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S. F. ¢ 35'1 H. F. 

1 Section 1. NEW SECTION. 8.54 GAAP DEF'ICIT -- GP.AP 

2 IMPLEMENTATION. 
3 For the fiscal year beginning July I, 1992, and t~e two 

4 succeeding fiscal years, the general assembly shall provide 

5 funds to eliminate the state generally accepted acco~nting 

6 principles (GAAP) deficit, as reported in the state's 

7 comprehensive annual financial report issued during the prior 

8 fiscal year, either by appropriating specific funds to provide 

9 an adjustment in the GAAP deficit or setting funds aside in a 

10 special account in an amount equal to the GAAP deficit. 

11 The funds of the state shall be kept in accordance with 

12 generally accepted accounting principles beginning with the 

13 fiscal year beginning July 1, 1995. 

14 Sec. 2. section 8.55, Code 1991, is amended by striking 

15 the section and inserting in lieu thereof the following: 

16 8.55 CASH RESERVE FUND. 

17 1. A cash reserve fund is created in the state treasury. 

18 The cash reserve fund shall be separate from the general fund 

19 of the state and shall not be considered part of the general 

20 fund of the state except in determining the adjusted revenue 

21 estimate as provided in section 8.56 or determining the cash 

22 position of the state as provided in subsection 3. The moneys 

23 in the cash reserve fund are not subject to section 8.33 and 

24 shall not be transferred, used, obligated, appropriated, or 

25 otherwise encumbered except as provided in this section. 

26 Moneys in the cash reserve fund may be used for cash flow 

27 purposes provided that any moneys so allocated are ret~rned to 

28 the cash reserve fund by the end of each fiscal year. 

29 2. a. The maximum balance of the cash reserve f~nd is the 

30 amount equal to five percent of the adjusted ~evenue estimate, 

31 as defined in section 8.56, for the general fund of the state 

32 for the current Eisca: year. 

33 b. There is appropriated from any unencumbered arId 

34 unobligated balance remaining in the general fund of the state 

35 at the conclusion of the fiscal year to the cash reserve fund 
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1 an amount equal to the lesser of the amount of unencumbered 

2 and unobligated balance in the general fund of the state or 

3 the amount necessary to achieve the maximum balance determined 

4 under paragraph "a" of this sUbsection. 

5 3. The moneys in the cash reserve fund may be appropriated 

6 by the general assembly in accordance with subsection 4 only 

7 in the fiscal year Eor which the appropriation is made. The 

8 moneys shall only be appropriated by the general assembly for 

9 nonrecurring emergency expenditures. However, the balance in 

10 the cash reserve fund may be used in determining the cash 

11 position of the general fund of the state for payment of state 

12 Obligations. 

13 4. a. Except as provided in subsection 1, an 

14 appropriation shall not be made from the cash reserve fund 

15 unless the appropriation is in accordance with all of the 

16 following: 

a17 

.18 

(1) The appropriation is contained in a bill or joint 

resolution in which the appropriation is the only subject 

19 matter of the bill or joint resolution. 

20 (2) The bill or joint resolution states the need or 

21 reasons the appropriation is necessary. 

22 b. In addition to the requirements of paragraph "a" of 

23 this subsection, an appropriation shall not be made from the 

24 cash reserve fund which would cause the fund's balance to b~ 

25 less than three percent of the adjusted revenue estimate for 

26 the year for which the appropriation is made unless the bill 

27 or joint resolution is approved by vote of at least sixty 

28 percent of the members of both chambers of the general 

29 assembly and is signed by the governor. 

30 Sec. 3. NEW SECTION. 8.56 EXPENDITURE LIMITATION. 

31 1. For the purposes of this section, "adjusted revenue 

32 estimate" means the sum of the revenue estimate for the 

33 general fund of the state made in December by the revenue 

estimating conference for the following fiscal year, as 

adjusted by subtracting estimated tax refunds payable from 
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1 that estimated revenue, plus moneys remaining in the general 

2 fund. The adjusted revenue estimate shall be readj~sted by 

3 the revenue estimating conference in December of the year to 

4 whic~ the adjusted revenue estimate applies for any new 

5 revenue source in accordance with the provisions of subsection 

6 5. 

7 2. There is created a state expenditure limitation for 

8 each fiscal year beginning on or after July 1, 1993, 

9 calculated as provided in this section. The purpose of the 

10 expenditure limitation is to establish and maintain a cash 

11 reserve balance for the general fund of the state. The scope 

12 of the expenditure limitation shall encompass the general fund 

13 of the state and all revenues which may be considered to be 

14 eligible for deposit in the general fund, including use tax 

15 receipts and moneys in and expenditures from trust funds. 

16 However, the scope of the expenditure limitation shall not 

17 encompass federal funds, donations, constitutionally dedicated 

18 moneys, and moneys in and expenditures from state retirement 

19 system moneys. The cash balance amount in the cash reserve 

20 fund created in section 8.55 shall not be considered to be 

21 revenue to the general fund. 

22 3. The expenditures from the general fund of the state in 

23 a fiscal year shall be limited to the state general fund 

24 expenditure limitation amount established pursuant to this 

25 subsection. This amount shall be determined by applying the 

26 indicated percentage to the adjusted revenue estimate as 

27 follows: 

28 a. For the fiscal year beginning July 1, 1993, n~nety-nine 

29 percent of the adjusted revenue estimatE for ~hat year, or one 

30 hundred percent less the cash reserve shortfall percentage, 

31 ~hichever is greater. However, the percentage may not exceed 

32 one hundred percent. 

33 b. For the fiscal yea~ beginning July 1, 1994, ninety-

34 eight percent of the adjusted revenue estimate for that year, 

35 or one hundred percent less the cash reserve Shortfall 
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1 percentage, whichever is greater. 

2 not exceed one hundred percent. 

However, the percentage may 

3 c. For the fiscal year beginning July 1, 1995, ninety­

that year, 4 seven percent of the adjusted revenue estimate for 

5 or one hundred percent less the cash reserve shortfall 

6 percentage, whiChever is greater. However, the percentage may 

7 not exceed one hundred percent. 

8 d. For the fiscal year beginning July 1, 1996, ninety-six 

9 percent of the adjusted revenue estimate for that year, or one 

10 hundred percent less the cash reserve shortfall percentage, 

11 whichever is greater. However, the percentage may not exceed 

12 one hundred percent. 

13 e. For the fiscal year beginning July 1, 1997, and 

14 succeeding fiscal years, ninety-five percent of the adjusted 

15 revenue estimate 

16 the cash reserve 

for that year, or one 

shortfall percentage, 

However, the percentage may not exceed 

hundred percent less 

whichever is greater. 

one hundred percent. A17 
"'18 As used in this subsection, the "cash reserve shortfall 

19 percentage" is the amount of moneys in the cash reserve fund 

20 divided by the adjusted revenue estimate, as defined in 

21 section 8.56, for the general 

22 current fiscal year expressed 

23 reserve goal percentage. The 

24 for the fiscal year 

25 for the fiscal year 

26 for the fiscal year 

27 for the fiscal year 

beginning 

beginning 

beginning 

beginning 

fund 

as a 

"cash 

July 

July 

July 

July 

of the state for the 

percentage less the cash 

reserve goal percentage" 

1, 1993, is one percent; 

1, 1994, is two percent; 

1, 1995, :s three percent; 

l, 1996, is four percent; 

28 and for fiscal years beginning on or after July 1, 1997, is 

29 five percent. 

30 4. A cash ceserve basis amount for each fiscal year shall 

31 be determined by subtracting the state general fund 

32 expenditure limitation amount for that fiscal year from the 

adjusted revenue estimate for that fiscal year. A cash 

reserve appropriation amount for that fiscal year shall be 

determined by subtracting the cash balance amount in the cash 
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1 reSe[ve fund used to determine the adjusted revenue estimate 

2 for that fiscal year from the cash reserve basis amount. If 

3 the cash reserve appropriation amount is a positive ~umoe" in 

4 each quarter of chat fiscal year. an equal and proportionate 

5 amount of the cash reserve appropriation amount is 

6 appropriated from the general fu~d of the state and shall be 

7 deposited by the treasurer of state in the cash reserve fund 

8 created in section 8.55. The amount appropriated in this 

9 subsection is not subject to the provisions of section 8.31. 

10 relating to quarterly requisitio~s a~d allotment or co section 

11 8.32, relating to conditional availability of appropriations. 

12 5. The state general fund expenditure limitation amount 

13 provided for in this section shall be used by the governor in 

14 the preparation of the budget under section 8.22 and by the 

15 general assembly in the budget process. If a new revenue 

16 source is proposed, the budget revenue projection used for 

17 that new revenue source for the period beginning on the 

18 effective date of the new revenue source and ending in the 

19 fiscal year in which the source is included in the revenue 

20 base shall be an amount determined by subtracting estimated 

21 tax refunds payable from the projected revenue from that new 

22 revenue source, multiplied by ninety-five percent. If a new 

23 revenue source is established and implemented. the original 

24 state general fund expenditure limitation amount provided for 

25 in subsection 3 shall be readjusted to include ninety-five 

26 percent of the estimated revenue from the new revenue source. 

27 6. In each fiscal year the governor shall submit and the 

28 general assembly shall pass a budget which does not exceed the 

29 state general fund expenditure limitation amount estab,ished 

30 for that fiscal year pursuant to this section. 

31 Sec. 4. NEW SECTION. 8.57 STANDING APPROPRIATICNS. 

32 1. "Standing unlimited appropriation" means an 

33 appropriation made from any state fund for more than one 

34 fiscal year where the law making the appropriation does not 

35 specify the exact dollar amount appropriated. For purposes of 

-5-



S.F. ,;?.3>5/ H.P. 

1 this section. "standing unlimited appropriation" includes only 

2 the following: an appropriation for advance for increasing 

3 enrollment under section 257.13. school foundation aid under 

4 section 257.16. instructional support state aid under section 

5 257.20. programs for at-risk children under section 279.51. 

6 transportation for nonpublic students under section 285.2. 

7 phases I. II. and III under section 294A.25. and homestead tax 

8 credit under section 425.1. 

9 2. Notwithstanding the law authorizing a standing 

10 unlimited appropriation for fiscal years beginning on or after 

11 July 1. 1993. the amount of increase of a standing unlimited 

12 appropriation shall not exceed the amount of the increase in 

13 the state general fund revenues allocated for that 

14 appropriation for a fiscal year. The increase in the state 

15 general fund revenues allocated for a standing unlimited 

16 appropriation equals the product of the percent the particular 

A17 

.18 

19 

standing unlimited appropriation for the previous fiscal year 

bears to the total state general fund appropriations for the 

previous fiscal year multiplied by the sum of the estimated 

20 increase in state general fund revenues after adjustment for 

21 the amount not available for expenditure during the fiscal 

22 year due to the state general fund limitation in section 8.56. 

23 Estimated increase in the state general fund revenues shall be 

24 based on the estimates made by the revenue estimating 

25 conference in December of the previous fiscal year. 

26 3. If. as a result of the limitation in chis section in 

27 the growth of a standing unlimited appropriation for a fiscal 

28 year. the amount of the standing unlimited appropriation is 

29 insufficient to pay the amount computed in full. the amount 

30 that shall be provided the benef~ciaries of that appropriation 

31 shall be prorated. 

32 Sec. 5. Section 257.1. subsection 2. unnumbered paragraph 

33 2. Code Supplement 1991. is amended by striking the unnumbered 

_3

35

4 paragraph and inserting in lieu thereof the following: 

,.., For the budget year commencing July l. 1993. and each 
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! succeeding budget year, the foundation level equals eighty-two 

2 and one-half percent. 

3 Sec. 6. Section 257.2, subsections 2 and 4, Code 

4 Supplement 1991, are amended to read as follows: 

5 2. "Base year" means the school year or the state fiscal 

6 ITar, as applicable, ending during the calendar year in which 

7 a school budget is certified. 

8 4. "Budget year" means the school year or the state fiscal 

9 year, as applicable, beginning during the calendar year in 

10 which a school budget is certified. 

11 Sec. 7. Section 257.2, subsection 12, Code Supplement 

12 1991, is amended by striking the SUbsection and inserting in 

13 lieu thereof the following: 

14 12. "State percent of growth" means the percentage change 

15 in the combined state cost per pupil for the base year to the 

16 combined state cost 

17 Sec. 8. Section 

per pupil for the budget year. 

257.8, Code 1991, is amended by striking 

18 the section and inserting in lieu thereof the following: 

19 257.8 ALLOWABLE GROWTH. 

20 1. CALCULATION BY DEPARTMENT OF MANAGEMENT. On or before 

21 December 31, 1992, and each December 31 thereafter, the 

22 department of management shall compute the allowable growth 

23 dollar amount for the next budget year as provided in this 

24 section. For purposes of this section, any estimated revenues 

25 or increases in revenues shall be based on the estimates made 

26 by the revenue estimating conference in December of the base 

27 year. 

28 2. STATE GROWTH ALLOCATED FOR FOUNDATION AID. The awount 

29 of the increase in the state general fund revenues allocated 

30 fa: the foundation aid appropriated pursuant to section 257.16 

31 equals the product of the percent of total state general fund 

32 appropriations for the base year which are spent for 

33 foundation aid appropriated pursuant to section 257.16 

34 multiplied by the sum of estimated increase in state general 

3S fund revenues after adjustment for the amount unavailable for 
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1 expenditure during the budget year due to the state general 

2 fund expenditure limitation in section 8.56. 

3 3. GROWTH IN SCHOOL DISTRICT BUDGETS. The combined 

4 increase in school districts' combined district costs, as 

5 defined in section 257.10, subsection 8, less the additional 

6 cost allocated to fund media and educational services, allowed 

7 for the budget year equals the quotient of the state general 

8 fund revenues allocated for foundation aid, as computed in 

9 subsection 2, divided by the foundation level. 

10 4. ALLOWABLE GROWTH. The regular program allowable growth 

11 for a budget year is equal to the quotient of ninety-five and 

12 eight-tenths percent of the amount of state general fund 

13 revenues allocated for foundation aid, as computed in 

14 subsection 2, divided by the total of all districts' weighted 

15 enrollment for the budget year. 

16 The special education support services allowable growth for 

c~7 a budget year is equal to the quotient of four and two-tenths 

18 percent of the amount of state general fund revenues allocated 

19 for foundation aid, as computed in subsection 2, divided by 

20 the total of all area education agencies weighted enrollment 

21 

22 

23 

24 

for the budget year. 

5. STATE PERCENT OF GROWTH. 

means the percentage change in 

pupil for the base year to the 

"state percent of growth" 

the combined state cost per 

combined state cost per pupil 

25 for the budget year. 

26 Sec. 9. section 257.13, Code 1991, is amended by adding 

27 after the first unnumbered paragraph the following new 

28 unnumbered paragraph: 
29 NEW UNNUMBERED PARAGRAPH. Notwithstanding the amount of 

30 advance from the state computed in the preceding paragraph, 

31 the amount of the appropriation authorized in this section 

32 shall not exceed the limit computed pursuant to section 8.57. 

33 

~e:4 
35 

If, as a result 

appropriated in 

of the limitation in section 8.57, the amount 

this section is insufficient 

computed in the preceding paragraph in full, 

-8-
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1 management shall proportionally adjust the amount of advance 

2 Eron; the state to the school districts. 

3 Sec. ]0. Section 257.20, Code 1991, is amended by adding 

4 after unnumbered paragraph I, the following new unnunbered 

5 paragraph: 

6 NEW UNNUMBERED PARAGRAPH. Notwithstanding the amount of 

7 instructional support state aid computed in the preceding 

8 paragraph, the amount of instructional support state aid for 

9 all school districts for a budget year shall not increase from 

10 the amount of state aid paid in the base year by more than the 

11 amount of the increase in the state general fund revenues 

12 allocated for instructional support state aid. For purposes 

13 of this section, the "amount of the increase in the state 

14 general fund revenues allocated for the instructional support 

15 state aid" equals the product of the percent of total state 

16 general fund appropriations for the base year which are spent 

17 for instructional support state aid under this section 

18 multiplied by the sum of estimated increase in state general 

19 fund revenues after adjustment for the amount unavailable for 

20 expenditure during the budget year due to the state general 

21 fund expenditure limitation in section 8.56. The department 

22 of management shall proportionally adjust the payment of 

23 instructional support state aid to school districts to meet 

24 the funding limitations of this paragraph. 

25 Sec. ll. 

26 paragraph 1, 

27 fallows: 

Section 279.51, 

Code Supplement 

subsection 1, unnumbered 

1991, is amended to read as 

28 There is appropriated from the general fund of the state to 

29 the department of education for the fiscal year beginning July 

30 I, 1990, the sum of eight million seven hundred thousand 

31 dollars. For the fiscal year beginning July ~, 1991, and each 

32 succeeding fiscal year, there is appropriated the sum of 

33 eleven million two hundred thousand dollars p:us an additional 

34 amount equal to che statp percent of growth as calculated 1n 

35 section 257.8 multiplied by the amount appropriated the 
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1 previous fiscal year. However, the increase in the 

2 appropriation for a fiscal year from the previous fiscal year 

3 shall not exceed the limit computed in section 8.57. 

4 Sec. 12. Section 285.2, unnumbered paragraph 2, Code 

5 Supplement 1991, is amended to read as fOllows: 

6 There is appropriated from the general fund of the state to 

7 the department of education funds sufficient to pay the 

8 approved claims of public school districts for transportation 

9 services to nonpublic school pupils as provided in this 

10 section. The portion of the amount appropriated for approved 

11 claims under section 285.1, subsection 3, shall be determined 

12 under section 285.3. However, the increase in the 

13 appropriation for a fiscal year from the previous fiscal year 

14 shall not exceed the limit computed in section 8.57. If this 

15 limitation results in insufficient funds available to pay 

16 approved claims in full, the department of education Shall 

~ 17 prorate the amount of the appropriation for each claim. 

~ 18 Sec. 13. Section 294A.25, subsection 1, Code 1991, is 

19 amended to read as fOllows: 

20 1. For the fiscal year beginning July 1, 1990, there is 

21 appropriated from the general fund of the state to the 

22 department of education the amount of ninety-two million one 

23 hundred thousand eighty-five dOllars to be used to improve 

24 teacher salaries. For each fiscal year thereafter, there is 

25 appropriated an amount equal to the amount appropriated for 

26 the fiscal year beginning July 1, 1990, plus an amount 

27 sufficient to pay the costs of the additional funding provided 

28 for school districts and area education agencies under 

29 sections 294A.9 and 294A.14. However, the increase in the 

30 appropriation for a fiscal year from the previous fiscal year 

31 shall not exceed the limit computed in section 8.57. The 

32 moneys shall be distributed as provided in this section. 

33 Sec. 14. S~ction 425.1, subsection 1, unnumbered paragraph 

;a34 1, Code Supplement 1991, is amended to read as follows: 

~35 A homestead credit fund is created. There is appropriated 
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_ a~nual},y ~~om the general ~und of the state to the d~partment 

2 of revenue and finance to be credited to the ho~estead c:edit 

3 fllnd, an amount sufficie~t to implement this chapter. 

L: !1.o.wt;v~r, the increase in the appropriatior. .-t0r a fis::?) year 

~ from the previous fiscal ye~r shall r.ot exceed ~he limit 

6 £9.~uted in section 8.57. IE tr.e amount aDEE()priated _~s 

7 insuf-tlcient to pay all homestead credit claims in full, the 

8 9~J.J'Htment shall nrOtate the fund to the county treasurers and 

9 no!ify the auditors of the pro rata percentage. The auditors 

10 shall only allow as a credit that pro rata perce~tage. 

11 Sec. 15. Section 421.31, subsection 5, Code 1991, is 

12 amended to read as follows: 

13 5. ACCOUNTS. To keep the central budget and proprietary 

14 control accounts of the state government in accordance with 

15 generally accepted accounting principles beginning with the 

16 fiscal year beginning July 1, 1995. Budget accounts are those 

17 accounts maintained to control the receipt and disposition of 

18 all funds, appropriations, and allotments. Proprietary 

19 accounts are those accounts relating to assets, liabilities, 

20 income, and expense. 

21 Sec. 16. Section 422.69, subsection 3, Code Supplement 

22 1991, is amended by striking the subsection. 

23 Sec. 17. 1986 Iowa Acts, chapter 1245, section 2046, as 

24 amended by 1986 Iowa Acts, chapter 1238, section 59, is 

25 repealed. 

26 Sec. 18. The state percent of growth for the school budget 

27 year beginning July 1, 1993, computed by the department of 

28 management on or before September 15, 1991, is null and void. 

29 Sec. 19. Sections 5 through 10 and section 18 0: this Act 

30 take effect July 1, 1992, for purposes of computing state aid 

31 to school corporations for school budget years begin~ing on or 

32 after July 1, 1993. This section and sections 15, 16, and 17 

33 of this Act take effect upon enactment. 

34 EXPLANATION 

35 This bill relates to state budget and financial control by 
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1 requiring certain financial practices. 

2 Section 1 establishes implementation of measures to reduce 

3 and eliminate the state's deficit under generally accepted 

4 accounting principles (GAAP). Beginning in the 1992-1993 

5 fiscal year, the state must either appropriate or set aside 

6 funds for this purpose. The funds of the state must be kept 

7 in accordance with GAAP beginning in the 1995-1996 fiscal 

8 year. 

9 Section 2 strikes and replaces section 8.55 which creates 

10 the Iowa economic emergency fund. It is replaced with a new 

11 fund entitled the cash reserve fund. Moneys in the cash 

12 reserve fund are not considered to be part of the general 

13 fund. The moneys cannot be used or obligated for any purpose 

14 other than those provided in this section. Moneys in the cash 

15 reserve fund may be used for cash flow purposes provided that 

16 any moneys so allocated are returned to the fund by the end of 

17 the fiscal year. The cash balance in the general fund of the 

18 state at the end of the fiscal year is automatically 

19 appropriated to the cash reserve fund. The cash reserve fund 

20 is limited to 5 percent of t~e adjusted revenue estimate for 

21 the general fund in any fiscal year. Moneys in the fund can 

22 only be appropriated for the fiscal year in whiCh the 

23 appropriation is made. An appropriation from the cash reserve 

24 fund can only be made under certain conditions spelled out in 

25 the bill. 

26 Section 3 establishes a state expenditure limitation for 

27 the general fund of the state beginning with the 1993-1994 

28 fiscal year. The scope of the spending limitation is 

29 specified. The spending limitation is phased in over a five-

30 year period in order to ~uild the cash reserve fund to a 

31 constant 5 percent of the adjusted revenue estimate for the 

32 general fund of the state. A formula is provided to determine 

33 an automatic quarterly appropriation amount for this purpose. 

_34 This appropriation is not s'-lbject to statutes relating to 

~35 quarterly requisitions and allotment or conditional 
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l availability of allotments. 

2 Section 4 and sections 11 through 14 limit the amounc that 

3 certa~n standing unlimited appropriations may increase from 

4 one fiscal year cO the next beginning with the fiscal year 

5 beginning July 1, 1993. These appropriations are thE school 

6 foundation aid, advance for increaSing enrollment, 

7 instructional support state aid, programs for at-risk 

8 children, transportation for nonpublic schools, educational 

9 excellence, and homestead tax credit. 

10 Section 5 sets the foundation level under the school 

11 foundation formula for school budget years commencing on or 

12 after July 1, 1993, at 82.5 percent. 

13 Sections 6 through 10 and section 13 strike current 

14 provisions relating to school funding under the state school 

15 foundation program incorporating the limitation provisions of 

16 section 4 of the bill. 

17 Section 15 requires the central budget and proprietary 

18 control accounts of the state to be kept in accordance with 

19 generally accepted accounting principles beginning with the 

20 fiscal year beginning ~uly 1, 1995. 

21 Section 16 repeals provisions requiring certain sales tax 

22 moneys to be deposited in a GAAP escrow account. 

23 Section 17 repeals prior enacted provisions requiring the 

24 implementation of generally accepted accou~ting prinCIples 

25 over a six-year period. 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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SENATE FILE 2351 
S-5298 

1 ~~e~d Ser.ate File 2351 as follows: 
2 l. Page 6, by s::i~ing lines 2 t~rough 7 and 
3 inse~ting the following: "the fo:low:ng: an 
4 appropriation fer homestead tax". 
5 2. By striking page 6, line 32 t~rough page 10, 
5 :!.ine 32. 
i 3. Page 1~, by striking lines 26 ~hrough 28. 
8 4. Page 11, lines 29 thro~gh 32, by stri~ir.g the 
9 words and figures "Sections 5 :hrough 10 and section 

10 18 of this Act take effect July 1, :992, for purposes 
11 c~ cornputi~g state aid to school corporations for 
12 scheel budget years beginning on or a~ter July 1, 
l3 1993." 
14 5. By renumbering as 
By MIKE CONNOL;:'Y 

\'IALLY E. HORN 
JAMES 3. KERSTEN 

S-5298 FILED MARCH 18, 1992 
;r:.-- 31" (f :i7.J) 

necessary. 
DALE L .. 
JOHN P. 
;CCHARD 

TIEDEN 
KIBB:::: 
F. DRAKE 



~ 

e 

SENA~E CLIP SHEET !-1.I\RCH 20, 1992 

$ENA.TE FILE 2351 
$-5312 

1 
2 
3 , ., 
5 
6 
7 
8 
9 

10 
"1 ~ 
~~ 

l2 
:;'3 

14 
15 
:'6 
17 
18 
19 
20 
21 
22 
~< L_ 

~4 
25 
26 
27 
28 
~c 
L" 

30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
4':' 
42 
43 
~4 

':;5 
~6 
·1 i 

~:Uilenci Se::ate FilE? 235:' as ':oll~YNs: 
:;.. Page 1, by ir:·;se:-t':'ng before :'i:-.e the 

foll.cwi0g: 
IISec tior. 1. Sec::ic:-: 8.22A, Code 199':', is arner.ded 

to :ead as fellows: 
8.22.1\ REVENU::; ESTI1-IJI.':':NG co:r'ERENCE. 
1 "'j'I~e ~·a-e -ey'er"ue c.s-~-a-';""'" ..... I"\~~e,.e~ce is _ ... ~1 :;,'- '- I.. '.. ~ L.J.. •• \ ...... ;.:; \"--.J.1. ... 1. 

created consisting c)f the governor or t~e gcve:nor's 
designee, the di:-ect:or of che iegislative fiscal 
bureau, and a t~ird member agreed :0 by the ot~e~ two. 

2. The conference shall ~eet as often as dee~ed 
necessary, but shalL ~eet a: least ~uarterly. The 
conference may ~se sou:ces of i~~o[mation deemed 
appropriate. 

3. By December ;.57-~986-a~ci o~ ~~ch ~ceeeed~~g 
Eisca~ year the conEerer.ce snall-agr~·- ~eve~ue 
es ~:ma-g For -he ·l·~-a' yea~ ~~gl'~~;nc ~~~~ow;~a :... ........... _ '-;..!.. ... , ..... ..1..' .. ~_ 1 ....... 1.. _ ...... _.1 .... : ...... 

July 1. That estimate shall be used by ~je gave~ncr 
in the prepa:at~cn of the budget messa~e under sectio~ 
8.22 and by the ~eg~~~~ttlre qene:cl aS~e~blv :r. the 
budget process. I~ the con:e:e~ce acre2S to a 
different es:i~ate a: a later xeeti~Q which projects a 
q=eater amou~t cf =eve~ue C~2~ _~~ ~~it~a: esti~ate 
a."'~un:"" ~C;"occ· :...." ....... , ...... er"o ... co - '':; ---e ...... ,.- ... ., ........... ~nc- .. ·~e ......... '.; '- a .. '" _ ... ~ OJ" -' ........... ;. ,~,. --', ,_ .. - '-~ , "7 .... -.i _ ~.. ... .1 

general assembly shell ccnti~ue :8 ~se :he :~i:ial 
- ~:-:at E':'scal estixate amount 1~ ~~e b~dce: ~~CCq~ 

vear. Eoweve:.- Ii!: t.''1e confer7 ' ~~._ -~ ..: ___ . . ... ~ 
different estimate a: a late~ ~2e:i~~ W~_~~ prQ~ects a 
lesser amcunt ~E rev€n~e than :he i~i:ial ~s~:~ate 
anount, t~e governor and the ceneral asse~bly shall 
use the lesser amo~n~ i~ the budget p~ocess tor t~a: 
fiscal year." 

2. Page 1, by inserting before line 1, ~he 
following: 

"Sec. NEW SECTION. 8.53 IOWA ECONOMIC 
EMERGENCY FUND. 

1. The Iowa economic emercencv :~nd is crea~ed. 
~he E~~d shall be separate fr;x L~e general fund 0: 
t~e state and the balance in the :u~d shall not be 
cc~sidered part of the balance of the ge~eral f~nd of 
the state, except Ear pu~poses oE determining the 
annual inflatio~ factor under section 422.4, 
su~sec~ion ~7, ~he bala~ce in :he :unc shal~ be 
considered ?art of the general ~~nd of the s:ate. ~~e 
moneys in :he fu~d sha~: not :evert to t~e ge~era: 
fund, notwi:~standing 5ect~~~ 8.33, un~e55 an(~ ~~ the 
ex~ent the fund exceeds ~~e ~aximum bala~ce. 

48 2. The maximum bala~ce of ~he Iowa eC8~cmic 
49 emetge~cy f~nd is the amc~nt eqcal to te~ percen~ cf 
50 the f~~ds appropriateci f:om :he ge~era: !~~d of :he 
5-5312 -~-

'. 
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SENATE CLIP SHEET 

S-5312 
Page 2 

~L';RCH 20, 1992 

1 stare ouring the preceding fisC2l yedr. There is 
2 ~p~ropri~tec from a~y surpl~5 existing in the general 
1 fund cE the state at the conclusio~ of the fiscal. yea( 
4 to the Iowa economic emergency fund an amoun~ eqlla! :0 
S the smaller o~ the a~ou~t of the surplus or t~e amocnt 
G necessary to achIeve the maximum balance. 
7 3. The moneys ir~ the Iowa economic emergeilcy f~;:~d 
B ;~ay be appropriated by the general assembly oilly ~~ 
9 th2 fiscal year for which the appropriation is made 

1() a'ld o~ly Eor a purpose ~or which the general assembJy 
~. pr2viuClsly appropriated funds :Cor that fiscal year. 
:2 Howeve:, ~he balance in the Iowa economic emergency 
13 fund may be used in determining the cash posirion of 
l~ the gelleral fund of the state for the payment of state 
: S Gb.!; gat ions ~ II 

:6 3. Page 1, lines 20 811d 21, by striking the words 
17 "dete[~i~ing :he adjusted revenue estimate a~ provided 
18 in section 8.56 or". 
19 4. Page 2, lines 27 and 28, by s~r!king the words 
20 "sixty percent" and inserting the following: "two-
21. thirds". 
22 5. Page 5, by striking lines 1 and 2 and 
23 inserting the following: "reserve fund o~ July 1 of 
24 that fiscal year from the cash reserve basis amount. 
25 If". 
76 6. Page 6, li~e 19, by striking the words "the 
2/ sum of". 
78 7. P,lge II, by strik~ng lines 11 through 20 and 
2~ inserting the follGwi~g: 
3D "Sec.1S. Section '121..31. subsection 5, Code .. 991, 
3) is amended to (eaQ as follows: 
32 5, ACCOUNTS. To keep ~he central budget and 
33 proprietary cOl1trol accounts o~ the sta~e go~erni~e'l~ 
34 in-eeeord6~ee-wtth-ge~e~6tiy-aeeeptee-deeetlM~±Mq 
3S pr~~et~±~s. 3udget accounts are c~ose accoun:s 
36 malntained to cont(ol the receipt ar.d disposition of 
11 all fllnds? appropria~ions, and al:o~ment:;. 
18 ~ruprietary accounts are those account.s re:atii~~ to 
1'] ()~;::;et:.;, liabilities, inccr.;e, and e%pe::se. ~'~;~ ~cJC~\ 
J" r; .,,', .,p.', ,-- f;-"TI"·~~·· """'10''':'-;'-·'1 0'1--< !""~~-"~~c- c" 
.IJ •• S<",: ..... J. / ... dr, ~.:le ~,.d. clu.l. t'" ~ .... L .... '-.J. CI L< .:_.~;l-.,,:_~~,, __ L 

~1 ()oprations of the state sMa!l be reported in a 
47 c:~mp~ehensive anr.ual financial ::'eport pnili?-r~~. ~J, 
43 ~c.~,:()rdanc~ with generally acc~~p~ed accoun~l.!:s 
.~4 l)'.: i'~ir)lp.s "1.: e<":'-~'b~; L!hed :"'y t"·e u!"·'e .. ,., ...... c!''-a.'· ..... ~ 1.1~:- ~., I fool-' .... LC-l __ ~ _ •• 1 , ..... " ••••• 1 , .. L "':. 

~j accounting standards boar(~." 
·:0 8. 3y rerlunlbering, r~let~~ring, or rcdesi9:16:i:~g 
~/ a~(j c()rre(:ting i:lternal references 6S rleccssary. 
Hy RrCEA?~ J. VARN LEONARD : .. 3US~E~~ 

~IM [,I~~ DALE L. TI£D2N 

S-5312 FILED Y~RCH 19, 1992 
ADOPTED:t :,,!~' 
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SENATE CLIP SHEET I'.ARCH 20, 1992 

SENATE FILE 2351 
5-5314 

1 ~T.end Senate F:~e 2351 as follows: 
2 ~. Page 1, line 13, by insert:ng after t~e figure 
3 "1995." the following: "However. for fiscal years 
4 beginning on or after July 1. 1997. general fund 
5 expenditures and revenues shall be accounted in such a 
5 manner so that they accrue for the fiscal year in 
7 which they occur." 
8 2. By renumbering as necessary. 

5-5314 FILED MARCH 19, 1992 
ADOPTED ,;t- :1:< .• -) 

c 

By DERRYL Me LAREN 
l>'.AGGIE TINSI-!.AN 

SENATE FILE 2351 
5-5322 

1 
2 

Amend the amendment. S-5305. to Senate File 2351 as 
follows: 

3 
4 
5 
6 

1. Page I, by inserting after line 28 the 
following: 

" . Page 8, by inserting after line 25 the 
following: 

7 
8 
9 

10 
11 
:2 
l3 
14 

"6. STATE AID fOR WEIGHTED ENROLLMENT GROWTH. The 
amount of state aid increases in the budget year 
attributable to weighted enrollment increases from the 
base year shall be paid from funds appropriated by 
section 257.13. If funds available under section 
257.13 are insufficient. the state aid paid for the 
purposes of this subsection shall be prorated among 
all districts with increases in budget enrollments." 

15 
16 
17 

Page 8. line 33. by inserting after the 
figure J'S.S7" the following: "and the payment 
required in section 257.8, subsection 6."". 

By JIM LIND 

5-5322 FILED MARCH 19. 1992 
A~OP--D / <J. V"" U __ D:' .R ~v. 

5-5323 
SENATE FILE 2351 

1 ~~end the amendment. S-5307. to Senate File 2351 as 
2 follows: 
3 1. Page 1. line 9, by striking the word and 
4 : igure "March 19" and i.nsertir.g the :oll()w~r.g: 
5 1"_ 

5-5323 FILED MARCH 19, 1992 
ADOPTED f". N:, ' 

'(; 

By JOE J. WELSH 

"June 
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SENATE CLIP SHEET HAReH 20, 1992 

S~NA'r-E ;t'ILE 2351 
S-'>305 

1 AIne;:d Senate Fi~e 2351. as follows: 
2 1. Page 6, line 3, by inse~ting after the word 
.3 "aid" thp. :ollowing: lI a ttrib!ltdble to the increase ln 
Ii allowable C;r.owth". 
5 2. Page 7, line 28, by inserting after the word 
G ItFO:~n the following: JlAi:..sLOWABLE GROWTH". 
7 3. Pac;e 7, line 30, by inserting after the word 
b \'aiJ II the fcllowi:--:g: lI a t.tribut.able to the increase In 
9 allowable growth". 

10 4. ?ase 7, line 33, by inserting before the word 
11 l'follIldation 'l the Eo:lowing: l'total'l. 
12 5. Page 8, by strikins li:les 4 through 6 and 
13 inserting the following: "increase in the school 
i4 districts' sum oE the regular program district cos~ 
15 per pupil multiplied by the weighted enrollment and 
IS the special education support services district cost 
i. 7 a 11 owed" . 
18 6. Page 8, line 8, by inserting after the word 
19 "aid" the following: "attributable to the increase 1n 
20 allowable growth". 
21 7. Page 8. by striking lines 12 and 13 and 
22 inserting the following: "eight-tenths percent of tje 
23 amount computed in'l. 
24 8. Page 8, line 11, by striking the figure 1'211 
2S and inserting the follow~ng: "3". 
26 9. Page 8, by st,i~ing lines c8 and 19 and 
27 inserting the Eol,lowing: "percent of the amount. 
28 computed in subsection 3, divided by". 
29 10. Page 9, by striking lines 22 and 23 alld 
30 inserting the following: "of management shall adjust 
11 the twenty-five hundredths multiplier i~ the torm~la 
32 for computing the amount of state aid under the 
33 preceding paragraph so that the total amount of 
34 instrllctional support state aid does not exceed". 

By RICHARD VARN 

5-5305 FILED MARCH 19. 1992 
I\DOPTED ,j .• ~ (1/.>-, ___ e.,.,\ ~,~", ~~5;1 .. ~ <..1 /"f.J 

/ 
c 

SENATE FILE 2351 
5-5307 

I Amend Senate File 23Sl as Eo~lows: 
) 1. ~dge 9, by inserti~g a~ter line 24 ~nc 

3 :ol1O;,ling: 
.... USee. Sect.ion 26?A.·~, Cede 1991, IS amended 
') b'! <.led 1 ng ~e followir:<; ~lew t.iI~~uiilbered paragrdph: 
() N:::;'i ()NN:";~~I3ERE::; PARAGR.!\.PS. The !:ota~ amoun: of 
7 bOllds which may be outsta~ding under this chdpter 
H shall not exceed the total amount of bands which are 
9 outstanding as of March 19, 1992." 

10 2. By renumbering as necessary. 

S-~307 FILED MARCH 
RULED OUT Of ORDER 

By MIKE CONNOLi..Y 

Page 11 
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SENATE FILE ~3f51 
BY COMMITTEE ON APPROPRIATIONS 

(SUCCESSOR TO SSB 2284) 

(AS AMENDED AND PASSED BY THE SENATE MARCH 19, 1992) 

- New Language by the Senate 

* - Language Stricken by the Senate 
·rzr..r[' J Q4, ,".c~Q.~"-

Passeffsenate, Date 
---~-

Vote: Ayes ______ Nays Vote: Ayes <~-...2.. 

Approved __ ~Y~»"«V~~/~~~i~!f~9~~~ __________ _ 
Nays 

A BILL FOR 

1 An Act relating to state budget and financial control by 
2 requiring certain financial practices. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

,,/:3 -~ (/-16"'.,) 
1t-O(/,,"1'I5/ 

SF 2351 

gk/cc/26 



S.F. 23S1 H.F. 

1 Section 1. Section 8.22A, Code 1991, is amended to read as 

2 follows: 

3 8.22A REVENUE ESTIMATING CONFERENCE. 

4 1. The state revenue estimating conference is created 

5 consisting of the governor or the ~ov'lr.nor 's ~esignee, the 

6 director of the legislative fiscal bureau, and a third member 
~ 

7 agreed to by the other two. 

8 2. The conference shall meet as often as deemed necessary, 

9 but shall meet at least quarterly. The conference may use 

10 sources of information deemed appropriate. 

11 3. By December 15,-±966-and of each ~tleeeeding fiscal year 

12 the conference shall agree to a revenue estimate for the 
•• s= 

13 fiscal year beginning the following July 1. That estimate , 
14 ~all be used by. the governor in the p:;par~~ion of the budget 

15 message under section 8.22 and by the ie9i5~attl~e gene~al 

16 assembly in the budget process. "'If the conference agrees to a 

17 rtfferen<;; estimate at a 'later meeting ~htCh orojects a greater 
---="...' -

18 amount of revenue than the :nitial estimate amount agreed to 

19 6y Decf.'!mber 15, the governor"and the general assembly shall 

20 conti;ue to use the initial estimate amount in ~he budget 

344:at: _ 

27 _1~ .... T.h.e .. I~0;w.a;.~e.c.c~n~o~m~i~c~e~m~e~r~g.e~n~c~~~f~u~n~d;.~i~s~c~r~e~~~,~t~e~d •. ___ T~~~.~e~f.u_'n.c.' 
28 shall be separate from the general fund of the state and the 

29 balance in the fund shall not be considered part of the 

30 balance 0: the general fund of the s~ate, except for purposes 

31 of determining the annual inflation factor under section 

32 422.4, subsection l7, the balance in the fund shall be 
.. I. ; 

33 considered part of the general fund of the state. The moneys 

34 in the fund shall not revert to the general fund, 

35 notwithstanding section 8.33, unless and to the extent the 
'au: 



S.F. ~~I H.F. 

1 fund exceeds the maximum balance. 
2 2. The maximum balance of the Iowa economic emergency fund 

= .- _ ::S::;::.oU:l(!W::::W: 

3 is the amount equal to ten percent of the funds 
= 

appropriated 

4 from the general fund of the state during the preceding fiscal 

5 year. There is appropriated from an~ surplus existing in the 

6 general fund of the state at the conclusion of the fiscal year 
25.=:1- SCiU_ 

7 to the Iowa economic emergency fund an amount equal to the 

8 smaller of the amount of the surplus or the amount necessary 

9 to achieve the maximum balance. 

10 3. The moneys in the Iowa economic emergency fund may be 

11 appropriated by the general assembly only in the fiscal year ... -
12 for which the appropriation is made and only for a purpose for 

13 which the general assembly previously appropriated funds for 

14 that fiscal year. However, the balance in the Iowa economic 
= 

15 emergency fund may be used in determining the 

16 the general fund of the state for the payment 

17 obligations. 

cash position of 

of state 

18 Sec. 3. NEW SECTION. 8.54 GAAP DEFICIT -- GAAP 

19 IMPLEMENTATION. 

20 For the fiscal year beginning July 1, 1992, and the two 

21 succeeding fiscal years, the general assembly shall provide 

22 funds to eliminate the state generally accepted accounting 

23 principles (GAAP) deficit, as reported in the state's 

24 comprehensive annual financial report issued during the prior 

25 fiscal year, either by appropriating specific funds to provide 

26 an adjustment in the GAAP deficit or setting funds aside in a 

27 special account in an amount equal to the GAAP deficit. 

28 The funds of the state shall be kept in accordance with 

29 generally accepted accounting principles beginning with the 

30 fiscal year beginning July 1, 1995. However, for fiscal years 

31 beginning on or after July 1, 1997, general fund expenditures 
( "t"n'B 

32 and revenues shall be accounted in such a w.anner so that they 
: .. % .C_ 

33 accrue for the fiscal year in which they occur. 

34 Sec. 4. Section 8.55, Code 1991, is amended by striking 

35 the section and inserting in lieu thereof the following: 

-2-



S.F. z3S1 H.F. 

1 8.55 CASH RESERVE FUND. 

2 1. A cash reserve fund is created in the state treasury. 

3 The cash reserve fund shall be separate from the general fund 

4 of the state and shall not be considered part of the general 

~5 fund of the state except in determining the cash position of 

6 the state as provided in subsection 3. The moneys in the cash 

7 reserve fund are not subject to section 8.33 and shall not be 

8 transferred, used, obligated, appropriated, or otherwise 

9 encumbered except as provided in this section. Moneys in the 

10 cash reserve fund may be used for cash flow purposes provided 

11 that any moneys so allocated are returned to the cash reserve 

12 fund by the end of each fiscal year. 

13 2. a. The maximum balance of the cash reserve fund is the 

14 amount equal to five percent of the adjusted revenue estimate, 

15 as defined in section 8.56, for the general fund of the state 

16 for the current fiscal year. 

17 b. There is appropriated from any unencumbered and 

18 unobligated balance remaining in the general fund of the state 

19 at the conclusion of the fiscal year to the cash reserve fund 

20 an amount equal to the lesser of the amount of unencumbered 

21 and unobligated balance in the general fund of the state or 

22 tile amount necessary to achieve the maximum balance determined 

23 under paragraph "a" of this subsection. 

24 3. The moneys in the cash reserve fund may be appropriated 

25 by the general assembly in accordance with subsect:on 4 only 

26 in the fiscal year for which the app:opriation is made. The 

27 moneys shall only be appropriated by the general assembly for 

28 nonrecurring emergency expenditures. However, the balance in 

29 the cash reserve fund may be used in determining the cash 

30 position of the general fund of the state for payment of state 
31 obligations. 

32 4. a. Except as provided in subsection 1, an 

33 appropriation shall not be made from the cash reserve fund 

34 unless the appropriation i~ in accordance with all of the 
35 followlng: 

-3-
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3 

4 

5 

6 

7 

8 

9 

10 

S.P. 23S1 H.F • 

(1) The appropriation is contained in a bill or joint 

resolution in which the appropriation is the only subject 

matter of the bill or joint resolution. 

(2) The bill or joint resolution states the need or 

reasons the appropriation is necessary. 

b. In addition to the requirements of paragraph "a" of 

this subsection, an appropriation shall not be made from the 

cash reserve fund which would cause the fund's balance to be 

less than three percent of the adjusted revenue estimate for 

the year for whiCh the appropriation is made unless the bill 

11 or joint resolution is approved by vote of at least two-thirds 

12 of the members of both chambers of the general assembly and is 

13 signed by the governor. 

14 Sec. 5. NEW SECTION. 8.56 EXPENDITURE LIMITATION. 

15 1. For the purposes of this section, "adjusted revenue 

16 estimiilte" means the sum of the revenue estimate for the 

17 general fund of the state made in December by the revenue 

18 estimating conference for the following fiscal year, as 

19 adjusted by subtracting estimated tax refunds payable from 

20 that estimated revenue, plus moneys remaining in the general 

21 fund. The adjusted revenue estimate shall be readjusted by 

22 the revenue estimating conference in December of the year to 

23 which the adjusted revenue estimate applies for any new 

24 revenue source in accordance with the provisions of subsection 

2S 5. 

26 2. There is created a state expenditure limitation for 

27 each fiscal year beginning on or after July I, 1993, 

28 calculated as provided in this section. The purpose of the 

29 expenditure limitation is to establish and maintain a cash 

30 reserve balance for the general fund of the state. The scope 

31 of the expenditure limitation shall encompass the general fund 

32 of the state and all revenues which may be considered to be 

33 eligible for deposit in the general fund, including use tax 

34 receipts and moneys in and expenditures from tr~st funds. 

35 However, the scope of the expenditure limitation shall not 

-4-
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1 encompass federal funds, donations, constitutionally dedicated 
2 moneys, and moneys in and expenditures from state retirement 

3 system moneys. The cash balance amount in the cash reserve 

4 fund created in section 8.55 shall not be considered to be 

5 revenue to the general fund. 

6 3. The expenditures from the general fund of the state 1n 

7 a fiscal year shall be limited to the state general fund 

8 expenditure limitation amount established pursuant to this 

9 subsection. This amount shall be determined by applying the 

10 indicated percentage to the adjusted revenue estimate as 

11 follows: 

12 a. For the fiscal year beginning July 1, 1993, ninety-nine 

13 percent of the adjusted revenue estimate for that year, or one 

14 hundred percent less the cash reserve shortfall percentage, 

15 whichever is greater. However, the percentage may not exceed 

16 one hundred percent. 

17 b. For the fiscal year beginning July 1, 1994, ninety-

18 eight percent of the adjusted revenue estimate for that year, 

19 or one hundred percent less the cash reserve shortfall 

20 percentage, whichever is greater. 

21 not exceed one hundred percent. 

However, the percentage may 

22 c. 
23 seven 

For the fiscal year beginning July 1, 1995, 

percent of the adjusted revenue estimate for 

ninety­

that year, 

24 or one hundred percent less the cash reserve shortfall 

25 percentage, whichever is greater. However, the percentage may 
26 not exceed one hundred percent. 

27 d. For the fiscal year beginning July 1, ~996, ninety-six 

28 percent of the adjusted revenue estimate for that year, or one 
29 hundred percent less the cash reserve shortfall percentage, 

30 whichever is greater. However, the percentage may not exceed 
31 one hundred percent. 

32 e. For the fiscal year beginning July 1, 1997, and 

33 succeeding fiscal years, ninety-five percent of the adjusted 

34 revenue estimate for that year, or one hundred percent less 

35 the cash reserve shortfall percentage, whichever is greater. 

-5-
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1 However, the percentage may not exceed one hundred percent. 

2 As used in this subsection, the "cash reserve shortfall 
3 percentage" is the amount of moneys in the cash reserve fund 

4 divided by the adjusted revenue estimate, as defined in 

5 section 8.56, for the general fund of the state for the 

6 current fiscal year expressed as a percentage less the cash 

7 reserve goal percentage. The "cash reserve goal percentage" 

8 for the fiscal year beginning July 1, 1993, is one percent; 

9 for the fiscal year beginning July 1, 1994, is two percent; 

10 for the fiscal year beginning July 1, 1995, is three percent; 

11 for the fiscal year beginning July 1, 1996, is four percent; 

12 and for fiscal years beginning on or after July 1 , 1997, 

13 five percent. 

14 4. A cash reserve basis amount for each fiscal year 

15 be determined by subtracting the state general fund 

16 expenditure limitation amount for that fiscal year from 

17 adjusted revenue estimate for that fiscal year. A cash 

18 reserve appropriation amount for that fiscal year shall 

19 determined by subtracting the cash balance amount in the 

20 reserve fund on July 1 of that fiscal year from the cash 
21 reserve basis amount. If the cash reserve appropriation 

is 

shall 

the 

be 

cash 

22 amount is a positive number, in each quarter of that fiscal 

23 year, an equal and proportionate amount of the cash reserve 

24 appropriation amount is appropriated from the general fund of 

25 the state and shall be deposited by the treasurer of state in 

26 the cash reserve fund created in section 8.55. The amount 

27 appropriated in this subsection is not subject to the 

28 provisions of section 8.31, relating to quarterly requisitions 

29 and allotment or to section 8.32, relating to conditional 
30 availability of appropriations. 
31 S. The state general fund expenditure limitation amount 
32 provided for in this section Shall be used by the governor in 

33 the preparation of the budget under section 8.22 and by the 

34 general assembly in the budget process. If a new revenue 

3S source is proposed, the budget revenue projection used for 

-6-
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1 that new revenue source for the period beginning on the 

2 effective date of the new revenue source and ending in the 

3 fiscal year in which the source is included in the revenue 

4 base shall be an amount determined by subtracting estimated 

5 tax refunds payable from the projected revenue from that new 

6 revenue source, multiplied by ninety-five percent. If a new 

7 revenue source is established and implemented, the original 

8 state general fund expenditure limitation amount provided for 

9 in subsection 3 Shall be readjusted to include ninety-five 

10 percent of the estimated revenue from the new revenue source. 

11 6. In each fiscal year the governor shall submit and the 

12 general assembly shall pass a budget which does not exceed the 

13 state general fund expenditure limitation amount established 

14 for that fiscal year pursuant to this section. 

15 Sec. 6. NEW SECTION. 8.57 STANDING APPROPRIATIONS. 

16 1. "Standing unlimited appropriation" means an 

17 appropriation made from any state fund for more than one 

18 fiscal year where the law making the appropriation does not 

19 specify the exact dollar amount appropriated. For purposes of 

20 this section, "standing unlimited appropriation" includes only 

21 the following: an appropriation for advance for increasing 

22 enrollment under section 257.13, school foundation aid 

23 attributable to the increase in allowable growth under section 

24 257.16, instructional support state aid under section 257.20, 

25 programs for at-risk children under section 279.51, 

26 transportation for nonpublic students under section 285.2, 

27 phases I, II, and III under section 294A.25, and homestead tax 

28 credit under section 425.1. 

29 2. Notwithstanding the law authorizing a standing 

30 unlimited appropriation for fiscal years beginning on or after 

31 July 1, 1993, the amount of increase of a standing unlimited 

32 appropriation shall not exceed the amount of the increase rn 

33 the state general fund revenues allocated for ~hat 

34 appropriation for a fiscal year. The increase in t~e state 

35 general fund revenues allocated for a standing ~nlimited 

-7-
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1 appropriation equals the product of the percent the particular 

2 standing unlimited appropriation for the previous fiscal year 

3 bears to the total state general fund appropriations for the 

~4 previous fiscal year multiplied by the estimated increase in 

5 state general fund revenues after adjustment for the amount 

6 not available for expenditure during the fiscal year due ,0 

7 the state general fund limitation in section 8.56. Estimated 

8 increase in the state general fund revenues shall be based on 

9 the estimates made by the revenue estimating conference in 

10 December of the previous fiscal year. 

11 3. If, as a result of the limitation in this section in 

12 the growth of a standing unlimited appropriation for a fiscal 

13 year, the amount of the standing unlimited appropriation is 

14 insufficient to pay the amount computed in full, the amount 

15 that shall be provided the beneficiaries of that appropriation 

16 shall be prorated. 

17 Sec. 7. Section 257.1, subsection 2, unnumbered paragraph 

18 2, Code Supplement 1991, is amended by striking the unnumbered 

19 paragraph and inserting in lieu thereof the following: 

20 For the budget year commencing July 1, 1993, and each 

21 succeeding budget year, the foundation level equals eighty-two 

22 and one-half percent. 

23 Sec. 8. Section 257.2, subsections 2 and 4, Code 

24 Supplement 1991, are amended to read as follows: 

25 2. "Base year" means the school year or the state fiscal 

26 year, as applicable, ending during the calendar year in which 

27 a school budget is certified. 

28 4. "Budget year" means the school year or the state Eiscal 

29 year, as applicable, beginning during the calendar year in 

30 whiCh a school budget is certified. 

31 Sec. 9. Section 257.2, subsection 12, Code Supplement 

32 1991, is amended by striking the subsection and inserting in 

33 lieu thereof the following: 

34 12. "State percent of growth" means the percentage change 

35 in the combined state cost per pupil for the base year to the 
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1 combined state cost per pupil for the budget year. 

2 Sec. 10. Section 257.8, Code 1991, is amended by striking 

3 the section and inserting in lieu thereof the following: 

4 257.8 ALLOWABLE GROWTH. 

5 1. CALCULATION BY DEPARTMENT OF MANAGEMENT. On or before 

6 December 31, 1992, and each gecember 31 thereafter, the 

7 department of management shall compute the allowable growth 

8 dollar amount for the next budget year as provided in this 

9 section. For purposes of this section, any estimated revenues 

10 or increases in revenues shall be based on the estimates made 

11 by the revenue estimating conference in December of the base 

12 year. 

13 2. STATE GROWTH ALLOCATED FOR ALLOWABLE GROWTH FOUNDATION 

14 AID. The amount of the increase in the state general fund 

15 revenues allocated for the foundation aid attributable to the 

16 increase in allowable growth appropriated pursuant to section 

17 257.16 equals the product of the percent of total state 

18 general fund appropriations for the base year which are spent 

19 for total foundation aid appropriated pursuant to section 

20 257.16 multiplied by the sum of estimated increase in state 

21 general fund revenues after adjustment for the amount 

22 unavailable for expenditure during the budget year due to the 

23 state 

24 3. 

general 

GROWTH 

fund expenditure limitation in section 8.56. 

IN SCHOOL DISTRICT BUDGETS. The combined 

25 increase in the school districts' sum of the reg~lar program 

26 ,;d;,;i;,;s;;,t;;.;,r,;,i,;;c,.;t;..,;c.o.s;,t;;...p,;;;e,.;;r....lp;;,;u.pr;;.;,i;;;l..;;m;,;;u.l;,;t;,;l;,o' p ... l,;;i;;e~d_b .. y_t_h;.;;;;e ... "_e_i_gil.:h~t_e_d..,;;e.n;.;r;,;o .. l_lm_e .. n-.t 
27 and the 

28 allowed 
special education su£port~;rv~ses district cost 

for the budget year equals the quotient of the state 

29 general fund revenues allocated for foundation aid 

30 attributable to the increase in a~lO','lable growth, as computed 

31 in subsection 2, divided by the foundation level. 

32 4. ALLOWABLE GROWTH. The regular program allowable growth 

33 for a budget year is equal to the quotient of ninety-five and 

34 eight-tenths percent of the _,t amount comDuted in subsection 3, 
$ -

35 divided by the total of all districts' weighted enrollment for 

-9-
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1 the budget year. 

2 The special education support serv~ces allowable growth for 

3 a budget year is equal to the quotient of four and two-tenths 

4 percent of the amount computed in subsection 3, divided by the . ~ 

5 total of all area education agencies weighted enrollment for 

6 the budget year. 

7 5. STATE PERCENT OF GROWTH. 

8 means 

9 pupil 

the percentage change in 

for the base year to the 

10 for the budget year. 

·State percent of growth" 

the combined state cost per 

combined state cost per pupil 

11 6. STATE AID FOR WEIGHTED ENROLLMENT GROWTH. The amount 

12 of state aid increases in the budget year attributable to 
_ 4 •• 

13 weighted enrollment increases from the base year shall be paid 
Lon 

14 from funds appropriated bX section 257.13. If funds available 

15 under section 257.13 are insu!ficient, the state aid paid for 

16 the purposes of this subsection shall be prorated among all 

17 districts with increases in budget enrollments. 

18 Sec. 11. Section 257.13, Code 1991, is amended by adding 

19 after the first unnumbered paragraph the following new 

20 unnumbered paragraph: 

21 NEW UNNUMBERED PARAGRAPH. Notwithstanding the amount of 

22 advance from the state computed in the preceding paragraph, 

23 the amount of the appropriation authorized in this section 

24 shall not exceed the limit computed pursuant to section 8.57. 

25 If, as a result of the limitation in section 8.57, and the 

26 payment required in section 257.8, subsection 6, the amount 

27 appropriated in this section is insufficient to pay the a~ount 

28 computed in the preceding paragraph in full, the department of 

29 management shall proportionally adjust the amount of advance 

30 from the state to the school districts. 

31 Sec. 12. Section 257.20, Code 1991, is amended by adding 

32 after unnumbered paragraph 1, the following new unnumbered 

33 paragraph: 

34 NEW UNNUMBERED PARAGRAPH. Notwithstanding the amount of 

35 instructional support state aid computed in the preceding 

-10-
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1 paragraph, the amount of instructional support state aid for 

2 all school districts for a budget year shall not increase from 

3 the amount of state aid paid in the base year by more than the 

4 amount of the increase in the state general fund revenues 

5 allocated for instructional support state aid. For purposes 

6 of this section, the "amount of the increase in the state 

7 general fund revenues allocated for the instructional support 

8 state aid" equals the product of the percent of total state 

9 general fund appropriations for the base year which are spent 

10 for instructional support state aid under this section 

11 multiplied by the sum of estimated increase in state general 

12 fund revenues after adjustment for the amount unavailable for 

13 expenditure during the budget year due to the state general 

14 fund expenditure limitation in section 8.56. The department 

15 of management shall adjust the tl1enty-five hundredtr~ 

16 multiplier in the formula for computing the amount of state 

17 aid under the preceding paragraph so that the total amount of 
e. . _ • _ MA • 

18 instructional support state aid does not exceed the funding 

19 limitations of this paragraph. 

20 Sec. 13. 

21 paragraph 1, 

22 follows: 

Section 279.51, subsection I, unnumbered 

Code Supplement 1991, is amended to read as 

23 There is appropriated from the general fund of the state to 

24 the department of education for the fiscal year beginning July 

25 1, 1990, the sum of eight million seven hundred thousand 

26 dollars. For the fiscal year beginni~g July 1, 1991, and each 

27 succeeding fiscal year, there is appropriated the sum of 

28 eleven million two hundred thousand dollars plus an additional 

29 amount equal to the state percent of growth as calculated in 

30 section 257.8 multiplied by the amount appropriated the 

31 previo~s tiscal year. However, the increase in the 

32 appropriation Eor a fiscal year from the previo~s fiscal year 

33 shall ~ot exceed the limit comp~te~ in section 8.57. 

34 Sec. 14. Section 285.2, unnumbered paragraph 2, Code 

35 Supplement 1991, is amended to read as follows: 

-1:-
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1 ~here ~s appropr~ated from the gen~tal fund of th~ ~eat~ ~6 
2 the department of education funds sufficient to pay the 

3 approved claims of public school districts for transportation 

4 services to nonpublic school pupils as provided in this 

5 section. The portion of the amount appropriated for approved 

6 claims under section 285.1, subsection 3, shall be determined 

7 under section 285.3. However, the increase in the 

8 appropriation for a fiscal year from the previous fiscal year 

9 shall not exceed the limit computed in section 8.57. If this 

10 limitation results in insufficient funds available to pay 

11 approved claims in full, the department of education shall 

12 prorate the amount of the appropriation for each claim. 

13 Sec. 15. Section 294A.25, SUbsection 1, Code 1991, is 

14 amended to read as follows: 

15 1. For the fiscal year beginning July l, 1990, there is 

16 appropriated from the general fund of the state to the 

17 department of education the amount of ninety-two million one 

18 hundred thousand eighty-five dollars to be used to improve 

19 teacher salaries. For each fiscal year thereafter, there is 

20 appropriated an amount equal to the amount appropriated for 

21 the fiscal year beginning July 1, 1990, plus an amount 

22 sufficient to pay the costs of the additional funding provided 

23 for school districts and area education agencies under 

24 sections 294A.9 and 294A.14. However, the increase in the 

25 appropriation for a fiscal year from the previous fiscal year 

26 shall not exceed the limit computed in section 8.57. The 

27 moneys shall be distributed as provided in this section. 

28 Sec. 16. Section 425.1, subsection 1, unnumbered parag:aph 

29 1, Code Supplement 1991, is amended to read as follows: 

30 A homestead credit fund is created. There is appropriated 

31 annually from the general fund of the state to the department 

32 of revenue and finance to be credited to the homestead credit 

33 fund, an amount sufficient to implement this chapter. 

34 However, the increase in the aopropriation for a fiscal ~ar 

35 from the previous fiscal year shall not ~xceed the limit 

-12-
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1 computed in section 8.57. If the amount appropriated is 

2 insufficient to pay all homestead credit claims in full, the 

3 department shall prorate the fund to the county treasurers and 

4 notify the auditors of the pro rata percentage. The auditors 

5 shall only allow as a credit that pro rata percentage. 

6 Sec. 17. section 421.31, subsection 5, Code 1991, is 

7 amended to read as follows: 

8 5. ACCOUNTS. To keep the central budget and proprietary 
• • 

9 control accounts of the state government ±n-eeeo~denee-w~~n 
1. t.. • 

10 ge('\et'eB:y-aeeel'~ed-aeeot\nt~n9-p:~ne~pl:e~. ,.Jl.udget accounts are 

11 those accounts maintained to control the receipt and 
= = 

12 disposition of all funds, appropriations, and allotments. 

13 Proprietary accounts are ~hose, a£70~~ts relating to assets, 

14 liabilities, income, and expense. For each fiscal year, the 

15 financial position"';~d r;~ult;~f operatlo";s of the state 

16 shaff be reporteali1acomprehensl"ve ann-ual f:Cnancial report 

17 prepared w accordance with ge-ner'iiU'y"ac-cepfeu' accounbng . 

18 pnnclples, as established by the governmental accounting 

19 standards board. 

20 Sec. 18. Section 422.69, subsection 3, Code Supplement 

21 1991, is amended by striking the subsection. 

22 Sec. 19. 1986 Iowa Acts, chapter 1245, section 2046, as 

23 amended by 1986 Iowa Acts, chapter 1238, section 59, is 
24 repealed. 

25 Sec. 20. The state percent of growth for the school budget 

26 year beginning July 1, 1993, computed by the department of 

27 management on or before September 15, 1991, is null and void. 

28 SeC. 21. Sections 7 through 12 and section 20 of this Act 

29 take effect July 1, 1992, for purposes of computing state aid 

30 to school corporations for school budget years beginning on or 

31 after July 1, 1993. This section and sections 17, 18, and 19 

32 of this Act take effect upon enactment. 
33 

34 
35 

-:3-
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I ~end Senate File 2351, as amended, passed, and 
2 reprinted by the Senace, as ~ollaws: 
3 1. By striking everything after the enacting 
4 clause and inserting the following: 
5 "Section l. Sect:ion 8.22A, Code 1991, is amended 
6-to read as follows: 
7 8.22A REVENUE EST~MAT:NG CONFERE~CE. 
8 1. The state revenue estimacing conference is 
9 created consisting of the governor or the governor's 

10 designee, the director of the :egislative fiscal 

?age :5 

11 bureau, and a third member agreed to by the other two. 
12 2. The conference shall meet as often as deemed 
13 necessary, but shall meet at least quarterly. The 
14 conference may use sources of information deemed 
15 appropriate. 
16 3. By December 15,-t986-aMd of each ~tleeeed±Mg 
17 fiscal year the conference shall-agree to a revenue 
18 estimate for the fiscal year beginning the following 
19 July 1. That estimate shall be used by the governor 
20 in the preparation of the budget message under section 
21 8.22 and by the te~±~taetlre general assembly in the 
22 budget process. If the conference agrees to a 
23 different estimate at a lacer meeting which projects a 
24 greater amount of revenue than the initial estimate 
25 amount agreed to by December 15, the governor and che 
26 general assembly shall continue to use the initial 
27 estimate amount in the budget process for that fiscal 
28 year. However, if the conference agrees to a 
29 different estimate at a later meeting which projects a 
30 lesser amount of revenue than the initial estimate 
31 amount, the governor and the general assembly shall 
32 use the lesser amount in the budgec process for that 
33 fiscal year. As used in this subsection, "later 
34 meeting" means only those later meetings 'Ilhich are 
35 held prior to the conclusion of the regular session of 
36 the general assembly. 
37 Sec. 2. NEW SECTION. 8.54 GENERAL FUND 
38 EXPENDITURE LIMITATION. 
39 1. For the purposes of this section, "adjusted 
40 revenue estimate" means the appropriate revenue 
41 estimate for the general fund for the following fiscal 
42 year as determined under section 8.22A, subsection 3, 
43 adjusted by subtracting estimated tax refunds payable 
44 from that estimated revenue and adding any new 
45 revenues which may be considered to be eligible for 
46 deposic in the general Eund. 
47 2. There is created a state general fund 

·48 expendicure limitacion fer each fiscal year beginning 
49 on or after July 1, 1993, calculaced as provided in 
50 this section. 
H-5726 -1-



?c:ge ) 
~hc ~~~~p gelleral f~~d expendi~~!e liln~ta~:n~ 

~~;: rl ~~5C2_ yea~ sha:_ be ~~~2cy-~i~e pe:cent o~ the 
~u~l:s~ed reven~:e es:i~ate. A~y a?propr~a~ion f~0~ th2 
q2~e~a: ~u~d G~ che state to :he iowa econom~c 

,- ~~:;2::se(1cy fi~nd £}:.1rsL.:ar.;:-. ~o 5ec::~on 8.:35 shall ~0;: be 
v (~()~S~d2r~d to be ~ade Erne r~e state general f~~d 

- ~xpe:ldit~~e ii~itatio~ but shall be considered to be 
2 illaJp tro~ ~he r~reaiGi~g a~ou~t. 

S 4. 7he st~te ge::eral E~~d expenditure limltdcion 
lC d~OU~: pcov~ded for ~I: this section shall be ~sed by 
L. ~he qovernor i~ th~ prepa~ation of the budget ~nder 
./ ~ec~ic~ 8.72 a~d by the general assembly in the budge~ 

?rCC2ss. If a ~ew reven~e source is proposed, the 
~~ budge: rpvenue projeccion used for that new reven~e 
is source for the period ~eginning on ~he effective date 
i6 o~ t~2 ~ew ~eve~ue source and ending in the f~scal 
~7 year i~ which the source is included in the reven~e 
~R base shall be an amo~nt de:e:~ined by subtracting 
;9 estlffidted tax refdnds ~ayable from the pro~ecte(i 
20 ~pvenue frc~ t~at new revenue socrce, ~ultiplied by 
2: ~~net!-~~~e perce~t. If d new revenue source is 
)2 establ~s~le(i and implemerlteci, the original state 
2, 9"'''er",-.. ~und ey."end~t..;re :'irr,ltation amount provided 
24 ~or ::1 subsection 3 shal: be ~eadjdsted to include 
~~ ncnetY-:lic:e percec:t of the es~imated revenue from the 
26 flew ~pvp~~e so~rce. 
27 5. ~he governor shall submit and the general 
28 assemb:y shall pass a nudget which does not exceed the 
29 state qeneral fdnd expendit~re limitation. 
jC Sec. J. Section 8.55, Code 1991, is amended to 
Jl redd as follows: 
32 fl.5'; rOi'iA ECONO~rc £ME:RGE~CY FUND. 
33 The Iowa econo~ic emergency fund is created. 
34 T~e ~und sha!l be separate from the general fund of 
3S the slate a~d the ba:ance in the ~und shall not be 
lfi cons~dered part o~ the balance of the general fund of 
1i tne state7-e~ee?t-Eor-?~r?o~e~-oE-deter~~~i~9-eke 
38 e~~~d±-±~E~ttt~o~-EBeto~-ttMder-~eet±e~-~~~~47 
39 ~ob~~~~~~~-~?,-t~e-oe±~~e~-±~-~~~-f~~e-~hai!-be 
40 co~s~cie~eci-~ttrt-oE-the-ae~era~-fttMci-oE-tke-~eaee. Thp 
~l c.Qnpys )r. t~e fund shall not ~evert to the gener&l 
42 ~~~d, notwlthstanding section 8.337-tl~ie5e-and-to-ehe 
~j e~te~t-tke-ftlnd-e~eeed~-the-fflttX~fflttffl-e8ittnee. 
4, L. a. ~~e-ma~±mtlm-ba±aMee-of-the-fewa-eeo~o~ie 
4S e~erge~ey-EtMd-i~-the-efflOtl~t-eqta±-to-teM-~ereent-of 
46 ~~~-ft~cis-e~~~e~~iateci-from-the-~e~er~~-f~~d-o~-~~e 
'l! ~~~~e-6t~ing-~~~-p~eeed~n9-f~~eei-yea~~ For tte 
'~f, .~2_:i.L2~~~ep_. of :~is s;jbsect:'_o~,_"adjusteQ reve;;ue 
-.\j :?~t':'r..a~t:'1 ~edr.s the aonronrla:e :,eve~ue esti~a::e :or 
:;i: ·:..-.:,~--·(;·e-r'!e:-al i~nd of ~~e s· ... ate :::acie by the reve::ue 
H-51i~ -2-
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_ ~s~~~ati~~ confe:ence ~cr t~e Eollcw~~S fiscal year as 
2 cece~~l~ec c~der sec~~0~ 8.22A, su~sec~:c~ 3, aci~$teci 
3 bv 5ubt:ac~ing esc:mated :ax ~efu~cs oayable £ro~ t~at 
4 esti~ated revenue and aac:nq any new revenues which 
S may be co~sideted to be eliqib~e Eor deposit in the 
6 general fund. 
7 b. The maximum bala~ce of the fund is the amount 
8 egual to five percent or ~he adjusted revenue estimate 
9- eor the tlscal yea:. If the amount of moneys in the 

, , 
.L.!... 

12 

10 Iowa economic emergency fund is equal to the maximum 
balance. moneys in excess of this amount shall be 
transferred to the caoitals fund established in 

13 
14 
15 
16 
~7 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

section 8.61. . 
~ There is appropriated from any surplus existing 

in the ger.eral fund of the state at the conclusion ot 
the fiscal year to the Iowa economic emergency fund an 
amount equal to the smaller of the amount of the 
surplus or the amount necessary to achieve the maximum 
balance determined under paragraph "b". 

d. If, on t~e first day of the fiscal year after 
operation of paragraph "c", moneys in the IOI.;a 
economic emergency fund are less than the maximum 
balance determined under paragraph "b", there is 
appropriated fron the genera~ E~nd of the state the 
amount necessary to achieve the maximum balance 
determined under paragraph "b". However, moneys 
appropriated ~nder this section shall not exceed one 
percent oE the appropriate revenue estimate as 
determined under section 8.22A, subsection 3. 

3. The moneys in the Iowa economic emergency fund 
may be appropriated by the general assembly only 10 
the fiscal year for which the appropriation is made 
8nd-~niy-~er-8-ptlrpe~e-~e~-w~~eh-~he-~ener8i-a~~e~eiy 
prev±etls±y-appropr±8tee-~tlndg-for-that-E~~e8r-year. 
The moneys shall only be aopropriated by the general 
assembly for nonrecurring emergency expenditures, and 
court-ordered obligations, and generally accepted 
accountina orincioles defic~t reductions. However, 
the balan~e'in the Iowa economic emergency fund may be 
used in determining the cash positicn of the general 
fund of the state for the oavment of state 
obligations. . . 

4. Notwithstanding sec~ion 453.7, subsection 2. 
interest or earnings on moneys deposited in the !owa 
economic emergency fund shall be credited to the 
capitals fund established in section 8.61. 

Sec. 4. N~d SECTION. 8.56 G~~P DEFICIT REDUCTION 
FuND. 

49 1. Fo: the perposes of this section, 
accepted accounting principles 

-3-
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2stao:ished by the gover~me~tal accoGnti~g stand~rds 
2 b0a~c. A temporary GM? de:i.c~:: reduc:ion fund ~s 
:~ c~eated in the o~fice o~ the treas~rer of state ~n 
': order ::'0 ':':nplement prac:.ices by ~·ihicr. sta':.e expenses 
S dre acco~nted for i~ the year it: which the expenses 
n (1;e : ;';c:Jrrec!. The fund is estab': isr:ed for the :- iscal 
7 pe~lod Degl~ning ~uly 1, ~992, and ending when the 
b G.~~P deEicit is eli~inated. 
; 2. 'the f~nd shall be separate from the general 

:0 :;;"d o~ t!1e state a:1d the bacance ir. the fund sr.aL 
nOt be considered part oE the balance of the general 

:2 fund of t!1e state except in determining the cash 
~,3 positlO~ ot t~le general fu~d of the state for the 

?dge 18 

_, pdymen: of state obligatio:1s. Notwithstand~ng section 
:~ 5.J]: :he moneys ':'n the GJl..AP deEic':'t :-eduction :ur.d 
16 shdll not revert to the genera: fund 0: the state but 
j, shall ~emain in the Gp..AP deCcit redl:ction fund 'lntil 
!3 exper:ded i~ accordance with an app:opriation of the 
~9 g~~erdl assembly oc. deposi:ed in the Iowa economIc 
20 eme~ge~cy fU:1d pursuant ~o subsection 3. 
~~ J. Moneys i~ the GAAP defici.t redlJction ~und whic~ 
n are c;nool:g.:lted or ur.enCUI~bered vJhen the GAAP deLcit 
23 cs el:~:inat~d shall be t~a~sferred to the Iowa 
2~ eco:;on:'c e~erge!lcy ft;.~d. Effective ~po~ and a:ter 
2S t~a~sfe~ o~ the moneys to the Iowa economic eme:-gency 
2G e~:1d, :~e cp..AP de:ici: reduction fU:1d is elini~dted. 
2i ',. The general assembly shall appropriate moneys 
28 :n t~e GAA? defici: reduction ~und to pay expenses in 
20 the f:sc.:ll yea~ in which the expenses are obligated 
10 i~clud~~g but ~ot limited to any of the following: 
:~l medical assis~ance 9rogram, perso~al property tax 
12 replacement payments :0 loea: gover:1ments, the ldst 
33 s~ate employee pay~o:: of :he ~':'scal year, a~d f()ster 
34 care prov~d~r payme~ts. 
35 Sec. 5. NEW SECTION. 8.57 LIMITATION ON CERTAIN 
J6 STANDI~G UNLIMITED APPROPRIATIO~S. 
37 ' "Sta~ding unlimited appropriatio~" means an 
IB appropriation made from any state fund for more than 
!S O:1e Elscal year where the law making the appropriation 
,,() rioes ::ot specify the exact dollar amcc:nt appropriated. 
41 ~or ~urposes of this section, "standing unlimited 
42 dPp~cpriation" includes only the following: an 
41 appropriation for s~pplemental aid ~o reorga~lzeri 

(( schoo:. districts under sectio~ 257.5, a~ appropriation 
~s (0: ar. advance fo, increasing enrollment under section 
~S 2~7.13, sc~ool eoundatio~ aid under section 257.16, 
~7 :~s~::uctlonal support s~a:e aid under section 257.20, 
;~ p~cgra~s for dt-r~s~ ctlild:en u~der section 279.51, 
~g ~r~nspor~a~io~ Eo: nonpublic st~de~ts unde~ sect~o~ 
~lj 28S.2: a~d phases II and ::r ~nder section 294A.25. 

-4-
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2. Notwithstanding the law aut~or~zing a standing 
~ 

2 
3 
4 
c 
J 

6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

u~limited app~opriation for fiscal years besi~~i~g on 
or af~er July 1, 1993, the amount of increase of a 
standinc ~nlimited aoorootiation sna:l not exceed the 
amcu~t of the :nc~ease i~ the state general fund 
~evenues allocated for that appropriation for a fiscal 
year. The increase in the state general fund revenues 
a11ccated for a standing unlimited appropriation 
equals the product of the percent the particular 
standing unlimited appropriation for the previous 
fiscal year bears to the total state general fund 
appropriations for the previous fiscal year multiplied 
by the increase in the adjusted revenue estimate. 

3. If, as a result of the limitation in this 
section in the growth of a standing unlimited 
appropriation for a fiscal year, the amount of the 
standing unli~ited appropriation is insufficient to 
pay the amount computed in full, the amount that shall 
be provided the beneficiaries of that appropriation 
shall be prorated. 

4. However, any difference beLween the expenditure 
authorized under any standing unlimited appropriation 
and the amount calculated under subsection 2 may be 
reinstated by the approval of both the general 
assembly and the governor. 

5. As used in this section, "adjusted revent.:e 
estimate" means the appropriate revenue estimate for 
the general fund Eor the fiscal year as determined 
under section 8.22A, subsection 3, adjusted by 
subtracting estimated tax refunds payable from that 
estimated revenue. However, "adjusted revenue 
estimate" does not include any moneys included in the 
appropriate revenue estimate which is generated from a 
r.ew revenue sOurce. 

Sec. 6. NEW SECTION. 8.58 APPROPRIATIONS FREEZE. 

42 
43 
44 
45 
46 
47 
48 

Notwithstanding contrary provisions of the Code, 
the amounts appropriated under the applicable sections 
of the Code for fiscal years commencing on or after 
July 1, 1993, are limited to those amounts expended 
under those sections for the fiscal year commencing 
July 1, 1992. If an applicable section appropriates 
moneys to be distributed to different recipients and 
the operation of this section reduces the total amount 
to be distributed under the applicable section, the 
moneys shall be prorated among the recipients. As 
used in this section, "applicable sections" means the 
following sections: 1.15; 6.9: 7.5: 18.75; 19.10; 
19.29: 25.2; 25A.11: 29A.29: 29A.51; 29A.54; 29A.72; 
53.50: 66.23; 66.28; 79.24: 79.34; 85.57; 85.59; 

50 97.5l; 978.49, subsec:ion 14; 978.72; 97B.72A; 97C.l2; 
49 
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98.7; 98.i2; 98. d 7; ~]5C.45; 135D.22; 147.68; :47.69; 
2 163.:5; :67.20; 214A.l~; 218.72; 222.11; 222.50; 

I?age 20 

) 222.66; 222.69; 225.28; 225.34; 226.17; 229.35; 230.8; 
~ 2JG.~~.; 246.3:9; 262.43; 275.3:; 280A.50; J04A.29; 
~ 307.45; 31A .• 19; 4::.20; 421.30; 425.1; 425.23; 425.39; 
f. 42GA.~; 4278.13; ~50.70; 4')0.95; ~68.43; 663.44; 
7 663A.5; 815.10; a~d 87.0.24. 
R Sec. 7. NEW SECTION. 8.61 CAPITALS FeND. 

l. A capi~als :und is created i~ the state 
:0 treas~[y. ~oneys in the capitals ~und shall be used 
11 001ely for capital projects, :ncluding maintenance. 
:2 ~oileys in the fu~d sha~l o~ly be available for 
_J cx?encii[ure as a result of appropriations made by the 
~~ qpneral 3ssenb:y and nocwithstanding section H.3J, 
_~ Do~eys in the fund sha:: not rever~ to the ger.e~a: 
15 f~nd of the stdte. The capital projects for which 
:7 moneys i~ t~e :u~d shall be appropriated are those 
:R compi:ec by the depar~ment under section 8.6, 
is subsections 1], 14, d~d 15, and wh~ch have been 
20 submitted to the :egislative capital p,ojects 
2l CQ~n~ll t tee. 

2. Moneys to be credited to the capitals fund a:e 
73 interest a~d earnings from mo~eys in t~e Iowa economic 
2~ emergency ~u~d and that portion of :te Iowa eco~o~ic 
25 emergeilcy ~u~d designated as provided in section 8.55, 
26 subs~cti()~ 2, pdragrdph "b", and ocher ~oneys 
27 cesignaLed Eo~ or appropriated to the fund. There is 
28 d?propriated from any su:plus existing in the general 
29 Eu~d o~ t~e state at :he conclusio~ of the fiscal year 
.)0 to the capita:s fund that amount o~ the surp:us which 
31 1S IIOt app:op:iated to the Iowa economic emergency 
32 fllnd as provided :n section 8.55, subsectio~ 2, 
33 paragraph "C". 
34 1. Notwithstanding section ~53.7, subsection 2, 
15 ~!lterest or earnings on moneys deposited in ttle 
16 cap!:als Ellnd shall be c:edited to t~e capita!s fund. 
37 Sec. 6. Seccion 257.5, unnumbered paragraph 2, 
38 Code Supplement 1991, is amended to read as :ollows: 

The~e is appropriated from the general fund of the 
~C s~dte to the depa~tment of ffia~agement for each fiscal 
~l y~d: an amcunt s~fficient to pay the supplemental aid 
~2 to school districts under this section. However, the 
43 ~ncrease in tlle aporoDriatio~ for a fiscal year frore 
~4 t~e ~revio~s ~i5cal year shall ~o~ exceed the limit 
~~ co~outed i~ sectio~ 8.57. If :his 1imita:ion results 
~s ~.~ ~;l~~f~icie~t f~nd5 ava :able to Day ai: recipie~ts 
-.. / -.:.:: :,~-::..·f-:- ~~:;e cieDarti7.e~t 0 rr.anagef:'~er.t s::a:l p:-oraLe 
.«(: ;,":1e ,0":--l.~':..l~t Df I:!":e appropr a!'".':Oi: for eac!: !:"ecipier.t .. 
'!~ S!~p~12~e~t~l aid shal: be paid in the manner provided 
j\i i:-: s2ctio~ 257.:6. 
l-i-S/26 -6-
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1 Sec. 9. Sectio~ 2S7.8, s~bsection 6, Code :99:, is 
2 amended by adding the following new unnumbered 
3 paragraph: 
4 NEW UNNUMBERED PARAGRAPH. IE subsection 9 is used 
5 in the calculation of the s~ate percent of growth Eor 
6 the previous year, t~ere shall not be a recomputation 
7 of the state percent of growt~ Eor the previous year. 
~ Sec. 10. Section 257.8, code 1991, is amended by 
9 adding the following new subsection: 

10 NEW SUBSECTION. 9. LIMITATION ON STATE PERCENT OF' 
11 GROWTH. Notwithstanding other contrary provisions 
12 contained in this section, if for any budget year the 
13 moneys otherwise appropriated cO pay the state 
14 foundation aid under section 257.16 would result in an 
l5 increase in such appropriation above that allowed 
16 under section 8.57, subsection 2, the department of 
17 management shall reduce the state percent of growth so 
:8 that the total appropriation of state foundation aid 
19 under section 257.16 does not exceed the appropriation 
20 allowed under section 8.57, subsection 2. In 
21 computing the reduction in the state percent of growth 
22 under this SUbsection, the department shall not 
23 consider that portion of ~he increased state 
24 foundation aid attributable to the increase in 
25 weighted enrollment from the base year to the budget 
26 year. However, expenditures allowed under this 
27 subsection may be increased as provided in section 
28 8.57, subsection 4, except that in order for such an 
29 increase in expenditures to be effective for any 
30 budget year, both houses 0: the general assembly and 
31 the governor must approve the increase by March 1 in 
32 the base year. 
33 Sec. 11. section 257.13, Code 1991, is amended by 
34 adding after the first unnumbered paragraph the 
35 following new unnumbered paragraph: 
36 NEW UNNUMBERED PARAGRAPH. Notwithstanding the 
37 amounc of advance from the state comouted in the 
38 preceding paragraph, the amount of the advance 
39 authorized for all school districts under this section 
40 shall not exceed the limit computed pursuant to 
41 section 8.57. If, as a result of the limitation in 
42 section 8.57, subsection 2, the total amount 
43 appropriated in this section is insufficient to pay 
44 the amount computed in the preceding paragraph for all 
45 school districts in full, the department oE management 
46 shall proportional:y adjust the amount of advance from 
47 the state to the school districts. 
48 Sec. 12. Section 257.20, Code Supplement 1991, is 
49 amended by addir.g after unnumbered paragraph 1, the 
SO following new unnumbered paragraph: 
8-5726 -7-
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\C:~'J :";NN:JMB£R£D ?ARA~RAPH. ~o[v;it!'"';standi:~g che 
2 a~ou~[ of instr~ict~o~al support state aid computed ~iL 
:~ t~e ?reced~ng parag~ap~l: the a~Ol:~t of inst~uctional 
( 5\:ppor: state aid ~c: dl~ schoo: districts to~ a 
., CudS0t year sha:l not i~crease ~rorn the amo~n~ of 
fi state did raid in the base year by more than the 
7 ~~o~n: of [he i~crease in the state general fund 
c rpve:1~es ~lloca:ed Eo~ i:~structional support state 

?ac,e 22 

S ai2. For ?~rposes of t~is section, the Ilamount cf the 
- ',I ~:.credse :n ~r.e state general :~nd revenues allocatee 

Eo: [he i~structional support state aid" equa1.s ~he 
product of the percent of total state general f~nd 

'.' app:op:lat~ons ~or the base year which are spent fo: 
L~ ins~r~:c~iona~ s~pport state aid ~nder this section 

nt~;l~.~p::':ed by :~e sum oE app~opriate estimated 
increase in state general fund :evenues as determine6 
u~der sect:on 8.57 after adj~st~e~t for the amour.t 

IS 

~8 ~nava:lable for expenditure during the b~dget year due 
~y ~c the state general f!~~d expendit~re limitatio~ in 

section 8.54. ?~e depar:~en~ 0: ~ana~ement shall 
ad~ust the twe~ty-tive hLndred~~s multiplier i~ the 
tocxuia ~or co~puting the axcunt of state aid u~der 
t~e preceding paragraph so :hat the total axount of 
inst~uctiona: suppo~t stace aid does not exceed ~he 
tundi~g li~itations o~ this paragraph. 

2G 
21 
22 
2J 
2 ,' , 
2') 

~7 
L, 

Sec. 13. NEW SEC~InN. 257.28A STATE REVENUE 
:":MiTJI .. ~=ON ~EP~ACE!-!EN7 :"EVY. 

If t~e applicdtion of sectio~ 257.8, subsect~on 9, 
=ed~ces ~he axou~t of state school foundation a~d i~ a 
0~dqet year whIch would have been otherwise received 

31 by a schoo: district, the board of directors of cr.e 

213 
79 
30 

32 school Gist~ict rr.ay ra~se additionai funding up :0 the 
13 a~O~il~ of the ~ed~c~io~ in state school foundation aid 
]~ ~n the b~dqet year for ~he school district caused by 
15 ~he appiicd:ion of section 257.8, subsection 9, except 
16 :ha~ the dmount raised shall not exceed five percent 
.,. r~ the ~otdl o~ reg~lar program district cost Eor the 

budget year. !8 
3<) 
4U 
41. 
42 
, ' .. , ) 

SG 

The add::lonal fundina ~av be raised by eitr.er a 
state reve~ue ~imitationJrep~acemen~ property tax or 
by d combi~atio~ of a s:ate revenue lixitation 
replace~enc property tax and a state revenue 
limita:ion rep:acement income surtax, except that :he 
amount raised through the state revenue replacement 
lI~cump s~rtax shal: not exceed fifty percent of the 
tOL~l a~oun~ of acdit:onal funding ~aised. The ~et~od 
0~ ;a:s::.g t~e additio~al :undi~g, and the amo~n~ of 
~0~0ys to be raised under the property tax and income 
S:.r~..:tXr .i.E dny, sr.a::"l be contai:1ed in the reso:'utio:1 
dd0~ted by ~he Doa:d of directors to either 

;;-:-5725 -8-
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1 participate In the raising of this additional :undi~g 
2 or to direct the county commissioner of elections to 
~ call an election to submit the question of such 
4 participation at a special election. In order for a 
5 school district to participate in raising the 
6 additional funding in a school year, the board of 
7 directors shall adopt the necessary resolution by 
8 March 20 of the base year. 
9 If the board does not orovide for an election and 

10 adopts a resolution to participate in raising 

Page 23 

11 additional funding pursuant to this section, the 
12 additional funding shall be raised unless within 
13 fourteen days following the action of the board, the 
14 secretary of the board receives a petition containing 
15 the required number of signatures, asking that an 
16 election be called to approve or disapprove the action 
17 of the board in adopting the resolution to raise the 
18 additional funding. The petition must be signed by 
19 eligible electors equal in number to not less than one 
20 hundred or thirty percent of the number of voters at 
21 the last preceding regular school election, whichever 
22 is greater. The board shall either rescind its action 
23 or direct the county commissioner of elections to 
24 submit the question to the qualified electors of the 
25 school district at a special election. 
26 If a special election is required, the special 
27 election shall be held on the second Tuesday in May in 
28 the base year. If a majority of those voting on the 
29 question at the election favors disapproval of the 
30 action of the board, the district shall not 
31 participate in the raising of the additional funding 
32 for the budget year. 
33 If the board does not direct for the calling of an 
34 election and a qualifying petition calling for an 
35 election is not filed within fourteen days following 
36 the action the board, or if a majority of those voting 
37 on the question favors approval of the action, the 
38 board shall SO certify to the department of management 
39 and the district shall participate in the raising of 
40 the additional funding. If there is an election and 
41 the question is approved for a budget year, the school 
42 board by its own action may raise additional funding 
43 under this section for any of the four school years 
44 irr~ediately following the budget year and such action 
45 of the board shall not be subject to a call for an 
46 election during those four years. 
47 The certification to the department of management 
48 shall inClude a certification of the amount to be 
49 raised through property tax and income surtax, if any, 
50 to the department of management. The department of 
H-5726 -9-
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i na~age~er.t 5~all de:errr.ine the appropriate property 
L tax ~cvy and inco~e s~rtax in accordance with the 
~ resolutlon. The department of ~anageme~t shall 
4 deter~ine these amounts based upon the most recent 
j figures availab:e ~or the distr~c:'s valuation O~ 
6 taxab:e properly ar.d lndividua: state Income tax paid 
7 in the dis:r~ct, ar.d s~all certify to the director's 
2 COllntj aud~tor the amount cE state revenue limitation 
Y r0p:acement property tax, a~d to the director of 

IO reven~e a~d finance the amount of state revenue 
.. ~:~:tation replace~e~t income surtax to be imposed if 
:1. a state ~eve~~e l:rr.itat:on rep:acement :ncome surtax 
:3 is to be imposed. The state reve~ue li~itatio~ 
~f: ~ep:aceXLer.~ property ~ax and i~come surtax, if d~ 

Page 24 

~s i~co~e surtax is imposed, shall be :evied and imposed, 
l~ collected, d~d paid ~o the school dist~:ct in t~e 
17 ~anner provided for ~he instructional support program 
!8 in sections 257.21 thro"ch 257.26. 
19 Moneys received pursu~nt :0 this section are 
20 rrlis(:e:laneo~s i~coxe and ~ay be used for any ge~eral 
2: :llnd ?ll!C?Ose. i\oL'.Jit::standing section 24.17, tr.e 
77. cert::ipc school b~dget may be amended to incl~de 
)3 p~ov~sions fo~ the expenditures of moneys raised under 
24 th~s sect~on after March 15 of the base year. 
25 Certificdtion of a board's lnLent to participate 
76 :or a blldqet jear and the amount to be raised shall be 
27 made to the depar:~ent oE management not later than 
78 Marcn 15 of the base year. The department of 
29 manage~e~t shall determi~e the amount of prope!ty tax 
JG to be levied based upon the most recent figures 
01 dvai:able for the district's valuation of taxab~e 
12 property and s~all certify to the district's COllnty 
" a;,iditor the amount of state revenue limitation 
34 replacement property tax. 
j~ Sec. :4. Sectior. 279.51, subsecrion :, ~nnu~bered 
30 parag~aph I, Code Sup?lement 1991, ~s a~ended to read 
.~ / as :0110 ... .,;5: 

3B TI:erc is appropriated from the genera: fund of the 
39 state ~n the department o~ education for the fiscal 
40 year beqinning ~uly I, 1990, the sum of eight ~illion 
.:: seven hundred thousand dollars. For the fisca: year 
47 begin~i~q J~ly 1, 1991, and each sllcceed~ng fiscal 
43 year, there is appropriated the su~ of e~even million 
':4 r.wo hundred thousand do::ars plus an add:tional amount 
45 equal to the state percent of growth as calculated in 
46 sec~i0~ 257.8 mu~tiplied by t~e amount appropria~ed 
47 ~~2 p~ev~o~s ~lscal year. However, the increase i~ 
~& ~hp a~~:upriation for a fiscal year from the orevicus 
~s l~sc~i' year shall not exceed the !i~~t computed In 
SC =~:~c~ . .:.cr; 8.57. 
i:.-572S -10-
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" Sec. ~~. Section 285.2, ~nn~mbered paragraph 2, 
2 eoce Supplement 1991, is amended to read as follows: 
3 There is appropriated from the general fund of the 
4 state to the department of education funds su~ficient 

E'age 25 

5 to pay the approved claims of public school districts 
6 for transportation services to ~onpublic schoo~ pupils 
7 as provided in this section. The portion of the 
8 amount appropriated for approved claims under section 
9 285.1, subsection 3, shall be determined under sectlon 

10 285.3. However, the increase in the appropriation for' 
11 a fisca~ year from the previous fiscal year shall not 
12 exceed the limit computed in section 8.57. If this 
13 limitation results in insufficient funds available to 
14 Day aporoved clai~s in full, the department of 
15 education shall prorate the amount of the 
16 approoriation for each claim. 
17 Sec. 16. Section 294A.25, subsection 1, Code 1991, 
18 is amended to read as follows! 
19 1. For the fiscal year beginning July 1, 1990, 
20 there is appropriated from the general f~nd of the 
21 state to the department of education the amount of 
22 ninety-tlvo mi lllor; one bjlod red thoysand eighty- five 
23 dollars to be use~ to improve teacher salaries. For 
24 each fi.scal year thereafter, there is appropriated an 
2S amount equal to the amount appropriated for the fiscal 
26 year begioning July 1, 1990, plus an amount sufficient 
27 to pay the costs of the additional funding provided 
28 for school districts and area education agencies under 
29 sections 294A.9 and 294A.l4. However, the increase in 
30 the aopropriation for a fiscal year from the previous 
31 fiscal year shall not exceed the limit computed in 
32 section 8.57. The moneys shall be distributed as 
33 provided in this section. 
34 Sec. 17. Section 421.31, subsection S, Code 1991, 
35 is amended to read as follows! 
36 5. ACCOUNTS. To keep the central budget and 
37 proprietary control accounts of the state government 
38 ±n-aeeorde~ee-w±tn-generalii-aeeepted-eeeetlnt±ng 
39 pr±ne±piee. Budget accounts are those accounts 
40 maintained to control the receipt and disposition of 
41 all funds, appropriations, and allotments. 
42 ?roprietary accounts are those accounts relating to 
43 assets, liabilities, income, and expense. For each 
44 fiscal year, the financial position and results of 
45 operations of the state shall be reported in a 
46 comorehensive annual financial reoort prepared in 
4i accordance with generally accepted accounting 
48 princip:es, as established by the governmental 
49 accounting standards boare. 
SO Sec. 18. Sec:ion 422.69, subsectio~ 3, Code 
a-5726 -11-
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Supplen:e~t 199:, is a~ended by str~king che 
2 CjUbsectlon. 
3 Sec. 19. 1986 Iowa Ac:s, chapter 1245, sect~on 
, 20~6, as amended by 1986 Iowa Acts, chapter 1238, 
S HPcti()n 59, is repealed. 
6 Sec. 20. Sections 8 and 10 through 13 of this Act 
7 take e~~ec: July 1, 1992, for purposes of computing 
B sta~e a~d to school corporat~ons for school budget 

Page 26 

9 years beq~nning on or aEter July I, 1993. 7his 
iO 5e{:~io~ cind sections 17, 18, and 19 of ~his Ac~, being 
11 deemed 01: ii"!'UT:ediate impo!:"tance, take effect UpO:1 

i..} er.ac::;ne~t." 
11 2. Title page, line 2, by inserting after the 
14 ~o=d "practices" the following: ", by providing for a 
IS state revenue limitation replacement property tax and 
"8 incoffic surtax and providlng effective date and 
:7 applicabllity provisions". 

By COPY.I~~EE ON APPROPRIATIONS 
JOCHUM of Dubuque, Chairperson 

H-5726 
ADOPTED 

SENATE FILE 2351 
H-5728 

" Amend the Co~~ittee amendment, H-5726, to Senaee 
2 :iIe 2351, as amer.ded, passed, and reprinted by the 
J Sena~e, as follows: 
t, , Page 5, line 47, 
5 111.15;" the following: 

11-5728 
LOST c. .. 

FIL~D A?RIL 6, 1992 
.'/ ') 

by i~serting after the figure 
.12 . 12 i ... 

By KREMER of Buchanan 

SENATE FILE 2351 
H-5731 

Amend the Co~~ittee amendment, H-5726, to Senate 
2 Fi"e 2351, as amended, passed, and reprinted by the 
] Senate, as follows: 
4 l. By s:riking page 8, line 50 through page 9, 
5 line 2, and inserting the following: "adopted by the 
6 board of d:rectors to direct the county commissioner 
7 of electlons to". 
8 2. ?age 9, by striking lines 9 through 26 and 
9 inserting the following: 

lO liThe special". 
3. Page 9, by s:riking lines 33 through 36 and 

i2 lnSe~t~~g the following: 
'II~ a ~ajo:ity of those vot~na". 
~. Page 9, by s~:iking linesJ,O thro~gh 46 and 

.... oJ ';'i\se.:'~·:;:s tr.e fo:'l()"'li~g: "tr:e adc.it~o41dl f~:;-.ci:1g." 

1 j 

- " . 

By HALVORSO~ of Claj[o~ 
M:~LER oE Cherc~ee 

;:.-~:" 
~ , >oJ '-'-" 6, :992 
,/ It. II.: 
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H-5740 

~~end the Committee amendment, H-5726, to Senate 
2 File ~351, as amended, passed, a~d ~eprinted by ~he 
3 Senate, as follows: 
~ , Page 3, by inser,ing aEter line 46 the 
5 following: 

Page 28 

6 "5. a. Exceot as orovided in subsection 4, an 
7 appropriation shall not be made from the Iowa economic 
8 emergency fund unless the appropriation is in 
9 accordance with all of the following: 

10 (1) The appropriation is contained in a bill or 
11 joint resolution in whiCh the aoorooriation is the 
12 only subject mat,er of the bill or joint resolution. 
13 (2) ~he bill or joint resolution states the 
14 reasons the appropriation is necessary. 
15 b. In addition to the requirements of paragraph 
16 "a" of this subsection, an appropriation shall not be 
17 made from the Iowa economic emergencv fund which would 
18 cause the fund's balance to be less than three percent 
29 of the adjustpd revenue estimate for the year for 
20 which the appropriation is made unlesS the bill or 
21 joint resolution is approved by vote of at least two-
22 thirds of the members of each chamber of the general 
23 assembly and is signed by the governor." 

a-S740 FILED APRIL 6, 1992 
LOST ~ :.~) 

By HALVORSON of Clayton 
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SENATE FILE 2351 
H-573;! 

Amend the Co~nittee 
2 fi:e 235l, ciS a~ended, 

Senate, as to~lows: 

amendmen~, H-S726, to Senate 
passed, and reprinted by c~e 

1. Page 4, ~,i~e 8, by insert~ng a~ter the WQ:d 
5 '!e~imi~ated" t~e ~ol:owi~q: "or on June 30, :996, 
G Hhichever OCCU:-S Eirst". 

H-5732 FILED APR:L 6, 1992 
Plc)OPTED. f /u .:' 

By MILLER of Cherokee 

SENATE FILE 2351 
H-5736 

1 Amend :~e Committee amendment, H-5726, to Senate 
? Fi:e 2351, as amended, passed, and reprinted by the 
] Senate, as foilows: 
4 Page 10, by striking lines 25 through 34. 

8-5136 FILED APRIL 6, 1992 
A:JO?':'i':::J ':1,' F;: 

By HATCH 0: ?olk 

SENATE FILE 2351 
8-5738 

knend the Cc~mi~tee dmend~ent, ~-5726, to Sendte 
2 file 235l, as amended, passed, and :eprinted by the 
3 Senate, as fo:lows: 

1. Page 12, by inserting after line 12 the • . , 
'j fo~lowing: 
6 "Sec. Sections 2, 5, 6, and 8 through 16 of 
-/ thiS Act are repealed effective J.H~e 30, 1995." 

By OLLIE of Clinton 
BROWN of Lucas 

H-5738 FILED APRIL 6, :992 
r osrn /...... '/'>.;- ~ 
o...J ..:. 1...."-.' ,>-, 

Page 27 
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1 Amend the Co~~ittee a~endment, H-5726, to Senate 
2 ~ile 2351, as amer.ded, passec, and reprinted by the 
3 Senate, as follows: 
4 1. Page 4, line 46, by inserting aEte~ the fig~re 
5 "257.16" the following: "Eor the school budget year 
6_commencing July 1, 1993, only". 
7 2. Page 6, by inserting after line 33 the 
8 following: 
9 "Sec. Section 257.2, subsection 12, Code 

10 Supplement 1991, is amended to read as follows: 
11 12. "State percent of growth" means a percent of 
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12 economic growtr. determined under this Chapter w"ie~-~5 
13 be5ee-tlpO~-e~-eve~e9~~9-of-5tete-ene-feeere~-9rowth 
14 ind~eetor~, and which is used in determining the 
15 allowable growth." 
16 3. Page 7, by inserting after line 32 the 
17 following: 
18 "Sec. Section 257.8, Code 1991, is amended by 
19 adding the follOlving new subsection: 
20 ~EW SGBSECTION. 10. CALCULATION OF STATE PERCENT 
21 Of GROWTH AND ALLOWABLE GROWTH fOR BUDGET YEARS 
22 CO~~ENC!NG ON OR AFTER JULY 1, 1994. 
23 a. REPEAL. Effective for b~dget years co~~encing 
24 on o~ af:er July 1, 1994, subsections I th.ough 9 are 
2S stricken. 
26 b. DETERl'-1!NATION OF STATE PERCENT OF GROWTH. For 
27 budget years corr~encing on or after July 1, 1994, the 
28 state percent of growth for a budget year shall be 
29 determined by enactment of legislation in the school 
30 year preceding the base year. For any budget year in 
31 which legislation is not enacted as required under 
32 this paragraph, the state percent of growth for a 
33 budget year shall be the state percent of growth in 
34 the base year. 
35 c. ALLOWABLE GROWTH CALCGLATION. The department 
36 of management shall calculate the regular program 
37 allowable growth for a budget year by mUltiplying the 
38 state percent of growth for the budget year by the 
39 regular program state cost per pupil for the base year 
40 and shall calculate the speCial education support 
41 services allowable growth for the budget year by 
42 multiplying the state percent of growth for the budget 
43 year by the special education support services state 
44 cost per pupil for the base year. 
45 d. COMBINED ALLOWABLE GRm .. 'TH. The combined 
46 allowable growth per pupil for each school district IS 

47 the sum of the regular program allowable growth pe. 
48 pupil and che special education support services 
49 allowable growth per pupi~ for the budget year, which 
SO may be modified as follows: 
H-5742 -1-
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(1) By the school budget 
2 section 257.31. 

(2) By t~e depdrt~ent 0: 
" 2S7.36." 
5 4. Renumber as ~ecessary. 

-:ev:.e'..y cO:T' ... -nit':.ee u;-'.cer 

manage~ent under seccio~ 
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SENATE FILE 2351 
H-S743 

2 file 2351, as amended, passed, and reprinted by the 
3 Senate, as follows: 

---"4""~"1. ?age I, line 49, by st~ikLng the figure ":993" 
5 and inserting the following: "1992". 

A 
6 2. Page 5. line 39, by st~iking the figure "1993" 
7 and inserting the following: "1992". 

-8 3. Page 5. line 41. by striking the figure "1992" 
___ ~9~a;:.:.:.n~d inserting the following: "1991". 

10 4. Page 6. by inserting after line 36 the 
11 following: 
12 "Sec. 701. Section 256.7. subsection 18. Code 
13 Supplement 1991. is amended to read as follOws: 
14 18. ~ Adopt. by July 1. 1992, rules and a 
15 procedure for accrediting all co~~unity college 
16 programs in Iowa. Rules adopted shall satisfy the 
l7 requirements for implemenLing the educational and 
18 service program contained in section 280A.48. 
19 b. Adopt. by July 1. 1993. rules and a procedure 
20 for ~eview and approval of proposed community college 
21 budgets crior to January 1 of the base year." 
22 5. Page 6. by inserting after line 50 the 
23 following: 
24 "Sec. 702. Section 257.6. subsection 1. unnumbered 
25 paragraph 3, Code 1991. is amended to read as follows: 
26 A school district shall certify its actual 
27 enrollment to the department of education by October 1 
28 of each year. and the department shall promptly 
29 forward the information to the department of 
30 management. ~he-aepa~~~e"~-of-ma"ageme"e-sha~i 
31 ee~e~~i"e_~heehe~_a_distriee-is-e"~ieied-eo-a~-adva~ee 
32 for_i~ereasi~g-e"roiime"t-o"-the-basis-of-its-aet~ai 
33 e~l"oi"me~~':" 
34 Sec. 703. section 257.6. subsection 1. Code 1991. 
35 is amended by adding the following new paragraphs: 
36 NEvi PARP..GR.1\PH. e. Resident pupils receiving 
37 competent private instruction from a licensed 
38 practitioner provided t~rough a public school district 
39 pursuant to chapter 299A shall be counted as two-
40 tenths oe one pupil. 
41 NEW PARAGRAPH. f. Resident pupils receiving 
42 competent private instruction under dual enrollment 
43 pursuant to chapter 299A shall be counted as one-tenth 
44 of one pupil. 
45 Sec. 704. Section 257.6. subsection 3. Code 1991. 
46 is amended by striking the subsection. 
47 Sec. 705. Section 257.6. subsection 4. Code 1991. 
48 is amended by striking the subsection and inserting in 
49 lieu thereoE ,he following: 
50 4. BUDGE~ ENROLLMENT. Budget enrollment for the 
H-5743 -1-
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• bt;dget yea" is the basic enroll~er.t for :he b!ldget 
2 yea". 
j Sec. 706. Sect!on 257.6, s~bsection 5, unnu~occed 
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pardgraph :, Code !99!. is amended to redd as follows; 
~e!ghted enrollment ~5 t~e budge= enroli~en: pius 

the d~strict's addi~io~al @~~O~~ffl~Mt-bee~tlge-~~ 

~p~eidi-e6~eat~e~-e6ie~ie~ed-~M-geeefflb~r-±-o~-tne-~6~e 

7eer.~ ""le':"ghti.:19 Eo:: speci.al ed;".;caticn instruct~,:Ji1al 
2~rt)o~es as computed :~ sG~secticn 6 p:us additior.al 
p~pils ddded due to the application of the 
sllpp:ementary weighting. 

Sec. 707. Sectio~ 257.6, s~bsectio~ 5, ~~~urnbered 
paragraph 2, Code :99::', is amended :c read as foi:ows: 

Wei~}:ted e~roll~ent for spec~al educa:ion support 
services costs is equal. to the wei9h~~d-e~ro~~~ent 
ffl~na~-ehe-tlddit~o~a~-~tlp~~~-edcied-d~e-~e-ehe 

~?~~~e~t~e~-ef-~~e-~~??~e~~~tB~1-~eign~iftg ?dsic 
e ··yo' ~"T'e·'\1- t=.or .... re b"c'qe" year ---.:.:.~ 1. .J,. H. •• L ;. .. '- •• ~ L • 

Sec. 708. Sectio~ 257.6, Code 1991, is a:nended by 
add;nq tne following new 5~b5ection: 

~~w SUBSECTiO~. 6, ADDIT:ONAL ~EIGHTrNG FOR 
SpeCIAL 2DUCATIO~ INSTRUCTIONII.L PURPOSES. 

a, COr:lJ:1er.clng vii th the oc:dget year beginni.ng ..;u:y 
:, :993, and each badget year thereafter, tne 
depar~i~e~t of manage~en: sha:: deter~in@ the 
add::ional weighting for special education 
i~st:uct~onal purposes for each school distric~ i~ :he 
:r;an:ler provided in this section. 

For children reqalring special education who are 
de~i~ed ~n sectio~ 281.9, subsection 1, paragrap~ "d", 
that welgh~ is the product of the weighting for that 
category and the number of chi:dren in that category 
co~n:ed on December 1 of the base year, ~inus ~he 

~u~lber of childre~ i~ that category. For chilcre~ 
requiring s?ecial ed~ca~ion wto are defi~ed i~ sectio~ 
281.9, subsection 1, parag,aphs "b" and "c", tha~ 
weigh~ is calculated u~der paragraphs "b " and IIC", 

based upon each d~stricc's perce~t of weightedness. 
O. The ~aximum percent of weightedness for a 

SCllool district for the b~dget years begi~nlng July., 
~99], and July I, 1994, is nine ar.d nine hundred~hs 
percent a~d the intermediate perce~t of weightedness 
is seven and flfty-two hundredths percent. ?rior to 
:an"ary 1, 1995, and each two years thereafter, the 
~.;choo';' budget revie;·/ connittee shall review :he 
~dX~~~~ percent of weighted~ess a~d the inte:mediate 
~p;ce~t of weig~ted~ess as they relate to the costs of 
S~)eCi3: ed~ccl~icn fo~ childre~ ~equiring spec~al 
cc.;~ca:'~Q:--. \o}~O are cefined in sect':'or. 281.9, s:...:b::;ection 

SU _: .?d::-agrd?hs lib" a::c "e", a::c oased upon those costs 
H-5143 -2-
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7. 
enrol~me~~ ~or ~he b~cget year. 

Sec. 709. Sectlon 257.8, s~bsec~ion 1, unll~~bered 
pardgrapn 2, Code :99:, is amended co read as rolloW5: 3 

·1 O~ C~ be:ore eac~ Se~~efflbe~ Jece~ber 15 thereafte~, 
t~e department of ma~agew.ent sr.all compute a state 
perce~t of g~cwth for the budget year next followi~g 
the bcdget year. The state percents of growth shal! 
be forwarded ~o the director of the department of 
educat':'o!"!." 
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6. Page 7, by inserting after line 32 the 
fo':"iow':"ng: 

"Sec. 7':0. Section 257.9, subsections 3 ar.d 4, 
Code 1991, are amended to read as fol!ows: 

3. Spec:al education s~pport services state cost 
per p::p:l ~or 1099,,-,,992' 1992-1993. cor ~he b~dget 
year beginning July 1, !99:i: 1992, for the special 
educatio~ support services state cost per pupil, the 
depdrtment ot ma~age~en[ shall divide the tota: of the 
approved budgets of the drea education agencies fer 
specldl educaLion suppor~ se(vices for that year 
d2proved by t~e sta~e board of educa~ion under sectio~ 
273.3, subsectCon l2, by the tota: oE the weighted 
~~sic en:o::ment fd~-5~~e±a~-~e~eat~o~-stlppor~ 
sepw~ce~ 1~ the state for the budge: year. The 
specIa: education suppert services state cost per 
pupil Eor ~he budget year is the amount ca:culated by 
the 2epart~ent of management u~der this s~bsection. 

4. Spec:al educatien supper: services scate cos: 
per pupil :or ~992'-~993 1593-1994 and succeeding 
years. Fcr the budget year beginning July i, !99i 
1993, and succeeding budget years, the special 
ed';cation support services state cost: per pUPlJ. for 
tr.e budget year is the special education support 
services state cost per pupi: Eor the base year plus 
[he special educatio~ support services allowab:e 
growth for the budget year. 

Sec. 711. Section 257.10, subsections 3 and 4, 
Code 1991, are a~ended to read as fOllows: 

3. Special education support services district 
cost per pupil for ,,99l-i99i 1992-1993. For the 
budget year beginning July 1, 199" 1992, for the 
speCIal education support services district cost per 
~upil, (he department of management shall divide the 
approved budget oE each area education agency for 
specia; educatlon support services for that year 
approved by the sta(e board of educa~ion, under 
sectic!~ 273.3, 5~bsectio~ ~2; by the totai of the 
~e±~~teci bas':" (; en roJ.. L7.er. t ~e!"-~!,eeia i-e-dt:eat !-~~ 
,.tti!,,,e::"'C-~e~wl:e,,,,, il"l ~r.e area for tr.a:: budget year. 1;. 

SO T~e seec:a: educat:on suppor: services distr~ct 
5-5743 -4-
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1 cost per pupil for each school district in an area for 
2 the budget year is the amount calculated by the 
3 department of management under this subsection. 
4 4. Special education support services district 
5 cost per pupil for t99~-t993 1993-1994 and succeeding 
6 years. For the budget year beginning July 1, x99~ 
7 1993, and succeeding budget years, the special 

_8 education support services district cost per pupil for 
9 the budget year is the special education support 

10 services district cost per pupil for the base year 
11 plus the special education support services allowable 
12 growth for the budget year. 
13 Notwithstanding the special education support 
14 services district cost per pupil for the budget year 
15 beginning July I, 1991, calculated under subsection 3, 
16 for area education agencies that have fewer than three 
17 and five-tenths public school pupils per square mile, 
18 the special education support services district cost 
19 per pupil for the budget year beginning July 1, 1991, 
20 is one hundred forty-seven dollars. 
21 Sec. 712. Section 257.10, subsection,7, Code 1991, 
22 is amended to read as follows: 
23 7. SPECIAL EDUCATION SUPPORT SERVICES DISTRICT 
24 COST. Special education support services district 
25 cost for a school district for a budget year is equal 
26 to the special education support services district 

,27 cost per pupil for the budget year multiplied by the 
28 ~pee±a~-edtlea~±en-~tlppe~~-~e~~±ee~-we±9n~ed basic 
29 enrollment for the district for the budget year. T~ 
30 ~he-~pee±a~-edtlea~±en-~tlppo~~-~e~~±ee~-d±~~r±e~-ee~~ 
31 ~or-a-~ehee~-d±~~r±e~-~er-a-btldge~-year-±~-~e~~-~han 
32 ~he-~pee±a~-edtlea~±en-~tlpper~-~er~±ee~-d±~~r±et-eo~~ 
33 ~er-~ha~-d±~~r±e~-~er-~he-ba~e-year7-~ne-depar~men~-o~ 
34 managemen~-~hax~-adjtl~~-~he-~pee±a~-edtlea~±en-~tlppor~ 
35 ~er~±ee~-d±~~r±e~-eo~~-~er-~ha~-d±~~r±e~-~or-~ne 
36 btldge~-year-~e-e~tla~-~he-~pee±a~-edtlea~±en-~tlppor~ 
37 ~er~±ee~-d±~~r±e~-ee~~-£er-~he-ba~e-yeer-;-II 
38 7. Page 7, by inserting after line 47 the 
39 following: 
40 "Sec. 713. Section 257.14, unnumbered paragraph 1, 
41 Code 1991, is amended to read as follows: 
42 For the budget years commencing July 1, 1991, end 
43 July 1, 1992, and July 1, 1993, if the department of 
44 management determines that the regular program 
45 district cost of a school district for a budget year 
46 is less than the total of the regular program district 
47 cost plus any adjustment added under this section for 
48 the base year for that school district, the department 
49 of management shall provide a budget adjustment for 
50 that district for that budget year that is equal to 
8-5743 -5-
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2 Sec. 714. Section 257.16, unnumbered paragraph 2, 
3 Code 1991, is amended to read as follows: 
4 All state aids paid under this chapter, unless 
5 otherwise stated, shall be paid in monthly 
6 installments beginning on September 15 of a budget 

Page 36 

7 year and ending on or about June 15 of the budget year 
8 afto-tne-ift~taIIffleftt~-~naII-be-a~-ftea~Iy-e~tlaI-a~ 
9 po~~ibIe as determined by the department of 

10 management, taking into consideration the relative 
11 budget and cash position of the state resources. 
12 Howe~e~7-tne-~tate-aio-paio-to-~enooI-oi~t~iet~-tlftoe~ 
13 ~eetioft-25T7I3-~naIi-be-paio-ift-fflOfttnIy-ift~taIIffleftt~ 
14 be~iftftift9-0ft-Beeefflbe~-I5-afto-eftoift9-0ft-dtlfte-I5-o~-a 
15 btloget-yea~. 
16 Sec. 715. Section 257.20, unnumbered paragraph 1, 
17 Code Supplement 1991, is amended to read as follows: 
18 In order to determine the amount of instructional 
19 support state aid and the amount of local funding for 
20 the instructional support program for a district, the 
21 department of management shall divide the total 
22 assessed valuation in the state by the total budget 
23 enrollment for the budget year in the state to 
24 determine a state assessed valuation per pupil and 
25 shall divide the assessed valuation in each district 
26 by the district's budget enrollment for the budget 
27 year to determine the district assessed valuation per 
28 pupil. The department of management shall multiply 
29 the ratio of the state's valuation per pupil to the 
30 district's valuation per pupil by twenty-five 
31 hundredths and subtract that result from one to 
32 determine the portion of the instructional support 
33 program budget that is local funding. The remaining 
34 portion of the budget shall be funded by instructional 
35 support state aid. However, for the budget year 
36 beginning July 1, 1992, only, the amount of state aid 
37 is three and one-quarter percent less than the amount 
38 computed under this paragraph for that budget year." 
39 8. Page 10, by inserting before line 35 the 
40 following: 
41 "Sec. 716. Section 257.31, subsection 12, Code 
42 Supplement 1991, is amended to read as follows: 
43 12. The committee shall review the recommendations 
44 of the director of the department of education 
45 relating to the special education weighting plan, and 
46 shall establish a wei9htift9-pIaft weight for each 
47 school year ptl~~tlaftt-to-~eet±oft-28I79 for children 
48 requiring special education under section 281.9, 
49 subsection 1, paragraph "d", and report the pIaft 
50 weight to the director of the department of education. 
H-5743 -6-
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1 The committee shall also review the maximum and 
2 intermediate percents of weightedness and may adjust 
3 the percents of weightedness under section 257.6, 
4 subsection 6. 
5 Sec. 717. Section 257.31, Code Supplement 1991, is 
6 amended by adding the following new subsection: 
7 NEW SUBSECTION. l2A. The committee may adjust the 
8 percent of weightedness of a school district, by not 
9 more than one-half of one percent in any year, for 

10 which the percent of weightedness is below the 
11 intermediate percent of weightedness based upon that 
12 district's special education needs. 
13 Sec. 718. Section 257.31, subsection 14, paragraph 
14 a, Code Supplement 1991, is amended to read as 
15 follows: . 
16 a. If the amount certified for a school district 
17 to the director of the department of management under 
18 this subsection for the base year is positive, the 
19 director of the department of management shall 
20 subtract. the amount of the positive balance exceeding 
21 five percent of the additional funds generated for 
22 special education, not to include any previous 
23 carryover, from the amount of state aid remaining to 
24 be paid to the district during the budget year. If 
25 the positive amount exceeding the five percent amount 
26 exceeds the amount of state aid that remains to be 

·27 paid to the district, not including any previous 
28 carryover, the school district shall pay the excess on 
29 a quarterly basis prior to June 30 of the budget year 
30 to the director of the department of management from 
31 other funds received by the district. The director of 
32 the department of management shall determine the 
33 amount of the positive balance that exceeds the five 
34 percent amount that came from local property tax 
35 revenues and shall increase the district's total state 
36 school aids available under this chapter for the next 
37 following budget year by the amount so determined and 
38 shall reduce the district's tax levy computed under 
39 section 257.4 for the next following budget year by 
40 the amount necessary to compensate for the increased 
41 state aid. 
42 Sec. 719. Section 257.31, subsection 14, paragraph 
43 b, Code Supplement 1991, is amended by striking the 
44 paragraph. 
45 Sec. 720. Section 265.6, Code 1991, is amended to 
46 read as follows: 
47 265.6 STATE AID APPLICABLE. 
48 If the state board of regents has established a 
49 laboratory school, it shall receive state aid pursuant 
50 to chapters 257 and 281 for each pupil enrolled in the 
H-5743 -7-
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labo:atory schoo: i~ the same amo~~t as the pub~ic 
schoo], district in which t~e pupil ~esides wou:d 
rece~ve aid for that pupil a~d shall transmit the 
amo~~t rece~ved :0 ~~e inst~c~tio~ oE higher education 
at which the labora:ory sc~ool has bee~ establis~ed. 
If. the board 0: d schoo: district termi~ates a 
COll:ract wl:h the state beard o~ regents for 
atter.da~ce cf p~pils in a iaboratory 5c~ool, the 
school di.stricc shall info~m the depa:t~e~t of 
nanaqe~e~t of the number of :~ese p~pils who d:e 
enrollee in the dis~ric~ or. :he th:rd Friday 0: the 
fo11owi~g September. ~he depart~e~t of rna~agerrent 
sha:: pay to the schoo: d:strict, from funes 
appropriated in section 257.16, an amount equal to tr.e 
amoun: of state aid paid for each pupil in that school 
d~strict for t~at schcol year in payments made as 
providdd in sect~on 257.16. HeweWerT-?ayme~t8-~ha~± 
~et'be-~acie-fer-ptlpIi~-fer-whieh-an-adwa~ee-i~ 

reee~.eci-6y-the-di~trie~-~"der-geetib~-i51~i3~" 
9. Page 11, by inser:ir.g aEter line 33 the 

follo~ .... i:1g: 
"Sec. 721. Sec:ion 299A.2, Code SJpp:ement 1991, 

:s amended to read as fo:~ows: 
299A.2 COMPE~ENT ?RIVATE !NSTRUC~:ON BY L:CENSE~ 

?RAC~:':":O!\ER. 

i: a :icensed prac:itioner provides compe:e~t 
i~structio~ to a c~i:d of comp~lsory attendance age, 
the pr~ctit~oner sha~l possess a valid l~cense or 
certi~icate which has been issued by the state board 
of ed~cational examiners ur.der chapter 260 and whic~ 
is appropriate to the ages and grade levels of the 
chilclren to be taught. Competent priva:e in5tr~ction 
may ~nclude, b~t is net li~ited to, instr~ctio~ or 
,nstcuctiona1 superV1Slon cffered through an 
accredi:ed nonpublic school or public schoo: district 
by d teacher, w~o is employed by the acccedited 
rlonpllblic school :.>r pub.lic school district, who 
assists and supervises a parent, gua:dian. or iegal 
cIlstodian i~ providi:1g instruction to a child. If 
ccmpe~ent private instruction is provided throllgh a 
pJblic school district, the child sha:l be enrolled 
alld included in the basic e~rollment of the school 
district as provided in section 257.6. Sectio~s 
299A.3 through 299A.7 do not app~y to competent 
private instruct,cn provided by a licensed 
?ractctioner undec this sectio~. 

Sec. 722. SeC:lon 299A.8, Code Supplemer.t 1991, is 
a~e~ded to read as fo::ows: 

299A.8 DUAL ENROLLMENT. 
so :~ d parent, guarOlan, 

-8-
or legal custodian cf a 
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, child who is :ecelving competent private i~str~ction 
2 ~nder this chapter submits a request, the chi:c shall 
3 also be registered in a public school for d~al 
~ enrollment p~rposes. I: ~he child is enrolled in a 
5 public school district for dual enrollme~t purposes, 
6 the child shall be per~itted :0 part:cipate in any 
7 academic activities in the district and shall also be 
8 permitted to participate on the same basis as public 

-9 school children in any extracurric~lar activities 
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10 available to children in the child's grade or group, 
11 and the parent, guardian, or legal custodian shall not 
12 be required to pay the costs of any annual testing 
13 under this chapter. If the child is enrolled for dual 
14 enrollment purposes, the child shall be included in 
15 the public school's basic enrollment under ~eetio"~ 
16 ~~~~4a-a"d as provided in section 257.6 a"d-~"all-be 
17 eoc"ted-a~-o"e:~c~ii." 
18 10. Page 12, by inserting after line 5 the 
19 following: 
20 "Sec. 723. Section 257.13, Code 1991, is repealed. 
21 Sec. 724. The state board of education shall 
22 conduct a study to review the community college 
23 funding formula in relation to the state's abili:v to 
24 provide future increases in the co:nmunity college' 
25 f~nding formula. A report cf the findings and 
26 reco~~endations shall be submitted to the general 
27 assembly by December 1, 1992. 
28 Sec. 725. Sections 702, 703, 70S, 707, 710, 711, 
29 712, 714, 715, 720, 721, 722, and 723 of this Act, 
30 being deemed of immediate importance, take effect upon 
31 enactment for the purpose of computations required for 
32 payment of state aid to and levying of property taxes 
33 by schoOl districts for the budget year beginning July 
34 I, 1992. 
35 Sec. 726. Sections 704, 706, 708, 713, 716, 717, 
36 718, and 719 of this Act take effect July I, 1992, for 
37 the purpose of computations required for payment of 
38 state aid to and levying of property taxes by school 
39 districts for the budget year beginning July 1, 1993. 
40 Sec. 727. Section 709 oE this Act takes effect 
41 July 1, 1992, for the purpose of computing state 
42 percent of growth :or the budget year beginning July 
43 I, 1994." 
44 11. By renumbe:ing as necessary. 

By HALVORSON of Clayton 
H-5743 FILED APRIL 6, 1992 
DIVISION A - LOST, DIVISION B - NOT GERMANE (pp.//) 
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SENATE FILE 2351 
H-5744 

1 A.'TIend (he COIL'!llttee amerodment, H-5726, to Senate 
2 File 2]51, as amended, passed, and ~epr:nted by the 
] Sena~e, as follows: 
~ 1. Page 1, by insertirog after line 16 the follow-
Sing: 
c 
U "Sec. 999. t.:;;:w SEC:'IO~. 
7 ASSETS BY STATE DEPARTMENTS 
8 APPROVA:". 

8.47 LARGE SAL2 OF 
A~i) AGENCI2S SUBJECT TO 

9 Before d state depart~ent or agency, :ncluci~g tr.e 
10 scate board of rege::ts, sells assets wor:h flve 
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11 ~i.llio~l dollars 0: ~ore, the state depart~enc c: 
12 agency shall iroc~~de the sale in its budget requesc to 
l2 the general asse~bly. If the genera: assembly 
14 appLoves :he sa:e of the assets, the assets may be 
~S sold by the state department or agency." 
16 2. Page 12, :ine ~O, by inserting before the 
17 ~igure 1117,11 the following: 11999,'1. 
18 ]. Ren~mber as necessary. 
By 3ERNAU of Story 

HAM."I0ND of Story 
SHEARER at Lo~isa 
::lATCH of Polk 
3ISIG~ANO of Polk 
00DERER of 00hnson 
DVORSKY 0: Johnson 
BRM·I:) of Benton 
BRAMMER of Linn 
MERTZ 0: Kcss~th 

H-5744 FILED APRIL 6, 1992 
JI.DOPTED (o?' ('3'f I 

SVOBODA of Tama 
GRUHN of Oickinso~ 
OSTERBERG of Linn 
FOGARTY of ?a~o Alto 
BROWN of Lucas 
JESSE of Jasper 
MILLER of Cherokee 
HALVORSO~ of Webster 
HANSON of Black Hawk 
ADAMS of Hamilton 

SENATE FILE 2351 
B-5745 

1 Amend the Committee amendr.lent, H-S726, to Senate 
2 File 2351, as a~ended, passed, and reprinted by the 
- Senate, as follows: 
4 1. Page 4, lines 44 through ~6, by striking the 
5 words "an appropriation for an advance for increasing 
6 enrollment ~nder section 257.13,". 
7 2. Page 7, by striking lines 33 through 47. 
8 3. Page 12, line 6, by striking the word and 
9 Eigu~e "10 through" and inserting the following "10, 

10 :'2, a:1d". 
". 4. By re~umbering as necessary. 

H-5745 FILED ~PRIL 6, 1992 
ADOPTED (~ '"1"!' 

By OLLIE of Clinton 
HATCH of Polk 
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SENATE FILE 2351 
H-5746 

1 p~end the Committee amendment, H-5720, to Senate 
2 F:le 2351, as amended, passed, and repr:nted by the 
3 Se~ate, as follows: 
4 1. Page 3, line 38, by inser~ing after the word 
5 "reductions" the following: "and supplemental 
6_appropriations to oay for the cost of :oster care 
7 under chapter 232, assistance to dependent children 
8 under chapter 239, and additional medical assistance 
9 under chapter 249A". 

H-5746 FILED APRIL 6, 1992 
ADOPTED 4 II')'-V) 

By H~Y~OND of Story 
HATCH of POlk 

SENATE FILE 2351 
H-5747 

1 Amend the amendment, H-5726, to Senate File 2351, 
2 as amended, passed, and reprinted by the Senate, as 
3 follows: 
4 1. Page 6, by inserting after line 36 the 
5 follovling: 
6 "Sec. NEW SECTION. 232.143 APPROPRIATION 
7 FOR COSTS CHARGED TO STATE. 
8 There is appropriated from the general fund of the 
9 state to the department 0: human services for each 

10 fiscal year, eighty million dollars, or so much 
11 thereof as is necessary, for the costs of services 
12 ordered under this chapter for children who are a 
13 charge upon the state." 
14 2. By renumbering as 
By DODERER of Johnson 

HAHMOND of Story 
H-5747 FILED APRIL 6, 1992 
WITHDRAWN (t ;0 ~ ) 

necessary. 
BISIGNANO of Pol~ 
TEAFORD of Black Hawk 
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SENATE FILE 2351 
H-5751 

1 Amend amendment, H-5726, to Senate File 235l, as 
2 ame~ded, passed, and reprinted oy the Senate, as 
3 fol2.o'.-ls: 
4 1. ?age 1, by striking :ine 5 and i:1serti~g the 
S :=0:' :i.O\·, i ng: 
6 ""Section 1. KEW SECTION. 2.111 PROGR.o,MS --
7 APPROPRIA~IONS -- LIMITS. 
8 Beginning wi~h the :iscal year begi~~i~g J~ly ~, 
9 1993, the general assembly shall not establish ~ew 

10 programs to be administered by a state agency unless 
~he Act in which the new program is established 

12 contains an appropriation for the administratio~1 and 
13 operating costs of the program for the firs: fisca~ 
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14 yea,. cn addition, such program shall 0~1y begin on 
l5 July 1 u~less the program is required by ~he federal 
16 government a~d it is not possible to begin the progrclm 
"i at the beginning of the fiscal year. I~ maKi~g 
18 appropriatio~s for a fiscal year, the general assemb~y 
:9 shall not make the appropriations contl~gent upon the 
20 occurrence of some event, including but not limited 
21 to, the passage of a bill by the general assembly, 
22 establishment o~ a program, or unexpected increase ir: 
23 
24 

std~e revenues. 
Sec. Sectio~ B.22A, Code 1991, is amended". 

By SVOBODA of Tama 
MERTZ of Kossuth 

H-5751 F:~~D APRIL 6, 1992 
NOT GERMANE, MOTION TO SUSPEND RU::'ES LOST (/;' liJ 7) 

~! I '. 

I: .; ( 

SENATE FILE 2351 
H-5753 

~~pnd the Co~~ittee amendment, H-5726, to Senate 
2 File 2351, as amended, passed, and reprinted by the 
3 Senate, as follows: 
4 1. Page 7, by inserting before line 48 the 
5 follov;ing: 
6 "Sec. NEW SECTION. 257.16A. LIMITATIO~ 
"I 
8 
9 

10 

PROVIS:ONS NOT AFFECT STATE FOUNDATION AID AND 
DISTRICT COST ATTRIBUTABLE TO ENROLLMENT ADJUSTMENT. 

Notwithstanding sectio~ 8.57, subsection 2, a~d 
section 257.8, subsection 9, the application of 

l: section 257.8, subsection 9, shall not reduce the 
12 state ~oundation aid to a school district or the 
13 district cos: of the school district attributable to 
14 cne enrollment adjustment u~der section 257.6, 
15 subsection 4, which would have otherwise occurred 
16 without application of sectlo~ 257.8, subsection 9." 

2. By renumbering as ~ecessary. 
By H!BBARO of Madison 

H-S753 APRI::' 6, 1992 
LOST r' '. 

(:() I: ~ Ci / 

• 
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SENATE FILE 2351 
H-5748 

1 Amend the co~~ittee amendment, H-5726, to Senate 
2 File 2351, as amended, passed, and reprinted by the 
3 Senate, as follows: 
4 1. Page 12, by inserting after line 2 the 
5 following: 
~ IIQec. QALARV ~IlHZE FOR ST~TE AND LOCi'lL 
7 PUBLIC OFFICERS AND EMPLOYEES. 

Page 42 

8 1. Notwithstanding the salary rates and ranges or ' 
9 procedures and methods of determining the annual 

10 salary rates and ranges of public officers and 
11 employees provided in 1990 Iowa Acts, chapter 1256, or 
12 Code chapter 2, 19A, 20, 262, 273, 279, 280A, or 602, 
13 the annual salary of each public officer or employee 
14 as the salary exists on June 30, 1993, shall remain 
15 the annual salary of the public officer or employee 
16 during the flscal year beginning July 1, 1993, and for 
17 each fiscal year thereafter until otherwise provided 
18 by the general assembly. However, if the annual 
19 salaries or pay rates are determined by a contract 
20 which extends beyond June 30, 1993, the annual salary 
21 or pay rate oE each state or local public officer or 
22 employee under the contract as the salary or pay rate 
23 exists during the last pay period of the contract, 
24 shall remain the annual salary or pay rate of the 
25 state or local public officer or employee during each 
26 subsequent contract until otherwise provided by the 
27 general assembly. 
28 2. Notwithstanding the salary rates and ranges or 
29 procedures and methods of determining the annual 
30 salary rates and ranges of local public officers and 
31 employees provided in chapter 20, 331, 341A, 349, 357, 
32 357A, 357B, 357C, 3570, 357E, or 358, the annual 
33 salary or pay rate of each local public officer or 
34 employee as the salary or pay rate exists on June 30, 
35 1993, shall remain the annual salary or pay rate of 
36 the local public officer or employee during the fiscal 
37 year beginning July 1, 1993, and for each fiscal year 
38 thereafter until otherwise provided by the general 
39 assembly. However, if the annual salaries or pay 
40 rates are determined by a contract which extends 
41 beyond June 30, 1993, the annual salary or pay rate of 
42 each state or local public officer or employee under 
43 the contract as the salary or pay rate exists during 
44 the last pay period of the contract, shall. remain the 
45 annual salary or pay rate of the state or local public 
46 officer or employee during each subsequent contract 
47 until otherwise provided by the general assembly. 
48 J. a. As used in this section, ·state public 
49 officer or employee" includes all elected or appOinted 
50 officers or employees of the executive, legislative, 
H-5748 -1-
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~ and judicial departments of state government, 
2 including an officer or employee of a publiC 
3 institution under the jurisdlction of the state board 
4 of cegents, of a commu~ity college established 
~ pursua~t to ch~pter 280A, or of an area educatio~ 
6 agency established pursuan~ to chapter 273. "State 

7 ~~bli~ 9Ct1~e; 9[ employee" also includes officers, 
8 teachers, and employees of pubilC schco: districts 
9 governed pursuant to chapter 279. 

to h. "Local public officer Or employee" means an 
~~ officer O~ employee of a county, city, township, 
:2 special district, or other political subdivision 0: 
13 chis state, except a school dist~ict." 

By KREMER of Bucha~an 
~-574a FILED APRIL 6, 1992 
NOT GERHANE, MO'I'ION 'i'O SUSPEND RULES LOST 

SENATE FILE 2351 
!{-5750 

Amend amendment, H-5726, to Senate Flle 2351, as 
2 amended, passed, and reprinted by the Senate, as 
3 follows: 
~ Page 1, by inser:ing after li~e 4 the 
5 following: 
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6 "Section 1. Section 2.10, Code Supplement 1991, is 
7 amended by adding the following new subsection: 
8 ~EW SUBSECTION. 3A. Members of the general 
9 assembly shall not ,ece:ve increases in the annual 

10 salaries prescribed in subsections 1 and 3 Iintil the 
1: GAAP deficit lS eliminated and the moneys in the GAAP 
l2 deficit reduction fund have been transferred to the 
13 :owa economic emergency fund pursuant to section 
14 8.56." 
l5 2. ?age 1, by inserting aEter line 4 the 
16 (o1101"ing: 
17 "Sec. Section 2.10, Code Supplement 1991, 15 

18 amended by addlng the follovling ~ew subsection: 
19 NEW SUBSECTION. 3B. Notwithstanding the annual 
20 salaries specified in subsections 1 and 3, i: on June 
21 30, 1996, the GAAP deficit is not eliminated and the 
22 moneys in the GAAP deficit reduction fund have not 
21 been transferred to the Iowa economic emergency fund 
24 pursuant to section 8.56, the salaries specl:ied in 
25 subsections 1 and 3 sha:l be reduced to ninety-five 
26 percent of the salaries specified in subsections 1 and 
27 3 effective wlth the convening of the Seventy-seventh 
28 Generai Assembly." 
29 3. By renumbering as necessary. 

H-5750 FILED A?RIL, 6, 1992 
NOT GERf.'ANE (;I> J i3 G ) 

u 

By GRUBBS of Scott 
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SENATE FILE 2351 
B-5755 

1 Amend the Committee amendment, H-5726, to Senate 
2 File 2351, as amended, passed, and reprinted by the 
3 Senate, as follows: 
4 1. Page 6, by i~serting after line 36 the 
5 following: 

Page 45. 

6 "Sec. 777. Section 20.17, subsection 11, paragraph 
7 a, Code Supplement 1991, as enacted by 1992 Iowa Acts, 
8 Senate File 2216, section 1, is amended to read as 
9 follows: 

10 a. In the absence of an impasse agreement 
11 ~egotiated pursuant to section 20.19 which provides 
12 for a different completion date, public employees 
13 represented by a certified employee organization who 
14 are teachers licensed under chapter 260 and who are 
15 employed by a public employer which is a school 
:6 district or area education agency shall complete the 
:7 negotiation of a proposed collective bargaining 
18 agreement not later than A~~±~-i5 Aug~st 1 of the year 
19 when the aareement is to become effective. The board 
20 shall provide, by rule, a date on which impasse items 
21 in such cases must be submitted to binding arbitration 
22 and for such other procedures as deemed necessary to 
23 provide for the completion of negotiations of proposed 
24 collective bargaining agreements not later than A~~ii 
2S i5 August 1. The date selected for the mandatory 
26 submission of impasse items to binding arbitration in 
27 such cases shall be sU:ficiently in advance of Ap~ii 
28 :5 August 1 to ensure that the arbitrators' decision 
29 can be reasonably made before Apri±-±5 August 1. 
30 Sec. 778. Section 20.19, Code Supplement 1991, as 
31 amended by 1992 Iowa Acts, Senate File 2216, section 
32 2, is amended to read as follows: 
33 20.19 IMPASSE PROCEDURES -- AGREEMENT OF PARTIES. 
34 As the first step in the performance oE theic duty 
35 co bargain, the public employer and the employee 
36 organization shall endeavor to agree upon impasse 
37 procedures. Such agreement shall provide Eor 
38 implementation of these impasse procedures not later 
39 than one hundred twenty days prior to the certiEied 
40 budget submission date of the public employer. 
41 However, if public employees represented by the 
42 employee organization are teachers licensed under 
43 chapter 260, and the public employer is a school 
44 district or area education agency, the agreement shall 
45 provide for implementation of impasse procedures not 
46 later than one hundred twenty days prior to Ap~±~-t5 
47 August 1 of the year when the collective bargaining 
48 agreement is to become effective. If the public 
49 employer is a community college, the agreement shall 
50 provide for implementation oE impasse procedures not 
B-5755 -1-
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H-5755 
?age 2 

later tha~ one hundred twenty days prior to June: of 
2 the year when the collective bargaining agreement is 
3 to become effec~ive. IE the parties fail to agree 
4 upon i~passe procedures under the provisions of this 
~ sect~on, the impasse proced~res provided in sections 
6 20.20 to 20.22 shall app:y. 
-, , Sec. 779. Section 20.20, Code Supplement :99:, ~s 
8 amended by Senate File 2216, section ], :992 :owa 
9 Acts, is amended to read as follows: 

20.20 MEDIATIO~. 
, ' :n the absence of an :mpasse agreement nego~iated 
:2 pursuar.t to section 20.:9 or tr.e fa::~,e of eitr.er 
13 party to ~ci:ize its procedures, one hundred twenty 

page 46 

i~ days prior to the certified budget submission date, or 
L~ one hur.dred twenty days prior to April-l5 August 1 o~ 
16 :r.e year when the collective bargaining agreemert is 
17 to become effective if pub!ic employees represented by 
:8 :he emp~oyee organization are teachers l:censed under 
19 chapter 260 and the pub:ic employer is a school 
/0 
21 
22 
23 
24 
2:-
26 
27 
28 
29 

district or area education agency, the board shall, 
upon the request of either party, appoint an impartial 
and disinterested person to act as ~ediator. If the 
pClblic e~ployer is a cor:ununity college, ane in the 
absence of an impasse agree~ent negotiated pursuant to 
section 20.19 or the :ailure of either party to 
utilize its procedures, one hundred twenty days prior 
to June 1 of the year when the collective bargaining 
agreement is to become effective, the board, upon the 
request of either party, sha:l appoint an impartial 

30 and disinterested person to act as ~ediator. rt sha~l 
3: be the :unction of the mediator to bring the parties 
32 together to effectuate a settlement of the dispute, 
33 but the mediator may not compel the parties to agree.·' 

2. Page 12, by inserting after iine 5 the 
!':ollo\·,ing: 35 

36 
37 
38 
39 
40 

"Sec. Sections 777, 778, and 779 of this Ace 
take effect July 1, :992, for purposes of negotlating 
collectlve bargaining agreements for school bCldget 
years beginning on or after July 1, 1993." 

3. By renumbering as necessary. 
By OLLIE of Clinton 

8-5755 FILED APRIL 6, 1992 
NOT GERMANE (;& /,' S c: ) 
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HOUSE AMENDMENT TO 
SENATE FILE 2351 

S-5584 
• ~~end Senate File 2351, as amended, passed, and 
2 reprinted by ~he Senate, as fo~lows: 
3 1. By striking everything after the enacting 
4 clause and inserting the following: 
5 ·Section 1. Section 8.22A, Code 1991, is amended 
6 to read as follows: 
7 8.22A REVENUE ESTrMATrNG CONFERENCE. 
S 1. The state revenue estimating conference is 
9 created consisting of the governor or the governor's 

10 designee, the director of the legislative fiscal 
11 bureau, and a third member agreed to by the other two. 
12 2. The conference shall meet as often as deemed 
13 necessary, but shall meet at least quarterly. The 
14 conference may use sources of information deemed 
15 appropriate. 
16 3. By December 15.-~ge6-e~d of each gtteeeed~"~ 
17 fiscal year the conference shall-agree to a revenue 
18 estimate for the fiscal year beginning the following 
19 July 1. That estimate shall be used by the governor 
20 in the preparation of the budget message under section 
2~ 8.22 and by the ~e~~~iettt~~ ge~eral assembly in the 
22 oudcet orocess. If the confe~ence aqrees to a 
23 ciEfe:ent estimate at a later meeting which orojects a 
24 c:eate~ amounL of ~evenue than the initial estimate 
25 amoun: aqreed to by December IS, the governor and the 
26 qener~l assembly shal~ continue to use the initial 
27 estiwate amount in the budoet process for that fisca~ 
28 year. However, if the conference agrees to a 
29 diErerent escimace at a later meeting which projects a 
30 lesser amount of revenue than the initial estimate 
31 amount, the governor and the general assembly shall 
32 use the lesser amount in the budget process for that 
33 fiscal year. As used in this subsection, "later 
34 meeting" means only those later meetings which are 
35 held orior to che conclusion of the regular session of 
36 the general assembly. 
37 Sec. 999. NEW SECTION. 8.47 LARGE SALE OF ASSETS 
38 BY STATE DEP~~TMENTS AND AGENCIES SUBJECT TO APPROVAL. 
39 Berore a state department or agency, including the 
40 state board of regents, sells assets worth five 
41 million dollars or more, the state department or 
42 agency shall include the sale in its budget request to 
43 the general assembly. If the general assembly 
44 approves the sale of the assets, the assets may be 
45 sold by the state department or agency. 
46 Sec. 2. NEW SECTION. 8.54 GENERAL FOND 
4i EXPENDITURE LIMITATION. 
48 ' For the purposes of this section, "adjusted 
49 revenue estimate" means the appropriate revenue 
50 estimate for the general fund for the following fiscal 
5-5584 -~-
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~ year as ceterxined u~der s~ction 8.22A, subsection 3, 
2 adjusted by subtracting estimated tax refunds payab:e 
3 from that escimated revenue and adding any new 
~ revenues which may be considered to be eligible for 
5 deposit in the general fund. 
6 2. There is created a state general fund 
7 expenditure limitation tor each fiscal year beginning 
8 on or after July 1, 1993, calculated as provided in 
9 this section. 

10 3. The state general fund expenditure limitation 
11 for a fiscal year shall be ninety-nine percent of the 
"2 adjus~ed revenue estimate. Any appropriation from the 
L3 general fund of the state to the Iowa economic 
14 emergency fund pursuant to section 8.55 shall not be 
~5 considered to be made from the state general fund 
:6 expenditure limita~ion but shall be considered to be 
~7 made from the remaining amount. 
18 4. The state general fund expenditure limitation 
19 amount provided for in this section shall be used by 
2U the soverno[ in the preparation of the budget under 
2: section 8.22 and by the general assembly in the budget 
22 process. I~ a new revenue source is proposed, the 
23 budg~t revenue projection used for that new revenue 
24 source for the period beginning on the effective date 
25 of t:1e new revenue source and ending :n the fiscal 
26 year in which the source is included in the revenue 
27 base shall be an amounc determined by subtracting 
2S estimated tax refunds payable from the projected 
29 revenue from that new revenue source, multiplied by 
30 n~nety-nine percent. If a new revenue source is 
3l established and implemented, the original state 
32 general fund expenditure limitation amount provided 
33 for in subsection 3 shall be readjusted to include 
34 ninety-nine percent of the estimated revenue from the 
35 new reven~e source. 
36 5. The governor shall submit and the general 
37 assembly shall pass a budget which does not exceed the 
38 state general fund expenditure limitation. 
39 Sec. 3. Section 8.55, Code 1991, is amended to 
40 read as follOWS: 
41 8.55 IOWA ECONOMIC EMERGENCY FUND. 
42 1. The Iowa economic emergency fund is created. 
43 The fund shall be separate from the general fund of 
44 the state and the balance in the fund shall not be 
45 consldered part of the balance of the general fund of 
46 the state,-exeep~-for-pttrposes-ef-determ~~~~9-the 
47 6nntia±-zn~lat±on-faeter-ttnder-seet±o~-422747 
48 ~abseet±on-l~,-the-bala~ee-±n-the-fttnd-shall-be 
49 eon9±dered-pBrt-ef-~he-ge~eral-~tind-of-the-state. The 
50 moneys in the fund shall not revert to the general 
5-5584 -2-
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: f~~d, notw~thstand~ng sect~c~ 8.337-~n~ese-e~d-~~-t~e 
2 ex~e~~-t~e-ftl~d-exeee6e-~~e-~e~±~~~-~a~e~e@. 
~ 2. a. ~Me-~~x~~~m-be==F.ee-e~-~he-iowa-eeo~em~e 
4 e~erge~ey-~~~d-~~-~~e-e~ee~t-e~~e=-eo-te~-~e~ee~~-oE 
5 ~~e-~~nds-e~pro~~ie~@ci-~~o~-t~e-ge~e~B~-rtl~e-o~-~~e 
6 ~ea~e-e~~~~9-the-p~eced~ng-~±seei-yea~. For the 
7 pu:ooses of this subsection, "adjusted reve~ue 
6 estimate 'l means the aDoroor~ate :evenue estimate for 
9 the qeneral ~und of the state made bv the revenue 

10 estimati~q confere~ce ~or the following fiscal year a& 
II ceter!11i~ed under section 8.22A, subsection 3, adjusted 
l2 by subtracting estimated tax refunds payable from that 
~3 estimated ~even~e and adding anv new revenues which 
~4 may be considered to be e1igib:e :or deposit in the 
15 general E~nd. 
16 b. The maximum balance of the fund is the amount 
17 eq~al co fiYe percent of the adjusted revenue estimate 
l8 tor t~e fiscai year. If the amount of moneys in the 
19 Iowa economic emergency fu~d is equal to the maximum 
20 balance, moneys in excess of this amount shall be 
21 transferred to the capitals fund established in 
22 sectioI'. 8.6l. 
23 c. There is appropriated from any surplus existing 
24 in the general fund of ~he state at the conclusion of 
25 the fiscal year to the Iowa econoreic emergency fund an 
26 amount equal to the s~aller or the amount of the 
27 sur?lus or the amount necessary to achieve the maximum 
28 balance determined under paragraoh "~boo 
29 d. IE, on the first day of the fiscal year after 
30 t · n f - k II It M • ~h T_,owa opera 10 0 oaragra~. c, ,.oneys In ~.e 

31 economic emergency fund are less than the maximum 
32 balance determined under caragraph "b", there is 
33 aDprooriated from the general fund of the state the 
34 amount necessary to aChieve the maximum balance 
35 determined under paragraph "b". However, ~oneys 
36 approoriated under this section shall not exceed one 
37 perce~c of the appropriate revenue estimate as 
38 cetermined under section 8.22A, subsection 3. 
39 3. The moneys in the rowa economic emergency fund 
40 may be appropriated by the general assembly only in 
41 the =iscal year for which the appropriation is made 
42 a~e-o~~y-fo~-a-~~~~ose-£e~-wn±eh-~he-ge~~ra~-as~emb%! 
43 ~~~~±etl~~!-a~~~ep~±aeed-ftlnd~-~e~-~ha~-f±sea~-yea:. 
44 The moneys shall only be aopropriated by the general 
4S assembly for nonrecurring emergency expenditures, and 
46 court-ordered obligations, and generally accepted 
47 accounting orinciples deficit reductions and 
48 suoplemental app~opriations to pay for the cos~ of 
49 foster care under chapter 232, assistance to dependent 
50 children under chapter 239, and additional medical 
5-5584 -3-

Page 24 



SENATE CLIP SHEET 

5-5584 
Page 4 

APRIL 8, 1992 

1 assistance under chapter 249A. However, the balance 
2 in the Iowa economic emergency fund may be used in 
3 determining the cash position of the general fund of 
4 the state for the payment of state obligations. 
5 4. Notwithstanding section 453.7, subsection 2, 
6 interest or earnings on moneys deposited in the Iowa 
7 economic emergency fund shall be credited to the 
8 capitals fund established in section 8.61. 
9 Sec. 4. NEW SECTION. 8.56 GAAP DEFICIT REDUCTION 

10 FUND. 
11 1. For the purposes of this section, "GAAP" means 
12 generally accepted accounting principles as 
13 established by the governmental accounting standards 
14 board. A temporary GAAP deficit reduction fund is 
15 created in the office of the treasurer of state in 
16 order to implement practices by which state expenses 
17 are accounted for in the year in which the expenses 
18 are incurred. The fund is established for the fiscal 
19 period beginning July 1, 1992, and ending when the 
20 GAAP deficit is eliminated or on June 30, 1996, 
21 whichever occurs first. 
22 2. The fund shall be separate from the general 
23 fund of the state and the balance in the fund shall 
24 not be considered part of the balance of the general 
25 fund of the state except in determining the cash 
26 position of the general fund of the state for the 
27 payment of state obligations. Notwithstanding section 
28 8.33, the moneys in the GAAP deficit reduction fund 
29 shall not revert to the general fund of the state but 
30 shall remain in the GAAP deficit reduction fund until 
31 expended in accordance with an appropriation of the 
32 general assembly or deposited in the Iowa economic 
33 emergency fund pursuant to subsection 3. 
34 3. Moneys in the GAAP deficit reduction fund which 
35 are unobligated or unencumbered when the GAAP deficit 
36 is eliminated shall be transferred to the Iowa 
37 economic emergency fund. Effective upon and after 
38 transfer of the moneys to the Iowa economic emergency 
39 fund, the GAAP deficit reduction fund is eliminated. 
40 4. The general assembly shall appropriate moneys 
41 in the GAAP deficit reduction fund to pay expenses in 
42 the fiscal year in which the expenses are obligated 
43 including but not limited to any of the following: 
44 medical assistance program, personal property tax 
45 replacement payments to local governments, the last 
46 state employee payroll of the fiscal year, and foster 
47 care provider payments. 
48 Sec. 5. NEW SECTION. 8.57 LIMITATION ON CERTAIN 
49 STANDING UNLIMITED APPROPRIATIONS. 
50 1. "Standing unlimited appropriation" means an 
5-5584 -4-
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~ appropriation made from any state fund Eor more than 
2 one fiscal year whe~e the ia~ ~~~:~S the app~c9~:at!Cn 
3 does not soecifv the exact dolla= amo~nt aODrcoriated~ 
4 For purpos~s of-~his section, "stand~ng ~nll~i~ed 
5 aDDrooriation" includes only ~he fOllowing: an 
6 appropria"ion for supplemental aie ~o reorganized 
7 school districts under section 257.5, school 
8 foundation aid under section 257.l6, instructional 
9 s~pport sta~e aid under section 257.20, programs Eor 

10 at-risk children under section 279.51, transportation 
11 for nonpublic students under section 285.2, and phase~ 
12 II and III under section 294A.25. 
13 2. Notwithstanding the law authorizing a standing 
l4 unlimited appropriation for fiscal years beginning on 
i5 or after Julv 1, 1993, the amoune of increase of a 
16 standing unlimited appropriation shall not exceed the 
l7 amount of the increase in the state general fund 
l3 revenues allocated for that appropriation for a fiscal 
19 year. The increase in the state general fund revenues 
20 allocated for a standing unlimited appropriation 
21 equals the product of the percent the particular 
22 standing unlimited appropriation for the previous 
23 fiscal year oears to the total state general fund 
24 appropriat:ons :or the previous fiscal year multiplied 
25 by che increase in the adjusted revenue estimate. 
26 3. If, as a result of the :imitation in this 
27 section in the growth of a standing unlimited 
28 appropriation for a fiscal year, the amount of the 
29 standing unlimited appropriation is insufficient to 
30 pay the amount computed in full, the amount that shall 
3l be provided the beneficiaries of that appropriation 
32 shall be prorated. 
33 4. However, any difference between the expenditure 
34 authorized under any standing unlimited appropriation 
35 and the amount calculated under subsection 2 mav be 
36 reinstated by the approval of both the general . 
37 assembly and the governor. 
38 5. As used in this section, "adjusted revenue 
39 estimate" means the appropriate revenue estimate for 
40 the general fund for the fiscal year as determined 
41 under section 8.22A, subsection 3, adjusted by 
42 subtracting estimated tax refunds payable from that 
43 estimated revenue. However, "adjusted revenue 
44 estimate" does not include any moneys included in the 
45 appropriate revenue estimate which is generated from a 
46 new revenue source. 
47 Sec. 6. ~EW SECTION. 8.58 APPROPRIATIONS FREEZE. 
48 Notwithstanding contrary pcovisions of the Code, 
49 the amounts appropriated under the applicable sections 
50 of the Code for fiscal years commencing on or after 
5-5584 -5-
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~ ~~ly 1, 1993, are limited to those amounts expended 
2 unde" those sections for the fiscal year commencing 
3 July 1, 1992. If an appl~cable section appropriates 
~ moneys to be distributed to different recipients anc 
S the operation of this section reduces the total amount 
6 to be distributed under the applicable section, the 
7 moneys shall be prorated among the recipients. As 
8 used in this section, "applicable sections" means the 
9 following sections: 1.15; 6.9; 7.5; 18.75; 19.10; 

10 19.29; 25.2; 25A.ll; 29A.29; 29A.51; 29A.54; 29A.72; 
11 53.50; 66.23; 66.28; 79.24; 79.34; 85.57; 85.59: 
12 97.5~; 978.49, subsection 14; 978.72; 97B.72A; 97C.12; 
13 98.7; 98.12; 98.47; 135C.45; 1350.22; 147.68; 147.69; 
:4 163.15; 167.20; 214A.14; 218.72; 222.11; 222.50; 
15 222.66; 222.69; 225.28; 225.34; 226.17; 229.35; 230.8; 
16 230.11; 246.319; 262.~3; 275.31; 280A.50; 304A.29; 
17 307.45; 311.19; 411.20; 421.30; 425.1; 425.23; 425.39; 
IS 426A.l; 427B.13; 450.70; 450.95; 468.43; 663.44; 
19 663A.5; 815.10; and 820.24. 
2G Sec. 7. NEW SECTION. 8.61 CAPITALS FUND. 
21 1. A capitals fund is created in the state 
22 treasury. Moneys in the capitals fund shall be used 
23 solely for capital projects, including maintenance. 
24 Moneys in t~e fund shall only be available for 
25 expenditure as a result of appropriations made by the 
25 general assembly and notwithstanding section 8.33, 
27 moneys in the fund shall not revert to the general 
22 fund of the scate. The capital projects for which 
29 moneys in the fund shall be appropriated are those 
30 com?iled by the department under section 8.6, 
31 subSections 13, 14, and 15, and whiCh have been 
32 submitted to the legislative capital projects 
33 committee. 
34 2. Moneys ~o be credited to the capitals fund are 
35 interest and earnings from moneys in the Iowa economic 
36 emergency fund and that portion of the Iowa economic 
3/ emergency fund designated as provided in section 8.55, 
38 subsection 2, paragraph "b", and other moneys 
39 designated for or appropriated to the fund. There is 
40 appropriated from any surplus existing in the general 
41 fund of the state at the conclusion of the fiscal year 
42 to the capitals fund that amount of the surplus which 
43 is not appropriated to the Iowa economic emergency 
44 fund as provided in section 8.55, subsection 2, 
45 paragraph "CR. 
46 3. Notwithstanding section 453.7, subsection 2, 
47 interest or earnings on moneys deposited in the 
48 capitals fund Shall be credited to the capitals fund. 
49 Sec. 8. Section 257.5, unnumbered paragraph 2, 
50 Code Supplement 1991, is amended to read as follows: 
S-5584 -6-
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1 There is appropriated from the general fund of the 
2 state to the department of management for each fiscal 
3 year an amount sufficient to pay the supplemental aid 
4 to school districts under this section. However, the 
5 increase in the appropriation for a fiscal year from 
6 the previous fiscal year shall not exceed the limit 
7 computed in section 8.57. If this limitation results 
8 in insufficient funds available to pay all recipients 
9 in full, the department of management shall prorate 

10 the amount of the appropriation for each recipient. 
11 Supplemental aid shall be paid in the manner provided 
12 in section 257.16. 
13 Sec. 9. Section 257.8, subsection 6, Code 1991, is 
14 amended by adding the following new unnumbered 
15 paragraph: 
16 NEW UNNUMBERED PARAGRAPH. If subsection 9 is used 
17 in the calculation of the state percent of growth for 
18 the previous year, there shall not be a recomputation 
19 of the state percent of growth for the previous year. 
20 Sec. 10. Section 257.8, Code 1991, is amended by 
21 adding the following new subsection: 
22 NEW SUBSECTION. 9. LIMITATION ON STATE PERCENT OF 
23 GROWTH. Notwithstanding other contrary provisions 
24 contained in this section, if for any budget year the 
25 moneys otherwise appropriated to pay the state 
26 foundation aid under section 257.16 would result in an 
27 increase in such appropriation above that allowed 
28 under section 8.57, subsection 2, the department of 
29 management shall reduce the state percent of growth so 
30 that the total appropriation of state foundation aid 
31 under section 257.16 does not exceed the appropriation 
32 allowed under section 8.57, subsection 2. In 
33 computing the reduction in the state percent of growth 
34 under this subsection, the department shall not 
35 consider that portion of the increased state 
36 foundation aid attributable to the increase in 
37 weighted enrollment from the base year to the budget 
38 year. However, expenditures allowed under this 
39 subsection may be increased as provided in section 
40 8.57, subsection 4, except that in order for such an 
41 increase in expenditures to be effective for any 
42 budget year, both houses of the general assembly and 
43 the governor must approve the increase by March 1 in 
44 the base year. 
45 Sec. 11. Section 257.20, Code Supplement 1991, is 
46 amended by adding after unnumbered paragraph 1, the 
47 following new unnumbered paragraph: 
48 NEW UNNUMBERED PARAGRAPH. Notwithstanding the 
49 amount of instructional support state aid computed in 
50 the preceding paragraph, the amount of instructional 
S-5584 -7-
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_ support state aid for all school districts for a 
2 budget year shall not increase from the amount of 
3 state aid paid in the base year by more than the 
4 amount of the increase in the state gene.al fund 
5 revenues allocated for instructional support state 
6 aid. For purposes of this section, the "amount of the 
7 increase in the state general fund revenues allocated 
8 ~or the instructional support state aid" equals the 
9 produce of the percent of total state general fund 

10 appropriations for the base year which are spent for 
il instructional support state aid under this section 
12 multiplied by the sum of appropriate estimated 
13 increase in state general fund revenues as determined 
:4 under section 8.57 after adjustment for the amount 
"5 unavailable for expenditure during the budget year due 
16 to ~he state general fund expenditure limitation in 
17 section 8.54. The department of management shall 
13 adjust the twenty-five hundtedths multiplier in the 
~9 formul~ for computing the amount of state aid under 
20 the preceding paragraph so that the total amount of 
21 instructional support state aid does not exceed the 
22 funding limitations of this paragraph. 
23 Sec. 12. NEW SECTION. 257.28A STATE REVENUE 
24 ~IMrTATrON REPLACEMENT LEVY. 
2S If the application of section 257.8, subsection 9, 
26 reduces the amount of state school foundation aid in a 
27 b~dget year which would have been otherwise received 
2S by a school distcict, the board of directors of the 
29 school district may raise additional funding up to the 
30 amount of the reduction in state schOOL foundation aid 
31 in the budget year for the school district caused by 
32 the application of section 257.8, subsection 9, except 
33 that the amount raised shall not exceed five percent 
34 of the total of regular program district cost for the 
35 budgec year. 
36 The additional funding may be raised by either a 
37 state revenue limitation replacement property tax or 
38 by a combination of a state revenue limitation 
39 replacement property tax and a state revenue 
40 limitation replacement income surtax, except that the 
4i amount raised through the state revenue replacement 
42 income surtax shall not exceed fifty percent of the 
43 total amount of additional funding raised. The method 
44 of raising the additional funding, and the amount of 
45 moneys to be raised under the property tax and income 
46 surtax, if any, shall be contained in the resolution 
47 adopted by the board of directors to direct the county 
48 commissioner of elections to call an election to 
49 submit the question of such participation at a special 
50 election. In order for a school district to 
S-5584 -8-
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_ participate in ra~slng the additional funding in a 
2 school year, the board of directors shall adopt the 
3 necessary resolution by March 20 of the base year. 
4 The special election shall be held on the second 
5 Tuesday in May in the base year. If a majority of 
6 those voting on the question at the election favors 
7 disapproval of the action of the board, the district 
8 shall not participate in the raising of the additional 
9 funding for the budget year. 

10 If a maJor~ty ~f ~hogg voting on ~ne question 
11 favors approval of the action, the board shall so 
12 certify to the department of management an~ the 
13 district shall participate in the raising of the 
14 additional funding. 
15 The certification to the department of management 
16 shall include a certification of the amount to be 
17 raised through property tax and income surtax, if any, 
18 to the department of management. The deparcment of 
19 management shall determine the appropriate property 
20 tax levy and income surtax in accordance with the 
21 resoluticin. The department of management shall 
22 determine these amounts based uoon the most recent 
23 figures available for the district's valuation on 
24 taxable property and individual state income tax paid 
25 in the district, and shall cercify to the director's 
26 county auditor the amount of state revenue limitation 
27 replacement property tax, and to the director of 
28 revenue and finance the amount of state revenue 
29 limitation replacement income surtax to be imposed if 
30 a state revenue limitation replacement income surtax 
31 is to be imposed. The state revenue limitation 
32 replacement property tax and income surtax, if an 
33 income surtax is imposed, shall be levied and imposed, 
34 collected, and paid to the school district in the 
35 manner provided for the instructional support program 
36 in sections 257.21 through 257.26. 
37 Moneys received pursuant to this section are 
38 miscellaneous income and may be used for any general 
39 fund purpose. Notwithstanding section 24.17, the 
40 certified school budget may be amended to include 
41 provisions for the expenditures of moneys raised under 
42 this section after March 15 of the base year. 
43 Sec. 13. Section 279.51, subsection 1, unnumbered 
44 paragraph 1, Code Supplement 1991, is amended to read 
45 as follows: 
46 There is appropriated from the general fund of the 
47 state to the department of education for the fiscal 
48 year beginning July 1, 1990, the sum of eight million 
49 seven hundred thousand dollars. For the fiscal year 
50 beginning July 1, 1991, and each succeeding fiscal 
5-5584 -9-
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: y2~=, tte~e is appropriated the su~ of elevan 8illio~ 
2 two hu~dred ttcusand dollars plus an additional amount 
3 equal to the state percent of growth as calculated :n 
~ sectio .. 257.8 multiplied by the amount appropriated 
5 the previous fiscal year. However, the increase ir. 
6 t~e~proeriation for a ~iscal year from the previous 
7 fiscaL year shall not exceed the limit computed in 
8 section 8.57. 
9 Sec. 14. Section 285.2 r unnumQ~k~~ ~QrQq[Qph I, 

lD ~ode ~upplement 1991, is amended to read as follows: 
Ii There is appropriated from the gene cal fund of the 
12 state to the department of education funds sufficient 
13 to pay the approved claims of public school districts 
l4 for transportation services to nonpublic school pupils 
l5 as provided in this section. The portion of the 
16 amount appropriated for approved claims under section 
"7 285.1, subsection 3, shall be determined under section 
l2 285.3. However, the increase in the aporopriation for 
19 a fi.?_<:al year f:om the previous fiscal year shal.l ~ot 
20 exceed t~~ limit computed in section 3.57. :f t~is 
2l limitation results in insufficient funds available to 
22 ~y approved claims in f~ll7 the department of 
23 ed~cation shal~ ororate tr.e amount of the 
24 appropriation fo~ each claim. 
25 Sec. 15. Section 294A.25; subsection 1, Code 1991, 
26 is amended to read as follows: 
27 1. For the fiscal year beginning July I, 1990, 
2B there is appropriated from the general fund of the 
29 state to the department of education the amount of 
30 ninety-two million one hundred thousand eighty-Eive 
31 dollars to be used to improve teacher salaries. For 
32 each fiscal year thereafter, there is appropriated an 
33 amount equal to the amount appropriated for the fiscal 
34 year beginning July 1, 1990, plus an amount sufficient 
3S to pay the costs of the additional funding provided 
36 for school dist=icts and area education agencies under 
37 sections 294A.9 and 294A.14. However, the increase in 
38 the appropriation for a fiscal year from the previous 
3S :isca1 year shall not exceed the limit computed in 
40 section 8.57. ~he moneys shall be distributed as 
41 provided in this section. 
42 Sec. 16. Section 421.31, subsection 5, Code 1991, 
43 is amended to read as follows: 
44 5. ACCOUNTS. To keep the central budget and 
45 proprietary control accounts of the state government 
46 in-aeeordanee-wieh-~enera±±y-aeeepeed-aeeo~ne~n9 
47 prine~p±e5. Budget accounts are those accounts 
48 maintained to control the receipt and disposition of 
49 all funds, appropriations, and allotments. 
50 Proprietary accounts are chose accounts relating to 
S-5584 -10-
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~ asse~s, liabi~ities, inco~e; and expe~se. For each 
2 ~i scal yea~ -'"e Fl' n-~c; a' -os' "1' or.- anc' ~es"l~s o~ j".... ..., ..... 1 .... .0. ......... v _'- ..... \.A '- ~ 

3 operations cf the state shal~ be :eoorted in a 
4 comnrehensive annual :i~ancial :eoort prepared in 
5 accordance with generally accented accounting 
6 prir.cioles, as established bv the governmer.-:a2. 
7 accounting standards board. 
8 Sec. 17. Section 422.69, subsection 3, Code 

-Qlement 1991. i~ ~~s~~·,~ bv striKing t~e 

~~C. ~d. _~66 ~owa Ac~~, cna~cer 1245, !2ctio~ 

12 2046, as amended by 1986 Iowa Acts, chapter 1238, 
13 section 59, is repealed. 
l4 Sec. 19. Sections 8 and 10, 11, and 12 of this Act 
15 take effect July 1, 1992, for purposes of computing 
16 state aid to school corporations for school budget 
17 years beginning on or after July 1, 1993. This 
18 section and sections 999, 16, :7, and 18 of this Act, 
19 being deemed of immediate importance, take effect upon 
20 enactment." 
21 2. Title page, line 2, by inserting after the 
22 word "practices" the following: ", by providing for a 
23 state revenue limitation replacement property tax and 
24 income surtax and providing effective date and 
25 applicability provisions". 

RBCEIVED FROM THE HOUSE 
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TO the President of the Senate and the Speaker of the House 

of Representatives: 

We, the undersigned members of the conference committee 

appointed to resolve the differences between the Senate and 

the Rouse of Representatives on Senate File 2351, a bill for 

an Act relating to state budget and financial control by 

requiring certain financial practices, respectfully make the 

following report: 

1. That the House recedes from its amendment, 5-5584. 

2. That Senate File 2351, as amended, passed, and 

reprinted by the Senate, is amended as follows: 

1. By striking everything after the enacting clause and 

inserting the following: 

"Section 1. Section 8.21, Code 1991, is amended by adding 

the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. If the governor is required to 

use a lesser amount in the budget process because of a later 
meeting of the state revenue estimating conference under 

section 8.22A, subsection 3, the governor shall transmit 

recommendations for a balanced budget meeting this requirement 

within fourteen days of the later meeting of the state revenue 

estimating Conference. 

Sec. 2. Section 8.22A, Code 1991, is amended to read as 
follows: 

-1-
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1. The state revenue estimating conference IS created 

consisting of the governor or the governor's designee, the 

director of the legislative fiscal bureau, and a third member 

agreed to by the other two. 

2. The conference shall meet as often as deemed necessary, 

but shall meet at least quarterly. The conference may use 

sources of information deemed appropriate. 

3. By December 157-T9a6-a~~ of each ~tleeeedin9 fiscal year 

the conference shall agree to a revenue estimate for the 

fiscal year beginning the following July 1. That estimate 

shall be used by the governor in the preparation of the budget 

message under section 8.22 and by the te9i~laetlre general 

assembly in the budget process. If the conference agrees to a 

different estimate at a later meeting which projects a greater 

amount of revenue than the initial estimate amount agreed to 

by December 15, the governor and the general assembly shall 

continue to use the initial estimate amount in the budget 

process for that fiscal year. However, if the conference 

agrees to a different estimate at a later meeting which 

projects a lesser amount of revenue than the initial estimate 

amount, the governor and the general assembly shall use the 

lesser amount in the budget process for that fiscal year. As 

used in this subsection, "later meeting" means only those 

later meetings which are held prior to the conclusion of the 

regular session of the general assembly. 

Sec. 3. NEW SECTION. 8.53 GAAP DEFICIT -- GAAP 

IMPLEMENTATION. 

For the fiscal year beginning July 1, 1992, and the two 

succeeding fiscal years, the governor shall recommend in the 

governor's budget and the general assembly shall provide funds 

to eliminate the state generally accepted accounting 

principles (GAAP) deficit, as reported in the sti'.:2'S 

comprehensive annual financial report issued during the prior 

fiscal year, and taking into account the revised GAAP 

standards that are projected to be in place by the fiscal year 

ending in 1995, either through the appropriation of specific 
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funds to provide an adjustment in the GAAP deficit or by 

setting funds aside in a special account in an amount equal to 

the GAAP deficit. 

For the fiscal year beginning July 1, 1996, and each 

succeeding fiscal year, the governor shall recommend in the 

governor's budget and the general assembly shall provide' funds 

to eliminate the GAAP deficit of the general fund of the 

state, as reported in the state's comprehensive annual 

financial report issued during the prior fiscal year, either 

through the appropriation of specific funds to correct a GAAP 

adjustment or by setting funds aside in a special account in 

an amount equal to the GAAP deficit. 

Sec. 4. NEW SECTION. 8.54 GENERAL FUND EXPENDITURE 

LIMITATION. 

1. For the purposes of this section and sections 8.55 

through 8.57: 

a. "Adjusted revenue estimate" means the appropr iate 

revenue estimate for the general fund for the following fiscal 

year as determined under section 8.22A, subsection 3, adjusted 

by subtracting estimated tax refunds payable from that 

estimated revenue and adding any new revenues which may be 

considered to be eligible for deposit in the general fund. 

b. "New revenues" means moneys which are received by the 

state due to increased tax rates and fees or newly creaced 

taxes and fees over and above those moneys which are received 

due to state taxes and fees whiCh are in effect as of January 

1 following the December state revenue estimating conference. 

"New revenues" also inCludes moneys received by the state due 

to new transfers over and above those moneys received by the 

state due to transfers which are in effect as of January 1 

following the December state revenue estimating conference. 

2. There is created a state general fund expenditure 

limitation for each :iscal year beginning on 0; after July 1, 

1993, calculated as provided in this section. 

3. Except as otherwise provided in this section, the state 

general fund expenditure limitation ror a fiscal year shall be 

ninety-nine percent of the adjusted revenue estimate. 
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4. The state general fund expenditure limitation amount 

provided for in this section shall be used by the governor in 

the preparation of the budget under section 8.22 and by the 

general assembly in the budget process. If a source for new 

revenues is proposed, the budget revenue projection used for 

that new revenue source for the period beginning on the 

effective date of the new revenue source and ending in the 

fiscal year in which the source is included in the revenue 

base shall be an amount determined by subtracting estimated 

tax refunds payable from the projected revenue from that new 

revenue source, multiplied by ninety-five percent. If a new 

revenue source is established and implemented. the original 

state general fund expenditure limitation amount' provided for 

in subsection 3 shall be readjusted to include ninety-five 

percent of the estimated revenue from the new revenue source. 

5. For fiscal years in which section 8.55. subsection 2, 

results in moneys being transferred to the general fund, the 

original state general fund expenditure limitation amount 

provided for in subsection 3 shall be readjusted to include 

the moneys which are so transferred. 

6. The scope of the expenditure limitation under 

subsection 3 shall not encompass federal funds, donations, 

constitutionally dedicated moneys. and moneys in expenditures 

from state retirement system moneys. 

7. The governor shall submit and the general assembly 

shall pass a budget which does not exceed the state general 
fund expenditure limitation. The governor in submitting the 

budget under section 8.21. and the general assembly in passing 

a budget. shall not have recurring expenditures in excess of 

recurring revenues. 

Sec. 5. Section 8.55. Code 1991, is amended to read as 

follows: 

8.55 IOWA ECONOMIC EMERGENCY FUND. 

1. The Iowa economic emergency fund lS created. The fund 
shall be separate from the general fund of the state and the 

balance in the fund shall not be considered part of the 

balance of the general fund of the state,-exeept-Eor-ptlrpe~e~ 
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of-de~e~mi~in9-the-ann~al-±nflation-fae~or-~nde~-~eet±on 

4??747-~~b~eetion-i~7-the-balanee-in-~he-f~nd-~heii-be 

eon~±dered-pe~t-of-ehe-~ene~ai-fand-ef-the-~ta~e. The moneys 

in the fund shall not revert to the general fund, 

notwithstanding section 8.33, unless and to the extent the 

fund exceeds the maximum balance. 

2. ~he-maximtlm-baienee-of-ehe-!owa-eeonomie-emergeney-ftlnd 

i~-~~~-~m9~n~-;qQQi-to-tcn-pcrucnt-of-thc-tnndu-apprQPrioted 
from-the-~eneral-ftlnd-of-the-seaee-darin9-the-preeeding-f±~eal 

yeer7--~here-i~-appropriated-£rom-any-stlrpitl~-exiseing-in-the 

generai-f~nd-of-ehe-~taee-at-ehe-eoneiasien-of-ehe-fiseei-yea~ 

eo-ehe-fowa-eeonomie-emergeney-f~nd-en-amottnt-e~aai-to-the 

~meller-of-ehe-amo~ne-of-ehe-sarpi~~-or-the-emo~nt-neeessery 

to-eehie~e-ehe-mex±mtlm-beianee~ The maximum balance of the 

fund is the amount equal to five percent of the adjusted 

revenue estimate for the fiscal year. If the amount of moneys 

in the Iowa economic emergency fund is equal to the maximum 

balance, moneys in excess of this amount shall be transferred 

to the general fund. 

3. The moneys in the Iowa economic emergency fund may be 

appropriated by the general assembly only in the fiscal year 

for which the appropriation is made and-oniy-fer-a-parpose-for 

whieh-ehe-generai-essembiy-previotlsiy-eppropriaeed-ftlnds-for 

ehee-fiseai-year. The moneys shall only be appropriated by 

the general assembly for emergency expenditures. However, 

except as provided in section 8.58, the balance in the Iowa 

economic emergency fund may be used in determining the cash 

position of the general fund of the state for the payment of 
state obligations. 

4. Notwithstanding section 453.7, subsection 2, interest 

or earnings on moneys deposited in the Iowa economic emerge~~ 

fund shall be credited to the Iowa economic emergency fund. 

Sec. 6. NEW SECTION. 8.56 CASH RESERVE FUND. 

1. A cash reserve fund is created in the state treasury. 

The cash reserve fund shall be separate from the general Eund 

of the state and shall not be considered part of the general 

fund of the state except in determining the cash position of 
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The ~oneys in the cash 

8.33 and shall not be 

transferred, used, obligated, appropriated, or otherwise 

encumbered except as provided in this section. 

Notwithstanding section 453.7, subsection 2, interest or 

earnings on moneys deposited in the cash reserve fund shall be 

credited to the Iowa economic emer~enc~ fund. Mone¥s in the 

cash reserve fund may be used for cash flow purposes provided 

that any moneys so allocated are returned to the cash reserve 

fund by the end of each fiscal year. 

2. The maximum balance of the cash reserve fund is the 

amount equal to the cash reserve goal percentage, as defined 

in section 8.57, multiplied by the adjusted revenue estimate 

for the general fund of the state for the current fiscal year. 

3. The moneys in the cash reserve fund may be appropriated 

by the general assembly in accordance with subsection 4 only 

in the fiscal year for which the appropriation is made. The 

moneys shall only be appropriated by the general assembly for 

nonrecurring emergency expenditures and shall not be 

appropriated for payment of any collective bargaining 

agreement or arbitrator's decision negotiated or awarded under 

chapter 20. However, except as provided in section 8.58, the 

balance in the cash reserve fund may be used in determining 

the cash position of the general fund of the state for payment 

of state obligations. 

4. a. Except as provided in subsection 1, an 

appropriation shall not be made from the cash reserve fund 

unless the appropriation is in accordance with all of the 

following: 

(1) The appropriation is contained in a bill or joint 

resolution in which the appropriation is the only subject 

matter of the bill or joint resolution. 

(2) The bill or joint resolution states the reasons the 

appropriation is necessary. 

b. In addition to the requirements of paragraph "a", an 

appropriation shall not be made from the cash reserve fund 

which would cause the fund's balance to be less than three 
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percent of the adjusted revenue estimate Eor the year for 

which the appropriation is made unless the bill or joint 

resolution is approved by vote oE at least three-fiEths of the 

members of both chambers of the general assembly and is signed 

by the governor. 

Sec. 7. NEW SECTION. 8.57 ANNUAL APPROPRIATION. 

1. a. For each fiscal year beginning on or after July 1, 

1993, there is appropriated from the general fund of the state 

an amount to be determined as follows: 

(1) If the balance of the cash reserve fund has not yet at 

any point reached four percent of the adjusted revenue 

estimate during a budget year, the amount appropriated shall 

be determined under this subparagraph. 

(a) The amount appropriated under this subparagraph is the 

amount necessary for the cash reserve fund to reach the cash 

reserve goal percentage of the adjusted revenue estimate for 

the fiscal year. However, moneys appropriated under this 

subparagraph shall not exceed more than one percent of the 

adjusted revenue estimate for the Eiscal year. 

(b) The "cash reserve goal percentage" for the fiscal year 

beginning July 1, 1993, 1S one percent; for the fiscal year 

beginning July 1, 1994, is two percent; for the fiscal year 

beginning July 1, 1995, is three percent; for the fiscal year 

beginning July 1, 1996, is four percent; and for fiscal years 

beginning on or after July 1, 1997, is five percent. 

(2) If at any point in any prior fiscal year the balance 

of the cash reserve fund reached four percent of the adjusted 

revenue estimate for that fiscal year, the moneys appropriated 

under this paragraph for a fiscal year shall be one percent of 

the adjusted revenue estimate for the fiscal year. 

(3) The moneys appropriated under this paragraph shall be 

credited in equal and proportionate amounts in each quarter of 

that fiscal year. 

b. Commencing June 30, 1993, the surplus existing in the 

general fund of the state at the conclusion of the fiscal year 

is appropriated for distribution as provided in this section. 

As used in this paragraph, "surplus" means the positive ending 
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c. The amount appropriated in this section 1S not subject 

to the provisions of section 8.31, relating to quarterly 

requisitions and allotment, or to section 8.32, relating to 

conditional availability of appropriations. 

2. Moneys appropriated under subsection 1 shall be first 

credited to the cash reserve fund. To the extent that moneys 

appropriated under subsection 1 would make the moneys in the 

cash reserve fund exceed the cash reserve goal percentage of 

the adjusted revenue estimate for the fiscal year, the moneys 

are appropriated to the department of management to be spent 

for the purpose of eliminating Iowa's GAAP deficit. The 

department of management shall annually file with both houses 

of the general assembly at the time of the submission of the 

governor's budget a schedule of the items for which moneys 

appropriated under this subsection for the purpose of 

eliminating Iowa's GAAP deficit shall be spent in the fiscal 

year commencing July 1 following the date of the filing of the 

report. The schedule shall list each item of expenditure and 

the maximum dollar amount of moneys to be spent on that item 

for the fiscal year. If moneys appropriated under this 

subsection are not enough to pay for all listed expenditures, 

the department of management shall allocate the payments among 

the listed expenditure items. Moneys appropriated to the 

department of management under this subsection shall not be 

spent on items other than those included in the filed 

schedule. 

3. To the extent that moneys appropriated under subsection 

1 exceed the amounts necessary for the cash reserve fund to 

reach its maximum balance and the amounts necessary to 

eliminate Iowa's GAAP deficit, the moneys shall be 

appropriated to the Iowa economic emergency fund. 

4. As used in this section, "GAAP" means generally 

accepted accounting principles as established by the 

governmental accounting standards board. 

Sec. 8. NEW SECTION. 8.58 EXEMPTION FROM AUTOMATIC 

APPLICATION. 

-8-
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To the extent that moneys appropriated under section 8.57 

do not result in moneys being credited to the general fund 

under section 8.55, subsection 2, moneys appropriated under 

section 8.57 and moneys contained in the cash reserve fund and 

Iowa economic emergency fund shall not be considered in the 

application of any formula, index, or other statutory 

triggering mechanism which would affect appropriations, 

payments, or taxation rates, contrary provisions of the Code 

notwithstanding. 

To the extent that moneys appropriated under section 8.57 

do not result in moneys being credited to the general fund 

under section 8.55, subsection 2, moneys appropriated under 

section 8.57 and moneys contained in the cash reserve fund and 

Iowa economic emergency fund shall not be considered by an 

arbitrator or in negotiations under chapter 20. 

Sec. 9. NEW SECTION. 8.59 APPROPRIATIONS FREEZE. 

Notwithstanding contrary provisions of the Code, the 

amounts appropriated under the applicable sections of the Code 

for fiscal years commencing on or after July 1, 1993, are 

limited to those amounts expended under those sections for the 

fiscal year commencing July 1, 1992. If an applicable section 

appropriates moneys to be distributed to different recipients 

and the operation of this section reduces the total amount to 

be distributed under the applicable section, the moneys shall 

be prorated among the recipients. As used in this section, 

"applicable sections" means the following sections: 53.50, 

98.7, 229.35, 230.8, 230.11, 411.20, 425.1, 425.39, 426A.l, 

663.44, and 663A.5. 

Sec. 10. Section 18.75, subsection 8, Code Supplement 

1991, is amended to read as follows: 

8. By November 1 Qf each year supply a report whiCh 

contains the name, gender, county or city of residence when 

possible, official title, salary received during the previous 

fiscal year, base salary as computed on July I of the current 

fiscal year, and traveling and subsistence expense of the 

personnel of each of the departments, boards, and commissions 

of the state government except personnel who receive an annual 

-9-
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salary of less than one thousand dollars. The number of the 

personnel and the total amount received by them shall be shown 

for each department in the report. All employees who have 

drawn salaries, fees, or expense allowances from more than one 

department or subdivision shall be listed separately under the 

proper departmental heading. On the request of the 

superintendent, the head of each department, board, or 

commission shall furnish the data covering that agency. ~ne 

~e~o~e-~nali-be-~a~d-for-otle-of-mo~ey~-i~-ene-ge~e~at-ftlnd-~oe 

oeherwi~e-ap~~opriaeed. A The report shall be distributed 

upon request without charge to each member caucus of the 

general assembly~ a~d-ehe-~eate-taw-tibrary the legislative 

service bureau, the legislative fiscal bureau, the chief clerk 

of the house of representatives, and the secretary of the 

senate. St~-eop~e~-~hatt-be-d~~eribtlted-wienOtlt-eharge-to-ehe 

~tate-tibra~y-a~d-one-eopy-shaii-be-d~st~ibtleed-wiehoHt-enarge 

to-eaeh-iibra~y-wn~eh-i~-desi9~ated-as-a-doeHmenes-depo~itory 

by-the-state-t~brary.--etne~-persons-may-ptl~eha~e-a-eopy-for-a 

fee-~oe-less-tnan-the-amotlne-re~tlired-eo-p~ine-the-eopy. 

Copies of the report shall be made available to other persons 

in both print or electronic medium upon payment of a fee, 

which shall not exceed the cost of providing the copy of the 

report. Sections 22.2 through 22.6 apply to the report. All 

funds from the sale of the report shall be deposited in the 

general fund. 

Sec. 11. Section 20.17, subsection 11, Code Supplement 

1991, as amended by Senate File 2216, section 1, is amended to 

read as follows: 

11. a. In the absence of an impasse agreement negotiated 

pursuant to section 20.19 which provides for a different 

completion date, public employees represented by a certified 

employee organization who are teachers licensed under chapter 

260 and who are employed by a public employer which is a 

school district or area education agency shall complete the 

negotiation of a proposed collective bargaining agreement not 

later than April-tS May 31 of the year when the agreement IS 

to become effective. The board shall provide, by rule, a date 

-10-
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on which impasse items in such cases must be submitted to 

binding arbitration and for such other procedures as deemed 

necessary to provide for the completion of negotiations of 

proposed collective bargaining agreements not later than Ap~i! 

-i5 May 31. The date selected for the mandatory submission of 

impasse items to binding arbitration in such cases shall be­

sufficiently in advance of Aprii-iS May 31 to ensure that the 

arbitrators' decision can be reasonably made before Aprii-~5 

May 3l. 

b. If the public employer is a community college, the 

following apply: 

(1) The negotiation of a proposed collective bargaining 

agreement shall be complete not later than aane-i May 31 of 

the year when the agreement is to become effective, absent the 

existence of an impasse agreement negotiated pursuant to 

section 20.19 which provides for a different completion date. 

The board shall adopt rules providing for a date on which 

impasse items in such cases must be submitted to binding 

arbitration and for procedures for the completion of 

negotiations of proposed collective bargaining agreements not 

later than otlne-± May 31. The date selected for the mandatory 

submission of impasse items to binding arbitration in such 

cases shall be sufficiently in advance of otlne-i May 31 to 

ensure that the arbitrators' decision can be reasonably made 

by oane-i May 31. 

(2) Notwithstanding the provlslons of paragraph "a", the 

aane-l May 31 deadline may be waived by mutual agreement of 

the parties to the collective bargaining agreement 

negotiations. 

Sec. 12. Section 20.19, Code Supplement 1991, as amended 

by Senate File 2216, section 2, is amended to read as follows: 

20.19 IMPASSE PROCEDURES AGREEMENT OF PARTIES. 

As the first step in the performance of their duty to 

bargain, the public employer and the employee orgunization 
shall endeavor to agree upon impasse procedures. Such 

agreement shall provide fot implementation of these impasse 

procedures not later than one hundred twenty days prior to the 
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certified budget submission date of the public employer. 

However, if public employees represented by the employee 

organization are teachers licensed under chapter 260, and the 

public employer is a school district or area education agency, 

the agreement shall provide for implementation of impasse 

procedures not later than one hundred twenty days prior to 

April-l5 May 31 of the year when the collective bargaining 

agreement is to become effective. If the public employer is a 

community college, the agreement shall provide for 

implementation of impasse procedures not later than one 

hundred twenty days prior to otlne-l May 31 of the year when 

the collective bargaining agreement is to become effective. 

If the parties fail to agree upon impasse procedures under the 

provisions of this section, the impasse procedures provided in 

sections 20.20 to 20.22 shall apply. 

Sec. 13. Section 20.20, Code Supplement 1991, as amended 

by Senate File 2216, section 3, is amended to read as follows: 

20.20 MEDIATION. 

In the absence of an impasse agreement negotiated pursuant 

to section 20.19 or the failure of either party to utilize its 

procedures, one hundred twenty days prior to the certified 

budget submission date, or one hundred twenty days prior to 

Aprii-iS May 31 of the year when the collective bargaining 

agreement is to become effective if public employees 

represented by the employee organization are teachers licensed 

under chapter 260 and the public employer is a school district 

or area education agency, the board shall, upon the request of 

either party, appoint an impartial and disinterested person to 

act as mediator. If the public employer is a community 

college, and in the absence of an impasse agreement negotiated 

pursuant to section 20.19 or the failure of either party to 

utilize its procedures, one hundred twenty days prior to otlne 

i May 31 of the year when the collective bargaining agreement 

is to become effective, the board, upon the request of either 

party, shall appoint an impartial and disinterested person to 

act as mediator. It shall be the function oE the mediator to 

bring the parties togethe: to effectuate a settleme~t of the 
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dispute, but the mediator may not compel the parties to agree. 

Sec. 14. Section 24.17, unnumbered paragraph I, Code 1991, 

1S amended to read as follows: 

The local budgets of the various political subdivisions 

shall be certified by the chairperson of the certifying board 

or levying board, as the case may be, in duplicate to the " 

county auditor not later than March 15 of each year ~"~es~-a 

e~~y-e~-ee~"ey-hoids-b-~?ee~bi-±evy-e~eee%e"7-%"-whieh-ease 

ee~~ifieBe~on-ahBi%-nee-be-iB~er-~han-fe~reeen-daya-fe~~owi"~ 

~he-~peeiai-%evy-eieeeien7 on blanks prescribed by the state 

board, and according to the rules and instruction which shall 

be furnished all certifying and levying boards in printed form 

by the state board or city finance committee in the case of 

cities. However, if a city or county holds a speCial levy 

election, the certification shall be not later than fourteen 

days following the special levy election, and if the political 

subdivision is a school district, as defined in section 257.2, 

its bUdget shall be certified not later than April 15 of each 

year. 

Sec. 15. Section 257.8~ Code 1991, is amended by striking 

the section and inserting in lieu thereof the fOllowing: 

257.8 STATE PERCENT OF GROWTH ALLOWABLE GROWTH. 

1. STATE PERCENT OF GROWTH. The state percent of growth 

for a budget year shall be established by statute which shall 

be enacted within thirty days of the submission in the base 

year of the governor's budget under section 8.21. The 

establishment of the state percent of growth for a budget year 

shall be the only subject matter of the bill which enacts the 

state percent of growth for a budget 

2. ALLOWABLE GROWTH CALCULATION. 

year. 

The department of 

management shall calculate the regular program allowable 

growth for a budget year by multiplying the state percent of 

growth for the budget year by the regular program state cost 

per pupil for the base year and shall calculate the special 

education support services allowable growth for the budget 

year by multiplying the state percent of growth for the budget 

year by the special education suppo~t service~ state cost per 
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3. COMBINED ALLOWABLE GROWTH. The combined allowable 

growth per pupil for each school district is the sum of the 

regular program allowable growth per pupil and the special 

education support services allowable growth per pupil for the 

budget year, which may be modified as follOWS: 

a. By the school budget review committee under section 

257.31-

b. By the department of management under section 257.36. 

Sec. 16. Section 257.20, Code Supplement 1991, is amended 

to read as follows: 

257.20 INSTRUCTIONAL SUPPORT STATE AID APPROPRIATION. 

1. In order to determine the amount of instructional 

support state aid and the amount of local funding for the 

instructional support program for a district, the department 

of management shall divide the total assessed valuation in the 

state by the total budget enrollment for the budget year in 

the state to determine a state assessed valuation per pupil 

and shall divide the assessed valuation in each district by 

the district's budget enrollment for the budget year to 

determine the district assessed valuation per pupil. The 

department of management shall multiply the ratio of the 

state's valuation per pupil to the district's valuation per 

pupil by twenty-five hundredths and subtract that result from 

one to determine the portion of the instructional support 

program budget that is local funding. The remaining portion 

of the budget shall be funded by instructional support state 

aid. 

2. There is appropriated for each fiscal year from the 

general fund of the state to the department of education, an 

amount necessary to pay instructional support state aid as 

?~o~ided-i~-~his-see~io~ determined under subsection 1. 

a. However, moneys appropriated under this subsection 

shall not exceed the amount of moneys appropriated ~~ 

in~s..£..'!.<o!.ional~'ppor_t state aid for the bu~et year which 

commenced on July 1, 1992. 

b. If the amount appropriated under this subsection is 
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insufficient to pay the amount of instructional support state 

aid determined under subsection 1, the department of education 

shall prorate the amount of the instructional support state 

aid provided to each district. 

3. If the general assembly makes an appropriation for 

instructional support state aid in lieu of the standing 

appropriation provided under subsection 2, the appropriation 

for instructional support state aid shall include in the 

appropriation the allocation of the instructional support 

state aid to the school districts applicable for that 

appropriation and subsections 1 and 2 do not apply to the 

appropriation. 

4. Instructional support state aid shall be paid at the 

same time and in the same manner as foundation aid is paid 

under section 257.16. 

Sec. 17. Section 273.3, SUbsection 12, Code 1991, 1S 

amended to read as follows: 

12. Prepare an annual budget estimating income and 

expenditures for programs and services as provided in sections 

273.1 to 273.9 and chapter 281 within the limits of funds 

provided under section 281.9 and chapter 257. The board shall 

give notice of a public hearing on the proposed budget by 

publication in an official county newspaper in each county in 

the territory of the area education agency in which the 

principal place of business of a school district that is a 

part of the area education agency is located. The notice 

shall specify the date, which shall be not later than Feb~~e~y 

March 1 of each year, the time, and the location of the public 

hearing. The proposed budget as approved by the board shall 

then be submitted to the state board of education, on forms 

provided by the department, no later than Febr~a~y March 15 

preceding the next fiscal year for approval. The state board 

shall review the proposed budget of each area education agency 

and shall beEore Mere~ April 1, either grant approval or 

return the budget without approval with comments of the state 

board included. An unapproved budget shall be resubmitted to 

the state bOard for final approval not later than April lS. 
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Sec. 18. Section 279.15, subsection 1, Code Supplement 

1991, is amended to read as follows: 

1. The superintendent or the superintendent's designee 

shall notify the teacher not later than April l5 30 that the 

superintendent will recommend in writing to the board at a 

regular or special meeting of the boardL held not later than 

A~ril-3e May IS, that the teacher's continuing contract be 

terminated effective at the end of the current school year. 

However, if the district is subject to reorganization under 

chapter 275, the notification shall not occur until after the 

first organizational meeting of the board of the newly formed 

district. 

Sec. 19. Section 279.16, unnumbered paragraph 6, Code 

1991, as amended by House File 2235, section 1, is amended to 

read as follows: 

If the teacher fails to timely request a private hearing or 

does not appear at the private hearing, the board may proceed 

and make a determination upon the superintendent's 

recommendation,-whieh.--Ir-the-teaeher-raiis-to-timeiy-riie-a 

regttest-for-a-private-hearin9,-the determination in-that-ease 

shall be not later than May 19,-or 31. If the teacher fails 

to appear at the private hearing, the determination shall be 

not later than five days after the scheduled date for the 

private hearing,-whiehever-is-appiieable. The board shall 

convene in open session and by roll call vote determine the 

termination or continuance of the teacher's contract. 

Sec. 20. Section 279.24, unnumbered paragraphs 3, 5, and 

7, Code 1991, as amended by House File 2245, section 1, are 

amended to read as follows: 

Administrators employed in a school district for less than 

two consecutive years are probationary administrators. 

However, a school board may waive the probationary period for 

any administrator who has previously served a probationary 

period in another school district and the school board may 

extend the probationary period for an additional year with the 

consent of the administrator. If a school beard determi~es 

that it should termina~e a probatio~ary administrator's 

-l6-



SENATE CLIP SHEET 

CCS-23S1.2 

Page 17 

APRIL 27, 1992 Page 33 

contract, the school board shall notify the administra~or not 

later than Aprii-39 May 15 that the contract will not be 

renewed beyond the current year. The notice shall be in 

writing by letter, personally delivered, Or mailed by 

certified mail. The notification shall be complete when 

received by the administrator. Within ten days after 

receiving the notice, the administrator may request a private 

conference with the school board to discuss the reasons for 

termination. The school board's decision to terminate a 

probationary administrator's contract shall be final unless 

the termination was based upon an alleged violation of a 

constitutionally guaranteed right of the administrator. 

On or before Aprii-39 May 15, the administrator shall be 

notified in writing by a letter personally delivered or mailed 

by certified mail that the school board has voted to consider 

termination of the contract. The notification shall be 

complete when received by the administrator. 

Within five days after receipt of the written notice that 

the school board has voted to consider termination of the 

contract, the administrator may request in writing to the 

secretary of the school board that the notification be 

forwarded to the board of educational examiners along with a 

request that the board of educational examiners submit a list 

of five qualified administrative law judges to the parties. 

Within three days from receipt of the list the parties shall 

select an administrative law judge by alternately removing a 

name from the list until only one name remains. The person 

whose name remains shall be the administrative law judge. The 

parties shall determine by lot which party shall remove the 

first name from the list. The hearing shall be held no sooner 

than ten days and not later than thirty days following the 

administrator's request unless the parties otherwise agree. 

If the administrator does not request a hearing, the schoel 

board, not later than May i5 31, may determine the continuance 

or discontinuance of the contract. SchOOl board action shall 

be by majority roll call vote entered on the minutes of the 

meeting. Notice of school board action shall be personally 
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Sec. 21. Section 279.51, subsection 1, unnumbered 

paragraph 1, Code Supplement 1991, is amended to read as 

follows: 

There is appropriated from the general fund of the state to 

the department of education for the fiscal year beginning July 

1, 1990, the sum of eight million seven hundred thousand 

dollars. Por-e~e-~i~eBl-yeer-be9innin9-atliy-t7-i99l7-end-eeeh 

saeeeeding-~iseei-yeer7-e~ere-i~-eppropriBeed-ehe-~tlm-o~ 

eie~en-miliion-ewo-~tlndred-ehotl~end-doiiers-pta~-en-Bddieionei 

Bmoane-eqaBl-eo-ehe-stBte-pereent-o£-growth-es-eaieaieted-in 

seeeion-257.8-maitiplieci-by-ehe-emotlne-eppropriBted-the 
pre~ioas-£iseBi-yeBr7 For each fiscal year beginning on or 

after July 1, 1993, there is appropriated the sum which was 

aopropriated for the fiscal year commencing July 1, 1992. 

Sec. 22. Section 2S0A.50, unnumbered paragraph 1, Code 

1991, is amended to read as follows: 

The department of education shall provide for the 

establishment of a staff development account in the office of 

treasurer of state for purposes of providing moneys to 

community colleges for staff development. There is 

appropriated from the general fund of the state to the 

department of education on July 1 of each fiscal year 

beginning July 1, t992 1993, for crediting to the staff 

development account for each budget year Bn-Bmoant-eqaef-to-en 

emotlnt-w~ie~-is-fi~e-tent~s-o~-one-pereent-o£-the-totei-seete 

generei-Bid-genereted-ander-e~epeer-~86A-for-eil-eo~~anity 

eoiiegeS-dtlrin9-the-bese-yeer.--!n-t~e-£iseei-yeers-saeeeedin9 

aane-3e.-i9937-Bn-eddieionBi-fi~e-eent~s-of-one-pereent-shBli 

be-added-to-the-pereent-maieipiier,-tlseci-to-determine-the 

epproprietion-in-ehis-seetion,-antii-thet-pereent-maitiplier 

reee~es-~oar-pereent7--enee-the-pereent-mHitipiier-hes-reeehed 

the-fotl~-pereent-ie~el7-~~-~heii-reMein-at-that-ievei-fer 

parpo5e~-of-eeleaietin9-t~e-amotln~-~o-be-epproprie~eci-in 

saeeeed~n9-f?5eaz-yea~s the sum of six hundred thousand 

dollars. Moneys appropriated by the general assembly to the 
department of education for the purpose of the staff 
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development program shall be paid to community colleges upon 

approval by the department of education of an application 

submitted by a community college. Funds shall be distributed 

to a community college based upon the proportion that a 

college's state general aid paid for the base year bears to 

the total state general aid paid that year to all community 

colleges. 

Sec. 23. Section 294A.9, unnumbered paragraph 1, Code 

1991, is amended to read as follows: 

Phase II is established to improve the salaries of 

teachers. For each fiscal year throa~h-the-fi~eat-yeer 

beginning on or after July 1, t996 1992, the department-of 

edneetion-shett~etioeate-to-eeeh-~ehooi-distr~et-for-the 

ptlrpose-of-~mpiement%ng-phase-!%-e per pupil amount upon which 

the phase II moneys are based is equal to se~enty-f±ve-dotiar~ 

and-n%nety-th~ee-eents-mait±pi±ed-by-the-d%str±et~s-eert~fied 

en!'ot:l:l!Ient-and-to-eeeh-erea-edaeet±o!'l-a~eney-for-the-p"rpose 

of-impiementi!'lg-phase-ff-e-t'er-p"pil-al'!lo"!'It-eq"ai-to-three 

dotters-and-f±fty-five-eents-mtllt±ptied-by-the-e!'l~otime!'lt 

served-i!'l-the-8rea-edneat%on-a~eney~--Notwith~tandin~-the-~er 

pnpii-alllo"nt-of-the-payments-spee~fied-±n-th±s-seet±on,-for 

the-fi~eat-year-be9±!'Inin9-~aiy-l,-1991,-and~eaeh-stleeeeding 

fiseai-year,-the-per-ptlpil-amonnts-tlpon-whieh-the-pheae-ff 

moneys-are-ba~ed-shall-be-±nereased-by-an-amotlnt-eqaai-to-the 

prod"et-of-the-state-pereent-of-growth-eaieaiated-nnder 

seetion-~51~e-and-the-per-p"pil-al!lo"nt-for-the-prev%otls-fiseei 

year the per pupil allocation plus supplemental allocations 

for the immediately preceding fiscal year. 

Sec. 24. Section 294A.14, unnumbered paragraph 2, Code 

1991, is amended by striking the unnumbered paragraph. 

Sec. 25. Section 294A.14, unnumbered paragraph 13, Code 

1991, is amended by striking the paragraph and inserting in 

lieu thereof the following: 

For purposes of this section, "comprehensive school 

transformation" means activities which focus on the 

improvement of student achievement and the attainment of 

student achievement goals under sections 280.12 and 280.18. A 
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comprehensive school transformation plan submitted by a school 

district shall demonstrate the manner in which the components 

of the plan are integrated with a school's student achievement 

goals. Components ot the plan may include, but are not 

limited to, providing salary increases to teachers who 

implement site-based shared decision making, building-based 

goal-oriented compensation mechanism, or approved innovative 

educational programs; who focus on student outcomes; who 

direct accountability for student achievement or 

accountability for organizational success; and who work to 

foster relationships between a school and businesses or public 

agencies which provide health and social services. 

Sec. 26. Section 294A.16, unnumbered paragraph 3, Code 

1991, is amended to read as follows: 

The department of education shall review each plan and its 

budget and notify the department of management of the names of 

school districts and area education agencies with approved 

plans. In considering the approval of a plan submitted by a 

school district, the department shall give emphasis to plans 

which include a comprehensive school transformation plan or 

which include a component which is part of a statewide 

systemic school transformation initiative. In considering the 

approval of a plan submitted by an area education agency, the 

department shall give emphasis to plans which are integrated 

with and supportive of the comprehensive school transformation 

plans submitted by the school districts within the area 

education agency. 

Sec. 27. Section 294A.25, subsection 1, Code 1991, is 

amended to read as follows: 

1. For the fiscal year beginning July 1, 1990, there is 

appropriated from the general fund of the state to the 

department of education the amount of ninety-two million one 

hundred thousand eighty-five dollars to be used to improve 

teacher salaries. For each fiscal year ~hereafter in the 

fiscal period commencing JulLl, 1991, and ending Ju_~,=_30!_ 

1993, there is appropriated an amount equal to the amourlt 

appropriated for the fiscal year beginning July 1, :990, plus 
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an amount sufficient to pay the costs of the additional 

funding provided for school districts and area education 

agencies under sections 294A.9 and 294A.14. For each fiscal 

year beginning on or after July 1, 1993, there is appropriated 

the sum which was appropriated for the fiscal year commencing 

July 1, 1992, including supplemental payments. The moneys 

shall be distributed as provided in this section. 

Sec. 28. Section 421.31, subsection 5, Code 1991, is 

amended to read as follows: 

5. ACCOUNTS. To keep the central budget and proprietary 

control accounts of the state government in-aeeerdanee-w±~h 

~enera~~y-aeeep~ed-aeeoan~±n~-prineipieg. Budget accounts are 

those accounts maintained to control the receipt and 

disposition of all funds, appropriations, and allotments. 

Proprietary accounts are those accounts relating to assets, 

liabilities, income, and expense. For each fiscal year, the 

financial position and results of operations of the state 

shall be reported in a comprehensive annual financial renort 

prepared in accordance with generally accepted accounting 

principles, as established by the governmental accounting 

standards board. 

Sec. 29. Section 422.69, subsection 3, Code Supplement 

1991, is amended by striking the subsection. 

Sec. 30. 1986 Iowa Acts, chapter 1245, section 2046, as 

amended by 1986 Iowa Acts, chapter 1238, section 59, is 

repealed. 

Sec. 31. Section 427B.13, Code Supplement 1991, is 

repealed. 

Sec. 32. The state percent of growth for the school budget 

year beginning July 1, 1993, computed by the department of 

management on or before September 15, 1991, is null and void. 

Sec. 33. Sections 15, 16, and 32 of this Act take effect 

July 1, 1992, for purposes of computing state aid to school 

corporacions, area education agencies, and merged area schools 

for school budget years beginning on or after July 1, 1993. 

This section and sections 28, 29, and 30 of thi~ Act, being 

deemed of irrunediate importance, take effect upon enactment." 
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2. Title page, line 2, by striking the word "practices" 

and inserting the following: "practices, providing an 

appropriation, and providing effective date and applicability 

provisions". 
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1 Section 1. NEW SECTION. 8.54 GAAP DEFICIT -- GAAP 
2 IMPLEMENTATION. 
3 For the fiscal year beginning July 1, 1992, and the next 
4 two fiscal years, the general assembly shall provide funds to 
5 eliminate the state generally accepted accounting principles 

6 (GAAP) deficit, as reported in the state's comprehensive 
7 annual financial report issued during the prior fiscal year, 

8 either by appropriating specific funds to correct a GAAP 
9 adjustment or setting funds aside in a special account in an 

10 amount equal to the GAAP deficit. 
11 The funds of the state shall be kept in accordance with 
12 generally accepted accounting principles beginning with the 
13 fiscal year beginning July 1, 1995. 
14 Sec. 2. Section 8.55, Code 1991, is amended by striking 
15 the section and inserting in lieu thereof the following: 

16 8.55 CASH RESERVE FUND. 

I 

17 1. A cash reserve fund is created in the state treasury. 1It 
18 The cash reserve fund shall be separate from the general fund 
19 of the state and Shall not be considered part of the general 
20 fund of the state except in determining the adjusted revenue 
21 estimate as provided in section 8.56 or determining the cash 
22 position of the state as provided in subsection 3. The moneys 
23 in the cash reserve fund are not subject to section 8.33 and 
24 shall not be transferred, used, obligated, appropriated, or 
25 otherwise encumbered except as provided in this section. The 
26 treasurer of state may use moneys in the cash reserve fund for 
27 cash flow purposes provided that any moneys so allocated are 
28 returned to the cash reserve fund by the end of each fiscal 
29 year. 
30 2. a. The maximum balance of the cash reserve fund is the 
31 amount equal to five percent of the adjusted revenue estimate, 
32 as defined in section 8.56, for the general fund of the state 
33 for the current fiscal year. 
34 b. There is appropriated from any surplus existing in the til 
35 general fund of the state at the conclusion of the fiscal year 
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1 to the cash reserve fund an amount equal to the smaller of the 

2 amount of the surplus or the amount necessary to achieve the 
3 maximum balance determined under paragraph "a" of this 
4 sUbsection. 
S 3. The moneys in the cash reserve fund may be appropriated 
6 by the general assembly in accordance with subsection 4 only 
7 in the fiscal year for which the appropriation is made. The 
8 

9 

10 

11 

12 
13 

14 

15 

16 

17 

18 

19 

moneys shall only be appropriated by the general assembly for 
nonrecurring emergency expenditures. However, the balance in 
the cash reserve fund may be used in determining the cash 

position of the general fund of the state for payment of state 
obligations. 

4. a. Except as provided in subsection 1, an 
appropriation shall not be made from the cash reserve fund 
unless the appropriation is in accordance with all of the 
following: 

(1) The appropriation is contained in a bill or joint 
resolution in which the appropriation is the only subject 

matter of the bill or joint resolution. 
20 (2) The bill or joint resolution states the need or 
21 reasons the appropriation is necessary. 
22 b. In addition to the requirements of paragraph "a" of 
23 this subsection, an appropriation shall not be made from the 
24 cash reserve fund which would cause the fund's balance to be 
25 less than three percent of the adjusted revenue estimate for 
26 the year for which the appropriation is made unless the bill 
27 or joint resolution is approved by vote of at least sixty 
28 percent of the members of both chambers of the general 
29 assembly and is signed by the governor. 
30 Sec. 3. NEW SECTION. 8.56 EXPENDITURE LIMITATION. 

31 1. For the purposes of this section, "adjusted revenue 
32 estimate" means the sum of the revenue estimate for the 
33 general fund of the state made in Oecember by the revenue 
34 estimating conference for the following fiscal year as 
35 adjusted by subtracting estimated tax refunds payable from 
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1 that estimated revenue and adding moneys remaining in the 

2 general fund plus moneys in the case reserve fund. The 
3 adjusted revenue estimate shall be readjusted by the revenue 
4 estimating conference in December of the year to which the 
5 adjusted revenue estimate applies for any new revenue source 
6 in accordance with the provisions of subsection 5. 
7 2. There is created a state expenditure limitation for 
8 each fiscal year beginning on or after July 1, 1993, 
9 calculated as provided in this section. The purpose of the 

10 expenditure limitation is to establish and maintain a cash 
11 reserve balance for the general fund of the state. The scope 
12 of the expenditure limitation shall apply to the general fund 
13 of the state and all revenues which may be considered to be 
14 eligible for deposit in the general fund, including use tax 

15 receipts and trust funds. However, the scope of the 
16 expenditure limitation Shall not apply to federal funds, 
17 donations, constitutionally dedicated moneys, and pension 
18 moneys. The cash balance amount in the cash reserve fund 

19 created in section 8.55 Shall be considered to be a revenue to 
20 the general fund only for purposes of establishing the 
21 adjusted revenue estimate used to determine the general fund 
22 expenditure limitation amount. 
23 3. The expenditures from the general fund of the state in 
24 a fiscal year shall be limited to the state general fund 
25 expenditure limitation amount established pursuant to this 
26 subsection. This amount shall be determined by applying the 
27 indicated percentage to the adjusted revenue estimate as 
28 follows: 
29 a. For the fiscal year beginning July 1, 1993, ninety-nine 
30 percent of the adjusted revenue estimate for that year. 
31 b. For the fiscal year beginning July 1, 1994, ninety-
32 eight percent of the adjusted revenue estimate for that year. 
33 c. For the fiscal year beginning July 1, 1995, ninety-
34 seven percent of the adjusted revenue estimate for that year. 
35 d. For the fiscal year beginning July 1, 1996, ninety-six 
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1 percent of the adjusted revenue estimate for that year. 
2 

3 

4 

5 

6 
7 
8 

9 

10 

11 

12 

13 

14 
15 
16 

17 

18 

19 
20 

21 

e. For the fiscal year beginning July 1, 1997, and 
succeeding fiscal years, ninety-five percent of the adjusted 
revenue estimate for that year. 

4. A cash reserve basis amount for each fiscal year shall 
be determined by subtracting the state general fund 
expenditure limitation amount for that fiscal year from the 
adjusted revenue estimate for that fiscal year. A cash 

reserve appropriation amount for that fiscal year shall be 
determined by subtracting the cash balance amount in the cash 
reserve fund used to determine the adjusted revenue estimate 

for that fiscal year from the cash reserve basis amount. If 
the cash reserve appropriation amount is a positive number, in 
each quarter of that fiscal year, an equal and proportionate 
amount of the cash reserve appropriation amount is 
appropriated from the general fund of the state and shall be 
deposited by the treasurer of state in the cash reserve fund 

created in section 8.55. The amount appropriated in this 
subsection is not subject to the provisions of section 8.31, 
relating to quarterly requisitions and allotment or to section 
8.32, relating to conditional availability of appropriations. 

5. The state general fund expenditure limitation amount 
provided for in this section shall be used by the governor in 
the preparation of the budget under section 8.22 and by the 

25 general assembly in the budget process. If a new revenue 

22 
23 

24 

26 source is proposed, the budget revenue projection used for 
27 that new revenue source for the period beginning on the 
28 effective date of the new revenue source and ending in the 
29 fiscal year in which the source is included in the revenue 

30 base shall be an amount determined by subtracting estimated 
31 tax refunds payable from the projected revenue from that new 
32 revenue source, multiplied by ninety-five percent. If a new 
33 revenue source is established and implemented, the original 
34 state general fund expenditure limitation amount provided for 
35 in subsection 3 shall be readjusted to include ninety-five 
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1 percent of the estimated revenue from the new revenue source. 

2 6. In each fiscal year the governor shall submit and the 
3 general assembly shall pass a budget which does not exceed the 
4 state general fund expenditure limitation amount established 
5 for that fiscal year pursuant to this section. 
6 Sec. 4. NEW SECTION. 8.57 STANDING APPROPRIATIONS. 

7 1. "Standing unlimited appropr iation" means an 
8 appropriation made from any state fund for more than one 
9 fiscal year where the law making the appropriation does not 

10 specify the exact dollar amount to be appropriated. For 
11 purposes of this section, "standing unlimited appropriation" 
12 includes only the following: an appropriation for phases I, 
13 II, and III under section 294A.25, school foundation aid under 
14 section 257.16, advance for increasing enrollment under 
15 section 257.13, programs for at-risk children under section 

16 279.51, transportation for nonpublic students in section 
17 285.2, homestead tax credit under section 425.1, and 

18 instructional support state aid under section 257.20. 
19 2. Notwithstanding the law authorizing a standing 
20 unlimited appropriation for fiscal years beginning on or after 
21 July 1, 1993, the amount of increase of a standing unlimited 
22 appropriation shall not exceed the amount of the increase in 
23 the state general fund revenues allocated for that 
24 appropriation for a fiscal year. The increase in the state 
25 general fund revenues allocated for a standing unlimited 
26 appropriation equals the product of the percent the particular 
27 standing unlimited appropriation for the previous fiscal year 
28 bears to the total state general fund expenditures for the 
29 previous fiscal year multiplied by the sum of estimated 
30 increase in state general fund revenues after adjustment for 
31 the amount unavailable for expenditure during the fiscal year 
32 due to the state general fund limitation in section 8.56. 

I 

, 

33 Estimated increase in the state general fund revenues shall be 
34 based on the estimates made by the revenue estimating til 
35 conference in December of the previous fiscal year. 
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3. If as a result of the limitation in this section in the 
growth of a standing unlimited appropriation for a fiscal year 

the amount of the standing unlimited appropriation is insuf­
ficient to pay the amount computed in full, the amount that 
shall be provided the beneficiaries of that appropriation 
shall be prorated. 

Sec. 5. Section 257.1, subsection 2, unnumbered paragraph 
2, Code Supplement 1991, is amended by striking the unnumbered 
paragraph and inserting in lieu thereof the following: 

For the budget year commencing July 1, 1993, and each 

11 succeeding budget year, the foundation level equals eighty-two 
12 and one-half percent. 

13 Sec. 6. Section 257.2, subsections 2 and 4, Code 

14 Supplement 1991, are amended to read as follows: 
15 

16 
17 
18 

19 
20 

21 

22 

23 
24 
25 
26 
27 
28 
29 

2. "Base year" means the school year or the state fiscal 
year, as applicable, ending during the calendar year in which 
a school budget is certified. 

4. "Budget year" means the school year or the state fiscal 

year, as applicable, beginning during the calendar year in 
which a school budget is certified. 

Sec. 7. Section 257.2, subsection 12, Code Supplement 
1991, is amended by striking the subsection and inserting in 
lieu thereof the following: 

12. "State percent of growth" means the percentage change 
in the combined state cost per pupil for the base year to the 
combined state cost per pupil for the budget year. 

Sec. 8. Section 257.8, Code 1991, is amended by striking 
the section and inserting in lieu thereof the following: 

257.8 ALLOWABLE GROWTH. 

30 1. CALCULATION BY DEPARTMENT OF MANAGEMENT. On or before 
31 December 31, 1992, and each December 31 thereafter, the 
32 department of management shall compute the allowable growth 
33 dollar amount for the next budget year as provided in this 
34 section. For purposes of this section, any estimated revenues 
35 or increases in revenues shall be based on the estimates made 
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1 by the revenue estimating conference in December of the base 
2 year. 

3 2. STATE GROWTH ALLOCATED FOR FOUNDATION AID. The amount 
4 of the increase in the state general fund revenues allocated 
5 for the foundation aid appropriated pursuant to section 257.16 
6 equals the product of the percent of total state general fund 
7 expenditures for the base year which are spent for foundation 
8 aid appropriated pursuant to section 257.16 multiplied by the 
9 sum of estimated increase in state general fund revenues after 

10 adjustment for the amount unavailable for expenditure during 
11 the budget year due to the state general fund expenditure 
12 limitation in section 8.56. 

13 3. GROWTH IN SCHOOL DISTRICT BUDGETS. The combined 
14 increase in school districts certified budgets allowed for the 
15 budget year equals the quotient of the state general fund 
16 revenues allocated for foundation aid, as computed in 
17 subsection 2, divided by the foundation level. 

18 4. ALLOWABLE GROWTH. The regular program allowable growth 
19 for a budget year is equal to the quotient of ninety-five and 
20 eight-tenths percent of the amount of state general fund 
21 revenues allocated for foundation aid, as computed in 
22 subsection 2, divided by the tot~l of all districts weighted 
23 enrollment for the budget year. 
24 The special education support services allowable growth for 
25 a budget year is equal to the quotient of four and two-tenths 
26 percent of the amount of state general fund revenues allocated 
27 for 
28 the 
29 for 

foundation aid, as computed 
total of all area education 
the budget year. 

in subsection 2, divided by 
agencies weighted enrollment 

30 5. STATE PERCENT OF GROWTH. "State percent of growth" 
31 means the percentage change in the combined state cost per 
32 pupil for the base year to the combined state cost per pupil 
33 tor the budget year. 
34 Sec. 9. Section 257.20, Code 1991, is amended by adding 
35 after unnumbered paragraph 1, the following new unnumbered 
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1 paragraph: 
2 NEW UNNUMBERED PARAGRAPH. Notwithstanding the amount of 
3 instructional support state aid computed in the preceding 

4 paragraph, the amount of instructional support state aid for 
5 all school districts for a budget year shall not increase from 

6 the amount of state aid paid in the base year by more than the 
7 amount of the increase in the state general fund revenues 
8 allocated for instructional support state aid. For purposes 
9 of this section, the "amount of the increase in the state 

10 general fund revenues allocated for the instructional support 
11 state aid" equals the product of the percent of total state 

12 general fund expenditures for the base year which are spent 
13 for instructional support state aid under this section 
14 multiplied by the sum of estimated increase in state general 

15 fund revenues after adjustment for the amount unavailable for 
16 expenditure during the budget year due to the state general 
17 fund expenditure limitation in section 8.56. The department 
18 of management shall proportionally adjust the payment of 
19 instructional support state aid to school districts to meet 
20 the funding limitations of this paragraph. 
21 Sec. 10. Section 421.31, subsection 5, Code 1991, is 

22 amended to read as follows: 
23 5. ACCOUNTS. To keep the central budget and proprietary 
24 control accounts of the state government in accordance with 
25 generally accepted accounting principles beginning with the 
26 fiscal year beginning July 1, 1995. Budget accounts are those 
27 accounts maintained to control the receipt and disposition of 
28 all funds, appropriations, and allotments. Proprietary 
29 accounts are those accounts relating to assets, liabilities, 
30 income, and expense. 
31 Sec. 11. Section 422.69, subsection 3, Code Supplement 
32 1991, is amended by striking the subsection. 
33 Sec. 12. 1986 Iowa Acts, chapter 1245, section 2046, as 
34 amended by 1986 Iowa Acts, chapter 1238, section 59, is 
35 repealed. 
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1 Sec. 13. The state percent of growth for the school budget 
2 year beginning July 1, 1993, computed by the department of 

3 management on or before September 15, 1991, is null and void. 
4 Sec. 14. Sections 5 through 9 and section 13 of this Act 

5 take effect July 1, 1992, for purposes of computing state aid 
6 to school corporations for school budget years beginning on or 
7 after July 1, 1993. This section and sections 10, 11, and 12 
8 of this Act take effect upon enactment. 
9 EXPLANATION 

10 This bill relates to state budget and financial control by 

11 requiring certain financial practices. 
12 Section 1 establishes implementation of measures to reduce 
13 and eliminate the state's deficit under generally accepted 
14 accounting principles (GAAP). Beginning in the 1992-1993 
15 fiscal year, the state must either appropriate or set aside 
16 funds for this purpose. The funds of the state must be kept 
17 in accordance with GAAP beginning in the 1995-1996 fiscal 
18 year. 
19 Section 2 strikes and replaces section 8.55 which creates 
20 the Iowa economic emergency fund. It is replaced with a new 
21 fund entitled the cash reserve fund. Moneys in the cash 
22 reserve fund are not considered to be part of the general fund 
23 except for certain purposes delineated in the bill. The 
24 moneys cannot be used or obligated for any purpose other than 
25 those provided in this section. Moneys in the cash reserve 
26 fund may be used by the treasurer of state for cash flow 
27 purposes provided that any moneys so allocated are returned to 
28 the fund by the end of the fiscal year. The cash balance in 
29 the general fund of the state at the end of the fiscal year is 
30 automatically appropriated to the cash reserve fund. The cash 
31 reserve fund is limited to 5 percent of the adjusted revenue 
32 estimate for the general fund in any fiscal year. Moneys in 
33 the fund can only be appropriated for the fiscal year in whiCh 
34 the appropriation is made. An appropriation from the cash 
35 reserve fund can only be made under certain conditions spelled 
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lout in the bill. 
2 Section 3 establishes a state expenditure limitation for 
3 the general fund of the state beginning with the 1993-1994 
4 fiscal year. The scope of the spending limitation is 

5 specified. The spending limitation is phased in over a five-
6 year period in order to build the cash reserve fund to a 
7 constant 5 percent of the adjusted revenue estimate for the 
8 general fund of the state. A formula is provided to determine 
9 an automatic quarterly appropriation amount for this purpose. 

10 This appropriation is not subject to statutes relating to 
11 quarterly requisitions and allotment or conditional 
12 availability of allotments. 

13 Section 5 sets the foundation level under the school 

14 foundation formula for school budget years commencing on or 
15 after July 1, 1993, at 82.5 percent. 

16 Sections 6 through 9 and section 13 strike current 
17 provisions relating to school funding under the state school 
18 foundation program incorporating the limitation provisions of 
19 section 4 of the bill. 
20 Section 10 requires the central budget and proprietary 
21 control accounts of the state to be kept in accordance with 
22 generally accepted accounting principles beginning with the 
23 fiscal year beginning July 1, 1995. 
24 Section 11 repeals provisions requiring certain sales tax 
25 moneys to be deposited in a GAAP escrow account. 
26 Section 12 repeals prior enacted provisions requiring the 
27 implementation of generally accepted accounting principles 
28 over a six-year period. 
29 
30 
31 
32 

33 
34 
35 
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AN ACT 

Rt:I.A1'ING TO S1'Arl-; BUDGE"T M-m FINANCIAl. CONTROL, BY RI-:()UIRHW 

CERTAIN f'INANCIAL PRACTICt:S, PRQVIDIt-'G AN APVROPRIA1'ION. 

AND PROVWING E:FfECTIVI-; DATE AUD APP!#ICABlI.lT"I PROVISIONS. 

81; IT f:NACTED If' 'i'ti~ Gf.Nf.RAL ASSI:MBf.'{ 01' Tm: STATf: Of IOWA: 

Section 1. Sl'ctiO(l 8.21. Code 1991. IS amend.~d by adding 

lhf)' fOllowing nc· .... unnulllber('d parc1graph: 

~~'!'l_ UNNlIMBJ:R.~D PARI';GPAPH. IE the qovernor is required to 

use a lesser elF'ount in the budCJ .... t. proce5s beccllls/)' of a later 

rneetinq of '.he statp. revenue e:ltin,lling confere-nce under 

sectlon B. 22A, subsp.cl.l.on J, the qovernor shall transmit 

recommendations for a balanced budqet meeting t.his requirement 

within fourteen days of th~ later meeting of the stat~ revenue 

e!ltill'ating cOllference. 

Sec. 2. Section 8.22A, Code 1991, is amended to read as 

follo .... s: 

8. 21A R::-:VENU~ IS"T I M'r WG COllfJ;~H;NC~. 

.!..:. The stat.e revenue estimating conferp.ncc is cre.lted 

consisting of the 90vo?rnor or the gOllernor's desiqnc!e. the 

dirpctor of the l~gisldtivc fisccll bureall, and a third :nember 

~"lqreed to by the othcr two. 

l' The confe((.':'Icc shall mcet as oft(>11 a!i deemed necesSclry, 

but shall me~t at least quarterly. The conference ~ay u~e 

sources of inforr.-.!tion dc(>rned appropriate. 

}.!. By D(',,'ernber 15;,-t986··&"d 9.~ each ~neee~d1:1't9 fl .. ~~al year 

t.hp conlerence shall aqrefr to a revenue estimate for the 

fiscal yc.lr beginr.ir:q the follo\.Jin9 July 1. That estimate 

shall b .... us~d by the g()v('!r;lor in the prep.uat 100 of ~he budget 

m('ss,'gc under seC"l ion B,72 dnd by the :I~q;,J.,ttlt·~ 9~r:':e~~ 

~~~£?E.~l in I. h.:· bud(jel proc~ss. i.! .. ~ .. I~~ c9.r~!e.r.!:::S~. ~9...£..£.I]~ ... !.o. ~ 

~) .. U_~.£...~.!:...t~ t I: ~~l!~ __ 2~ .. ~_. 1 ~ !.~! __ tt'.e:.'.l.. i ~9 ... h i ~·.I!. p.r_c:J~!?~.~ . .;. 9 r (><1 t r..! 

~1!'g.ur.l.t:....~!_. r e.".:..~!~l'.' . t: .I~<;l~ . t.~·.<-: __ ~~·U_~i.,~.1 '?~~ .i. ~~!_~ .. ~!!~ '11.': .. _~9 r (,0.~ .. :.'? 

" • 
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~_...Q.!_C2~ml!~~( .. 1 ~.!... _~.,!l_ e: .. gove r..!'~ ~_~ r'd. t.~'.!;..._9!.~_e_r~ .!~~ 'tnt,b ~~s_~~ ~_ ~ 
conl,.!...!!~~_.!:_~ use_!l~e._~~ i<!! __ !pt ~.~~~~_ .. ~~~u_I'!~_J.~!l~_ .~Ud9t?~ 
procpss __ f_~_r __ !...~~_~ fi.~~_.z:t~ .. year_: .. ':I_~~~_~~.~'. !L~~~_!'l_[ere~c:~ 

agre!?!> t.o uJ (fp!.~~~_~~_'!'i'.~~._~_t ~. ~~.ter mpet ~/l_s.~ich 
projects a le5s~r amount of revenue than the initial estimatp. _.. -_._----_ .......... __ .... ._---- .. ... ... ------- .. --
amo\l!!~J .. ~!!!...9~~~!.!:l?:r..and l...h_~ ge~~ral ~~s~.l!Ibly .. .s_~all lIse_.~~.£ 

!~!?~.er. __ amou!l_~ ____ ~n the budqet p.r_<?~e-ss fO~_~!1dt ~isc~.i'!...<l.r __ • __ .!t_~ 

!!.~~~ i.t:I_..!.!~~!!.ubscctlonL_~~~~ter rr.ep.lin'l:~. me,,!,_:> only thO!)~ 

lat,pr._~!~ti~9$ ',:,,~ich .<!.!e:_h~ld prior t,o th~ .<:<?t:'cl~_l:l.ion of th~ 

~~lar ses::>.i9n._~!:.!l.~ .. general assembly. 

S~c. L ~~~:W SEC.!'.~·q~. 8.503 GMP DEFICIT -- GMP 

IMPL~ME:N"TA"T I ON. 

For the fiscal YP.lC beqinniJlq July 1, 1992, and the t .... o 

succeeding fiscal years, the governor shall recortUnend in the 

gov~rnor's budget and the general assembly shall provide funds 

to eli(':)inate '.he stat.e generally accepted accountinq 

principl~s (GMF) deficit, as reported in the state'g 

compreht.·ns.i.ve annual financial report issued durinq t.he prIor 

fiscal year, and taking into account the revised GMP 

standal·d!'l that are projected to be in place by the fiscal year 

ending in 1995. either through the ap9ropriation of specific 

funds to provide an adjustMent in the GAAP d(~ficit. or by 

setting funds aside in a special account in an amount equal to 

the GMP deficit. 

For the fiscal year beginning July 1, 1996, and each 

succeeding fiscal yeelr, the governor shall recoll'.:nend in the­

governor's budget and the general assE!mbly shall provide funds 

to el iltli nate the GMV def lei t of the general fund of the 

state, as reported In the state's conprchensive annual 

financ:ial report issued durlnq the prior fiscal year, either 

througll the appropr iat ion of sp~ci f ic funds to correct a GAA.f' 

adju5tll\t'!nt or by setti.ng funds aside in a special account 1n 

an atr:ount equal to the eMP deficit. 

s~c. 4. ~.t-~~. ~~:.c;T!~~. a.S4 GP.NFRAI. fU~D F:XPf.)WITURt 

1.1 "'.1 TAt' J ON. 
III 
." 
I\) 
Co> 
(J1 --
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1. for th~ purposcs of thi~ spcti()n dnd scc~ions 8.~5 

throllqh 8.57: 

a. "Adjllat~d rc ..... ~·f',U~ estimatc" I"e,\ns the appropri.lte 

Ct'venu", e~:t.imate for ttlC ge!'H~rc11 LlI\d foe the following fisc<ll 

yc~r as d~tprmined Ilnder ~ection S.22A. subsP(:tion 3. a.!justcd 

by :iuhtracting esti:n;H~d tax rclunds p.lyabh· from that 

estiflldtcd reVf~nUe and Mlding any m~' .. · rf! ..... t!nlle~ ·.Ir.ieh 1".1Y bf, 

c()n~;io('re-01 to be eligi"ole fOI' dep0i>l.t .. n the general fund. 

b. "N",w re'J(!nu~!'!o" mcans :none;'s ',,'hich "He recei'Jf'd by t.he 

stdtl' dur. t.O inC:C(~Clsec! t3;: rates and leps or !"lp .... ly cre,lt,ed 

taxes and feps OV(" a(:d above those moneys which .11'(> received 

Jue to state taxes arid fpes which arp :n effect as ()f Janllnry 

1 following thf!' December stat~' rcver.l.e f':.~,im,Hing C'ollfere;1ce. 

"N'-"d revcnucs" als.) inc!udl"!!> rront'ys received by the state d\l~ 

to n(!w transfer9 over and aho\'~ thol>e 'oncy~ recpived by the 

sl.<lt.e duc to trdrnsferl"; .... hich are in effect drS of Jdnuary 

follo .... ing till' ()~ce:'b('r st.lte rev(~nue c5ti'1,atinq conf(>rence. 

2. There is. crL'ltteJ a stale genec,ll fund eXiJenoiture 

limitdt.ion tor pach fiscal ycar beqinning on ()I af'tcr' July 1, 

1993. calc~lat~d ns provided in this section. 

1. Except a3 otherwis~ provided in this sect,ion, the stilt~ 

g~neral fund eX?0n.litur~ limitation !or a (iscal yedr shall be 

nincty-ninp p~r~erlt of the adjusL~d (c~~nuQ estlm~tc. 

4. The stat,e qE!neral fund cxpc~d~t~re limitation amount 

prcvidt'd (or :, t111~;' s~;·ti'ln Sllclll be Jsed by Hie g;wl:cr:(.'r in 

t.he prt~p;1Ci.\tion 01' t~le budqPl undf:r section 8.22 .1na by ttH~ 

gr.r;e:al a~!;l~lT"b!'I ~n ttH.· buJ<]ct p!"0C~:::;-'>. I f a s:)urce tor :"lew 

,~venucs is prcpcs~~. !,h~ bJ~get r~venll~ Fr()~ec~i~n used for 

t,hal ne~ rcv~~u(: uou:ce for toe pe~iod beqi,nlllq 011 the 

effl'ct;'V~ dc.tE' ?f tht~ nt~'d rt~ ..... t·nuc sourr-e and enolir.q ~r. th~ 

fi!>cal yt:ar i.n · ... t,ich th~ SOllrce :'s incilldell in t:,e C~II(~:iUt.· 

base shall h~ ilr, ar\'.;)u"t dt:t.f!ecill('d t!y !>;iOtr.:.ct .• ;,.q e~ai",at.·~c. 

tax refunds payable frc~ l~~ projected revenue fr(l~ t~at ~e~ 

re ..... llu(~ .,>::>~cc£.'. rn;l! IP:1PC: by :-.~r''"·~1'-fi'.Je pCI'<':(~llt. I f a no?' .... 

rell.~rHW sOo...::ce 11> l'::;t.~b!!.shed an ..... :mp~eml·;.ted. ttl\: ;)riginal 

!;t,!te g~ne:<.\l f'Jnd '~Xp\~:)Ji·_I.;.:E' lir,lt"ti0n a~OIr.-'~, PC)V d.~d for 

• 
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in s\lb::,~ct Ion 3 shall be r~adjustc:d to i.nclude ninet.j·-f ive 

pprcent (If the (>st irnat(·,j revenue fro:n I,hf! n~"" rcv(~nu~ 50tlrc~· 

5. For fiscal ypars in which sectic,n 8.S5. subs~ction 2. 

res\l!t$ in r".on~ys be~;"lg transferr(·d to thp gcncr'al fund. the 

oriqindl stat~ gene:al lund expenditure limitation dmount 

p~'ovi<lp1'1 tOI in su(rSE'cl ion) Shi,11 b~ rC!adjusted to include 

~.the mon(~ys .... hich ace so transferred. 

6 • .,.tH! scope of t.he exp(>nditul'c linitation und,~r 

suh~ection ) shall not cncompass ft~dcral fund::;. donations, 

constitutionally dedicdted mor.ey~ •• 1nd monl'Ys in e)(pcnditurcs 

from st,ltp r~t1rt.·:":)ent systE'm monpys. 

7. The governor snaIL submit and thc genet',ll assembly 

shall pas!'! a budg~t which d(' ... e~ not excel'd t.he stat.e qcneral 

fund cxp(>lldit\lre linitation. Thf: gOllt'rnor in sub:lIit,tinq the 

budget under 'SPct.ion 8.21, and the gencral a~!'o~mhly in passing 

a bud<](·t, shall not bav(' r(·c\.lrr~ng e)(penditur~!; in e.lCC:'~ss ol 

recucr1nq revenllpg. 

Scc. 5. Section a.s';" Code 1991, is al'lenolcol to reM! c'I!; 

follo .... s: 

8.S5 IOWA ECOt:mnC i:MF:RGf:tlCY FUND. 

1. Thp IO .... ll economic ernel'gency fund is cr~,)t.('d. Th~ fund 

shall be separate from. thc qe-n(>r.11 fund ol the St.1tf!' dnd t.he 

bc'llance in the lund shall not be considered part of the 

bcllclnce of thc genel'dl fund of the !;tater- ~xeept-fot'-I''lt'!,¢!le!l 

of-det~r~ininq-the-e"n~~l-i"f~fttion'·feetot"·""d~r-~~e~ion 

'H?T4r' !ltl;'~te'!iol'l-n·,· t:hl!-be:~ftnee--t"·,the-funti·l!Ihft~}· be 

eon!! i c ~ r .:d- ['leI' t: - of - the-qent I'll 1- fand - of - th~ -l!Itt!lt~. The money:. 

in th(~ lund shall not revcrt to t,he q(,:"l~ral lund. 

no~withstanding sectl(ln 8.]3. un:e~5 an.' to th': E:xl~nt the 

fund exc('edg the ,-:ldxim.um b<l~ance. 

2. 'fht-fI!~",d/l\'d~"be:enee-of ·t:ht'-to"ft et:'o"(,)l!'ie-e~e!'qe~ey"f~nd: 

t'-tn~-d/l\~~nt-~~'de~·to-tl!n-re!'ee~t-¢f tn~'f~nel!l-~l'pr~l'ri~ted 

ft'~~· ~h~-qen~~ei·'fnnd"(')f-t~e-'tt!l~e· ~'lrtnq-~h~ rt'~ereinq-£il!lel!ll 

y~ftt'~--'9ht'r~-il!l-apl'r~priett~-ft'o/l\-en7-l!Inrp}'l' ~xt~ttnq'itl-tht 

91!"~t'e~-~a"d:-ef-tht"l!I~ete-l!It-t"e-ee~e~~sio~-~f the-ft~ea~-,r~r 

t~·, the- 101'" - etonollt: c· e~~rqe ':'.~,! - f'd~d. - til", tiI:I."':: tit equ!'! i - tc) - t hI! 
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$1'1'18 I: l t r-of - !:"e -tUlltlllne - of-t.he- ~drp l tU -ot" -the-lIl11o'.J"t: -tleee~~elry 

to-ftchteYe-the·"tIt.!Ix1:l'Iol'I.-be.iftnee. !J\~ max ~mu~_~an~~9.L.!...h~ 

~ 1:l_f}~_J~. _~ !'!~ .. _ amOl!n ~_~q~~.2 .. f }~_pc r c!!...~~. 0 ~---.!!t.e _~j ~ s t ~.~ 

!....c.~~_I!.!:!....~~t imal:e. ~or .. t~~j. !)~.i'~~...!....=. __ .1. ( ... ~ am.o~t:'t-E.!.. __ rno~~y!!. 

}~ _.~ !!~~ ii._ .. pcof!.q..l'1 ~1'!"~!Jl~ rl c:x..! U !'IIL.!.!!. eq'.l ~_~ 9--.!.t!~ £'1.1 ~ ~!llun 
!>l!..!~_~':=_I~~Q_f1~:t.~_~!~ _~xce:~~-..£~ _.t h i ~ ~I'tl()u_n.t .l?h,}!.~ ... be .. _ ~ r ~ns f.~E.! .. !..~ 
5.2.....!~~. _9cne_~ a .l_~l!...n_d.:.. 

3. The m.oneys in the Iowa economic emergcncy fund may be 

appropriated by the general assembly only i.n the fisc'll year 

(or which th~ appropriation is m<!lde el\d-o"}y-fot'-e-p'C1rpo~e."for 

wi'll e n- t he-'q e I"ce.,. ell-ft~!I ~r,ohly - pre "tOtl~ 1 Y -app r opr 1- a te d - f ~ nrls - for 

th"t-f~!"lce~-y~ar. rhe' rr,on~~h~~_:!._5?nly'~ aP.£!..2pr.iated._~ 

th~ gene!~! as~t:rnbly .. ~.££..._~~<:.~~~~'ly_~~nd i tIJr~~ However, 

e)(c;:c'p_~!!_p:rovi~~t!..J_f1 .. ~e'cLi_?n..!..:..2!!,_ the balance in the Iowa 

economic emcfI~e-ncy fund rt'ay be used in de-terninin(j the cash 

position of the (jcneral fund of the state for the payment of 
state obll9ations. 

!~ _ }.'otwJ.t~~nd_~!,!~cti2.n . ...!.?..!...:?.~ .sub;seyt i?n~.in..!...!!.e!,,,! 

2.!...._~.arnin9.~._on mC?n~~!pcsi~~~"""'!"'!!"_~t:l£......!..<.?w.a ec~nomi~ .. l?mp.~.9..£.!l£1 

fun~ .~hall.l?~......£!.~d~_ted. t2.~~. Jo· ... a .. e~on2~ic en~_r..2!....f"!cY_..i..l!~~....:. 
Sec. 6. NEh' S!;CTIO~. 8.506 CASH RESY.HVE FUND, 

1. A cash reserve fund is created in the state treasury. 

The cash resP-I've fund shall be separate from the qen('ral fund 

of the statE! and shall not lie cOI\sidere-d pM t of t.he !Jeneral 

fund ot tlH~ state exce-pt in determininq the cash pO!iiUon of 

the statp. clS provided in subsectien 3. the mCnf~ys in the Cd5h 

reserve fund are not subj~ct to sect.ien 8.13 and shall net be 

transfe-rred. used, obliqated. appropriated, .or ethervise 

encurotJered cxce-pt as prcvided in this secti.on. 

~otwithstandi.n9 ~e-ction 4Sl.7, subs~cticn 2, interest or 

eal'nioqs 01) moneY!i dcposit('d in the cash reseeve fund 5hall be 

credited to the- Io .... a econoll\i.c cmcrqency fund. Hcneys in the 

cash r~se''''l' fund :Tlcly be user1 for cdsh flow purpose!> provided 

thdt any moneys 50 alloc~ted Are retllrned t(l the cash reserve 

fund by the end of ~ach fisc!!l year. 

• • 
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2. The maximuCTI balance of the cash r~serve fund 1s the 

amount equal toO the cash reserve geal perccnta(jC, as defined 

in section 8.S7, multiplied by the adjusted ee-vcnue estImate 

for the qeneral fund of tlla state fcr the curre-nt fiscal year. 

). The moneyti in the cash rE!servc fund II\cly be clppropr iated 

by the 9~neral as!lCmbly in accordanct.' · .... lth subsection 4 .only 

1n the fiscal ye-ar fer which the appropriation is made. Thp. 

moneys sh~11 only be apprcpriated by the general ass('ntbly fer 

nOl\recurrin9 pmerqency expenditures and shall net h~ 

appropriated tor pay~ent of any collective barqaining 

aqree-ment or arbitrator's d~cision negctiated or awardcd under 

ch,lpter 20. However, except as provided in sectien 13.58, the 

balance in the cash resp.rve fund rnay be used in det.erminilHJ 

the cash position of the gen('ral fund of th(l st.ate for payment 
of state obliqations. 

4. a. Except as provided in subsection I, an 

appropriation shall not be made from the CiH;.h reserve fund 

unless the .appropriation is in accordance with all of the 
following: 

III The appropriation is ccntain~d in a bill or joint 

re!;oltltlon in which the appl'opriation is the only sub;~ct 

mat.ter of the bill or joint resolution. 

(2) The bill or joInt C(~solution states the n~asons the 
apprepriation ie necessary. 

h. In addition to the requirements of paragraph "a", an 

appropriatien shall net be made from the- cash reserve fund 

wllich wculd c.ause the fund's balance to be less than three 

percent .of the adjusted revenue est .i.mate for the year for 

which the appropriation is made unless the bill .or joint 

re-solution is approved by vote of at least thrpe-fifths of the 

membecs of both cbambers of the general assembly and is signed 
by the governor. 

Sec. 7. ~f~'!_~!!.c:-r:~_~!!. 3.507 ANNUAL A!'l'R:.>pnrATIOf~. 

1. a. Fer ea<:h (isc,)l year t!C"qinli:'"l9 Oil or <lftcl" ..:'uly I, 

1991, there is appropriated from th~ ge~eral fund of thc state 

~n amount to be detPrmined as foll~ws; 

(J) 
." 
I>.) 
Col 
01 ..... 
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(I) If the b<ll~lnce of the cash resel've fund has not yet at 

any point I'eached four percent of the adjusted revenue 

estic'ldte during a budget year, the ar-_ount appropri.'lted shajl 

be determined under this sutoparaqr"ph. 

(a) The alT.('mnt appropriat"d under this SUbpdl'dqr,lph is the 

l!:rt'ount necP'$sary tor th~ c~lsh re:>crvl' fund to rl'ach th(' cash 

r€srrve qoal percentage of the adjusted reverlue e'St inate for 

thl" fiscal year. liowev('r, moneys appropriated under thi8 

subp,Hagraph shall not. exceed (rore than one percent of tile­

adj~sted r~venue- esti~ate for the fiscal yea:. 

(b) 7tH! "cash reserve goal percentaqe" for the fiscal year 

beqinninq July 1. 1993, IS 

beginning July 1. 1994, IS 

beqinnill9 ,luly 1. 1995, IS 

beginning July 1. 1996, IS 

b~gillnjn9 on or after July 

one percent; for the fiscal year 

two p('rcent; for the fiscal year 

three percent; for the fiscal year 

four percent; and for tiscal year'S 

1. lQ9J, is five percent. 

any pric)r fiscal Yl"cll the balance 

of the cash reaer'le tund rec'lcned four pl"rcent of the adjusted 

revenue estinat.e fOI that ti3cal year, the ~oneys approprlated 

under t.his paragraph for d fiscal year shall be one percent of 

the adjusted revenup. estinate {or the fiscal year. 

(2) If at any (Joint in 

(J) The nonE-Ys appropriated under this pdragraph shall be 

cr~ditt~d in equal and propor':londt.~ imount.s in each quarter of 

that fiscal i'~'::l1 

b, Corrui'f~ncin9 ,June 30. 1(9), tlH.~ surplus pxi!lt.ing in tile 

general fund of the state at t~e conclusion o{ the fiscal yea, 

IS appropriated (or distributi()n as provided in this sect,ion. 

As used in this p<'Irc'jqraph, "slIrplu!l" means the positive ending 

balar.c(' .:'\ the qenl:':-,ll tllnd, if any. 

c. Thc a~ount app:opriated in this section is not subject 

to the provlsions of section 8.31, relating to qUdrt,erly 

requisitions and &llot~ent, or to section 8.12, relatinq to 

conditional availability o( appropriations. 

2. Mr)neys 'lPP:<)~H~ate-d ·.Indel' subsec!,ion 1 !>h,111 be first 

creciitt.'d to ;,!If! ca~,h I'o?~~:""~ fund. :'0 t;le ex:ent that monpys 

appropc iatf'd .\neel' sJb.::.ec~ ion: ·..I:;llilrl C'a~e tile C"'.l)neys ." the 

• 
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cash re~.er\lf!' fund exceed the c,lsh reserve qoal percent,lgf! of 

the adjusted revenue estimate for the fi.SC,11 ycar. the moneys 

are appropr I c'lt ed to the d('partment of rnanaqe:-.ent to be spent 

for the purpose of l"liminatinq 10 ... ·a·5 GM? deticit,. The 

department of manaqp~(!n~ shall annually file with hath houses 

of the gen~ral aszf!'mbly at the time of the subnission of the 

go ..... ernor·s blldq~t a schedule of the it.el'ls for .... hich moneys 

appropriated under this subsection for t.h~ purpose of 

eliminating 10 ... ·a·s GMf> deticit shall be spent in t.he fiscal 

Yl".H co:llltlencinq July 1 followinq the date of the filing of the 

report. The schedule shall list each i.tt.';n of exp~ndi':.ure a!'ld 

the maximurtl dollar aC"lount of moneys t.o be spent on that item 

for the tiscal y~Qr. If ~oneys appropriat(',J under this 

subsection are not, enO\lqh to pay tor all li:Hed expenditur('s, 

the d('partment of manaqen'.ent zhall allocate the payr:-erlt!> ar_ong 

th~ listed expenditure itens. Honeys appropriated to the 

department of manag~ment under this Bubst.'ctioll shall not be 

spl"nt 011 ite~'3 ot,hel' than tho!ie included in the filed 

schedule. 

J. To the exterlt that mon~ys appropriat.ed under subsection 

1 excped the amounts necessary for the cash resl"r ...... ! fund to 

reach its maxilt'.um balance and t.he amounts nece!;sary to 

eliminate Iowa's CAAP deficit, the rn()n~y!; s!'Iall be 

appropriated to t.he lo ... ·a econo:llic errergency fund. 

4. As used in this section, "GMP" C"IP.lns q~np'c./llly 

accepted accounting pl'inciples ag est:ahlished by the 

governmental accounting st .. ndacds lroard. 

Sec. S. ~'E=W SECT!~:~m. a.sa EXEMPTION fROM ;"Ul<)MA':JC 

APP[.ICATION. 

'1'0 the extent th.lt ~on~i's dppropr iaterl unde~ section 8.57 

do not re!lult 1n r-.oneys be.nq cCl!dited to ti'l~ general fund 

undc!' s~ction 8.5~), subst~ction 2, monf!Ys appl'oprilited lI~df!c 

section 8.S7 and ~oneys contal~ed in ~he ccl!;h rese:~e fJnd a~d 

IOHl!: economic emerqe:-.cy f..lf~d shal~ not be C0r.~ .. dpr.d in the 

application of any fo~m-.llcl, indl'x, :)c ct!'lp.r !)tatllt0ry 

trig<Jt.'rinq ~ec-t:anis."TI ·,.-to.iell ~'ollid aff(~ct. ap?fopriclf .. ons, 
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payr"cnts, or td)(dtion rates. conl,cary lHovi5ion$ of t.he Cod~ 

not ... · i til!; l,lnd i nq . 

To the ext.ent that rnonpys appropr lalf~d under !>P.c.:t: ion B. ~)7 

do not result. in mont.'is beinq ccpdit.ed t,o the 9pnecal fund 

1I Jldo;! l' spcl ion 8. ,:)S. $UbSl~ct ion 2, rrollp.ys appl'opr iau~d under 

seclion 8.5', and moneys contained in t.he eM';h l'o?ser"'l~ fund and 

Io· ... ;t economi.c (>r.l~r9(>n(:y fund shall not. be con5iderf~d by an 

arbitrdtor or in neqotlations under chapler 20. 

S(>c. 9. ~l;W:_~_I£~":'~~.~. B. 59 APPROPRIATIONS FRE:EZI:. 

NOl ... ithstanding contrary provisions of th(.' code, th~ 

an',Qunts appropriated under the applicable sections of the Code 

for flsc'll years corrutlcncinq on or aftel July 1. 1~9), are 

lim).ted to ttlose amounts e:c:pended llndel thosp sections for the 

tl!ic,\l year commencing .Tuly I, 1992. If an appl iC,lhlp section 

appropri,\t.es noneys to be distrlbuted to differ(~nt recipient.s 

and the op(~t<\l.ion of this sl~(;tion red~J(:"s ttw totlll amount to 

be dist.ributed Ilnd • .'r the .:l.pplic,t.\ble sf:~(;tion, I.h~ mon(~ys Sh,lll 

be- proraled 

"appllcdblp 

dr.OIl~ t1H~ l·e(;lpi~nt~. As used in this se(:t.ion, 

sp.ctions" m~<lns the following sec'.i()n~: 

98.7. 229.35, 230.8. 210.11, 411.20. 42S.1. 42S.19. 

66).44, c\nd 66)A.S. 

S3.SIl, 

426A.l. 

Sec. 10. S(>ctioll 16.7S, :H1b!leclion 8. Code Supplempnt. 

1991. is acrcnded to r~ad ,l~ follo .... s: 

8. By NovenrloC r 1 of each yed r supp1 y a report wh i ch 

corlt<'lin:!l thc ndme. ge-nder, county or city of residpnc(~ when 

pos~ible, officidl title. salc\ry received durlng t.he previous 

fisc.1l y""u, ba::;,p salal·y as corr.pl.ltcti on Ju}y 1 of the current 

fisc.,l ye.H, ano.) ~ra\'~!!in9 and subsistencc cxpense of the 

PC1"9t);"")1l1)'1 of each of t.he dpp,Ht.n(!nts, bo~rds, ar.d CC:runi.s5:'on!'l 

of the st.lte q<>verolt",(>nt exccpt per50nnel .... ho I·er.ei ... ·p ,1n clnn'.lal 

galdry of Ip.5s t.har. ()nl' ttl()u~;and dollars. Trll~ nun·,bcr cf the 

P€.·t"50r.;)('} dnd tf"".e lot.a1 am()un~ rec"i.veJ by t:H,.11I ~hdll be- st-,o ... ·/1 

fOt" (:dch dcp,.~tmc~l: in the l"~port. All employt~es ... ·tlt) have 

o):·c\\.On ~alarlc~, ~·(>c!), :)c e:<pe:-.5(> all0·~·,ln,:e!) :rom :-l(lr(~ :h,l,l1 OOt' 

dey<trllt'l)::t or s·.llicivi!lior. :;~'all t)c li!)t(':! !)(·P'::·'l~"ly und~l t·:H~ 

pt"0pt'r rh'p,lr t.rrf>n'.a 1 :l~adin':l' (..'n t:l", r(>qu('>7t of ·.tle 

• • 
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superintendent, the hedo of p,'Ich department, bo,lrd. or 

COlI'VI\i5$ion shall furni~h the dat.,), covering that c1genr.y. 'he 

repo~t-,~eli·-be-pftid-for:out-·of-mo"eys-i"-th~-9~n~rftl··fn"d-not 

()r.h("r'wi,e-l'lp)'ror~tl\~ed. '" :.r'.lC rc~port shall be dist.ributed 

upon request ... it.hout charge to edch roel'ftber ~au~~~ of the­

qeIH!r,ll dsscrnbly.!. e:"d-th~-l'ttl\te-h:"'-H~rtH'Y ~~~ _'!£.2..!...s:l~t iv~ 

serv ic~_ bu~~_~I!.. ~c9_isl,~_t. i '-!!:.. f" isc.:~~ !->.~re~~! _~.~!(~ ct"!i Cf~ _ ~!.~ 

of the _.hou~~ . ....£.L.!.~pr~~_cnta~:.iv{'_~..! and ~~~ se~~E!.!g.i......2:r t~.£ 
spnol t:f!. Six-e(')pie, - she l t - be --di:!lt r tbut~d _. vi thotlt - el'lnrqe- to-ttte 

stll: t~-! ibrery -end ··ol'!e -eo),y·· ~hl\ 1 i -b~- eh!tt r t hI! ted-wi: thottl!--entl:r'<)e 

to-eft~h-.ibrftry-wh~e"-ts-d~si:q"l\ted-l\s-·I!I:-~oettme"t,-depo~ito~J 

by- ttot~-·!!:ttlte - it br'tlr'Y. - -ethf!r·· pl!'~"c~S -I'll!!)' -I'ttre:-'!I~e··e: -eo)'y fO~-1\ 

fee-"ol!--less-thnn-the-e:~otl"t-r~qutre~-to-pri:nt:-tl'le-eopy. 

f.2.E...!..!.!. . .9f the.!...~_.!!..b~ll ~£ madp !!.?_<.}~ldbl_e ___ to olD~_r p~!sons 

~..!!....pot.h P.~~!":!t. or._~.~.~ctron!.c;:. IIW~~./l. 'payw.~n~()f ,1. fec~ 

~'~ich Sh.1ll n~t: exc~.~~C::9~t_ .. 2..f_~_i_<;I~n9 tt2~~.~~ .~!:'.£ 

!e'p'~r.~. Sect. i2!~'!. 22. ~_ throll.9.h ~~_~!;{. to .t.~~.2.!·_~' All 

funoJs from the sale of the report Sholl 1 he deposited in the 

~cn~rai fund. 

Scc. 11. Section 20.17, subsection 11. Cod" Sllpplernl~nt 

1~91, as arrellded by Senatp File 2116, section 1, is amcnd(~d to 

read as fol10 .... s: 

11. a. In' the ab~H.·nc(! of an impas~p aqr('ement ncgot i,lt.cd 

pursuant 1.0 section 20.19 which provides (or ~ different 

complction delte, public employees [epr~~sNlted hy a ce-ctified 

empI()y~" or<;janlzation ' .... ho are teachprs licensed und(·r ch,\pt~r 

260 and who cUt.>' cmploycd by a publlc empl.oyer ...,hich is ,1 

school district or arl~d educ,lti.on agency Shidl complet.~ the 

negotiation of II. proposl'd c-ollect.ive barq.1ini~.9 il9rcf!:;"Io:!nt not 

later than Apr'd-~S ~_l....1!. of the yedt I..·h~r. ~hc agr(~€,r,"Ierlt l!:> 

t.o become effective. The board shall provide, by rulp., a date 

on · ... hich imp..'s:;p i.te:ns in suet) Ca~~l'5 must b~~ !'Ilionitt('d to 

binding c\1·bi':.rcltior. and (or Slich ot.h~r procedll/"(>!l ~:J det:med 

np(,Ca::;,HY 1.0 provide tor the ccmplpl~on ot :·,c~t)ti"t..()ns of 

prolX)~(.'d <:ollpctive barg.:l.in~!lq '\9/"ee:r(>n~:~ nut l.:l.t(~r t.tI,lll .A.p!"tl 

is tt~_y 31. l'he d,lte ~e-lect(>;d (::>{ the mandatory subr.is!;ioll of 

(J) 
." 
N 

'" 01 .... 
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imp,lSS" itt.'If,!) to binding .;unitrdt.ion in SIICh c.1$eS shall b~ 

su(ficicntly in ildve:UIG~ o( "!,!'t~ tS !:I..!..!,i' )1 to er.aur~ th,lt thc 

arbitraLor$' d(~ci$~on can bc r(~il~on3hl'l ;'J.d(~ bcfol'c A~!';t-t5 

~ .. .i'_. ~.1.' 

b. If th~' public C!mploye: is " cOI;munity college, the 

(ollowi:'lg apply: 

el) The n"90tiat.ioll of <1 propus0d e').l(!ctive- bal'9dining 

ac;r(!o:r'"ent shall b~ complet.e not latcr than d~"f'!"1- ~e~.i'..l.!, Ot 

ttw year wtwn th~ a9rl·t'tr:~nt IS to be com\.' e((l'c~, ivc. abse-n~ thl~ 

exi5tence of an lmpaSS(, a9rceK~nt nPQotiated pursuant to 

scction 20.11J · ... hich fHOvid(!s (or ,\ dlfft.'I'prlt l'o:npletion date. 

1'be bO<lrd shall adopt rulC9 prcviJin9 for d d"I,C on '~'hich 

imp,u',r,(! ilpms in F.uch caSt':; r'~u~t b,~ ,.,Ub::tltt.:·o..l to binding 

lubitr(\::ion and for pt'occdurp$ (or th(.' cO:)(Fpl~t,ion of 

ncgot'idtio/ls of propo!)pd collective bal'9<1ininq aql'eeml~nt:1 not 

lat.er than cJun~'i ~?I_.r_,ll. The datc s,~lect(:d for the m.1nd.1tory 

submissic)/l of i~pa5sl' ~te~s to bindirlg arbitrati()n in ~uch 

c.lses a~lall b(~ flufficicot.ly in advanc(> of (h:tn~-t Ma.:,c.31 to 

ensurl, Lhat t,he .1rhittatcrs' dpcicion Cd/l be r~aD')Il~llly madp 

bi' dtlnl"'!-i ~.i" )_~. 

(2) NOl .... lthst.idl'ling the provisions of par<l9rapt~ "d.", the 

cJtJn~ i ~ 31 d .. "ol in(~ may be · ... di\'eo by mutll.11 aqret:'!!"'I.;nt of 

ttw part.ies to t.he col:~ctlve bargaining agreel-l~nt 

nf~90t ielt ion::>. 

Sec. 12. SpctiO:l 20.19, Ccrt(> Sllppl('me:n 19:)1, a!> ,,:ncr!der. 

by S~n,HC File 221(" !)(!ction 2. is arr,L~nde(i ~o read as foll/"")~'s: 

20.19 IMPASSE "ROC'F;DURl:S AC'U:1:.V.r.NT OF' PAR'fIf:S. 

A5 the first ~,tt!P in the p(orf()(rn"r.c,~ o!' t.heir dllty to 

bargain, ttl(! p'JIJ!lc er-pl("),cr <l:ld th~ ('n~)l(';yee cr9aniz.1t~on 

!>hal1 t?ndp<l'Jor t,o a9t't!~ 1l!.HHI ::n~ass~ p~,)CcJures. $u('h 

dgrN.':ncr":t Sh,111 providt' (,")( impl(·;"!I .. 'nlat il;.n o( th~se impas$c 

pl'ocNh.ll'e!> not lclt(>r th,l:) ,)nl~ ~lundr~J t· ... o?nty days prio~ to ~,ht:"" 

c~rtifit!d budC;'~:' ~;UIJ:ill~$i.::r: datto of the pllblio:: e:'1p~oy.~r. 

:'loo,J~''''('I', it' P'H'~ ic ('~pi,?Y(·I~f. rcpt'Ps.(.':'.t.ed tty :hl' cmplc..yt:(! 

ol'g,1r.iz e:: iUI ,lrt..' tt~C!.c:r(·:::; : i':t':bPd .H:dpt d"lptel 2(1), and t.'"le 

PU':l:IC "::'pl .. ")'i c { .s a :;c~<:·\'1 c.stl'io.;t (II' ,Ir(~,\ educ<lt.on <lq~r~('y, 

• 
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the agreement shall providp tor ir:)piprr~ntdtion of lr'pc"Hit<.e 

pruct~dUrt~3 not lat.~r than one hundl'ed t ..... enti· days priol' to 

A!!"dl-~S ~<!1'. 31 of the ypar when t!l'; c:()llectiY~' bcHqaining 

dgreernt!nt is to b~cc.llc ~'ffec~, ive. :f t.hL~ po...bl i(' cnlploycr 1S <l 

COli'mllnlty college, thc agreement shall provide (or 

implenpnt.1tion of imp3sse procedurc.!) :lol latl?! than on~ 

hundrpd twenty days pr ior to dt1"e-~ ~.i" '~~ of t.hp ye"r when 

thc collcctiv~ barg.lininq agl'f~e!"'lcnt 1$ to becomc cffpclivc. 

If thE' parties fail to agrec upcn ir·'p,I!."<;C procf'durl'.,> \!noler UIC 

provisions of this section, t,he iwpa!>~~ proc(!dure$ provid~d in 

5~ctions 20.20 to 20.12 shall apply. 

Sec. 13. Section 20.20, Codp SUfJplf"!m('nt 19'31, as am('r.ded 

by Senllt,e File 2216, s~ct.ion 3, is arcenrted to read liS follows: 

20.20 MEDIATION. 

In the absence of an lmpassp .v:lree:-l .. nl~ ncgot.iated pllrsue,nt 

to spction 10.19 or th~ failur~ of either pJ.rt.y to uliliz~ it5 

proc~durcs. one hunrired t,wenty dai'S prior t() th(! cprtifipd 

budgeL submission datC!, or on~ hundll!d t,,·cnt.y o..IJ.'~ priOI' to 

AJ'rH-'~':; ~y ~.! of tht~ year whpf) th .. collect ive h<ltgainlng 

./I.9t'el'ntent is to beccrnp e(fcct.ive if pllhlic (,;":lfJIOYCC5 

repres~·nt.ed by the ~':llploycC! orgClniz,ltion <1T(.' tpachcrs I icenst"d 

under chaptcr 260 and the public employer is a school di!>trict 

or arC!Cl educat ion agency, Lhe bo,ar,j shelll, '.lpon U:e rcquPf~t of 

either party, appoint an impdrt. i.11 and disi!"\Ler(>stt~d pt~rson to 

3t't Cl!> n:cdi.1t:or. If th~ po.:blic pmpl<)y~r i!; .!; c()"~~un~t,y 

collpgc, clnd in t.he absPrlcc of ,ln imp'!D5(~ <:gt"t:l'm(.'Il~ ne90tiat~d 

pursuant to section 20,19 or the fai1u:p o( pithc: pdrt, t.o 

utiliz~ i~s prcC'edurp~;. c)ne h~Hl<'irl?d t",,'r~t.i· d.lY:; prior :,0 :h:l:"l~ 

t ~.!.:i __ )1 of the ypar wh,!n ~t)e col:('ctlve tMcqaln_'":g .sq!'t:.'e;llent. 

is t.o becor~e e(fpctivc, the board, UPO!, I,~e :ecr~c:;t of L~i':,hf!'r 

p,lrty. Shelll appOlllt ,111 irnpc:lrt.ial ll~d di$int.(:':'e!.>terl FL~r:;on to 

act as m~diat()r. It Shdll bp th(! ~unctlon of th" n~diJt.~r to 

bring :,h~ partle~~ t(.q~l;lt~r to ~!f(~ctJ,\t.e <:t :::~ettJem('nt :of I:ht.' 

dir,put(!, but I,ne n:(odi,lt.or 1".1, nOl comp~~ t.hc pcll'tif'S to ,'Iqrl:i"!. 

S(>(:. 1-'. Secti:H"l 2·~.1,), .Jnnu:'1t)(.·red PJ~a(!=,:rr!l 1, Code :991, 

l:. ame;)(h'd to rbld ,\S :'~llo· .. ·a: 

• 
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The local budgct.s of the various political subdivisions 

shall be cpctltied by the chairperson of the certifying board 
or levying board, as the case rtlay be, in dupl ie.lle to the 

county .auditor not l.atp[ than March 15 of each year 'Ql\i~!'J!'t"a 

eHy ~ or -cO"I\t:"/ - 1'10 ~d~ -8 - :tr.-e-e tel t: - t: ~'1y- ~ i t'et ;'01\1-t I'I-"I\:t<!h "eft,e 

eet't*fieat*O"-5hfti\-not-b~-t:fttet'-~hftn-foDrt~e""dft1'-~oitoKtnq 

the-~p~eiai-leyy-eieetton1 on blanks prescribed by the ~tdte 

boacd. and according to the rules and inst.ruction · ... hich shall 

be furnished all certifying and levyir.g boards in printed (:ocr:1 

by tbe statr hoard or city finance cornmitlee in the case of 

cities. 1I0w,!,:,c.~.~<! .. ci.t.i'_or cO~!!~'y.ho1d~._~ speci~.le"i: 

~I.ec~j..?~~tt~ c~~.!-_iEic~l~.ion.,!~.!!l be no~ .. ~atc:.r._than !£'l:l.!t.t?C~ 

~~.Y~ __ ('£'!'!£..~i.~9 t h~:.... SP(~c i '11_! .evy .. ~!.ect ion , .. ~nd .~ f .. ~!!.~ol.i ~.i ~a ~ 
~I:l.bd.i.~isi()n i~ .. ~ sc:tw.?l district. ~~ d(!fin~2.jn .~~.ction_.?~?2. 

!~s.l?~~..9.!:~Sh'lll_b.~ certiJied no~ ~.~~.~~_ th'ln .. ~pril.~~~~~ 

i:~~~ '. 
Spc. IS. Section 257.8. Code 19~1. is amended by stri~in9 

the fa'ction and inf;erUn<] in lieu thereof the follo· ... inq: 

257.8 STATE PF.RCf-.NT 01-'" GROWi'H -- Al.LOWABLE GPOWl'tI. 

1. STATE PF.RCI;!-!t 01-'" GROWTH. The statl"!' pPrcent of growth 

for a budget yecH shall b!! (."st.ablished by statute which shall 

b(' enacted within thirty d~lYS of the submission In the ba!;e 

year of the governor's budq(.>t under section 8.21. Tlw 

establ ishm~nt of th~ state pel' cent of growth tor a budget ye<lr 

~h<lll be the only subject matler of the bill which enacts the 

state percent oC growth tor a budqct year. 

2, ALLO·,-.IABI.~ GRO'I'I'TH CAl.CUr.ATlO~. The dep<lrtrrent of 

manag\'nellt shall calculate the rcgul.u progra,,' allovable 

9ro~th fOI a hudget year by multiplyin9 the state percent of 

growth EOI the budgl"!'t. yeeH by the regular proqralf". s':at(> cOat 

per pllptl for the bal:-p yeiH and Sh.lll calculate the special 

educo.':.ion !'Iupport ::,t'rvict~s ,\llo\/dhlE' gro .... th for the budget 

year hi mtl:tip:ying the stale percent of growth (or t.hp budq~t 

y(~ar hy U,e ~;pt,t:i,"Jl ~du(":at~on $upp.)r~. !;f>l"vice!> state cost. per 

pupi 1 !'or ~tH.' lMse year. 

• • 
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3. COMB t NED AU.OWABLE GRO',.,'1'H. The comb i (led all owab 1 e 

growth per pupil for each achool district is the sum of the 

re91ll clI program allo\.lable growth per pupi 1 and the spC'cial 

education J'1Upport !;el"vic~s allo· .. ·abh. qrowt.h p~r pupil for the 

budgl"t ye.1r. whi.ch m.lY hl" modified as Eollo ... ·s: 

a. By the school budget revip.w cOlMlitt!!(! undpr section 

257. 31. 

b. By ttlC departmer\t of rttilf)aqerrent under section 2S7,36. 

Sec. 16. Section 257.20. Codf> Suppll'mcn~ 1991, is art·(~ndf>d 

to read as follow!;: 

2S7.20 INSTRUCTIONAL SUPPORT ST"AT~ AID APvrWPRIATION. 

!~ In ordl"r to determine the awount oE instructional 

support state aid and the arr.ount of local funding for the 

instructional support program for a district. th ... ~ d ... ·paItIT·ent 

of management shall clivir](> the tot.al assL'ss"d valuation in the 

statl' by the total budget enrollrt:.(!nt. Eor ttH~ budg0t year In 

th~ stat!! to determin~ a state asse~sed valuation per pupil 

and shall divide the as~es5ed valuation in ~ach district by 

the district's budget erl!ollment for the budgl"t year to 

deterlTdne the district assC'5!.cd valuation pH pupil. The 

de!)artmf!nt of manaqe;'lent shall multiply the ratio of the 

state'~ valuation pel" pupil to t.he district's vaillation per 

pupil by twenty-five hundredths and subtract that rpsult fro~ 

one to df>termlne the portion oE the instructional support 

progran budget that is local funding. The remaining portion 

of the budget shall he funded by instructional support st.at~ 

aid. 

1:. TJlere is appropc iclted (or each fiscal ypar from the 

general fund of the state to thl~ dep.Htl1l('nt of educat ion. an 

amount ner.e!j.~ary to PdY instructional support. sLlte aid as. 

pro." toed· t I'I-t:h;'~ - ~e~Hol\ ~g_~~Jrr i t:I~.~ u.0_<!,!~. &U9~~_~_~J:_2D .. !' 
!"_: .. H'<?"":"C:.'-:~.::....t...~or.~y..s_.<!F..p!..2..e..!:.i..a.t.:~.rt . ~~~J_~.r ... t!l! .~ .. ~~l?:~~.~~.t i or:­

~l!!?.1) .n,?~ .. ~:<_(:~'t~J. ~ ~~_~mo~~_t~ .. '?.c.. m?r~c-y.E... ·'Pt! .~ .. ?P.:~.!.i!..~.(!~ .,!; 
.i.!!~.t_:: .\!'? t i. ~r:~_!._3uP.fl2.!..!. __ ?:.~ .. <~ ~!: ~ i d ._f_?r_.~ .. h.C: .. ~_I~~.2..(~ ~' .. '1 f><\ r .. _".::!~! ~.t1 
~(!£!."~:~~'.t: ,I .:~!'l_....!!~! ~:t. .. 1. !_~ ~_~_:r..:. 

(J) 
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~ .. _!~_~~(> ~m.9~_n'. ".E.2.!...£.E.!.~~~~J_ under. !_~_i_~~p2:~cJ9n is 

.:!.!,_~.\~.f_!.i~i(!:"1_~ .to f'a.x~e: ,~rnou.llt ~C .instr2,::~_~on<d SI!E.f:)rt .~_~'!~ 

~id d~l~~nIned IJn~_£..!._.sut?s?c.ti_on 1-,-_~.t?e d~p~rtrnt!£!~ o_~~~.:~~._~on 

~h"'11. prorate ~!!~_4~?un~ __ '-?L_.~~_£_)~5~r~s-!i.Qnal .~.~E£.Q.~t ~.tatp.-

!" !.oi_ p~o'Jide~ _~.~....£.:!.o;!, .~I i st r iet . 

J~ rt .~.9.~r.era!.......!!?se:-lhly' ~~~5 ,\I) ~Pl~t"oP~.~.(~n ('?! 
~ ns t ruc_~ i oncD .5UpP'~.~~ t ~ ~_~_.:!.!..£._~ n _!..!...e...!!.....?f t ~~ t; ,.n~~. ~ 

~PP_~.f":!P.:!J.~ i of} _2..!_..o..~~_(~!:~ .unde r .. subsect i ~!.n 2 •. ~~~._,~ppr~~.!J.~~~ i o~ 

f?.!... __ !ns!:...!.\~_C't~.on~~. !;llPp?~~.~~ ~~_~~~'lll i.~..£~~'?p': i~_the 

~p~~~on~e al1?~~ti()n.2r. th.e ins!~rucUE!!.'!.~ suPE'.£.!...!: 

st~_~~~_.to the ~ch09.!. dist:~~~~s ~.E'E..!.i..£~~le .for ..t.hat 

~!'£1?.!:.~_~~i~.t!~_~ S~!)~£ctions 1 ~Ild ~._<!£._!"'.?t ~.EElY to the 

~'p~,:,p~ lat I.?_t!...:. 
~. rnstcuct.ional support state aid !;hall be paid At t.he 

same timl' arid ir) the same 1O"r)ner as foundation aid is paid 

under section ?57.16. 

S(.'c. 1"1. S(>ction 2"13.3. sub:.;ection 12, Codl:' 1991, is 

a:nendf~d to (eao .rs follo·H·s: 

12. Prl~p3r(! ,1n annudl hudget estinating inl.:or.(! ar.d 

expendituct~:;' for p~o'lr."rms <lnd sL~cvic"s ,'!; proYidf!ti in sL~ction!; 

27Ll to 2"13.9 ,1.110 ctlilpter 18) .... lthin the limits of funds 

proYide-d untier sectiCln 181.9 and eh,.pt.er 25"). The l.oodrd shall 

qive- notice of a public heJ.ring on the- pro!J0f.ed b'Jdgtd. hy 

publication In ;w ofLcial courlty lle .... :.;pi1per in each county In 

the territory of the <.If,!J. ~dllcation aqf!llcy in which lh(> 

princip..l1 place o( busin"~!; of a sc.hcol d~strict t.h,1.t is a 

part of the area education a-qency is located. The noticE! 

shrill sp('Cify the ddte, w~ich Shidl ue- not later thll:'! !'~bt'tH\:',!, 

Harq~ 1 of each year, t;-'~ t.11T"1:', and the 10cJ.~io~ o~ thL~ public 

he,l!'" I nq. The proposed budget as approved by t he boa rd s~,lll 

then bt~ sub:llt.:~d to t .. ,e stat.c boal·d ot ('!.lucation, on fO(:":"ls 

provided by t~c depar:ment, ~o later than Fe~r~c:,y Harch ~i 

preceding the nE!xt :iacal yeelr for J.ppr:)V,11. Tne stilt.~ bo,,:·o 

shall re-vi~·_: t.he pr0~o'~l"d O,1(1q(>t ()~ (',ICt"'. arf!"3 ('Jo..:C.lt ~Orl ag(>I)(""Y 

dnd shall befoi"'~ ~e:!'eh ~_l .. ~ :. l'iU";el gt.an~ .a~pr('·.'d_ or 

re~.ucn tr." b\;d-q(>t wlllh11lt. ,1ppl·OYClI ",·it·, Corn.;'l('r;t!; of th(' stJ.':t:' 

• 
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board if)clud~rt. An unapproved budget shelll be resubmit.t.ed to 

the st.atl" lroal·d for fiM1 approval: !,o.~ ~_~~£.!.....!.!!~!~ '\prl.l_}-.?. 

Sec. la. Sect.ion 2.,9.15, sub:-;ection 1, Corte Supplm'lent 

1991. is arn~ndpd to c~cld as followf,: 

1. The superintendent or the supe!intPlldent's d~~ignj,e 

shall not ify the teacher not latcr than Apri 1 is 2.Q tnat the 

superintendent '",111 recommend in writin9 to the board at a 

regular or special meeting of the bOdcd L held not later t~an 

Apd~·-3!1 ~_1?_!. that the tl"achr:r's cont.inuinq contract. be 

terminated effective lI:t L,(> end of t.hp current seh001 year. 

Howe·Jer. if the district 18 SUUjf!ct. t.o ff!orq<lniz<'\tton under 

chaptt:'r 275, th~ notification snall not occur until aft~r thl" 

(irst organizational me~tinq of the board of the ne .... ly form('d 

dis t ri ct . 

Sec. 19. Sect.ion ;'179.16, unnumbf!red parclgraph 6. Cod(> 

1991, as amcnded hy House f'ih.' 21J'i, s~ct.i.on 1, is amended to 

reart as follows: 

If the teacher failn to timely request a pcivdt.e hearinq or 

does not app('ar elt the priYcltt~ he.Hing, the bo,ud mGty pcoceed 

and mal.:e a det'~I·minat ion upon the supe: lntendent.'!) 

(ecorT\Jtr('ndati()n;-"hi:el'l_._[_~_~.!,~ te.aqhcr !~:_~_'!') to .t_i.m(!I:t...f .. il~.a 

!!,.quest f 2.E_ ~_.pr !.V8It e he~! i r:rq, _.~_t!.£ de l~ I·m~ na t iOIl i n- that -ec!Je 

shall be not later than Hay 19T-ot" .!!..~_ .. If ~~.£...J:.I!~"lche.r._!..a...!...!..! 

!:2_ .. ,!.£lpf.!"ar a~ _t.b.£.....E!_i.~~te .~.£_~~_ ! .. h~ d('t~.!:..!!:..~.~~ io~ __ sh.lll_~! 

not ldte-r than five days after th~ sch('dul"d dat.e for t.he 

private hp,Hingl"- ... niehe.,et'-i:l'I··arrHe~b~e. The board !;hdll 

convene in open scssion and hy roll call vote- det:~r")irH.· the 

termination or continuance of thf! teacher's contr.;.ct. 

S(>c. 20. Sec~ion 279.24, u~nunher(>d paragraphs 3. ~, a~d 

7, Cod.~ 1991. as a:nended by Ilot..;,!l(' !'ile 2245, st!ct.ioTl 1. a~e 

amended to read a_, follo\.ts: 

Aoministcators (>~plcyed in d school dis~rlC't !or If!sS than 

two conse-cut.ye y(>a:s are probeltiona:y admi~lstrators. 

!io""c"J(·c. a school bo.a:d mai' ... ·,'ive tt',e pcob"I. i0:""1C1:y per icoi (or 

any a,;m:'r.ist!.1t.o: · ... "0 LdS pt"e ..... ~olJsl: aL~r .. ·NJ a ~t"d) .. I._on.?lr'l 

period in ar.ot:'er scheol district .111,3 t:'e sCI,Jol bOJ.rd m.ty 
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exl.~nd the probationary p'!fiod {or an additional yl",lI' '.dth tht! 

con~ent of the administrdtor. If a school board d~Ler~in~s 

that iL should terminate a probcltionary administrator's 

conlract, the school boal·d shall notify thf! admini!)trator not 

later than ftprH-38 ~ that th~ contr<lct .... ill not be 

renc,",cd hei'ond the current y~ar, 'The nOLice shall be in 

..... riting hy If!ttt"r. personally delivered. or mailed hy 

certified mail. The noLifiC.1Lion shall be cO;:lplp.te ·.·.'hen 

received by the adminisLr<ltor. Within ten dcl}'S aEt.el 

receiving the notice, the 'ldminist.tdtor rray r~gue~t "I prlvate 

confer~~nc(~ with the school bO<Hd to discuss th,~ red.50nS foe 

ternination. 'The school bOc1rd's d,~cL;ion to terminate a 

prohationary administ.rator'g contract shall bc final unle!)s 

th~ tenuination · ... .15 based up·on an alle-ged violaLion of a 

constitutionally quarantced right of th~ administrator. 

On or before ftprH-)O ~.~~'y.)~. the ildCllini~t.r.llor Sh.111 he 

notificd in ~ritinq by a letter personally delivered or mailed 

by certificd nelil that the f..chool bO<l\·d has vot.ed Lo consider 

lernlination of the- c.)rltract. The notifiC.ition sh,\ll be 

compl(~t(~ · ... hen ceceived by thc administrdtor. 

Within five- days aftcr receipt of thc writt.en notice thelt 

the school bOdrd has '1otE.'d to con!:;iuer ter;ninat ion of the 

cont.ract., tht! admini:;.trator c:ay rNluc!>t. in 'rIritin9 to the 

secret,lry of th~ !;chool boacd that th~ notification be 

foc~arded to t.he hOcud of "ducational cxa:nlnCI·S along ... ·ith a 

request that the board of educational ~xa~lners s~bmit & list 

of fivc qualified adnini&t(ativ~ la~ judges to the p~rti~s. 

Within tl1re(> Jays frorr. cec(>ipt of the lis~ the parti4~s shall 

selc(:t an auministrativc law judge ~y altcrnately re~oving a 

flam.' (rOII\ the lif,t until or.ly or.p r:d!"'l(~ re:-r,l~ns. Th~ pecson 

... ·ho~e n",(1,(> re:n.:.ina ahdll he- the cidmini"f.~rat;.v~ 1..1 .... judge. The 

p<l~tif!s :;h311 dl.:'tcn·,ini;! by lot \-.·)1.<:11 party Sh,lll r~rn.ovp t;'~ 

hrst. n,\r,oe frorr the L:H .. '!he t:f:olrinq :;,lrdt1 bE' held no s()on~c 

th,ln te:) days a:-:d not lat.p.t tt"la:"l l/"Hrly d.-I;-:; f()Jlowl:,.g thf! 

aJministrator's :Pqu~!~t Ilnless the pa::lt.:~ othpr~.s~ agrec. 

It lhe- dOlllini;:.:.r.ll',r th:e~; :lot reqlit~~t "t\(·!lrin'l. tilt.' ~;d·.(·)l 

• 
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board. not lat~r than May 15 l!, may det.el'mine- th~ cont.inuance 

or di~coJltinuanc€.' of the contract. School board action shall 

be by majority roll call vole ent(~r(!d on the minute!), of the 

raep.t,ing. Notice of school board action shall b~ pcr~onally 

delivered or rtWlil.cd to th~ administrator. 

Sec. 21. Section 279.S1. subsection 1, unnumbered 

pdragraph 1. Code Supplcllu!nt 1991, is alnerlded to re.ld <1'S 

fo. lolo':~: 

Th(·r ... ~ is appropriJ.ted fron th ... • gcneral fund of t.he slate to 

the department. o{ education for the fiscal year heqinrlinq .July 

1, 1990, the sum of ciqnl million seven hundred thous.lnd 

dollars. Po~-t~e-fi$cft.-ye~r··heqtn"t"9-daty-~,-i99i,-&nd-~fte~ 

!!Iaeef!edi rHJ- f il't~1!: i -y~ftr,·· t:tter~- i $ -&t'prop~ ta~~d - ~he- !Jart.-of 

~iev~"-mtllion-two-handr~d-~hoa!Je"d-do!i&r~-p!tt~-~n-&dditt¢~&! 

amount-~qa&!-to-~h~-!Jtat~-p~re~"t-of-9rowth-a~-caleu~ft~~d-i~ 

seetion-~S~le-Molt;p~ied-~y-the-a~oont'appropri~ted-the 

pre"io05-H~e&1-year. ~~or eac~ fiscal year bcg!nll~n9 . .o!l_?~ 

afte!~~.~L.l.!. ~.~~}.' .. t.~~~~!~ .. ~p1?r2PE.!-_d.~~~ .. t.h.e .~:-!~_:--:~.!£t~.~ 

~rJ.~~~ ... f ~ r .. ~.h.~ .. r i. ~ .c.~ !_.1~~ r _.~ ~_ny'~~!L~.!. n.9 .-!.~ !.i' ... !L.~ J~?....:. 
Sec. 22. Section 2801'..50, unnumbered paragraph 1. Code 

1991, is a~cnded to read as follows: 

The dcp.:trtmellt of education shall providt., for the 

establishment of a staff development account in tht.' off ice of 

treasurer of state for purposes of providing rnon(!ys to 

corr:nunit.y collpqes foe staff dcvt.'lopJ1'letlt. Tht.>u~ is 

appropl· l.lLed frOIll thp .general ~ulld of t.h~ st..lte 1.0 Lhp 

department of education on July 1 of each fiscal yeal 

heqinnin~ .July 1, t9'12 .!~.~}, for crediting to the staff 

developrrr-nt. dccQunl fOI· PdC!'l budget yt'dr &n··ftI"Cou:,,~··eq"'l'\i-to-l!:lI 

llI'llOant-,.h t el'l i ~ - ~ i.~ ,. f:~nth!5··t:>t'· one ··I'erc~~t -o~ - th~ - tote 1- ~ta t~ 

q~n~ret-a:~-1e"~~a~~e-und~r-enet-te~-i86A-!or-~il-e~~~~~tty 

eolif!ge~-·d~ri"~-the-ba,~-ye~r~--in-the-fi,eat-y~ar~-~oee~ed~~q 

a~~e-3U7-~993i-an··~'d:tio"~~-f~~~-~e"th,·of-on~·~ere~"t-~h~~l 

b~ -etided- to·· t~e· pe!'ee!'\t -:".a l h pl t ~ 1" •• a~~d·· to ··d~ f: '" ':':'!It n~ . t :"e 

ftpp~oppj~ttc~·i~··thi~··~ee~~~"i··~~til··thftt·r~r~e~t·I'IInitip~t~r 

r~l'I:ehf!~·· !(')1.1!' .. r>~ r eent ... ··6ne~' the - r-~ re~"t· l'I!.~d t-t P l ; e 1." • ~t"·· !'~('!:eh~d 

1/1 
." ..., 
<.> 
U1 .... 
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the-foat-perc"~rlt··~e-.,e~·I··tt-··~h~ll-re"'l'It~··ftt:-t~et··le¥et-rot Sec. 15. Section 294A.lt,., unn-..Hnb,-~eed paragraph IJ, Code 

pljrJ:!:'I!" e f· eft l eall'lt i n~" thf!' - ell''''H'lt· to-l:Ie - eJ:'I't'''pr ill t eli: t t'I 

3aee"f!'din9"fbeel"yeerl'! ~'.t'.~ s~..Q...?f ~.!2: .. ~~Il.r:dr~i .. t.h~~'HI~ 
~,:,~.~~. »!oll(~ys appropriated by th~ g~nerJ.l assembly to the 

department of education (or the purp:)sf) of t.he staff 

development program sh,\ll be paio to COiUT1\JI\ity col1eges upon 

aVIHoval by thp d('p<.lr tment of ('duc,lt ion of an appl icat. ion 

suh:l".itted Ly a corru:,unity college. fund~; s:1all be distribut(.d 

to a coms"unity college baspd upon the p1"oportion that a 

collct~lI!'s slate qell~rdl aid paid toe tClP. ba$~ year bears to 

th,-~ total stat~ general aid paid that year to all COIII/f.lIll1ty 
col1('q~s. 

Sec. ;n. Sectioll 294,\,9, unllumt)(~rp.d pa:agl',lph 1. COdl' 

1991, 1S .. \mend(~d '~o re>ad as follows: 

Phase II is p!)tablisheti to lmpl'o .... e the salari(!s of 

teachers. l'or eacJl fi!)cdll year tht'ouqh-t"'f!'''fi!le~i· yetlr 

beginning £~......£!. afr:..~.£ July 1, t990 ~.992. the del'lIt't~er\t-()f 

~daeftl::t¢r:- ehft 1 i -a! l~etl te - to" eaeh "l'Icheo ~ - dt!'lt r iet-o for - tt\~ 

p"llrpose-of"i",,,+elllt!!'lti'n~-phe~e-tf"l1 per pupi 1 amount ~~ w~~ch 

.!.~.~ .p~~~~~ r.'.~!!£.:t~ &~£""'p~lS~.~~ equal t.o se¥ef;.,r-h'tf!'· doihr~ 
~nd-nin~t,-,tht'e~-e~"t~-maltiptted-by-th~-di3tt'iet~3-eet'ttfted 

er'lt'o lllllet'lt"-~nd - to"el'leh -1'1 :'ee-educet inn "~q~ne'y" for - the' "urpo~e 

of -iMp! .~"'er'ltt 1"!9 -phe:!'It'!·· I J -lI"pel" -puJ"i i "I'II'IIOt;:l"It·· eq!;1lli -to- tl'lree 

doll~re-~l"Id·fiiey-fi.e-c~"t3'l'IIaitipiied-by·,t"'e-e"rolil'IIel"lt 

3erved-in-the-erf!'C 'edae~tion-eqeney~--Notwtth!Jtft~dil"lq-~he-p~t 

papii-~moan~-of-th~-pay",ent!J-!'I,,(eifted' tn-t:hi!J'~eetionr-for 

th~-ft3etli-year-be1in~ir:9-dtlly"i1-l99l1-er'ld-el'lCh-3aeceedinq 

ft !'Ietll-yel'lt'; "the-pet- I'upi i· ~1'II0tl"t,· al'ef\- wh1 en - the "ph~!Je - Ii 

money!'l- er~ - o~~ed.' ,hal f: - be - ine:'f'!a3ee- by" en··I'IIIIOa"t·· eqae! - to - the 

pro!iOJet - of - tnt!·· ,tete - p~:,e~"t"of - q rowth·· e'~ l e~ ~ e I: ed - .,nde t 

3eet iol'l' 2;; '; fa -l'Ina' tne- per· pupi t· etltOa"to - fot' - the' preyt OtiS - h ~=a i 

rear ~h~. £.£.!:......P.uo!.l .<!.!..!£~:3t i_Q.'l..pl':l.5 s'~P£lI.~~.e:"tal. at ~.~CCl.!,~?_I~S 

.fo~ ~~~~ .!~~~~~~lel..i:....p.re("~.~..!..!~g ~~scal Y?..!!.. 
Sec. 24. Se-ctiol) '9,1A.14, 'Jnnumbe>:c-d p'H,lgr~ph 2, Code 

199~. is amer.dt,u by stC1~inq ~~l~ unno...;"it~p.I'"J p,H,\<)r,.p~l. 

I 

1991, is dI""~nded by st.f'i;';ing thl' p.'H<lgraph and ins€!f'ting 1n 

lieu t.hf'te>of the follow}nq: 

l'or purpo3es of thi~ s('ction, "COmpr€!ht~n~ive school 

transformation" me-ans activities · ... hicn foclls on the 

improvenent of student. achieVement dlnd t.he attainlfent Qf 

student achievelT'.ent qoals \lnder sections 280.12 and 280.16. A 

co:nprehel\sive school tr4nsfor"~tion plan submitted by oS school 

di.strict shall demonst:rate the mannt.'r in whicll lhe components 

of the pl.lll ar(' intt!9r,1ted \-.·ith a school's studf'nt achie .... ec.'.ellt 

qOrt}s. Compon~llts of the pl.lll eray incillde, but are not 

limited to, providing salary increases to tCdlche-rs who 

implement site-bas('d share-d decision makil\g, building-based 

goal-ol'ientcd comp('nsation r.C<.:hanism, or approved innovativ(' 

educational proqram!); .... ho focus on student outcomes; .... ho 

direct accountability for st,udt'nt achi€!vetr.PTlt or 

accountdbility for organizational success; and who work to 

fostl'r relation:;.hip!) bet.wef'1l .3 school. and bU5inesse!i or public 

agencies · ... hich proviJ(' hp.<llth and soci,ll serVlces . 

Sec. 26. Section 294~.16, unnumbf~red paragrapn J, Code 

1991, i1) am€!nded to rcad as follo· ... ·s: 

The departlf.ellt of edueation shall r('vi(~ .... cach plat\ ~'lnd its 

budg~t and notify the depaet.ment of managelfent of ttl€! nam~s of 

school districts and aredl education agencic~ with bPproved 

plans. In. c.<?':"l_side-!.inq .. the_apP..!..9"ya~ . ...£.L.a p'.l . ./ln.sut.::!!...!..!:ed.~ ~ 

~ch,:?ol ci~s~~ict, .. ~he.~cpa.~~.~.e-!!!....~h~....!.!.. .. g~:''£''''''!'''"!.l?~~S_3 I:o.p..!.'ln.s 

~~ich. include~l ':::'?~~!!:~~.~.~~~~££~. t~.!...n...:~~o!~at.i_?::: pl:_"!..!2. ~r 
wh!..q~ .~nclud.~. ~. ccm.E.C!:.ellt. · .. ·hi~~ ..!..!...f'~~..!.....?(. ~~~_~~'~'jdg 

~l'S~ en i c .. sC;ho<?!......!...!~lls rQ.~;;a ~.1.?1l ~.!!.~ ~ i~.U ~e. ..!..!! co~s .1_4££ i n'3........!.~!!: 

~.P.2.!.2.y! ~ of .. .!....£..! ~n §:ub:-n it .f: ~d ~_an .. _ar~'l. ed~.£!l.: iOI]..M~r:cy...!.... !;.~~ 

~.~t ~m~..!:!!...~h~ 1 ~._.2.!..~~ .. ~mphe.!.> is. t2.....E.!~ns.~i c~....!.!.~ ~ nt .. £SL!'.'~~.'=':::! 
:..i,. ~ l) .~!l~l.!.£'.l?C?r t i 'Ie .. c;>f ~ .h.£.....£!?~ 'pe eh~:"Is.~ V~ _ schoo ~ t. r an9 f ~r m<!.!..,i on 

p~~..!'s su.!?~t.t.~.D.i' th~ sC.~9c,l.~.!....st!.ict...::!: w~~.!n t.h.~...!!.!_e:, 
~<!.uc;~~ !~1.n a2~.!:£i' .• 

Sec. 27. Sect .• on 29"A.7~. s\:b:,t.·ct.:c,n 1. Co,jt.' 1<.191, lS 

am~nd~d to rcad as ~o:lc~s: 
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1. For thp fisr.al year: bpqinning July I, 1990. th(!re is 

appropr iated from the qen/.'I'al fund of the st.,\t.:> to thp 

departrr(!nt of educ.1tion the an'Qunt o! nincly-tlo'o million ol\e 

h\Jllor...'d thousand (>iqJlti'-five dollars t.o bt~ oJsf,'d to improvp. 

te-a<:ht.'r salal'iE!s. for each tiscal i'~<H thel"~af'ter .!.~ __ ~~ 
~ i!;.c~~.~_~.r.i_~C:9",!,":.£.!lC.~..!!.9. J.'!...!Y .!..L.l~~_~ _an~ ~nd.i.!19.~!"~_~9, 
.I.!2~, there is appropri.1ted an amount equal to the cl(;\Ount 

appropriated for the fisc.!!! year beginning July 1, 1990, plus 

an ar:'1ount. sufficient to pa~' the costs of the additional 

funding provided [or schcol districts iind ,H('a educat.ion 

agencies under sections 294A.9 and 294A.14. F'or_~a~~J.i~C<l.~ 

year bc:9innin_2.......2" . ...£!. a~r ~Iy .~_.19~! ~.!!..E.!rc_~ .. a.PE!....~pr~e':! 
th~ .s-om .. \ .... h~~~~s .:!EP.r9..e.!..iClted. ~Q£.. .. t:hl?---.!.i~.~!. j'~ar c?11U"",~r'~~9: 
Ju ly .. ~ .' ... ~? , . ..i...ns1 udin9.~pplem~ntcl~ l~~.('ots , The moneys 

shall be distlibuteJ as provided in this section, 

Sec. 28. Seclion 421.31, subsection 5, Code 1991, is 

amend~tf to read as fo 11 0""·6 : 

5. ACC()U~lTS, 1'0 kep.p the central budgf.:>t and propri~tary 

control accounts of the state government in-~eeord~ne~-~'th 

CJ~nt!t'n i ~ r-e:ee~pt~d -fteeotl"t:i"~ -PI' itle;; pl-~~ , Budge t account s cl re 

those aCCQunts maintained to control the recp.ipt olnd 

disposition of all funds, <lppropridtions, and allotments. 

Propriet.ary accounts are tho!w c1c..:ount!i relatinq to assets, 

1 Llbil it ies, i nCOI-I? and expense. !:gr.~!c::~~.s~i'...!._i'.~~> .~ 

! i n~~'~i...l.l .F.oS i. t i 2.!!...~~n~.....!.!~l.! l.~ o.L<:?.!?e r!.~ .. i ~ns ~r.....!.~~ _~!~ t~~ 
~~1_~11 . .Q.~ .r~r t.-='£...i_" !.......£~mp.!:..£~~0s i ,:.e ..i!~n.':l.!.!... f ~.ncln.c.i.~. ~~I2:£.!._t. 
e.!..£fl.a..!.~g..in_ ~<:~or d.~ n~.£....~' i t.t!.....9~I~I2.~~ ~!.Y. ~~..£~.l?t:.~E....~.(".~~nt.~ 
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Sec. 29, Section 427.69. subsection l. Code Supplelllent 

1991, i!) arn'mded by stci~inq the :;ubsl'ction. 

S~C. )0. 19A6 lowd ~'cts, (""!litpte, 1245, sC'ct.i';>o ]04G, as 

amendeJ by 1986 lowa Acts, chdpter 1218. sectlon S9, IS 

re~~d1f~d. 

SE';C, 31. S~ction ·12·,'H.13. Code SupplprnL~nt 199:, i!) 

repealed. 

• 
Senat.e flIp. 2JSl. p. 22 

Sec. 32. Th~ Stdt~ percent or growth for thp school budqet 

year beqinninq July 1. 1993, co~put.ed by the departreent of 

m,lOaq~:nent on or oefore Sept.ember IS, 1991, is null and void. 

Sec. 33. Spctions H. 16. and :JJ. of this Act take e(fp.ct 

July I, 1992. for purpo!)ea of compllt ing state aid to school 

corporations. area education agencies, .)nd nO:.'1·qed area schools 

tor school budget. years beginning on or .after July 1. 1993. 

This section and sect.i.ons 28, 29, and 30 of this Act, being 

deemcd of irrunedia';:(> impor~.anc(', take effect upon enactment:. 

MICUAY,L E. CRONSTAL 

Pre~ident of the Senate 

ROBERT C. ARNOULD 

Spcl1~er of th€.' flouse 

1 hp.reby certify that this bill origin.atcd in the Sendte and 

is known as Se-ndte Pile 2351, Se'Jcnty-folirth Gen(>(a~ Assc:nbly. 
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APproVP.dr __ C; __ .. _'r __ ~ 

'l'E:RR'{ £. RPAh'STAO 

Gover nor 

JOHN r. O'NYE:R 

Secre~ary e,( t.he Senate 
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