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BY COMM:':''iEE Ot>; AC,RICUL'iliRC 

(SUCC2SS0R TO SSE 2102) 

A BILL FOR 

Act re:ating to the fee charged for filing terminatiorl of 

financing statemencs under the uniform cooulle:-cial Code. 

IT ENACTED BY THE GENERAL ASSEr~BL,{ OF' THE STATE Of' IOWA: 
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1 Section 1. Section 554.9404, subsection 3, Code Supplement 

7 1991, is amended to read as follows: 

3 3. There shall be B-tefi-de~za~ no fee for filing a 

4 terlnination statemellt. 

5 EXP:'ANATION 

6 This bill ame:'~s chapter 554 .. the u:l1forrn co;nmercial code. 

7 Section 554.9404 allows a person to file a terml~allon 

8 stace~ent with an appropriate f:11ng office! providing that a 

9 secured party no longer claims a security i:lterest under a 

:0 financial stater:lent. In 1991, the ge:~eral 2SS0~b:y requ~red 

11 that a $10 fee be charged for filing a terminat:on stateme~t. 

12 This hill eliminates the fee. 
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FISCAL NOTE 

-- ------ ------

A tiscaL :1Dle [or Senate Fil~ 2255:~ ~ereby sl;b:;;:r:cd ;:>ursuflnf. to JOlnt Hul(~ 
!7. O~l.l used iil d€ve:1.op:'ng Lhi~ f:scal note is a\·~-i.;,l.jb~~ ~r()::l (.~~ L(>gi',Llli.'_:~~ 

~"i~C<li Buret1u to memher'; of the Leg~slature upon requ(!:~~. 

Sen<lLc Flle 22)5 amer;cs S;:;c~i")n 55-~.940!o, Code ·.:;f .i:~), ..... 1, w<h:ch .Jll,)w'. a P(~:'s()n 

~o [~~\~ ;] ~ermin<1tic:1 sra::E:mc!,t '-'''It!: an j,ppro;"l~-:'--:-'lL':: :;1 :::? officer jJrt.Jv:ci::l:,~ 
lh;!: .1 ',ecured part.y :\(1 l(lnger claims 8. securio::y ~r.!..,::ri~S·: llncier .:.l L~:"'l.1.nc.1-1: 

:;'_.1.Lemi:!nl. The hiL: cl i~i.r:ates a $10 fiiing fee. 

Alt:h()ll~h In the past the Secretary of State's office jas S2~~ ~~ many AS 
100,000 tilings ~f termination state~ents in a year, siIlce the $10 filing fe(~ 

~a~ ~mpiemented U!l July 1, 1991, only 12,000 s:atements hav€ bee:) filed t(~ 

date. Usii'\~ t"his information, it is assumed that 18,000 statement~ wOll~d be 
tiled in FY 1992. 

Fisca.l effect: 
i·he elimination of a 
revenue~ going into the 

$10 ~:: ino, 
General !'c~d 

.a Sourr.e: Secrer.ary of 

WILt:D I~ARCH 6, 1992 

State 

fee for termination 
by $180,000. 

~tatcments ~ould lower 

(LSa 5114sv, AAW) 

81 DENNIS PROUTY, FISCAL DIRECTOR 
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BY (PROPOSED COMMITTEE ON 
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Approved _____________ _ 

A Bill FOR 

1 An Act relating to the termination of financing statements under 
2 the uniform commercial Code. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. ________ H.F • 

Section 1. Section 554.9404, Code Supplement 1991, is 
amended by adding the following new sUbsection: 

NEW SUBSECTION. 4. A secured party who charges a debtor 
for presenting a termination statement to the filing officer 
shall give the debtor written notice of the charge prior to 

taking a security interest in the collateral. The notice 
shall be in at least ten point type and state that this 
section sets forth the rights of a debtor to demand the filing 

of a termination statement if a secured party no longer claims 
a security interest under the financing statement. The notice 
shall also state that a filing officer is required to charge a 

12 ten dollar fee to file a termination statement. 
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EXPLANATION 
This bill amends chapter 554, the uniform commercial Code, 

and specifically section 554.9404 which provides for the 
termination of financing statements which provide notice to 
persons that a debtor's property is subject to a security 

interest by a creditor. The bill provides that the creditor 

who charges a debtor for terminating a financing statement 
shall give the debtor written notice of the charge prior to 
taking the security interest in the collateral. The notice 

22 must be in at least 10 point type and state that section 
554.9404 sets forth the rights of a debtor to demand the 23 
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filing of a termination statement if a secured party no longer 
claims a security interest under the financing statement. The 
notice must also state that the filing officer is required to 
charge a $10 fee to file a termination statement. 
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AN ACT 

RELATING TO THE FEE CHARGED FOR FILING TERMINATION OF FINANCING 

STATEMENTS UNDER THE UNIFORM COMMERCIAL CODE. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 554.9404, subsection 3, Code Supplement 

1991, is amended to read as follows: 

3. There shall be a-~e"-do±lar no fee for filing a 

termination statement. 

MICHAEL E. GRONSTAL 

President of the Senate 

ROBERT C. ARNOULD 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 2255, Seventy-fourth General Assembly. 

Approved 

'. TERRY E. BRANSTAD 

.. Governor 

1992 

JOHN F. DWYER 

Secretary of the Senate 

SF 2255 


