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S.F. d.o(,t/H.F. 

1 Section 1. NEW SECTION. 220.171 LEGISLATIVE FINDINGS. 

2 The general assembly finds and declares that: 

3 1. Certain Iowa municipalities and other public bodies 

4 within the state have experienced the te~porary or permanent 

5 loss of public funds invested or held for investment for 

6 public purposes or projects, including those held in a co~~on 

7 investment pool organized under chapter 28E. 

8 2. The loss of such funds and the resulting cashflow 

9 difficulties have placed severe financial burdens on such 

10 municipalities and other public bodies. 

11 3. There cur~ently exists a shortage of means by which 

12 such municipalities and other public bodies can borrow or 

13 otherwise acquire replacement funds until the lost funds are 

14 recovered or replaced. 

15 4. The availability of loan funds from the authority will 

16 reduce the short-term operating difficulties faced by such 

17 municipalities and other public bodies and permit them to 

18 continue operations and projects currently in progress. 

19 5. All of the purposes stated in this section are public 

20 purposes and uses for which public moneys may be borrowed, 

21 expended, advanced, loaned, or granted. 

22 Sec. 2. NEW SECTION. 220.172 ESTABLISHMENT OF MUNICIPAL 

23 INVESTMENT RECOVERY PROGRAM -- DEFINITIONS. 

24 1. The authority shall establish a municipal investment 

25 recovery program to make loans to municipalities in 

26 anticipation of their recovery of lost, stolen, or converted 

27 funds invested or held for investment in a con~on investment 

28 pool organized under chapter 28E or separately. The authority 

29 may issue its bonds or notes, or series of bonds or notes; for 

30 the purpose of funding such loans and may make secured loans 

31 to ~unicipalities Eor such purposes on terms the authority 

32 determines. 

33 2. For purposes of section 220.171, this section, and 

34 sections 220.173 through 220.176: 

35 a. "Investment loss" means any funds of a municipalIty 
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1 invested or held for investment by others, including funds 

2 held in a common investment pool organized under chapter 28E 

3 or held separately by a municipality, the recovery of which 

4 has been delayed, suspended, or impaired, and which are not 

5 returned to the municipality within ten days after demand, 

6 including any accrued interest or interest that would have 

7 accrued on such funds. The amount of any funds of a 

8 municipality held In a common investment pool or held 

9 separately by the municipality in another investment vehicle 

10 that are not returned to the municipality upon its request 

11 shall represent the amount of the investment loss of the 

12 municipality. 

13 b. "Municipality" means any public body that has invested 

14 public funds in a cow~on investment pool organized under 

15 chapter 28E or otherwise, and includes, but is not limited to, 

16 cities, counties, school corporations, entities created under 

17 chapter 28E, municipal utility boards, and judicial district 

18 departments of correctional services of this state. 

19 c. "Program ll means the municipal investment recovery 

20 program established by the authority pursuant to this section. 

21 Sec. 3. NEW SECTION. 220.173 LOAN AGREEMENTS -- BONDS 

22 AND NOTES. 

23 1. The authority may enter into loan agreements with a 

24 municipality to enable the municipality to recover investment 

25 losses. The principal amount of the loan agreement may 

26 include the amount of the investment loss incurred by the 

27 municipality as of the date of approval of the loan agreement, 

28 plus such amounts as the municipality shall deem necessary or 

29 desirable for capitalized interest, costs of issuance, 

30 financing costs, credit enhancements, and reserves. The 

31 repayment obligation of the municipality may be secured by a 

32 pledge of debt service taxes, enterprise revenues or income, 

33 or revenues of the municipality from any source, or secured by 

34 such other security as the authority deems advisable. Wichout 

35 limiting the foregoing, a judicial district department of 
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1 correctional services may pledge any appropriation or other 

2 gra~t in aid made by the general assembly as security for its 

3 repayment obligation. However, the appropriation or other 

4 grant in aid is only subject to the pledge upon receipt of the 

5 appropriation or grant in aid by the judicial district 

6 department of correctional serVlces. The repayment obligation 

7 may be evidenced by one or more notes of the municipality. 

8 The loan agreements may contain other terms aod conditions the 

9 authority deems advisable. 

10 2. The authority may issue its bonds and notes for the 

11 purpose of establishing a loan fund for the program and making 

12 loans from the fund to municipalities under the program. The 

13 authority may enter into one or more lending agreements or 

14 purchase agreements with one or more bondholders or 

15 noteholders containing the terms and conditions of the 

16 repayment of and the security for the bonds or notes. The 

l7 authority and the bondholders or noteholders or a trustee 

18 agent designated by the authority may enter into agreements to 

19 provide for any of the following: 

20 a. That the proceeds 0: the bonds and notes and the 

21 i.lvestments of the proceeds may be received, held, and 

22 disbursed by the authority or by a trustee or agent designated 

23 by the authority. 

24 b. That the bondholders or noteholders or a trustee or 

25 agent designated by the authority may collect, invest, and 

26 appcy the amount payable under the loan agreements or any 

27 other instruments securing the debt obligations under the loan 

28 agreements. 

29 c. That the bondholders or ~oteholders may enforc2 ~he 

30 remedies provided in the loan agreements or other in5tl·~ffients 

3]. on their own behalf. If there is a default in the prIncipal 

32 o( or interest on the bonds or notes or in the performance of 

33 any agreement contained in the loan agreements or other 

34 lnstr~ments, the payment or performance may be enforced in 

35 accordance with the loan agreements or other instr~ments. 
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1 d. Other terms and conditions as deemed necessary or 

2 appropriate by the authority. 

3 3. The powers granted the authority u~der this section are 

4 in addition to other powers contained in this chapter. All 

5 other provisions of this chapter, except section 220.28, 

6 subsection 4, apply to bonds or notes issued and powers 

7 granted to the authority under this section except to the 

8 extent 

9 4. 

they are inconsistent with this section. 

All bonds or notes issued by the authority In 

10 connection with the program are exempt from taxation by this 

11 state and the interest on the bonds or notes is exempt from 

12 state income tax. 

13 Sec. 4. NEW SECTION. 220.174 SECURITY -- RESERVE FUNDS -

14 - PLEDGES -- NONLIABILITY -- IRREVOCABLE CONTRACTS. 

15 1. The authority may provide in the resolution, trust 

16 agreement, or other instrument authorizing the issuance of its 

17 bonds or notes pursuant to section 220.173 that the principaJ 

18 of, premium, and interest on the bonds or noles are payable 

19 solely out of the pledged receipts as designated in the 

20 resolution, trust agreement, or other instrument authorizing 

21 the issuance of the bonds or notes. 

22 For purposes of this section, unlESS the context otherwise 

23 requires, ·pledged receipts" means the revenues and receipts 

24 received or to be received by the auchority from grants, 

25 appropriations, gifts, or payments on guarantees made to the 

26 authority by any person; from accrued interest recei~ed from 

27 the sale of obligations; from income accruing from che 

28 investment of special funds of the authority, includi~g the 

29 loan fund established by the authority for purposes of the 

30 program; from the revenues and receipts deposited in the 10~n 

31 fund; from the amounts payable to the authority by 

32 municipalities pursuant to loan agreements with 

33 municipalities; and from any other moneys which are aVdllab:e 

34 for the payment of principal, premium, if any, or i~(erest on 

35 the bonds or notes. 
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1 2. The authority may establish reserve funds to secure one 

2 or more issues of its bonds or notes. The authority may 

3 deposit in a rese~ve fund established under this section the 

4 proceeds of the sale of its bonds or notes and other moneys 

5 which are made available from any other source. 

6 3. It is the intention of the general asse~bly that a 

7 pledge made in respect of bonds or notes shall be valid and 

8 binding from the time the pledge is made, that the money or 

S property so pledged and received after the pledge by the 

10 authority shall :mmediately be subject to the lien of the 

11 pledge without physical delivery cr further ac~, and that the 

12 lien oE the pledge shall be valid and binding as against all 

13 parties having claims of any kind in tort, contract, or 

14 otherwise against the authority whether or not the parties 

15 have notice 0: the lien. The resolution, trust ag~eernent, or 

16 any other instrument by which a pledge is created need not be 

U recorded or filed under the Iowa uniform commercial code to be 

18 valid, binding, or effective against the parties. 

19 4. The members of the authority and a person executing the 

20 bonds or notes are not liable personally on the bonds or notes 

21 and are not sllbject to personal liability or account2bility by 

22 reason of the issuance of the bonds or notes. 

23 5. 'rhe bonds or notes issued by the authority &re not an 

24 indebtedness or other liahility of the state or of a political 

25 su~division of the state within the m2ani~g of any 

25 constitutional or statutory debt limitations but are specia~ 

27 obligations of the authority, and ~re payable sclely a~t of 

?8 the pledged receipts to the extent that the pled~ed r2ceipts 

2S 2[2 d~s~snated in the resolution, trust ag~e2menL: or ct~er 

30 i~s~:u~2nt o~ the authcr~ty authorizing the issua~ce of the 

31 Lo~u$ or i.ct~s as being available as security for such bo~ds 

32 or ~otes. The authority shall no~ ?ledge the faith or credit 

33 of the state to the payrr.en t of any bO!1c.s or :lotes. I'j'lA-:'l 
..... _1..:;. 

34 authority shall ~ct pledge the faith or credic of a 

35 municipality to the payment of any bonds or ~otes except as 
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agreed to by the municipality i~ the loan agreeme~t referred 

to in section 220.173, subsection 1. The issuance of any 

bonds or not2s by the authority does not directly, indirectly, 

or contingently obligate the state to apply moneys from, or 

levy or pledge any form of taxation whatever to the payment of 

the bonds or notes. The issuance of any bonds or notes by the 

authority does not directly, indirectly, or contiguously 

obligate a municipality to apply moneys from, or levy or 

pledge any form of taxation whatever to the payment of the 

10 bonds or notes, except as agreed to by the municipality in the 

11 loan agreement referred to in section 220.173, subsection 1. 

12 6. The state pledges to and agrees with the holders of 

13 bonds or notes issued under the program, that the state will 

14 not 1 imi t or alter the righ ts and powers vested 1n the 

15 authority to fulfill the terffiS of a contract made by the 

16 authority wi th respect to the bonds or notes, or in any way 

17 impair the rights and remedies of the holders until the bonds 

18 and notes, together with the interest on them including 

19 interest on unpaid installments of interest, and all costs and 

20 expenses 1n connection with an action or proceeding by or on 

21 behalf of the holders, are fully met and discharged. The 

22 authority may include this pledge and agreement of the state, 

23 as it refers to holders of bonds or notes of the authority, in 

24 a contract with the holders. 

25 Sec. 5. NEW SECTION. 220.175 POWERS OF MUNICIPALITIES. 

26 1. A municipality may enter into loan agreements and issue 

27 any type of obligations payable from any security whiCh it is 

28 authorized by law to issue for any purpose for the restoration 

29 or replacement on a permanent or temporary basis of its 

30 investment loss. For the purpose of this program, the 

31 restoration or replacement on a permanent or temporary basis 

32 of an investment loss through the program is an essential 

33 purpose under chapter 331 or 384. 

34 2. To approve a loan agreement under section 220.173 for 

35 this purpose, a municipality shall follow the authorization 
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1 procedures required for the issuance of general obligation 

2 bonds by cities as set out in section 384.25. Chapter 75 is 

3 not applicable. 

4 Sec. 6. NEW SECTION. 220.176 OTHER LAWS NOT APPLICABLE. 

5 All other laws governing the authorization and issuance of 

6 obligations by municipalities shall not apply to loan 

7 agreements entered into by municipalities with the authority 

8 for purposes of the program. 
:;:, ;-

9 Sec. 7. APPROPRIATION. For purposes of securing one or 

10 more loan agreements with the authority as provided in this 

11 Act, and if the investment losses to the first and third 

12 judicial district department of correctional services are not 

13 recovered, there is appropriated from the general fund of the 

14 state to the department of management for the appropriate 

15 fiscal year or years, moneys in the amount 0: the remaining 

16 investment losses, plus the amount of any capitalized 

17 interest, costs of issuance, and reserve expenses, of the 

l8 first and third judicial district department of correctional 

19 services. The contingent appropriations made in this section 

20 do not obligate the general assembly to maintain any such 

21 appropriation and any pledge of these appropriations by the 

22 judicial district department of correctional services shall 

23 only apply to moneys when received. The moneys shall be 

24 allocated pursuant to a requisition submitted to the director 

25 of the department of management in the manner provided :0 
26 s0ction 8.31. Any and all amounts subsequently recovered by 

27 or on behalf of the Eirst and third judicial discrict 

28 departments of correctional services as a result of actions 

29 taken to recover their investment losses shall be repaid to 

30 the general fund of the state. 

31 Sec. 8. EFFECTIVE DATE. ':'his Act, being deemed of 

32 i~~ediate importance, takes effect upon enact~ent. 

33 EXPLANATION 

34 This bill creates a mu~icipal investment recovery program 

35 in the Iowa finance authority, similar in operation to the 
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1 sewer revolving fund and the E9ll emergency phone system 

2 program. The bill provides that the bonds issued under this 

3 program are not obligations of the state but are obligations 

4 of the Iowa finance authority payable from pledged receipts. 

5 The bill further provides that interest on the bonds is exempt 

6 from state taxes and federal taxes. The bill also 

7 appropriates state general fund moneys to the department of 

8 management to cover any unrecovered investment losses to the 

9 first and third judicial district departments of correctional 

10 services. 

11 This bill takes effect upon enactment. 
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SENATE FILE 2064 
S-5008 

I Amend Senate Fi"e 2064 as :OL:OWS: 
2" 1. Page 3, line 7, by insect:'ng after the ",ora 
3 munlCl~al!cy.'I, the Eollow~~g: "~~e clan of 
~ repayment Dy the municipality shall noi ta~e ~~:a 

conslderatlon any potencial recove~y of 'n 6 loss T~ .... ' .., • 1. Ve5::ne~: 
7' • ~~ ~ne munlc:pa.lty ~ecove:s any po::ic~ ~E ar. 

InVeStment loss for which i: ~as a Loan a~ree~e~ .. ~ .' 8 am d .,,- [1 e 
~~nt, :ecovere sha:l be !.:mr.ed:'ately paid ~c :~e 

:9
0 

aUcrlOrl_Y.CQ be appl~ed by it against the 
- munlClPallt~'s obliga~;~n '~a ~ . . ., .... J - _ ... '-' -. cc ...... rcance wl:h :::~e :~::r.s 

of toe .aan agreement." 

~r~ED JANUARY 29, 
Iho (171 1 

1992 

SENATE FILE 2064 
5-5012 

1 Amend Senate File 2064 as follows: 
2 1.. Page 6, line 7, by .';triking the word 
J "contIguously" and inserting the following: 
4 "contIngently". 
5 2. Page 7, line 12, by striklng the word 
6 "department" and inserting tne follc",ing: 
7 "departments". 
8 3. Page 7, cine 18, by striKing the \oIord 
9 "department" and inserting tne foilowing: 

10 "departments". 
By JOH~ ? KIBBLE 

5-5012 FILED JANUARY 29, 1992 aLrU /36 

SENATE FILE 2064 
5-5016 

1 Amend Senate File 2064 as follows: 
2 1. Page 7, by inserting after line 8 the f0110w-
3 ing: 
4 "Sec. Sections 220.171 through 220.176 are 
5 repealed on August 1, 1993. The repeal of sections 
6 220.171 through 220.176 shall not affect the operation 
7 or enforceability of any action taken or agreement 
8 entered into ~ursuant to sections 220.171 through 
9 220.176 prior to August 1, 1993, by the authority, a 

10 municipality, or a bondholder or noteholder, and 
11 section 4.13 shall apply." 
12 2. By renumbering as necessary. 
By DERRYL McLAREN LEONARD L. BOSWELL 

JOHN P. KIBBLE FLORENCE BUHR 
HARRY SLIFE WALLY HORN 
MARK R. HAGERLA LARRY MURPHY 
EMIL J. HUSAK BEVERLY A. HANNON 
JIM RIORDAN 

5-5016 FILED JANUARY 30, 1992 
A~TED ft ./1;. ) 
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1 Section 1. NEW SECTION. 220.171 LEGISLATIVE FINDINGS. 

2 The general assembly finds and declares that: 

3 1. Certain Iowa municipalities and other public bodies 

4 within the state have experienced the temporary or permanent 

5 loss oE public funds invested or held Eor investment for 

6 public purposes or projects, including those held in a common 

7 investment pool organized under chapter 28E. 

8 2. The loss of such funds and the resulting cashflow 

9 difficulties have placed severe financial burdens on such 

10 municipalities and other public bodies. 

11 3. There currently exists a shortage of means by which 

12 such municipalities and other public bodies can borrow or 

13 otherwise acquire replacement funds until the lost funds are 

14 recovered or replaced. 

15 4. The availability of loan funds from the authority will 

16 reduce the short-term operating difficulties faced by such 

17 municipalities and other public bodies and permit them to 

18 continue operations and projects currently in progress. 

19 5. All of the purposes stated in this section are public 

20 purposes and uses for which public moneys may be borrowed, 

21 expended, advanced, loaned, or granted. 

22 Sec. 2. NEW SECTION. 220.172 ESTABLISHMENT OF MUNICIPAL 

23 INVESTMENT RECOVERY PROGRAM -- DEFINITIONS. 

24 1. The authority shall establish a municipal investment 

25 recovery program to make loans to municipalities in 

26 anticipation of their recovery of lost, stolen, or converted 

27 funds invested or held for investment in a common investment 

28 pool organized under chapter 28£ or separately. The authority 

29 may issue its bonds or notes, or series of bonds or notes, :or 

30 the purpose of funding such loans and may make secured loans 

31 to municipalities for such purposes on terms the authority 

32 determines. 

33 2. For purposes of section 220.171, this section, and 

34 sections 220.173 through 220.176: 

3S a. "~nvestffient loss" means any funds of a municipality 
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1 invested or held for investment by others, including f~nds 

2 held in a common investment pool organized under chapter 28E 

3 Or held separately by a m~nicipality, the recovery of which 

4 has been delayed, suspended, or impaired. and which are not 

5 returned to the municipality within ten days after demand, 

6 including any accrued interest or interest that would have 

7 accrued on such funds. The amount of any funds of a 

8 municipality held in a common investment pool or held 

9 separately by the municipality in another investment vehicle 

10 that are not returned to the municipality upon its request 

11 shall represent the amount of the investment :oss of the 

12 municipality. 

13 b. "Municipality" means any public body that has invested 

14 public funds in a common investment pool organized under 

15 chapter 28E or otherwise, and includes. but is not limited to, 

16 cities, counties, school corporations, entities created under 

17 chapter 28E, municipal utility boards, and judicial district 

18 departments of correctional services of this state. 

19 c. "Program" means the municipal investment recovery 

20 program established by the authority pursuant to this section. 

21 Sec. 3. NEW SECTION. 220.173 LOAN AGREEMENTS -- BONDS 

22 AND NOTES. 

23 1. The authority may enter into loan agreements with a 

24 municipality to enable the municipality to recover investment 

25 losses. The principal amount of the 

26 include the amount of the investment 

loan agreement may 

loss incurred by the 

27 munlcipality as of the date of approval of che loan agreeme~t, 

28 

29 

30 

31 

32 

plus such 

desirable 

financing 

repayment 

pledge of 

amounts as the ~unicipality shall deem necessary 0, 

for capicaiized :nterest, costs of issuance, 

costs. credit enhancements. and reserves. Tte 

obligation of the municipali:y may be secured by a 

debt service caxes, enterprise reven~es or i~co~e, 

33 or revenues of tr.e ~unicipality from any source, or sec~red by 

34 such other security as ~he aUchorlty deems advisable. wi:tout 

35 limiting the foregoing, a j~d~cial district department of 

-2-
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1 correctional services may pledge any appropriation or other 

2 grant in aid made by the general assembly as security for its 

3 repayment obligation. However, the appropriation or other 

4 grant in aid is only subject to the pledge upon receipt of the 

5 appropriation or grant in aid by the judicial district 

6 department of correctional services. The repayment obligation 

7 may be evidenced by one or more notes of the municipality. 

8 The plan of repayment by the municipality shall not take into 

9 consideration any potential recoverx of investment loss. If 

10 the municipality recovers any portion of an investment loss 

11 for which it has a loan agreement, the amount recovered shall - - ~~ 

12 be immediately paid to the authority to be applied by it 

13 against the munici.~.1-..~'¥;":!.9PX.!:9~'!:"l2E-1-.!L~!:.s£I.dance with the 
14 terms of the loan agreement. The loan agreements may contain 

15 other terms and conditions the authority deems advisable. 

16 2. The authority may issue its bonds and notes for the 

17 purpose of establishing a loan fund for the program and making 

18 loans from the fund to municipalities under the program. The 

19 authority may enter into one or more lending agreements or 

20 purchase agreements with one or more bondholders or 

21 noteholders containing the terms and conditions of the 

22 repayment of and the security for the bonds or notes. The 

23 authority and the bondholders or noteholders or a trustee 

24 agent designated by the authority may enter into agreements to 

25 provide for any of the following: 

26 a. That the proceeds of the bonds and notes and the 

27 investments of the proceeds may be received, held, and 

28 disbursed by the authority or by a trustee or agent designated 

29 by the authority. 

30 b. That the bondholders or noteholders or a trustee or 

31 agent designated by the authority may collect, invest, and 

32 apply the amount payable under the loan agreements or any 

33 other i~strumer.ts securing the debt obligations ~nder the loan 

34 agreements. 

35 c. That the bondholders or noteholders may en:orce the 

-3-
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1 remedies provided in the loan agreements or other instruments 

2 on their own behalf. If there is a defa~lt in ~r.e princip~l 

3 of or interest on the bonds or notes or in the performance of 

4 any agreement contained in the loan agreements or other 

5 instruments, the payment or performance may be enforced in 

6 accordance with the loan agreements or other instr~ments. 

7 d. Other terms and conditio~s as deemed necessary or 

8 appropriate by the authority. 

9 3. The powers granted the authority under this section are 

10 in addition to other powers contained in this chapter. All 

11 other provisions of this chapter, except section 220.28, 

12 subsection 4, apply to bonds or notes issued and powers 

13 granted to the authority under this section except to the 

14 extent they are i~co~sistent with this section. 

15 4. All bor.ds or notes issued by the a~thority in 

16 connectior. with the program are exempt from taxation by this 

17 state and the interest on the bor.ds or notes is exempt from 

18 state income tax. 

19 Sec. 4. ~EW SECTION. 220.174 SECURITY -- RESERVE FUNDS -

20 -PLEDGES -- NONLIABILITY -- IRREVOCABLE CONTRACTS. 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 
l' 
-~ 

1. The authority may provide in the resolution, trust 

agreemer.t, or other instrument authorizing 

bonds or notes pursuant to section 220.173 

the issuance of its 

that the 

of, premium, and interest on the bonds or notes are 

principal 

payable 

solely out of the pledged receipts as desigr.ated In the 

resolution, trust agreement, or ot~er instrument authorizing 

the issuance of the bonds or notes. 

For purposes of this section, ur.less the context otherwise 

requires, I'pledged receipts" means the revenues a~d receipts 

received or to be rece:ved by the authority from grants, 

appropriations, gifts, or payments on guarantees made to the 

aUt~ority by any person; f~om accr~ed in~eres~ received fro2 

the sale of obliga~ions; from income accruir.g from the 

investment of special Eu~ds of the authority, :~c:~ding :he 

loan fund established by the authority for purposes of the 

-4-
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1 program; from the revenues and receipts deposited in the loan 

2 fund; from the amounts payable to the authority by 

3 municipalities pursuant to loan agreements with 

4 municipalities; and from any other moneys which are available 

5 for the payment of principal, premium, if any, or interest on 

6 the bonds or notes. 

7 2. The authority may establish reserve funds to secure one 

8 or more issues of its bonds or notes. The authority may 

9 deposit in a reserve fund established under this section the 

10 proceeds of the sale of its bonds or notes and other moneys 

11 which are made available from any other source. 

12 3. It is the intention of the general assembly that a 

13 pledge made in respect of bonds or notes shall be valid and 

14 binding from the time the pledge is made, that the money or 

15 property so pledged and received after the piedge by the 

16 authority shall immediately be subject to the lien of the 

17 pledge without physical delivery or further act, and that the 

18 lien of the pledge shall be valid and binding as against all 

19 parties having claims of any kind in tort, contract, or 

20 otherwise against the authority whether or not the parties 

21 have notice of the lien. The resolution, trust agreement, or 

22 any other instrument by which a pledge is created need not be 

23 recorded or filed under the Iowa uniform co~~ercial code to be 

24 valid, binding, or effective against the parties. 

25 4. The members of the authority and a person executing the 

26 bonds or notes are not liable personally on the bonds or notes 

27 and are not subject to personal liability or accountability by 

28 reason of the issuance of the bonds or notes. 

29 5. The bonds or notes issued by the authority are not an 

30 indebtedness or other liability of the state or of a political 

31 subdivision of the state within the meaning of any 

32 constitutional or statutory debt limitations but are special 

33 obligations of the authority, and are payable solely out of 

34 the pledged receipts to the extent that ~~e pledged receipts 

35 are designated in the resolution, :rust agreement. or other 
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1 instrument of the authority authorizing the issuance of the 

2 bonds or notes as being avai:able as security for such bonds 

3 or notes. The authority shall not pledge the Eaith or credit 

4 of the state to the payment of any bonds or notes. The 

5 authority shall not 

6 to the 

pledge the 

payment of 

faith or credit of a 

any bonds or notes except as municipality 

7 agreed to by the municipality in the loan agreement referred 

8 to in section 220.173, subsection 1. The issuance of any 

9 bonds or notes by the authority does not directly, indirectly, 

10 or contingently obligate the state to apply moneys from, or 

11 levy or pledge any form of taxation whatever to the payment of 

12 the bonds or notes. ~he lssuar:ce of any bonds or notes by the 

13 authority does not directly, indi~ectly, or contin~entl:i 

14 obligate a municipality to apply moneys from, or levy or 

15 pledge any form of taxation whatever to the payment of the 

16 bonds or notes, except as agreed to by the municipality in the 

17 loan agreement referred to in section 220.173, subsection 1. 

18 6. The state pledges to and agrees with the holders of 

19 bonds or notes issued under the program, that the state will 

20 not ~imit or alter the rights and powers vested in the 

21 authority to fulfill the terms of a contract made by the 

22 authority with respect to the bonds or notes, or in any way 

23 impair the rights and remedies of the holders until the bonds 

24 and notes, together with the interest on them inc~uding 

25 interest on unpaid installments of interest, and all costs and 

26 expenses in connection with an action or proceeding by or on 

27 behalf of the holders, are fully met and discharged. The 

28 authority may include thlS p:edge and agreeme~t or the s:ate, 

29 as it refers to holders of bo~ds or notes of the authority, in 

30 a con~ract with the holders. 

31 Sec. 5. ~EW SECT:ON. 220.175 POWERS OF MUN=CIPAL:~:ES. 

32 1. A municipality may enter :~tO loan agree~ents and iss~e 

33 any type of obligations payab:e ~rom any sec~r~:y which it is 

34 authorized by law to issue for any purpose for the [es~oration 

35 or rep:acement on a permanent or temporary basis of its 
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1 investment loss. For the purpose of this program, the 

2 restoration or replacement on a permanent or temporary basis 

3 of an investment loss through the program is an essential 

4 purpose under chapter 331 or 384. 

S 2. To approve a loan agreement under section 220.173 for 

6 this purpose, a municipality shall follow the authorization 

7 procedures required for the issuance of general obligation 

8 bonds by cities as set out in section 384.25. Chapter 75 is 

9 not applicable. 

10 Sec. 6. NEW SECTION. 220.176 OTHER LAWS NOT APPLICABLE. 

11 All other laws governing the authorization and issuance of 

12 obligations by municipalities shall not apply to loan 

13 agreements entered into by municipalities with the authority 

14 for purposes of the program. 

15 Sec. 7. Sections 220.171 through 220.176 are repealed on 

16 August 1, 1993. The repeal of sections 220.171 through 

17 220.176 shall not a~ct~~e_op~~~n or enforceability of 

18 any action tak.~~~2'r ,:9reeme!1t, entered into pursuant to 

19 sections 220.17~ through 220.176-2rior to August :, 1993, by 

20 the au thor i !.y.! ~.~~!:J.,S~~Ut~"oL,~~~.d!!.'2~~.2r noteholder, 
21 and section 4.13 shall apply. 

22 Sec. 8. APPROPRIATION. For purposes of securing one or 

23 more loan agreements with the authority as provided in this 

24 Act, and if the investment losses to the first and third 

2S judicial district departments,of correctional services are not 

26 recovered, there is appropriated from the general fund of the 

27 state to the department of management for the appropriate 

28 fiscal year or years, moneys in the amount of the remaini!1g 

29 investment losses, plus the amount of any capitalized 

30 interest, costs of issuance, and reserve expenses, of the 

31 first and third judicia: district departmer.ts of cor:ectional 

32 serv~ces. The contingent appropriations ~ade in this section 

33 do no: obligate the general assembly ~o maintain any such 

34 appropriation and any pledge c: these appropriat~ons by the 

35 judicial district depart~ent of correctional se~vices shall 
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1 only apply to moneys when received. The moneys shall be 

2 allocated pursuant to a requisition submitted to the director 

3 of the department of manageme~t in the manner provided in 

4 section 8.31. Any and all amounts subsequently recovered by 

5 or on behalf of the first and third judicial district 

6 departments of correctional services as a res~lt of actions 

7 taken to recover their investment losses shall be repaid to 

8 the general fund of the state. 
9 Sec. 9. EFFECTIVE DATE. This Act, being deemed 0: 

10 i~~ediate importance, takes effect upon enactment. 

11 
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1 Section 1. NEW SECTION. 220.171 LEGISLATIVE FINDINGS. 
2 The general assembly finds and declares that: 

3 1. Certain Iowa municipalities and other public bodies 

4 within the state have experienced the temporary or permanent 

5 loss of public funds invested or held for investment for 
6 public purposes or projects, including those held in a common 

7 investment pool organized under chapter 28E. 
8 2. The loss of such funds and the resulting cashf10w 

9 difficulties have placed severe financial burdens on such 
10 municipalities and other public bodies. 

11 3. There currently exists a shortage of means by which 

12 such municipalities and other public bodies can borrow or 

13 otherwise acquire replacement funds until the lost funds are 

14 recovered or replaced. 

15 4. The availability of loan funds from the authority will 
16 reduce the short-term .operating difficulties faced by such 

17 municipalities and other public bodies and permit them to 
18 continue operations and projects currently in progress. 

19 5. All of the purposes stated in this section are public 
20 purposes and uses for which public moneys may be borrowed, 

21 expended, advanced, loaned, or granted. 

22 Sec. 2. NEW SECTION. 220.172 ESTABLISHMENT OF MUNICIPAL 

23 INVESTMENT RECOVERY PROGRAM -- DEFINITIONS. 
24 1. The authority shall establish a municipal investment 

25 recovery program to make loans to municipalities in 
26 anticipation of their recovery of lost, stolen, or converted 
27 funds invested or held for investment in a common investment 
28 pool organized under chapter 28E or separately. The authority 

29 may issue its bonds or notes, or series of bonds or notes, for 
30 the purpose of funding such loans and may make secured or 

31 unsecured loans to municipalities for such purposes on terms 
32 the authority determines. 

33 2. For purposes of section 220.171, this section, and 
34 sections 220.173 through 220.176: 

35 a. "Investment loss" means any funds of a municipality 
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~ 1 invested or held for investment by others, including those 
2 held in a common investment pool organized under chapter 28£ 
3 or held separately by a municipality, the recovery of which 
4 has been delayed, suspended, or impaired. The amount of any 
5 funds of a municipality held in a common investment pool or 
6 held separately by the municipality in another investment 

7 vehicle that are not returned to the municipality upon its 
8 request shall represent the amount of the investment loss of 

9 the municipality. 
10 b. "Municipality" means any public body that has invested 
11 public funds in a common investment pool organized under 
12 chapter 28E or otherwise, and includes, but is not limited to, 
13 cities, counties, school corporations, entities created under 
14 chapter 28E, municipal utility boards, and judicial district 

15 departments of correctional services of this state. 
16 c. "Program" means the municipal investment recovery 

17 program established by the authority pursuant to this section. 
• 18 d. "Project" means any undertaking of a municipality for 

19 which public funds were invested or held for investment by 
20 others, including those held in a common investment pool 
21 organized under chapter 28E or as otherwise provided under 
22 state law. 

23 Sec. 3. NEW SECTION. 220.173 LOAN AGREEMENTS -- BONDS 
24 AND NOTES. 

25 1. The authority may enter into loan agreements with a 
26 municipality to enable the municipality to finance a project 
27 or operations which otherwise cannot be financed due to an 
28 investment loss. The principal amount of the loan agreement 
29 Shall be limited to the amount of the investment loss incurred 
30 by the municipality as of the date of approval of the loan 
31 agreement, plus such amounts as the municipality shall deem 
32 necessary or desirable for capitalized interest, costs of 
33 issuance, and reserves. The repayment obligation of the 
34 municipality may be unsecured, may be secured by a pledge of 

\~ 35 debt service taxes or enterprise revenues of the municipality, 
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1 or secured by such other security as the authority deems 
2 advisable. Without limiting the foregoing, a judicial 

3 district department of correctional services may pledge any 
4 appropriation or other grant in aid made by the general 

5 assembly as security for its repayment obligation. However, 
6 the appropriation or other grant in aid is only subject to the 

7 pledge upon receipt of the appropriation or grant in aid by 
8 the judicial district department of correctional services. 
9 The repayment obligation may be evidenced by one or more notes 

10 of the municipality. The loan agreements may contain other 

11 terms and conditions the authority deems advisable. 
12 

13 

2. The authority may issue its bonds and notes for the 

purpose of 
14 loans from 

establishing a loan fund for the program and making 
the fund to municipalities under the program. The 

15 authority may enter into one or more lending agreements or 

16 purchase agreements with one or more bondholders or 

17 noteholders containing the terms and conditions of the 
18 repayment of and the security for the bonds or notes. The 

19 authority and the bondholders or noteholders or a trustee 
20 agent designated by the authority may enter into agreements to 

21 provide for any of the following: 

22 a. That the proceeds of the bonds and notes and the 

23 investments of the proceeds may be received, held, and 
24 disbursed by the authority or by a trustee or agent designated 

25 by the authority. 
26 b. That the bondholders or noteholders or a trustee or 
27 agent 
28 apply 

29 

designated by the authority may collect, invest, and 

30 

the amount payable under 
other instruments securing the 
agreements. 

the loan agreements or any 
debt obligations under the loan 

31 c. That the bondholders or noteholders may enforce the 
32 remedies provided in the loan agreements or other instruments 

33 on their own behalf without the appointment or designation of 
34 a trustee. If there is a default in the principal of or 

35 interest on the bonds or notes or in the performance of any 
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agreement contained in the loan agreements or other 
instruments, the payment or performance may be enforced in 
accordance with the loan agreements or other instruments. 

d. Other terms and conditions as deemed necessary or 
appropriate by the authority. 

3. The powers granted the authority under this section are 
in addition to other powers contained in this chapter. All 
other provisions of this chapter, except section 220.28, 

subsection 4, apply to bonds or notes issued and powers 
granted to the authority under this section except to the 
extent they are inconsistent with this section. 

12 
13 
14 

4. All bonds or notes issued by the authority in 
connection with the program are exempt from taxation by this 
state and the interest on the bonds or notes is exempt from 

15 state income tax. 
16 

17 
18 

19 
20 
21 
22 

23 
24 
25 
26 

27 
28 

29 
30 
31 
32 
33 
34 

Sec. 4. NEW SECTION. 220.174 SECURITY -- RESERVE FUNDS -

- PLEDGES -- NONLIABILITY -- IRREVOCABLE CONTRACTS • 
1. The authority may provide in the resolution, trust 

agreement, or other instrument authorizing the issuance of its 
bonds or notes pursuant to section 220.173 that the principal 
of, premium, and interest on the bonds or notes are payable 
solely out of the pledged receipts as designated in the 
resolution, trust agreement, or other instrument authorizing 
the issuance of the bonds or notes. 

For purposes of this section, unless the context otherwise 
requires, "pledged receipts" means the revenues and receipts 

received or to be received by the authority from grants, 
appropriations, gifts, or payments on guarantees made to the 

authority by any person; from accrued interest received from 
the sale of obligations; from income accruing from the 
investment of special funds of the authority, including the 
loan fund established by the authority for purposes of the 
program; from the revenues and receipts deposited in the loan 
fund; from the amounts payable to the authority by 

~ 35 municipalities pursuant to loan agreements with 
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1 municipalities; and from any other moneys which are available ~ 
2 for the payment of principal, premium, if any, or interest on 

3 the bonds or notes. 
4 2. The authority may establish reserve funds to secure one 

5 or more issues of its bonds or notes. The authority may 

6 deposit in a reserve fund established under this section the 

7 proceeds of the sale of its bonds or notes and other moneys 

8 which are made available from any other source. 

9 3. 
10 pledge 

It is the intention of the general assembly that a 

made in respect of bonds or notes shall be valid and 

11 binding from the time the pledge is made, that the money or 

12 property so pledged and received after the pledge by the 

13 authority shall immediately be subject to the lien of the 

14 pledge without physical delivery or further act, and that the 

15 lien of the pledge shall be valid and binding as against all 

16 parties having claims of any kind in tort, contract, or 

17 otherwise against the authority whether or not the parties 

18 have notice of the lien. The resolution, trust agreement, or 

19 any other instrument by which a pledge is created need not be 

20 recorded or filed under the Iowa uniform commercial code to be 

21 valid, binding, or effective against the parties. 
22 4. The members of the authority and a person executing the 

23 bonds or notes are not liable personally on the bonds or notes 
24 and are not subject to personal liability or accountability by 

25 reason of the issuance of the bonds or notes. 
26 5. The bonds or notes issued by the authority are not an 

27 indebtedness or other liability of the state or of a political 

28 subdivision of the state within the meaning of any 

29 constitutional or statutory debt limitations but are special 
30 obligations of the authority, and are payable solely out of 

31 the pledged receipts to the extent that the pledged receipts 

32 are designated in the resolution, trust agreement, or other 

33 instrument of the authority authorizing the issuance of the 
34 bonds or notes as being available as secur i·ty for such bonds 

35 or notes. The authority shall not pledge the faith or credit 
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of the state or of a political subdivision of the state to the 
payment of any bonds or notes. The issuance of any bonds or 
notes by the authority does not directly, indirectly, or 
contingently obligate the state or a political subdivision of 
the state to apply moneys from, or levy or pledge any form of 
taxation whatever to the payment of the bonds or notes. 

6. The state pledges to and agrees with the holders of 
bonds or notes issued under the program, that the state will 

not limit or alter the rights and powers vested in the 
authority to fulfill the terms of a contract made by the 

authority with respect to the bonds or notes, or in any way 
impair the rights and remedies of the holders until the bonds 
and notes, together with the interest on them including 
interest on unpaid installments of interest, and all costs and 
expenses in connection with an action or proceeding by or on 
behalf of the holders, are fully met and discharged. The 

17 authority may include this pledge and agreement of the state, 
~ 18 as it refers to holders of bonds or notes of the authority, in 

19 a contract with the holders. 

• 

20 Sec. 5. NEW SECTION. 220.175 POWERS OF MUNICIPALITIES. 

21 1. A municipality may enter into loan agreements and issue 
22 any type of obligations payable from any security which it is 
23 authorized by law to issue for any purpose for the restoration 
24 or replacement on a permanent or temporary basis of its 
25 investment loss. 
26 2. To approve a loan agreement under section 220.173 for 
27 this purpose, a municipality shall follow the authorization 
28 

29 

30 

31 

32 

33 

34 

35 

procedures required for the issuance of general obligation 

bonds by cities as set out in section 384.25. Chapter 75 is 
not applicable. 

Sec. 6. NEW SECTION. 220.176 OTHER LAWS NOT APPLICABLE. 

All other laws governing the authorization and issuance of 
obligations by municipalities shall not apply to loan 
agreements entered into by municipalities with the authority 
for purposes of the program. In light of the findings set 
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1 forth in section 220.171, the authority shall not be required ~ 
2 to comply with chapter 17A and section 12.30 shall not apply. 
3 Sec. 7. APPROPRIATION. For purposes of securing one or 
4 more loan agreements with the authority as provided in this 
5 Act, and if the investment losses to the first and third 
6 judicial district department of correctional services are not 

7 recovered, there is appropriated from the general fund of the 
8 state to the department of management for the appropriate 

9 fiscal year or years, moneys in the amount of the remaining 
10 investment losses, plus the amount of any capitalized 

11 interest, costs of issuance, and reserve expenses, of the 
12 first and third judicial district department of correctional 
13 services. The contingent appropriations made in this section 
14 do not obligate the general assembly to maintain any such 
15 appropriation and any pledge of these appropriations by the 
16 judicial district department of correctional services shall 

17 only apply to moneys when received. The moneys shall be 
18 allocated pursuant to a requisition submitted to the director 4Ia. 
19 of the department of management in the manner provided in 
20 section 8.31. Any and all amounts subsequently recovered by 

21 or on behalf of the first and third judicial district 
22 departments of correctional services as a result of actions 
23 taken to recover their investment losses shall be repaid to 
24 the general fund of the state. 
25 EXPLANATION 
26 This bill creates a municipal investment recovery program 

27 in the Iowa finance authority, similar in operation to the 
28 sewer revolving fund and the E9ll emergency phone system 
29 program. The bill provides that the bonds issued under this 
30 program are not obligations of the state but are obligations 
31 of the Iowa finance authority payable from pledged receipts. 
32 The bill further provides that interest on the bonds is not 
33 exempt from state taxes. The bill also appropriates state 
34 general fund moneys to the department of management to cover 

35 any unrecovered investment losses to the first and third 
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'~ 1 judicial district departments of correctional services. 
2 

3 

4 

5 

6 

7 

8 
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15 

16 
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21 
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SENATE reLE 2064 

AN ACT 
ESTABLISHING A MUNICIPAL INVESTMENT RECOVERV PROGRAM AND 

AUTHORIZING AN APPROPRIATION TO THE DEPARTMENT OF MANAGE­
MENT AND PROVIDING AN EFFECTIVE DATE. 

BE IT ENACTED BY TilE GENRRAt. ASSBo\oI8LY OF r"HE STATE OF lO,JA: 

Section 1. ~_SECTION. 220.111 LEGISLATIVE FINDINGS. 
The general Ass@mbly finds and declares that: 
1. Cetta1n Iowa municipalIties and other public bodies 

within the state have experienced the temporary or permanent 
loss of public funds invested or held for investment for 

publIC purposes or projects, includi1l9 thofle held in a COrMion 

investment pool or9anized under chapter 28E. 
2. Th~ IQSS of such funds and the resulting cashflow 

difficulties have placed aevere ~inancial burdens on such 
municipaltti~s and other pUblic bodie9. 

1. There currently exists a Shortaqe of means by ~hlch 
such m~nicjp~lltles and other public bodi~s can borrow or 
other~ise acquire replacement funds until thQ lost funds are 
recovered or replaced. 

4. The availability of loan funds from the authority wlll 
reduce the short-term operating difficulties facp.d by such 
~unicipalities and other public bodles and permit the~ to 
continue operations and prujects currently in progress. 

5. All of the purposes stated in this section are pUblic 
purposes and uses for which pUblic ~oneys may be borrowed. 
expellded. advanced, loaned. or granted. 

Sec. 2. ~!LS2C!!QB. 220.112 E:STABt.ISHMF.NT OF .... UNICIPAI. 
INVr.S~MENT RECOVERY PROGRAM -- DEFINITIONS. 

1. 'The authority Shell! estAblish a municipal jnvestnent 

recovery proqfdm to make lo~ns to municip3lities in 
anticipation of their recovery of lost, stolen, or converted 

• Senate rile 2064. p. 2 

fund" inve-sted or held for invest.ment in cl COrn.tnOfl investment 
pool organized under chapt~r 28£ Or separately. The authority 

millY iSSlle its bonds or notes. or seri.es of bonds or notes. for 
the purpose of fundinq such loans anti fTllIy make s~cured loans 
to municipalities for such purposes on ter~9 the authority 
determines. 

2. For purposes of section 220.111. this secti.on. and 
sections 220.173 through 220.1161 

a. "Investment 1050" means any funds of a muni.cipality 
inveoted or held for investment by others, including funds 

held in a common investment pool organized under chapter 28£ 

or held separately by ~ munlci.pAlity. the lscovery of which 
has been delayed, suspended. Or impAired, and which are not 
returned to the municipality withi.n ten days after demand. 
includlng any acccued interest oc interest that ·."ould have 
accrued on such funds. The amount of any funds of a 
municipality held in a co~on investment pool or held 

separately by the muni.cipal i.ty ill .soother Investnent vehicle 
thdt are not rettJrned to Ule municipality upon Ha request 
shall repres~nt the 811101.lnt of the investment loss of th~ 
fTlunic1pality. 

b. "Municipality" means any public body that has invested 

publ ic funds in a COI'IU".on investrnent pool organized under 
chapter 2eE or otherwise. and inCludes. but 15 not Ilmjted to, 
cities. countip.G. school corporations, entitles cr~at~d under 
chapter 28E. municipal utility boards. and ,udlcial district 
depart~ents of cocrectional gervice~ of this state. 

-:. "Proqcam" !"leans the municipal investment recovery 
pro9ram established by the authority pursuant to this section. 

Sec. 3. ~~?ECt-]9~. 220.173 LOAN AGREeMENTS -- BONDS 
AND NOTES. 

1. Tl'll? duthority may enter lnto loan agreemt'nts with a 
municipality to enable th& nuni.clpality to recover investment 

losses. The princ'pal ar;;ount of the loan aqree~~nt may 
include the al'flount. of the investment loss incurred by thf! 
municipality as of the date of approval of the loan agre~ment, 
plus Such anounts as the munjcip~lity sha{l deem necessary or 
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d~sirabl~ for capitalized interest, costs of issuance, 
financin9 costs, credit enhance~ent9. and reservps. The 

repayment obligation of the municipality may be secured by a 
pl~dqe of debt service taxes, enterprise revenues or Income, 

or revenues of the ~unicipality from any source, or secured by 
such other security as the aut~ority deems advisable. Without 

limiting the foregoing. a judicial district department of 

correctional services may pledge any appropriation or other 
9tant ~n aid made by t~e general assembly as security for its 

tepaympnt obligation. However, the appropriation or other 
grant in aid is on11 ~ubject to the pledge upon receipt of the 

appropriation or 9rant in aid ~y the j~diclal district 
department of correctional services. The repayment ohligation 

may be evidenced by one or more notes of the municipality. 

The plan of repayment by the municipality shall not ta~e into 
consideration any potential recovery ot investment loss. It 
the municipality recovers any portion of an investment 1059 

for which it has a loan agreement, t~e a~ount recovered shall 
be immediately paid to the authority to be applied by it 
agaJnst the municipality's obligation in accordance with the 

terms of the loan agreeme~t. The loan agreements may contain 
other ter~s and conditions the authority deems advisabl~. 

1. 'I"he allthority may ~8Sue its bonds and notes for the 

purpose of establishing a loan fund tor the progran and making 
loans feom the fund to municipalities under the program. The 
authority may enter into one or more lending agree~ents or 

purchase agreements ~ith one or mor~ bondholders or 
noteholders containing the terms and conditions of the 

repayment of and the security foe the bonds or notes. The 
authority and the bondholders or noteholders or a trustee 

agent design4ted by the authority may enter into agreements to 
provide for any of the followinq: 

a. That the proceeds of the bonds and notes and the 

inveatments of the proceeds may be received. held, and 
disbursed by the authority or by a trustee or agent designated 

by the authority. 

Senate Fite 2064, p. 4 

h. ~hat the bondholders or noteholders or a trustee or 
aqent designated by th~ authority may collect, inveat, and 

apply the o\\t".OUl\t payable under the loan agreements or any 
other tnstruroents securing the debt obligation~ undp.r the loan 

agreenenta. 
c. That the bondholders or nQteholders may enforce the 

remedies provided in the lean agreenents or other instruments 

on their own behalf. It there is a default in the principal 

of or interest on the bonds or notes or in the performance of 
any agreement contained in the loan agreements or other 
instruments, the pay~ent or performance may be enforced 1n 

accordance with the loan agreements or other instruments. 
d. Other terms and conditions as deemed necessary or 

appropriate by the authority_ 
3. The pow~rs granted the authority under this section are 

in addition to other powers contained in this chapter. All 
other previsions of this chapt~r, except section 220.28, 

.ubsectlol\ 4, apply to bonds or notes issued and powers 
granted to the authority under this section except to the 

extent they are inconsistent with thi9 s~ction. 
4. All bonds or notes issued by the authority in 

connection with the proQram are exempt from taxation by this 
state and the interest on the bonds or ~otes is exempt fro~ 

state incol't'.e t4)l:. 
Sec. 4. NE~EC~ION. 220.174 Sr.CURITV -- RESF.RV[ fUNDS -

- PLSDC2S -- NONLIABII.I1''i -- IRRF.VOCAOf.E CONTRACTS. 

1. The authority may provide in the resolutjon, trust 
agreement, or other instrument authorizinq the issuance of its 

hands or notes pursuant to section 220.173 that the prinCipal 
of, premium, and lnterest on the bonds or notes are payable 

solely out of the pledged receipts as desiQnated in the 
ra.olution, trust aqreement, or other in9trument authorizing 
the issuance ot the bonds or notea. 

For purposes of this section, unless the context otherwise 

requires, "pledqed receipts" means the revenues and rece'pts 
received or to be received by the authority rrom grants. 

appropriations, gifts. or payments on guarantees made to the 
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authority by any person: trom accrued if)tel~st recejved from 

th& sale of obligations; from incone accruinq fro~ the 

inveatf1\ent of spedal funds of the authority. includi.ng, lite 

loan fund esubllat\ed by the authority tor purposes of the 

progrJJm; from the revenues and receipts dopo&ite-d in the loao 

fund; from the amounts psyable to the authority by 
munIcipalities pursuant to loan agreements with 
municipalities: and feom any other moneys which are available 

for the payment of principal. premiu~1 if any. or interest on 
tne bonds or notes. 

2. The .uthority ~ay establish reserve funds to secure one 
or ~ore issues of its bonds or notes. The authority may 

deposit in a reserve fund established under this section the 
proceede oe the sale of its honds or notes and other moneys 
~hich are made available ~rom any other source. 

l. It is the intention of the general ass~mbly that a 
pledqe made in respect ot bonds or notes shall be valid and 
binding frollt the tlf!le the pledge is made. that the monej' or 
property so pled qed and received after the pledqe by the 

authority shall immedidtely be subject to the lien of the 
pledge ~ithout physical delivery or further act, and that the 
lien ot the pledqe shall be valld and bindLn9 as uqainst all 
parties having claims of any kJnd in tort. contract, or 
other~1ge 89ainst the authority whether or not the part[es 

have notice of the lien. The resolution. trust a9reernent, or 
any other instrument by which a pledqe is created necd not be 
recorded or filed under the Iowa uniform co~merctal eod~ to be 

VAlid, bindi~9, or effective a9ainst the parties. 
4. The members o~ tne authority and a person executinq the 

bonds or notes are not liable personally on the bonds or notes 
a~d are not subject to personal 1 ill.bi lity or accol1rttabllity by 

reason of the issuance of the bonds or notes. 
S. The honds or noteg issued by the authority are not an 

indebtedness or other liabJlity of the state or of a political 

subdi'lision of the state within the meaning of any 
constitutional ot: statutory debt limitations but are special 

obli9atlons of the autnority. and .are payable solely out at 
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the pledqed receipts to the extent that the pledged receipts 
are desiqnated in the resolution, trust Aqreement. or other 

instru~ent of the authority authori2in9 the i~9uance of the 
bonds or notes as being available as security for such bonds 
oc notes. 7he authority shall not pledqe the fdth or credit 

0' the state to the payrr.ent of any bonds or notes. The 

author ity shall not pledqe the faith 01 credit of a 
municipality to the payment of any bonds or t\otes c-xcept aa 
aqceed to by the It';unicipalitj' in the loan agreement referred 
to in section 120.173. subsection 1. The 19suance of any 

bonds or notes by the authority does ~ot directly, indirectly, 
or continqently oDligate the state to apply mooeys from, or 
levy or pledqe any form of taxation what~ver to the payment of 
the bonds or notes. The issuanc~ of any bonds or notes by th~ 
aut.hority does not directly, indicectly. or contingently 

obllqate a municipality to apply moneys from, or levy or 
pledqe any form of ta~ation whatev~r to the payment of the 
bonds or notes. except as aqrep.d to by th~ municipality in the 
loan 69reement referred to in section 220.173. subsection 1. 

6. The state pledges to and a9rces wtth tbe ~olders of 
bonds or notes issued under ttte program, that the state wi 11 

not limit or alter the riqhts and powers vested in the 
authoclty to fulfill th~ terms of a contract made by the 
authority with respect to the bonds or notes, or in any way 

impai.r th(> ri9hcs and re"edies of the holders until the bonds 
and notes. toqethl>r .... ith the i.nterest on the["l includinq 
interest on unpaid inst.allrnents of lnterest, and all costa and 
expenses in connection wlth an action or proceedin9 by or on 
bl!half of the holdecs, are full}' !:let and di9d'larqed. The 

authority may include this pledge and a9rec~ent of the atate, 
as it refers to holders of bonds or notes ot the authority, in 
a contract with the holders. 

Sec. 5. ~~~19~. 210.175 P~~ERS OP KUNICtPALITIES. 
1. A muniCipality ~ay enter into loan aqr~ement8 and iS9ue 

Any type of obliqationg payable fr~m any secucity which it is 

authorized by law to i.ssue for an~' purpose for the restoration 
or r~place~ent on a permanent or temporary basis of its 

C/) 
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investment loss. For the purpos.e of this prograll'l. 'the 

restoratJon or replacement on a petpanent or te~porary basIs 
of an investment loss throuqh the proqram is ao essential 
purpos~ under Chapter 311 or 384. 

2. To approve a ~oao aqreement under section 220.113 for 
this purpose. a municipality shAll follow the authorization 

procedures required for the issuance of general ohli9ation 

bonds by cities aB set out in section 364.2~. Chapter 7S is 
not applicable. 

Sec. 6. ~EW SEC~ON. 220.176 OTHER LAWS NOT APPLICABLE. 
All other la~s governing the Authorl~ation and issuance o( 

obligat1ons by municipalities shall not apply to loan 
Agreements entered into by municipalities wIth the ~uthority 

for purposes of the program. 

Sec. 7. SectIons 220.111 through 220.176 are repealed on 
Auqust 1. 1993. The repeal of sections 220~171 thtou~h 

220.176 shall not affect the operation or enforceability of 
any action taken or a~reemtnt entered into pursuant to 

sections 220.171 through 220.175 prior to August 1, 1993. by 

the authorlt~. a municipality, or a bondholder or noteholder. 
and sectio~ 4.13 shall apply. 

Sec. 8. APPROPRIATION. For purposes ot securing one or 
more loan aqreem~nt9 with the authority a8 provided in this 
Act, and if the investment losses to the first and third 

judicial district departtt',ents of correctional servi-=es are not 
recovered. there is appropriated ftom the general fund of the 

state to the department of mana~en\C~nt for the appropriate 
fiscal year or years. moneys In the aroount of the re~alning 
investment 108ses, plus the amount of any capltalized 

interest. costs of 19SUanCe, and reserve e~penses. of the 

tirst and third judicial district departments ot correctional 
services. ~he continqent appropriations made in this section 

do not obli9dte the general assembly to ma1ntaln an~ such 
appropriation and any pledge of these appropriations by the 
judicial district depatt~ent of correctional services shall 

onl~ apply to ~oney6 ~hen received. The moneys shall be 
allocated pursuant to ~ requi$jtio~ subMitted to the director 

& • 
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of the departll'ent of t('.anaq'?ntent i.n the It'anner provlded in 

section B.ll. Any and 411 amounts subsequ~nt\y recovered by 
or on beh"lf ot th~ first and third judicial distri.ct 

departments of corr~ct)onal services as a result ot actions 
taken to recover their invest~ent losses 9hall be repaid to 
the general fund of the state. 

Sec. 9. £FFECTIVt DATE. ThIs Act, being deemed of 

ilfJllediate importance. takes effect upon l"nactC':'lent. 

MICHAEL E. GRONSTAL 

President of the Senate 
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Speaker of the House 
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