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S.F. H.F. 

1 Section 1. Section 28F.l, unnuMbered paragraph 1, Code 

2 1991, IS amended to read as follows: 

3 ThIS chapter provides a mea~s for the JOlnt f,nanclng by 

4 public agencies of works or facilIties useful a:~d necessary 

5 for the collectlo~, treatment, purification, and dIsposal in a 

6 sanitary manner of liq\ild and solId waste, sewage, and 

7 industrial waste, facilities used for the converSlon of so:id 

8 waste to energy, alld also elec:ric power facilities 

9 co~st[l;cted within the state of Iowa except that hydroelect~ic 

:0 power facilIties may also be located In the waters and on tne 

11 dams of or on land adjacent to either side of the MisSI~sippi 

12 or Missouri river bordering the state of Iowa, water supply 

13 systems, swimming pools or golf courses. This chapter applIes 

14 to the acqulsitlon, construction, reconstruction, ownershlp, 

15 operation, repair, extension, or Improvement of such works or 

16 facilities, by a separate administrative or legal entity 

17 created pursuant to chap:er 28E or chapter 388A. When the 

18 legal entity created under this chapter is comprised solely of 

19 cltles, counties, and sanltary districts establlshed under 

20 chapter 358, or allY combination thereof or any combInation of 

21 the foregoIng with other p~olic agencies, the entIty shall oe 

22 both a corporat~on and a political subdlviSlon with the name 

23 under WhlCh it was organized. The legal entity may sue and be 

24 sued, contract, acqulre and hold real and personal property 

25 necessary for corporate purposes, adopt a corporate seal and 

26 alter the sea~ at pleas~re, and execute all the powers 

27 conferred In this chapter. 

28 Sec. 2. NEW SECTION. 388A.l DEFINITIONS. 

29 As used In tnis chapter, unless the context otherWlse 

30 requires: 

31 1. "JOlnt water ~tllity" means d wa~er utility established 

32 by two or more cit:es which owns or operates or proposes to 

33 finance the purcnase or constructlon of all or part of a water 

34 supply system or the capacity or ~se of a water supply system 

35 pursuant to this chapter. A wa~er supply system includes all 
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S.F. H. F. ._~_'-!J 

1 land, easements, rights-of-way, fixtures, equ:pment, 

2 accessories, improvements, appurtenances, and other property 

3 necessary or usefJl for the operation of :he system. 

4 2. "Joint water utlltty board" means the boaed of trustees 

5 established to operate a jOint water utility. 

6 3. "Project" means any wor~s or facilities useful or 

7 necessary for the operatIon of a jOlnt water utility. 

8 Sec. 3. NEW SECTION. 388A.2 SUBMISSION TO VOTERS. 

9 A joint water utility may be established by two or more 

10 clties. A proposal to establish a joint water utility or to 

11 join an existing joint water utility may be submitted to the 

12 voters of a City by the city council upon ltS own motion, or 

13 upon receipt of a valid petition pursuant to sectlon 362.4. 

14 If the proposal lS to establlsh a joint water utility, the 

15 proposal shall be submitted to the voters of each ci:y 

16 proposing to establish the JOlnt water utilicy. If a majority 

17 of the electorate in each of at least two citles approves the 

18 proposal, the cities approving the proposal may establish a 

19 jOlnt water utility. 

20 If the proposal is to join an eXisting JOlnt water utility, 

21 the proposal must first be submitted to the JOint water 

22 utility board for its approval. If the proposal is approved 

23 by the board, the proposal shall be submltted to the 

24 electorate of the city wlshing to join. The proposal must 

25 receive a majority afflrmative vote for passage. 

26 Sec. 4. NEW SECTION. 388A.3 POWERS AND DUTIES. 

27 Upon adoption of a proposal to establish a joint water 

28 utility, the member cities shall establish a joint water 

29 utility board, conSlsting of at least five members. The 

30 mayors of the participating cities shall appoint the members, 

31 subject to the approval of the Clty councils, and at least one 

32 member shall be appOinted from each participating Clty. The 

33 board shall be responsible for the plannlng and operatlon of a 

<~.. 34 
II,": 
"" 3S 

Joint water utility, subJect to the prOVisions of this 

chapter. 
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1 A Joint water ut1lity 1S a political subdivision and an 

2 instrumentality of mun1cipal government. The statutory 

3 powers, duties, and limitations conferred upon a city util1ty 

4 apply to a joinc water utIlity, except that title to property 

5 of d :oint wate~ utility may oe he:d in tr.e name of the Joint 

6 water utility. Tr.e joint water ut1l1ty boa~d shal: have all 

7 powers and authority of a city with respect to property wh:ch 

8 is held by the joint water uti:1ty. A Joint water ut:llty 

9 shall have the power of em1nent domain, includ1~g the powe~s 

10 confer:ed upon a city in chapters 471 and 472, for the 

11 purposes of constructing and operating a Joint water utility. 

12 The J01nt water utility board may purchase o~ construct all 

13 or par: of any water supply system, and may finance the 

14 purchase or construction. The board may also contract to sell 

15 all or part of the Joint wa:er utility's water supply, 

16 includlng any surplus, to a public or priva~e agency, or an 

17 ent1ty created to carry out an agreement authorizing the Joont 

18 exercise of any of the governmental powers enumera:ed 1n 

19 section 28r.l. The board may contract :or the purchase, from 

20 any source, of all or a por:ion of the water supply 

21 req~lrements of the j01~t water fac11ity. A con:ract may 

22 include provis1ons for the payment for capacity o~ o~tput of a 

23 facility whether the facility 1S completed or operating, and 

24 for establ:shing the rights and obligaticns of the part1es to 

25 tne contract 1n the event of a default by any of the parties. 

26 Payments made by a Joint water utility pursuant to a 

27 contract shall const'tute operat1ng expenses of :he JOlnt 

28 water uti11ty and shall be payable from the reven~es derived 

29 from the operation of the joint water ~tility. 

30 Sec. 5. NEW SECTION. 388A.4 FINANCING. 

31 A Joint water Iltil1ty may f1nance projects purs~ant to 

32 chapter 28F. A C1ty ~ay finance its share of tne cost of a 

33 project by the use of any method of finanCing available for 

34 city util1ties, including but not :l~ited to sect10ns 384.23 

35 through 384.36 and sections 384.80 through 384.94. 
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S.P. H. F. 

I If a project IS financed by a joint water utIlIty, revenues 

2 derived from the project shall be deemed to be revenues of the 

3 Joint water utilIty for all purposes Including the !ssuance 

4 a~d payment of bonds secured by or payable from toe revenues 

5 of the JOInt water utILIty. If a proJect !s financed by 

6 member CItIes of a JOInt water ut!lIty, toe revenues derIved 

7 from the prOJect shall be deerr.ed to be revenues of the CIty or 

8 Clty utilIty for al: purposes Including the :ssuance and 

9 payment of bonds secured by or payable from ~he revenues of 

10 the Clty or city utilIty. 

11 Sec. 6. NEW SECTION. 388A.5 CONSTRUCTION. 

12 ThIS chapter being necessary for the public nealth, public 

13 safety, and general welfare, shall be liberally construed to 

14 effectuate its purposes. This chapter shall be construed as 

15 providing a separate and Independent method for accomplisning 

16 Its purposes, and shall take precedence over any contrary 

(a. 17 prov is ion of the la"l. 

,., 18 Sec. 7. Section 422.43, subsectIon 1, Code 1991, IS 

19 amended to read as follows: 

20 1. There IS Imposed a tax of fOur percent upon the gross 

2l receipts from all sales of tangible personal property, 

22 consisting of goods, wares, or merchandIse, except as 

23 otherwise provided in this diVIsion, sold at retail in the 

24 state to consumers or users; a like rate of tax upon the gross 

25 receipts from the sales, furnishing or service of gas, 

26 electriCity, Hater, heat, and communication service, including 

27 the gross receipts from such sales by any municipal 

28 corporatIon or JOInt water utility furnishing gas, 

29 electriCIty, water, heat, and communication service to the 

30 publIC in ItS proprIetary capacity. except as otherwise 

31 provlded in this diVIsion, when sold at retail in the state to 

32 consumers or users; a like rate of tax upon the gross receipts 

33 from all sales of tickets or admissions to places of 

34 amusement, fairs, and athletic eve~ts except those of 

35 elementary and secondary educational institutions; and a like 
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1 rate of tax upon that part of private club membership fees or 

2 charges paid for the privilege of participating in any 

3 athletic sports provided club members. 

4 Sec. 8. Section 427.1, Code 1991, is amended by adding the 

5 following new s~bsection: 

6 NEW SUBSECTION. 42. JOINT WATER UTILITIES. The proper~y 

7 of a JOint water utility established under chapter 388A, when 

8 devoted to public use and not held for pecuniary proflt. 

9 Sec. 9. Section 476.1, ~nnumbered paragraph 5, Code 1991, 

10 is amended to read as follows: 

11 Th,s chapter does not apply to waterworks having less than 

12 two tho~sand customers, municipally owned waterworks, ~oint 

13 water utilities established pursuant to chaeter 388A, rural 

14 water districts incorporated and organized pursuant to 

15 chapters 357A and 504A. cooperative water aSSOCiations 

16 incorporated and organlzed pursuant to Chapter 499, or :0 a 

17 person furnishing electriCity to five or fewer customers 

18 either oy secondary line or frQ~ an alternate energy 

19 productlon facility or small hydro fac:lity, from electricity 

20 that is produced primarlly for the person's own use. 

21 EXPLANATION 

22 ThlS blll provides that two or more cities may establish a 

23 jOlnt water utility to operate a muniCipal water supply 

24 system. The Joint water utility is created upon affirmative 

25 maJority vote of the electorate in at least two of the cities 

26 considering a proposal. 

27 The bill provides that a JOint water utility board, 

28 consistlng of at least five members, be apPOinted by the 

29 mayors of the partiCipating clties subject to the approval of 

30 the City councils. The board shall De responsible for the 

31 plannlng and operation of the utllity and shall nave autnor:ty 

32 to contract witn other entities, to enter into Joint flnanc:ng 

33 agreements under chapter 28F, and to finance projects. 

34 Property owned by a joint water utility is exempt from 

35 property taxation, but sales of wa:er are subJect to the state 
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'- I sales tax. 

2 The bi 11 also provides that a ]o!nr. i..;ater util.lty is exe:rpt 

3 from regulation by the department of commerce. 
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HOU<;£ n J.f: bt3<j 

AN ACT 

fH:LATi~:; TO ?!If: L<;";\8L.l<;tW:'11' Of' JOI'1'r WAT1:R UTILITIES MID 

Tflf.CR T .... X STATUS, 

Rt II l:NACTfD H:Y ..... H:; (;I:NERf'!, ASSl->~HI."' Ot' TilE: 51'AN: Of' 1O' ... 'A: 

$I"'ct Ion I Spctlon 2l)r.l. lInnUIf,bprcd p.1raqraph 1, Code 

1991. i~ d~pnded to IPdd ~s tolloW3 

ThlS dl.'lpt(>I p',)vld~:> <I ~p<tns foe ttl(' )Oint f I 11 ,I n<.In<1 by 

plJbllC dqpncap~ 0' \.'orks oc !dClllt,I('!' usptul dnd neCessdry 

tor the collection, trcatmpot, purLfl~atlon, ~nd diSPOSdl 1n a 

sanlt.HY rdnner ot IUJuld ,Ind aOlld ... ·<'Ist'e. C;t'wllqe, and 

lndustridl '~'a:!Hp, tdcillt.1PC; uspd for thp convel'!'>H)n of SOILd 

Wdst~ to pn~Iqy, and ~lso ~I('ctrlc power fdcllltles 

con!>tructcd '.-athln the st.lt~ of 10' .... a ('xcept tlMt hydroclectf)c 

pO'..Icr fdCthtle~ m,'y also b(> locdted in till' Wdters an(1 en thp 

dams of or on land adJacpnt to Plth('r sld~ ot the MISsisC;}PPl 

or HlqSOurl rlvcr bordprlnq thE' ~tate ot lOWd, watpr supply 

Si'stN1S. sWlnmlnq 1)...)01s oc galt COUC5CS, Thi<). chapter cl(>plIP!> 

to the (IlcQlll51tlon. constructlOIl, {cconst.ructlon. o'..InerShlp, 

opcrc1tlon. fepdlr, t>xt~n5101', or Improvpment of ~uch .... orks 

f"Cllit1~!>. by a ,.I!p.\t(\t(' .lomlnistrat'lvc or l(>qal cot.lty 

crpatf'd pllrsu.a:lt t.:- chapt e: 28F: C?.!.......£~.~p.!:~:~?~, When tile 

0' 

':Uc',P f) 1(' 68?, Ii I 

It·q.11 ,''It "i ("{!',Itt',) 'Jlh:" 'hi'> Ch,lp".>r la C()mOfl<;(>d ',f),('ly 

('It .. ··" ,.o"~· .('~, ,!no ',o!".t.I-" dlstr:ct~ p.;tdbI15hcc 1Jr'dpr 

(.hapl.(': 1 ,.!!, 01 dny -,;".;omb '.t~ 10 .. t hprl"ct oe 'lny combHM~ Ion (j' 

rh,' for.""(:"'~~ '".t'l ()t)l,," 'JUOll' d<p:nf"(,<;, the f'ntlty ~.~~.il! b. 

bO'h d Cf.l-~orcltl();") .I.,d cl. :"l()1·,t,'.C,11 SI,;t)dlVI'~I0n .,.t,h trt' rd:ll(> 

1)nd,'1' '.rhl(." It Ud', orqd'; ~ea Th~ IPGal pntl!Y ~Jy SUP ~nd ~P 

',u'.'d, ("Qntrd(t. d('("V,T(' "h~ hOld rf'a! 1IIl(! p(;r50ncJ:l PC(,p,,:ty 

np\;('!,!"lry tl)t' c()rj:vr .. t,~ :"l;, ':>:J!.''', , dQ(),)t <l ('I)rporat(' 5e,il dnc 

,Il~"r I'h(' al'.ll <it plf·"",..),,,", <tod E')(P(\Jt~ dl1 t:tH' pOWE'r'. 

conte-r r"d ::1 "1'1 s (tlilPt.P" 

8t>(;, 2 '!~~f:c.;T!O~" JASA.l DErINITIO~5, 

As u~('d In thiS (h.aE)'f'~, unless to(' contpxt ot.hcrwlc;e 

rcqllI rr-::, 

1. ".Joint V,\t"r utll.'Y" m(>.lns d .,'«ter utllltv £:5t,1I)IIC;h(>c 

hy t\.·o or morf> (;ltIC'; ',,;hlrtl o'·m<: or CP(>CdtPf. or propoc;,'s 1'0 

t'lnanr;~ the p ... ·chdC;(' OC c<lnSl{lICt.lon of .lll or !l"rt of ,I .... ilt~~ 

supply syst,e:'I 01 thr- CdPdClt,y or U5C ot d '.-I,lter ~\Jpply '>yst('m 

purc;uan!. to t.llI", ch.aptr-c. A ..... ater sup!,ly !'>ystem lncludes all 

1.lnd, e.-l')j·mt.'/It';, rlqht5-o!-,.-ay, fixtures, equ10000.cnt, 

dCCt'$C;OCtPS. lrpcov~.,(!nt!";, ilOplirtent\ncps, .1nd other property 

m'cp<:<;ary or u~ef\l1 tor t,p o!>pe<tt~on ot thp syst('r'I, 

2. ".JOln~ Wdter utll.ty bOded" mpans th~ board of t.rustees 

pstdbliSh~d to operate d JOint wa~pr utallty. 

~, "Projt'ct." rn~an~ an)' ','-ork.<; or fclCil1tl('s useful or 

necec;saey for the opecdt!On of ~ JOint watoe utllity, 

Sec, 1 NL~_~ECT!O~ J88A 1 SUBMISSION TO VOTERS, 

A ,)oint ' ..... ite: utillty ;nay b(' est..ablishpd by two or {'lore 

c1tteS A pcoposdl to 

)Olll an f>X}'.tl"r: 10lnt 

vot('!$ of d ~It/ by the 

~stctbllsh .l JOint ..... Iltpr utllLty or to 

..... <Her utility may lH." <;ub~ltted t.o the 

c.ty council upon it,S o ..... n matlon, or 

upon tI>Ct'lpt :)~ ,1 vitlld o"tltion p,ltSu.an~ ~o C;(>C~lon 3£'2.4. 

If t'h(' pro~l(oa.t._ !S to (>a"",bll:3h ~ ;oln~, oat.pr utillt:y, tht~ 

prop')~.'dl s{'.,lll ;j(~ sll})'~lr~l"d t~ :he voters of edcn <.ity 

prop::>:.;1nq to ~l:: abl1,:,h t'~1' JOint W,ltl!r utll1ty. If' i.1 tnd)OrI7,y 

of thp ('If''ctor;;.'o<> In "<Ie:. (If ilt ipc5t. t\-lO CltH~S app~ov("J t.h(' 

:r 
." 

'" '" <J) 



110\1';'> fll~ 68'). ? 

~copoq~l. thp cltlrs ~oprov)rq tliP pCOp03~~ mdy pqt~~llsh d 

JOInt ... ·,Hpr t:ttllty. 

If thf> propol:ioal 1S '0 JQi:""l .In l':n:..tlflQ )olnt. watP~ utlllty, 

th .... pcopo5al. r..ust 

utility board Cor 

hrs~ hi' ';\:ll;:"lltt('d to ttl!' JOlnt 

d~. ,lppro."itl. 1ft hp o~opor..II 

'.}..!. pr 

15 ctppeo ... ".d 

b, ttl,' hoard. ttl(' oroposal sheil I bf' '.l\.lbml~t~d t\) t"". 

plectorate of th(' Clt)' wistunq to ]Oln, "l"h~ p,opnf.al mu!>t 

rPGel."t~ ei rt'ajOClt.y ,lfflrrtatlvP ."ote tor ?,s~aqp. 

<ire. <1. N:;'!_5.~;_CT [Q'J. )88.\.) PO;.Jf'RS -iND DUrCf.'S 

Upon adcption of <t proposdl to (>stdbllsh d JOint ·./dt .... r 

utdlt.,.. thp m(>lrlif'r ('\'.;IPS shall est."blish it )olnt ..... ater 

~tliity bOded. cQn~l~tlnq o( at leaqt fiv", mcmb(>rs. The 

rnJliy\H5 o( t~ .... p.:utlclpatlnq Cities .. hall ,lppotnt th~ members, 

subJect to nw ap!>roval ot the city counCIls. ,lnd dt le,lst olle 

mc.-.bpt t.hall OP .lppolntI'C1 f:om t'3ch Pdet~.Clpclt·lnq cIty. 't'h~ 

ooard shall bt· [f's!,on$lbl~ for t.hp pIdnn!n9 and opp.catlon of d 

JOInt ~ater utilIty. subJect to the prov,~)ons of tnl~ 

ch"ptpc. • 

A ]o~nt "'dt~r utIlIty ~s a p?lltlCdl subdlvlslon and an 

In~tru~cnt~llty of munlcipal qovrenment. Thp stdtl1tory 

oovprs. dutle~1 dnd llmltdtlons confcrrr,1 upon a city utllity 

,~t)ply to a 10lnt VA.ter utIlIty. pxcept t.hat. "Hl~ to propert.y 

0! d 10lnt ~dter utilIty mity lip ~pld In th~ n~~p uf t.h~ JOint 

~at""r utility. Thp JOint watpr 'Jtlilty bOdrd shall hit~~ ~ll 

::o ... ·t.cs and a·~thoelt.,· of d city ' .. nth r •. ·sp •. >ct to property · ... hlch 

~.q hpld by t~~ lOin; wdtl'r utIlity A J\Hr\l" '~dtt>r utility 

';h,lll ~lclV" t:'c po'~P; of ~mln('rlt comdln, In('ludl:"q thp pO~/prq 

('()nt"pr~~ol UPC:"l ,1 (':j Ul chdPter~ ,,71 ar.d ~1? {Ol the 

o\lrp:)r, .... ~; o~ (?r".5t-uct!nq ,lnd 09(>·at!n(~ d )Oln- ·h·at.,,_ vtlllty. 

-r'ht' JOIIH .. (I,t('" ..Itl.llt'j b0drd O1.dy our(..'htSIP oc con';tru(.t <tIl 

")( p.lrt of <1r) w;:-p- qllp~ol.,. !'vc:.t("\. dnd r:\dy !1f'.c!nl~p thl' 

')u~('hd!>p 0: (~ .. o~.,t r·.:r:-t Ion. 7h" bGa~d IIl.ly ,Il~~o (;(,ntr.-tr:t to at~ll 

~ II. (}r pa r • II'p ())"I ,',I:pr u: ~lty'~ .;tt('r ",1lp~Jly. 

n(""lud'r:q ,u", '.3U:U ,>, IC) d p\JI11 , or pr '},ltl' .lqrncy, ()C "n 

n~lt.,. ('rrdt"; 1(" c..;lr, ou' ,In <I-:~"pmr·\t ,l·nllorlzlnq tt"lr ]<.·~t 

~ou~e fll~ 6B'l, p, 

I'Apr(""I~,p o~ ,lOY (){ tht' qO'/Prnmf>nt .. l pO'.iI·Ct. oprHlnl'r,ltE!d In 

:.cctlon 1611, Ttle ~)(l,lCd :nit, (""()1\tract for the purch"s~, frorn 

any sourct', of .ill or d port ~on ot thE' .... dt(>r supply 

rrqu!.r~m~nts of the JOint V,HE'r fdC1Jlt.y. A contract mclY 

InclU'If' prOVISion", for t.llt! pityrtent" for c<tp~city or output of ,) 

(<tClllty whpthpf the f.lCI!lty 13 Go~pleled or opprdtlnq, ~nd 

tor e">tdhll';hln'1 tht> rl9ht~ ,Inti I)bllqdtlon!'; of t.he p,lrtlcr. to 

tIle contcact In t.tlP PI/Pllt of it dpfault by dny ot the pact. "">. 
Pdyre-nt.s madp by ei "jOlnt "'dtt'r \H.Illtl puc<;u .. lnt t.o a 

con~I',H;t Shdll constlt'ute operd~lnq (''(p~nscs of the JOInt 

'.-ldtpr utilIty dnd shall be p,\yahl~ fCC;T1 th~ reveO\u·q der,"'l'd 

(ro:~ thE' Op~C<.lt Ion of thp 

Sec.. ':i, ~E.:"" se:.~~.~9~. 

jOint ~atpr ut.lllty. 

~884.~ rI~ANCING. 

A )Olnt \.'dtl'r utl11ty mdy fln,lllce proJects PUCSll,I!"\t. t.o 

chdptec 28r. Po l:ity m<lY flnanc("' it'.; .. hdre of th'" t:o~t of d 

proJect by t.hp use of dny r.e~hod of flndncln9 ,1'/,111.lble for 

city utilltle~. Includlnq but not lu:ntetl to S(>(:tl<)ns l84.1' 

t.hrouqh 18".16 anoJ ...... ct Ions 184,80 through lB~. '14. 

If" pro)ect IS financed by.l JOlllt" .1.\t!t~C utility, rpvenues 

derived fro~ tn~ proJ~ct ~hall be .Iccm('d to be revl'nu~s of the 

J01nt wat.r utillty foe all purpos~s Including the l~SUdnce 

and pay!n('nt of bond,. ~pc'H~d by or !)dYdble t rom th~ U~I/P!lUt'a 

of the JOlllt wdtf.'C utlilty. rt.1 P,O}pct is flndlnc('d by 

rnpmhcr cltif'$ of a JOint "'at.C'r utillty, th~ rpvpn'le:~ dprl'/Pd 

fron the proJ~ct sh;tl.l hI' dcp~pd 10 bIP rIP~enuE'S of the city or 

Clty utility {or ,)11 purposps Ineludlnq the I~SUdnc~ dr:0 

p,ly,n"nt. of bonds !o~cur('d by or p.\Ydblp t rom th(> ~pv~nIJP~; O( 

ttle city or (..!I.y 1It"l11t . .,.. 

Sec. 6. '-:Ew2£;~_l.'.!Q~. IS8A." CO~IS\'~1JC1'1O'l. 

ThlS chap"cr b~lnq ncc('s~~ry tor the publl(.. t,Pdlth, nubl!c 

:"dlpty, dnd qpncrdl .... cltdrp, q~,lll b~ !lb~rdll! c()nql.rued to 

.~tf"et.uclle '" pllrpoqf'~ rh15 (:ndp·er ~hAll bp ('()n"r;~d .~ 

pcovldlroq", Sf>I)<ilat.p dnd lnd\'pt'nd('nt rnt>-~,l'\ '01 ,\(..t()n·.)l_c;hl:'q 

It:.. j)llCpos(':J. ~nd !,h.dl tdk(' Pl(~,'(>(:~n("p OVf'>C ,I;), (:<'rlC'''::Y 

prov~slon n" rhp 1,)., 



. . 

• 
BOu$ ..... fll" &?1, p. ') 

s,·,... 7. S('<tlO' 42].4.1. ·j.IJbc;p,-t),on !, Cod(' 19'L, 15 

cl.::l(>rlO"oi to (pc\d (I!. tollo ... ·3 

1. Thrre It, Irnpo~~('d ,1 t.dX (l( (Out pprc(>r)t UP')" th,· gross 

'~C('IPt5 fr0~ dll ~dl~~ of td~glhlp p(>r~on~l pcopr"ty. 

('.)I'ISlstlrlq ('t q()')d~.>. H,It'''~. ()( m~rchandlc;(,. excppr dS 

otherwIse provldp,\ In rhlS (11V1510n, sold dt rptall In thp 

~t,ltl' to consumers (H uspr!;; d 1110' c.lt(> of. t .. x \leon th(> qro'5~. 

·pcelpt~ {r~~ rhr .dl~5. turnl~hlnq or ~ervlcc ot q~~, 

,,If>ctrIClty. ,-,>.ltPr, h('at. clnd COmtnllnl('dtlon scrV1CP, Int"ludlnq 

th .. qross fP(·,'tpts from such !;alp$ by dny r'UIUf."IPdl 

coq:orat Ion 2.!......J2..~~t .. w.cl~_l!r~.!~t:.1 furnl<:>hlng (jdS, 

plpctriClty. "'(\ter. ht>at.. clnd COI'I'UTIunicdtlon s(>rVl('(> to tt:e 

;)ubl'C': In ItS prooru·tary Ccl.PdCity, PlCC"pt .. IS oth("c .... lse 

o:ov1ded In this d1vlSlon. ~hen sold at ret~ll 10 the state to 

consunpr~ o· U~~'5. a 11tp rdte of tax upon th~ q:oss recPlpts 

t:om <'Ill s.I~~ of tlcket~ or ad~1~~10ns to placps of 

.II:lUSf>lI1.ent, "dtrs. and athletiC e'Jents ~;( ... ("pt those of 

rlement,.uy --,nd '3~condary edIJCdt1('onal inst1tutlons, clnd d 11k" 

r,tt(" ot tax '.!p:)n th&t petct ot PCI'J.iHC club II\P~b~rshlp fef.'s or 

('ldrQ(>~ p.lld foe th~ prlvlleqp ot partlclp<ltinq In ,lily 

,-j:hl~t 1C speet!, p~ovid,.d club members. 

SPC. ~ S~ctlon 427.1, Code 1991, IS anpndpd by ddding the 

~ol!\)'-'Inq !:'"~' sUbSpct.l,)n: 

!!l.:~ .SUBS;~TION. 42. JOINj' WATER UTlI.ITIF.S The property 

o· d JOlllt" .... at.pr ut III ty ~stdbll<,;h~d un<!,.e Chc\pt'er 18BA, Imer! 

(;~'v0t ... d to oublic J~~ dnt) not ht~I(! toc pp(.·unlc\~y prot It.. 

5(>;r. q S('(.tIO:"l 416.1, \lnnUlTlb"r~d p,Hdgr,lph S, Code lQ'n, 

15 A~end~d ~ 'CdC dS f?lloW5. 

Th.' .. ch..l:..-'pr c:",o~ 1"1(1" ,Ipply t.O ...... \tp[w(Hkc; hftvl""lq Ip<;c; tlhl~ 

1 .... 0 t-:O\l~ .. IIH. r;\.',t'~:nt:I·~, ::unlclpd1ll Ol-.'nt,<I ..... .:tt(·e'~()rk:;. 1.0.!...!.!.!. 

..:·.1t.::' __ ~Jt.II_ ... !!.:::._~~l.·!,hed PU.·sOl,lnt t.o_~h.<~£~!.!....I<!!l_A., rllr,\t 

.,':P' ·ll~iJ· -~" ·-t'orpor"lt'd clnd ~)"()cln)7pd ;lU('.,J<.lnt to 

t",l(l'(':<; ;.,.~ <tile ,()4A, ,<',>p,·rcl.t:··p I-J,iJ\': ,1~~!;OCI.itl()n~, 

"lo'r')r,Jt"- .Ird -q,l:': zrd pur~'\l.;r' tv (.')dptpr I,)Cl, or t·(., cl 

=-"",c~ fur;) "')<:; ,'ll'i' ',( ~l "e Vt~ or ·,'· .. ·~·r C'·.lat0mt'.', 

1i\)ll::'<: I~lle 689, p. b 

e1t~ .. r by ~,t·c.-')11d'lry lIne <?r t{on.:tn dltl~rn.:lrl' t'(wrq.,. 

PCoductlon ·i..l("lli~y or c;m,}ll hydro LH:tllty, f~o:1 elcct.riclty 

thdt 1:. produced pelf'h,clly toe tlH~ p~'r50n's own OlSP, 

----- --------
ROBERT C" AHNOut.D 

Spedker of the HO\ls(' 

.mE.r WF;LSli 

Prcsld'·nt. of t.hf' Spndt~ 

I h~reby cprtlty th~t thIs bIll OrIQln.1t~d in thp ~Ou5e dnd 

1S knovn cl~ HouaP flle 68'1, Spvf'nty-~ourth Gpn~rdl AS50nbly, 

""'O"'~?" . 
.JOSEPH O· tlERN 

Chl("f Clerk or thp Hou~e 

Iq91 

Tl:PRY E, B~ANSTi'O 

Gave r nor 
:r 
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