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, An Act relati~g to dernoli~ion lnsurance :esP[ves required ~~r 

property wi~hi~ the corporate li~jt5 o~ a city. 2 
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1 Section 1. Section 515.150, subsec~io:~s 1, 3, 4, a~d 5, 

2 Code 1991, are ar.le:1ced ~Q rear:: as :0110\0;5: 

1.. An i~su~e! sha11. reserve ~~~~ :pn thOLS311d dcllars or 

::, dd:lIdgPS Co the property exclud':'nq personal pro;>e~t:'l C!1 '.Ihien 

n ... Lhe i;~s!.:re~ :--;35 ~::;s::ec d fi:-e anc c(lsua~::y i.nsura~ce pCliicj 

7 as demolition ccst ~cserve if the Eollowi~g a~e applicab:e: 

8 d. The proper~y is located ~ithi~ ~te ccrpora~e l~sits 0f 

9 a city. 

lO b. The da~~a3e to t~e property :e~ders it ~~irhabitab~e or 

11 unfit fer the pGrpose ~or whiCh it was i~tel~ded, w':'t~o~t 

1.2 repair. 

-:. 3 c. Proof 0: ::"05S has bec;~ submit~ed by ~hC' pc.!.icyr.C)lder 

1..4 !-or a ~;l.iln :n excc:~::=; ot sever.t:/-!:ive perce:"L cf :~.}~ face · ... ·aJ.ue 

15 ()t the pc~icy cover~:1g the bu;ldlng O~ other i~s~red 

16 strt.!crure. 

17 3 . Th~ city s~all rel.ease a!l int~res~ il~ :~e Jpmolitj.o~ 

IS cost reSP~1Je ~·li:h.i..n ~-!:~eti" ene ~und~ed_.eigntl days af~er 

19 receiving :lotice of the exislence of [~e d,~~cli~io:~ cost 

21 the CPITol j tion of ~tli:ci ?t-e b~ilcillg or o~"e~ :':1s;.;:eo 

22 structure, and has :lotified the insurer ~n writi~g of the 

23 institution of ~':leh ~he le<;al proceedi:1gs. 

24 city LO no::ify the ~ns·..l!"er 0: s::eh t".!":e 1egal prcc:eed':'ngs :5htd:~ 

25 tt"!"ffii!'~td:;e- ~err\Lna::es the c~ty's C:2!l:TI ::0 any proceecs :ro!:l the 

26 reserve. 

4 . 

)9 2. The i~s.~rer ~!dS received r~Qtice fro~ hoth ~he i~sc!"ed 

30 a~d t~le C1tY cOU~C:. that ~he i~surec ~as ee~~e~ce2 cc;nole:cd 

31. repdirs to the !?!"':>perty or has ebr~f,'.e:ieed <:-c;;'pj~~+:cc ce!nQ1itiGr. 

32 of the progerty ,~l~ cOlaolia:-',ce : .. i':'t~; a.ll appli.cab~e St.a.:~t2S ~r.d 

33 ~ocal crdinar:ces. 

34 b. The ci~y has failed tc) ~Ol~[y :~e lnSC[€r dS provideJ 

15 tInder subsect~~n 1. 
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'> • If the city 

und.ert.~k~,~ c:ne:.-se::cy ac.~i?.!~ __ ::)..:. :.s ~eqlli!'"ed to dp:-:1clisfl ~he 

damaqe{! prope!:":-y at c':'':.."j eXpeI10e, a!:~~~-~~9t!":':'!~+~~-=egtl~ 

c..:.ty sna.i':' prese:".t to ':he lr~S\l:.-er the-tlett!a::::-c(..,g~-ef 

de~eitt±dM-ef-~he-~~~pe~tY';-~Mel~din~-e~gt~ee~~~~,-~egtl~7-e~e 

o~~~~-~~ffi~;t'~~A~-"--j'e-~ cos~~ ;~c"Yrec' Sl'"C~ ~~p d~~~ ·o~ ~~o 
, ...... '- -....<;... ...... .1..\.../01 . L,-" '--L ............. ~.~~ ! .. ~ ~"_ u'-<:: ... '-\_I_~~ 

;'nc':"'.j(ii,~c but :i(';C li:nited :':'0 legal 
"., •.•• J _ _ • __ "_ ,._ 

~~st~, ep9iIleer~~g cos~s, a~d demo:ition C05~5 reiated 

d.ir~.ct:y t.o, the e0f~rcen~e:1t o.fo.any localhorcinance, and t.he 

i!lS!lrer shd:l compensate the city for ehe~-eetcd~-eoe~-e£-t~e 

d~~~~tt'.te~-r're:ee~ !:~.e~ ':'ncJrre~ ~_osts up to the C:::"llount in :jp. 

14 demoiition cos: reserve. A~y a~ount leEt ~rom the de~\oliti~n 

IS cust reserve a~t:er t~~e cos~ of de~lo:iti0n of :he property is 

16 paid ~o the city sha~: be ?a:d to :r.e i~sureJ :f :he i~s~red 

17 is e~titled to the remai~i~g proceeds ~nder ~he policy. 

18 EXPLA~ATION 

19 This b~11 increaseR the amount an insurer ~ust reserve for 

20 damages to property within the corporate :~mits o~ a city from 

21 the greater of $5,000 or ~O percent of the damages to the 

22 greater of $10,000 or lO percent of the damages. 

23 The bill increases the lengtr. of time before ~he c~ty is 

24 requi~ed to institute legal action or release all inte~est in 

25 ehe demolltion cost reserve from 90 to 180 days. The bi:l 

26 p~ovides :hat the reserve fur.ds arp. to be released after 

27 notice of compietion of repairs or demolition rather than 

28 after notice ~f commenceme~t 0: the repair3 cr demolition. 

29 The biil also allows the city to receive pay~ent erom the 

10 escrowed funds for the costs incurred in takinq necessary 

31 a~tions to comp1e~e ~he repai~ or dernolitio~, even if 

12 demolition is ~ot comple~ed. Currently. the city may orlly 

33 rpee've reimbursement ~or costs if the city has actually 

34 demo:~shed the structure. 
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cost reserve after the cost of demolition of the property is 

paid to the city shall be paid to the insured if the insured 

is entitled to the remaining proceeds under the policy. 

ROBERT C. ARNaULD 

Speaker of the House 

JOE J. WELSH 

President of the Senate 

I hereby certify that this bill originated in the House and 

is known as House File 499, Seventy-fourth General Assembly. 
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Approved ~ 

I 

TERRY E. BRANSTAD 

Governor 

JOSEPH O'HERN 

Chief Clerk of the House 

, 1991 


