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An Act relating to demolitionn insurance reserves regquired Zor

property within the corpcorate limirs of a clty.
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bor FH

TLSB 2092HY 74

mi/0v/ D




Scction 1. Secticen 515.150, subsections 1, 3,
Code 1991, are amended o read as foliows:
1. An insurer shall reserve kive ten thousand
whichever amnount is greater, of
Lo the property exciudling perscnal
e L ingurer hRas lssued a fire and casual
as demolition cost reserve if the follow

The property is located within

D.
unfit for the purpose for which it was
repair.

¢. Proof of rouss has becn
for a sum in excess of seventy~flve perc

I the pciicy c¢overing the buriding or

The city shalil release all

cost reserve within ninery one hundred

receiving notice of the existence of
resorve unless the oty nas instituted legai procesg¢ings
the demolition *é& the bullcding or other
structure, and : 1E1 the insurer
institution of swen i procead:in
city to no:tify ¢l insure saeh the
termrnete (EIMINates U .ty's clalm
reserve.
4. A ve [or deaolition costs shaz:

resuly of either cf -ne

ndas received notice
insurec nas
esmpenced

the property in

tocal crdinarces.

The city has

subsection 3,
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5., If

is reqnlred Lo demolish the

Cclty exvense, gfrers-ingricueine-tegar

prCCeﬁéansr~emergency—sc:fnns;—ef—@bha%n%ﬁg"wai.
demorrtion-of-rhe-bgirding-or-ceher-tnsnred-ass

C.lty 3na3il present toc Tne 1isurey the-aetnas-cess-ao
dewoertreion-asf-che-~ prsbe-ty~-fﬂcizéing—engfneeréﬁ

otaer-demetttisn-srejest c S : since the

fire or other occurrence, inc.lu Lg' £ no:nlimited

costs, engineering costs, and demolition costs reiate

directly to the enfcorcement of any local ordinance, and

insurer shall compensate the city for shet-ae natr-esatk

demolitren-preseecc the incudrrad costs up to the amount

demciitlon cost reserve, Any arount left from the demsnliti
cost reserve after the cost of demoiition of cperiy is
paid to the city shail be pa:d to the 1n it :L insured
15 ertitled to the remaining proceeds un

EXPLANATION

This bill 1ncreacses the anount an 1nsurer must reserve for
damages to property within the corpcrate 1imits of a city from
the greater of $5,000 or 10 percent of the camages Lo the
greater of $10,000 or 10 percent of the damages.

The bill increases the length of time pefore the city is
required to instiltute legal action or release ail interest in
~he demolition cost reserve from 80 to 180 days. The bilil
provides that the reserve funds are to be released after
notice cf compietion of repairs or demolition rather than
after notice of commencement of the repairs cr demolition.

The biil alsc allows the city %0 recelve payment Irom the
escrowed funds for the costs incurred in taking necessary
actiong to ccmplete the repair or demciitiorn, even if

Y

demclition is ncot completed. Currently, the city may only

P

rece:ve reimbursement for costs 1f the clty has actually

demolished the structure.
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House File 499, p. 3

cost reserve after the cost of demclition of the property is
paid to the city shall be paid to the insured if the insured
is entitled to the remalning proceeds under the policy.

ROBERT C. ARNOULD
Speaker of the House

JOE J. WELSH
President of the Senate

I hereby certify that this bill originated in the House and
is known as House File 499, Seventy-fourth General Assembly.

1991

7 JOSEPH O'HERN
C:;\ . Chief Clerk of the House
Approved jgéift{?ﬁz
T 7

TERRY E. BRANSTAD
Governor




