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{-sd4m- A7 Act relating to providing additional state income tax filing

time periods fcr certain military perscnnel, exerpting {rom

I~

3 taxation income cf persons killed 1n a combat zocne or while

4 serving overseas, and providing a retroactive applicability
5 iate and an effective date.

6 BE IT ENACTED ®BY THE GENERAL ASSEMBLY OF THE STATE QF IOWA:

SENATE AMENDMENT TO HOUSE FILE 489
H-3795
1 Amend House File 489, as passed by the House, as
2 follows:
3 1. Page 1, by inserting after line 12 the
¢4 following:
) "Sec. . Section 422.7, Code 1991, is amended by
6 adding the foilowing new subsection:
7
8
9
0
1
2
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NEW SUBSEZECTION. 24. Subtract to the extent
included, active duty pay recelvea by a persor in the
nationali guard or armed forces military reserve for
services performed on or after August 2, 1990,
pursuant to military orders related to the Persian
Guif Conflict.®
13 2. Title page, line 4, by inserting after thne
14 word "overseas," the following: "exempting fro
15 taxation active duty military pay of certain nat’onal
16 guard personnel and armed fcrces reserve personnel,

17 3. By renumbering as necessary.
RECEIVED FROM THE SENATE

B-3785 FILED APRIL 24, 1991
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Section 1. Secticn 422.5, Code 1991, 1s amended by adding .

the fellowing new subsectlion:

()

NEW SUBSECTION. 10. If an indivicduai's araL 1nCcome tax

Lo

was forgiven for a tax year under section 692 - the Internal
ne

Revenue Code, because the individual was killed while serving

in an area desigrated by the president of the United States or
the United States Congress as a combat zone, the i1adividual

was nissing in action and presumed dead, or the Individual was
killed outside the United States in & terroristic or military

acvicn while the individual was a military or civilian
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empioyee of the United States, the individual's Icwa income

tax is also forgiven for the same tax year.
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Sec. 2. Section 422.21, Code 1991, 1s amendec by adding
“ne followlng new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. An individual in the armed

forces of the Urited States serving in an area designated by
the president of the United States o¢r the United States
congress as & combat zone, or an indlvidual serving in support
of those forces, is allowed the same additiconal time period
after Leaving the combat zone, or after a pericd of continuous
nospitalization, to file a state income tax return or perform
orner acts related to the department, as would coastitute
timely filing of the return or timely performance of

acts described in secticn 75%08(a) of the Internal Revenue
Code. For the purpeses of this paragraph, o acts relaied
to the department"” inclu £iling claims for refund fer any
tax administered by zhe

tnan withhoiding payments,

filing cther tax reiurns,

in tne department’'s rules.

applies to the spouse o the

paragraph ©o =he exten-~

on the combined return
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this paragraph, the Internal Revenue (Code shall be interprete

to incliude the provisions of Pub. L. No. 102-2.

Sec. 3. This Act applies reiroactlveiy 26 August 2, 1990,
for tax years ending on or after that date.

Sec. 4. This Act, beirg deemed of immediate Inmportance,
takes effect upon enactment.

EXSLANATION

This bil] eliminates any state income tax llability for
military persannel xilled while serving in a de e
zone, Or mMissing in action and presumed dead, or for milit
or civilian empioyees of the United States kilied In a
military or terroristic actlicn outside of the United States,
for the tax year in which fzlls the date 0f deacth and for

certalin prior tax years.

3

The zi1ll further provides individuals serving in a
desicnated combat zone or serving in support of the fcrces in
such a zcne an additional 180 days after leaving the combal
zone cor after release frem hospitalization to file a state
income tax retiurn or to perfaorm other acts related to the
department of revenue and finance or specified in the federal
Internal Revenue Code. This is the same time period as

<
L

allowed in the federal Internal Revenue Code. If an
individual is hospitalized in the United States, the 180-day
time period begins to run after the fifth year of
hospitalization.

The bill taxkes effect upon enactiment. The bill appiles
retroactively to Rugust 2, 1990, for tax years ending on or

after that date.
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HOUSE FILE 489
S5-3414
1 Amend House File 489, as passed by the Hcuse, as
2 follows:
3 l. Page 1, by inserting after line 12 the
4 feollowing:
5 "Sec. . Section 422.7, Code 1991, is amended by
6 adding the following new subsection:
7 NEW SUBSECTION. 24. Subtract to the extent
8 incluced, active duty pay received by a person in the
9 naticnal guard or armed forces military reserve for
10 services performed ¢n or after Rugust 2, 1990,
11l pursuant to military orders reiated to the Persian
12 Gulf Conflict."
3 2. Page 2, by inserting after line 2 the
14 following:
15 "Sec. . APPLICATION. A2ny taxpayer entitled teo
16 a refund fcr the tax year beginning in the 1990
17 calendar year as a result of the exclusion of active
., 18 duty military pay under section 422.7, subsection 24,
b 19 as enacted in this Act, shall receive the refund in
20 the form of a tax credit to be applied against taxes
21 due in the tax year beginning in the 1991 calendar
22 year. The director cf revenue and finance shall
23 credit the amount of the refund against taxes cdue in
24 the tax year beginning in the 1991 calendar year and
_ 25 shall notify the applicable taxpavers of the credit.
,@26 Any amount of refund rzemaining after the credii has

27 been applied shall be refunded to the taxpayer."
- 28 3.7 Title page, line 4, by inserting after the
29 word "overseas," the fcllowing: ‘"exempting from
30 taxation active duty military pay of certain nacicnal
31 guard personnel and armed forces reserve perscnnel,”.
32 4. By renumbering as necessary.
By WILLIAM DIELEMAN

S-3414 FILED APRIL 15, 1991
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BY (PROPOSED COMMITTEE ON
WAYS AND MEANS BILL BY
CHAIRPERSON GRONINGA)

Passed House, Date Passed Senate, Date
Vote: Ayes Nays Vote: Ayes Nays

Approved

A BILL FOR

An Act relating to providing additional state income tax filing
time periods for certain military personnel, exempting from
taxation income of persons killed in a combat zone or while
serving overseas, and providing a retroactive applicability,
date and an effective date.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 422.5, Code 1991, is amended by adding
the following new subsection:

NEW SUBSECTION. 10. If an individual's federal income tax
was forgiven for a tax year under section 692 of the Internal
Revenue Code, because the individual was killed while serving
in an area designated by the president of the United States or
the United States Congress as a combat zone, the individual
was missing in action and presumed dead, or the individual was
killed outside the United States in a terroristic or military
action while the individual was a military or civilian
employee of the United States, the individual's Iowa income
tax is also forgiven for the same tax year.

Sec. 2. Section 422.21, Code 1991, is amended by adding
the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. An individual in the armed
forces of the United States serving in an area designated by
the president of the United States or the United States
congress as a combat zone, or an individual serving in support
of those forces, is allowed the same additional time period
after leaving the combat zone, or after a period of continuous

hospitalization, to file a state income tax return or perform
other acts related to the department, as would constitute
timely filing of the return or timely performance of other
acts described in section 7508(a) of the Internal Revenue Code
or in the department's rules. The additional time period
allowed applies to the spouse of the individual described in
this paragraph to the extent the spouse files jointly or
separately on the combined return form with the individual or
when the spouse is a party with the individual to any matter
for which the additicnal time period is allowed. For the
purposes of this paragraph, the Internal Revenue Code shall be
interpreted to include the provisions of Pub. L. No. 102-2.

Sec. 3. This Act applies retroactively to August 2, 1950,
for tax years ending on or after that date.

5ec. 4. This Act, being deemed of immediate importance,
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takes effect upon enactment.
EXPLANATION

This bill eliminates any state income tax liability for
military personnel killed while serving in a designated combat
zone, or missing in action and presumed dead, or for military
or civilian employees of the United States killed in a
military or terroristic action outside of the United States,
for the tax year in which falls the date of death and for
certain prior tax years.

The bill further provides individuals serving in a
designated combat zone or serving in support of the forces in
such a zone an additional 180 days after leaving the combat
zone or after release from hospitalization to file a state
income tax return or to perform other acts related to the
department of revenue and finance or speéified in the federal
Internal Revenue Code. This is the same time period as
allowed in the federal Internal Revenue Code. If an
individual is hospitalized in the United States, the 180-day
time period begins to run after the fifth year of
hospitalization.

The bill takes effect upon enactment. The bill applies
retroactively to August 2, 1990, for tax years ending on or
after that date.
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HOUSE FPLLF 489

AN ACT

RELATING TO PROVIODING ADDITLONAL STATE INCOMI TAX FLLING
TTAE PERELOUS FOR CEHTAIN MILITARY PERSONMDL, RXEMPTING
FROM TAXATION INCOME QF PERSONS KILLED [N A COMBAT ZONE
QR WHILE SERVING OVERSEAS, FXZMPTING FROM TAKATION ACTIVE
DUTY MILITARY FAY OF CERTAIH NATIONAL GUARD PERSONEEL AND
ARMFED YORCES RESERV: PIZRSONNIL, AND PROVIDING A RETROACTIVE
APPLICASILITY DATE AND AN EFSECTIVE DATE.

BE IT ENACTED 8% THE GENERAL ASSTMBLY OF THE STATE QF T[OWA:

Section 1. Section 422.5, Code 1991, is anended by adding
the following new subsection:

HEW SUBSECTION. 10, If an individualt's fedecal income tax
wis forgiven for a tax yeac undec section 692 of the Internal
Revenue (cde, because the individual was killed while sorving
in an acea designated by the president of the United States or
the United States Congress as a combat zone, the individual
was missing in action and presumed dead, or the individual was
killed cutside the United States in a terroristic or militacy

House File 489, p. 2

action while the individual was a military or clvilian
employee of the United States, the individual*s Towa incore
tax is also forgiven [or the same tax year.

Sec. 2. Section 422.7, Code 1991, ia amended by axdding the
following new subsection:

NEW SUBSECTION. 24. Subtract to the extenc included,
active duty pay receiveé by a persgon in the national guard or
armed forces military resesve for services performed on or
after August 2, 1990, pursuant to military orders celated to
the Persian Gulf Conflict.

Sec. 3. Section 422.21, Code 1991, is amended by adding
the following new unourbered paragravh:

NEW_UNHUMBERED PARAGRAPH. An individual in the armed
forces of the Unired Staktes serving in an area designated by
the president of the United States or the United States
Congress as a combat zone, or an individual serving ia suppoct
of those forces, is allowed the same additional time pericd
after lecaving the combat zone, or afrer a period of continuous
hospitalization, to file g state income tax return or gecform
other acts related to the department, as would coanstitute
timely filing of the return or timely perfortrance of other
acts described in section 7%08({a) of tke Internal Revenue
Code. For the purposes of this paragraph, “other acts celated
o the departeent™ inctudes Eiling ¢laims for refund tor any
tax adriinistered by the department, raking tax payments othet
than withholding payments, £iling appeals on the tax matters,
filing other tax retuens, and performing other acts described
in the department's rules., The additional time period allowed
applies to the spouse of the individual described in this
paragraph to the extent the spouse files jointly or separately
on the combined return form with the individual or when the
spouse 1s a party with tha individual to any natter for which
the additional tine pericd is allowed. For the pucposes of
this paragraph, the Internal Revenue Code shall be interpceted
to include the provisions of Pub., L, No, 102-2.
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House File 489, p. 3

Sec. 4. This Act applies retroactively to August 2, 13990, .
for tax years ending on or after that date.
Sec. 5. This Act, being deemed of immediate importance,

takes effect upon enactment.

ROBERT C. ARNOULD
Speaker of the House

JOE J. WELSH
President of the Senate

I hereby certify that this bill originated in the House and
is known as House File 489, Seventy~-fourth General Assembly.

JOSEPH Q'HERN
Chief Clerk of the House

Approved Mpu,// ZL , 1991

TERRY E. BRANSTAD

Governor




