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~ A;: Act relati~g to the ~mposition of the state sales, services, 
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s.p. :1 .• :.:. 

Scc~ion Sectio:--: 42).<-1~, St~rJ::;cct~on 1, Cede .~991, :..s 

2 ame~ded to read as ~ol:ows: 

3 ~her~ is imposed a tax of fo~r pe:ce:l~ lipon t~e gross 

~ rece:'pts frOIri 211 sa:'es 0: tangi.b~e persor.al rrcper:y, 

5 consisti:~g of goods, wares, or merc~a~dis0, ~xcep~ as 

6 othe~wise provided in this div~sicn, sold at re:a~: in the 

7 state to COJls~~e:s 0: :.isers; a :i%e rate o~ :ax ~pon the g:055 

8 rece~pts ~rom the sales, furnish:'ng L or service (~~ gdS, 

9 plpctr~city, ':la:~r, ~€'ct, £~:.z .. t.e;.~ .. ~L~ion ser~~ice, a:iri 

10 CO~·8un;ca: iOr. se~v:ce, ~ncl;:di~g t.r.e gross receipts :CO:Tl s';.lch 

11 sa1.es hy ally m\lll~cipal corporat:'on E~rnishi:~q gas, 

1 2 e 1. e c t ric i : y, \-i a :. P. C f he d t, ~L t ~ ::.._~ vis i ~~_ 5 e....:.:y. ~. ~_ ~.,.. a;) d 

1: \'>:Y'i~:: U r: 1. :': a ~ . .: 0 n sA::- 'J ice t z) ~ he pub ~ i c .:.. n 1 t s p :- 0 Lj r 1 e L a r y 

.:~ :'·.:.~'.::cit'j, except a.s other:.-::se ;>rov':cec in ~::is di'J':'siQr·r v;!-:en 

i~ SQij a: retail ~n the state to co~su~ers O~ ~se~s; a :ike ~a~e 

::-.. .)~ ~.:37, !lpOn the gros~:; receipts from a: ~ sales 0: :':'cke~s 0:: 

11 ddI!li':;~:O:1S t() places c-f a:rit.iS0;:Le~l:, fai[s, and atr,le:ic e'/ent.s 

18 exc~pt ~~ose of ele~e~tdry d~~ spcorlda~j educati0:1d: 

19 iYlstitlltic)ns; dnd a like ra~e of tax ~pO;l that part ~( ~rivate 

20 club mc~bcrship fees cr ch2rges paid for the privi:ege of 

21 participat~~g in any athletic sports provided ci~:b ne~be~s. 

22 Sec. 2. Section 422.45, subsec~lon 5, unnu!"bered fld~2grapll 

23 1, Code 1991 1 ;.5 ame~ded to read 2.5 foll.o\vs: 

24 ~he gross receipts or from serv~ces :ende~ed, f~~nLshcd, or 

25 pcr(urlncJ ~ilJ of all sa!es of go()ds, warcs L ~r ~ercha~di3e 

26 used for public purposes :0 any tax-cer:ifyi~g or tax-!evYl~g 

27 body of the state or gove~nme!"';td:' S~bC':"li::;~O~l of :h~_' sr.a::e, 

28 inc~~lding regio~a: ~~ansit syste!~s, as defj~ed i~ sect~on 

29 601J.1., the stale boa:d of rege::ts, sta:e ciE.>?cl::-~;:~e:i:-.:::E hurr-c:1 

30 services, state depa:':mer-:t ct ::raL-:sportation, any :;1;.1~':"c:'pa::'y 

31 ow~ed solid 0aste facili:y w~ich sel:s ali or pa~[ of ~:s 

32 procpssed waste as fuel :0 a ~u~ic':"?a~:y cw~ed put;lic Jtility 

33 and a~~ divisio~s, ho~:ds, co~~ s~ions, agencies~ C~ 

]4 instrumenta!~tleS of state, ~E.·~-.I~l_, -oun"y 'r •... _ ~ . -, • ,., :.- ~: CL. c C C fla 1 

35 govern~e~t ~~ich have ~c ~~r':~g:, ~oing to ~~e be~e~it of an 

• 



s . [' . 

1 equity investor or stockholde~ except sdles of goods, ~ares, 

2 or merchandise or ~rom services re~dered, E~rnished, Or 

3 performed and ~sed by or in connectio~ wi~h :he ope[a~io~ DE 

4 any munlc:pal:y owned public ~:ility e~gaged in ~ellinq GdS, 

S electricity or, heat, or Day television servioe to the general 

6 public. 

7 Sec. J. Section 422.45, sUDsection 7, unnumbered paragraph 

8 1, Code 1991, is amended to read as follows: 

9 A private nonprofi~ educational institution in this state, 

10 nonprofit private m~se~~ or-8~ tax-certifYlng or tax-le~y:ng 

~l body or governme~tal subdivisi9~ of the state, includ~ng the 

i2 state board of regents, state department of human servioes, 

_3 ~~'ate departme~t of transportation, a municipal!y owned solid 

.. ~ ~~stE ~ac:li(y which sells ail or part of its processed waste 

"' a~ fuel to a municipally owned pub:ic utility, and all 

~o a~V~SlonSf boards, commissions, agenciesL or inst=ume~talities 

17 of state, federal, countYL or municipal gover~ment which do 

18 not haV2 2arn~ngs going to the oenefit of an equity investor 

19 or s~ockholde[L may make appl~cation to the departmen~ for the 

20 ref~nd of the sales, services, or use tax upon the gross 

21 receipts of all sales of goods, waresL or mercha~dise, or from 

22 serVlces rendered, furnished, or performed, to a contractor, 

23 used in the fulfillment of a wricten contract with the state 

24 of Iowa, any political subdivision of the state, or a 

25 divislon, board, commission, age~ci~ or instrume~tal~ty of the 

26 state or a political subdivision. a private nonprofit 

27 educational institution in this 5~ate, or a nonprofit private 

28 muse,:m if the property oecomes an integral part of the project 

29 under contrac~ and at the completion of the projec~ becomes 

30 public property, is devoted ~o educational uses, or becomes a 

31 nonprofit private m~se~rr; £xcep~ gacds, ~aresL or merchandise L 

32 or services rendered, furnished, cr performed used in the 

33 perfor~a~ce of any contract in cG~~ec~ion with the operatio~ 

34 of any ~u~icipal utility e~s~~ed in selling gas, electrici~y, 

35 or heat to ttle general pliblic :-)'; -l, ~ CO':1nect :Qn with the 

- 7--



0np~at~on of d nU:licica2. oav ::elevis~oi. svst'.:-:n; o_!-... eXC2U: 
-----,----"-, - -. -"y - _.,._ ..... - •• -""'---~----- .... _-_.-

2 goods, · .. !a~~~r and rr,e::-chandise ;:sed 1:1 the pe[L~iri::d::ce 0: a 

.J CO:1!, :--ac~ :or d "~)ro !ect" UlhjP: chap:-.p.!."" 419 ciS ::~~: ~ilec: in :-,:~d:-. 

5 performa!lCe of a contract ~or a "prc~ec=" under c!lap=er ~i9 

b [cr w~·:ich a oo~d issue was or-~i~~-~a~e-bee~ appr~ved by a 

1 municipdlity prio::- to ~!J:y ., :968, or for w~ich t~e goods, 

R ~ares, or merchandise beco~es an integra: pdr: of :he project 

9 ll~de~ contract and at the completion of the 9r~ject becomes 

10 Pllbli,c property ~r is devoted t,o educationa: llses. 
j 1 Sec _ .. , Sect~on ~22,45, sJbsection 20, Code :991, is 

:2 d~l~nded to read as follows: .. 
, .) The g~oss receipts froffi sales or se:vices re~de~ed, 

'- ."",", , "·r",...) C' pe,co"~ed 'OJ a --"nty 0-...... ,.~:::-;;,-f.J.!.... ~ .. ~ l... ":,, \...:J'-I.. ':. city. ':-·h ~ s exe;:-;pt. ior:. 

,I) .ic~s not apply to the tax specifica::y , , . 
.:r~?osea t: :-:oe r sec t : ·:)11 

J6 422.43 Orl the g~oss ~ece~pts E:-om tr.e sa::'es, 

17 secJiCe of: gas, electricity, '..;ater, heat!.. __ E?_l:'. ,:e:ev:'sion 

18 sec'l_ice, cJnd communication :;ervice to the pl;O]:C by a 

19 inun~cipal corporatioll in its proprie:ary capacity and does ~ot 

20 apply to fees paid to cities and count:'es ~or the pr~vilege 

21 participating ill a~y ath!etic sports. 

22 EXPLANATION 

23 The bill i~poses the state sales andJse tax on the 

24 prov:ding of pay television services by a m~~~cipal~:y a~d 0!1 

25 the nunicipali:y's ptlrchase ~f s~pplies ~or purposes of 

26 providing pay televisicr: se~vi~es. At presen:, t~e providing 

27 of such services by ~ongovernmen~ prcvide~s a~e ~axed. 
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HOUSE CLIP SHEET MARCH 21, 1991 

HOUSE E'ILE 487 
FISCAL NOTE 

Paqe J. /, 

A fic;cal note for Huu~;e File 487 :.£ herehy submitted pl:r<;:Jar.t to Joint Rul0. 17. 
Dsta used In deveiopIng [his fi:;c;J! note i::: .:lV8;llr;hll' from the LegJ:~l"l.iv .. ,~ 

Fiscal Bureau to members of the Legis~atlire ~pon r€quest. 

House File 487 .mposes the state sales and use tax on the providing of pay 
television service by a municipality, and on tile purchase of supplies for the 
purpose of providing pay television services. 

Fiscal Effect 

General Fund tax revenues are expected to ~ncrease by an i~signi£icant dmount. 

Sourc~: Department of Revenue and Finance (LSa 2171hv, POD) 

fILED MARCH 20, 1991 BY DENNIS ?ROCTY. F!SCAL DIRECTOR 
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S .F. H.F. 

1 Section l. Section 422.43, subsection 1, Code 1991, is 
2 amended to read as follows: 
3 1. There is imposed a tax of four percent upon the gross 
4 receipts from all sales of tangible personal property, 
5 consisting of goods, wares, or merchandise, except as 
6 otherwise provided in this division, sold at retail in the 
7 state to consumers or users; a like rate of tax upon the gross 
8 receipts from the sales, furnishing~ or service of gas, 
9 electricity, water, heat, pay television service, and 

10 communication service, including the gross receipts from sach 
11 sales by any municipal corporation furnishing gas, 
12 electricity, water, heat, pay television service, and 
13 communication service to the public in its proprietary 
14 capacity, except as otherwise provided in this division, when 
15 sold at retail in the state to consumers or users; a like rate 
16 of tax upon the gross receipts from all sales of tickets or 
17 admissions to places of amusement, fairs, and athletic events 
18 except those of elementary and secondary educational 
19 institutions; and a like rate of tax upon that part of private 
20 club membership fees or charges paid for the privilege of 
21 participating in any athletic sports provided club members. 
22 Sec. 2. Section 422.45, subsection 5, unnumbered paragraph 
23 1, Code 1991, is amended to read as follows: 
24 The gross receipts or from services rendered, furnished, or 
25 performed and of all sales of goods,wares~ or merchandise 
26 used for public purposes to any tax-certifying or tax-levying 
27 body of the state or governmental subdivision of the state, 
28 including regional transit systems, as defined in section 
29 601J.l, the state board of regents, state department of human 
30 services, state department of transportation, any municipally 
31 owned solid waste facility which sells all or part of its 
32 processed waste as fuel to a municipally owned public utility 
33 and all divisions, boards, commissions, agencies, or 
34 instrumentalities of state, federal, county~ or municipal 
35 government which have no earnings going to the benefit of an 

-1-



S.F. H.F. 

1 equity investor or stockholder except sales of goods, wares~ 

2 or merchandise or from services rendered, furnished, or 

3 performed and used by or in connection with the operation of 

4 any municipally owned public utility engaged in se:ling gas, 

5 electricity e~L heat, or pay television service to the general 

6 public. 

7 Sec. 3. Section 422.45, subsection 7, unnumbered paragrapb 

8 1, Code 1991, is amended to read as f;)llows: 

9 A private nonprofit educational institution in this state, 

10 nonprofit private museum e~-e~ tax-certifying or tax-levying 

11 body or governmental subdivision of the state, including the 

12 state board of regents, state department of human services, 

13 state department of transportation, a municipally owned solid 

14 waste facility which sells all or part of its processed waste 

15 as fuel to a municipally owned public utility, and all 

16 divisions, boards, commissions, agencies~ or instrumentalities 

17 of state, federal, countYL or municipal government which do 

18 not have earnings going to the benefit of an equity investor 

19 or stockho1derL may make application to the department for the 

20 refund of the sales, services, or use tax upon the gross 

21 receipts of all sales of goods, waresL or merchandise, or from 

22 services rendered, furnished, or performed, to a contractor, 

23 used in the fulfillment of a written contract with the state 

24 of Iowa, any political subdivision of the state, or a 

25 division, board, commission, agencYL or instrumentality of the 

26 state or a political subdivision, a private nonprofit 

27 educational institution in this state, or a nonprofit private 

28 museum if the property becomes an integral part of the project 

29 under contract and at the completion of the project becomes 

30 public property, is devoted to educational uses, or becomes a 

31 nonprofit private museum; except goods, waresL or merchandiseL 

32 or services rendered, furnished, or performed used in the 

33 performance of any contract in connection with the operation 

34 of any municipal utility engaged in selling gas, electricity, 

35 or heat to the general public or in connection with the 

-2-



S.f'. ____ H.F. 

1 operation of a municipal pay television syst~: and except 
2 goods, wares, and merchandise used in the performance of a 
3 contract for a ·project- under chapter 419 as defined in that 
4 chapter other than goods, wares.!. or merchandise used i.n ~he 

5 performance of a contract for a "project" under chapteo:- 419 

6 for which a bond issue was or-wi%%-have-~een approved by a 

7 municipality prior to July 1, 1968, or for which the 9'::00S, 

8 wares, or merchandise becomes an integral part of the project 
9 under contract and at the completic~ of the project becomes 

10 public property or is devoted to educational uses. 
11 Sec. 4. Section 422.45, subsection 20, Code 1991, is 
12 amended to read as follows: 
13 20. The gross receipts from sales or services rendered, 
14 furnished.!. or performed by a county or city. This exemption 
15 does not apply to the tax specifically imposed under section 
16 422.43 on the gross receipts from the sales, furnishing.!. or 
17 service of gas, electricity, water, heat, pay television 
18 service, and communication service to the public by a 
19 municipal corporation in its proprietary capacity and does not 
20 apply to fees paid to cities and counties for the privilege of 
21 participating in any athletic sports. 
22 EXPLANATION 
23 The bill imposes the state sales and use tax on the 
24 providing of pay television services by a municipality and on 
25 the municipality's purchase of supplies for purposes of 
26 providing pay television services. At present, the providing 
27 of such services by nongovernment providers are taxed. 
28 

29 

30 

31 

32 

33 

34 

35 
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H0U:;E r:L~: :,e7 

AN :'.C7 

:(!:L':',:;':\:~ TiJ Tilt: ~'lFOS:T:()~ OF" -:-UE S··~~"!'£ SAl"::S, S;':;{v~CE:;, 

A~,!J USE ';'A:>: ON PAY '!":·:!.['nSIOH SERIJle::: ?R('II,,'J:);:i: -:f:' A 

~r";N:r :h\:.~.;·l. 

:~;: :':' ~:N;'.C-~··i::) S·!' 'rHt: ·~~n.r~.;t ..... ssF:~n:.'i 0,' rur S:',\Tt: Of 1(;".,';\: 

S~C~i0)1 1. S"ctio(". ~21."J, !>.lb~;,,{·t..:)n ., C~..:':<'! 1991, ;,S 

.~Inf"!-:"l~~'! ~o t· i!'<td ,,"s L-..l :c· ... s· 

I. 'I"ilo:.>re i" irposed <. ~:~lX of t?IH P"':c~r.': uI-'or. ~."p. gro5s 

!~'''''':IOl:; fl'or, all !),,-!e!> '.If ~.;).;.(;ib.1c pe~'s')n,'l p:·()Pt~;~y. 

(: .. ,ns.~:~r:g ot g?ods, ~ares. ')C ~~rcha~dis~, ex~p?t a~ 

vtl;~:lwi~;f! pc.:.v~J(01 in :..t·,~!; (L ... .:.s~:ln. ::;01;;1 .H re::;lil ir~ ~ht~ 

!>ti:ttP. :,(": cons\.;("". .. ~r" c: U$el"~,,: <1 l:'kf> r<l~":: (.f t"x upcr: t:1E.: 9["(;;;;; 

~f:c~i?~~ tl"or tile sa~cs, f,.~~isj~nq~ or s~I"~.ce <~f qa~. 

t!l. .. ·ctt;c.it.y. wiltAf, t:e,a t., :,ay .. ~~.~~::-.:L:!.~~~~ pl·:vic~.' d!""".d 

:::;;nsrllnic.il.~.icn sr;n'ic~, ir~clll,~,r:g the gl"lj'.~~.; t"t:ct~ip~.~; t",·c, :'\.ct', 

',.::.!<:::. by ,H'Y mll~aCi!,ill ,:<..ri,l'JrClti.-.." t"1l:-ni.:;,h:'ng '1d!i. 

(? ~ l'C t : i cit: y, .... a ~ e I'. ho?<'1 t, 2..:~y.. ~.~ 1 ~y...!...:>J..E.!l_....:...,£!y.~.£~·_. ar~d 

: .... c:lU1"r..:nic.\tior. !;(~:vic(> to t:l(~ puo:ic in l~S ;-:·opr.!(~' .. :l~i 

,""!MCLt'!, I:xccpt df, :)t.r.CI";'i~e p~,'vid!~d in th::s di'J~!~~:);"l, './;lPf: 

5('ld ~It. ret21il it' th(~ ,"~I:atf~ t.() con:;'Ull'<:)fJ or IA"Jt)r~; .1 1d~(.' ~,',t:(~ 

of ';",:-: 1:~:O:"l the 'J1"os~ rccp.:'pts frem all ~alc!; of t.i(;\.;.(~ts ,): 

&dmissio~s :0 p~acea of d~U$e~~n~. !ai:s, a~d dthi~t.c ~verl:S 

a!<cl~pl thos~ of ~l(!:n.:-nt.ary dne second,uy ~d:tc<l'.ion,ll 

ir.i>":U"lt.i0ns; <lno iI l!\~ rat€'" of ~~x 1!f.'O:""l t.hi>~. P,Ht of private 

c!.lb !Ilern~e:!)h\p fe(~s .::or ch'\:(Jt.~s pai') f .. )1 I"flP pr .. VI !~q,~ :)( 

!)il.r~:'c:Pdti.r.q in any ath1e!i.: :;port:; p::-o"J!ded cd. lI'(>rntf:or~;. 

$f!G. 2. :;p.c:icr. 4;'>2.4~., ~".bseGt.~()r'! S, · .. r~J'\II;'hf:r,.'d ~<tr<1CJ-:dP~ 

. , Code :'J91. is ,);;"IerH;Cci :0 ,'('ad il.;: tollo ... 's: 

.' • •'~"'" 
,- --, 

HO\I~e file ~81, ~. 2 

Thp qro£;s :,ccei!~t:.:; or (rom ~H~r'/lc~5 Cf!cI;cr .. d, furni:.he·:l, .-·t 

IH~l't0cn!li ')r.d at' ",:1 ~.ale" of q:)cd..-',. · .... <letts .. \H ~~~c:r:.)ccl:,:,1!' 

u".,\: fo~' :'>~Ib~~o:.: p~I:~:<>:,e!; t.":;' ':':"1':' tax-c<::rt~fl')nq 0: ·,r.x-lt:·~·yi()(J 

bociy o~ t~lC ~;7.cll;.~ .)r govt~rnll\c;"H;"l,l ::'\Jodiv~si.;:." -:! ti:o? S:,dt"~, 

lnclll03i.I''1 !'I:.q;'(.n,l~ t".a~_t. 5Y::'':I..'(\':>, '":~ def:'IH;d !r. !;('ct 10!'. 

61l1,T.l. t,'H' .~:at~ bGclCC (,f r~t:'.~::t£, $ratt~ (!~:"a!tmf.'r~t ~)( h'Jnl<"r: 

:;i.~"/:('~'" st",:p' c:.p.pa~'~::le~t :)i ~,rar:$p:)t':J.:icn, <l!:y ;·.lIl1~ClPd!l·:· 

().,;:)~c. :.,)li1 ,,;,:utt' :.?ocill:Y ""hi(;r, seU-; a~l ('( p.HI; f): Its 

p!'o<.:e'.Gt:>d .,';1$';7." ~~; [Up.. :0 do ~J~i.:i!>·ll:i.y 8\.;fI(>d PIt ,:;/..: 'it.i~:'t.'! 

i~nci all di·.'I"S;~n:i, ::"()J.ro", co;rurl::;sicl';", ')C;Pllcie!J.!.. CI 

instr·..I'-.~;"Il;al.i~ ips :;If 5t<l~.P, ::·(~dl·r.!ll, coun:'Yl. (;~ fh· .• /lir:~pal 

qO'JccrWf:nt U;):(":I :la'lC no F>.ir:"li.)lq~ c;('.i:"lq to th.~ ~'(!);t!f~':. e;f .• ~ 

eq'..Iity )."v('stor :' ... ~ st:>(":i(:lQ.1(~el" e:"<r.:~r: !;(!,!~.~; .;)f q( .. :)d~, ·,·a:·,~s.~ 

(): ~~r.:II~njil;e cr !rc~ !:.f~ices renJ~r~~, {~'~I~h~d, cr 

pf':r:{)rrrl:!d ,lcd ,,<;~d by 'A ::1 c.or:n(?c: i'.x~ ... ·l~·t' :t;f:' OpfO.'ldt.::.'n o!' 

,u'Y :"··'l\iciFa.l~y (~wno!d p\:h:-.ic ut~li':..J ell<:!.qc: ~:. :Jt.!l~i:~(l gil:;. 

e.~ctricit'i or ... t:eat.!.._'?.!"_ .. .P.a..i'_~~.:~J:evi.~_~.:~).,.~!:.!..::..:...£(.: tc. ttl,· 'Jl;!r:~;:.)l 

pllbi.ic. 

Sc-c. 3. Sec~',o:l "72.·1~, :I:lbs~, .... ~.i("n "I. U:-,I'II;nbered pdl·il(jr"pr. 

1, Cod~ 1~91, is d~Qrdod ~a read ~G !~liow9: 

A pd'!dte rlr:onpf(1it. C(;Ucdt.i.ullal in'it.t"t:iGn in te." St3~(:. 

no!""".pl"ofit pri'1ill.e rrlA;.eJr~ (lr-a~ t.dx-c'~:t:d'i~Ilg C'r ~.dl': 1(,\'y~ ... 9 

body c: goVCtnfhental Dubd.vis~n)l of I:~e state. I~cl,:ding t~~ 

state board a! cege~tB, s~atp. ~cp~:tmenc of hu~an !e:v)ce;, 

s:ate d(??artrn~nl of trartsporta~io;"l, h :nunicipa!l~ ~wn~d ~0!irl 

waste tdcilit't' · ... hicr. !wll:. all (;r pil:~ uf its prIJcl':>sed (..'.):,;I.e 

as fl..l-=: t.o a ,'un!cip[,~l'l o .. .'n(,d rl\bllc util:t-y, ,):"ld il~l 

d:·Ji~ion." board~, l~O: .. It!',;f.si"n::;, .aq~nc~es!. or i.~~t.r'.Imer,t.a1~tic'i 

of !;tate, fpd~r ... ~. cou~'ty!. or ."'luni<:ipal govern!f.e-nt v!\ich do 

:)<)1. havp e .. rn.i':~lS q')ing tc tt\f~ i:Ji~:· ..... fi· cf ar. f~q"l:.y ir·.·.Je;~:..~,r 

cr !ltccK!l-:)!der!. ':,(,/ IT'a:"!: ap!>!lcCI:i.>t: ::Q t;;p dp.r,,\~·.:rpn~ ~,)! t!lP. 
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