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A BILL FOR

I An Act relating to the imposition of the state sales, services,
: and use tax on pay televis:ion service provided by a
) mun.Cipallty.,

4 BE T ENACTED BY THE GENERAL ASSEMBLY OF THEZ STATE OF IOWA:
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Section L. Secticn 422,43, subsection 1, Code 1991, lg
amended to read as follows:

1. There is imposed a tax of fouy percent updn the gross

om all sales of tangiblile personal praperty,

consisting of goods, wares, or merchandige, exc
otherwise provided in this divisicn, scld at retall in the
state to consumers Or users; a Like X
recelpts from the sales, furnishing, or service

electricity, water, neat, pay te.evisio

5i0N
commun;cation service, including the gross receipts from such

salec by any municip

a G
electricitv, water, heat, pay gﬁ}evisiqi_sery;ggﬂ and
cotmmunicatlon service

O

Senacity, except as

i oan retall Ln the

10

t
S5 tax oupon the eipts from atl sales of tickeis or

admissions to pl amusenienz, fairs, and athlietic events

8
except zhose of elementary and secondary educational

institutions; and & like race of tax cpon that par:t o
club menpership fees cr cherges pald for the privilege o
participating in any athletic spcrts previded club membe

Sec. 2. Section 422.45, subsection 5, unnumbered paragraph
1, Code 1991, is amenced to read zs follows:

The gross receilpis or from serviges rendered, furnished, or
performed and of all sales of goods, wares, ©r merchandise
used for public purposes o any tax-certifying or tax-levying

body of the state or governmental supcdivision of the srate,

inciuding regicgnal “ransit systenms, as cefined 1n section
601J.1, the state beard of regents, state department £ human
services, state department cf transportation, any municipalily
cwred scolid waste facility wnlch sells ail or narc of irs
processed waste as ILel t0 a municipally cwned puslic crility

and all divisions, poards, commiS=ions, agencies, of
instrumentalities cf sta , Tounty, or manlcipal

government which have ne earni=gl ¢olng Lo the benefit of an




equity lnvestor or stocknolde:r except sales o
or merchandise or from services reandered, furni
performed and used by cr in connection

any municipai.y owned public uzility eng

electricity oe, neat, or pay television

public.
Sec. 3. Section 422.45, subsection 7, unnumbered paragrapn
1, Code 19931, is amended :to read as follows:

A private nonprofis educational institufion in this state,

Q W @ - N e W N

[

nonprofit private museum or-a, tax-certifying or tax-levy:ing

=
~

body or governmental subdivisipn of the state, including the

F
3% ]

state board of regents, state department of human services,

Lak

svate department ¢f transportatlion, a municipally owned solid

riicy which sells all or part of its processed wast

to a nmunicipally owned public utility, and al:l

ions, boards, commissions, agencies, or Insirumentaliiies

ate, federal, county, or munlcipal government which do

navae zarnings going to the benefit cf an equity investor
or stockholder, may make application to the department for the
refund of the sales, services, or use tax upon the gross
receipts of a:l sales of goods, wares, or merchandise, or from
services rendered, furnished, or performed, to a contractor,
used in the fulfillment of a written contract with the state
of Iowa, any political subdivision of the state, or a
division, board, commission, agency, or instrumentality of the
state or a political subdivision, a private nonprofit
educational inscjtution in this state, or a nonprofit private
museum L1f the property becomes an integral part of the project
under contract and at the completion of the proiect becones
public property, 1s devoted to educational uses, or becomes a
nonprofit private museum; excedt ¢oods, wares, or merchandise,
or services rendered, furpished, ormed used in the
performance 0f any cocntra in ¢conn ion with the operaticn
of any municipal utilit ngaged i ing gas, electricity,

or heat to the general iblic or in co- tion with the
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L operation of a4 nmuniclgal pay Lelevision svstom; sad exceoot
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2 goods, wares, and merchandise used in the perforitance of a
3 contract {or a "proiect™ under chapier 419 as <eliliped 1n thdal

4 chapuier onher than goocds, ware-, or merchardlse used n the
- e

a under chapter 4:9

rri-pave-peen avproved by a

0 T 5
lity prior to Juiy ., 1963, or for wnicn the goods,
n =

/ municipal
wares, or merchandise becomes an 1ntegral part of the protect
9 urcer ccntract and at the completion of the praiect becomes
10 pubiic property 2r 1s deveted to educationa. uses,
il Sec. ¢. Sectlion 422.45, subsection 20, Code 1391, Is
12 4amended to read as follows: ¢
L2 20, The grcss receipts from = rvices rendered,

15 42
17 se

18 gervice, and comuunication service to

uniic Dy a

19 municipal corperation in itsg proprietary capacity and does not

¥
'n

a
20 apply to fees pald to cities and ccuntlies for the privilege
i participating in any athletic sports,

22 EXPLANATION

23 The bill imposes the state sales ané use tax on the
24 prov.ding of pay television services by a municipaiity and on

25 the municlpaiity's purchase of supplies for purpeses of
26 providing pay televigicn services. At present, the providing
27 cof such services by ncngovernment providers are raxed.
28
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HOUSE CLIP SHEET MARCH 21, 1991

HOUSE FILE 487
FISCAL NOTE

A fiscal note for House File 487 :s hereby submitted pursuant to Joint Rule 17.
Data wsed 1n deveioping this fiscal note 13 avaulable from the Leghuslative
Fiscal Bureau to members of the Legislature upon request,

House File 487 imposes the state sales and use tax on the providing of pay
television service by a municipality, and on the purchase of supplies for the
purpose of providing pay television services.

Fiscal Effece

GCeneral Fund tax revenues are expected to increase by an 1nsignificant amount.

Source: Department of Revenue and Finance {LSB 2i7ihv, PDD)

FILED MARCH 20, 1991 BY DENNIS PROUTY, PISCAL DIRECTOR

°
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A BILL FOR

1 An Act relating to the imposition of the state sales, services,

2 and use tax on pay teievision service provided by a

3 municipality.

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 422,43, subsection 1, Code 1991, is
amended to read as follows:

1. There is imposed a tax of four percent upaon the gross
receipts from all sales of tangible personal property, '
consisting of goods, wares, or merchandise, except as
otherwise provided in this division, sold at retail in the
state to consumers or users; a like rate of tax upon the gross
receipts from the sales, furnishing, or service of gas,
electricity, water, heat, pay television service, and
communication service, including the gross receipts from such

sales by any municipal corporation furnishing gas,
electricity, water, heat, pay television service, and

communication service to the public in its proprietary
capacity, except as otherwise provided in this division, when
sold at retail in the state to consumers or users; a like rate
of tax upon the gross receipts from all sales of tickets or
admissions to places of amusement, fairs, and athletic events
except those of elementary and secondary educational
institutions; and a like rate of tax upon that part of private
club membership fees or charges paid for the privilege of
participating in any athletic sports provided club members.

Sec. 2. Section 422.45, subsection 5, unnumbered paragraph
1, Code 1991, is amended to read as follows:

The gross receipts or from services rendered, furnished,., or
performed and of all sales of goods, wares, or merchandise
used for public purposes to any tax-certifying or tax-levying
body of the state or governmental subdivision of the state,
including regional transit systems, as defined in section
601J3.1, the state board of regents, state department of human
services, state department of transportation, any municipally
owned solid waste facility which sells all or part of its
processed waste as fuel to a municipally owned public utility
and all divisions, boards, commissions, agencies, or
instrumentalities of state, federal, county, or municipal
government which have no earnings going to the benefit of an
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equity investor or stockholder except sales of goods, wares,
or merchandise or from services rendered, furnished, or
performed and used by or in connection with the operation of
any municipally owned public utility engaged in selling gas,
electricity er, heat, or pay television service to the general

public.

Sec. 3. Section 422.45, subsection 7, unnumbered paragraph
1, Code 1991, is amended to read as follows:

A private nonprofit educational institution in this state,
nonprofit private museum er-a, tax-certifying or tax-levying
body or governmental subdivision of the state, including the
state board of regents, state department of human services,
state department of transportation, a municipally owned solid
waste facility which sells all or part of its processed waste
as fuel to a municipally owned public utility, and all
divisions, boards, commissions, agencies, or instrumentalities
of state, federal, county, or municipal government which do
not have earnings going to the benefit of an equity investor
or stockholder, may make application to the department for the
refund of the sales, services, or use tax upon the gross
receipts of all sales of goods, wares, or merchandise, or from
services rendered, furnished, or performed, to a contractor,
used in the fulfillment of a written contract with the state
of Iowa, any political subdivision of the state, or a
division, board, commission, agency, or instrumentality of the
state or a political subdivision, a private nonprofit
educational institution in this state, or a nonprofit private
museum if the property becomes an integral part of the project
under contract and at the completion of the project becomes
public property, is devoted to educational uses, or becomes a
nonprofit private museum; except goods, wares, or merchandise,
or services rendered, furnished, or performed used in the
performance of any contract in connection with the operation
of any municipal utility engaged in selling gas, electricity,
or heat to the general public or in connection with the

-
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operation of a municipal pay television system; and except

goods, wares, and merchandise used in the performance of a
contract for a "project™ under chapter 419 as defined in that
chapter other than goods, wares, or merchandise used iz the
performance of a contract for a "project" under chapter 419
for which a bond issue was eor-wiii-have-been approved by a
municipality prior to July 1, 1968, or for whkich the goads,
wares, or merchandise becomes an integral part of the project
under contract and at the completica of the project becomes
public property or is devoted to educational uses. ‘

Sec. 4. Section 422.45, subsection 20, Code 1991, is
amended to read as follows:

20. The gross receipts from sales or services rendered,
furnished, or performed by a county or city. This exemption
does not apply to the tax specifically imposed under section
422.43 on the gross receipts from the sales, furnishing, or
service of gas, electricity, water, heat, pay television

service, and communication service to the public by a _
municipal corporation in its proprietary capacity and does not
apply to fees paid to cities and counties for the privilege of
participating in any athletic sports.
EXPLANATION

The bill i1mposes the state sales and use tax on the
providing of pay television services by a municipality and on
the municipality's purchase of supplies for purposes of
providing pay television services. At present, the providing
of such services by nongovernment providers are taxed.
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HOUSE PILE 87

AN ECT
HELATI T THE IMBQSITION OF THE 3STATE SALTS, SERVICES,
ARD USE TAX ON PAY TILEVISION SERVICI PROVIDZE 3Y A
MUNICIPALITY.

45017 ENACTED BY THE SEMERAL ASSEMBLY O THE STATE OF LG8A:

Section 1, Sectior 422.43, sabsection L, Code 1991,
amendad o read as Eollcws:

1. There 15 irposed a zax of four percent upor ine Jross
veceiots Erom all sates of tarngible personal property,
cunslatning of goaods, wares, oc awrchandise, excent as
otherwise provided in this division, sold ar renail ie the
State L0 CONSLerSs ©r users: a like rate of Lax upen the orass
seceipts from the sales, furnisning, or serv.ce of gag,
electoicity, watar, heat, pay television secrvice, and
comranication seevice, including the gross receipts fror such
sales by any mamicipal corporation furnishing g4¢,
elect:icity, water, heat, pay television

semrunication gesvice to the puviic in its proprietary

capacity, except as otherwise provided in rhos divisioa,
rs:

sold at cetail in the state to consumetrs or uiers; 4 like rate
af %ax upon the Jross receipts frem akl sales of tickets or
admiggions 1o places of amuserent, faizs, and athiet.c events
excent those of elementary ané secondary edacational
institutions; and a lixe rate of tax ugon Lhat part of private
clab membership fees or charges paid for vhe privilege of
participating in any athlesic sports pravided ¢l members.
Sec. 2. Heriice 472.4%, subsect.ion S, unpurbered varagraph

e Code 1991, 18 amended to read as follows:

Hounse File 87, n, 2

The gross receipts or from secviaes encdeced, furnished, ~v
perfcemed ard of all sales of gueds, waces, or Mercracd:.se
used for public purseses ko any tax-cectifying or nax-levying
boty of the stake o¢ governmencal subdivisizn 2f the state,
includieg regicnal transih gystemrs, a3 defincd :r o gection
GN1T.L, rne szate beacd of tegunts, srate danartment of huyman
serwices, stase dapartoent of Lranspoartacticn, any funicipally
owned solid waste facilicy which seils all v vate ol ey
proceased vaste as fue. to a manicipaliy owned punlic nrility
and alt divisisng, Loards, Comrissicns, aAgencies, o1
instracentalities »f svate, federal, county, <1 munjicipal
goverarent vhich 1ave no eRArnings going o the benefic of an
cquily investor ot stoskholder exeept salen of gonds, wares,
or pecchandise cr frem vervices cendered, fursished, or
peciorred and used by or in connection Witk the operatioan of
any minjeipaliy awned pubiic utllicy engagesd in selling gas,
e.ectricity ar, heat, or pay teievision service to the gencral
pubiic,

Sec, ¥ Section 422,45, aubsecuion 7, unpunbered paragraph

1, Cods 1991, is arerded %o read as 7oliowse:

A private nonpeotit educational ingt.tuticn in te.s s5tate,
nosprofit private rusedn er-a, tax-cartifying cor tax-levying
body £y governmental subdivision of rhe state, anclading e
state board of regents, state departmenc of huran services,
srate departnent of transportation, a musicigally swned solid
waste facility whick selils ail cr part of its processed waste
as fuel to a munlcipaily owned public urilsty, and all
divisions, boards, conmissions, agangies, or irgbrumentalities
of state, fedecai, county, or municipal govecarent which do
29t have earniags going te the penefl. of an eguity Lrveslst
cr steexnalder, ray make aprlicarion o the deparwment {or the

tefund of the wales, sorvices, O 182 Lax upon the grows




receapto of all rales ¢f gocds, wares, o mercnandt or fros
services resdered, lurnished, or performed, o oa coruractor,
sued 1a the fulfitloest ¢l 4 sr.itten cormbrart o ; state
2 lowa, any paLitoce’ suodiviailon of Lhe state, or 4
vision, board. commisaion, aqeney, o0 hentality of the
tale o o2 poiatimal suwbdivosxIisn, a frivate noape
edicat_ara. inubiTutien La this atate, oro3 nanp: Drivate
sruse 1L Uhe property becoMes an antegral pars of tae proiea:
ueder cent-act gnd ot bhe copietion ¢f khe qroaLe LEananng
puzLie property, Lo devoted o edicaticral uses, or hHacones a
nonprefit privale 0L except goods, vaies, or necchandise,
or serviaes rendeced, furnosned, 2 pesfored naed ar
cforrance ¢f any Soanrracs in connecrion S1th rhe

cf arny wanicipal ritiiy engaqed in o Seicing gas, eLes

GroReAn b RDe general Luniic ar o in cannecid
Gperatisn o oboda iul !opay teiov - i 2ECOp:
aoods, ares, and rerchendise ysod Lo otne zerlormance of oy
cantracy foroa "epreraecst under chanter d1Y9 as ol ined aa beas
chaster other toan 9oads, cares, o0 nercoandise used oo othe
periotnance of 4 contract for o "proielt® undar cnagtor 419
Les which a3 DORC [585w Was or-mili-nave peen APDTIENC DY &
mancinatity orivre to July i, 1948, e for wbacn the goods,
aria, or verchandise Decunes én inteccal part oY he arcject
unders contract and a1 the compietion of the project hecones
putiic erogerty o 15 devored to educat:iinal uses,

Sag. 4, gectacer S22.4%, subsectien 20, Code 1921, :n
amended 1o read as €oliows:

29, the yress receints frem sales or o gervices cendored,
futnished, or perforred by 4 ed.nty 63 ciny This #xerpton
G205 20t apply < be tax speclitcally icposed gnder gsecrian
w22.313 on the aiussy cerpts frot the sales, Turaishing, or

oo
service of gas, elecirvicity, warer, naar, vay tele

service,

Tile w87, p. o}

and conmenicat.on serve Lo Loe public v a

mLnicipal Corporatlen in lts Sropr.oetary capacity and does oos

apply 0

rase:

Teas pard te crnien and counties for the proviiege of
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