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A BILL FOR 

1 An Act relating to authorizing the use of state income tax 
withholding moneys for debt service costs incurred in funding 

capital improvements for purposes of a federal project and 

providing a repeal date. 
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S.F. H.f. 

1 Sectio~ 1. NEI'/ SECT ION. 15A.6 STATE ASSISTANCE fOR 

2 FEDERAL PROJECT. 

3 1. 

4 a. 

The general 
The planned 

assembly finds and declares 
United States department of 

that: 
defense 

5 consolidation of its finance and accounting services at a few 
6 sites within the United States offers a rare opportunity for 

7 economic growth in those states and co~~unities in the states 

8 where consolidation occurs. 
9 b. The economic growth for the state would involve the 

10 direct creation of potentially two thousand to two thousand 
11 five hundred jobs for Iowa residents and indirect jobs of 

12 potentially double the direct ones. 
13 c. The increase in state and local taxes, including 

14 income, sales and use, and property taxes, will provide an 
15 additional boost to the well-being of the state and its 

16 communities. 
17 d. Any financial assistance which the state or a local 
18 community may provide in order to obtain a consolidation site 
19 within or adjacent to the borders of the state will be for the 
20 well-being and benefit of the residents of the state and will 

21 be spent for a public purpose. 
22 2. In order to assist a community or communities in 

23 attracting the United States department of defense finance and 

24 accounting services project to locate within or adjacent to 

25 the borders of the state, the state of Iowa makes available, 
26 to the extent provided in subsection 3, to the community or 
27 communities moneys which will be withheld, for Iowa state 
28 income tax purposes, from the salaries, wages, and benefits of 
29 the individuals in the new jobs created as a result of such 

30 federal project locating within or adjacent to the borders of 
31 the state. The state assistance shall only be available to 

32 pay the debt services costs of bonds issued by the con~unity 
33 or corr~unities or by a nonprofit public entity on behalf of 

34 the community or communities to fund the construction, 
35 rehabilitation, expansion, and remodeling of facilities which 
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1 will be used for the federal department of defense defense 
2 finance and accounting services project. 
3 3. Before state assistance shall be available, an 
4 agreement authorizing a new jobs credit from withholding shall 
5 be entered into between the department of revenue and finance, 
6 the issuer of the bonds, and the employer of the individuals 

7 for the federal project. The agreement providing for the debt 
8 services costs to be paid by receipt of the new jobs credit 
9 from withholding shall be done as follows: 

10 a. The new jobs credit from withholding shall be based 

11 upon the wages paid to the employees in the new jobs at the 
12 federal project. 
13 b. An amount equal to two percent of the gross wages paid 
14 by the employer to each employee at the federal project shall 

15 be credited from the payment made by an employer pursuant to 
16 section 422.16. If the amount of the withholding by the 

17 employer is less than two percent of the gross wages paid to 

18 the employees covered by the agreement, then the employer 
19 shall receive a credit against other withholding taxes due by 

20 the employer. The employer shall remit the amount of the 
21 credit quarterly in the same manner as withholding payments 
22 are reported to the department of revenue and finance, to the 
23 issuer to be allocated to and when collected paid into a 

24 speci&l fund of the issuer to pay the principal of and· 
25 interest on the bonds issued to finance in whole or in part, 

26 the project. When the principal and interest on the bonds 

27 have been paid, the employer credits shall cease and any money 
28 received after the bonds have been paid shall be remitted to 

29 the treasurer of state to be deposited in the general fund of 
30 the state. 
31 c. The new jobs credit from withholding and the special 
32 fund into which it is paid, may be irrevocably pledged by the 
33 issuer for the payment of the principal of and interest on the 

34 bonds issued to finance, in whole or in part, the federal 

35 project. 
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1 d. The employer shall certify to the department of revenue 
2 and finance that the credit in withholding is in accordance 
3 with an agreement and shall provide other information the 

4 department may require. 
5 e. The issuer shall certify to the department of revenue 

6 and finance the amount of the new jobs credit from withholding 

7 an employer has remitted to the special fund and shall provide 

8 other information the department may require. 
S f. An employee at the federal project shall receive full 

10 credit for the amount withheld as provided in section 422.16. 
11 4. This section is repealed January 1, 1996, unless an 
12 agreement to provide for a new jobs credit from withholding 
13 under this section is entered into prior to that date. 

14 EXPLANATION 
15 In order to assist local communities in making capital 

16 improvements to get the United States department of defense to 
17 consolidate financial and accounting services at a site within 

18 or adjacent to the borders of Iowa, the bill authorizes up to 
19 2 percent of the wages paid, which are withheld for state 
20 income tax purposes, to the employees of the new jobs 
21 resulting from this federal project be used to pay the 
22 principal and interest of bonds issued to make capital 

23 improvements to the site where the United States department of 
24 defense will consolidate its finance and accounting services. 

25 The employer, when withholding state income taxes, will remit 
26 to the bond issuer up to 2 percent of the wages paid with any 

27 remaining amount of withholding remitted to the department of 
28 revenue and finance. However, the employee from whose pay 
29 check the moneys are withheld shall receive credit for the 
30 total amount withheld for state tax purposes. 
31 The bill is repealed January 1, 1996, unless this 

32 withholding tax credit is in effect by that date. 

33 
34 

35 
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HOOSE CLIP SHEET APRIL 22, 1992 

HOOSE FILE 2481 
H-5980 

1 Amend House File 2481 as follows: 
2 1. Page 1, line 22, by inserting after the word 

"communi.ties" the following: "located in the state 
within the quad citIes area". 

Page 7 

3 
4 
5 
6 
7 
8 
9 

2. Page 1,_ line 32, by stdklng the word 
"community" and inserting the following: "quad cities 
regional economic development authority on behalf of". 

10 
11 
12 
13 
14 
15 
16 

3. Page 1, by striking line 33. 
4. Page 2, line 6, by striking the words "issuer 

of the bonds" and inserting the following: "quad 
cities regional economic development authority". 

5. Page 2, line 23, by striking the word "issuer" 
and inserting the following: "quad cities regional 
economic development authority". 

6. Page 2, line 24, by striking the word "issuer" 
and inserting the Eollowing: "authority". 

17 7. Page 2, line 33, by striking the word "issuer" 
18 and inserting the Eollowing: "authority". 
19 8. Page 3, line 5, by striking the word "issuer" 
20 and inserting the following: "authority". 

By DICKINSON of Jackson 
£1-5980 FILED APRIL 21, 1992 

'fP',/9".. (If 17'DJ ti£,z-t 
HOOSE FILE 2481 

8-5986 
1 Amend House File 2481 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 

1. Page 2, line 2, by inserting aEter the word 
"project." the following: "However, the bonds issued, 
for which state assistance is available to pay the 
debt services costs, shall be scheduled to mature 
within a period not exceeding twenty-five years." 

2. Page 2, line 7, by inserting aEter the word 
"project." the following: "The agreement shall 
specify the date of maturity of the bonds, which 
maturity date shall not exceed twenty-five years from 
the date of issuance." 

FILED APRIL 21, 1992 
4,4 .. 

By DICKINSON of Jackson 



HOUSE CLIP SHEET APRIL 22, 1992 

HOUSE FILE 2481 
FISCAL NOTE 

Page 23 

A fiscal note for House File 2481 is hereby submitted pursuant to Joint Rule 
17. Data used in developing this fiscal note is available from the Legislative 
Fiscal Bureau to members of the Legislature upon request. 

House File 2481 creates a mechanism for attracting the Department of Defense 
Finance and Accounting Services to locate a project near Iowa's borders. The 
proposal would allow for the issuance of bonds to fund such 8 project. Funding 
for payment of the principal and interest on these bonds would come from a 
credit from withholding of state income taxes on employees at the federal 
project. The credit would be equal to 2 per· cent of the gross wages paid to 
each employee. The employer would remit the amount of the credit to the issuer 
of the securities with the collections to be placed in a special fund. The 
remainder of the withholding is to be remitted to the Department of Revenue and 
Finance. The employee will receive full credit for the total amount withheld 
for individual income tax purposes. Once the principal and interest on the 
bonds have been paid, the withholding credits will cease. 

The bill is effective On July 1, 1992, and is scheduled to sunset on January 1, 
1996 except for agreements entered into prior to that date. 

Assumptions 

1. This legislation will result in an increase of approximately 2,500 
employees who would receive an annual average salary of $30,000. 

Fi seal Estimate 

Based on the above assumptions, the amount of withholding tax credit would be 
$1.5 million annually. 

Source: Department of Revenue and Finance 
(LSB 6322hv, POD) 

FILED APRIL 21, 1992 BY DENNIS PROUTY, FISCAL DIRECTOR 
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1 Section 1. NEW SECTION. 15A.6 STATE ASSISTANCE FOR 

2 FEDERAL PROJECT. 

3 1. The general assembly finds and declares that: 

4 a. The planned United States department of defense 

5 consolidation of its finance and accounting services at a few 
6 sites within the United States offers a rare opportunity for 

7 economic growth in those states and communities in the states 

8 where consolidation occurs. 

9 b. The economic growth for the state would involve the 

10 direct creation of potentially two thousand to two thousand 

11 five hundred jobs for Iowa residents and indirect jobs of 

12 potentially double the direct ones. 

13 c. The increase in state and local taxes, includ~ng 

14 income, sales and use, and property taxes, will provide an 
15 additional boost to the well-being of the state and its 
16 communities. 

17 d. Any financ~al assistance which the state or a local 

18 community may provide in order to obtain a consolidation site 

19 w~thin or adjacent to the borders of the state will be for the 

20 well-being and benefit of the residents of the state and will 

21 be spent for a public purpose. 

22 2. In order to assist a community or communities located 
23 in the state within the quad cities area in attracting the 

24 United States department of defense finance and accounting 
25 services project to locate within or adjacent to the borders 

26 of the state, the state of Iowa makes available, to the extent 

27 provided in subsection 3, to the community or communitles 

28 moneys which will be withheld, for Iowa state income tax 

29 purposes, from the salaries, wages, and benefits of the 

30 individuals in the new jobs created as a result of such 

31 federal project locating within or adjacent to the borders of 

32 the state. The state assistance shall only be available to 
33 pay the debt services costs of bonds issued by the quad cities 

~34 regional economic development authority on behalf of the 

35 community or communities to fund the construction, 
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1 rehabilitation, expansion, and remodeling of facilities which 

2 will be used for the federal department of defense defense 

3 finance and accounting services project. However, the bonds 

4 issued, for which state assistance is available to pay the 

5 debt services costs, shall be scheduled to mature within a 

6 period not exceeding twenty-five years. 

7 3. Before state assistance shall be available, an 

8 agreement authorizing a new jobs credit from withholding shall 
9 be entered into 

10 the quad cities 

11 the employer of 

12 agreement shall 

between the department of revenue and finance, 
regional economic development authority, and 

the individuals for the federal project. The -specify the date of maturity of the bonds, 

13 which maturity date shall not exceed twenty-five years from 

14 the date of issuance. The agreement providing for the debt 

15 services costs to be paid by receipt of the new jobs credit 

16 from withholding shall be done as follows: 
17 a. The new jobs credit from withholding shall be based 

18 upon the wages paid to the employees in the new jobs at the 
19 federal project. 

20 b. An amount equal to two percent of the gross wages paid 

21 by the employer to each employee at the federal project shall 

22 be credited from the payment made by an employer pursuant to 

23 section 422.16. If the amount of the withholding by the 

24 employer is less than two percent of the gross wages paid to 

25 the employees covered by the agreement, then the employer 

26 shall receive a credit against other withholding taxes due by 

27 the employer. The employer shall remit the amount of the 
28 credit quarterly in the same manner as withholding payments 

29 are reported to the department of revenue and finance, to the 

30 quad cities regional economic development authority to be 

31 allocated to and when collected paid into a special fund of 

32 the authority to pay the principal of and interest on the 

33 bonds issued to finance in whole or in part, the project. 

34 When the principal and interest on the bonds have been paid, 

35 the employer credits shall ceas~and any money received after 
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1 the bonds have been paid shall be remitted to the treasurer of 

2 state to be deposited in the general fund of the state. 
3 c. The new jobs credit from withholding and the special 
4 fund into which it is paid, may be irrevocably pledged by the 

5 authority for the payment of the principal of and interest on 
6 the bonds issued to finance, in whole or in part, the federal 

7 project. 
8 d. The employer shall certify to the department of revenue 

9 and finance that the credit in withholding is in accordance 
10 with an agreement and shall provide other information the 

11 department may require. 
12 e. The authority shall certify to the department of 

13 revenue and finance the amount of the new jobs credit from 

14 withholding an employer has remitted to the special fund and 
15 shall provide other information the department may require. 
16 f. An employee at the federal project shall receive full 
17 credit for the amount withheld as provided in section 422.16. 
18 4. This section is repealed January 1, 1996, unless an 
19 agreement to provide for a new jobs credit from withholding 

20 under this section is entered into prior to that date. 

21 
22 

23 

24 
25 
26 
27 
28 
29 

30 
31 

32 
33 
34 
35 
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SENATE CLIP SHEET MAY 1, 1992 

BOOSE FILE 2481 
5-5909 

1 Amend House File 2481, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. Page 2, line 3, by inserting before the word 
4 "However," the following: "As a condition for the 
5 providing of state assistance, the community or 
6 communities shall participate in the locating of the 
7 federal project within or adjacent to the border of 
8 the state by providing ~oney, land, services, or other 
9 contributions." 

10 2. Page 2, line 11, by inserting after the word 
11 "project." the following: "The agreement shall take 
12 into consideration a provision to assign the 
13 liability, in regard to the new jobs credit, where the 
14 employer does not maintain the number of jobs for the 
15 number of years claimed." 

5-5909 FILED APRIL 30. 1992 
ADOPTED (p./1/<I-) 

By LINN FUHRMAN 

Page 31 



HOUSE CLIP SHEET MAY 1. 1992 

SENATE AMENDME~T TO HOUSE FILE 2481 
H-60a3 

1 Amend House File 2481, as amended. passed, and 
2 reprinted by the House, as follows: 
3 1. page 2, line 3, by inserting before the word 
4 "However," the follcwing: "As a condition for the 
5 providing of state assistance, the community or 
6 communities shall pa:ticipate in the locating of the 
7 federal project-within or adjacent to the border of 

Page 8 

8 the state by providi~g money, land, services, or other 
9 contributions." 

10 2. Page 2, line 11, by inserting after the word 
11 "project." the follcwing: "The agreement shall take 
12 into consideration a provision to assign the 
13 liability, in regard to the new jobs credit, where the 
14 employer aoes not maintain the number of jobs for the 
15 number of years claimed." 

RECEIVED FROM THE SENATE 
H-60a3 FILED APRIL 30. 1992 

7~ ~ "5) (0. /c/2'1) 

BOOSE PILE 2481 
fI-6087 

1 Amend the Senate amendment •. a-6083, to House File 
2 2481, as amended, passed. and reprinted by the Senate, 
3 as follows: 
4 1. page 1, .by inserting after line 2 the 
5 following: 
6 • Page 1, by·inserting after line 21 the 
7 following: 
8 "e. For 'purposes of this section, an island 
9'10cated in a river which borders the state is declared 

10 to be adjacent to the borders of the state."" 

fI-6087 FILED MAY 1, 1992 
l\DOP'l'ED (". l'ti!f) 

. . ... -- . . -- -.--' _. 

By DICKINSON of Jackson 



SENATE CLIP SHEET 
MAY 2, 1992 

HOUSE AMENDMENT TO SENATE AMENDJotENT TO 
BOOSE FILE 2481 

5-5931 1 Amend the Senate amendment, H-6083, to House File 
2 2481, as amended, passed, and reprinted by the senate, 

3 as follows: 
4 1. Page 1, by inserting after line 2 the 
5 following: 6 " • page 1, by inserting after line 21 the 

7 following: 

Page 8 

8 "e. For purposes of this section, an island 
9 located in a river which borders the state is declared 

10 to be adjacent to the borders of the state."" 
RECEIVED FROM THE HOUSE 

5-5931 FILED MAY 1, 1992 
CONCURRED (f. /7 '/-:;) 
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A Bill FOR 

Act relating to authorizing the use of state income tax 
withholding moneys for debt service costs incurred in funding 

capital improvements for purposes of a federal project and 

providing a repeal date. 
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S.F. _______ H.F. 

1 Section 1. NEW SECTION. 15A.6 STATE ASSISTANCE FOR 
2 FEDERAL PROJECT. 
3 1. The general assembly finds and declares that: 
4 a. The planned United States department of defense 
5 consolidation of its finance and accounting services at a few 
6 sites within the United States offers a rare opportunity for 
7 economic growth in those states and communities in the states 

8 where consolidation occurs. 
9 b. The economic growth for 

10 direct creation of potentially 
the state would involve the 
two thousand to two thousand 

11 five hundred jobs for Iowa residents and indirect jobs of 
12 potentially double the direct ones. 
13 c. The increase in state and local taxes, including 

14 income, sales and use, and property taxes, will provide an 
15 additional boost to the well-being of the state and its 

16 communities. 
17 d. Any financial assistance which the state or a local 
18 co~~unity may provide in order to obtain a consolidation site 
19 within or adjacent to the borders of the state will be for the 
20 well-being and benefit of the residents of the state and will 
21 be spent for a public purpose. 
22 2. In order to assist a community 0: communities in 
23 attracting the United States departme~t of defense finance a~d 
24 accounting services project to locate within or adjacent to 
25 the borders of the state, the state of Iowa makes available, 

26 to the extent provided in subsection 3, to the community or 
27 co~~unities moneys which will be withheld, for Iowa state 
28 income tax purposes, from the salaries, wages, and benefits of 
29 the individuals in the new jobs created as a result of such 
30 federal project locating within or adjacent to the borders of 
31 the state. The state assistance shall only be available to 
32 pay the debt services costs of bonds issued by the community 
33 or co~~unities or by a nonprofit public entity on behalf of 

34 the community or cowIDunit:es to fund the construccion, 
35 rehabilitation, expansion, and remodeling of facilities which 
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1 will be used for the federal department of defense defense 
2 finance and accounting services project. 
3 3. Before state assistance shall be available, an 
4 agreement authorizing a new jobs credit from withholding shall 
5 be entered into between the department of revenue and finance, 
6 the issuer of the bonds, and the employer of the individuals 
7 for the federal project. The agreement providing for the debt 
8 services costs to be paid by receipt of the new jobs credit 
9 from withholding shall be done as follows: 

10 a. The new jobs credit from withholding shall be based 
11 upon the wages paid to the employees in the new jobs at the 
12 federal project. 

13 b. An amount equal to two percent of the gross wages paid 
14 by the employer to each employee at the federal project shall 
15 be credited from the payment made by an employer pursuant to 
16 section 422.16. If the amount of the withholding by the 

17 employer is less than two percent of the gross wages paid to 
18 the employees covered by the agreement, then the employer 
19 shall receive a credit against other withholding taxes due by 
20 the employer. The employer shall remit the amount of the 
21 credit quarterly in the same manner as withholding payments 
22 are reported to the department of revenue and finance, to the 
23 issuer to be allocated to and when collected paid into a 
24 special fund of the issuer to pay the principal of and 
25 interest on the bonds issued to finance in whole or in part, 
2€ the project. When the principal and interest on the bonds 
27 have been paid, the employer credits shall cease and any money 
28 received after the bonds have been paid shall be remitted to 
~9 the treasurer of state to be deposited in the general fund of 

30 the state. 
31 c. The new jobs credit from withholding and the special 
32 fund into which it is paid, may be irrevocably pledged by the 
33 issuer for the payment of the principal of and interest on the 
34 bonds issued to finance, in whole or in part, the federal 
35 project. 

-2-



S.F. ____ ii.F. 

1 d. The employer shall certify to the department of revenue 

2 and finance that the credit in withholding is in accordance 

3 with an agreement and shall provide other information the 

4 department may require. 

5 e. The issuer shall certify to the department of revenue 

6 and finance the amount of the new jobs credit from withholding 

7 an employer has remitted to the special fund and shall provide 

8 other information the department may require. 

9 f. An employee at the federal project shall receive full 

10 credit for the amount withheld as provided in section 422.16. 

11 4. This section is repealed January 1, 1996, unless an 

12 agreement to provide for a new jobs credit from withholdlng 

13 under this section is entered into prior to that date. 

14 EXPLANATION 

15 In order to assist local communities in making capital 

16 improvements to get the United States department of defense to 

17 consolidate financial and accounting services at a site within 

18 or adjacent to the borders of Iowa, the bill authorizes up to 

19 2 percent of the wages paid, which are withheld for state 

20 income tax purposes, to the employees of the new jobs 

21 resulting from this federal project be used to pay the 

22 principal and interest of bonds issued to make capital 

23 improvements to the site where the United States department of 

24 defense will consolidate its finance and accounting services. 

25 The employer, when withholding state income taxes, will remit 

26 to the bond issuer up to 2 percent of the wages paid with any 

27 remaini.-,g amount of withholding remitted to the department of 

28 revenue and finance. However, the employee from whose pay 

29 check the moneys are withheld shall receive credit for the 

30 total amount withheld for state tax purposes. 

31 The bill is repealed January 1, 1996, unless this 

32 withholding tax credit is in effect by that date. 
33 

34 

35 
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HOU~H: h'l1.£ 24 B 1 

Ml ACT 

kELATINl; 1'0 AUTHOPIZlhC 'TilE USI:: OP STAn: I Ncmn: TAX WJTlitiOW!l\G 

P.ONf:'iS "OR OEAT SERVICE cusr,'S INCURRED IN PUNI)H1G CAPITAL 

lY.PROV~U:N1'S ron PUUI'OSES m' A fEOf:nAL PIWJECT ANO PROVWD,G 

A IU'PJ\A(, OA'n:. 

,H-: IT f'"NAcn:n fl"i THE Gr.~lCRAL ASSEMBLY Qt' 1'11£ STATP. OF IOWA: 

Se,:t lOU 1. N":W ~f.~.,!roN. l'IA.6 STAT!:: ASSISTANC2 fOR 

FEDERAL PROJECT. 

1. 'I'he q('occc\l "';c;embly t lnds dod declares that: 

.:t. The pLHlned Urlltcd Stdtes department ot deft!o!ie 

consol,oJdtlon ot its tlnance <Hid accountlo9 senllces at d t,,·· ... 
~ltes Wlthlrl th~ UOlte,) Stdtes otfers a (dee opportunity toe 

eCOnO:TI1C growth III tholje c;t:dt.es and COltlJllunl.tles .In the ~lcltlPs 

where conc;olldatlon cccurs. 

b. 1'h(~ eC000mlC qro .... th tor the stat e would lnvolve the 

duect creatlon at potl:'ntldlly t .... o thousand to two thousand 

t lve hundro.d Jobs toe rOWd re~l1dents and lndlrect lOllS of' 

potenl1c\1ly double the dlCI~ct ont:s. 

c. The lnCCPdSP ln state dnd local taxes, IncludIng 

income, Seller; dod u~e, dod property taxes, wdl provuJe all 

elddlt 10n,.11 boost to t he .... ~·ll-b~u':g at the SldtP. dnd Lts 

co:vnun 1 t 1 e5. 

d. Ally {IO.:trV::Ldl a'~51stdn(;'-' whlCh the stdle oc c\ local 

communlty mdY J)loVldl:> In ol'df"1 to ontaln do con!oollddt lon slt.e 
.... lthln or dd)dCt'nt to th~ borders ot the ~tate 10'111 b~ f()r thp 

well-b~lnq .n,1 b~nptlt ot tIle cesldents of the state an,S Will 

be sp<.-nt tOI ,\ p\lhllC OlJCPO'JP.. 

e. Foc p~lt'P")St·~ ,>1 llllS sectlon. an .sldnd lo("att>d In a 

tlvel wi'llch Do)cdcr'. thp iitatt' IS declelced to be adJ,H'pnt to 

tll(~ b()iClt~ra ..:-f thf' st.lt~. 

'- -
House fLle 2481, p. 2 

2. !n ocder lC c.lS!;lst a consnunlty 01 cocr,m'lOltl~S locatt·d 

an tho. ~t~te wlthLn th~ qu~d Cltlt:& area In attrdctLng tll<'­

UnIted States dt.'Pdl t.ment ot de!en::.e f lnanCIJ dna account I I\g 

aervlce'~ proJect to locate .... lthln or ad]dCent to the bocders 

of t,he ,tolt.e. tl)P. st..:tte ot Iowa n<l~es dVdlL:tble. to the t~xtetlt 

providell In '1\lb:!JI~Ct'lOt\ J, to ttle cOrTIDunlty or COmMlInltl~s 

Il"_oneys wll1ch .... 111 bt~ wLthheld, foe Iowa state lncome td); 

purposes, floro t.he Sc.llaCles. wa.ges. dnd b~nt.!:fLls of t,ht! 

Ind\vidllals In t.tl~ new lobs created as a result of such 

t~derdl proJect loc~t lng wlthln or ad}dcent to the b~cders at 

the alate. The stdte aSslstance <;.hdll only be avaLlahlp to 

P"'Y the dt!bt serV1CP<;. costs of bonds ls'3ued by the qUdd cIties 

rp.91ondl p.conomlC development authority on behalf of' the 

(;Ornmunlty or conmllnlt IPS to fund the construct Lon, 

rphdblllt'ltlon, expdn:.lon, dnd remodellnq of faCl11tles which 

wlll be o5cd tor t.he tedecal depiHtment of defense defense 

finance cU\d accotlltt.lnc) secYices proJeot. As a condltlon far 

the peovldlog of ~t.c\te d<;'Slst.ance. the COl!'o'Tn.tnlty or 

COOlSi',UnltLes sh~ll pel I t lcipdte In the locatlnq at the f~dec"d 

proJect. wit.hln oc aoJ )dCent t.o the boeder ot the state by 

provlt:hnq money, land, fierVlces, or othee cantrLb'Jtlons. 

.IOW(!VeI. thp bonds I&sued, for WhlCh !otate aSslstancp IS 

dV3Llabie to pay thp. debt aerVlces costs, shall be schf>dult~d 

to ~at.ure wlthln d peclod not exceedlog twenty-flvt: yedc~. 

3. Before stdte aSGLstolncp shall be aVdLlable. dn 

aqreement authOtlllnq .a new )ohs cledlt from wlthholdlng Sh,lll 

be entered lnto bt:rw(!en thp depart.nent of revenlle and t In.:toce, 

the qUdd Cltlt~!i rp910n.al t!conorrnc developropnt authorlty, dod 

the employer ot the lndlvLduals tor the teder~l proJect. The 

dqceo.R1f'ot. shall take lOto conslder,ltlon a provISIon to dS<;lqn 

th~ lLdblllty. In r~qc.lrd to the n~w lobs ccedlL, .... ll~ee the 

employ!>c dCP5 not ncllntdln th~ nurr·hE'f of JObs for the nunbp.c 

of yPdrs claullt~d. Th<.- dqre-t:nent Shdll Sp~clty th<.- ddt,p ot 

C<'aturlty of the bonde;, whu.:h mdturlty dc\te shelll not (,)(c('(:d 

twenty-llvP yeac<; fC:.)R1 t.he d<lt.e of iaSU4nct!. 'l'ht! ",grl.'t~n:r>nt 

:J: 
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P")'I,\'IIOq to: ti)f' d('bt ·~t'rvl('(·s CO:Jtc; to bl' paid IIf r.~(.t~IP" ot 

Ih .. I\C'4 luk. cr(~dlt /:r()m wlt.hholdll\Q !->hdtl bl~ d\ln~ .1'; "?llow .. : 

d. Th(> flPW Job!; credlt from wlt,hh;)ltllnq 'Hl.lll b~ bdc;.~r1 

upon thP' .... "qt ... Pdld to tllf~ e-mployt~(''a III ttlt~ nf'1o' Job·; ;)~, ItV.~ 

I rdc'ril1 pro)~,·t. 

b. An ,1:'"IOunt t:>quill to to,'Q pcrcent of I tw qros'. "'ilq('S pd1ti 

by th~ rmpl:)Yl'r II) pach c:nployee .-t thp fpdf'r<ll pt'o,~(·t, s:l<lll 

b~ crf'dtled from Ihp payl'lp.nt radp by an employ.'r p,H"U..tnt to 

"f~(:t Ion 422.16. If the amount, of t,he wlthholduHj by the 

t'mploYE't 1<;' }pc;,.; t.han two pcrc~nt of the qrt)~<; IMgf':'; pcud to 

tilt' enpl()y~'~s covered by the aqrP'e:1p.llt, I'hrn tht~ ~~F)pl:)ypr 

~h,jll re\;P1VP ,\ credIt aqillnst othpr loIithholdlnq to::lxr<;. due by 

thc crr_ployt~r. The pmployer shelll renlt the c\mount oj the 

credll qlldrtprly In the same nanner dS wlthhelldlnq p~ympnt,5 

..trc 1't~portt'd to the- departrr.ent of revenuE' and flll,lnce. to the 

qu<\d Clt.H~S leqlo~'ll econoColic devE'lopme~nt duthorlty to hE' 

allocated lel ,Iod when collectpd paid Into <I spec1dl fund of 

the authcr1t.y to pay the prlnclpc\l of and lntere<'.t on the 

bonds i5S\I('(1 to hnclnee 1n whole or In pdrt.. thE' project. 

\>Hwn thp prlflclpdl and interest on t.he bond!'; havc been p,ud. 

tht~ t~mpl()yt'r credits Shclll c~ase and any monpy receiv(~d dft.er 

ttH' bonds hav(' bepn paId shall be rem&tted tl) ttlf' t.rCd5urer of 

st,lte to bp. depos.it,p.d 1n the gE'neral fund of the litc\te. 

e. Ttl~ ne .... jobs credit. from wlthhold1nq and thp !;pecldl 

lund lnl'o wtl1(.h It is p,olld, may be irrevocilbly ple!dgcd by the 

allthoClt.y tOt th.:- pai'm(>nt oC I"he prlnclpal of and lnt€'rest on 

lnp bOl\d$ Issued to flndnce, In .... hole or 1n part. thp federal 

pro )Pct.. 

d. Thp (,m()loyer shall certlfy to the dt~Pdrtmpnt of reVE'nll(~ 

.and l'lnctnc\' thc\t the crf'dH tn wlthhQldlnq 1<;' an dct:ordance 

Wtth dn dqr(~ewellt ~nd sh~ll provIde ot.h~r Infor~eltl()n the 

dt·p.trtml:'nt mdy requIre. 

e. Tt'(· ;.ul"hOr1t.)' shall certlfy to the depdrt,me!nt of 

rpvt~nur ~Iln flndnce thp amount of the np .... lobs e:redlt from 

wlthholdlnq ,)n (~mployer h<lS t~rfl.ltted to the Spcc)_ll fund and 

~.;hdd provtd~· O~iIPC lnformat'lon I'he de~artment m .... '1 r("!qlll't~. 

HOIl<;t~ fli(> H8l, p. <1 

f. All N"lploy~e <:It thE' (P',jpral prOJN .. t Shdll cpr .. ,v(· tull 

Crt'dlt lor the dmOllnt wlt.hncld as provld(>d In !;I'CI Ion ..1)1 16. 

4. Tllla sectIon IS, rt'p(~aled Janll,HY 1, 1(H6. unles<;. 'lll 

aqr""emPflt to p(ovldt. (or do new lobs (.redlt from WlUlho1dlnq 

undpr nll~'; :.cction 19 entpred lnto prIor t? th,)t, ddtp, 

Roaf.Rl' C. "'Rf~OU!.I) 

Speaker ,)f tile flousP' 

MICHAEL. E. (;R()~STAr. 

Pr~sident, ot th~ Spnatp. 

r herehy certlfy that t.his bill onqinat.ed In the lIousp and 

113 kno·.m a .. HOU5P File 2481, Seventy-fourth Gp.nel'cll 1l.5senbly. 

Approved k11.' 
Tl'.R~'i I::. BRANSTAD 

Governor 

JOSEPH O'HERN 

Chief Clerk of the Hou~e 
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