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A Bill FOR 

1 An Act relating to the repeal of the seed capital tax credit and 

providing an effective date. 2 
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. .;l.'? 9 

1 Section 1. Section 422.33, subsection 8, Code Supplement 

2 1991, is amended by striking the subsection. 

3 Sec. 2. Section 422.11C, Code Supplement 1991, is 

4 repealed. 

5 Sec. 3. 1990 Iowa Acts, chapter 1196, sections 8 and 9, 
6 are repealed. 

7 Sec. 4. Sections 1 and 2 of this Act take effect January 

8 1, 1996, for tax years beginning on or after that date and all 

9 credits allowed prior to that date shall continue until their 

10 expiration. 

11 EXPLANATION 
12 This bill extends the sunset of the seed capital tax credit 

13 to January I, 1996. Currently, the seed capital tax credit is 

14 repealed January I, 1993, for individual investors and January 

15 I, 1994, for corporate investors. 
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A fiscal note for House File 2478 is hereby submitted pursuant to Joint Rule 
17. Data used in developing this fiscal note is available from the Legislative 
Fiscal 8ureau to members of the Legi.lature upon request. 

House File 2478 extends the sunset of the Seed Capital Tax Credit to January 1, 
1996. Currently, the Seed Capital Tax Credit is repealed January 1, 1993, for 
individual investors and January 1, 1994, for corporate investors. The credit 
was implemented to enhance capital availability for small and emerging 
companies in Iowa. 

Fiscal Effect: 

If currently effective filers raise the maximum amount, the cost would be 
$380,000 in lost revenue to the General Fund in FY 1994. Based on trends in 
filings, prefiling conferences, and inqu1rles, the credit is expected to 
experience moderate growth in the future. The first full year of use of the 
credit will be reflected in tax filings made in 1993 for securities bought in 
1992, which means that there would be no impact on the FY 1993 budget. 

The Program should have no cost effect 1n the second and third year due to the 
positive impact on tax generation due to active investments and existing 
multipliers. 

SOURCE: Insurance Division of the Department of Commerce 
(LSB 6302hv, JKH) 

FILED APRIL 20, 1992 BY DENNIS PROUTY, FISCAL DIRECTOR 
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1 An Act relating to the repeal of the seed capital tax credit and 
2 providing an effective date. 
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S.F. ____ H.F. 

1 Section 1. Section 422.33, subsection 8, Code Supplement 
2 1991, is amended by striking the subsection. 
3 Sec. 2. Section 422.11C, Code Supplement 1991, is 
4 repealed. 
5 Sec. 3. 1990 Iowa Acts, chapter 1196, sections 8 and 9, 
6 are repealed. 
7 Sec. 4. Sections 1 and 2 of this Act take effect January 
8 1, 1996, for tax years beginning on or after that date and all 

9 credits allowed prior to that date shall continue until their 
10 expiration. 
11 EXPLANATION 
12 This bill extends the sunset of the seed capital tax credit 
13 to January 1, 1996. Currently, the seed capital tax credit is 
14 repealed January 1, 1993, for individual investors and January 

15 1, 1994, for corporate investors. 
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flOIJ$.l: PILe: 2478 

AN ACT 

RELATING 1'0 TIlf: Rf;PEt<.L OP TH~ SEE[) CAPITAL TAX (REOIT AND PkO­

VIOING AN F:f'I'Y.CTIVl:: DATE. 

BE IT ENACTF:D BY 1'tfE GR~F.RAL ASSfJ1Rl.'f Of 'i'I1E STATE Of IOWA 

Sf'etlan 1. Srction ol22.11, subsection 8. COlie SupplCI"IPot 

19Q1, 1~ a~p.nded by strlklnq rh~ 3ubscctlon. 

Sec. 2. Sect Ion 422.11C, Code Supplement 1991. is 
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Sec ). 1990 10'''''' Hcts, cha.pt.er 1196. !>ect Ions 8 dl\d 9. 
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c.:cedlts dllmi",d pna! t.o th,1~ dcl.tc sticl.ll COO(I(\111" IIntl1 thelf 

expICttt'lon. 
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