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1 An Act relating to motor vehicle registration fees and providing
2 for income tax deductions for a portion of those fees and

3 providing effective date and applicability provisionrs.

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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S.F. H.Fr. A£77

Section 1. Section 321.109, subsection 1, Code 1991, as
amended by 1992 lowa Acts, Senate File 2116, section 401, and
1992 Iowa Acts, Senate File 2346, section 1, i1s amendecd to
read as follows:

1. The annual fee for all motor wvehicles including
vehicles desigrated by manufacturers as station wagons, &nd

1993 and subsequent model! vears for multipurpose venicles,
1772 g Y L

except motor trucks, motor homes, muitipurpese-verrc:zesy
ambulances, hearses, motorcyclies, and motor bicycles, ancd 1992

and older model! years for multipurpose vehicles, shall be

equal to one percent of the value as fixed by the department
plus forty cents for each one hundred pounds or fraction
thereof of weight of wvehicie, as fixed by the department. The
weight of a motor venhicle, fixed by the department for
registration purposes, shall include the welght of a battery,
heater, bumpers, spare tire, and wheel. Provided, however,
that for any new vehicle purchased in this state oy a
nonresident for removal to the nonresident's state of
resi1dence the purchaser may make application to the county
treasurer in the county of purchase for a transit plate for
which a fee of ten dollars shall be paid. And orovided,
however, that for any used vehicle held by a regicstered dealer
and not currently registered 1n this state, or for any vehicle
held by an individual! and currently registered in this stete,
when purchased in this state by a nonresicent for removal to
the nonresideni's state of residence, the purchaser may make
application to tne county treasurer in the county of purchese
for a transit plate for which a fee of tnree dollars cshall be
paid. The county treasarer snall issue a nontransferaole
certificate of regiscration for which no refund shall be
allowed; and the transit plates shall be void tairty davs
after lssueance. Such purchaser may apply for a certif:cate of
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title by surrendering tne manufacturer’s or isigorte
certificate or certificate of title, duly ass:gned as prceviced

in tnis chapier. In this event, the treasurer 1n the county
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of purchese shall, when satisfied with the genuineness and
regularity of the application, and upon payment of a fee of
ten dollars, i1ssue 2 certificate of titlie in the name and
address of the nonresident purchaser delivering the same to
the person entitled to the title as provided in this chapter.

The provisions of this subsection relating to multipurpose

vehicles are effective January i, 1993, for all 1993 and

subsequent model years. The annual registration fee for

multipurpose vehicles that are 1992 model years and older
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shall be in accordance with section 321.124.

Sec. 2. Section 321,124, subsection 3, Code 1991, as
amended by 1992 Iowa Acts, Senate File 2116, section 402, and
1892 Iowa Acts, Senate File 2346, section 2, is amended to

read as follows:

15 3. The annual registration fee for motor homes and 1692

16 and older model years for multipurpose vehicles is as follows:
. 17 a. For class "A" motor homes with a list price of eighty
18 rhousand dollars cr mere as certified to the department by the

19 marufacturer, four nundred dollers for registration each year
20 through five model years and three hundred dollars for each

1 succeeding registration.

27 D. For class “A"™ notor homes with a list price of forty

23 thousand collars or mere out less than eighty thousand dolilars
24 a5 certified to the Cepartment by the manufacturer, two

2% nundraé cdollerz for registration each yvear through Iive mode:
a

)

nd one nundred fifty dolliars for eacn succeeding

egistratio
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n.
Tor ciass "A" notor homes with a iist price of twenty
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thousand dollars or moce but less ithan forcy thousand céclliars

Gepartmert v the manufacturer, one
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each year through five model years and eighty-five dollars for
each succeeding registration.

e. For a class "A" motor home which is a passenger-
carrying bus which has been registered at least five times as
a motor truck and which has teen conver:ed, modified or
altered to provide temporary living quarters, ninety dollars
for registration each year through ten model years and sixty-
five dollars for each succeeding registrat:on. In computing
the number of registrations, the registrations shall be
cumulative beginning with the registration of the class "A"
motor home as a motor truck prior to its conversion,
moditication, or alteration to provide temporary living
quarters.

f. For class "B" motor homes, ninety dollars for
registration each year through five meodel years and sixty-five
dollars for each succeeding registration.

g. For class "C" motor homes, one hundred ten dollars for
registration each year through five model years and eighty
dollars for each succeeding registration.

h. For multipurpose vehicies in accordance with the
following:

(1) Two hundred dollars for registration for the first and
second model years.

{2} One hundred seventy-five dollars for registration for
the third and fourth model years.

(3) One nurdred fi1fty dollars for registration for tre
fifth model year.

{(4) Seventy-five doilars for registration for the sixtn
model year.

(5) Fifty-f:ve dollars for registration for each
succeading mnocel year.

The registracion fees required oy th

his
are applicable to &all 1992 end olde:r model vears for

mu:tipurpcse vehicles becinning Jang
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registration fees for multipurpose venic.es that are 1992 and
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subseguent model yearc shall be in accordance with section

2 321.109.

3 For purpcses of determining that portion of the annual

4 registration fee which 1s based upon the value of the

S multipurpose venicle, sixty percent of the annual fee is

6 attributable to the value ¢f the venicle,

7 Sec. 3. Section 321.159, Code 1991, is amended to read as
8 follows:

9 321.156 EXCEPTIONAL CASES.
19 The department shall have the power to fix tne registration

11l fee on all makes and models cof ears motor vehicles which are

12 not now being furnished or upon which the statement from the

13 factory cannot bve obtained.

i4 Sec. 4. Section 422.9, subsection 2, Coce Supplement 1921,

15 is amended by adding the following new paragraph:

16 NEW PARAGRAPH. h. To the extent not otherwise inciuded
. 17 pursuant tc section 164 of the Internal Revenue Code, add the

18 amount of the annual registration fee paid for a multipurpose

19 venicle pursuant to section 321.124, subsection 3, paragraph
20 "h", which is based upon the value of the venicle. For

21 purposes of this paragraph, sixty percent of the amount of the
22 registration fee is based upon the value of the multipurpose
23 vehicle.

24 Sec. 5. Section 422.3%, Code Supplement 1391, 1is amenced
25 oy adding the following new subsection:

26 NEW SUBSECTION. 5. To the extent not otherwise included

27 pursuant to section 164 of the Interpal Revenue Code, subtract

2§ the amount of the annual registration fee paid for a

29 multipurpose vehicle pursuant to sectlion 321.124, sudsecoion
35 3, pearagraph "“a", which is based upon tne value oi the
31 venicle. PFor ourpcses of this subsection, s:izty percent of
312 cne amount of the registration fee 1s based upon tne value of
33 the venicie.

. 24 Sec. £. Except for sections 4 and 5 of this Act, tnis Act
3% takes elfect January i, 19¢3. Sections ¢ &nd S of th:s Act,

-4 -
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being deemed of immediate importance, take effect upon
enactment, and apply retroactively to January 1, 1992, for tax
years beginning on or after that date.

EXPLANATION

This bill creates a two-tiered approacn for determining the
amount of the annual registratior fee for a multipurpose
vehicle. A multipurpose vehicle is defirned in section 321.1,
subsection 76, as a motor vehicle designed to carry not more
than 10 peoplie, and constructed either on a truck chassis or
with special features for occasional off-road operat:on.

Senate File 2116, whicn went into effect on April 1, 1992,
increased the registretion fee for mulitipurpose vehicles by
basing the fee upon tne weignt and value of the vehicle to be
caiculated in the same manner as are regular rnotor vericies,
Senate File 2346 amenced Senate File 2116, which went into
April 1, 1992, by estaplishing a set fee for annual
registration muitipurpose vehicles which was cormensurate witn
the increases under Senate File 2116. The fee schedule is
$200 for the first and second model years, $17% {or tne third
and fourth mocdel years, $150 for the fifth mocel year, $75 for
the sixth model year, and $55 for e€ach succeeding model year.
This bill retains the same fee schedule for muitipurpose
vehicles that are 1992 and older mocdel years. but reguires
that the fee for 1993 and subsecguent model years be determined
in the same manner as are regular motor vehic.es which 1s
equal to 1l percent of the value plus 40 cents for each :00
pounds of weight.

In addition, this pill allows for that porction of the
annual registration fee whicn is base¢ upon the velue cf the
multipurpose vehicle to be deductible for 1ndivideal and
corpcrate income tax purposas. Sixty perceat of che
registration fee Zor those multipurpose vehicles whicnh are
subject to tne fee scnedule 1s attributaovle to tae value of
the venicle.

This bill has an effective Cate of Jantary 1, 1993, fcr :tne

-5~
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1 registration provisicons. The tax provisions of this bilil are

2 effective for tax years beginning on or after January 1, 1992.
b g ¥
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HOUSE FILE 2477
FISCAL NOTE

A fiscal note f{or House File 2477 is hereby submiired pursuant to Joint Rule
17. Data used in developing this fiscal note is available from the Legislative

Fiscal Bureau to members of the Legislature uvpon request.

FILED APRIL 20, 1992

Houge File 247] creates a two-tiered approach for determining the amount of the
annual registration fee for a multipurpose vehicle. The fee schedule for
multipurpose vehicles that are 1992 and older model years is $200 for the first
ard seccnd model years, $175 for the third and fourth model years, $150 for the
fifth model year, §75 for the sixth model year, and %55 for each succeeding
model year. The fee for 1993 and subsequent model years is equal to 12 of the
value plus 40 cents for each 100 pounds of weight.

House File 2477 permits the portion (60%) of the annual registration fee which
1s based upen the wvalue of the multipurpose vehicle to be deductible for

individual and corporate income tax purposes.

Fiscal Effect:

The increase 1in registration fees for multipurpose vehicles is estimated to

increase rtevenues by $11,475,600 for FY 1993. Cf that amount, approximate."

$10,985,600 will go to thz Road Use Tax Fund and $490,000 will be reraine
the counties. Current law permits the counties to retain 4.25% of

registracion fees.

The information necessary to determine the decrease in the General Ffund due to
this deduction is currently unavailable. The decrease wouid be a result of the
itemized deductions for individual income taxpayers oniy, since

increase in
currently allowec the deduction from rnet income as a

corporate taxpayers are
business expense.

SOURCE: Department of Transportation and Department of Revenue and Finance.
{LSB 6305hv, JKH)

BY DENNIS PROUTY, FISCAL DIRECTOR



BOUSE FILE 2477

H-5976
1 Amend House File 2477 as follows:
2 1. Page 2, by inserting after line 10, the
3 following:
4 "The annual registration fee for a multipurpose
5 vehicle with permanently inscalled equipment
6 manufactured for and necessatry to _assist a handicapped
7
8
9

person who is either the owner or a member of the
owner's household in entrv and exit of the vehicle
snall be seventy-five dollars for the first through
16 fifth model years and shall be fiftv-five dollars for
11 each model vear thereafter. To cualify under this
12 paragrapn, the owner's income and earnings must not
13 exceed one hundred rfifty percent of the federal
14 poverty level as published by the Uniced States
15 department of health and human services.”
16 2. Page 3, by inserting after line 31, the
17 following: “"(6) The annual registration fee for a
18 multipurpose vehicle with permanently installed
19 equipment manufactured for and necessary to assist a
20 handicapped person who 1S either the owner or a member
21 of the owner's household in entry and exit of the
22 vehicle shal}l be seventy-five doiiars for the first
23 through fifth model years and shall be fifty-five
24 dollars for each model year thereafter. To qualify
25 under tnis subparagraph, the owner's income and
26 earnings must not exceed one hundred fifty percent of
27 the federal poverty level as published by the United
28 States department of health and human services.”

By SHEARER of Louisa MURPHY of Dubuque
BROWN of Lucas SPENNER of Henry
HAMMOND of Story CONNORS of Polk

H~-5976 FILED APRIL 20, 1992 \

A Ep A ci-wu«\,-‘:_("/,,? S577 yfe (st
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HOUSE FILE 2477
B-5977

1 Amend the House amendment, H-5976, to House File
2 2477, as follows: o
3 1. Page 1, line 4, by striking the word

4 "multipurpose”.

By SHEARER ol Loulsa

H-5977 FILED APRIL 21, 1992
ADOPTED 'y ro iw
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HBOUSE FILE 2477 REQ. BY SENATOR FRAISE

FISCAL NOTE

A revised fiscal note for House File 2477 is hereby submitted pursuant to Joint
Rute i7. Data used in developing this fiscal note is available from the
Legislative Fiscal Bureau to members of the Legislature upon request.

File 2477 creates a two-tiered approach for determining the amount of tne

House ¥
arnual vregistration fee for a multipurpose wvehicle. The fee schedule for

multipurpose vehicles that are 1992 and older model years is $200 for the Yirst
and secoand model years, $175 for the third and fou-th model y=2ars, $150 for che
fifth madel year, $75 for the sixth model year, and $55 for each succeeding
model vyear. The fee for 1993 and subsequent model years is equal to 1% of the

value plus 40 cents for each 100 pounds of weight.

File 2477 permits the portion {(60%) of the annual registration fee which

House
multipurpose vehicle to be deductibie for

is based upon the wvalue of the
individuai and corporate income tax purposes.

Assumptions

1. The average value of a new multipurpose vehicle is $20,606 and the averape
weight is 3,756 pounds. The value will increage 8.0% per year. Betweaen
1991 and 1992 the price of automobiles increased approximately 10.0%Z.

2. Approximately 20,000 new multipurpose vehicles are purchased annually,
This legislation is eftfective January L, [993, therefore, the weight/value
registration wiii be calculated on 10,000 new venicles for FVY 1993,

3. The average registration on new multipurpose vehicles when calculated with
the weight/value formula i3 $221.09 per vehicie for FY 1993. The flat
registration fee on these vehicles would be $200 under current iaw.

Piscal Bffect:

By changing the registration fee for 1993 and subsequent model year vehicles
from a flat rate to one based on weight and value, it is estimated there will
be an increase in receipts to rthe Road Use Tax Fund of $201,900 in FY 1993 and
$719,500 in FY 1994. Counties will receive an increase of $9,000 in FY 1993

and $31,900 in FY 1994.

The information necessary to determine the decrease in the General Fund due to
this deduction is currently unavailable. The decrease would be a result of the
increase in  itemized deductions for individual income taxpayers only, since
corporate taxpayers are curcently allowed the deduction from net lncome as a

business expense.

SOURCE: Department of Transportation and Department of Revenue and Pinanca.
(LSB 6305hv.2, JXH)

FILED APRIL 22, 1992 dY DENNIS PROUTY, FISCAL DIRECTOR
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i1 An Act relating to moter vehic.e registration fees and nrovicing
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Section 1. Section 321.109, subsection 1, Code 18%l, ==
nded by 1892 Iowa Acts, Senate Frie 2116, sect:ion 201, anc

132 iowa Achs, Sesnate File 2346, section 1, 15 amerded to

read as follows:
1. The annual fee for all motor vahicles including
venicles designrated by manufacturers as statisn wagons, and

1993 and subsequent model years for mul:tipurpose venhiclies,

except moior trucks, motor homes, muitrpursose-ventetes;
ambulances, hearses, motorcycles, and motor bicycles, and 1982

and older model years for multipurpose vehicles, shal. ope

egual to one percent of the value as fixed by the department
p.us forty cents for each one hund:red pounds or fraction
thareof of weignt of vehicle, as fixed by the department. The
welght of a motor vehicle, fixed by the department for
regrstration purposes, shall inciude the weight of a battery,
heater, oumpers, spare tire, and wheel. Provided, however,
that for any new vehicle purchased :n this state by a
nonresident for removal to the nonresident's state of
reasidence the purchaser may make application to the county
treasurer in the county of purchase for a transit plate for
which a fee of ten dollars shall be paid. And provided,
hovever . that for any used venicle held by a registerad dealer
and not currently registered in this state, or for any vehiclie

held oy an i1ndividual and currently registered in tnis state,

LV 2 B =%

when purchased in this state by a nonresident for remcval o

(%

(2%
W - O

the nonresident's state of residence, the purchaser may make

%]

application to the county treasurer in the ccunty of purchase

for 2 transit plate for which a fee of three dollars shall oe

[o%]

peid. The county treasurer shall issue a nontransferable

(o
D

certi1ficate of registration for wh:ch nc refund shall be

L%

[

ailowed; and the transit plates shaii be voic¢ thirty days

after 1ssuance. Such purchaser may apply for a certificate of

Ly
-

title by surrendering tnhe manufacturer's or importer's

certificate or certificate of title, duly assigned as prov:ded

(VS S W] (V%)
L

LA

:n this chapter. In this event, the treasurer in the county
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of nurchase shall, when satisfied with ctne genuineness and

arity cf the applicetion, and upon payment ¢f a fee of

e a
ten 4oi.ars, isste a certificate of title 1n the name and
address of the nonresident purchaser delivering che same te
the perscn entitied to tne tiilie as provided in this chapter.

The provisions of this subsect:on relating to mult:ipurpose

vehricles ate effective Sanuary i, 1993, fcor all 1993 and

Subseguent mocdel! vears. The &annue! registracion fee Ior

multipurpose vehicles that are 1992 medel vears and older

snall ze in accordance with section 321.124.

The anoual registration fee for a weh:icle with permanentiy

o

INSL&.i

agulpmant maénufactdrec for and nacessary 10 aszist &

nencicapped person wWho is either the cwner or & remper of i
e

'S nouseholicd in entry and 2xit of the venicle shall te
first rhrough fiftn model vyears
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ars i£or eacn model vear
£

tergait2r. To gu fis paraqrapn, the owner's

a
income and earnings must not exceed one hundred fifty percenc

of the federal pcverty levei as published by the United States

cepartment of neeith and human services.
Sec. 2. Section 321.124, subsection 3, Code 1991, as
amended by 1692 Iowa Acts, Senate File 2116, sect:i:onrn 402, and

1962 Iowa Acts, Senate File 2246, section 2, 1s amended to

read as foliows:
3. The annuel registration fee for motor homes and 1992

and oider model vyears for multipurpose vehicles is as follows:

a. For class "A" mctor homes with a list price of eighty
thcusand dollars or more as certified to the department by ciae
manufacturer, fcur hundred dollars for registration each year
thrcugh f£ive model years and three hundred doliars for each
succeeding registration.

b. For ciass "A" motor homes with a list price of forty
thousand dollars or more but less than eighty thousand dollars
as certified to the department by the manufacturer, two

hundrecC dollars for registration each year through five model

-2-



years and one hundred fifty doliars for each succeed.ing .
regiscration.

c. For class "A" motor homes with a list price of tweaty
tnousand dollars or more but less than forty thousand doilars
as certified to the department by the manufacturer, ore
hundred forty dollars for the first five registrations and one
hundred rfive dollars for each succeeding registration.

d. For class "A" motor homes with a lisc price of less
then twenty thousand dollars as certified to the department by
tne manufacturer, one hundred twenty dollars for regiscration
each year through five model years and eighty-£five dollars for
each succeeding registration.

€. For a class "A"™ motor home wnich 1s & passenger-
carrying bus which has been registered at least five times as
a motor ctruck and which has beena converted, modified or
aitered to provide temporary living quarters, ninety dollars
for registration each year through ten model years and sixty-
five dollars for each succeeding registration. In computing .
the number of registrations, the registrations shall be
cunulative beginning with the registration of the class "A"
motor home as a motor truck prior to its conversion,
modification, or alteration to provide tempo:ary living
qguarters.

f. For class "B" motor homes, ninety dollars tor
registration each year through f£ive model years and sixty-five
collars for each succeeding registration.

g. For class "C" motor nomes, one hundred ten dollars for
registration each year through five model years andé eighty
dollars for each succeeding registration.

h. For multipurpose venicles in accordance with the
foliowing:

{L) Two hundred collars for registration for the firss and
second model years.

{2) Cne hundred seventy-five dollars for reg:s:iraticn for
tne third and fourth model years. .

-3-
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{3) One nundred fifty dollars for registrat:on for the
fi1fth model year.

{4) Seventy-iive dcllars for registrazion for the sixth
model year.

15) Fifty-iive dollars for registratiocn for each

succeeding model year.
{6) The annual recgistration fee for & multipurpose vehicle

witr permanentliy installed 2quipment manufactured for ard

necessary (o assisc @ handicasced parson who 1s elther che

ocwnher or & member of tns owner's hcuseholid 1n enrrzy and 2xitf

Ci_the vepicle shalli be seventy-five dollars for the f.rst

chreough f1fth mcdel years and shaill e fifty-five collars for
g 2ol Y

each mogel year thereaiter. To quaiify under th.s

suyoparaqraoh, the owner's incoms ardéd e2rnings nust noc exceegd
grag

one hundred fifty percent of the federal poverty level as

published Ly the United States department of he2lth and human

services.

The registration fees requlred by this lettered paragrapn

are applicable to alil 1982 ancd older model years for

multipurpose vehicles begianing January 1, 1993. The

registration fees for multipurpose vehicles that axe 1993 ang

subseguenct model years shall be in accordance wich section

321.109.
For purposes of determining that portion of the annual

registration fee which is based upon the value of the

multipurpose vehicle, sixty percent Of the annuai fee 1s

attributable to the value of the vehicle.
Sec. 3. Section 321.159, Code 1981, is amended to read as

follows:
321.159 EXCEPTIONAL CASES.
The department shall have the power to fix the registration

fee on all makes and models of ears motor vehicies wihich are

not now being furnished or upon which the statement from the
factory cannot be obtained.
Sec. 4. Section 422.9, subsection 2, Code Supplement 1991,

4=
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is amended by adding the follcwing new paragraph: .
NEW 2ARAGRAPH. h. To the externt not otherw.Se :ncluded

pursuant to section 184 of the Internali Revenue Cnde, add the
amount of the annua:l registration fee paid for a mu:tipurpose
venicle pursuarnc to section 321.1.24, subsection 3, paragqrapn
"nh", which 1s o2sed upon the value of the vehicle. For
purposes of th:s paragrapn, sixty percent of the amount of the
registration fee is based upon the value of the multipurpose
venhicle.

Sec. 5. Section 422.35, Code Supplement 19%1, is amended
cy adding the following new subsection:

NEW SUBSECTION. 15. To the extent not otnerwise included

cursuant to section 164 of the Internal Reveaue Code, subntract

the amount of the annual registration fee paid for a

muitipurpose vehicle pursuant to section 321.124, subsection

3, paragraph "h", which is based upon the value of the

vehicle. For purposes of this subsection, sixty percent of

the amount of the registration fee 1s based upon the value of .
che venicle.

Sec. &. Except for sections 4 and ¢ of this Act, this Act
teres effect January 1, 1993. Sections 4 and 5 of this Act,
being deemed of immediate importance, take effect upon
enpactment, and apply retroactiveiy to January I, 1992, for tax

years beginning on or after that date.

HF 2477
-5- 18/pk/25
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BEQUSE FILE 2477 |
:‘ S-5885 {
N ; Amend House e 2477, as amendec, passed, ané re- |

. . @il
2 printed oy the Hcouse, as foliows; L
A 3 L. Page 2, by inserting opefore line 21 the fol-
4 lcwing:
5 "Tre annual reqi:tration fee for the owner of &
S md_t-QUIDObe venicie wno is sixty-f:ve years of age or
7 olcder shall be seventy-five dollars for the f{irst
8 tb~obch fifth model years and shaii be f:fty-five
9 doilars fcr each model vyear thereafter
5 10 . Page 2, by inserting before ;*.e 21 the fol-
11 lowing:
12 "The annual reaistration fee for the owner of a
13 multipurpose vericle whose income and earn.ngs do not
14 exce2d one nundred fifty percent of the federal
15 pcvertv level as publ:s.ed oy the United Statec
15 department of heailth and human services shal. pe
17 seventy-five Goliars for tne firstc thrcugh f:ftn model
18 vears and snaii be fifty-five dcllars for each moce.l
19 vear tnereafter.” o
a 20 3. Page ¢, by inserting before lire 18 the foli-
21 icwing:
22 "7he annual *eq‘s ration fee for the owner of a
23 mul {ourpose venicie wno is Sixty-five years Gf age ¢r
- 24 oider ska.i me aevequ—ﬁlve doi:lars for the firs:
: 25 tnarcugr f£ifth mode: years and shall be fifty-five
<6 coi.ars for each model year thereafter.” o S _
2 4. Page &, by inserting oefore iine 18 the
Z8 foliowing:
2¢ "Trhe annual registration fee for the owrner of a
30 Rdl ’purpose vehicle whose inccme and earnings & not
31 exceed one huncred fifty percent of tine federal
32 DOver"v level &s peplished by the United qtateb
32 department of ea1tﬁ and human services shall pe
34 seventy-five do Lars for the first througn £ifth model
35 vears and shall be fifty-five dollars for eacn model
36 year tnereafter."”
By JIM LIND
S5-5885% FILED APRIL 27, 1992 . s

DIVISION A-LOST, DIVISION B-LOST . - '-




SENATE CLIP SHEET APRIL 28, 1992

th
I

C30 W ) WY s ) N b

ab

I i )
OO UV IS Ly RS

5

BOUSE FILE 2477
884

Amend House F:ile 2477, as amenrded, passed, and
reprinted by the house, as follows:

1. Page 2, line 11, by inserting before tne word
"vehicle" the following: “multipurpose”.

2. Page 2, lines 13 arnd 14 by striking the words
“who 1s either the owner or a member of the owner's
nousenold"”.

2. Page 2, by striking lines 17 through 20 and
inserting the following: “thereafter. The cowner
shall cert:fy at first reg:stration and ea:zn
registration renewal trat the vehicle :1s sc eguioped
énd that the equipment is necessary to assist a
héndicapped person.”

4. Pace 4, lines 9 and 10 by striking the words
“who is either the owner or a member of the owner's
hrcuseholid”.

5. Page 4, by striking lines 13 tnrougn 17 and

insercing the following: "eacn model year thereafter.
The owner shall certifv at first registration and each

registraticn renewal that the vehicle 1s so equipped
anc_ that the ecuipment is necessary to assist a
nandicapped person.”

By EUGENE FRAISE

5-5884 FILEDlAPRIL 27, 1992
ADOPTED » s 7
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SENATE AMENDMENT TO HOUSE FILE 2477
B-6033

Amend Heouse rile 2477, as amended, passed, and
reprinted by the House, as foliows:

. Page 2, iine 1ll, by 1nserting befcre the word
"venicie” the foilewing: "muitipurpose'.

2. Page 2, .ines 13 and 14 by str:iking the words
"wno 1s either the owner or a member of the owner's
household™.

3. Page 2, by striking lines 17 through 20 and
irserting the following: ‘"thereaiter. The owner
snail certifv at £irst registration anc each
reclstration renewa. tnat the venicle 1s so ecu:dped
and tra: the egu:i:pment ls necessary -G assist a
nenc.cappec person.”

"

p—t bt

DU DT OO OS] U N Wt ke

a poa

1 5. Page 4, lines G and :0 Dy s:zriking the werds

1> "wng :s eifiner tne owner Or & member of the owner's

16 nousenc.d".

27 5. Page 4, by strixing lines 13 through 17 and

18 i1nserting the fcliowing: "each mocdel year thereafter.
19 Tre owner shzll certify at first registrati:on and each
20 reqgistrar:on renewal tha® the ven:cle s so0 ecuipped
21 and théet the equlipmen:t 1S necessarv Lo assist &

22 nand:i:caonpec person.”

RECEIVED FROM THE SENATE
B-6033 FILED APRIL 27, 1992
REFUSED TO CONCUR
) YREip 1677

P -
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HOUSE FILEX 91;7:;;7

BY ({PROPOSED COMMITTEE ON WAYXS
AND MEANS BILL BY CHAIR-
PERSON GRONINGA)

Passed House, Date Passed Senate, Date

Vote: Ayes Nays Vote: Ayes Nays
Approved

A BILL FOR

1 An Act relating to motor vehicle registration fees and providing
2 for income tax deductions for a portion of those fees and

3 providing effective date and applicability provisions.

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

SUB "O?}a,h‘i ITTEE ASSIGNMENTS

C:_i-\!,—f d’

COMI ﬁ‘flct LUQ’Q ?Z—

TLSB 6305HC 74
js/cf/24
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Section 1. Section 321.109, subsection 1, Code 1991, as
amended by 1992 Iowa Acts, Senate File 2116, section 401, and
1992 Iowa Acts, Senate File 2346, section 1, is amended to
read as follows:

1. The annual fee for all motor vehicles including
vehicles designated by manufacturers as station wagons, and
1993 and subsequent model years for multipurpose vehicles,

except motor trucks, motor homes, muitipurpese-veh:iciesy
ambulances, hearses, motorcycles, and motor bicycles, and 1992
and older model years for multipurpose vehicles, shall be
equal to ore percent of the value as fixed by the departiment

plus forty cents for each one hundred pounds or fraction
thereof of weight of vehicle, as fixed by the department. The
weight of a motor vehicle, fixed by the department for
registration purposes, shall include the weight of a battery,
heater, bumpers, spare tire, and wheel. Provided, however,
that for any new vehicle purchased in this state by a
nonresident for removal to the nonresident's state of
residence the purchaser may make application to the county
treacurer in the county of purchase for a transit plate for
whichh a fee of ten dollars shall be paid. And provided,
however, that for any used vehicle held by a registered dealer
and not currently registered in this state, or for any vehicle
held by an individual and currently registered in this state,
when purchased in this state by a nonresident for removal to
the nonresident's state ¢f residence, the purchaser may make
application to the county treasurer in the county of purchase
for a transit plate for which a fee of three dollars shail be
paid. The county treasurer shall issue a nontransferable
certificate of registration for which no refund shall be
allowed; and the transit plates shall be void thirty days
after issuance. Such purchaser may apply for a certificate of
title by surrendering the manufacturer's or importer's
certificate or certificate of title, duly assigned as proviced
in this chapter. In this event, the treasurer in the county

-1-
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of purchase shall, when satisfied with the genuineness ard
regularity of the application, and upon payment of a fee of
ten dollars, issue a certificate of title in the name and
address of the nonresident purchaser delivering the same to
the person entitled to the title as provided in this chapter.
The provisions of this subsection relating to multipurpose

vehicles are effective January 1, 1993, for all 1993 and

subsequent model years. The annual registration fee for

multipurpose vehicles that are 1992 model years and older

shall be in accordance with section 321.124.

Sec. 2. Section 321.124, subsection 3, Code 1991, as
amended by 1992 Iowa Acts, Senate File 2116, section 402, and
1992 Iowa Acts, Senate File 2346, section 2, is amended to

read as follows:
3. The annual registration fee for motor homes and 1992
and oider model years for multipurpose vehicles is as follows:

a. For class "A" motor homes with a list price of eighty
thousand dollars or more as certified to the department by the
manufacturer, four hundred dollars for registration each year
through five model years and three hundred dollars for each
succeeding registration.

b. For class "A" motor homes with a list price of forty
thousand dollars or more but less than eighty thousand dollars
as certified to the department by the manufacturer, two
hundred dollars for registration each year through five model
years and one hundred fifty dollars for each succeeding
registration.

c. For class "A" motor homes with a list price of twenty
thousand dollars or more but less than forty thousand dollars
as certified to the department by the manufacturer, one
hundred forty dollars for the first five registrations and one
hundred five dollars for each succeeding registration.

d. For class “A"™ motor homes with a list price of less
than twenty thousand dollars as certified to the department by
the manufacturer, one hundred twenty dollars for registration

-2=
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each year through five model years and eighty-five dollars for .

each succeeding registration.

e. For a class "A" motor home whicn is a passenger-
carrying bus which has been registered at least five times as
a motor truck and which has been converted, modified or
altered to provide temporary'living quarters, ninety dollars
for registration each year through ten model years and sixty-

M ~ v W B WY

five dollars for each succeeding regis:ration. In computing
the number of registrations, the registrations shall be
cumulative beginning with the registrazion of the class "A"
motor home as a motor truck prior to izs conversion,

modification, or alteration to provide temporary living
quarters.

f. For class "B" motor homes, ninety dollars for
registration each year through five model years and sixty-five

dollars for each succeeding registration.

g. For class "C" motor homes, one hundrec¢ ten dollars for
registration each year through five model years ard eighty
dollars for each succeeding registration.

h. For multipurpose vehicles, in accordance with the
following:

(1) Two hundred dollars for registration for the £f£irst and
second mocdel years.

{2) One hundred seventy-five dollars for registration for
the third and fourth model years.

{3) One hundred fifty dollars for registration for the
fifvh model year.

{4) Seventy-five doliars for registration for the sixth
moGel year.

{5) Fifty-five dcllars for registration for each
succeeding model year.

The registration fees required by this lettered paragraph

are applicable to all 1992 and olcder mocdel vyears for

meitipurpose vehicies beginning January 1, 1993. The

recistration fees for multipurpose vehicies that are 1993 and

-3-
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subsequent model years shall be in accordance with section

321.109.
For purposes of determining that portion of the annual

registration fee which is based upon the value of the

multipurpose vehicle, sixty percent of the annual fee is
attributable to the value of the vehicle,

Sec., 3. Section 321.159, Code 1991, is amended to read as
follows:

321,159 EXCEPTIONAL CASES.

The department shall have the power to fix the registration

fee on all makes and models of eara motor vehicles which are
not now being furnished or upon which the statement from the

factory cannot be obtained.

Sec. 4. Section 422.9, subsection 2, Code Supplement 1991,
is amended by adding the following new paragraph:

NEW PARAGRAPH. h. To the extent not otherwise included
pursuant to section 164 of the Internal Revenue Code, add the

amount of the annual registration fee paid for a multipurpose
vehicle pursuant to section 321.124, subsection 3, paragraph
"h", which is based upon the value of the vehicle. For
purposes of this paragraph, sixty percent of the amount of the
registration fee is based upon the value of the multipurpose
vehicle.

Sec. 5. Section 422.35, Code Supplement 1991, is amended
by adding the following new subsection:

NEW SUBSECTION. 15. To the extent not otherwise included
pursuant to section 164 of the Internal Revenue Code, subtract

the amount of the annual registration fee paid for a
multipurpose vehicle pursuant to section 321.124, subsection
3, paragraph "h", which is based upon the value of the
vehicle., For purposes of this subsection, sixty percent of
the amount of the registration fee is based upon the value of
the vehicle,

Sec. 6. Except for sections 4 and 5 of this Act, this Act
takes effect January 1, 1993. Sections 4 and 5 of this Act,

-~
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being deemed of immediate importance, take effect upon .
enactment, and apply retroactively to January 1, 1992, for tax
years beginning on or after that date,

EXPLANATION

This bill creates a two-tiered approach for determining the
amount of the annual registration fee for a multipurpose
vehicle. A multipurpose vehicle is defined in section 321.1,
subsection 76, as a motor vehicle desicned to carry not more
than 10 pecople, and constructed either on a truck chassis or
with special features for occasicnal off-road operation.

Senate File 2116, which went into effect on April 1, 1982,
increased the registration fee for multipurpose vehicles by
basing the fee upon the weight and value of the vehicle to be
calculated in the same manner as are regular mctcr vehicles.
Senate File 2346 amended Senrate File 2116, which went into
April 1, 1992, by establishing a set fee for annual
registration multipurpose vehicles which was commensurate with .
the increases under Senate File 2116. The fee schedule is
$200 for the first and second model years, $175 for the third
and fourth model years, $150 for the fifth model year, $75 for
the sixth model year, and $55 for each succeeding model year.
This bill retains the same fee schedule for multipurpose
vehicles that are 1992 and older model years, but requires
that the fee for 1993 and subsequent model years be determined
in the same manner as are recular motor vehicles which is
equal to 1 percent of the value plus 40 cents for each 1C0
pounds of weight,

In addition, this bill allows for that portion of the
annual registration fee which is based upon the value of the
multipurpose vehicle to be deductible for individual and
corporate income tax purposes, Sixty percent of the
registration fee for those multipurpose vehicles which are

subject to the fee schedule is attributa2ble to the value of
the vehicle.
This bill has an effective date of January 1, 1993, for the .

-5-
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2 effective for tax years beginning on or after January 1, 1992.
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HOQUSE FILE 2477

AN ACT
RELATING TO MOTOF VEHICLE RESISTRATION PEFS AND PROVIDING FOR
INCOME TAX DEDUCTIOMS FOR A PORTION OF THOSE FIES AND PROVIN-
ING EPFECTIVE DATL AND APPLICARILITY PROVISIONS.

BE IT EXVACTED BY THE GENERAL ASSFMRBLY OF THE STATE OF [0Wh:

Section 1. Section 121.109, subgection 1, Code 1991, as
amended by 1992 [owa Acts, Scnate File 2114, scction 401, and
1992 lowa Actu, Senare File 2)46, section 1, 18 amended to
read a3 tollows:

1. The annaal tee (o1 all motor vehicles 1ncluding
vehicles designated by manutacturers as statiun wagens, and
199} and subsequent mcdel years tor multipurpnse wehicles,
except motor trucks, metor nores, muttrperpase-vearsles;
anbulances, hearses, rotorcycles, ard motor picycles, and 1992
and older medel years for maleipurpsse vehicles, shall be

equal to one pereent &f the value as tixed by rhe departrment
plus forty cents tor ecach one hundred pounds or fraction
thereot of weignt of venacle, as tised by the departrent. The
veiqht ot a rotor wvehicle, tixed ny the Jepartment tot
registration purposes, shall i1nclude the wewght of a battery,
heater, bumpery, spare *tire, and wheel, Provided, however,
that tor any new vehicle purcheced in thas state by a
nonresident tor renoval to tne noncesident ‘s stare of
tesidence the purchaser muy tdwe application to the county
treasJrer 1n the county of putchase for a transit plare for
which a tec Ot ten dollars shall be pa:d. And provided.

House File 2477, p. 2

nowever, that tor any used venicle neld by a reg:stered dealeg
and nct cureently regastered 1n this state, or for any vehucle
neld by an individual and currently reqistecred 1n this state,
when purchased 1n this state by a nonresident tor renmoval to
the nonresident "s state of residence, the purchaser may ma\e
applicat.on to the county treasurcs 1n the county of purchase
tor a transit plate for which a fee of three dollars shall be
paid. The county treasncer snall 185u¢ a nontransferuble
certificate of registration for which no refund shall be
allo<ed, and the transit plates shall be void thuircy days
after 1ssuance. Such purchascr may apply for a certificate of
title by surreadering the manutacturer’'s or 1mpocter’s
cerrificate or certificate of title, duly assianed as provided
in this Chapter. 1In this event, rhe treasurer in the county
2f purchase shall, when satisfied with rhe genuineness a=d
regutarity of the application, and upon payment ot a tce of
ten dollars, 135ue a certificate of tifle 1n the reme and
address of the nonresident purchaset aclivering the same to
the person entitled to tne title as provided i1n thigs chapter.
The ptovisions of this subt.secrisn relating to rultipurpose
vehicles are effective Jannary L, 193], for all 1993 and
subsequent model years. The annual registration fee tor

installed eguipment manufactured tor and necesfury to Assist a
handicapprd peraon who 15 _cither the owner or a ~ember ot the
owner's nousarald a1n entey and exit of the vehicle skall be

seventy-tive dollars tor tne tirst through tittn aodel years

and shall be tifty-five dollars for each mnde] vear

theeeeftor. To quolity under *his potagraph, the cwner's

ccent
ta

tes

departcent of health and Munar services.




House File 2477, o.

Sec. 2. Secricn 321.123, subsection 3, Code 1991, as
amended by 1992 Iowa Acts. Scnate Pile 2116, section 417, and
1992 lcwa Acts, Senate File 2346, section 2. 18 arended to
read as tollows:

3. The annual tegistration fee for motor nores and 1992

and olde:_rodel vears tor multipurpose venicles 1y as follcows:

a. For class A" motor hores witin a4 list price of sighry
thousand dollars or rore as certaifind ro the departrment by the
manufacturer, four hundred Jdollars tor registraticn each ycer
tntough five model years ard th:ee hundred Jdollars for eacn
suceercding registraution,

b. For class "A" motor hores with a list price ot forey
thousand dollars or more but lessu than eighty thousand donllars
as certifred to the depattment by the manulacturer, two
hundred dollars fOor fegiLstration each year tnrougn (Lve model
years and one hundred fifry dellars tor each succerding
teqistration.

¢. For class "A" motor homes with a list price of twenty
thoukand dollars or more bat less rhan forry thousard dollarcs
as certificd to the departrent by the manutactuler, ohe
nundred forty Jdellars tor the farst five regusteations and one
hundred five dollars for ecacthh succeeding registeation.

d. For class "A” motor ho4es ~i1th a list price of 1ens
than twenty thousard dollars a3 certetiecd to the departrent by
the manufactucet, one hundred twenty Jdollars tor reguiuniration
each year through five ncdel ycars and eignty - five dollars tor
each succeeding reJi8trat oo,

e. For a ¢laws "A" motor nome which 1y & pessenoec-
cartying bus whicn nas been peciitercd as least live taires as
4 rotor truck dand whicn has been converted, mddified or
altered to provide *cempiraty Living quatiers, ninery Jollars
tor registeation cach year *hrougn sen nodel yearz and sixty-
five dollars tor edach succerd .1y rtegistration, ln corputing
the nuake: of registrat:ons, “he tegLlstiat:ons snall be

cutmlat 1ve begianing with the cegisteartion of the class “"A”

House Fule 2477, p.

mOtOr MOMP dS 4 MOt CIuCk Prior to tts conversion,
moditication, or alterat:on to provide teapacary living
quarters.

t. For class "B" moter nowes, ninety dollars tor
tegistrarion each year through five model years and sixty-five
dollar& for each succeeding registration.

Q. For eclaas "C" motcr homes, one nunored ten dollars for
reqistration eath vear through t:ve model years and eighty
doilats for eacn succeeding requstration,

n.  For multipurpose vehicles 1n accordance =ith the
tfollowing:

(1) Two hundred dollars tor registtation for the first and
second model years.

t2) ©One hundrcd seventy-five dollars for registration for
the third and tourth model ycars.

{3) One hundred fi1fty dollars for reqistration for the
titth rodel year.

{4) Seventy-tive dollars for regiarration for the saixtn
model yeac.

t9) Fifry-faive dollars for reqgistration for each
succecding model year.

(6] The gnnual registiation fee tor a multipurpose vehigle
with permanently installed equipment manufactuced for and
NeCessary to assist_a handicapped person wno 13_citne: th

owner 9r a member of the _ouner's household in_entry and fxat
of the wehicle shail be seventy-tive dollar: for the (irst

theough faiteh ndel years and shall be titry-tive acllars tor
gach acdel year rheceatter. To qualify under tais
subparageaph, the owner’s income wnd earnings must nor exceed

HEINICLNS,
The reqisrration tees reguiced by this lerrered pacacraph

are applicable Yo all 1992 and older model jyeacrs for
frultipurpcse vehicles beginning January 1, 199, _The
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ubsequent roderl ycary shall be 1n accordand? with sectinn
21109, -
Por purposes of determining that por-ion ot the annual
registration fee ~ruch .5 based upon the value of thne
multipurpose vehicle, sixty percent of the _annual fee .,

‘A

(o)

Sec. ). Secticn 321.159, Code 1991, 18 arended to read as
follows:

J21.159 TXCFPTIONAL CASES.

The department shall nhave the power %0 fix the regqistrat.on
tee on all makes and rodels of ears notor vehicles which are
not now being furnished ot upn which the statement fr¢m the
tactory cannot be ohtained.

Sec. 4. Section 422.9, subsection 2, Ccde Supplement 1991,
186 arended by adding the fCllowing new patagrapth.,

NEW PARAGPAPH. h. To the extent not otherwisce i1nciluded
pursuant to section 164 ¢t the Internal Revenue Code, add the
arount of the annwal regastration fee paid tor & multipargose
vehicle pursuant to section 321.124, subsection 3, paragiaph
“h”, «hich i9 based upon the value of the vehicle. For
putposes of this paraqeaph, sS1xty percent of the amount of rhe
registrarion fee 13 based upon the value of the multipurpose
vehicle.

Sec. 5. Sectinn 422.3%, Code Supplerment 1991, 1s arended
by adding the [ollowing new sabsection.

NE? SUASTCTION. 15. To the extent act otovc~ise i1ncluded
putnmaant t3 secrion L64 of the Internal Revenue Code, subttact
the agmount cf tha annual registration fee paird for a
multipurcose venicle pursuant ta section 321.124, subuection
i, paragraph “h”, which 15 based upun tne value ot the
vehicle. For purpcses ot this subsecticn, sicty percent of
the amiunr of the reqist-ation fee 16 based cpon the value ot
the vehicle,

House Tile 2477, p. &

Sec. 6. Except tor sections 4 and 5 ot this Act, this Act
takes effect January 1, 1993, Sectiorns 4 and 5 of this Act,
being deemed of 1mmediate irphrtance, rake etfect upon
enactment, and apply retroacrively teo Januvary 1. 1992, for tar
years beginning on ¢r atter that date.

ROBLRT C. ARNOULD
Specakecr ot the House

HICHAEL E. GAONSTAL
Presa:dent of the Senate

1 hereby certify that this bill otig:nated 1n the House and
18 known A% House Firle 2477, Seventy-tourth General Assennly.

JOSEPH O'HERMN
Chief Clers ¢t the House

Approved - . 1992

TERRY L. BRANSTAD
Governor
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