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A BILL FOR

An Act relating to real property that qualifies for property tax
exemptions in a revitalization area and providing effective
and applicability provisions,

BE IT ENACTED BY THE GZINERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 404.2, subsection 2, paragraph f, Code .
Supplement 1991, is amended by adding the following new
unnunbered paragraph:

NEW UNNUMBERED PARAGRAPH. For purposes of this cnapter,

commercial or industrial property includes lands and buildings

assessed pursuant to sections 428.24 through 428.29, except
electric power generating plants, as defined in section
428.37.

Sec. 2., Section 404.4, unnumbered paragraph 3, Code
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Supplement 1991, is amended to read as follows:

The governing body of the city or county shall apprcve the
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application, subject to review by the local assessor pursuant
to section 404.5, if the project is in conformance with the
plan for revitalization developed by the city or county, 1is
located within a designated revitallzation area, and if the
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improvements were mace during the time the area was so
designated. The governing body of the city or county shall .
forward for review all approved applications to the

[

appropriate local assessor by March 1 of each year with a
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statement indicating whether section 404.3, subsecrion 1, 2, 3
or 4 applies or if a different schedule has been adopted,

which exemption from that schedule applies. However, if the
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approved application is for an improvement project that will
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be assessed pursuant to sections 428.24 through 428.29, tne

s
W

application and statement snhal. be subject to review by the

department of revenue and finance and shall be sent to the

department for its review by March 1. The departrment snall
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submit the results of its review at the time it certifies the
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assessments to the county under section 428.29. Applicat:ons
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for exemption fcor succeeding years on approved projects shall
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not be required.

Sec. 3., Section 404.5, Code Supplement 1991, is amended by
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adding the fcllcwing new unnumbered paragrapn:
NEW UNNUMBERID PARAGRAPH. If tne property is subject o .

assessment pursuant to sections 428.24 through 428.2¢, tre
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ponsipil:ties ¢f the local assesscr undeyr LhlS section
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2 snall pe performea by the department of revenue and finance.
3 The department shall not be reguired Lo meke physical feview
4 of the property otherwise required by this sactisn but may

5 reguire ohe profgeriy owner Lo submit to tne depariment an

§ affidavit of the facts wnicn would have been determined hac
7 the physicai review peen made. Ail declisions <f tne

§ department pursuant to this chapter may oe appeaied ©o the

S state peoard of tax review at the times specif:ed i section
10 42101,
11 Sec. 4. This Act, beling deemed o immedilate lmdcriance,

12 taxkes eifect upon enactment and applies to areas des:gnated as
»3 revitalization areas on cr before tne effective date of tnis

14 Act. Secticons 1 tnrough 3 of this Act are repealed July I,

Q

15 1997, and ail exempiions granted as & result of sections 1
16 through 3 of this Acc shall continue until their explration.
i7 The Code editor snaili recodify tne Code sections amended in

.

sections 1 through 3 of this Act, effective July 1, 1997,
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19 restoring the language appearing 1n the Code Suppiement 1991
20 to those sectlons.

21 EXPLANATION

22 rresent iaw authorizes property tax exempticis Zor
23 impreovements to rea: property assessed as res:dential

24 agricultural, commercial, or indus:tr:al property with:n an
25 uropan revitalization area. The DLIL treats centraliy assessed
26 properiy, €excep. e.ectric power generating plants, a

S
comnerclal or incdustrial preperty £or purposes Cf rece:iving

27

28 property tax exemptlons for improverents made te such property
28 In an urban rev:iia:izatlion area.

30 “he bill (s eflective upon enaciment and applies O uroan

TeVLIALIIZELLI0ON areas in ex.shtence on the

3 e
32 tnis Act. The prll s repea.ed Salv I, 1997,
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Date
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BY (PROPOSED COMMITTEE ON WAYS
AND MEANS BILL BY CHAIRPERSON

GRONINGA)

Passed Senate, Date
Vote: Ayes Nays

A BILL FOR

An Act relating to real property that qualifies for property tax
exemptions in a revitalization area and providing effective

and applicability provisions.

BE 1T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 404.2, subsection 2, paragraph £, Code
Supplement 1991, is amended by adding the following new
unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. For purposes of this chapter,
commercial or industrial property includes lands and buildings

assessed pursuant to sections 428.24 through 428.29, except
electric power generating plants, as defined in section
428.37.

Sec. 2. Section 404.4, unnumbered paragraph 3, Code
Supplement 1991, is amended to read as follows:

The governing body of the city or county shall approve the
application, subject to review by the local assessor pursuant
to section 404.5, if the project is in conformance with the

plan for revitalization developed by the city or county, is

located within a designated revitalization area, and if the
improvements were made during the time the area was so
designated. The governing body of the city or county shall
forward for review all approved applications to the
appropriate local assessor by March 1 of each year with a
statement indicating whether section 404.3, subsection 1, 2, 3
or 4 applies or if a different schedule has been adopted,
which exemption from that schedule applies. However, if the

approved application is for an improvement project that will

be assessed pursuant to sections 428.24 through 428.29, the

applicaticn and statement shall be subject to review by the

department of revenue and finance and shall be sent to the

department for its review by March 1. The department shall

submit the results of its review at the time it certifies the

assessments to the county under section 428.29, Applications

for exemption for succeeding years on approved projects shall
not be required.

Sec. 3. Section 404.5, Code Supplement 1991, is amended by
adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. If the property is subject to
assessment pursuant to sections 428.24 through 428.29%, the
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responsibilities of the local assessor under this section
shall be performed by the department of revenue and finance,
The department shall not be required to make physical review
of the property otherwise required by this section but may
require the property owner to submit to the department an
affidavit of the facts which would have been determined had
the physical review been made. All decisions of the
department pursuant to this chapter may be appealed to the
state board of tax review at the times specified in seciion
421.1.

Sec. 4. This Act, being deemed of immediate importance,
takes effect upon enactment and applies to areas designated as
revitalization areas on or before the effective date of this
Act. Sections 1 through 3 of this Act are repealed July 1,
1997, and all exemptions granted as a result of sections 1
through 3 of this Act shall continue until their expiration.
The Code editor shall recodify the Code sections amended in
sections 1 through 3 of this Act, effective July 1, 1997,
restoring the language appearing in the Code Supplement 1991
to those sections.

EXPLANATION

Present law authorizes property tax exemptions for
improvements to real property assessed as residential,
agricultural, commercial, or industrial property within an
urban revitalization area. The bill treats centrally assessed
property, except electric power generating plants, as
commercial or industrial property for purposes of receiving
property tax exemptions for improvements made to such property
in an urban revitalization area.

The bill is effective upon enactment and applies to urbkan
revitalization areas in existence on the effective date of
this Act. The bill is repealed July 1, 1997.
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HOLSE FILE 2470

AN OACY
RELATING TO REAL FROPERTY THAT QUALITLES FOR PRODERTY TAX
EXANDTIONS IM A REV.TALIZATION ARCA AND PROVINDING EXEUCTIVE
AMD APPLICABILITY PROVISIONS,

BE IT ENACTED BfY THE CENERAL ASSEMBLY OF THE STATE OF  OQ®A:

Section 1. Scctian 404.2, gubtection 2, PDaragraph f, Code
Supuleaent 1931, 14 amerded by adding the tollowong nes
unnumhez et paragr-avh

NEW URNCMBERED PARACRATH.  For purposes of thisg chapte:,
comrercial or 1adustrial groporty tacludes cancs ard buiidiags
assessed pursuant Lo sections 428,24 through 28,29, except
electeic power aererating placks, as detined 1n Scetion
“28.37,

Sec. 2. Section 404,31, unpeumbe-ed parsgrapa 3, Code
Supplemens 1991, 15 arvenced to read as ‘ol lows:

“he qoverning body of the City or county she 1 appeove tae
app icatior, sabject Lo review by tae (0Cal 45%9¢550r purSuans
Lo section 404,55, 12 Lhe Droj)ect 1% 1o conbermance with the

plan tor revitalizat.on develoged by tae coty or county, s

located within a des.onated cevitaliza®ioe area, axl 1t tae

irproverierts were rade wariag the L_me the area =a$ s0

-

gesignated.  The gowverning body of the city o& Cownty shall

Hoase FPile 2470, p. 2

toewaro tor review a1l epyroved apnlications to the
aporopt.ate locear assessot by Maren 1| of each yeéar w100 a
staterent indicating whether section 1041, subsection i1, 2, 3
or 4 applies or 1t a d:fterent schedu.e nas been acopted,
which exegpt:on feom that schedule applises.  Howeves, 1f the
dpproved app.1caticon 15 for an Lmpeovement project that w1l
0e assesses pursuant _to sections 178,04 theough 428,28, the
applicatior and statemens shall be subjec: to review oy the

deparbment ¢t revence and finance anc cha’l he sent to the

departnent tor 1ts tev.ew by March L. The department <nall

suomic the results of :ts review at the t.me 1t cerrities tae

assesuments te the cohanty under section 328,29, Appalcetians

for excmprion For sicceeding vedrs on appioved projects shal
not. be reqguated.

Sec. Y. Seect on Aabd.h, Ceue Supplement 1991, 18 amenaaed by
add:ing the folloing new _nouamueted patagrepn:

[t ~he preperny 1s subject to
assessaent Tucsuant 0 secticas 42815 thiough 128,29, the
responsibilizies 0of whe locd. assewsd under tms sectice
shall be pecformed by ~he Jdoparimect oF tevenue add froacce.
The deparrrnent sha.l nat oe required Fo make paysical teview
ot the property otherw.se required oy this section but may
requite the pragecty o<ne: to submt 1o rhe depertment ar
affidav.t of the facts which would have seer determinee had
the pnvsical rev. ¢ boen made. A:l decasiors of the
depattment. pursaant to this coaplet may ¢ appe.led Lo the
state board 0f tayx zeview at the times svecified 1o section
21,1,

Sec., 4. This ACt, being Jdeeinec Of 1mrediate amporrance,
takes effect upar enactrwent and apolies td areas desi1greated as
rev.tal zat.on areas o0 or ceZate the etiect.ve cate ob tols
Act,  Secrious L othrough 3 of this ACt are recealed July L,
L1997, and a4l exenpr109% Jracted &% a4 “eslt of sections L
th ough 3 af this Act sbell contoage unti) theio explictice.

Tre Code wd tor sha.l recod. .ty the Coae seet crs gnmeaded o
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sections 1 through 3 of this Act, effective July 1, 1997,
restoring the language appearing in the Code Supplernent 1991

to those sections.

ROBERT C. ARNOULD
Speaker of the Eouse

MICHAE=L E. GRONSTAL
President of the Senakte

I hereby certify that this bill originated in the House and

is known as House File 2470, Seventy-fourth General Assemply.

™ SOSEPH O'HERN

Approved (/g//é[jZ?q, 1992

Chief Clerk of the House

TERRY E. BRANSTAD

Governor




