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A BILL FOR

1 An Act relating to educational finance matters.
2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
3

HOUSE FILE 2412
H-5221
t amend House File 2412 as follows:
2 l. Page 3, by striking lines 23 through 28.
3 2. By renumbering as necessary.
By IVERSON of Wright
TYRRELL of Iowa
DAGGETT of Adams
H-5221 ILED MARCH 10, 1992
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HOUSE FILE 2412

A=-5270
1 Amend House File 2412 as follows:
—..—2 . 1. _Page.l, by striking lines 1 through 22,
3 2. Page 3, by striking lines 23 through 23,
4 3. By renumbering as necessary.

By OLLIE of Clinton
H-527C FILED MARCH 12, 1992
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Section 1. Section 257.11, Code 1991, 1s amenced by adding .
the following new subsection:
NEW SUBSECTION. 8. SEARLD CURRICULUM SPECLALISTS. Puplls

[

[

enrol.ed 1n a school district served by a curriculum

[V B L

speclalist, who is employed -Zeointly under sect:on ?80.1% or by
tne area 2ducation agency under section 273.7A, are assigned a
weighting of one plus five-hundred:ins viwes the dercent of tre

curriculum specralilist’s time 1n whichk the curriculunm

REo R e oI

spoclalise is employed in the school dlstrich. However, =he
10 total addirional weighting assigned under this subsection for
1 et year for a school district shaell not exceed seven and
12 one-half and tne total additional welgnuing added cumulaniveLy
13 Lo rhe znrollment of schoct districos shariag a curriguliaon
specilalist shall nob exceed twelve ard one-half. The

G
5 assienment of add.itional weighting to a school distric:t shail
)

16 continue Lor a per.od of five years. This Iive-yocar per:od
~7 snall ve reduced by the number of years the districi snared a
18 curriculam speclaiist prior Lo July i, 1992. II the school

19 distr.ct reorganizes during zhat five-year period, one

20 assignment of the addjtional welghiing shall be transferred to
21 tre reorganized districh until the expiration of the five-year
72 period.

21 Sec. 2. Section 279.30, Code 199>, is amenrnded to vread as
24 follows:

25 279.30 ECXCLCPTIONS,

26 Fach warrant ska** must pe made payable to the person

27 entitled to receive szek the money. The board of directors of

28 any a school disirict or an area_ecducation agency mays

29 newevers Dy resolution of-reeord authorize tne secretary or

3G administrarly, 1o tne case of an area educaLon agency, oo

31 188U warrants winen =&

t

& the ooard of directors 1s not in
of frelgno, drayage, exDiess, postcage,
33 printiang, water, :ignt, <

d s1lis fer-same filed with thne secrecary or .
r nd for che oaymen:t of salaries pursuant to tae

T &

G telaphone r2nts, but only upon

N
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terms of a written contract, and satd the secretary or

adrinistrator shall either deliver in person or mall sard the

warrants to the payee pavees. In addition, the onoard of

directors may by resolutiorn authorize the secretary or

administrator, upon approvail of tne president of the hoard, ¢t

issue warrants when tne board of directors 1s not in session,

but only upon verified bills filed with tne secretary or

adm:nisirator, and tne secretary or administrator snall either

deliver 1in person or mail the warrants to the payees. Each

syeh warrant saazi nust be made payabie only to the person
performing the service or furmtshing-the-suppiites-for-which

satd-warrant-makea-naymens presenting the verified bill, and

shatt must state the purpose for which satd the warrant is
issued. All bills and salaries for which warrants are lssued
prior o audit and a'lowance by the board as-provided-reresxn
shatl must be passed upon oy the board of directors at the
ftrsr next meelting thereafter and sheatt be entered of-record
in tne regular minutes of the secretary.

Sec. 3. Section 285.10, subsectlion 7, paragraph a, Code
1993, is amended to read as follows:

a. From aweh funds es-may-be avallable in the general

raised by the physical plant and equipment levy.

Sec. 4. Section 291.10, Code 1991, 1s amended by striking
the section and inserting in lieu thereof the following:

291.10 REPORTS BY SECRETARY.

The school district shall file an annual report with the
director of the department of education on forms prepared for
that purpose.

Sec. 5. Section 298.2, subsection 4, unnumbered paragragh
1, Code 1991, is amended to read as follows:

The proposition to levy the voter-approved physical plant
and equipment levy is not affected by a change in the
boundaries of the school district, except as otherwise

provided in this section. If each school district involved 1n

-2
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& scrocl reorganization under chapter 275 nas adopted tne .

voter-approved phvsical plant and equipment ievy Or the sixty-

LS S

3 seven and one—half cencs per thousand dollars of assessed

‘e

value schoolhouse levy under section 278.:, subsecticn 7. Coge

J

1989, prior to july 1. 1¢61, anc :if th2 voters have not voted
e

voter-approved physical planc

N

upon the proposizion to levy tn

7 and 2guipnm levy in the reorgan:ized district, tie existing

3 vorer~approved physicail plant and egulpment levy or the

G existing schoolhouse levy, as applicanleg, is in efifect for tne
10 reorganired district for tine least amount and the sh

L1 t.c for wnich 1t 1s in effec: In any of the diswricts.
-7 Serc. 6. Section 798.3, subsoction 3. Code 1391, 18 amended

12 1o read as Io:lows:

N 7. The purchase ol buildings and the purcnass of & singtls

1o init of eguipment or a ‘techincliccy sysiem exceeding Iive

16 thousand dollars in value.

) Sec. 7. Section 798.3, Code 1991, 1is amended by adcing tne .
18 following new unnunbered paragranh:

£ NEW_ UNNUMBERED PARAGRAPH. Newwithstanding se

il

unencumoered funés collecte

~

iy previously aukthorl

pe expendaed for the pu

[P R O A I ]
—

I
Sec. 8. Seciion 298.4.

=V I

to read as follows

2%

(W]

3. T¢ pay the costs of 1nsurance agreenmeats authorized

uraer section 296.7 including, but notu_limited to., costs of

[ I B N
o

~)

providing a seif-insurance prograr and providing nedicai anc

[2¥]
o]

health insurance.

28 Sec. ¢. Sect:.on 298.4, Code 1991, is amended Dy aading tne
30 following new ynnumoared DaEragraph:
ccion 221,13,

3k MoW UNNUMBERED PARAGRAPE. RNotwithstancing se
37 uvnencumpered funds cgllec

33 seciions $6.35L, 27%.4%, z2nd 295.7 prior to Jal
34 be expencded for tne vurpeses 1isted on o scosections L, 3, and .
35 5.
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Sec. 10. Section 298.16, Code 1991, is anmended to read as
follows:

298.16 JUDGMLNT TaX.

If the proper fund 1s not sufficient, then, uniess #£s the

school corporation’s board has provided oy the issuance of

pords for ralsing the amount necessary to pay a judgment, the
cost of the judgment shall be included in the disirictk

management levy or 1{ the school corporation is an area

education agency or a community college, tne boards of the

school districts_located within the boundaries of the area

education agency or merged area shall levy a tax on the

agency or merqged area, as applicable, fc¢r purposes ol payment

of the judgrmert cosis.

Sec. 11. Section 291,15, Code 1991, is repealed.
EXPLANATON

The bill addresses a number of financial mat:zers involving
school districts, area education agencies, and community col-
leges.

Section 1 provides for supplemental weignting under the
school aid formula for school districts sharing a curriculum
speciallst.

Section 2 allows the board of cirectors of a school
district or area education agency to authorize cthe payment of
bills which are presented in between board meetings.

Sections 3 through 1l make additional changes by providing
that buses may be purchased out of the general operating furd
or the schoolhouse fund, simplifying the annual reports
requirement, allowing districts to carry forward the 67 1/2
cent schoolhouse levy for a reorganized district, authorizing
the purchase of equipment in reorganized districts, allowing
funds previously authorized under the site levy to be expended
for purposes authorized under tne physical plant and equipment
levy, allowing funds previously authorized for early

retirement and unemployment 1nsurance to be carried over and

_4_
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HOUSE CLIP SHEET MARCH 12, 1992

HOUSE FILE 2412
FISCAL NOTE

A fiscai rote tor House File 2412 1s hereby submitzed pursuant to Joinr Ruie
17. Data used :n develcping this fiscal note :s avaliabie frcm the Legislative
F1s3cal Bureau to members of the Legislature upon request.

House rile 2412 makes the rollowing charnges to school f.nance:

section i proviges tor supplementai we:ghting under the school aid tormuia for
school districts shaving a curricuium specralist. Section 2 allows the beoard
oi directors of a2 school district or area educatlon agency to authorize the
payment of bills which are presented between board meetings. Section 3 permits
dintricts to purchase suses trom the schoolhouse fund, raised by the paysical
plant  and equipment levy (PPEL). Sect:on &4 wmodifies the districr annual
reporting  requlrements. Section 5 mocifies the $0.675 schocihouse levy for
dtstriers which have reorganized, Secrions 6, 7, 9 and 10 modify existing
school tax levies.

Section 8 allows districts t utilize the management levy for the costs ot
healeh  and  medical  benetits. Currently, these expenses arc supposed to e
inciuded in  the districts' combined district cost. This change would allow
discricts to shift these furds to an unlimited property tax ievy, wnile tne
spending  authority within the combined district c¢ost would not chanpe.

25umptions:
. FY 1991 expenditures for all benefits was $286.7 m:ilion.
. Fstimated inflation :s 37 per year for both FY 1992 and FY 1993.
. fhe estimated Y 1993 expenditures for ail benefits s $304.2 mitlion.
Medical and ~ealtn i1nsurance costs comprise herweern 30% and 65% of all
benetics.
For FY 1993, the estimated expence for heaith and medical! benefits is
hetween $91.3 miitlion and $136.9 million.

Piscal Hffect:
Fouse File 2412 has no general fund impact. The impact of section 3 which
pertains ro the manapement levy 1s a potentlal increase 1n preperty tax ot

netween §91.3 and $136.9 millton.

The ampact cn  praperty tax for the remaining secrions cannol be determined,
becauce the actiens of tne districcs cannot be determined.

(.58 5285hv, CRH)

fILID MARCH 11, 1962 8Y DENNIS PROUTY, FPISCAL DJIRECTOR




SENATE CLIP SHEET APRIL 1, 1992 Page 18

BOUSE FILE 2412
FISCAL NOTE

A fiscal note for House File 2412 as passed and amended by the House 1s hereby
submitted pursuant to Joint Rule 17. Data used in developing this fiscal note
1s available from the Legislative Fiscal Bureau to members of the Legislature

upon request.

House File 2412 as passed and amended by the House makes the following changes
to school finance. Section 1 allows the board of directors of a school
district or area education agency to authorize the payment of bills which are
presented between board meetings. Section 2 permits districts to purchase
buses from the schoolhouse fund, raised by the physical plant and equipment
levy (PPEL). Section 3 modifies the district annual reporting requirements.
Section 4 modifies the $06.675 schoolhouse levy for districts which have
reorganized. Sections 5, 6, 7 and 8 modify existing school tax levies.

Fiscal Effect:

House File 2412 as passed and amended by the House has no general fund impact.
The 1impact on property tax cannot be determined, because the actions of the

districts are unknown,

(LSB 5285hv.3, CRH)

- ILED MARCH 31, 1992 BY DENNIS PROUTY, FISCAL DIRECTOR
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BY COMMITTEE ON EDUCATION

{(SUCCESSOR TO HSB 702)

(As Amended and Passed by the House March 18. 1992)
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Vote: Ayes Y5  Nays £ Vote: Ayes <4 Nays o
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1 An Act relating to educational finance matters.
2 BE IT ENACTED BY THE GENLERAL ASSEMBLY OF THE STATE OF IOWA:
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Secticn 1 Section 279%.30, Code 1891, is amended to read .

as follows:

272.30 EXCEPTIONS.

Each warrant shat® must be made payable to the person
entitled to receive suein the money. The board of directors of

amy a school district or an area education &gency mays

- ~

however; Dy resoluticn e¢f-record thorize the secretary or

administrator, in the case of an area education ageancy; to

e
issue warrants when s&:réd the bcard of directors is not in
session in gpayment oI Irzignht, dravyage, eXpcess. posiage,
printing, water, light, and celepnone rents, buc on:y upon

duty verified tills fer-same [:iled with the secretary or

a
acministrator, and Tor che paymenc of salarieg purscant o Ihe
o)

and sasd Lhe secrecéry oI

7
dministrator shail either deliver in Dperson o: @maii sat& ne
g

warrants to the pevee payeas. In addition, the board of

directors may by resolucion authorize che secretery or .
administrater, upon agproval of the zpresident ¢f che board, o

issue wairants wnen tne peard ¢f dirsctors is not in sessicn,

sut only upon verified pills filed with tae secreztary or

administractor, and the secretary or agalniscrator shall elither

sven warrant sha*t must be made pa
performing the service or £furns nr“g—ta*—sn'p%:eb-é@f-which

sar@-rvarrant-makes~payment presenting :zhe varified bill, and

shali must state the purpose for wnich ses+d the varrant is

issued. All bilis and salaries fcr wnich warrarts are issued

pricr to audit and allowance by the board es-provided-herein
s e

gmarzt must be passed upon by the board of directorz at the
fiese next mgeting 2imereafeer and shall te entered ef-receréd

in the regular minutes oi the secretary.

Sec. 2. Section 285.10, subsecticn 7, paragraph a, Code
1991, 1s amended to read as follows:

a. From such funds as-mey-be svarlable in the generail .
operating fund or funds in th2 schoclhouse fund which are ’
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raised by the pnysical plant and equipment lewvy.

Sec. 3. Section 291.1¢, Code 1991, 1s amended by striking
the section and inserting in lieu thereof the following:

291.10 REPORTS BY SECRETARY.

The school district shall file an annual report with the
director of the department of education on forms prepared for
that purpose.

Sec. 4. Section 298.2, subsection 4, unnumbered paragraph
1, Code 1991, ic amended tc read as follows:

The proposition to levy the voter-approved physical plant
and egulpment levy is not affected by a change in the
boundaries of the gchool district, except as otherwise
provided in this section. If each school district involved 1n
a school reorganization under chapter 275 has adopted the
voter-approved physical plant and equipment levy or the sixty-

seven and one-half cents per thousand dollars of assessed

valua schoolhouse levy under section 278.1, subsection 7, Code
1989, prior to July 1, 1951, and if the voters have not voted

upon the proposition to levy the voter-approved physical plant
and equipment levy in the reorganized district, the existing
voter-approved physical plant and equipment levy or the
existing schooclhouse levy, as applicable, is in effect for the

reorganized district for the least amount and the shortest
time for which it is in effect in any of the districts.

Sec. 5. Section 288.3, subsection 3, Code 1991, 1s amended
to read as follows:

3. The purchase of buildings and the purchase of a single

unit of equipment or a technology system exceeding five |

thousand dollars in value.

Sec. 6. Section 298.3, Code 1991, is amended by adding the
following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPE. Notwithstanding section 291.13,

unencumbered funds collected prior to July 1, 1991, from the
levy previously authorized under section 297.5, Code 1991, may

be expended for the purposes listed 1n this section.

-2
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Sec. 7. Section 288.4, Code 1991, 1s amenced by adding the
following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding section 291.13,
unencumbered funds collected from the levies authorized In
sections 9$6.31, 279.46, and 2%6.7 prior to July 1, 15%91. may
be expended for the purposes licted in subsections 1, 3. and

5.
Sec. 8., Section 268.16, Code 1991, is amended to read as

follows:
298.16 JUDGMENT TAX.
1f the proper fund is not sufficient, then, urless res the

school corporation's board has provided by the 1ssuance of

vonds for raising the amount necessary te pay a judgment, the
cost of the judgment shall be included in the districet

management levy or if the school corporation 1s an area

education agency or a community ccllege, the boards of the

school districts located within tine boundaries of the area

education agency or merged area shall levy a tax on the

taxable property within the boundaries of the area educatiocn

agency or merged area, as applicable, f£or purposes of payment

1l of the judgment costs.

ec. 9. Section 291.15, Code 1981, is repealed.

HE 2412
mg/px/25




BEOUSE FILE 2412
55445
1 Amend House Flle 2412, as amendec, passed, and
2 reprinted by the House as folliows:
3 i. Page 3, by striking lines 8 through 2i.
By JOEN A. PETERSON

S-5445 FILED MARCE 30, 1992
ADOPTED 'z /o7%
Tl T .,.._,./_‘\-r.:..«_c—'

/"/G/ .'/ . ,\J‘ /\’7/.21’

HOUSE FILE 2412

,F yowT 2
>

S-55G4

1 Amend House Flle 2412, as amended, passed, and

2 reprinted by the House, as follows:

3 1. Page !, by inserting before iime 1, the

4 foliowing:

5 "Section 1. Section 257.2%, Cccée 1991, :s amended
& by adding the follcowing new unnumberec paragraph:

7 NEW UNNUMEERED FARAGRAPEH, Notwi:hstandiug the

8 reguirement in the first unnumbered paragrapn ¢f this
¢ sect;on that the regular program district cost per

10 pupil fer a oudge_ year is cne hundred ten percent of
il the regular state cost per puplil, che becard of

12 directcrs may participate in the edhcational

-3 improvement program as previded 1n this section if tne
-4 scncol district nad adopted an enr:chment levy of
15 fifceen percent of the state cost per pupili muitipliec
1€& by the budget enrcllment in the district prier o July
17 L, 1992, and uypon expiration ¢f the period for which

12 the enrichment levy was adopted, adopts & resoclution
19 for the use of the instructicnal suppor: program

20 establiisned in section 257.18. The maximum percent of
21 the regular district cest of the district that may oe
22 used under this paragraph shall not exceed five

23 percent.”

24 2. By renumbering as necessary.

By ALVIN V. MILLER
WALLY E. HORN
MICHAEL W. CONNOLLY

§-5504 FILED APRIL 1, 1892
JA#Z 7 otes g rypii ?
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certified enrollment shall be
z0 the department of management.
ien 257.6, subsection 1, Code 1991,
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Sec. .
is amended by
paragraph:

NEW UNNUMBERED PARAGRAPH, The department of
management shall adjust the enrollment of the school
district for the audit year based upon reports filed
under section 1i.6, and shall further adjust the
budget of the second year succeeding the zudit year
for the property tax and state aid portions of the
reported differences in enrollments £for the year
succeeding the audit year."

By WALLY HORN
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Amend Hcuse File 2412, as amended, passed, and
reprinted by the Eouse, as follows:

1. Page I, by inserting before line 1 the
following:

"Section 1. Section 1i.6, subsectzion 1, unnumbered
paragrepa 1, Code Supplement 1391, 1s amended to read
as follows:

- The financial condition and transactions of aill
cities and city offices, counties, county hospitals
organized under chapters 347 and 347A, memorial
hospitals organized under chapter 37, erntities
organized under chapter 28E having gross receipts in
excess of one hundred thousand dollars in & fiscal
year, merged areas, area education agencies, and all
school cffices in school districts, shall be examined
at least once each year, except that cities having a
population of seven hundred or more but less than two
thousand shall be examined at least once every four
years, and cities having a population of less than
seven hundred may be examined as otherwise provided in
this. sectlon. The examination shall cover the fiscal
year next preceding the year in which the audit is
conducted. The examination of school offices shall
include an audit of all school funds, the certified
annual financial report, and the certified enroliment
as provided 1n section 257.11, Examinations of
community colileges shall include an audit of eligible
and noneligible contact hours as defined in section
286a.2, Eligible ancd noneligible contact hours and
¢a% any differences in certified enrollment shall be
certifred reported to the department of managemant.

Sec. . Section 257.6, subsection 1, Code 1961,
is amended by adding the following new unnumbered
paragraph:

NEW UNNUMBERED PARAGRAPH. The department of
management shall adjust the enrollment of the school
district for the audit year based upon reports filed
under section 11.6, and shall further adjust the
budget of the second year succeeding the audit year
for the property tax and state aid portions of the
reported differences in enrollments for the year
succeeding the audit year."

2. Page 1, by inserting before line 1, the
fcllowing:

“Section 1. Section 257.29, Code 1991, is amended
by adding the folillowing new unnumbered paragraphn:

NEW UNNUMBERED PARAGRAPH. Notwithstanding the
requirement in the first unnumbered paragraph of this
section that the regular program district cost per
pupil for a budget year is one hundred ten percent of

E-5924 -1-
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Page <
1 the regular state cost per pupil, the board of

cLrectors ma&y partlcipate n the educaticrnal
improvement program &as provided in this section if the
schocl disgtrict had adopted an enrichment levy of
fifteen percent of tne state cost per pupil muitipliied
bv trhe budget enrollment in the district prior to July
1, 1992, ané upon expilration of the period for which

the enrichment levy was adopted, adopts a rescolution
for the use o0f the instructicnal support program
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10 establisned in section 257.18. The maximum percent of
il the regular discrict cost of the district that may be
12 used under this paragraph shall not exceed five

13 percent.™

1 3. Page 3, by striking lires 8 thrcugh 21i.

1 4. By renumpbering, relettering, or redesignatin

16 and correcting internal references as necessary.

RECEZIVED FROM THE SENATE
H-5924 FPILED APRIL 15, 1992
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Passed Senate, Date

Vote:

Ayes

Approved
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BY (PROPOSED DEPARTMENT
OF EDUCATION BILL)

Passed House, Date
Nays Vote: Ayes Nays

A BILL FOR

1 An Act relating to educational finance matters.
2 BE IT ENACTED BY THE GENERAL ASSEMBL! OF THE STATE OF IOWA:
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Section 1. Section 257.11, Code 1991, is amended by adding

tHe followlng new subsection:

NEW SUBSECTION. 8. SHARED CURRICULUM SPECIALISTS. = Pupils'

enrolled in a school district served by a currzculum
specralrst, who is employed jointly under section 280.15 or by

the area education agency under section 273.7A, are asszgned a f[

weighting of one plus frve hundredths times the percent of the
currlculum specialist's time in whrcb the currlculum : ‘
specialist is employed in the school district. However, the

.total additional weighting'assigned“under this subsection for‘
a budget year for a school dlstrrct shall not exceed seven and

one~half and the total addltlonal werghtlng added cumulatlvely
to the enrollment of school districts sharing a curriculum
specialist shall not exceed twelve and one-half. The .
assignment of additional weighting to a school district shall
continue for a period of five years. This five-year period

~ shall be reduced by the number of years the district shared a

curriculum specialist prior to July 1, 1992. If the school
district reorganizes during that five-year period, the

assrgnment of the additional weighting shall be transferred to s
‘the reorganlzed district unt11 the explratlon of the flve-year f

period. . : .
Sec. 2. Section 279.30, Code 1991, is amended to read as

follows:

1 279.30  EXCEPTIONS.

Each warrant sha:: must be made payable to the person |
entitled to receive sueh the money. The board of directors of
any a school district may7-hevever- by resolution of- recosd
authorrze the secretary to zssue warrants when said the board
of directors is not in se551on 1n payment of frerght drayage,

express, postage, prxntrgg,.water, l1ght, and telephone rents,f*

but only upon duty verified bills fer-same filed with the
secretary, and for the payment of salaries pursuant to the
terms of a written coﬁtractL”and seid the secretary shall
either deliver in person or mail said the warrants tomthe

. -l...




v M -3 v bW

o e e e e
I O W e

=
0

W W W RN N NN NN
W N O W oo s U e WP o

payee payees. In addition, the board of directors may by

resolution authorize the secretary, .upon approval of the
president of the board, to issue warrants ﬁhen'the board of
directors is not in session, but only upon verified bills
filed with the secretary, and the secretary shall either
deliver in person or mail the warrants to the payeés. Each

such warrant shaii must be made-payabie only to the person
performing the service or furnishing-the-suppiies-£fer-which
satd-warrant-makes-payment presenting the verified bill, and
shai? must state the purpose for which sa:d the warrant is
issued. All bills and salaries for which warrants are issued
prior to audit and allowance by the board as-provided-herein
shaii must be passed upon by the board of directors at the
f:rst next meeting thereafeer and shaii be entered of-zecord

in the regular minutes of the secretary.

Sec. 3. Section 285,10, subsection 7, paragraph a, Code
1991, is amended to read as follows:

a. From sueh funds as-may-be availablé;in the general
operating fund or funds in the schoolhouse fund which are
raised by the physical plant and equipment levy.

Sec. 4. Section 291.10, Code 1991, is amended by striking
the section and inserting in lieu thereof the following:

291.10 REPORTS BY SECRETARY. |

The school district shall file an annual report with the
director of the department of education on forms prepared for

that purpose.

Sec. 5. Section 298.2, subsection 4, unnumbered paragraph
1, Code 1991, is amended to read as follows: ‘

The proposition to levy the voter-approved physical plant
and equipment levy is not affected by a change in the
boundaries of the school district, except as otherwise '
provided in this section. If each school district involved in
a school reorganization under chapter 275 has adopted the
voter-approved physical plant and equipment levy or the sixty-

seven and one-half cents per thousand dollars of assessed

-2-
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value schoolhouse levy under sect;on 278. 1. subsectlon 7+ Code;_ .

1989, prlor to. July 1, 1991, and if- the voters ‘have not voted

upon the: prop051t10n to levy the voter-approved physzcal plant“f
and equzpment levy in the reorganized district, the ex1st1ng, .

voter-approved physical plant. and equipment ‘levy or the

- existing. schoolhouse levy, as applicable, is in effect for the

reorganized district for the least amount and the shortest
time for whlch it is in effect in any of the dlstricts.

Sec. 6.. Section 298.3, subsection 3, Code 1991, is amendedﬁdiﬂ

to read as follows:

3. The purchase of buildings and the purchase of a single:

unit of equlpment or a technology system exceedxng flve
thousand dollars in value. ' '

.8ec. 7.. :Section 288.3, Code’ 1991. is amended by addlng the“-

followxng new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. . Noththstandlng section 291 13,‘*‘

unencumbered funds collected prior to July 1, 1991, from the

levy previously authorized under section 287.5, Code 1991,‘may1¢ﬂ

be expended for the purposes listed in this section.

Sec. 8. Section 298, 4, subsectlon 3, Code 1991, is amended
to read as follows: ” |

3. To pay the costsrof;insurancewegreemenbs authbrized'
under section 296.7 including, but not' limited to, costs of

provxdlng a self-insurance program and providing medxcal and "”j

health 1nsurance.

sec. 9. Section 298 4, Code 1991, is amended by addzng the
£ollow1ng new unnumbered paragraph:

NEW- UNNUMBERED PARAGRAPH. ‘Notwithstanding section 291 13,
unencumbered funds collected from the Jevies authorized in

sections 96.31, 279.46, and.296.7 prior to July 1, 1891, may"
be expended for the purposes listed in subsections 1, 3, and L

5.

follows. :
298 16 JUDGMENT TaX.

Sec. 10. Section 298.16, Code 1991, is amended to: read as‘gaﬂ, 
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If the proper fund is not sufficient, then, unless its the
school corporation's board has provided by the issuance of

bonds for raising the amount necessary to pay a judgment, the
cost of the judgment shall be included in the district
management levy or if the school corporation is an area
education agency or a community college, the board of the
school corporation shall levy a tax on the taxable property
within the boundaries of the area education agency or merged
area, as applicable, for purposes of payment of the judgment

costs.
Sec. 11. Section 291.15, Code 1991, is repealed.
EXPLANATION | |

The bill addresses a number of financial matters involving
school districts, area education agehgies. and community col-
leges.

Section 1 provides for supplemental weighting under the
school aid formula for school districts sharing a curriculum
specialist, ' |

Section 2 allows the board of directors of a school
district to authorize the payment of bills which are presented
in between board meetings.

Sections 3 through 11 make additional changes by providing
that buses may be purchased out of the general operating fund
or the schoolhouse fund, simplifying the annual repdrts‘
requirement, allowing districts to carry forward the 67 1/2
cent schoolhouse levy for a reorganizéd diStrict, authorizing
the purchase of egquipment in reorganized districts, allowing
funds previously authorized under the site levy to be expended
for purposes authorized under the physical plant and equipment
levy, allowing funds previously authorized . for early
retirement and unemployment insurance to be carried over and
expended for the purposes approved under the management levy,
allowing area education agencies and community colleges to
levy for judgments against them, and repealing the requirement
for a treasurer's annual report.

-4-
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BACKGROUND STATEMENT e . )
SUBMITTED BY THE AGENCY . . | %
This bill adds clarifying language regardxng purchase of .
school buses, making it- consistent with section 298.3. It
makes correctlve amendments in the; Code. allowzng dlstricts
to carry forward the 67 1/2 cent schoolhouse levy for a

'reorganlzed district, authorlzlng the purchase of: equ1pment 1n

reorgan1zed dlstrzcts, allowzng funds previously authorized-.
under the site levy to be expended for purposes_authortzeds7
under the physicai plant and equipment levy, allowing funds
prevzously authorized for early retirement and unemploymentF
insurance to be carried over and expended for the purposes
approved under the management levy, and allowing area
education agencies and‘commnnity colleges to levy‘for’
judgments against them.

The bill allows the management fund to be used for all
insurance purposes including health -insurance. Dlstr;pts have
previously used the tort or insurance levy to pay for items : .. .
such as group health insurance. ‘This will clarify that the -
management fund can now be used for this purpose.

It reinstates the supplementary weighting for districts
sharing & curriculum specialist. The department feels that
the utilization of.the shared administrator welghting whlch
resulted in an increase in curriculum specialists has been one*
of the most positive and significant efforts to zmprove :
education in Iowa in the past several years. These persons
have made significant contributions to the educational proce553
in local districts in areas that include: directing the -
curriculum and staff development processes; being responszble
for conducting the needs assessment effort; dlrectlng SR
complxance for school standards- and‘1nVO1vement W1th at- rlsk,h
technology, career education, talented and gifted, and Phase L

III programs. .
The bill also empowers a school corporatlon to adopt
procedures for the payment of bills which are presented in

_5_
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between board meetings. Bills previously contemplated by
contract, the budget, previously authorized purchase order, or
which meet other criteria adopted by the board through its
purchasing procedures, or budget could be paid. If the
expenditure has been previously authorized, and falls within
the procedure, it may be paid, and the.payment presented for
ratification and review and aﬁdit at the next board meeting.

LSB 5285DP 74
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ROUSE FILE 2412

AN ACT
RELATING TO EDUCATIONAL PIMNANCE MATTERS.

BE IT E¥ACTED BY THE GENERAL ASSEMBLY OPF THE STATE OF IOWA:

Section 1. Section 11.6, subsection 1, unaumbered
paragraph 1, Code Supplement 13991, ls amended to read as
follows:

The financial condition and transactions of all cities and
city offices, counties, county hospitals organized undet
chapters 347 and 347A, memorial hospitals organlized under
chapter 37, entities organized undet chapter 28E having gross
receipts ln excess of one huyndred thousand dollars in a fiscal
year, merqed areas, area education agencies, and all school
otfices in school districts, shall be examined at least once
each year, except that cities having a population of seven
hundred or more but less than two thousand shall be examined
at least once every four yeacs, and cities having a population
of less than seven hundced may be examined as otherwise
provided in this section, The examination shall cover tne
Fiscal year next preceding the year in which the audit is
conducted. The examination of school offices shall include an
audit of all school funds, the certified annual financial
teport, and the cectified enctollment as provided in section

House File 2412, p, 2

257.11. Examinations of cormunity colleges shall include an
audit of eligible and noneligible contact hours as defined in
sectlon 286A4.2. Ellgible and noneligible coatact hours and
the any di€ferences in cettified enrollment shall be certified
reported to the department of management.

Sec. 2. Section 257.6, subsection 1, Code 1991, is amended
by adding the Following new unnumbered paragraph:

NEW UNMUMBERED PARAGRAPH. The department of management
shall adjust the encollment of the school district foc the
audit year based upon reports flled under section 11.6, and
shall further adjust the budget of the second year succeeding
the audlt year for the property tax and state aid portions of
the reported differences Lo enrollments for the year

succeeding the audit year.

Sec. 3. Sectlon 257,29, Code 1991, is amended by adding
the following new unnumbered paragraph:

NEW UNMUMBERED PARAGRAPH. Notwithstanding the requirement
in the first unnumbered paragraph of this section that the

reqular program district cost per pupLl for a budget year is
one hundred ten percent of the regular state cost per puptl,
the board of directors may participate in the educational
improvement program as provided in this section if the school
district had adopted an encichment levy of Fifteen percent of
the state cost per pupil multiplied by the budget enrollment
in the district prior to July 1, 1992, and upon expiration of
the period €or which the encichment levy was adopted, adopts a
resolution €or the use of the i1nstructional support program
established in section 257,18, The maximum peccent of the
requlac distvict cost of the district that may be used under
this paragraph shall not exceed five perceat.

$ec. 4. Section 279.310, Code 1991, is amended to read as
follows:

279.30 EXCEPTIONS.

Each warrant shetl must be made payable to the person
entitled to receive such the money. The board of directors of
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any a school district or_an area education ageacy mays
hewevery by tesolution of-record authorize the secretary orf

adtinistrator, in the case of an area education agency, to

issue wacrants when setd the board of directors is aot in
session Ln payment of freight, drayage., express, postage,
printing, water, light, and telephone reats, but only upon
duty verified bills €or-aame filed with the secretary ot

administyator, and for the payment of salaries pursuant to the
terms of a written contract, and said the secretary Qf
adminlstrator shall either deliver 1n person or mail sard the

warrants to the payee payees, [n addition, the beard ot
directors may by resolution authoraize the secretary of
administcator, upon spproval of the president gt the boaed, to
issue warrants when the board of dicectors is_not Lo segsion,
but only upon verified bills filed with the secretary or
administrator, and the secretary or adminwstrator shall eithes
deliver in pergon or mail the warrants to the payees. Each
speh warcant shaii must be made payable only to the person
petforming the secvice or Furnishing-the-suppiies-for-which
satd-wareant-makes-payment presanting the verified bill, and
shal} must state the purpose for which said the warcant is
issued. All bills and salacies for which warrants are issued
prior to audit and allowance by the board as-provided-herein
shait must be passed upon by the board of directors at the
Eirat next mecting thereafter and shail be entered of-record
in the regular minutes of the secretary.

Sec. 5. Sectlon 285.10, subsection 7, paragtaph a, Code
1991, is amended to read as tollows:

a. From sueh funds ss-may-be avallable in the general
operating tund or €unds in the schoolbouse fund which are
raised by the physical plent and equipment levy.

Sec. 6. Section 291.10, Code 1991, 1s amended by striking
the section and inserting wn lieu thereotf the tollowing:

291.10 REPORTS BY SECRETARY.

House File 2412, p. ¢

The school district shall file an annual report with rhe
directar of the department ot education on torms prepared for
that purpose.

Sec. 7. Section 298.2, subsection 4, unnumbeéred pareqgcaph
l, Code 1991, is amended to read as follows:

The proposition to levy the voter-approved physical plant
and equipment levy is not affected by a change in the
boundaries of the school district, except as otherwise
provided La this section. If each school district involved in
a school reorganization wnder chapter 275 has adopted the
voter-approved physical piant and equipment levy or the sixty-
seven and one-half cents per thousand dollars of assessed

value schoolhouse levy under section 278.1, subsection 7, Code
1989, priog to July 1, 1991, and if the voters have not voted

upon the proposition to levy the voter-approved physical plant
and equipment levy in the reorganized district, the existing

voter-approved physical plant and equipment levy or the

treorganized district for the least amount and the shortest
time for which it is in effect in any of the districts,

Sec. 8. Sectlon 298.3, subsection 3, Code 1991, 1s amended
to read as follows:

3, fthe purchase of buildings and the purchase of a single
unit of equipment or a technology system exceeding Clive
thousand dotlars in wvalue.

Sec. 9. Section 298,3, Code 1991, is amended by adding the
following new unnumbeced paragraph:

NEW UMNUMBERED PARAGRAPH. Notwithstanding section 291.1)3,
unencurbered funds collected prior to July 1, 1991, trom the
levy previously authorized under section 297.5, Code 1991, may
be expended for the purposes listed 1n this section.

Sec. 10. Section 298.4, Code 1991, 15 amended by adding
the tollowing new unnurbered paragraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding sectloa 291.13,
unencumbered funds collected from the levies authorized in
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‘}D sections 96.31, 279.46, and 296,7 prior to July 1, 1991, may
" be expended for the purposes listed in subsections 1, 3, and
5.
Sec. 11. Section 291,15, Code 1991, is repealed.

ROBERT C. ARNOULD
Speaker of the House

MICHAEL E. GRONSTAL
President of the Senate

I hereby certify that this bill originated in the House and
is known as House File 2412, Seventy-fourth Gerleral Assembly.

JOSEPH O'HERN
Chief Clerk ¢f the House

AN
Approved |i_,{_,fyM 2—? , 1992

TERRY E. BRANSTAD HF 2412
Governor




