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i An Act relating to the numper of presidenzs of & stace bank whicoh
2 15 established by merger or consolidation
14

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THZ STATE OF IOWA:

BHOUSE FILE 231

. H-3056
Y Amend House File 231 as follows:

l. Page 1, by striking lines 6 through 11 and
inserting the following: “bank may have a
chairperson, additional presidents, additional vice
presidents, assistant vice presidents, assistant
cashiers, and other officers as may be prescribed by
the articles of incorporation or the bylaws. Upon
notice".
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Sect:an 1. Secrtion 524.731, Code 199, 1s amended

TOLL2WS:

324.701  OFFICERS AND EMPLOYEZES.

[=]

vic

A 3nate banx snall have, as officers, a president, on

e
presidenz, and a cashier. As additionai officers tne stacte

bank may have a chairperson, additicnal vice presidents,
assistant vice presidents, assistant cashiers, and other
officers as may be prescribed by the articles of incorgoraricn

or the bylaws. However, £ affiliate banks merge or

consolidate to become a state bank under sectioa 524..213,

that state bank may have nore than one oresident. Lpen notice

by the superintendent, an

executive or official duti

as an officer for the purpose

may have a chairperson of the o directc:: and one vice
vresideat who, 1f they do not perform executive or cfficial
dutles or receilve a saiary, need nct be treated as cfficers
tor tne purpcse of this chapter., All officers shall be

- -

eiected Dy the bocard ¢f directcors. NG mcre than wwe 0Ll .ces
may be heid by the same individual. All other individual:
empioyed by a state panx, 2xcep:t ectors who are not
otficers, smaii-oe are employeses the purpose of tnils
chapter. The president ol a state bank skali-ze i1s a memper
of the bcard of directors.

S5ec. 2. Sect:ion $24.706, subsection 1, paragraph c, Cocde
199, i3 amended to read as {clicws:

c. fcr the purposes c¢f this subsection "executive officer
means an officer of a state pank who participates or has
authorizy to participate, octnerwisa thnan in the capac.:ty of a
director, in major policymaking functions of she bank,
regardless of whether the officer nas an official title or
whether the officer's title contains a designation of
assistant and regardless of whether the officer 1s serving

without salary or other compensation. The chairperson of ta

board, the every president, every vice president, the cashier,
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HOUSE FILE A3/

-BY COMMITTEE ON COMMERCE
{SUCCESSOR TQO HSB 64)

{As Amended and Passed by the House February 21, 19%91)
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: v ' ]
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A BILL FOR
1 An Act relating to the number of presidents of a state bank which
2 is established by merger or consolidation.

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

House Amendments .
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Section 1.° Section 524.701, Code 1991, is amended to read
as follows:

524.701 OFFICERS AND EMPLOYEES,

A state bank shall have, as officers, a president, cone vice
president, and a cashier. As additional officers the state
bank may have a chairperson, additional presidents, additional

vice presidents, assistant vice presidents, assistant

cashiers, and other officers as may be prescribed by the
articles of incorporation or the bylaws. Upon notice by the

superintendent, an individual who performs active executive or

official duties for a state bank may be treated as an officer
for the purpose of this chapter. A state bank may have a
chairperson of the board of directors and cone vice president
who, 1f they do not perform executive or official duties or
receive a salary, need not be treated as officers for the
purpose of this chapter. All officers shall be elected by the
board of directors. No more than two offices may be held by
the same individual. All other individuals employed by a
state bank, except directors who are not officers, shazi-be
are employees for the purpose of this chapter. The president
of a state bank shaii-be is a member of the board of
directors.

Sec. 2. Section 524.706, subsection 1, paragraph ¢, Code
1991, i1s amendeé¢ to read as follows:

c. Por the purposes of this subsection "execu:zive officer"
means an officer of a state bank who participates or has
authority to participate, otherwise than in the capacity of a
director, in major policymaking functions of the bank,
regardless of whether the officer has an official title or
whether the officer's title contains a designation of
assistant and regardless of whether the officer is serving
without salary or other compensation. The chairperson of the
board, the every president, every vice president, the cashier,

secrezary, and treasurer of a state bank are assumed to be

- executive officers, unless, by resolution of the board of




directors or by the bank's bylaws, but subject to contrary

notice by the superintendent as provided for in section

524.701, any such officer is excluded from participation in

major policymaking functions, otherwise than in the capacity
of a director of the bank, and the officer does not actually
participate.

BE 231
m3/pk/25
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A BILL FOR

1 An Act relating to the number of presidents of a state bank which
1s established by merger or consolidation.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1, Section 524.701, Code 1991, is amended to read
as follows:

524.701 OFFICERS AND EMPLOYEES.

A state bank shall have, as officers, a president, one vice
president, and a cashier. As additional officers the state
bank may have a chairperson, additional vice presidents,
assistant vice presidents, assistant cashiers, and other
officers as may be prescribed by the articles of incorporation
or the bylaws. However, if affiliate banks merge or
consolidate to become a state bank under section 524.1213,
that state bank may have more than one president. Upon notice
by the superintendent, an individual who performs active
executive or official duties for a state bank may be treated
as an officer for the purpose of this chapter. A state bank
may have a chairperson of the board of directors and one vice
president who, if they do not perform executive or official
duties or receive a salary, need not be treated as cfficers
for the purpose of this chapter. All officers shall be
elected by the board of directors. No more than two offices
may be held by the same individual. All other individuals
employed by a state bank, except directors who are not
officers, shati-be are employees for the purpose of this
chapter. The president of a state bank shaii-be is a member

of the board of directors.

Sec. 2. Section 524.706, subsection 1, paragraph ¢, Code
1991, is amended to read as follows:

c. For the purposes of this subsection "executive officer
means an officer of a state bank who participates or has
authority to participate, otherwise than in the capacity of a
director, in major policymaking functions of the bank,
regardless of whether the officer has an official title or
whether the officer's title contains a designation of
assistant and regardless of whether the officer is serving
without salary or other compensation. The chairperson of the

board, e¢he every president, every vice president, the cashier,

-1-
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secretary, and treasurer of a state bank are assumed to be

executive officers, unless, by resolution of the board of
directors or by the bank's bylaws, but subject to contrary
notice by the superintendent as provided for in section
524.701, any such officer is excluded from participation in
major policymaking functions, otherwise than in the capacity
of a director of the bank, and the officer does not actually
participate.
EXPLANATION

This bill provides that a state bank which is established
as the result of merger or conscolidation may have more than
one president.
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HOUSE FILE 231

AN ACT
RELATING TO THE NUMBER OF PRESINENTS OF A& STATE BANK WHICH
[S BSTABLISHED BY MEHGER OR CONSOLIDATTION.

BE IT ENACTED BY THE GENERAI. ASSEMBLY OF THE STATE OF 1OWA:

Section 1. Section 524.701, Code 1991, is ameanded to read
as follows:

524,701 OPFICRRS AND EMPLOYEES.

A state bank shall have, as oflicers, a president, one vice
president, and a cashier. Ag additional officers the state
bank may have a chairpecson, additinnal presidents, additional
vice presidents, assistant vice presidents, assistant
cashiers, and other officers as may be prescribed by the
articles of incorporation or the bylaws. Upon notice by the
superintendent, an individual who pecforms active executive or
official duties For a state bank may be treated as an officer
for the purpose of this chapter, A state bank may have a
chalrperson of the board of directocrs and one vice president
wha, if they do not perform executive or official duties or
receive a salary, need not be treated as officers foc the
purpose of this chapter. All officers shall be elected by the
board of directors. No more than two offices may be held by
the same individual. All other individuals employed by a
state bank, except dlrectors who are not officers, shatl-pe

are employees for the purpose of this chapter. The president
of a state bank shatl-be is a mewber of the board of

directors.

Sec. 2. Section 524,706, subsection 1, paraqgraph ¢, Code
199L, ia anended to read as follows:

€. For the purposes of this subsection "executive officer”
means an officer of a state bank who participates ocr has
authority to participate, otherwise than ia the capacity of a
director, in major policymaking functions of the bank,
regardless of whether the officer nas an official title or

House File 231, p. 2

whether the officer's title contains a designation of
assistant and regardless of whether the officer is serving
without salary or other compensation. The chairpecson of the
boatd, the every presideat, every vice president, the cashier,
secretary, and treasurec of a state bank are assumed to be
executive officera, unless, by resolution of the board of
directors or by the bank's bylaws, but subject to contrary
notice by the superintendent ag provided for in section
524.701, any such officer is excluded from partticipation in
major policymaking functions, otherwise than in the capacity
of a director of the bank, and the officer does not actually
participate.

KORERT C. ARNOULD
Speaker of the House

JOE J. WELSH
Presideat of the Senate

[ hereby cectify that this bill originated in the House and
is known as House File 231, Seventy-fourth General Assembly.

JOSEPH O'HERY
Chief Clerk of the House
1991

TERRY E, BRANSTAD
Governor




