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(S~JCC~SSOR 70 ~S3 64) 

?assec "euse, Da te YbJ /fl f!~'!!:t.) Passed 52:':2. ':e, Va.:e 

'Jote: .".yes 11: ~ays......Q Vo:e: .;;yes ~ays 

A;>p:-eved ---_._--_ .•.... _--

A B~lL fOR 

- An Act relat~~g to the ~~mber of pre~iden:s oE a stace bank wh~c~ 

2 ' ,~' . d' - . e - - 0- so 1 ., -4""' .... ; o~ :.s eS':30.l.l.sr:e oy .Her~ ~ ~L c,~ _\....i.o.r: .... ~. 

J 3E ':T ENAC':'SJ 3'1 TEE GE~~RAS .~SSEMBL.Y OF TH2 S':\:\TE O~ :OWP.: 

HOUSE FILE 231 
H-3056 

1 Amend House File 231 as fOllows: 
2 1. Page 1, by striKing lines 6 through II and 
3 inserting the following: "bank may have a 
4 chairperson, addi~ional presidents, additional vice 
5 pres:dents, assis:ant vice presidents, assistant 
6 cashiers~ and other officers as may be prescribed by 
7 the articles of incorporation or the bylaws. Upon 
8 notice". 

By MILLAGE of Scott 
H-3056 FILED FEBRUARY 13, 1991 WISSING of Scott (2/14) 
o..,~,! d/iS, (1,> '-114) 
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S. f. H.F. 

1 Sect:on 1. Section 524.701, Code 199:, 1S amended :0 read 

2 as ::0.- .. ')'.oJ5: 

3 S2~.701 OFFICSaS AND E~?LOYEES. 

A 3tate ban~ shall ~ave, as officers, a preslden:, c~e ~ice 

5 ores~deil:, and a cashier. As dddit~onal oE~icers the s~a:e . -

6 bank ~ay have a cnairperson. addi:iona1 v~ce presidents, 

7 assistant vice presidents, ass:stant cas~iers. and other 

8 officers as may be prescribed by the articles of i~corporatlOn 

9 or t!ie bylaws. However, ~f af~i:iate bank3 :nerse e>r 

:0 consol:date to become a state ~an~ under secti~n 524.~213, 

:1 that ~tate bank ~~y have ~ore than one oresident. ~pcn notice 

12 by the superintender.t, a~ i~d:vid~a: ~~c perEQr~s ~ct:ve 

13 exec~tive or official duties E~r a state bank ~ay be treated 

l~ as an of:icer :or the p~:po5e sr this cta?:er. A st2te ba~~ 

:5 :nay have a chairperson of the c>oard of directo:: and or.e v:ce 

16 presIdent who, if they do not ~erEorm exec~tive or of~icial 

:7 duties or receive a 3a:arYf need ~ct be treated as Gf:icers 

18 tor :r.e p~rpose or this c~apter. Al: officers shall be 

~9 elected by the board of d~rectors. No mere t~an twO of:.ces 

20 may be held by the same i~d:vidua!. All other i~div~dua~~ 

2: employed by a state oan~, excep~ directo~5 who are no~ 

22 officers, sfted:t-oe ~ employees for the pll~pose oE tr,lS 

23 chapter. The ?res:dent 0: ~ state bank ~~B~~-6e 1S a "-emoee 

24 of the board of directors. 

2S Sec. 2. Section 524.706, ~~osection ~, paragraph c. Code 

26 L99~, is amenced to read as Eo:lows: 

27 ~ . ::8r the purposes cf :.~.:.s subsection "executive cEfice:-" 

28 ~eans an officer of a state oanK who participates or has 

29 dutho~i:y to par~:cipatef 8t~erw:s~ than in :he capac::.y 0: a 

]0 dlrec:or, in major policy~aki~g f~~c~ions of :he bank, 

J: regardless of whether the oE::cer has an official title or 

32 whether the ofEicer's tit:e contains a designation of 

JJ aSSis:ant and regardless of whe:r.ec the of:icer ~s servlng 

34 wit~o~t salary or other cOffi8ensation. The chairperson of t~e 

35 board, ~"e every president, every vice president, the cashier, 

----~-~~~~---------------------...... 
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HOUSE FILE d{ 3 I 
BY COMMITTEE ON CO~~ERCE 

(SUCCESSOR TO HSB 64) 

(AS Amended and Passed by the House February 21, 1991) 

Passed House, Date "<'/';'/,-//(,41 ,+) 

Vote: Ayes n Nays _--,0,,-_ 

Passed Sena te, Da te d¢, d91 ~. ~"f ) 
Vote: Ayes <6,> Nays _--'0=--__ 

Approved WWud' -:;; 19 9( ~ . .c lc> ) 

A Bill FOR 

1 An Act relating to the number of presidents of a state bank which 

2 is established by merger or consolidation. 
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f1 n s. r • iLV. 

1 Section I.' Section 524.701. Code 1991. is amended to ~ead 

2 as follows! 

3 524.701 OFFICERS AND EMPLOYEES. 

4 A state bank shall have. as'office~s. a president. one Vlce 

5 president. and a cashier. As additional officers the state 

6 bank may have a chairperson. additional presidents. additional 

7 vice presidents. ass~stant vice presidents, assistant 

8 cashiers, and other officers as may be prescribed by the 

9 articles of incorporation or the bylaws. Upon no:ice by the 

:0 superintendent, an individual who performs active executive or 

11 official duties for a state bank may be treated as an officer 

12 for the purpose of 

13 chairperson of the 

14 ~.;ho , if they do not 

this chap:er. A state 

board of directors and 

perfor:n executive or 

bank may 

one vice 

official 

have a 

president 

duties or 

15 receive a salary, need not be treated as officers Eor the 

16 purpose of this chapter. All officers shall be e:ected by the 

17 board of directors. No more than two offices may be held by 

18 the same individual. All other individuals employed by a 

19 state bank. except directors who are not officers, ~ha==-be 

20 ~ employees for the purpose of this chapter. The president 

21 of a state bank sha~=-be is a member of the board of 

22 directors. 

23 Sec. 2. Section 524.706, subsection 1. paragraph c, Code 

24 1991, is amended to read as follows! 

25 c. For the purposes of this subsection "execu:ive offlcer" 

26 means an officer of a state ba~k who participates or has 

27 authority to participate, otherwise than in the capacity of a 

28 director, in major policymaking functions of the bank, 

29 regardless of whether the officer has an official title or 

30 whether the officer's title contains a designation of 

31 assistant and regardless of whether the officer is servlng 

32 without salary or other compe~sation. The chairperson of the 

33 board, the every president, every vice president, the cashier, 

34 secre~ary, and treasurer of a state bank are assu~ed to be 

35 executive officers, unless, by resolution of the board of 



S.F. !-i.F. 

1 directors or by the bank's bylaws, but"subject to contrary 

2 notice by the superintendent as provided for in section 

3 524.701, any such officer is excluded from participation in 

4 major policymaking functions, otherwise than in the capacity 

5 of a director of the bank, and the officer does not actually 
6 participate. 
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BY (PROPOSED COMMITTEE ON 

COMMERCE BILL BY 

CHAIRPERSON HANSEN) 

Passed House, Date 

Vote: Ayes Nays 

Passed Senate, Date 

Vote: Ayes Nays 

An 

BE 

Approved ________________________ __ 

A BILL FOR 

Act relating to the number of presidents of a state bank which 
is established by merger or consolidation. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. Section 524.701, Code 1991, is amended to read 

2 as follows: 
3 524.701 OFFICERS AND EMPLOYEES. 

4 A state bank shall have, as officers, a president, one vice 

5 presidentL and a cashier. As additional officers the state 

6 bank may have a chairperson, additional vice presidents, 

7 assistant vice presidents, assistant cashiers, and other 

8 officers as may be prescribed by the articles of incorporation 

9 or the bylaws. However, if affiliate bankS merge or 

10 consolidate to become a state bank under section 524.1213, 

11 that state bank may have more than one president. Upon notice 
12 by the superintendent, an individual who performs active 

13 executive or official duties for a state bank may be treated 

14 as an officer for the purpose of this chapter. A state bank 

15 may have a chairperson of the board of directors and one vice 

16 president who, if they do not perform executive or official 

17 duties or receive a salary, need not be treated as officers 

18 for the purpose of this chapter. All officers shall be 

19 elected by the board of directors. No more than two offices 

20 may be held by the same individual. All other individuals 

21 employed by a state bank, except directors who are not 

22 officers, shatt-be ~ employees for the purpose of this 

23 chapter. The president of a state bank sha%t-be is a member 

24 of the board of directors. 

25 Sec. 2. Section 524.706, subsection 1, paragraph c, Code 

26 1991, is amended to read as follows: 

27 c. For the purposes of this subsection "executive officer" 

28 means an officer of a state bank who participates or has 

29 authority to participate, otherwise than in the capacity of a 
30 director, in major policymaking functions of the bank, 

31 regardless of whether the officer has an official title or 

32 whether the officer's title contains a designation of 

33 assistant and regardless of whether the officer is serving 

34 without salary or other compensation. The chairperson of the 

35 board, ~he every president, every vice president, the cashier, 

-1-



S.F. H.f. ----

1 secretary, and treasurer of a state bank are assumed to be 

2 executive officers, unless, by resolution of the board of 

3 directors or by the bank's bylaws, but subject to contrary 

4 notice by the superintendent as provided for in section 

5 524.701, any such officer is excluded from participation in 

6 major po1icymaking functions, otherwise than in the capacity 

7 of a director of the bank, and the officer does not actually 

8 participate. 

9 EXPLANATION 

10 This bill provides that a state bank which is established 

11 as the result of merger or consolidation may have more than 

12 one president. 
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HOtJSr. rILE 2)1 

AN ACT 

RBI,A'I'lUG TO THE NUfU~ER Of PRt::SIOf:NTS OJ' A St'A'l't BANK WHICH 

IS BSTABLISHf.O 81' ME'RGt:R OR CONSOLI OAT rON. 

BE IT ENACTEO BY THB Gt:NE:RAI, ASSEMBI,'i OF 1'HE STNrJo; OF 100NA: 

S~ction 1. Section 52<1.701, Code 1991, is amended to re,ad 
as follm,'s: 

524.701 OPFICRRS AND fMPLO'iEP.S. 

A state bank. shall have. as officers, ,1 president., one vice 

prr:sident..!. and a cashier. As additional officp.rs the state 

bank may have a chairperson, dddit ional pr.e..:!.!..dents, .a9di~ion'11 
vice presidents, assistant vice pre~id~nt6, a~6istant 

caShiers.!. and other officers as (":'lay be prescribt.·d by the 

articles of incorporation or the bylaw!>. Upon notice by th~ 

sup~rintendent, an individual who perfor;ns active exp.cutive or 

official duties for a state ban~ may be treated as an officer 

for th~ purpose of this chapter. A St.,lt(! bank may helve a 

Chairperson of the board of director!> and one vice president 

who, if they do not perfol'm executive or official dut ip.s or 

receive a salary, need not be treatp.d as officera for the 

purpose of this chapter. All officers s.hall be elected by the 

board of directors. No more than two offi.ce~ may be held by 

the same individual. All other individual~ employed by a 

state bank, except di(ector~ who are not ()fficers, ~hel~-b~ 

are employees fOI' the purpose of this chapter. The presid(!nt 

of a state bank. !l1'I"U-bl! ~_~ a (i"tctnber of the b()..lrd of 
directors. 

Sec. 2. Section 524.706. subsection 1. paraqraph c, Corte 

1991, i9 anend~d to read ~s follows: 

c. For the purposes of this subsect.ion "executive officer" 

means an officer of a state bank. who participates or has 

authorlty to participate, otherwi.se t.han in the capacity of a 

director, in major po!icytnaking functions of the bank, 

regardless of whether the officp.r has an official tiLle or 

House Pile 231, p. 2 

whether the officer's t.itle contains a dcsignation of 

assistant and reqardlp.8s of whether the officer is sp.rvinq 

without 38lary or othf!r compens.1tion. The chairperson of tbe 

board. the eve_~.y president. every vice pre!>icicnt, the caship.r, 

secrp.tary, .and tre .. ~surer of a state bank ,He a!'lSUI1lp.d to bp. 

executive officers, unless, by resoluti()n of the board of 

di.rectors or by the bank's bylaws, but subject to contrary 

notice by the superintendent ~1S providerl for i.n section 

~14.701, any Stich officer is ~xcluded from participation in 

major policyrt".lkinq functions. ot_herwi~e than in the capacity 

of a director of the bank • .and the officer dop.!,: not actually 
partic.ipatp.. 

ROnE-:RT C. ARNOULD 

Speaker o( the House 

JOE' J. Wl-:LSII 

President of the Senate 

I hereby certify that this bill oriqinated in t;he House and 

i1l kno~n ,1S House rile 231, Sevcnty-follrth Genel'ell Assembly. 

APP'OV.d~A 7 .. _ .... _- --' 

TERRY E. BRANS'I'AD 

Governor 

JOSEPII O'HERN 

Chief Clerk of the House 
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