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1 An Act relating to the transfer of assets of terminated city EIre 

2 or police retireQent systems WIth unfunded accrued liabilities 
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to the statewide system, and providing effective and 

relroacrive applicability dates. 

5 8E IT ENACTED BY THE GENERAL ASSEMBLY OF THE S~ATE OF IOWA: 
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S.P. H. F. 

Section 1. Section 411.38, subsection 2, Code 1991, is 

2 amended to read as fOllows: 

] 2. Transfer from each terminated city fire or police 

4 retirement system to the statewlde system amouIlts sufflcient 

S tll cover the accrued liabilities of that terminated system as 

6 determined by the actuary of the statewide sys~em. If _ttl~ 

/ ~ctuary of the state\oJlde sys_t",.~.~e_t~!min_e.~_l.h~.~ .. _t.b.,"_as.'3ets 

8 transferred by il terminated sy?tem..ili~ insuU iCO!cl?flt :0 .~u.l)y 

9 fund the accfued liabilihes oJ'_.~he termir:Cl.~ed sys~em as 

10 ~etermined by the actuary as of January 1, 1992, the 

l1 p_a.£...~cipatlng City may enter into .an agreement WIth .t.t-e 

12 state\oJlde system to make ad~~.!j.on.9_L_annual contC1butlon.~ 

13 sufficie:1t to amortize the unfunded accrued ~;abl:.;_'.~'y.o~._the 

1 4 r e r min Cl : e d s..ys _te~~. T.chc::::e....;t~e::...:..r m=s~o:::f=----~ac:.n~a=:m=o.:r.:t:..:l:.:· z=-a=t..:i.:o:::n"--~a:;,g,-,r:..:e,,,e=-m:..:,,-,=ec:.n:.:::. t 
1 '>_ :,-h"'.U be based upon the recommendation of the actuary of the 

~-.,,-. _ .. _--

16 statl?~_ide.s.Y!;;.tem, 

17 fO.ll(j\H ng..: 

and the agreement shall do each of the 

18 a. Allow the city to ma<e additional annual contributions 

19 ever a perlodnot to exceed thuty years from January 1, 1992. 

7.0 b. Provide that the Cl.t'y shall pay a rate of return on the 

21 amort ized .a.moufI.t._that is at least equal._t9.._~te .estimated rate 

72 ?l!~turn on the lnvestments of the statewlde system for the 

2.1 y"ear~ covered by the amortization agree:nent. 

24 c. Cont~i.fI._other terns and conditions as are approved by 

25 the board oE trustees for the statewide system. 

26 Sec. 2. EFFECTIVE AND RETROACTIVE APPLICABILITY DATES. 

27 This Act, being deemed of immediate importance, takes effect 

28 upon enactment, and applles retroactively to May 3, 1990. 

29 EXPLANATIO~ 

30 ThiS bill pertains to the transfer of assets from 

31 terminated city flre or police retirement systems to the 

]2 statewide system established under chapter 411. The statew~de 

13 system was established January 1, 1992. However, some of the 

J4 terminated city systems transEerred assets which were 

35 insufficient to f'lnd the accrued liabilities oE those systems. 
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s. r. n.r. ;;'0(.../ 

2 ajl10~t.:ze the ~n:=!..'nded accrued j iabilities by cn:~'r inq ~r,-O a:1 

3 agrccn\e~~ Wl:~ the state~id@ sys~em. The blll ~0~~_~~ 

4 arro~tlz~~i()n fo~ 3 period not to pxceed 30 years, a~d reqlilcPs 

S the amor~J~atiu~ 2qree~ent to state that ~hp ra~p af r·2~~Arr: on 

6 tne amortized f'lnds sha:i be at least as h~o~ as Lhe e~ti~~ted 

7 rat~ of ~et~rn 011 investments for the stalew:de ~yste~l. 

8 The bill l~ Im~ed:ately e~~eCtlve upon e~actnent and 

9 retroaCLlvely applicdblp to May 3: 1990, the da~e of eract~e!lL 

10 of thp leglsla~lon est,~blist:i~g the statewide sys~elr. rne 

11 bill reay inc:uae a sLate mandate ciS defined in secLlcn 2SB .. !. 
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.;'~e:ic. :iouse :."'.:..:'e 2J61 as :-:,,_.~·"W·S: 

?age :, by l~sert~n~ a~:e: l_ne 25 ~he 
:ollcw.:..!".<; : 

US ec . lOO. Sec:lon ~':'l. ]8, ...i:1r:t...:rr:be:ed ~a.!:"a.S::-a?:; 2. 
Code 1991, :5 ame~dec to read ~s EG~:cws: 

:~ ~s t~e i~ten: cE t~e ge~era: dssenbly :~a: 3 

te::-m:nateci city f:re or ~c::ce ~etl:eme~t sys:em 5~a!~ 
~ot s~bsidize any pcr:ic~ 8f any ot~er sys:em's 
u~:unded :ldbilitles 11. ccn~eC:lon wltn ~he :~a~s:~:G~ 
to the statewide syste~. :~ ~~e assets of a 
ter~i~ated c!~v ~ire 0::- ociice re:iremen: SV5:e~ 
exceed tie amoun~ 5~:fic:en: :0 cover :r.e accrued 
liablllties of ttat termi~ated svstem as of Januarv ~, 
1992, as determl~ed ~y the actua~y of :r.e s~atewide 
sYstem, a1: excess :~:;ds a~d t~e :nterest and ea~nl~CS 
E:om ~hcse excess funds s~al: be used on:v to :edJce 

~7 the citv's ccntribut:on rate to the s~a~ewide system. 
:8 ~he participating c~tv shall ce~e:~i~e what porc:o~ of 
19 the excess f~~ds shall be aoolied to reduce the c~tv's 

____ 20 contri.butior: ra:e for a qic;e; year." 
~ 2. Page l, by insert.ing before :i~e 26 the 

,,) , 

-;'}'. ~ 

22 :ollowing: 
23 "Sec. lO1. NEt; SECTION. 411.39 3E:~lEFI':S FOR 
24 E:MPLOYEES OF TEE 30ARD OF ~R~STE£S FOR TEE STA~EW!uE 
25 SYSTEM. 
26 
2i 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
.'0 , . 
~-

~2 

~3 

44 
.~ 5 
, -
~O 
,~ 

~ ,I 

~8 
'0 <-

l. As used in this sectic~, u~less the co~tex: 
otherwise reaUlres: 

d. "3e~efit programs" mea~ :he statel:Ee 
Lnsurance program, the state health or medical 
l~surance program, and the s~ate employees dlsabllity 
program administered by the depa(:~en: of personnel. 

b. "Employees" mean the secretary and athe. 
emolovees of the board of trustees for the statewlde 
fire and Dolice retire~ent system. 

2. Em~lcyees are eligibl~ to participate ~n tne 
benef:t programs Eor state employees. ?artic:pac:on 
:n :r.e benefit prograns 1S optional. and an employee 
may participate by f:llng an electlon, In ~rltlng, 
with the beard cE trustees fer :he statewlde system. 
!he board of :~cstees shal: ~ile ~nese electlons witn 
the departme~t of pe~so~~el. 

3. ?he ~oa~d 8: t~~s:ee5 s~a:l de:er~::.e w~at, :f 
any, amcun: c~ the ccs:s 0: prem:lms ~f t~e be~e~:: 
programs shall be pal~ oy :~e 9a:clc~9a~:~g e~p:ojees, 
and snaIl ded~ct t~e 2~O~~: ~:~~ :~e ~ages oE :~e 

pa~~lc:pa::~g e~p~oyees. :~e ==a:d 2~ ~:~S:2es s~a:: 
pay the r2~a:~!~g C85:S c: p~e~:~~s ~~ ~~e =e~e~:: 
p:og:ams ~:om :~e ~::e a~d ~o~ice re:~:e~e~~ ~~~ci, 

:nc~~d~ng any pcr~:~~ :0 ~e a::::~~~ed :: an ~~9i=ye:, 
~o a;o:c 
S-5009 
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S-'>OO,) 
?"ge 2 

, ., 
2 
J 
4 
~ 

6 
7 
8 
:1 

10 
~ 1 
l2 
13 , , .. 
15 
~6 

:7 

p;np:'D,ees dna :he boarc to :r.e depar~me:lt cf 
perso:-'::1el. 

~. Pd~ticipa:lng e~p:oyees shal: ~e exempted :ron 
pr"eeX!stirlg ~edlcal condlt:o:~ wal:lng perlods. 
Participat~~g errp:oyees ~ay c~ange programs or 
coveraqp. ~nder the s~ate ~edl:h 8( ~p.dical ~e~v:ce 

group lnsurarlce plan s~bJe(:: :0 tne e~rcll~e!:~ ru!e~ 

established for f~!l-t~~e S:dte e~pioyees exciLded 
from collective barg3!ning as provlded in chapter 20. 
A participating employee or the participa:~ng 
employee's survlv1ng spouse shal: have the sa~e r1gnts 
upon Einal term1natlon of employment or death as are 
afforded ful~-t1me state emp:oyees and the employees' 
S~rV1V!~g spouses excluded !rom collectlve bargaIning 
as prOVided 1n chapter 20." 

3. Page 1, by striklng lines 26 through 28 and 
insertl~g the fo:low~ng: 

18 
19 
20 
21 
22 

"Sec. 102. EFFECT!VE AN~ RETROACTIVE APPLICABILITY 
DATES. ThiS Act, being deemed of immediate 
importa~ce, takes effect upon enactment, and sectIons 

__ -"-,o-.-l"--..",a""n",d,,, ~OO apply retroactively to ~ay 3, 1990." 
4. Tltie page, llne 3, by inserting after the 

word I'system,'! the following: "providing for the use 
__ --'''''--'o=f--'e'''x'-'c'''e:=s s E u n d s 0 f t e r rr. ina ted cit Y s Y s : ems , " . 

1\ 23 
24 
25 

- 26 
27 
28 

5. Title page, llne 3, by ir.serting aEte~ the 
word "system," the follOWing: "providing for cer~ain 
benefits for employees of t~e statewlde system,". 

6. By renumbering as ~ecessary. 
By JOHN KIB3IE 



HOUSE CLIP SHEET FEBRUARY 26, 1992 

SENATE AMENDMENT TO HOUSE FILE 2061 
H-5139 

1 Amend House File 2061 as follows: 
2. 1. Page 1, by inserting atter line 25 the 
3 following: 

Page 2 

4 "Sec. laO. Sec;:ion 411.38, unr:umoered pa::-agraph 2, 
5 Code 1991, is amended to read as follows: 
6 It is the intent of the general assembly :hat a 
7 "terminated city fire or police re;:irement system shall 
8 not subsidize any portion of any other system's 
9 unfunded liabilities in connection with the transition 

10 to the statewide system. If the assets of a 
11 terminated city fire or police retirement system 
12 exceed the amount sufficient to cover the accrued 
13 liabilities of that terminated system as of January 1, 
14 1992, as determined by the actuary of the statewide 
15 system, all excess funds and the interest and earnings 
16 from those excess funds shall be used only as approved 
17 by the city council of the participating city. 
18 However, the city council shall only approve use of 
19 the excess funds for any or allot the followina: 
20 Reduction of the city's·contribution to the sta~ewide 
21 system and reduction of the members' contributions to 
22 the statewide system." 
23 2. Page 1, by inserting after line 25 the 

, 24 following: . 
25 "In the alternative, a city may treat the city's 
26 accrued unfunded liability for the terminated system 
27 as legal indebtedness to the statewide system for the 
28 purposes of section 384.24, subsection 3, pa=2graph 
29 "f"." 
30 ----3. Page 1, by inserting before line 26 the 
31 following: 
32 "Sec. 101. NEW SECTION. 411.39 BENEFITS FOR 
33 EMPLOYEES OF THE BOARD OF TRUSTEES FOR TEE STATEWIDE 
34 SYSTEM. 
35 1. As used in this section, unless the context 
36 otherwise requires: 
37 a. uBenefit programs" mean the state life 
38 insurance program, the state health or medical 
39 insurance program, and the state employees disability 
40 program administered by the department of personnel. 
41 b. "Employees" mean the secretary and other 
42 employees of the board of trustees for the statewide 
43 fire and police retirement system. 
44 2. Employees are eligible to participate in the 
45 benefit programs for state employees. ?articipation 
46 in the benefit programs is optional, and an employee 
47 may participate by filing an election, in writing, 
48 with the board of trustees for the statewide system. 
49 The board of trustees shall file these elec~ions with 
50 the department of personnel. 
H-5139 -1-



iiOCSE CLIP ShEE~ rE3~UA?Y 26, ~992 ?age j 

P;;c;e 2 
) 
~ . 

)~~~1'2~S s~a:~ oe )a~~ OJ :~~ 2d:t:c~?at:nQ e~~ioy~e5f 
'J 3~~ S~ci_~ ~ec~c: (~~ ano~~( ~C2~ :~2 wage~ OL :~e 

fi pay :ne =~xaln:~g 20~:S c: p:e::l~~s O~ erie b~~:2~lC 
7 ;:::cgr21l-:-is froi:; :::-:e :~:e BOC po::.ce rer::.ce;ner.: :'...Lr.d f 

8 ~ncl~d:~g b~y pO::1C~ ~o ~e ~~cr~~u:2d to 6~ e~:p:cye~, 
9 anc sn~:l forward al: a~C~~C5 p~:c by pa:tic:p~:in9 

:0 e~ployees and ~ne beard co che depa:tme~t ci 
personnel. 

~2 4. Pa~ticipati~g enp:cyees 3~a:: ~e exexpcea Zrom 
. 1 9:eex:sti~g ~edical co~d~:_on waitl~g ?e::ods. 
~~ ?art:C!pa~lng epp:~yees rray c~a~g2 ~:os:a~s c: 
_~ coverage ~~de: the state ~ea:t~ c; .~edical service 
15 gr()~) :ns~ra~ce pla~ s~bJecc ~o ~~~ e~ro:l~e~t rules 
_I esta~lisned fa: ~u:i-t:rne scate em?loyees exciLded 
~b fro~ co::ective bargai~l~g as ?rovided ~n c~a9ter 20. 
~S A par:lcipating employee or ~h2 par~lc:pati~g 
20 employee's s~rvlv:~q spo~se s~a:~ ~ave t~e sa~c rignes 
L~. w:.)c;: f:"l~a::" ".:er::1:natio:1 of e:n?.:..oy:nen: or d~a:h as are 
22 ~f~o[ded eilll-ti~e state e~~~cyees an~ :~2 e~p:ayees' 
23 SUrv:vln~ spo~ses exc:~~ed f:cx collect:v2 cargaln:~g 
24 as provided en c:1ap;:e, 20." 
2~ to. Page:, by 5cr~K:ng l~nes 26 throvgh 28 auo 
20 :ns2r~ing the fo~:owi~g: 

22 :;4;,. ... '£5. :'h~s P.ct, beir:g deeJ':'lec c: lll'u1'led:.a::2 
~~ ~~~o~ta~ce, ca~es effect ~po~ ei~a~t~e~t, ana sect:o~s 

=- dr:d lOa app.i.y :e::roac:::':ve:'y :::0 lV/doy 3; 199C. It 
) ..... ~. ~:tle pdge, li~e 3, by insert:.~~ after the 

word l'sy5~ea'"u t::e ':o::"'1.ow:ng: "previa':'::; f.Qr t.he use 
·~3 ot· excess funds 0: ;:e:"m':"!1C!tec C.i.. ty sys~e:'(.:J,"'. 
., i. _. 
"16 ., ~ 
_.' I 

6. 7~[le pa~e, ~ine 3, by l~serti~g d:~er che 
{ . ..Jora IIsys::eiT;, II the ~o:lo~..;i:;.g: "prov:cil:!g fo~ certai.~ 

benefits ~or employees of the s~atewide Syst2;~,". 
7. By renu~bering( relette:l~gf or rede5~s~ati~g 

and correcting l~ternal refere~ces as nec2ssary. 
?ECEIVSD FROM THE S2~ATS 

H-S139 FILED FEBRUA~Y 25, 1992 
a~(/...£#~-<'ft_~) o//c (7" 51/) 



HOUSE FILE 2061 
H-5176 , .. .~1lend the Senate ai11e~d~ent, H-5139, to HC1~So= Fi.le 

2 2061, as passec by the House, as :0~lows: 
3 
4 
:; 
6 
7 
8 
9 

10 
11 
12 

1. Page 1, by strlkl~g lines 2.~hrough 22. 
2. Page:, by insertIng afte, ~Ir.e 29 the 

Eollowing: 
II Page 1, by inserting aEter l~ne 25 the 

following: 
"Sec. 100. Sect!on 411.38, ~nnu~bered paragrap~ 2, 

Code 1991, is amended to read as follows: 
It !s the ln~ent of the aeneral assemDlv tea: a 

terminated city fire or 201Ice retirement system s~all 
not subsidize a~y portion of any other syste~'s 

13 unfunded liabil:tles in connection wltD the transi:lon 
to :he statewide system. :f the assets of a 
terminated city :lre or police retirement sYsten 
exceed the amount sufficient to ccve: :r.e accrued 
liacllities of that terminated systew as c: Jan~a=v 1, 
1992, as determlned by the actuary of tDe statewlde 
system, all excess funds and the :nterest a~d ea~nl~q5 
from those excess funds shall be used only to reduce 
the city's contribution race to the statewlde system. 
The 2articipating city snall determine wr.a: portion of 
the excess funds shall be app~ied to reduce tne c::y's 
con~ribution ra:e for a given year. 1t11 

14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

3. By renumDering, relettering, or redesignatlng 
and correcting internal references as necessary. 

H-5176 FILEDMA~CH 2, 1992 
t:v/ArptU/3/i') 'T· 51t) 

By BLANSHAN of Greene 
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:902 

F ) HOUS:... l:LC: 206l 

--- -----------
-2-

:'hl'; "Iil doe~ no: af~ec~ the costs to th(! General F~~d. C:ir~€nL stan~:~g 

:....r.11;;.;::(":1 A.?pr0pri..'1tio:;~ are not ch3n.ged. :h~~ Stz.:e ""i:~ ccm:i"u€ to <:lake 
tho:;;; ?.:lymenr, ') u~ lhe S[;:1t~'",!.de <)y:::~2m. 

Ml1nlc:'pa~ :l!"e and 
manner lr. which cit:es 

Po .. lce 
c~ocse to pay ,.h~:r 

System 
u:1f:...r:ciec. ~ i ,-:I.:':' 1 i i::: l€S. J.(~e(t€u 

c!ley 
(:ornj.l..1ra~: '2 

choose to amO~~lze ~heir liahi~lty, the in!er~5t :nc~me ~~o~ic be 
would h .. 1ve occur-rec had 3.'~ c:..ti.{~" t!"ansfer-reu .l5se!:s 

~U!t:C!Bn~ ro fully cover ~heir dccraed liab:..litl~S. If they cho0se nthe~ 

Cl~,":'; '..;tcn ,nsqt;~c~enc assets ,,,,ill i:>e ailc ..... eu to :take ?&T::c:-:!'J ~Jver Cl:7.e, 

: r:lh r;'dl.lc::n,; the .mpact. C:..ties '.Jit:-t s..;.ff:c!.e:.t J.ssets , ... ·1.11 transfer -3rl 

~m(\\J:l~ r:q:l.:d ~o the:r '!}cc~:.Jed. l:a:-'~L1ties af'-C w:: ~ IlUt ~~ub~;:.dize ot:1er cities 
.... h!(':~ 1$ ,")n<;:sten~ : .... lth lh+? <;r.;t.t~d leglsiat1ve intc-nt (Sect:on 411.38(3)~ ~_!?~~~ 

of ;O~4). ~XCC53 a~~~ls can be ~~ed tn future y~ar~ ~o reduce co~tr.but~on 
fat€s. 

!t is 110t ~!lown what :und~nl me:~od cit:..~s w:th u~funded iab:! ilL:..~~ w:..:L 
Ln00~e to Oi)ta1n the assets necess3~y to transfer to the ~niti€d Systc~. It:~ 

rLe!"e~ore not posslb;s to dt:::err.'line ",:1e c,,<;t<; cr sa'",l..:1gs the 13.r"i()\!s ':)pti.ons :n 
th13 01;'1 ",:.1: pr0vice. A p:--c:lm:;-;,ary estimate made :n J:lne 1991, id(':-.Llfl.l~d 6 
Cll1€S wl.:h llr.tur.rl",c liah::ltlcs t.:)la~i:1g $8.5 m;.llinr.. NO:l€ of l.-:c ch<:!:lges 

rr:adf? by :hiS bill ~ff,",C:l ~hos~ citie<;' obltgatl.or. ':0 pay :..hci!"' "miu:lded 
1:a~::it:'E:5. 

There are ~ empl(lyec~ ()f !~~ B()a~d Jf the St2te~~de Mlinicipai Fire and ?oLlce 

R€t~remetlt ~ys:€m. It 15 a~t:ci?at~d that parcic:?dting in tn€ State prcgr~~~ 
WIt: save the System $5,000 to $10,000 annuatly. 7he retroactive hcaith and 
ll,e In<~rance costs to the System are estiT.ated at 52,72l for FY 1990, S18,608 
for FY 1991, Hnd $20,074 for fY 1992. 

Sourc('! ~tacew!dc Municl.p .. 11 P:re and PoLice Retireme!1t )ys~e:n 

!(ag~,.:; or rowa ~u:"llcipal .ties 

nepa~tme~: of Personnel 

(LSB 5336hv.2, MDF) 

:~c'D MARCH 2, 1992 3f DE~~=S PROUTY, FISCAL DIRECTOR 

• 



BOUSE AMENDMENT TO SENATE AMENDMENT TO 
HOUSE FILE 2061 

$-5175 
1 Amend the Senate amendment, H-5139, to House File 

2061, as passed by the House, as follows: 2 
3 
4 
5 
6 
7 
8 
9 

1. Page l, by striki.ng lInes 2 through 22. 
2. Page l, by InsertIng after line 29 the 

followIng: 
• Page 1, by Inserting after llne 25 :ne 

following: 
"Sec. 100. Section 411.38, unnumbered paragraph 2, 

Code 1991, is amended to read as follows: 
10 Xt is the intent of the general assembly that a 
11 terminated CIty Eire or police retIrement system shall 
l2 not subsidize any portion of any other system's 
13 unfunded liabilities in connection with the transition 
14 to the statewlde system. If the assets of a 
15 terminated city fire or police retirement system 
16 exceed the amount sufficient to cover the accrued 
17 liabilities of that terminated system as of Januarv 1, 
18 1992, as determined by the actuary of the statewide 
19 sYstem, all excess funds and the interest and earnings 
20 from those excess funds shall be used only to reduce 
21 the city's contribution rate to the statewide system. 
22 The partic~oati~s city s~all determ!ne what cercian of 
23 the excess funds shall be applied to reduce the city's 
24 contribution rate for a giyen year."" 
25 3. By (enurnbering, relettering, O( redeslgnating 
26 and correcting internal references as necessary. 

RECEIVED FROM THE HOOSE 

~-5175 FILED MARCH 10, }992 
!.-.I-7~/+"".~k-Z; C~.C4 ....... j ~/.t/<lJ Cp 7"~) 
1.;.,<-£./ ~ 3/.::> (I' {.:if) 



BOUSE FILE 2061 
5-5015 

1 .~end the amendment. S-5009. to House File 2061. as 
2 passed by the House. as follows: 
3 1 Page 1, by striking lines 16 tnrough 20 and 
4 ~nserting the following: "from those excess funds 
5 shall be used only as approved by the city council of 
6 the oartlcipatinq city. However, the city council 
7 shall only approve use ot the excess funds Eor any or 
8 all of the following: Reduction of the city's 
9 contribution to the statewide system, reduction of the 

10 memoers' contributions to the statewide system, 
11 benefit improvement for members who were employed by 
12 the participating city prior to January 1, 1992." 

By ALLEN BORLAUG 

5-5015 FILED JANUARY 30, 1992 
WITHDRAWN 0J 17') 

HoaSE FILE 2061 
5-5019 

1 Amend the amendment, S-5009, to House File 206:, as 
passed by the House, as follOWS: 2 

3 
4 
5 
6 
7 
8 
9 

10 

1. Page 1, by striking lines 16 through 20 ~nd 
inserting the follOWing: "from those excess funcis 
shall be used only as approved by the city counc:: of 
toe participating Clty. However, the city cour.ci: 
shall only approve use of the excess funds for any or 
all of the following: Reduction of the city's 
contribution to the statewide system and reduction of 
the members' contributions to the statewide system." 

By ALLEN BORLAUG 

5-5019 FILED JANUARY 30, 1992 
ADOPTED (I I!>?) 

HOUSE FILE 2061 
S-5049 

1 Amend House :~le 2061, as passed by the House, as 
2 tolcows: 
3 • . Page 1, by Inserting after Llne 25 t:-:e 

rc: iow!.og: 
"In the alternative, a city may treat :~e city'5 

accrued unfunded liabllity for the terminated ~ys:em 
as ,egal lndebted~ess to the statewide svstem ~or the 

8 aurnoses of sectlon 384.24. sucseccion 3. paragraph 
9 ~t t I' b. " 

.. 
S 
6 
7 

10 --2. By renurrber ing and correct:ng ,nte::-nal 
11 refe,e~ces as necessary. 

By :;lONA;';) V. DOyc.E 
JOHN ? KI3BIE 

S-5049 F!LED FEBRUARY 11, 1992 
I~ cI .. t~;;' ':/';" ~ (! '.,..: J. ,) 
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~ ~. 
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REPORT OF THE CONFERENCE COMMITTEE 

ON HOUSE FILE 2061 

To the Speaker of the House of Representatives and the 

President of the Senate; 

We, the undersigned members of the conference committee 

appointed to resolve the differences between the House of 

Representatives and the Senate on House File 2061, a bill for 

an Act relating to the transfer of assets of terminated city 

fire or police retirement systems with unfunded accrued 

liabilities to the statewide system, and providing effective 

and retroactive applicability dates, respectfully make the 

following report; 

1. That the Rouse recedes from its amendment, 5-5175. 

2. That the Senate recedes from its amendment, H-5139. 

3. That House File 2061, as passed by the House, is 

amended as follows: 

1. page I, by inserting after line 25, the following: 

"In the alternative, a city may treat the city's accrued 

unfunded liability for the terminated system as legal 

indebtedness to the statewide system for the purposes of 

section 384.24, subsection 3, paragraph "E ..... 
2. Page I, by inserting before line 26, the following; 

-1-
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Page 2 
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"Sec. 100. Section 411.38, unnumbered paragraph 2. Code 

1991. is amended to read as follows: 

It is the intent of the general assembly that a terminated 

city fire or pollce retirement system shall not subsidize any 

portion of any other system's unfunded liabilities in 

connecLion with the transition to the statewide system. The 

actuary of the statewide system shall determine i~ the assets 

of a terminated city fire or police retirement system would 

exceed the amount sufficient to cover the accrued liabilities 

of that terminated system as of January 1. 1992. using the 

alternative assumptions and the proposed assumptions. 

As used in this sectlon, unless the context otherwise 

requires. "alternative assumptions" means that the interest 

rate earned on investments of moneys In the eire and police 

retirement fund would be seven percent and that the state 

would not contribute to the fund under sections 411.8 and 

411.20 after January 1. 1992. and "proposed assumptions" means 

that the interest rate earned on investments of moneys in the 

fire and police retirement fund would be seven and one-half 

percent and the state wlil pay contributions as provided 

pursuant to sections 411.8 and 411.20 after January 1. 1992. 

These assumptions are to be used solely for the purposes of 

this section. and shall not impact upon decisions of the board 

of trustees concerning the assumption of the interest rate 

earned on investments. or the contributions by the state as 

provided for in sections 411.8 and 411.20. 

!f the determination by the actuary using the alternative 

assumptions reflects that the assets of the terminated system 

exceed the amount sufficient to cover the accrued liabilities 

as of January 1. 1992. all excess funds as determined 

utilizing the alternative assumptions and the interest and 

earnings from those excess funds shall be used only as 

approved by the city council of the participating city. The 

city council may approve use of the excess funds to reduce 

only the city's contribution to the statewide system. or the 

-2-
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eCH-20G1 

IAPage 3 

'~ city council may approve use of the excess funds to reduce the 

city's contribution and the members' contributions to the 

statewide system. If the city council approves use of the 

excess funds to reduce both the city's and the members' 

contributions, the members shall not ,~ithdraw the portion of 

the members' contributions paid from excess funds, as would 

otherwise be authorized in accordance with section 411.23. 

• 

If (he determination by the actuary using the alternative 

assumptions reflects that the assets of the terminated system 

do not exceed the amount sufficient to cover the accrued 

liabilities as of January 1, 1992, but a determination by the 

actuary using the proposed assumptions reflects that the 

assets of the terminated system do exceed the amount 

sufficient to cover the accrued 1iabilit1es as of January 1, 

1992, all excess funds as determined utilizing the proposed 

assumptions and the interest and earnings from those excess 

funds shall be used only to reduce the city's contribution 

rate to the statewide system. The participating city shall 

determine what portion of the excess funds shall be applied to 

reduce the city's contribution rate for a given year." 

3. Page 1, by inserting before line 26 the following: 

"Sec. 101. NEW SECTION. 411. 39 BENEFITS FOR EMPLOYEES OF 

THE BOARD OF TRUSTEES FOR THE STATEWIDE SYSTEM. 

1. As used in this section, unless the context otherwise 

requires: 
a. "Benefit programs" mean the state life insurance 

program, the state health or medical insurance program, and 

the state employees disability program administered by the 

department of personnel. 

b. "Employees" mean the secretary and other employees of 

the board of trustees for the statewide fire and police 

retirement system. 

2. Employees are eligible to participate 1n the benefit 

programs for state employees. Participation in the benefit 

programs is optional, and an employee may participate by 

-3-
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filing an election, in writing, with the board of trustees for 

the statewide system. The board of trustees shall file these 

elections with the department of personnel. 

3. The board of trustees shall determine what, if any, 

amount of the costs or premiums of the benefit programs shall 

be paid by the participating employees, and shall deduct the 

amount from the wages of the participating employees. The 

board of trustees shall pay the remaining costs or premiums of 

the benefit programs from the fire and police retirement fund, 

including any portion to be attributed to an employer, and 

shall forward all amounts paid by participating employees and 

the board to the department of personnel. 

4. Participating employees shall be exempted from 

preexisting medical condition waiting periods. Participating 

employees may change programs or coverage under the state 

health or medical service group insurance plan subject to the 

enrollment rules established for full-time state employees 

excluded from collective bargaining as provided in chapter 20. 

A participating employee or the participating employee's 

surviving spouse shall have the same rights upon final 

termination of employment or death as are afforded full-time 

state employees and the employees' surviving spouses excluded 

from collective bargaining as provided in chapter 20." 

4. Page 1, by striking lines 26 through 28 and inserting 

the following: 

"Sec. 102. EFFECTIVE AND RETROACTIVE APPLICABILITY DATES. 

This Act, being deemed of immediate importance, takes effect 

upon enactment, and sections 1 and 100 apply retroactively to 

May 3, 1990." 

5. Title page, line 3, by inserting after the word 

"system," the fOllowing: "providing for the use of excess 

funds of terminated city systems,". 

6. Title page, line 3, by inserting after the word 

·system," the following: "providing for certain benefits for 

employees of the statewide system,". 

-4-
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CCH-2061 

Page 

• 
5 

7. By renumbering, relettering, or redesignating and 

correcting internal references as necessary. 

-'---

ON THE PART OF THE HOUSE: 

EUGENE BLANSHAN, Chairperson 

DOROTHY CARPENTER 

DARRELL HANSON 

DONALD KNAPP 

CCH-206l FILED APRIL 20, 1992 

ON THE PART OF THE SENATE: 

JOHN KIBBlE, Chairperson 

LARRY MURPHY 

PAUL PATE 



Passed House, Date -----
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BOUSE FILE X C ~ / 
BY (PROPOSED COMMITTEE ON 

STATE GOVERNMENT BILL 
BY CHAIRPERSON BLANSHAN) 

Passed Senate, Date 
Vote: Ayes Nays 

Approved ________________________ __ 

A BIU FOR 

1 An Act relating to the transfer of assets of terminated city fire 
2 or police retirement systems to the statewide system, 
3 providing for the use of excess funds of terminated city 

systems, and providing effective and retroactive applicability 
dates. 

4 
5 

6 
7 

8 

9 

10 
11 

12 

13 
14 
15 

16 
17 

18 

19 
20 
21 

22 

23 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 5336HC 74 
mc/sc/14 



S.F. ____ II.F. 

1 Section 1. Section 411.38, Code 1991, is amended to read 
2 as follows: 
3 411.38 OBLIGATIONS OF PARTICIPATING CITIES. 
4 1. Upon the establishment of the statewide system, each 
5 city participating in the statewide fire and police retirement 
6 system shall do all of the following: 
7 % a. Pay to the statewide system the normal contribution 
8 rate provided pursuant to section 411.8. 
9 i b. Transfer from each terminated city fire or police 

10 retirement system to the statewide system amounts sufficient 
11 to cover the accrued liabilities of that terminated system as 
12 determined by the actuary of the statewide system. If the 
13 actuary of the statewide system determines that the assets 
14 transferred by a terminated system are insufficient to fully 
15 fund the accrued liabilities of the terminated system as 
16 determined by the actuary as of January 1, 1992, the 
17 participating city may enter into an agreement with the 
18 statewide system to make additional annual contributions 
19 sufficient to amortize the unfunded accrued liability of the 
20 terminated system. The terms of an amortization agreement 

21 shall be based upon the recommendation of the actuary of the 
22 statewide system, and the agreement shall do each of the 
23 following: 
24 (1) Allow the city to make additional annual contributions 
25 over a period not to exceed thirty years from January 1, 1992. 
26 (2) Provide that the city shall pay a rate of return on 
27 the amortized amount that is at least egual to the estimated 
28 rate of return on the investments of the statewide system for 
29 the years covered by the amortization agreement. 
30 (3) Contain other terms and conditions as are approved by 
31 the board of trustees for the statewide system. 
32 3 c. Contribute additional amounts necessary to ensure 
33 sufficient financial support for the statewide fire and police 
34 retirement system, as determined by the board of trustees 
35 based on information provided by the actuary of the statewide 

-1-
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11 

12 
13 

14 
15 
16 

~I 
S.F. H.F. 

system. 
2. It is the intent of the general assembly that a 

terminated city fire or police retirement system shall not 
subsidize any portion of any other system's unfunded 
liabilities in connection with the transition to the statewide 
system, If the assets of a terminated city fire or police 
retirement system exceed the amount sufficient to cover the 
accrued liabilities of that terminated system as of January 1, 
1992, as determined by the actuary of the statewide system, 
all excess funds and the interest and earnings from those 
excess funds shall be used only to reduce the city's 
contribution rate to the statewide system. The participating 
city shall determine what portion of the excess funds shall be 
applied to reduce the city's contribution rate for a given 
year. 

Sec. 2. EFFECTIVE AND RETROACTIVE APPLICABILITY DATES. 

17 This Act, being deemed of immediate importance, takes effect 
18 upon enactment, and applies retroactively to May 3, 1990. 
19 EXPLANATION 
20 This bill pertains to two aspects of the transfer of assets 
21 from terminated city fire or police retirement systems to the 
22 statewide system established under chapter 411. The statewide 
23 system was established January 1, 1992. However, some of the 
24 terminated city systems transferred assets which were 
25 insufficient to fund the accrued liabilities of those systems, 
26 whereas other terminated city systems transferred assets in 
27 excess of their accrued liabilities as determined by the 
28 actuary of the statewide system. The bill permits those 
29 cities which are underfunded to amortize the unfunded accrued 
30 liabilities by entering into an agreement with the statewide 
31 system. The bill permits amortization for a period not to 
32 exceed 30 years, and requires the amortization agreement to 
33 state that the rate of return on the amortized funds shall be 
34 at least as high as the estimated rate of return on 
35 investments for the statewide system. The bill provides that 

-2-
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1 for those terminated systems with excess funds, the excess 
2 funds and their returns shall be used to reduce the city's 

3 contribution rate to the statewide system. 
4 The bill is immediately effective upon enactment and 
5 retroactively applicable to May 3, 1990, the date of enactment 
6 of the legislation establishing the statewide system. The 
7 bill may include a state mandate as defined in section 25B.3. 

8 

9 

10 
11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 
23 

24 

25 
26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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AN ACT 

RELATING TO THE TRANSFER OF ASSETS or TERMINA:TEO CI1''t FIRE OR 

POLICE RETIRt!u;m S'ISTEKS WITII UNFUNDED ACCRUED LIABlLITIES 

TO THE STATEWIDE svsn:M. PROVI()ING FOR TilE ust: OF' EXCESS 

FUNDS OF Tl';RMINATEO Clt'V SYSTEMS. PROVIDING ~'OR CERTAIN 

RF.NEFITS FOR E~PL()'iEr.S or TilE s'rATEWIDE S'tS-rf.M. AIm PROVIDING 

EFFECTIVE AND RETROACTIVE APPI.ICABILITY DATES. 

SF. IT ENACTED B'i THE GENERAL ASSf.MBL'I OF THE STATE OF IOWA: 

Sectlon 1. Section 411.38. subsection 2, Cod~ 1991. is 

amended to redd as follows: 
2. Transfer from each tennlnated city firl" or polace 

retirement systf>1'Il to the statewide system dlnOunts sufflCip.ot 

to cover the ,leer lied liahilit.1ea. of that terminated system as 

dctprn'llned by the .!ictudry of the s.tate'.Hde system, ~.~~ 

~.c:~~ry .9~!:L~~~t.ewid~ ~.st.em d..£~ ~llI\i.n.1!!.... tha!:........!:.!'e_ clss~t.~ 
.~~n">.~!...r red )~y....!.. .. term.~n!!te~2.y~tcm dre. insl!U ~~n.~. tully 

fund. the _a_cc;:.~t!...!...iab.~..!.!..!..~~ .~thp t.e~ITIl~<!!.~~.s~!rn as 

dp.t~!I'Q1ne.~ !?,~t~~~.~;llary ~s. of ,Jan~.!ir.L.~ ~_~~?L...!..!!~ 
~_r.~c}f'<~.t.!..!!.9..... £.:!.~.y .. ~en!.£.[.~?fI.~r't~f!I~t.~.!h .the 

~!-.i!.~e~ .. i.ge tit.:>.~.~. to l"!a~~.~<.!!.~_'.~.~~~.....!...~~Ucl} ...£ont!.!t?1lt.10!'~ 
~1!U.1cien.!... ~~ . .!.l!Iort 1;'~_~ ~!'.!.l~.!'dcd . .!i.cc ~\!~ . ....!.!abi 1 i ty .of t!,.~ 
term1n.lt~9-.. !!'y!.!..~. !hp. teU"s of _~f'. ~nt,?rt~~i!!.~on d9~~.erncnt 

!>!'~) be ba.s.~~ !!P:9!!....!:.!!~ rl!£~~~f)~.~t'!"£'ll. ~~~ ...!S.~\!".~Y.....Q.~. ~ 
~t.~~""lde .~~~~~.Hl .. ~~~9.!.eel!l.e~~_sh~~2.... .. ~.£!~_ 9.~h! 

fol.~~~~n9.!. 

fA '. 
House nle 2061, p. 2 

C<!.!..... ~.~lo .... ~~E": ... C;~!L....!~_~dke a~?~ t l.c?'.!l..~a..!!n!~~on.tr l_b~.~.l~~ 

ave r_ .~-----E£..£ ~o~ .. ~£~ ... to . ~ xc ~ed t. ~ !.!:...!..:L ~.r ~---.! r.~_ -.! a I~~~!~!y.....!.! ~ 9. ~.:. 
!?' .... ~?'?!..£!!. t.ha t .. ~..!~~_£.!.!.i' . ~hcl l.~. pd~_.rcl t ~ .?f .. !..!...!.~!.!..!!_ <?~~ ~_~ 

~~!.!...!..!ed drnQ~nt .. ~l'~~ .. ~L~~ ... lea~t !.qu<t~_....!:.£. t.~!.... est lrnclt~ed._~~.!:..e 
of returr"!. o~ ... ~.he lnVp.st~~nts.'!t .':he s~ate'J~~~y5t~1T! f.<.?!_t.~ 

~.~<!~~onf'.q~.p.I~d ~y tt:Le:._~IT:2.!..~~?-d.~· . .!.?n a9rcen_~.n..!....: 

c. Cont&l~ ot~_e.r. lPr.~!) dnd corHht l0r"!.~ .cla ~.!..£......cl.ppro,!~~ ~Y. 

the boacd.~f" t.~~st.ees ~·~~~t2 .. ~~~te"'.~~~_~.5t~~ 
!..t!.n~~.e .. dlternat.ive.! .~'"21t'i.. mdy treat ~1\~lt.Y..:...s_~.ycrllt~tI 

u~(I.!!,~~d lia~!.~.ity ntoc ~hp term .. i .. nd~ .. ed syst.~rn.cls ... l~9~} 

lndpbt.edn~s.s. ~~.!!t.<!tew.!~~ .~.i'.lj.t f>m ..!..9.~ t!~~~rp()s('s .?f 

~~~.lP!, }B4.14.!._~l!~Rectlpn ), part!qr~~. 
Sec. 2. Section 411.38, unnumbered paraqraph 2, Code 1991, 

lS amended to redt! as tollow~; 
It is the intent. ot the genecdl dsc;embly t hdt a lprmlndted 

C1ty fire or police cet.irement sys.t.em shall not subsidize any 

portlon ot any other liystem's unfunded liabd lties 1n 

connectlon with the transitlon t.o the stdtewldp aysleltl. !!l! 
actua..!L~~ .. ~.!!e 5tclt.~wlde SystC.l1!- s~a!l de!..~.r.l!!lne .. lf. the ~?sets 

Q..t..~ ~!!minate~ .. ~!~Lf.!'!'!.-'~~ .. 'pol1ce r~tl.rene.£lt syst!~'!' .w~.\I1d 
~:".:~.ped t.h~.~.!~ount:. ~~.U~s.~.enl to co.yer .~hp ac~~~. ll,,!~i 11 U~~ 

of tt'_~.~ .. t~!.mindted .. .!i:sten dS gf ~d!,u.HY_.l~, .. !!~~~ 
~.l~~.~nat lye ass~.~.p~2~5:....!...'!~ ... tt?~ . ..E.(opo~p':d ds~urnp.t lOn!l!. 

As used. ~n .~t"!!~.s.ecl.!_o!"l_' Ilnlf:>liS .!l)e~~~~x~ . ..£th(>C':'IJ.~~ 

~~~~' .. ':!:l.!.tecn~~lve dssurnpt i0!:l~':. ~~clns .~~!:!..!:....t1~p .~.n.tl'res.t 

!.~t .. p:. ~~~.~ . .n:,~~~~~~.~ '?t money,, __ .!..!I. th..!.._!_!..re .~!'~ . .20.....!...!.~! 
.~~t!(em(.nt fl.1!}~ ~ou~~~~ .. ~_l!Y.~. percpnt _dnd tt!c:!.~. the.~~ 

~uld Dot .. ..E:..2.'l!1:..ibut.!_.to t.hl! fllnd_~!n(~er s(l:~.~.~9~!..!...=...!...n_~ 

~'! .1fter ,J,lnu.!i.!"'y' 1._.!99~-, dn~_ . ..::..E.!..21?2sed clS!:>.!!~pt1on~"~~..!I~,! 

!..I).!..t ....!...!!£....!.!~teres~ !..a.~. ~<!~~ed on In ... e.~~ments ot ... '!'.?~..:l!.~.!!..!...h.! 
~.H.~~~9_P'O.!..!.cc. ~~.!! rerne!.!!. fund would .be sevcn. ~~ .. one-~.!~!. 

~e:!:It. ~.~~ _!.he . .!!..a.!:..e .. ~!}!. .. l?~~ . C::<?r.!!.~. ~_b...!!.!.:!.o~s .. a~_2.!..o.'!.~ ~ed 
~~U-,;!~t. t<;> .se£.!....!...~~ ...!l-.!....:.~_.d.r~!1. ~ll . ..:.20~.f.tec J-'~nll~£.Y .1.,---..!.~~--= 
:r~es~. ~~~!!u,!,pt !.£~~ _cl!E.. t.~. E~!!.!".~. c;o~':!.!y. t.or tnp. 'pucpose~_~ 
thl!l .~~~I..<.2!l.~.nd_s..!'~9t .. _l~"::!_"'!!'p'O~~c:..~!O!!~. cf t.~'L~d_C.o.:! 

:x: 
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~_~ .tc'lste.~.:;_ . .£.~nC::!:.~.~I_n'L'::.he d~.?I:!!..!!'l>t.!..2!!....0t t~.!.!" I.!!.~f'!..ec;.t. ~~ 
~d.C_ ~~~_ o~ ... l.l'~~$t.~(~r~.~.'5 ~ _?r .. 1. h~_'£'2.n t...!...!.I~1\ ~ 1 ("ir'.-:;_!)Y .. ~~ .. <;~_~~. _ <!:> 
provided fOf In :.cC'nons 411.A and 411.20. --_ .... __ ... _ .. _.-.... __ .-- .-

!...( .. t !}e. stc t p.cl2! ~d ~19.!'_. by . ~ he ~~t· ua.D· .. ~~'!!'9. t ~_I.!.....d..! t ~~~.!!..! ':'~ 
~~~!""pt.)0!.ls. c~.~!.~~~t~t._~i!.t. th.~ ... ~~.~e~o!_the. t~c~J.n~~.'~o? ~'i.!..!...em 
~:<.<2!~.d t~_e ,:u~.?_~.nt "I!..!fl~.,ent t.C?..£o~.'.:.E_ ~;hp d.c<;rl!,:!:2. ~iab.l.\it!:.£!) 

'l:-.2.L-!~n_,-!ari' .~!... ~9'.l~.~_d~~)(Ce~~ ~.~.I..!!.ds~s oJe.t.e~.!!!nl!_(~ 
~l .. I.!.!...~~.!'l'i. t h~._~!.!.~! n<!.t.!. ve ~?u:n~ l,?~...! ~.n.i....!!1.~ l r'..!. e r ~.~t_~.~~ 
edC~!...!!.gpJ.~om.!.hos~. ~_::.£~.c;.c;. .f.~~.~~ ... !ih~.l ~!~usr.:o? 0.!!.ly <?os 

d'ppr oved _Pi' t.I~~ . ....£!.t '1. _ co~nc' .!:....p.~ !..hE' . ..E..a r t ~.c:..!..£.~ t ~.~9 £.!..! . .t_, _!~le­
~lty co\~n.£! 1 "Y~L~.f'p'!.~_":.e U<;!---.2.~ .. ..!..h~ p'.l(C~'?">..l.u~ds to rpdu_<:~ 
9nl'i. ....!...!'.~ _£} t '1. '_~<:?n.~ I.bll!~.~_ ~'? _.!h€'_...!!..~.t~·"'lde ~<;.tcmL.9r .. t.::he 

£~:?u.!!S 11._'nd'j ~Pl~!()~~~'! o~_...!.he_~~~ss t Ilnd~ . .!.2. .r~~uce t h..! 

£.!.~:t ' s .. <:2n ~.!...!.~\I t ~_~. a.~t:.h.e: .. ,:"emb_e f_LP?:nt! 1.~U t .1<?!'1..! t. 0 t h~ 

!.!.~t ~~~~ .~~! P..'!l-=---.. I f ...!.!:!~. C:.I...!.1...59unc.~ .l_~ppr ov~~ \lS~ .9.!....!!~~ 
~X£f>SS ~~~E..s. ~£......!~d\l.~~.?~.!!....!.!!~ ..£.!:..!-.Y ~.~~~c!....!..h.e_ n:u~m~!!.!..!..'. 
~?n t r i ~~I t . .!:.2.I~s.L...!...t'!e ':"emb_er.!......!!~~ 1.~....!l9~ ~ t.h~c_~'.1 _ th~ .E2..!...! I '?.!l.....2.~. 
.~_~~r:'~4" r s: ' .. cont. ~ i b~.t 19..!!!..Pd iUr.o"!..!l"x~.!E:s !.!!.!:!~": ~.~ ~.~~~. 
~the.r~l~~ .be aut!'..£!...~"1.ed . ...!....I"!:.ac~or<!~nc~ "'!!~. s.E'ct.i~~ll=....!:!.~ 

~!....!.!!..~. dE't.~.~!!Ia "a.t ~ ?.!!_)~y ~~~~t. Ud r y U5.1.~Lt.l~.e_....!!.l!.l· na.~.i '-!.f. 
!..sfjt!~.E.!.!2n~.f~.~cts thdt t~~ d!lSet:..!..o~~.I.'~er~lna!!.~'i.s.l.e'" 

sI~ ~~ x C PoC d. t . .!!£... am~~. 5 !-,.!.!..!.£..1 ~ ~ L.~ 9 ....£c.'v!...£.. ~ h...!....~ c~.!...!!..£d 
.!...iablll.!.ie.~s.Q!.. J~.n~~y .. I:..!.......!.~~" . ....£.U!·~ .. ~et~r.mi~dt!...2..!!...by._~e 
~ct~~~y lI~~q !:.!!~ P!'£p'?s.f>_~!)u~1?~?n.~~e~~~.ts .t h~I..!.....th~ 

iI<;!i£.~.s o.~ . .!!le._.!..E?:.r fI!~ na ~. e~ .. ~.~e'!l._~_~~ce.~d---.!.h~ ....!!'::~u.~ 

su~t.J.c~~.~.~t~_.£.<?v~_~!.h~~.s.rll~~...!.~b~..!...lt.l:...£~ ~.of ~n~<:!.!...1......~ '. 

!.~"), .<?~..!_...£.~c.~~ ~undc;._.~.~e ~~I!.!np.d.~~ ~.~ ~!'1....9...._~~!......E..ropose2 
~SS_t!r:op.t.lons ~nd thc .. !n_!...£.!.e~t~ and car.!'.!n9..~tlo:'l'l t~os~.~~ccs:s 

rl.l~ds shal .. l. b...£....tJ5ed ?~'i ~.9. rp.duc~. t,!!.(]' .£!~y.~.cr;~.!!.!..!~t?~!..!2.~ 
r~t~t.!l.~ .. .,.~~~~~~.....:!y3~.!"~Th~.~.rt !.£2p.at!n9......£.~~y !lh~.~~ 
~et.p(ml ne .... hclU>?!..!...!9!l...2t t:.l~!~CI~ac;.....!...un~ .. ?hal~~ ~p.E..!..!..~~ to 

£.~dllce the -::l.!1.:~....E9!:"l~bl~!;IOn_f~ ..!'.'?r....!':!....s.!~~.~_...:t.£.."!.r~ 
Sec. l. ~~W.!?~CTIO~. 411.19 BENt:fITS fOR E."IPU)'tf.ES Of 

THf. BOARD OF TRUS"TEE:S fOR THt: St'ATI::WIOF. S'iS"TI::M. 

HOI\~t~ rile JOb I, P 

1. As used tn thl\; :'Pl:t lOll, ulll('c;.s th~ conteJo.t othpr • .'Ise 

rcqulrE'S' 
-'. "8enopfit proqrams" mpan thp .,t.ate Ide lTlSUrdnC~ 

progr,\Jt\.. the statp llecilth or r.ledlCdl IllSlIrdnce proqr.lm, and 

the lotdte employees dilodbllay proqrdm aomlnl';t~red b, the 

dOpdrtneTlt of pf'I·50nn~l. 

b. "Employe~s" medn the seccptary dnd other employeps of 

t.he hoald of trust~ec; t'H thp stat.e·.o'lde fire and pollct'! 

rctllpml~nt loy5tpn. 
2. Employees ilrf> eligible to participate In th~ bpnc(lt 

proqrcll"lS tor stdt.f' ~mplQyee5. P.Htlclpdtlon in thp bent~flt 

progrdms lc;. Optlon./ll, dnd all e:nploy(~e may partlCIj),lte by 

flllnq an election, )n wrltlnq, '.lIth t:h(> bOclld ot t.rustPI:.'a for 

t.h~ stat.e .... ldf' syste"" The bO.lr,j o{ tru!ltf'f's shall fllf> th€'loe 

plectlons .... Ith the department. of personnE'l. 

1. The board of trusteps shdll determine whdt, Lf any, 

dmount of the costs or prf>mlUmS of the bpneflt proqr.lms shall 

be pald by the pdrtiC'lpat.ITlq prnp\oyees, and shaH deduct the 

amount. from the .... dqes of the partlclpdtlnq t~mployees. The 

board of trustees "hall Pdy the rCJTldinlnq Coosts or prf>mlUmS of 

the benefit programs trom the hrp dnd f,()llCP. retOrempnt fund, 

Includin9 any portion to be attr1but.E!d to an err.ployer, and 

shaU forward all acr.ounts p8.1d by paruC'lpatinq ~mployee<; and 

the board to the departrt'.ent ot personnel. 

4. Part.lClp.'ttlllq f'mployep.~ ~hclll be exempted [(om 

prp.e){lstlnq medlcdl condlt:lon waltang perlods. pact.lcipo>ttlng 

employees may chdnqe proqrdJ"ll~ oc COVp.laqc tJndtH t.he state 

hp.dlth or medIcal sprVlce group lnsurdncc plc.lo ,,>ubJect to the 

enrollm~ot tlllp.s estdbhshed tor ful\-tlme Stdtp ~mployef!a 

excluded florn collectiv~ hill9d)nlng as provlded 10 Chdprp.( 20. 

A palt.lcipatlng er.ployee or the partlclpatlnq employee's 

survlvlnq spouse c;.hdll havp the Sdme rlqhts upon tin41 

tp.rr"llnatlon of enployt!".ent Ot death clS are affotded full-tler.E' 

st.ate e:TIployep.s dnd t.he erroployces' survlvlng spouses ~xcluded 

trom collective bargdlnlnq as provlded 10 chapter 20. 
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Sec. 4. EFFECTIVE AND RETROACTIVE APPLICABILITY DATES. 

This Act, being deemed of immediate importance, takes effect 

upon enactment, and sections 1 and 2 apply retroactively to 

May 3, 1990. 

ROBERT C. ARNOOLD 

Speaker of the House 

MICHAEL E. GRONSTAL 

President of the Senate 

I hereby certify that this bill originated in the House and 

1S known as House File 2061, Seventy-fourth General Assembly. 

JOSEPH O'HERN 

App,oved n~ i Chief Clerk of the House 

, 1992 

TERRY E. BRANSTAD 

Governor 
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