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Section 1., Section 411.38, subsection 2, Code 1991, is
amended to read as follows:

2. Transfer from each terminated city fire or police
retirement system to the statewide system amounts sufficient
to cover the accrued llabilitlies of that terminated system as
determined by the actuary of the statewide system. If the

actuary of the statewide system cCetermines that the assets

ily

fund the accrued liabilities of the terminated system as

determined by the actuary as of January 1, 1992, the

participating city may enter into an agreement with the

statewide system, and the agreement shall do each of the

following:

a. Allow the city to make additlonal annual contributions

cver a period not to exceed thirty years from January 1, 1992.

b. Provide that the city shall pay a rate of return on the

of return on the investments of the statewide system for tne

years covered by the amortization agreement.

¢. Contain other terrms and conditions as are approved by

the board of trustees for the statewide system.
Sec. 2. EFFECTIVE AND RETROACTIVE APPLICABILITY DATES.
This Act, being deemed of immediate importance, takes effect

upon enactment, and applies retroactively to May 3, 1990.
EXPLANATION
This bill pertains to the transfer of assets from
terminated city fire or police retirement systems to the
statewide system established under chapter 411. The statewide
system was estaoclished January 1, 1992. However, some of the
terminated city systems transferred assets which were

insufficient to fund the accrued liabilities of those systems.
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The b:l! permits those cities which are underfund
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e unfvaded accrued liabilities by entering *nio an
agreerent witn the statewide sysiem.  The Drll wsormioz
arortirzarion not to excead 30 years, and requices
the amortivatio: er to state that the rare of
ne amortized £ nal: ke at leasi as hich as ih
rate of return on investments for the statew:de

The bill 1= :mmediately effective upon enacin
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sciice rec:ir
“C cover
minatec system as Of
the actuary of the statewide
Sunds ané the interes:t and earnings
from thcse excess funds shail de used 2n.y to recuce
the city's contribut:ion rate tc the statewide system.
The Daft*c1oating city shall cetermine what porction ©
the excess funds stall be appilecd td recuce e clty'
contr:pution race for glven /e_L.
2. Page 1, '

by inse i
following:

"Sec. 101.
EMPLOYZES OF
SYSTEM.

I. Bs u
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Il1ne 26 Lhne

3ZNEFITS FOR
FOR TEZ STATZWIDE

NEW SECTICN. 4i1.39
TEE 320ARD OF TRUSTEES

this secticn, unless the ccntex:

mean the state 1:ife
iasurance progLam, the state nhealth or medical
l1asurance program, and the state emplovees disability
program administered by the department of perscnnel.

b. "Employees" mean the secretary andé other
employees of the board of trustees fcr the statews
fire and police retirement system.

2. Employees are eligibie to participate In tn
benefit prcgrams for state employees. Partficipact:icn

grams

{L

e

a

(

in the berefit programs :s cptional, and an emplcvee
may participate by filing an election, in writing,
with the bcard cf trustees for the statewlde system.
The board of ctrustees shail file tnese electicns wigtn
the department of personnel.

3. The ocard ¢f trustees sha.l determine wnan, if
any, amncunt cf the ¢osts or premLuims 27 tnhe benef:i:
programs shall e peid oy tne Darticipallng erpiguees,
andé snail deduct Zhe amoun:t Irom ine wages I zne
partlcipating ewrpisvess. Tne tcarc % trustess snall
D&y the remarining C235:5 <r premiums o swne gensilz
programs Zrom tne fire and Solice ractirement Zuad,
:ncluding any oortion O Qe aTtirisuted 1T an =nplisver,
ard sna’l forward 2.L amgunis Jald DY DartIciTaz.ng

B
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emplioyees and the board to the deparzment cf

personnel,

4. Participating em p;ovees shall pe ex
preex:sting medical ¢ondition waiting per:
Participating emrpioyees may change programs
coverage under the state health cr medical serv:igce
group insurance plan scbject e tne enrcllment rules
established for f:ill-time stace empioyees exciuded
from collective barga.ning as provided 1n crapter 20.
A participating emplcyee cr the participating
employee's surviving spouse shal-. have the same raignts
upon final terminaticn c¢f employment or death as are
afforded full-time state employees and the employees'
surviving spouses excluded IZrom collective bargaining
as provided 1in chapter 20."

3. Page 1, by striking l:nes 26 through 28 and
inserting the fgiliowing:

"Sec. 102. EFFECTIVE AND RETROACTIVE APPLICABILITY
DATES. This Act, being deemed of immediarte
importarnce, takes effect upcn enactment, and sections
1 and_ .00 apply retroactively tc May 3, 1990."

mored from

a

O m
QO wng

b T

4. Title page, line 3, by inserting after the
word "system," tThe fo‘1“w1ng "oroviding for the use
of excess funds of terminated city systems,".

SRS G R Y TN I N
0~ W

G-
A

5. Title page, line 3, by inserting after the
word "system," the following: ‘"providing for certaln
benefits for employees of the statewide system,”

6. By renumbering as necessary.

By JOHN KIBBIE

5009 FILED ..JANUARV 29, 1392 .5
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HOUSE CLIP SHEE FEBRUARY 26, 1992 Page 2

SENATE AMENDMENT TO HOUSE FILE 2061

H-5139
Amend House File 2061 as fcllows:
ng arcer

1 1

2 1. Page 1, by inserting aiter iine 25 the
3 following:

4 "Sec. 100. Section 411.38, unnumbered paragraph 2,
5 Code 1991, is amended to read as folilows:

6 It is the intent of the general assembly that a

7 terminated city fire or pol;ce retirement system shall
8 not subsidize any portion of any other system's

9 unfunded liabilities in connection with the transition
10 to the statewide system. If the assets of a

11 terminated city fire or police retirement system

12 exceed the amount sufficient to cover the accrued

13 liabilities of that terminated system as of January 1,
14 1992, as determined by the actuary of the statewide

15 system, all excess funds and the interest and earnlngs
16 from those excess funds shall be used only as approved
17 by the city council of the participating city.

18 However, the city council shall only approve use of

19 tne excess funds for any or all of the following:

20 Reduction of the city's contribution to the statewide
21 system and reduction of the members' contributions to
22 the statewide system."

23 2. Page 1, by inserting after line 25 the

TN 24 following: . .
25 "In the alternatvve, a city mayv treat the city's
26 accrued unfunded liability for the terminated system

27 as legali indebtedness to the statewide system for the
28 purposes of section 384.24, subsection 3, paragraph

29 "f".ﬂ

30 3. Page 1, by inserting before line 26 the

31 following:

32 "Sec. 101. NEW SECTION. 411.39 BENEFITS FOR

33 EMPLOYEES OF THE BOARD OF TRUSTEES FOR TEE STATEWIDE
34 SYSTEM.

35 1. As used in this section, unless the context
36 otherwise requires:

37 a. "Benefit programs" mean the state life

38 insurance program, the state health or medical

39 insurance program, and the state employees disability
40 program administered by the department of personnel.
41 b. "Employees" mean the secretary and other

42 employees of the board of trustees for the statewide
43 fire and police retirement system.

44 2. Employees are eligible to participate in the
45 benefit programs for state employees. Participation
46 in the benefit programs is optional, and an employee
47 may participate by filing an election, in writing,

48 with the board of trustees for the statewide system.
49 The board of trustees shall file these elections with
50 the department of personnel.

' H-5139 o1
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: 3 Tne poard of ftrystess snal. Gezermine Wnat, .r
Z oany, émouni of nrne CCSis oI gremiwns of Tne Denell:
Soprogrars snala oe 2aid oy Ine SALIilCLpating emnpioyees,
7 8nC LNE-L SeQulI Lhg amound IS ne wagen ¢iLoLne
T SarflCLDALING 2rDiovess.,  InE 50ard ©f TrLiSfees 3ndail
& DAY ThAe reméinNing C0S5Is or preriums ol cn2 senelic
7 programs from the Iire anc poilice renifement Ifund,
8 including anv DOITIC TO 2@ AUTILIUTEG IO en gnplover,
3 énc snail forward all amouics peic DY Dartillipating
Z0 employees and tne pcard (O the cepartment o4&
L. personnel.
L2 4. Participating enpicyees 3nail. D8 exengied {rom
.Y preex:isting medical condli.ion walting periods.
LG Pariicipating emp.ovees may CnRangs2 ssograms of
3 ooverage unéers the state nealtn or wedical service
1& group Lnsirance plan subec:t o the enrcoiainent rules
17 esteoslisned for Zuil-time scate employees exciuded
L5 fror collective pargaining as provided n cnapter 20.
“S A& partiCipating employee or nhe participating
$ empioyee's sJrviving SpoOUSe shal. nave the sane rights
4. uncen final cernination of employment or C2ainh &5 are
22 afficrded Zuli-time state emp.cvees and ne enpioyees’
23 surviving spoudses exc.uded frem collective gargalining
24 as providec :in cnapter 275.°
25 4. Page 1, by surlixk.ng lines 26 through 28 and
2:- anserting the foiicwing:
27 "Seg. 102. ECFPZCYIVEZ AND RETROACTIVE A02LICRBILITY
28 DATES. This Act, being deemec oI immedilate
2% Lmonorvance, cakes effect upeon egnacitnent, anc sections
G L and 104 appiy rerroactively to May 3. 1866."
3. . Title page, line 3, by inserting &iter the
2z word "system," the Zollowing: ‘“providing iLor the use
33 0f excess funds oI cerminated city sysStens, .
14 6. T:.tle page, iine 3, by 1nserting afzer whe
35 wora “sys:em," the folliowlng: "providing for certain
36 benerfits Zor employees Of the statew:de systam,”,
A7 7. By renumbering, relettering, Or reces.grating
38 and correcting l1aternail reierences as NEC2Ss3ary.
RECEIVZED FROM THE SZINATE

F-513% FILED FEBRUARY 25, 1992z
&W (os. e b)) By / - T
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HOUSE FILE 2061
H~-5176
amend the Senace amendment, H-53139, to House File
2061, as passed by the House, as foilows:
1. Page 1, by striking lines 2 tnrough 22.
2. Page 1, by inserting after iine 29 the
Eollowing:
" . Page 1, by inserting after line 25 the
tollowing:
"Sec. 100. Section 411,38, unnumpered paragraph 2,
Code 1991, is amended to read as folilows:
10 It is the intent of the general assemply tna: a
11 terminated city fire or police retirement system shall
12 not subsidlze any porticn of any other syscem'
13 unfunded liabil:ties in connection with she transiticn
1d to zhe statewide system. 1f the assets of a
15 terminated clty fire or police retirement systen
16 exceecd the amount sufficient to cecver the accrued
i7 liaciiities of that termirnated system &as ¢f Januerv 1,
18 1992, as determined by “he actuaryv of tne statew:ce
19 system, all excess funds and the interest and earnings
20 from those excess funds shall be used onlv to recuce
21l the city's contribution race to the statewlde system.
22 The participating city shall determine wra* portion of
23 the excess funds shail be appiied to reduce tne city's
24 conzribution rate for a given year.""
25 3. By renumper:ng, relettering, or recdesignating
~ 26 and correcting internai references as necessary.

£ By BLANSHAN of Greene
L H-5176 FILED MARCH 2, 1992
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2, FISCAL NOTL . HOUSL pIoLo 2¢61

This om1il does nor  atfect the costs to the Ceneral rund., Cur-ent standing
untimited appropriations are not changed. The State ~ili continue to make
those payments to the statew:ide systeam.

“he  Statewiae Mumicipai Fire and Po:iice Ret:romenl  System  shouid cor be
atfected by manner 1rn which cities cnocse to pay . ho:r unfunded llavilizies.
{7 rthey choose to amoriize their liability, the intarast tncome should be
comparable  to what would have occurred had a’i cities franslerred issers
aurtreraent ro tully cowver thelr accrued liabiiities. If they choose other

methoeds Lo ontain the {unding, the System will not be alfectea.

Cities witn  .asutriclient assers will he allcwed to make pavmentsy over ime,
trus  rodacing the  (mpact. Cities wilith safficient assets wili transfer an
amoant  equai to the:r acerued liab:.ities ard wil. net subs:dize otiier cltles
whien 13 cons:stent with the grated legisiative intent (Section 411.38(3), Code
ot iowal, fxcess  asusels can be aused 1n future yearu o reduce contr.but:ion
reres.

It i3 not <nown what Iunding method cities with unfunded fiabililties will
v

Liroose to obfaln the assets necessary to transfer to che unitied System., Tt i3
therelore not possiblie to determina nne eosts or savings the various options in
this oLl will provide. A pre:iminary estimate made :n June 1891, ideri:fied 6
crres  with unturndaed  Liahititics totaitiag $8.5 miullion, None ot Lae changes
made by this bill aftfect those cities' obligatier o pay their unfunded

lighriitigs,

There are 4 empleyees of *he Board of the Statewide Municipal Fire and Police
Rer:icement Svstem. It 15 ant:cipated that participating 1n tnhe State programs
will save cthe System $5,000 to 510,000 arnualiy. The retroactive heaith and
l1fe 1nsurance costs to the System are estimated at $2,721 for FY 1990, 518,608
for FY 1991, and 520,074 for FY 1992,

Source: Statewide Municipal Fire and Police Retirement System
leapue of Towa Municipalities
Nepartmen: of Personnel

(LSB 5336hv.2, MDF)

-uzD MARCH 2, 1992 37 DENNIS PROUTY, FISCAL DIRECTOR
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HOUSE AMENDMENT TO SENATE AMENDMENT TO
BOUSE FILE 2061
5-517%
1 Amend the Senate amendment, H-5139, to House File

2 2061, as passed by the House, as follows:

3 1. Page 1, by striking iines 2 through 22.

4 2. Page 1, by inserting after line 29 the

5 following:

6 " . Page 1, by inserting after line 25 tne

7 following:

8 "Sec. 100. Section 411.38, unnumpered paragraph 2,

9 Code 1991, is amended to read as follows:

10 It Is the intent of the general assembly that a

11 terminated city fire or pollice retirement system shall

12 not subsidize any portion of any other system's

13 unfunded liabilities in connection with the transition

14 to the statewide system. If the assets of a

15 terminated city fire or police retirement system

16 exceed the amount sufficilent to cover the accrued

17 liabilities of that terminated system as of January 1,

18 1992, as determined by the actuary of the statewide

19 system, all excess funds and the interest and earnings

20 £zom those excess funds shall be used only to reduce

2} the city's contribution rate to the statewide system.

22 The participating city shall determine what pecrcrion of

23 the excess funds shall be applied to reduce the city’'s

24 contribution rate for a given year.""

25 3. By renumbering, relettering, or redesignating

26 and correcting internal references as necessary.
RECEIVED FROM THE HOUSE

§-5175 FILED MARCH 10, 1992 o)
J/—w"z.% Ctwe ol L Comimnnr Tz S 2 C,ﬁ O

Agpate o preni o 3/25(79 #25)




BOUSE FILE 2061

5-5015

Ve R+ EN N« RN U I ST UURN 6 I

Amend the amendment, S$-5009, to House File 2061, as
passed by the House, as follows:

1. Page 1, by striking lines 16 tnrough 20 and
.nserting the following: "from those excess funds
shall be used only as approved by the city council! of
the participatinc city. However, the city council
shail only approve use of the excess funds for any or
ail of the following: Reduction of the city's
contribution to the statewide systiem, reduction of the
members' contributions to the statewlde systen,
benefit improvement for members who were employed by
the participating city prior to January l, 1892."

By ALLEN BORLAUG

S-5015 FILED JANUARY 30, 1992
WITHDRAWN (p /7€

HOUSE FILE 2061

$-5019

—

SWOWER IO b W0

Amend the amendment, S-5009, to House File 206, as
passed by the House, as foliows:

1. Page l, by striking lines 16 through 20 znd
Lnserting the following: “from those excess £unds
shall be used only as approved by the city counc:X of
tne participating city. However, the c¢ity counci.
shali only approve use of the excess funds for any or
all of the following: Reduction of tne city's
contribution to the statewide system and reduction of
the members’' contributions to the statewlide system."

By ALLEN BORLAUG

S-5019 FILED JANUARY 30, 1992
ADOPTED (p /7¥/

5-5049

—
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BOUSE FILE 2061

amend House File 2061, as passed by the House, as
follows:

1. Page 1, by inserting after Line 25 the
fcilowing:

"In the alternative, a city may treat the cltv's
accrued unfunded liability for the terminated sys:em
as iegal i1ndebtedness to the statewide system for the
gurposes of sect.on 384.24, supsectlion 3, paragrapn
r|t’ll’ . 1]

2. By renurbering and correct:ing internai
references as necessary.

By JONALS V. DOYLE
JOEN P. KIBBIE

Si3049 FIL;D FEBRUARY 11, 1992
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REPORT OF THE CONFERENCE COMMITTEE
ON HOUSE FILE 2061

To the Speaker of the House of Representatives and the
President of the Senate:

We, the undersigned members of the conference committee
appointed to resclve the differences between the House of
Representatives and the Senate on House File 2061, a bill for
an Act relating to the transfer of assets of terminated city
fire or police retirement systems with unfunded accrued
liabilities to the statewide system, and providing effective
and retroactive applicability dates, respectfully make the

following report:
1. That the House recedes from its amendment, S-5175.
2. That the Senate recedes from its amendment, H-5139.
3. That House File 2061, as passed by the House, is
amended as follows:
1. Page 1, by inserting after line 25, the following:
"In the alternative, a city may treat the city's accrued
unfunded liability for the terminated system as legal
indebtedness to the statewide system for the purposes of

section 384.24, subsection 3, paragraph "f".
2. Page 1, by inserting before line 26, the following:
_l_
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Page 2
"Sec. 100. Section 411.38, unnumbered paragraph 2, Code .
1991, is amended to read as follows: ’
It is tne intent of the general assembly that a terminated
city fire or police retirement system shall not subsidize any
portion of any other system's unfunded liabilities in
connection with the transition to the statewide system. The

L=

actuary of the statewide system shall determine if the assets

of a terminated city fire or poiice retirement system would

exceed the amount sufficient to cover the accrued liabilities

of that terminated system as of January 1, 1992, using the
alternative assumptions and the proposed assumptlons.

As used in this section, unless the context otherwise

requires, "alternative assumptions" means that the interest

rate earned on investments of moneys i1n the fire and police
retirement fund would be seven percent and that the state
woeuld not contribute to the fund under sections 411.8 and
411.20 after January 1, 1992, and "proposed assumptions" means
that the interest rate earned on investments of moneys in the
fire and police retirement fund would be seven and one-half

percent and the state will pay contributions as provided
pursuant to sections 411.8 and 411.20 after January 1, 1992.

These assumptions are to be used solely for the purposes of
this section, and shall not impact upon decisions of the board

of trustees concerning the assumption of the interest rate

earned on investments, or the contributions by the state as

provided for in sections 411.8 and 411.20.

If the determination by the actuary using the alternative
assumptions reflects that the asseis of the terminated system
exceed the amount sufficient to cover the accrued liabilities

as of January 1, 1692, all excess funds as determined

utilizing the alternative assumptions and the interest and

earnings from those excess funds shall be used only as
approved by the city council of the participating city. The
city council may approve use of the excess funds to reduce

only the city's contribution to the statewide system, or the
-2 -
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M‘I'fage 3
%h“ city council may approve use of the excess funds to reduce the
city's contribution and the members' contributions to the

statewide system. If the city council approves use of the

excess funds to reduce both the city's and the members'

contributions, the members shall not withdraw the portion of

the members' contributions paid from excess funds, as would

otherwise be authcorized in accordance with section 411.23.

If the determination by the actuary using the alternative

assumptions reflects that the assets of the terminated system

do not exceed the amount sufficient to cover the accrued
liabilities as of January 1, 1992, but a determination by the

actuary using the proposed assumptions reflects that the

assets of the terminated system do exceed the amocunt
sufficient to cover the accrued liabilities as of January 1,
1992, all excess funds as determined utilizing the proposed
assumptions and the interest and earnings from those excess
funds shall be used only to reduce the city's contribution
rate to the statewide system. The participating city shall
determine what portion of the excess funds shall be applied to
reduce the city's contribution rate for a given year."

3. Page 1, by inserting before line 26 the following:

"Sec. 101. NEW SECTION, 411.39 BENEFITS FOR EMPLOYEES OF
THE BOARD OF TRUSTEES FOR THE STATEWIDE SYSTEM.

1. As used in this section, unless the context otherwise

requires:

a. "Benefit programs" mean the state life insurance
program, the state health or medical insurance program, and
the state employees disability program administered by the
department of personnel.

b. "Employees" mean the secretary and other employees of
the board of trustees for the statewide fire and police
retirement system.

2. Employees are eligible to participate in the benefit
programs for state employees. Participation in the benefit

programs is opticnal, and an employee may participate by
-3
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Page 4

filing an election, in writing, with the board of trustees for
the statewide system. The board of trustees shall file these
elections with the department of personnel.

3. The board of trustees shall determine what, if any,
amount of the costs or premiums of the benefit programs shall
be paid by the participating employees, and shall deduct the
amount from the wages of the participating employees. The
board of trustees shall pay the remaining costs or premiums of
the benefit programs from the fire and police retirement fund,
including any portion to be attributed to an employer, and
shall forward all amounts paid by participating employees and
the board to the department of personnel.

4. Participating employees shall be exempted from
preexisting medical condition waiting pericds. Participating
employees may change programs or coverage under the state
health or medical service group insurance plan subject to the
enrollment rules established for full-time state employees
excluded from collective bargaining as provided in chapter 20.
A participating employee or the participating employee's
surviving spouse shall have the same rights upon final
termination of employment or death as are afforded full-time
state employees and the employees' surviving spouses excluded
from collective bargaining as provided in chapter 20."

4., Page 1, by striking lines 26 through 28 and inserting
the following:

"Sec. 102. EFFECTIVE AND RETROACTIVE APPLICABILITY DATES.
This Act, being deemed of immediate importance, takes effect
upon enactment, and sections 1 and 100 apply retroactively to
May 3, 1980."

5. Title page, line 3, by inserting after the word
"system," the following: “providing for the use of excess
funds of terminated city systems,".

6. Title page, line 3, by inserting after the word
"system," the following: "providing for certain benefits for

employees of the statewide system,".
_4_
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@ 7. By renumbering, relettering, or redesignating and
' correcting 1nternal references as necessary.

ON TBE PART OF THE BOUSE: ON THE PART OF THE SENATE:

EUGENE BLANSHAN, Chairperson JOEN KIBBIE, Chairperson
DOROTHY CARPENTER LARRY MURPHY

DARRELI, HANSON PAUL PATE

DONALD KNAPP

CCE-2061 FILED APRIL 20, 1992
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BY (PROPOSED COMMITTEE ON
STATE GOVERNMENT BILL
BY CHAIRPERSON BLANSHAN)

Passed House, Date Passed Senate, Date

Vote: Ayes Nays Vote: Ayes Nays
Approved

A BILL FOR

An Act relating to the transfer of assets of terminated city fire
or police retirement systems to the statewide system,
providing for the use of excess funds of terminated city
systems, and providing effective and retroactive applicability
dates.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

TLSB 5336HC 74
mc/sc/14
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Section 1. Section 411.38, Code 1991, is amended to read
as follows:

411.38 OBLIGATIONS OF PARTICIPATING CITIES.

l. Upon the establishment of the statewide system, each
city participating in the statewide fire and police retirement
system shall do all of the following:

¥ a. Pay to the statewide system the normal contribution
rate provided pursuant to section 411.8.

2 b. Transfer from each terminated city fire or police
retirement system to the statewide system amounts sufficient
to cover the accrued liabilities of that terminated system as
determined by the actuary of the statewide system. If the
actuary of the statewide system determines that the assets
transferred by a terminated system are insufficient to fully
fund the accrued liabilities of the terminated system as
determined by the actuary as of January 1, 1992, the
participating city may enter into an agreement with the
statewide system to make additional annual contributions
sufficient to amortize the unfunded accrued liability of the
terminated system. The terms of an amortization agreement
shall be based upon the recommendation of the actuary of the
statewide system, and the agreement shall do each of the
following:

(1) Allow the city to make additional annual contributions
over a period not to exceed thirty years from January 1, 1962.

{2) Provide that the city shall pay a rate of return on
the amortized amount that is at least equal to the estimated
rate of return on the investments of the statewide system for
the years covered by the amortization agreement,

(3) Contain other terms and conditions as are approved by
the board of trustees for the statewide system.

3 c. Contribute additional amounts necessary to ensure
sufficient financial support for the statewide fire and police
retirement system, as determined by the board of trustees
based on information provided by the actuary of the statewide
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system.
2. It is the intent of the general assembly that a
terminated city fire or police retirement system shall not
subsidize any portion of any other system's unfunded
liabilities in connection with the transition to the statewide
system. If the assets of a terminated city fire cor police
retirement system exceed the amount sufficient to cover the
accrued liabilities of that terminated system as ¢of January 1,
1992, as determined by the actuary of the statewide system,

all excess funds and the interest and earnings from those
excess funds shall be used only to reduce the city's
contribution rate to the statewide system. The participating
city shall determine what portion of the excess funds shall be

applied to reduce the city's contribution rate for a given

year.
Sec. 2. EFFECTIVE AND RETROACTIVE APPLICABILITY DATES.

This Act, being deemed of immediate importance, takes effect

upon enactment, and applies retroactively to May 3, 19950.
EXPLANATION

This bill pertains to two aspects of the transfer of assets
from terminated city fire or police retirement systems to the
statewide system established under chapter 411. The statewide
system was established January 1, 1992. EHowever, some of the
terminated city systems transferred assets which were
insufficient to fund the accrued liabilities of those systems,
whereas other terminated city systems transferred assets in
excess of their accrued liabilities as determined by the
actuary of the statewide system. The bill permits those
cities which are underfunded to amortize the unfunded accrued
liabilities by entering into an agreement with the statewide
system. The bill permits amortization for a period not to
exceed 30 years, and requires the amortization agreement to
state that the rate of return on the amortized funds shall be
at least as high as the estimated rate of return on
investments for the statewide system., The bill provides that

-2=




for those terminated systems with excess funds, the excess '
funds and their returns shall be used to reduce the city's
contribution rate to the statewide system.

The bill is immediately effective upon enactment and
retroactively applicable to May 3, 1990, the date of enactment
of the legislation establishing the statewide system. The

bill may include a state mandate as defined in section 25B.3.

1
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AN ACT
RELATIMG TO THE TRANSFER OF ASSETS OF TERMINATED CLTY FIRE OR
POLICE RETIRCMENT SYSTEMS WITH UNFUNDED ACCRUED LIABILITIES
TO THE STATEWIDE SYSTEM, PROVIDING FOR THE USE OF EXCESS
FUNDS OF TERMINATED CITY SYSTEMS, PROVIDING FOR CERTAIN

BENEFITS FOR EMPLOYEES OF THE STATEWIDE SYSTFM, AND PROVIDING

EFFECTIVE AND RETROACTIVE APPLICABILITY DATES.

BE IT ENACTED BY THE GENERAL ASSEMBLY QF THE STATE OF [OWA:

Sectlon 1. Section 411.38, subsection 2, Code 1991, is
amended to read as follows:

2. fTransfer Erom each terminated city Eire or police
reticrement system to the statewide system amounts gsuEficient
to cover the accrued liabilitles of that tecminated system as
detecmined by the actuary of the statewide system. 1t the
actuary of the statewide system determines that the assets
transterred by a terminated system are insufficient to fully
fund the accrued Liabilities of the tecmipated system as

determined by the actuary as ot January )}, 1992, the

participating city may enter into an agreement with the
stateuide system to make additional_annual contrabutions

statewide system, and the agceement shall do each of the

follawing:

House File 2061, p, 2

b.  Provide that the city shall pay a crate of cetucn 00 the
amottized amount that 13 at least equal to the estimated cate

¢, Contain other terms and conditions as are approved by

the boacrd of trustees for the statewide system,

In the altecnative, a city may treat the city's accrued

indebtedness to the statewide system tor the purposes of

section JB4.24, subsection 3, paragraph "E¥.

Sec., 2. Section 411,38, uonumbered paragraph 2, Code 1991,
13 amended to read as tollows:

It is the intent of the genecal assembly that a terminated
city fire or police tetirement system shall not subsidize any
portion ot any other system’s unfunded liabilities in
connection with the transition to the statewide system. The
actuary of the statewide system shall determine if the agsets

of a terminated city fite or police retirenent system would

exceed the amount sutficient to cover the accrued liabilities

of that terminated systen as of Janwary 1, 1992, using the

alternative assumptions_and the proposed assumptions.

As used in this section, unless the_context othecwise

requires, “"alternataive assumptions” means that the interest

retirement fund would be seven percent and that the state

would not contribute to the fund under sections 411.8 and

411.20 a€ter January 1, 1992, and “"proposed assumptions" means

percent and the state will pay contributions as provided
pursuant to sections d411.8 and 411,20 aftec January 1, 1992.
These assumptiong 4rc to be used solely for tae pucposes of

this section, and shall aot impact ugon decisiong cf the bosrd

1902 4H
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of trustees con
earned on investments, ot Lhe contcibuticns by the state ds
provided for 1n sections 411.8 and 411,20,

1f the determunation by the actuary using the altecaative
assumptions cetlects that the assets ©
exceed the amount sutficient to covec the accrued liabilities
as of January 1, 1992, oll excess tunds as determined
utilizing the alternative assumptions and the interest and
earnings from those excess funds shell be used only as

. The

city council may approve_use of &b

city's contribution and the members' contcibutions to the
statewlde system. [t the city couacil approves use of the
excess tunds to reduce both the city!s and the members,

contribut lons, the nembers shall aot withdraw the portion of

the membecs’ coarributiona paid from excess tunds, as would
otherwise be authorized La acrocdance with section 411,23,

assumptions reflects that the agsets of the terminated system

do_not exceed the amount syEficient to cover the a ccrued

sutficlent to cover the acceu
1992, all _excess tunds as determined utilizing the propesed
assucptions and the intecest and eacaings from those excess
funds shall be used only to reduce the city’s contribution
rate to the statewide system. The participating city shall
derermine what portion of the excess tunds shall be applied.
reduce the city's contributron rate for a given year.

Sec. 3. NEW SECTION. 411.39 BENETITS FUR EMPLOYZES OF
1HE BOARD OF TRUSTEES FOR THE STATEWIDE SYSTEM.

House Frie 2061, p. 4

1. As used in this section, unless the context otherwise
requires:

4. "Benefit programs” mean the state lite insurance
program, the state health or medical Lasurance program, and
the state employees disability program administered by the
departrient of personnel.

b. "Employees" mean the gecretaly and other employees of
the board of trustees tor the statewide fice and police
retirement systen,

2. tEmployees are eligible to participate Ln the benefit
programs tor state employees. Pacticipation an the benefit
ptograms is optional, and an employee may participate by
tiling an election, in writing, with the board of bLrustees for
the statewide syster, The boacd of trustees shall file these
elections with the department of personnel.

1, The board of trustees shall determine what, LE any,
amount of the costs or premiums of the benefit programs shall
be paid by the participating employees, and shall deduct the
amount fcom the wages of the participating employees. The
boacd of trustees shall pay the remaining COSts Or premiums ot
the benefit programs from the face and golice cetirement fund,
iacluding any portion to be attributed to an employet, and
shall forward all arounts paid by parkicipating amployees and
the board to the department of personnel.

4. Participating employees shall be exempted teom
preexisting medical condition warting periods. Pagticipating
employees may change programs oc¢ coveiage under the state
health or medical service gtoup lnsurance plan subject to the
enroliment rules established tor full-time state employees
excluded from collective bargaiaing as provided in chaptec 20.
A partaicipating erployee or the participating employee's
surviving spouse shall nave the same rights upon final
termination of employment ot death as are atforded full-time
state employees and the employees’ surviving spouses excluded
trom collective bargaining as provided in chaptet 20,
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Sec. 4. EFFECTIVE AND RETROACTIVE APPLICABILITY DATES.
This Act, being deemed of immediate importance, takes effect
upon enactment, and sections 1 and 2 apply retroactively to

May 3, 1990.

ROBERT C. ARNOULD
Speaker of the House

MICHAEL E. GRONSTAL
President of the Senate

T hereby certify that this bill originated in the House and
is known as House File 2061, Seventy-fourth General Assembly.

JOSEPH O'HERN
N Chief Clerk of the House
Approved ,/}

%Luféz , 1992

/"

TERRY E. BRANSTAD

Governor
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