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1 Section 1. Section 2A.2, Code 1991, is amended to read as 

2 fOllows: 

3 2A.2 TERMS. 

4 Members of the commission shall serve for a term of office 

5 of five years,-and-Eor-~he-i"i~iai-eommi~~io",-o"e-member 

6 appoin~ed-by-eaeh-~haii-be-appoin~ed-~o-~er~e-€or-€i~e-year~, 

7 o"e-for-fo~r-years,-one-for-~hree-year~,-one-for-~wo-years, 

8 and-one-€or-one-year.--Vaeaneies A vacancy on the commission 

9 shall be filled for the unexpired term in the same manner as 

10 the original appointment was made. 

11 Sec. 2. Section 7.14, subsection 2, Code 1991, is amended 

12 to read as follows: 

13 2. The finding of or failure to find a disability shall be 

14 immediately made public, and in-ease if the governor IS found 

15 to be unable to discharge the duties of the office, the person 

16 next in line of succession to the office of governor shall be 

17 immediately notified. After receiving the notification ~~eh 

18 that person may, under Article IV, see~ion-l~7-and-amendment-r 

19 of-195r sections 17 and 19, Constitution of the State of Iowa, 

20 become governor until the disability be is removed. 

21 Sec. 3. 

22 is amended 

Section 12.51, unnumbered paragraph 1, Code 1991, 

to read as follows: 

23 The treasurer of state shall adopt rules to implement a 

24 main street linked investments loan program to increase the 

25 availability of lower cost funds to stimulate building 

26 restorations or rehabilitations of historic buildings within 

27 the central business district of a city which is a certified 

28 local government, or in the Iowa main street program or,-if 

29 e"aeted-by-~he-Seve"ty-third-6enerai-As~embiY7-in the rural 

30 main street program. The rules Shall include the following 

31 conditions: 

32 Sec. 4. Section 18.18, subsection I, unnumbered paragraph 

33 1, Code 1991, is amended to read as follows: 

34 When purchas~ng paper products, the department of general 

35 services shall, whene~er when the price is reasonably 
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1 competitive and the quality as intended, purchase the recycled 

2 product. The department of general services shall also 

3 purchase, whenever when the price is reasonably competitive 

4 and the quality ~ intended, and in keeping with the schedule 

5 established in this subsection, soybean-based inks and starch-

6 based plastics, including but not limited to starch-based 

7 plastic garbage can liners. 

8 Sec. 5. Section 18.75, subsection 2, Code 1991, is amended 

9 to read as follows: 

10 2. Have charge of ~he office equipment and supplies of-~he 

11 ~rin~in~-board and of the stock, if any, required in 

12 connection with printing contracts. 

13 Sec. 6. Section 93.40, subsection 7, unnumbered paragraph 

14 1, Code 1991, is amended to read as follows: 

15 For purposes of this section and-~ee~ion-9374t: 

16 Sec. 7. Section 103A.S, subsection S, Code 1991, is 

17 amended to read as follows: 

18 5. Administer and enforce ~he-~revi~ion~-of-eha~~er 

19 chapters 104A and 104B. 

20 Sec. 8. Section 116.2, unnumbered paragraph 1, Code 1991, 

21 is amended to read as follows: 

22 As used in this chapter unless the context otherwise 

23 requires: "Accounting practitioner" means a person licensed by 

24 the board as provided in this chapter, who does not hold a 

25 certificate as a certified public accountant or-~ttbtie 

26 aeeOttn~an~ under this chapter, and who offers to perform or 

27 performs for the public, and for compensation, any of the 

28 following services: 

29 Sec. 9. Section 116.3, subsections 3 through 6, Code 1991, 

30 are amended to read as follows: 

31 3. All fees and other moneys received by the board, 

32 pursuant to ~he-~rovi~ion~-of this chapter, shall be paid 

33 monthly to the treasurer of state for deposit in the 

34 professional licensing revolving fund. 

35 The board shall make a biennial report to the governor of 
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1 its proceedings, with an account of all moneys received and 

2 disbursed, a list of the names of certified public 

3 accountantS7-~~b±te-aeeo~~~a~~g7 and accounting practitIoners 

4 whose certificates, permits to practice, or licenses have been 

5 revoked or suspended, and ~~en other information as it may 

6 deem deems proper or the governor requests. 

7 4. The board may ~rom~i9aee adopt rules of professional 

8 conduct appropriate to establishing and maintaining high 

9 standards of integrity and dignity in the practice as a 

10 certified public accountant7-~~b±te-aeeo~~~a~e7 or accounting 

11 practitioner. Rules shall be adopted relating to the 
12 following matters: 

13 a. R~ie~-reiaet~9-eo-ene The propriety of opinions on 

14 financial statements by a certified public accountant or 

15 pub±ie-aeeo~~ea~~ who is not independent. 

16 b. Actions discreditable to the practice as a certified 

17 public accountant7-pubiie-aeeo~nean~7 or accounting 

18 practitioner. 

19 c. Ruies-~eia~in9-to-ene The professional confidences 

20 between a certified public accountant,-pabiie-aeeo~ntant, or 

21 accounting practitioner and a client. 

22 d. Contingent fees. 

23 e. R~ies-~eiaein9-~o-teennteai Technical competence and 

24 the expression of opinions on financial statements. 

25 f. R~ie~-~e±atin9-eo-ehe The failure to disclose a 

26 material fact known to the certified public accountant o~ 

27 ~ubiie-aeeotlneane7 or accounting practitioner. 

28 g. R~ie~-~e±aein9-eo-maeeriai Material misstatement known 

29 to the certified public accountant7-pubite-aeeotlnea~t7 or 
30 accounting practitioner. 

31 h. Raies-~e%ati~9-eo-ne91igent Negligent conduct in an 
32 examination or in making a report on an examination. 

33 1. R~le~-reiati~9-to-ene-rai±tlre Failure to direct 

34 attention to any material departure from genera11y accepted 

35 accounting principles. 
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1 5. A certified public accountant,-~ab%±e-aeeoa~ea~e, or 

2 accounting practitioner shall not commit and shall not permit 

3 associates or persons who are under the accountant's or 

4 practitioner's supervision to commit any of the following 

5 acts: 

6 a. Pay a commission, brokerage, or other participation in 

7 the fees or profits of professional work directly or 

8 indirectly to the laity. 

9 b. Directly or indirectly 'accept commission, brokerage, or 

10 other participation in the fees, chargesL or profits of work 

11 recommended or turned over to the laity as incident to 

12 services for clients. 

13 c. Permit others to carry out on behalf of the accountant 

14 or practitioner, either with or without compensation, acts 

15 which, if carried out by the accountant or practitioner, would 

16 place that person in violation of rules of the board adopted 

17 pursuant to this chapter. 

18 6. The board shall establish rules relative to the conduct 

19 of practice as a certified public accountant,-~ab%±e 

20 aeeoa~ea~e, and accounting practitioner in respect to the 

21 enumerated items in subsections 4 and 5, but ~aeh this 

22 direction ~haii is not be-eo~se~aee-as a limitation upon the 

23 rights of the board to make and adopt any rules a~e 

24 ~e9aiee±o~s relating to the ~aies-o~ conduct of certified 

25 public accountants,-pabi±e-aeeoanta~e~, or accounting 

26 practitioners, which are not specifically enumerated 1n this 

27 chapter. 

28 Sec. 10. Section 116.8, subsection 1, Code 1991, is 

29 amended to read as follows: 

30 1. If the applicant has had two or more years actual 

31 experience in practice as an accounting practitioner as an 

32 employee of a certified public accountant,-a-pabl±e 

33 aeeoaneane, or an accounting practitioner, or 

34 Sec. 11. Section 116.15, unnumbered paragraph 1, Code 

35 1991, is amended to read as follows: 
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1 Staff may be employed to collect and account for all fees 

2 and pay them to the treasurer of state for deposit as provided 

3 by law. The board shall set the fees for examination as a 

4 certified public accountant, and for examination as an 

5 accounting practitioner, based upon the annual cost of 

6 administering the examinations. The fees for registration and 

7 renewal of a certificate and permit as a certified public 

8 accountant, ~~~ise~ee±on-ee-e-pabiie-eeeotlneene, registration 

9 of a foreign public accountant, and licensure and renewal as 

10 an accounting practitioner, shall be based upon the 

11 administrative costs of sustaining the board which shall 

11 inQludQ, bu~ ~PO n~~ 11ml~~& to, the costs for: 

13 Sec. 12. Section 116.19, unnumbered paragraph 1, Code 

14 1991, is amended to read as follows: 

15 Each office established or maintained in this state for the 

16 practice of public accounting in this state by a certified 

17 public accountant, or partnership or corporation of certified 

18 public accountants, o~-by-a-ptl8i±e-eeeetlntaMt-er-d-pa~tne~sh±p 

19 of-pablie-aeeoantant~, or by an accounting practitioner or 

20 partnership of accounting practitioners, or by a person 

21 registered under section 116.17, shall be registered annually 

22 under this chapter with the board. but no fee shall be charged 

23 for ~tleh the reglstration. 

21 Sec. 13. Section 116.20, subsection 1, Code 1991, is 

25 amended to read as follOWS: 

26 1. The certificate of certified public accountant granted 

27 by the board under section 116.5 end-the-re9~3tretieM-with-ehe 

28 hoe~d-es-e-ptlbiie-aeeotlneane-tlnder-3eetioM-i~676, and the 

29 :icense to practice as an accounting practitioner under 

30 section 116.7 or 116.8 Shall be renewed as determined by the 

31 board. There shall be a renewal fee, in the amount to be 

32 determined from time to time by the board. The board shall 

33 give notice by restricted certified mail. return receipt 

34 requested, to the holder of a certificate,-~e9iseraeion7 or 

35 license who has failed to renew it. IE the holder fails to 

-5-

• 

• 



•• 

-

S.F . H.F. /98 

1 renew the c€rtificate7-re9~~~re~~on7 or license within thirty 

2 days of receipt of the notice, the certificate7-re9is~re~~on, 

3 or license lapses and is void. 

4 Sec. 14. Section 116.20, subsection 2, paragraph a, Code 

5 1991, is amended to read as follows: 

6 a. Persons holding the certificate of certified public 

7 accountant on July 1, 1975~ and who have had three years' 

8 continuous practical accounting experience as e-p~~i~e 

9 eeeo~n~an~-or a staff accountant, or three years' continuous 

10 employment as a field examiner under a revenue agent-in-charge 

11 of the income tax bureau of the treasury department of the 

12 United States, or as a field examiner in the office of the 

13 auditor of state, department of management, department of 

14 revenue and finance, or the insurance division of the 

15 department of commerce, of this state, or a bank examiner 

16 employed by the banking division of the department of commerce 

17 of this state pursuant to section 524.208 shall be issued 

18 permits by the board. 

19 Sec. 15. Section 116.20, subsections 3 through 5, Code 

20 1991, are amended to read as fOllows: 

21 3. Permits to engage in the practice of public accounting 

22 in this state shall also be issued by the board to persons, 

23 partnerships, and corporations registered under sections 

24 ++6,6, 116.17 and 116.18 if all offices of the registrant are 

maintained and registered as required under section 116.19. 25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

4. There shall be a permit fee in an amount to be 

determined by the board, payable by certified public 

accountantS7-p~~±~e-aeeo~n~en~S7 and accounting practitioners 

engaged in practice in this state. A fee shall not be charged 

for the renewal of a partnership or corporation permit to 

practice. All permits shall expire as determined by the 

board. 

5. No A person, firm~ or corporation shall not practice as 

a certified public accountant,-p~e±~e-aeeo~n~an~7 or 

accounting practitioner without a permit. 
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1 Sec. 16. Section 116.21, unnumbered paragraph 1 and 

2 subsections 1 and 8, Code 1991, are amended to read as 

3 follows: 

4 After notice and hearing as provided 1n section 116.23, the 

5 board may revoke or may suspend for a period not to exceed two 

6 years, any ~ certificate issued under section 116.57-o~-any 

7 ~e9ist~ation-9~anted-~nder-seetion-116.6, or any ~ license 

8 issued under section 116.7 or 116.8, or may revoke, suspend, 

9 or refuse to renew any ~ permit issued under section 116.20, 

10 or may censure the holder of any-~~e~ ~ permit, for anyone or 

11 any combination of the following causes: 

12 1. The certificate, permit, or license shall be 

13 permanently revoked if fraud or deceit was used in obtaining a 

14 certificate as a certified public accountant.-~egistration-as 

15 a-~~blie-aeeo~ntant, or a license as an accounting 

16 practitioner, or in obtaining a permit to practice public 

17 accounting under this chapter. 

18 8. Cancellation, revocation, suspension, or refusal to 

19 renew the authority to practice as a certified public 

20 accountant7-a-~~bl±e-aeeo~ntant, or an accounting practitioner 

21 by any other state, for any cause other than failure to pay 

22 appropriate fees in the other state. 

23 Sec. 17. Section ll6.23, subsection 4, Code 1991, is 
24 amended to read as follows: 

25 4. At any hearing the accused may appear ill person and by 

26 counsel, produce evidence and witnesses on behalf of the 

27 accused, cross-examine witnesses, and examine evidence whiCh 

28 is produced against the accused. A corporation may be 

29 represented before the board by counsel, or by ~ shareholder 

30 who is a certified public accountant7-p~blie-aeeo~ntan~7 or 

31 accounting practitioner of this state in good standing. The 

32 accused ~~all-be is entitled, on application to the board, to 

33 the issuance of subpoenas to compel the attendance of 

34 witnesses on behalf of the accused. 

35 Sec. 18. Section 116.25, subsections 3, 4, and 10, Code 

-7-

• 

• 



S.P. H.F. 

1 1991, are amended to read as follows: 

2 3. Ne A person shall not assume or use t~e title oc 

3 designation "public accountant" or any other title, 

4 designation, words, letters, abbreviation, sign, card~ or 

5 device tending to indicate that ~~eh the person is a public 

6 accountant, an±es5-s~eh-persen-is-reqi~tered-a~-a-p~b±ie 

7 aeee~ntant-ander-seetien-%±6.6.-er unless s~eh the person has 

8 received a certificate as a certified public accountant under 

9 section 116.5. 

10 4. Ne ~ partnership or corporation shall not assume or use 

11 the title or designation "public accountant" or any other 

12 title, designation, words, letters, abbreviation, sign, card, 

13 or device tending to indicate that saeh the partnership or 

14 corporation is composed of certified public accountants, 

15 unless saeh the partnership or corporation is registered as-a 

16 partner~hip-er-eorperation-of-p~blie-aeee~ntants-ander-~eetien 

17 116.6,-or as a partnership or corporation of certified public 

18 accountants under section 116.18. 

19 10. Ne ~ person shall not assume or use the title or 

20 designation "certified public accountant" or "public 

21 accountant" in conjunction with names indicating or implying 

22 that there is a partnership or corporation or in conjunction 

23 with the designation "and company", and "and co.", or a 

24 similar designation, if in any such case, there is in fact no 

25 bona fide partnership or corporation registered under section 

26 116.6-er 116.18; however, a sole proprietor or partnership 

27 lawfully using such a title or designation on July 1, 1975, 

28 may continue to do so if the sole proprietor or partnerShip 

29 otherwise complies with the provisions of this chapter. 

30 Sec. 19. Section 116.26, Code 1991, is amended to read as 

31 follows: 

32 116.26 EMPLOYEES OF ACCOUNTANTS. 

33 Nethinq-eontained-in-this This chapter shell does not 

34 prohibit any person not a certified public accountant.-pablie 

35 aeeeantent. or accounting practitioner from serving as an 
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1 employee of, or an assistant to, a certified public 

2 accountantT-~~biie-aeeo~neane7 or accounting practitioner, or 

3 partnership or corporation composed of certified public 

4 accountants7-~tlblie-aeeotlntant~7 or accounting practitioners, 

S holding a permit to practice issued under section l16.20L or a 

6 fore1gn accountant registered under section 116.17; however, 

7 ~~eh the employee or assistant shall not issue any accounting 

8 or financial statement over the employee's or assistant's 

9 name. 

10 Sec. 20. Section 116.31, unnumbered paragraph 1, Code 

11 1991, is amended to read as follows: 

12 All statements, records, schedules, working papers, and 

13 memoranda made by a certified public accountant7-~tlblie 

14 aeeo~neant7 or accounting practitioner incident to or in the 

15 course of professional service to clients by ~tleh the 

16 accountant, except reports submitted by a certified public 

17 accountantT-p~blie-aeeotlneane7 or accounting practitioner to a 

18 client, ~hell-be-and remain the property of sneh the 

19 accountant 1U the absence oE an express agreement between ~tleh 

20 the accountant and the client to the contrary. 

21 Sec. 21. Section 117.47, subsection 2, is amended to read 
22 as follows: 

23 2. Exeept-a~-oehe~w±~e-~ro~ided-in-~tlb~eetion-7,-the The 

24 commission shall contract with an insurance provider for a 

25 group policy under which coverage is available to all 

26 cicensees. The contract shall be solicited by competitive, 

27 sealed bid. 

28 Sec. 22. Section 123.32, subsection 3, Code 1991, 1S 

29 amended to read as follows: 

30 3. Licensed premises for local events. A local authority 

31 may define, by motion of the local authority, licensed 

32 premises whiCh shall be used by holders of liquor control 

33 licenses, beer permits, and wine permits at festivals, fairs, 

34 or celebrations which are sponsored or authorized by the local 

35 authority. The licensed premises defined by motion of the 

-9-

• 



•• 

~. ~:. 

• 

S.F. __ ~_ H.F. 

1 local authority shall be used by the ho:ders of five-day or 

2 fourteen-day liquor control licenses, f~~e-da7-~~-f~tt~tee"-eay 

3 wt"e-?e~mit~7 or five-day or fourteen-day beer permits only. 

4 Sec. 23. Section 123.34, subsection 3, Code 1991, is 

5 amended to read as follows: 

6 3. The fee for a fourteen-day liquor license or beer 

7 permit is one quarter of the annual fee for that class of 

8 liquor license,-wi"e-permit, or beer permit. The fee for the 

9 privilege to sellon the two Sundays in the fourteen-day 

10 period is twenty percent of the price of the fourteen-day 

11 liquor license,-wi"e-permit, or beer permit. 

12 Sec. 24. Section 198.3, subsection 1, Code 1991, 1S 

13 amended to read as follows: 

14 1. "Brand name" means any word, name, symbol, or device or 

15 any combination thereof, identifying the commercial feed of a 

16 distributor o~-re9istr8"t and distinguishing it from that of 

17 others. 

18 Sec. 25. Section 198.5, subsection 2, paragraph d, Code 

19 1991, is amended to read as follows: 

20 d. The product name and brand name, if any, and the net 

21 weight of each re9i~te~ed commercial feed used in the mixture, 

22 and the net weight of each other ingredient used. 

23 Sec. 26. Section 198.9, subsection 2, paragraph b, 

24 unnumbered paragraph 2, Code 1991, is amended to read as 

25 fOllows: 

26 Failure to make an accurate statement of tonnage or to pay 

27 the inspection fee or comply as provided "e~ein-~h8±i 

28 e~nst±ttlte in this section is sufficient cause for the 

29 cancellation of 8ii-re9istr8t±ons-on-~±ie-for the license of 

30 the distributor. 

31 Sec. 27. Section 198.10, subsection 2, Code 1991, is 

32 amended to read as follows: 

33 2. Before the issuance, amendment L or repeal of any a rule 

34 authorized by this chapter, the secretary shall publish the 

35 proposed rule, amendment, or notice to repeal an existing rule 
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I 1n a manner reasonably calculated to give interested parties, 

7. including all current reqig~ran~g licensees, adequate not1ce~ 

3 and shall afford all interested persons an opportunity to be 

A heard, orally or in writing, within a reasonab1e perioJ of 
5 time. After consideration of all views presented by 

6 1nterested persons, the secretary shall take appropriate 

7 action to issue the proposed rule or to amend or repeal an 

8 existing rule. ~he-provigien~-ef-~h~g-~~bgee~ien 

9 notwi~h~tendinq However, if the secretary, pursuant to ~he 

10 a~therity-of this chapter, adopts the official definitions of 

11 feed ingredients or official feed terms as adopted by the 

12 A~geeie~±on association of American Peed-€ontroi-effieiaig 

13 feed control officials, or r~les regulations promulgated 

14 pursuant to the authority of the federal Food, Drug, and 

15 Cosmetic Act, any amendment or modification adopted by said 

16 that associationL or by the secretary of health,-ed~eation-and 

17 welfare and human services in the case of regulations 

18 promulgated pursuant to the federal Food, Drug and Cosmetic 

19 Act, shall be adopted automatically under this chapter without 

20 regard to publication of the notice required by this 

21 subsection, unless the secretary, by order specifically 

22 determines that said an amendment or modification shall not be 

23 adopted. 

24 Sec. 28. Section 198.12, subsection 1, Code 1991, is 

25 amended to read as follows: 

26 1. When the secretary or the secretary's authorized agent 

27 has reasonable cause to believe any lot of commercial feed is 

28 being distributed in violation of any of the provisions of 

29 this chapter or of any of the preseribed rules adopted under 

30 this chapter, the secretary or agent may issue and enforce a 

31 written or printed "withdrawal from distribution" order, 

32 warning the distributor not to dispose of the lot of 

33 commercial feed in any manner until written permission is 

34 given by the 'secretary or the court. The secretary shall 

35 release the lot of commercial feed so withdrawn when ~aid the 
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provisions and rules have been complied with. If compliance 
is not obtained within thirty days, the secretary may begin, 

or upon request of the distributor or-re~~~tr~Mt shall begin, 

proceedings for condemnation. 

Sec. 29. Section 198.15, Code 1991, is amended to read as 

fOllows: 

198.15 PUBLICATION. 

The secretary shall publish at least annually, in ~~eh 

9 -forms a~ the secretary may-~eem deems proper, information 

10 concerning the sales of commercial feeds, together with s~eh 

11 data on their production and use as the secretary may-eoMs~~er 

12 considers advisable, and a report of the results of the 

13 analyses of official samples of commercial feeds sold within 

14 the state as compared with the analyses guaranteed iM-the 

15 re~~~trat~oM-aM~ on the label. Prov±~ed,-that However, the 

16 information concerning production and use of commercial feed 

17 shall not disclose the operations of any person. 

18 Sec. 30. Section 235A.15, sUbsection 2, paragraph e, 

29 subparagraph (3), Code 1991, is amended to read as follows: 

20 (3) To the department of p~biie-safety justice for the 

21 sole purpose of the filing of a claim for reparation pursuant 

22 to section 910A.S and section 912.4, subsections 3 through S. 

23 Sec. 31. Section 23SC.3, subsection 4, unnumbered 

24 paragraph 1, Code 1991, is amended to read as follows: 

25 The council shall seek to improve effective treatment 

26 services within the state for chemically exposed infants. As 

27 part of this responsibility, the council shall make 

28 recommendations to-the-a~d±et±on-tre~tmeMt-effeet~vene~~ 

29 a~v~sory-eocMe±t-e~tabt~she~-~M-seet~on-t25.±5A.--Sueh 

30 reeommeMdat~on~ which shall include, but are not limited to, 

31 the following: 

32 Sec. 32. Section 249A.4, subsection 13, Code 1991, lS 

33 amended 

34 Sec. 

by striking tnesubsection. 

33. Section 2528.1, unnumbered paragraph 1, Code 

35 1991, is amended to reao as follows: 

-12-
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1 As used in seet~e~~-~5~B7~-to-~5~671e this chapter, unless 

2 the context otherwise requires: 

3 Sec. 34. Section 255.16, Code 1991, is amended to read as 

4 fOllows: 

5 255.16 COUNTY QUOTAS. 

6 Subject to subsequent qualifications in this section, there 

7 shall be treated at the university hospital during each fiscal 

8 year a number of committed indigent patients from each county 

9 whiCh bears the same relation to the total number of committed 

10 indigent patients admitted during the year as the population 

11 of the county bears to the total population of the state 

12 according to the last preceding official census. This 

13 standard ~h8ii-6~~ly applies to indigent patients, the 

14 expenses of whose commitment, transportation, care, and 

15 treatment ~h8fi-be are borne by appropriated funds, and shalf 
16 does not govern the admission of obstetrical patients under 

17 chapter 255A, ~ obstetrical or orthopedic patients under this 

18 chapter in accordance with eligibility standards pursuant to 

19 section 255A.5. If the number of patients admitted from any 

20 county exceeds by more than ten percent the county quota as 

21 fixed 6~d-a~eert6~~ed under the first sentence of this 
22 section, the charges and expenses of the care and treatment of 

23 stleh the patients in excess of ten percent of the quota shall 
24 be paid from the funds of ~tleh the county at actual cost; but 

25 if the number of excess patients from any county does not 

26 exceed ten percent, all costs, expenses, and charges incurred 

27 in their behalf shall be paid from the appropriation for the 

28 support of the hospital. Notwithstanding the quota 

29 established for a county under this section, the governor, 

30 upon a finding of necessity due to a regional or statewide 

31 econom~c emergency, may increase a county's quota of the 

32 number of committed indigent patients admitted to the 

33 university hospital. 

34 Sec. 35. Section 255.27, Code 1991, is amended to read as 
35 follows: 
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255.27 FACULTY TO PREPARE BLANKS -- PRINTING. 

The medical faculty of the state university ~ospital shall 

3 from time to time prepare blanks containing ~tleh questions and 

4 requiring ~tleh lnformation a~-maY7-in-i~~-jtla~men~7-be that it 

5 finds necessary and proper to be obtained by the physician who 

6 examines ~tleh a patient under order of court. 5neh The blanks 

7 shall be printed by the state, and a sufficient supply thereof 

8 shall.be furnished by the ~tate-boare superintendent of 

9 printing to the clerk of each juvenile court in the state. 

10 The cost of printing sare the blanks shall be audited, 

11 allowed, and paid in the same manner as other bills for public 

12 printing. 

13 Sec. 36. Section 262.9, subsection 4, unnumbered paragraph 

14 1, Code 1991, is amended to read as follows: 

15 Manage and control the property, both real and personal, 

16 belonging to the institutions. The board shall purchase or 

17 require the purchase of, whene~er when the price is reasonably 

18 competitive and the quality as intended, and in keeping with 

19 the schedule established in this subsection, soybean-based 

20 inks and starch-based plastics, including but not limited to 

21 starch-based plastic garbage can liners. 

22 Sec. 37. Section 262A.6A, subsection 1, Code 1991, is 

23 amended to read as fOllows: 

24 1. The board shall issue bonds authorized under section 

26 

27 

28 

29 

30 

31 

32 

33 

34 

25 262A.4 by the Seventy-second General Assembly in an amount not 

exceeding nineteen million dollars; and from the forty-one 

million three hundred thousand dollars authorized by 1990 Iowa 

Acts, Hotlse-eonetlrrent-Resornt±on-±337-if-a~~ro~ed-by-the 

90vernor chapter 1273, in an amount not exceeding fifteen 

million dollars; in the form of capital appreciation bonds as 

provided in this section rather than the form prescribed in 

sections 262A.5 and 262A.6. The capital appreciation bonds 

shall be designed to be marketed primarily to Iowans to 

facilitate savings for future higher education costs. 

35 Sec. 38. Section 273.9, subsections 4 and 5, Code 1991, 
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1 are amended to read as follows: 

2 4. The costs of media services provided through the area 

3 education agency ~ha~~-ee-~~rteed-a~-prev±eee-±n-~eetien 

4 r5T~3T~--Med±a-~e~v±ees shall not be funded until the program 

5 plans submitted by the administrators oE each area education 

6 agency as required by section 273.4 are modified as necessary 

7 and approved by the director of the department of education 

8 according to the criteria and-i±m±eae±on~ of seeeion~-%51~31 

9 and section 273.6. 

10 5~--Phe-eo~t~-o~-edceatiertal-serv±ees-~rov±ded-thrOc9h-the 

11 area-edceat±on-ageney-shall-be-~~need-w±th±n-the-l±m±tat±ons 

12 ±n-~eet±on-r5T~3T7 

13 Sec. 39. Section 273.12 is amended to read as follows: 

14 273.12 FUNDS -- USE RESTRICTED. 

15 Funds generated for educational services ~neer-seet±on 

16 r5T73T-ane-~cb;eet-to-approvai-~neer-seet±on-r73~9,-stlbseet±on 

17 5, shall not be expended by an area education agency for the 

18 purpose of assisting either a public employer or employee 

19 organization in collective bargaining negotiations under 

20 chapter 20 if the public employer is a school district, or the 

21 employee organization consists oE employees of a school 

22 district, located within the boundaries of the area education 

23 agency. 

24 Sec. 40. Section 303.89, subsection 1, Code 1991, is 

25 amended to read as follows: 

26 1. The Iowa arts and culture challenge grant foundation is 

27 established. The foundation is an independent nonprofit 

28 quasi-public instrumentality and the exercise oE the powers 

29 granted to the foundation as a corporation in this chapter is 

30 an essential governmental function. As used in this ehapter 

31 subchapter, "foundation" means the Iowa arts and culture 

32 challenge grant foundation. 

33 Sec. 41. Section 305A.7, Code 1991, ~s amended to read as 

34 follows: 

35 305A.7 REINTERRING ANCIENT REMAINS. 
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1 The state archaeologist sh611-h6ve has :he primary 

2 responsibility for i~vestigating, preservir.g~ d:1d reinterring 

3 discoveries of ancient human remains. For the purposes of 

4 this section~ ancient human remains ~h611-ee ~ those remains 

5 found within the state which are more than one hundred fifty 

6 years old. The state archaeologist shall make arrangements 

7 for the services of a forensic osteologist in studying and 

8 interpreting ancient burials .and may designate other qualified 

9 archaeologists to assist the state archaeologist in recovering 

10 physical and cultural information about the ancient burials. 

11 The state archaeologist shall file with the Iowa department of 

12 public health a written report containing both physical and 

13 

14 

15 

16 

17 

cultural information regarding the remains at the conclusion 

of each investigation. tA~~~ep~~6tiens-to-the-st6te-b06~e-ef 

~egents+-te-be-tlsed-by-the-st6te-6~eh6eolo9ist-in 

investi96tin9T-~epe~tin9-apon-and-inte~~in9-6neient-htlm6n 

~em6ins-ptl~stlant-to-this-seetien. 

18 Sec. 42. Section 307.21, subsection 4, paragraph a, Code 

19 1991, is amended to read as follows: 

20 a. Provide centralized purchasing services for the 

21 department, in co-operation with the department of general 

22 services. The administrator shall, wheneve~ when the price is 

23 reasonably competitive and the quality as intended, purchase 

24 soybean-based inks and starch-based plastics, including but 

25 not limited to starch-based garbage can liners, and shall 

26 purchase these items in accordance with the schedule 

27 established in section 18.18. However, the administrator need 

28 not purchase garbage can liners in accordance with the 

29 schedule if the liners are utilized by a facility approved by 

30 the environmental protection commission created under section 

31 455A.6, for purposes of recycling. 

32 Sec. 43. NEW SECTION. 321.18A RECORDS OF IMPLEMENTS OF 

33 HUSBANDRY. 

34 A person selling at retail new implements of husbandry with 

35 a retail list price in excess of five thousand dollars upon 
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1 which the manufacturer has affixed a vehicle identification 

2 number, shall maintain for ten years a record of the number, 

3 the name and address of the purchaser, and the date of sale. 

4 Sec. 44. Section 321.100, unnumbered paragraph 2, Code 

5 1991, is amended by striking the unnumbered paragraph. 

6 Sec. 45. Section 421.27, subsection 4, unnumbered 

7 paragraph 2, Code 1991, is amended to read as follows: 

8 The penalties imposed under this ~ee~~o" subsection are not 

9 subject to waiver. 

10 Sec. 46. Section 422.45, subsection 5, unnumbered 

11 paragraph 1, Code 1991, is amended to read as follOws: 

12 The gross receipts or from services rendered, furnished, or 

13 performed and of all sales of goods, waresL or merchandise 

14 used for public purposes to any ~ tax-certifying or tax-

IS levying body of the state or ~ governmental subdivision of the 

16 state, including regional transit systems, as defined in 

17 section 601J.l, the state board of regents, ~~ate department 

18 of human services, state department of transportation, any 

19 municipally owned solid waste facility which sells all or part 

20 of its processed waste as fuel to a municipally owned public 

21 utility~ and all divisions, boards, commissions, agencies~ or 

22 instrumentalities of state, federal, county~ or municipal 

23 government which have no earnings going to the benefit of an 

24 equity investor or stockholder L except sales of goods, waresL 
25 or merchandise or from services rendered, furnished, or 

26 performed and used by or in connection with the 

27 any municipally owned public utility engaged in 

28 electricitYL or heat to the general public. 

operation of 

selling gas, 

29 Sec. 47. Section 422.74, Code 1991, is amended to read as 

30 fallows: 

31 422.74 CERTIFICATION OF REFUND. 

32 Wherever If a refund is authorized in any division of this 

33 chapter a-refand-i~-atlthorized, the director shall certify the 

34 amount of the refund and the name of the payee ~o-the-~tate 

35 eomptro++er~--Hpo"-eert±f±eation-from-~he-direetor,-the-~~a~e 
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1 eomptroller-~hall and draw a warrant on the ~tate general fund 

2 of the state in the amount specified payable ~o the named 

3 payee, and the gtate treasurer of state shall pay the ~ame 

4 warrant. 

S Sec. 48. Section 425.1, subsection 3, Code 1991, is 

6 amended to read as follows: 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

3. The amount due each county shall be paid by-the-~tate 

eomptroller-Hpon-requi~ition-of-the-direetor-of-revenHe in two 

payments on November 15 and March 15 of each fiscal year, 

drawn upon warrants payable to the respective county 

treasurers. The two payments shall be as nearly equal as 

possible. 

Sec. 49. Section 425.2, unnumbered paragraph 2, Code 1991, 

1S amended to read as follows: 

Upon the filing and allowance of the claim, the claim shall 

be allowed on that homestead for successive years without 

further filing as long as the property is legally or equitably 

owned and used as a homestead by that person or that person's 

19 spouse on July 1 of each of those successive years, and the 

20 owner of the property being claimed as a homestead declares 

21 residency in Iowa for purposes of income taxation, and the 

22 property is occupied by that person or that person's spouse 

23 for at least six months in each of those calendar years in 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

24 which the tax fiscal year begins. When the property is sold 

or transferred, the buyer or transferee who wishes to qualify 

shall refile for the credit. However, when the property is 

transferred as part of a distribution made pursuant to chapter 

598, the transferee who is the spouse retaining ownership of 

the property is not required to refile for the credit. 

Property divided pursuant to chapter 598 shall not be modified 

following the division of the property. An owner who ceases 

to use a property for a homestead or intends not to use it as 

a homestead for at least six months in a calendar year shall 

provide written notice to the assessor by July 1 following the 

date on which the use is changed. A person who sells or 

-18-
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1 transfers a homestead or the personal representative of a 

2 deceased person who had a homestead at the time of death, 

3 shall provide written notice to the assessor that the property 

4 IS no longer the homestead of the former claimant. 

S Sec. 50. Section 425.11, subsection 1, paragraph a, 

6 unnumbered paragraph 1, Code 1991, is amended to read as 

7 follows: 

8 The homestead mas~-ine~~de includes the dwelling house 

9 which the owner, in good faith, is occupying as a home on July 

10 1 of the year for which the credit is claimed and occupies as 

11 a home for at least six months during the calendar year in 

12 which the tax fiscal year begins, except as otherwise 

13 provided. 

14 Sec. 51. Section 425A.4, subsection 1, Code 1991, is 

15 amended to read as fOllows: 

16 1. The family farm tax credit allowed 

17 under section 425A.3, subsection 1, shall 

on agricultural land 

only be granted upon 

18 tracts of agricultural land on which the persons designated in 

19 section 425A.3, subsection 2, paragraphs "a", "b", "~CO, and 

20 "d" were actively engaged in farming, and for which the 

21 persons have filed an application for the credit for each 

22 tract. To apply for the credit, the person shall each year on 

23 or before October 1 deliver to the county assessor, on forms 

24 furnished by the assessor, a verified statement and 

25 designation of the tracts of agricultural land for which ~he 

26 credi~ is claimed. The aadite~ assessor shall return the 

27 statement and designation on October 15 of each year to the 

28 county board of supervisors with a recommendation for 

29 allowance or disallowance. However, the deadline for fillng 

30 claims in the 1990 calendar year ~"a%%-be is December 1, 1990, 

31 and the assessor shall return the statements and designations 

32 to the county board of supervisors on December 15, 1990. 

33 Sec. 52. Section 427.1, subsection 18, Code 1991, 1S 

34 amended to read as fOllows: 

3S 18. Fraternal beneficiary funds. The accumulations and 
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1 funds held or possessed by fraternal beneficiary aSSOciations 

the benefits contemplated by 2 for the purposes of paying 

3 section 5+~"'~7 5129.16, or for the payment of the expenses of 

4 ~tlen the associations. 

5 Sec. 53. Section 427.1, subsection 37, unnumbered 

6 paragraph 1, Code 1991, is amended to read as follows: 

7 Land designated as native prairie or land designated as a 

8 protected wetland by the department of natural resources 

9 pursuant to section 108.12. Application for the exemption 

10 shall be made on forms provided by the department of revenue 

11 and finance. Land designated as a protected wetland shall be 

12 assessed at a value equal to the average value of the land 

13 where the wetland is located and which is owned by the person 

14 granted the exemption. The application forms shall be filed 

15 with the assessing authority not later than the first of 

16 February of the year for which the exemption is requested. 

17 The application must be accompanied by an affidavit signed by 

18 the applicant that if the exemption is granted, the property 

19 will not 

20 in which 

be used for economic gain 

the exemption is granted. 

during the assessment year 

If the property is used 

21 for economic gain during the assessment year in which the 

22 exemption is granted, the property shall lose its tax 

23 exemption and shall be taxed at the rate levied by the county 

24 for the fiscal year beginning in that assessment year. The 

25 first annual application shall be accompanied by a certificate 

26 from the department of natural resources stating that the land 

27 is native prairie or protected wetland. The department of 

28 natural resources shall issue a certificate for the native 

30 

31 

32 

33 

34 

35 

29 prairie exemption if the board-or department finds that the 

land has never been cultivated, is unimproved, is primarily a 

mixture of warm season grasses interspersed with flowering 

plants, and meets the other criteria established by the 

natural resource commission for native prairie. The 

department of natural resources shall issue a certificate for 

the wetland exemption if the department finds the land is a 
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1 protected wetland, as defined under section 108.1, or if the 

2 wetland was previously drained and cropped out has been 

3 restored under a nonpermanent restoration agreement with the 

4 department or other county, state, or federal agency or 

5 private conservation group. A taxpayer may seek judicial 

6 review of a decision of the department according to chapter 

7 17A. The natural resource commission shall adopt rules to 

8 implement this subsection. 

9 Sec. 54. Section 490.632, subsection 2, unnumbered 

10 paragraph 1 and paragraph a, Code 1991, are amended to read as 

11 follows: 

12 When If a corporation reacquires its own shares after 

13 December 30, 1989, but prior-eo before January 1, 1991, those 

14 shares ~hai± constitute issued but not outstanding shares as 

15 of and after their reacquisition if either of the following is 

16 applicable: 

11 a. if When the shares are reacquired, the articles of 

18 incorporation contain a provision specifying that reacquired 

19 shares constitute issued but not outstanding shares. 

20 Sec. 55. Section 508C.16, unnumbered paragraph 2, Code 

21 1991, is amended to read as follows: 

22 ~ne-provi~ions-of-~eeeion-496A~4A-sha±± Sections 490.850 

23 through 490.858 apply to the association. 

24 Sec. 56. Section 512B.15, subsection 2, Code 1991, is 

25 amended to read as follows: 

26 2. If the commissioner finds that the contract is in 

27 conformity with this section, that the financial statements 

28 are correct, and that the consolidation or merger is just and 

29 equitable to the members of each society, the commissioner 

30 shall approve the contract and issue a certificate to chat 

31 effect. Upon the commissioner's approval, the contract shall 

32 be in full force and effect unless a society which is a party 

33 to the contract is incorporated under the laws of another 

34 state,-€anada,-er-eanadian-provinee-er-eerrieory. In that 

35 event the consolidation or merger shall not become effective 
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1 unless and until it has been approved as provided by the laws 

2 of the other state and a certificate of approval has been 

3 filed with the commissioner of this state or, if the laws of 

4 the other state contain no equivalent provision for issuing a 

5 certificate of consolidation or merger, then the consolidation 

6 or merger shall not become effective unless and until it has 

7 been approved by the commissioner of the other state and a 

8 certificate conforming with the laws of this state has been 

9 filed with the commissioner. If the contract is not approved 

10 it shall be inoperative, and the fact of submission and its 

11 contents shall not be disclosed by the commissioner. For the 

12 purposes of this subsection, "state" includes Canada and 

13 Canadian provinces and territories. 

14 Sec. 57. Section 522.1, unnumbered paragraph 1, Code 1991, 

15 is amended to read as follows: 

16 A person shall not, directly or indirectly, act within this 

17 state as agent, or otherwise, in receiving or procuring 

18 applications for insurance, or in doing or transacting any 

19 kind of insurance business for a company or association unless 

20 exempt from the provisions of this chapter by section 5i%.33 

21 512B.31, except that the licensing of persons so acting for 

22 county mutuals is subject only to section 518.16, until the 

23 person has procured a license from the commissioner of 

24 insurance. 

25 Sec. 58. Section 546.7, Code 1991, is amended to read as 

26 follows: 

27 546.7 UTILITIES DIVISION. 

28 The utilities division shall regulate and supervise public 

29 utilities operating in the state. The division shall enforce 

30 and implement chapters 476, 476A, 478, and 479, and 479A and 

31 shall perform other duties assigned to it by law. The 

32 division is headed by the administrator of public utilities 

33 who shall be appointed by the governor pursuant to section 

34 474.1. 

35 Sec. 59. Section 60IL.3, subsection 12, unnumbered 
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1 paragraph 1, Code 1991, is amended to read as follows: 

2 Manage and control the property, both real and personal, 

3 belonging to the department. The commission shall, according 

4 to the schedule established in this subsection, whene~er when 

5 the price is reasonably competitive and the quality as 

6 intended, purchase soybean-based inks and starch-based 

7 plastics, including but not limited to starch-based garbage 

8 can liners. 

9 Sec. 60. Section 616.10, Code 1991, is amended to read as 

10 follows: 

11 616.10 INSURANCE COMPANIES. 

12 Insurance companies may be sued in any county in which 

13 their principal place of business is kept, or in which the 

14 contract of insurance was made, or in which the loss insured 

15 against occurred, or, in case of insurance against death or 

16 disability, in the county of the domicile of the insured at 

17 the time the loss occurred, or in the county of plaintiff's 

18 residence. As used in this section the term "insurance 

19 companies" includes nonprofit hospital service corporations 

20 and nonprofit medical service corporations which have 

21 incorporated under the provisions of chapter 504 or chapter 

22 504A. 

23 Sec. 61. Section 714.23, subsection 2, paragraph b, Code 

24 1991, is amended to read as fOllows: 

25 b. A refund of ninety percent of the tuition for a 

26 terminating student shall be paid to the appropriate agency 

27 based upon the ratio of completed number of school days to the 

28 total school days of the school term or course. This 

29 paragraph applies to those persons offering courses of 

30 instruction at the postsecondary level, for profit, whose 

31 cohort default rate for students under the Stafford loan 

32 program as defined by the United States department of 

33 education is more than one hundred ten percent of the national 

34 average cohort default rate for that program for that period 

35 or six percent, whichever is higher. 
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Sec. 62. 1990 Iowa Acts, chapter 1233, section 10, 

unnumbered paragraph 12, is amended by striking the paragraph 

and inserting in lieu thereof the following: 

A-~ttlcieMt7-wh~~e-di~triet-~f-re~±denee,-fer-t~e-ptlrpo~e~-~~ 

~eh~~l-atteMdanee7-ehanges-by-Atl9tl~t-l7-l9897-shsll-be 

perm~tted-to-attenci-~eh~~l-dtlr~n9-the-1969-19ge-sehoo1-year-in 

the-distr±et-in-whieh-the-sttldent-attended-dtlr~n9-the-1966-

1989-seh~~l-year-i£~a-reqtlest-to-tlse-the-open-enr~llment 

~pti~n-tlnder-this-seeti~~-is-fi1ed-by-Atl9tlst-17-1989T 

Sec. 63. The Iowa Code editor shall amend the form 

11 published in section 52.21, entitled "Voting Machine Return 

12 and Tally Sheet" so that the spaces for voting for the 

13 governor and lieutenant governor are combined into one space 

14 in column four, and present column six becomes column five. 

15 EXPLANATION 

16 This bill consists of corrections to Code and Act sections 

17 as follows: 

18 2A.2: Deletes an obsolete reference to initial termS of 

19 members of the commission on compensation, expenses, and 

20 salaries for elected state Officials. 

21 7.14(2): Revises references to Iowa constitutional 

22 provisions governing procedures upon disability of the 

23 governor. References by year of amendment become confusing 

24 where there are multiple amendments, and the codified version 

25 of the Constitution shOWS the amendments combined. 

26 12.51, unnumbered paragraoh 1: Deletes obsolete 

27 conditional language in prOV1Slons relating to the main street 

28 linked investments loan program. The rural main street 

29 program was enacted by the 73rd General Assembly for the 

30 fiscal year 1989-1990. See section 99E.32(3z). An 

31 appropriation for 1990-1991 is in 1990 Iowa Acts, chapter 

32 1262, section 1, subsection 23. 

33 18.18(1), unnumbered paragraph 1: Makes a grammatical 

34 correction in purchasing provisions by adding the word "as" to 

35 the statement, "when the price is reasonably competitive and 
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1 the auality as intended". See also the amendments to section . -
2 262.9, subsection 4, unnumbered paragraph 1; section 307.21, 

3 subsection 4, paragraph a; and section 601L.3, subsection 12, 

4 unnumbered paragraph 1. 

5 18.75(2): In provision setting forth duties of the 

6 superintendent of printing, deletes a reference to the former 

7 state printing board. See also the amendment to section 

8 255.27. 

9 93.40(7), unnumbered paragraph 1: 

10 statewide building energy efficiency 

In provision relating to 

rating system, deletes an 

11 erroneous reference to a section which did not become law. 

12 103A.5(5): Adds a reference to new chapter 1048 (minimum 

13 plumbing facilities) in a provision setting forth duties of 

14 the state building code commissioner. This duty is also 

15 specified in section 1048.1, subsection 4. 

16 116.2, 116.3, 116.8, 116.15, 116.19, 116.20, 116.21, 

17 116.23, 116.25, 116.26, and 116.31: Delete obsolete 

18 references to "public accountants· in the chapter governing 

19 the accountancy examining board and deletes references to 

20 section 116.6, which authorized "public accountants· and which 

21 was repealed. 

22 117.47(2): In provision relating to insurance requirements 

23 for real estate licensees, deletes erroneous reference to a 

24 subsection which did not become law. 

25 123.32(3) and 123.34, subsection 3 : Amend provision in 

26 beverage control law relating to local authorities' approval 

27 of licensed premises for local events by deleting references 

28 to S-day or 14-day wine permits. Fourteen-day Wine permits 

29 have now been stricken and S-day wine permits were not enacted 

30 into law. 

31 198.3, 198.5, 198.9, 198.10, 198.12, 198.15: In the 

32 chapter relating to commercial feed, changes are made to 

33 reflect the new procedures whereby a system of licensing has 

34 been substituted for the registration system. 

35 235A.15(2e): Amends provision allowing access to child 
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abuse information to reflect that the department of justice is 

now responsible for the victi~ reparaticn program under 

sect~on 910A.5 and section 912.1, subsection :. 

4 235C.3(4), unnumbered paragraph 1: In a provision relating 

5 to the council on chemically exposed infants, deletes a 

6 reference to an advisory council that was item vetoed. 

7 249A.4(13): Strikes a new provision, in which the director 

8 of human services was authorized to stop medical assistance 

9 payments for substance abuse treatment on recommendatiqn of an 

10 advisory council that was item vetoed. 

11 252B.l, unnumbered paragraph 1: Changes introductory 

12 language in definition section relating to child support 

13 recovery, to make the definitions apply to the entire chapter 

14 2528. The remainder of the chapter uses most of the terms 

15 defined in this section. 

16 255.16: Makes a grammatical correction by adding the word 

17 "or" in a sentence relating to exceptions from county quotas 

18 for treating indigent patients at the university hospital. 

19 255.27: Deletes an obsolete reference to the former state 

20 board of printing. 

21 262.9(4), unnumbered paragraph 1: See explanation for the 

22 amendment to section 18.18(1). 

23 262A.6A(l): In a provision relating to the Iowa college 

24 super savings plan, corrects and updates an erroneous 

25 reference to the 1990 authorization resolution. 

26 273.9(4, 5) and 273.12: In a 

27 education agency funding, delete 

28 was item vetoed in 1989. 

provision relating to area 

references to a section that 

29 303.89(1): In a provision relating to the Iowa arts and 

30 culture challenge grant foundation, limits the definition of 

31 "foundation" to the arts division subchapter. The word is 

32 used with other meaning in section 303.9(3). 

33 305A.7: In a provision relating to the reinterring of 

34 ancient remains, deletes an obsolete reference to 

35 appropriations for the 1976-1977 year, which was partly 
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1 codified at that time. 

2 307.21(4a): See explanation for the amendment to section 

3 18.18(1). 

4 321.18A and 321.100, unnumbered paragraph 2: Move the 

5 provision requiring sales records for implements of husbandry 

6 from a fraudulent practices section, where it seemed 

7 

8 

9 

10 

inappropriate, 

which contains 

husbandry. 

421.27(4), 

to a new section following section 321.18, 

the registration exemption for implements of 

unnumbered paragraph 2: Corrects a clerical 

11 error in a tax penalty provision relating to willful failure 

12 to file or willfully filing a false return, by substituting 

13 "subsection" for "section". Other subsections in the section 

14 include waivers. 

15 422.45(5), unnumbered paragraph 1: Deletes an excess "or" 

16 to 1mprove grammar. 

17 422.74: Deletes references to former role of state 

18 comptroller in issuing warrants for tax refunds. 

19 425.1(3): In the law governing the homestead credit fund, 

20 deletes an obsolete reference to the role of the state 

21 comptroller. Subsection 1 of this section provides for the 

22 director of revenue and finance to issue the warrants. 

23 425.2, unnumbered paragraph 2, and 425.11(la): Change 

24 references in the homestead exemption law from "tax year" to 

25 the more accurate "fiscal year". "Tax year" is generally only 

26 used 1n income tax provisions. 

27 425A.4(1): Changes a reference from "auditor" to 

28 "assessor" to agree with the rest of the section which 

29 provides for the assessor to accept applicat10ns for the 

30 family farm tax credit. The Code editor would not generally 

31 recommend deletion of the sentence relating to the 1990 year 

32 until three to five years have passed. 

33 427.1(18): In a provision giving a tax exemption to 

34 fraternal beneficiary association funds, substitutes a 

35 reference to new section 512B.16, which contains a list of 
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2 427.1(37). unnumbered paragraph 1: In the property tax 

3 exemption Eor native prairie and wetland. deletes an obsolete 

4 reference to the role of the county conservatlon board as a 

5 designating authority. This function was cemoved from the 

6 county conservation boards in 1990 Iowa Acts. chapter 1199, 

7 section S. 

S 490.632(2), unnumbered paragraph 1 and paragraph a: In a 

9 provision relating to reacquired shares in the new corporation 

10 law. switches the introductory words in two paragraphs to 

11 correct a drafting error, as requested by one of the chief 

12 drafters of the new law. 

13 50SC.16. unnumbered paragraph 2: In the chapter governing 

14 the Iowa life and health insurance guaranty association. 

15 substitutes a reference to the indemnification provisions of 

16 chapter 490, the new corporation law, for an obsolete 

17 reference to former section 496A.4A. The provisions are 

18 similar. 

19 5128.15(2): In a provision relating to consolidations and 

20 mergers of domestic fraternal benefit societies with foreign 

21 or Canadian fraternal benefit societies. "state" is defined to 

22 include Canada and Canadian provinces and territories to 

23 correct an omission to include these words In several 

24 instances. 

25 522.1. unnumbered paragraph l: In t~e ~aw on licensing of 

26 insurance agents, replaces an obsolete reference to focmer 

27 section 512.33, which contained certain exemp:ions relating to 

28 agents of fraternal benefit societies. by a :eference to new 

29 section 5128.31. which contains similar language. 

30 546.7: Adds chapter 479A (interstate natu,al gas 

31 pipelines) to the list of chapters administered by the 

32 utilities division. 

33 601L.3(12). unnumbered paragraph 1: See explanation for 

34 the amendment to section 18.18(1). 

35 616.10: In a provision relating to venue for suits against 

-28-



S.F. H.F. 199 

1 insurance companies, adds a reference to nonprofit hospital 

2 service corporations and nonprofit medical service 

3 corporatlons incorporated under new chapter 504A, as well as 

4 former chapter 504. 

5 714.23(2b): In a provision relating to refunds from for-

6 profit postsecondary schools, adds words to the sentence to 

7 improve it grammatically. 

8 1990 Iowa Acts, ch 1233, S10, unnumbered paragraph 12: 

9- This is part of. an amendment to section 282.18, relating to 

10 open enrollment. The enrolled bill showed the language as 

11 stricken but in 1990 Iowa Acts, it is not snown as stricken 

12 due to a clerical error. The paragraph was correctly omitted 

13 from Code 1991. It is here stricken from 1990 Acts to conform 

14 with the enrolled bill and Code 1991. 

15 In a temporary section, the Code editor is directed to 

16 amend the "Voting Machine Return and Tally Sheet" form in 

17 section 52.21, to combine the columns for voting for governor 

18 and lieutenant governor into one. 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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1 Section 1. Section 2A.2, Code 1991, is amended to read as 
2 follows: 
3 2A.2 TERMS. 
4 Members of the commission shall serve for a term of office 

5 of five years7-a"e-fe~-ehe-~"~e~a%-eommissie",-e"e-membe~ 
6 a~~e~neee-by-eaeh-shaii-be-a~~e~"eee-ee-se~ye-fe~-fiye-years7 

7 e"e-fo~-fe~~-yea~s7-ene-fe~-ehree-yearST-O"e-fe~-ewe-yea~S7 

8 a"e-e"e-fe~-e"e-yea~. Vaeane~es A vacancy on the commission 

9 shall be filled for the unexpired term in the same manner as 
10 the original appointment· was made. 

11 Sec. 2. Section 7.14, subsection 2, Code 1991, is amended 
12 to read as follows: 

13 2. The finding of or failure to find a disability shall be 
14 immediately made public, and in-ease if the governor is found 

15 to be unable to discharge the duties of the office, the person 

16 next in line of succession to the office of governor shall be 

17 immediately notified. After receiving the notification stteh 

18 that person may, under Article IV, seeeie"-tT7-a"e-amenemene-z 

19 ef-t95% sections 17 and 19, Constitution of the State of Iowa, 
20 become governor until the disability be is removed. 

21 Sec. 3. Section 12.51, unnumbered paragraph 1, Code 1991, 

22 is amended to read as follows: 

23 The treasurer of state shall adopt rules to implement a 
24 main street linked investments loan program to increase the 

25 availability of lower cost funds to stimulate building 
26 restorations or rehabilitations of historic buildings within 

27 the central business district of a city which is a certified 
28 local government, or in the Iowa main street program or,-if 

29 enaetee-by-ehe-Seyeney-eh±~e-6eneret-AssembtY7-±n the rural 
30 main street program. The rules shall include the following 
31 conditions: 

32 

33 1, 

Sec. 4. Section 18.18, subsection 1, unnumbered paragraph 

Code 1991, is amended to read as follows: 
34 When purchasing paper products, the department of general 

35 services shall, whenever when the price is reasonably 
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1 competitive and the quality as intended, purchase the recycled 
2 product. The department of general services shall also 
3 purchase, whenever when the price is reasonably competitive 
4 and the quality as intended, and in keeping with the schedule 
5 established in this subsection, soybean-based inks and starch-
6 based plastics, including but not limited to starch-based 
7 plastic garbage can liners. 
8 Sec. 5. Section 18.75, subsection 2, Code 1991, is amended 

9 to read as follows: 
10 2. Have charge of ~he office equipment and supplies o£-~he 

11 ~rin~in~-boara and of the stock, if any, required in 
12 connection with printing contracts. 

13 Sec. 6. Section 93.40, subsection 7, unnumbered paragraph 
14 1, Code 1991, is amended to read as follows: 
15 For purposes of this section ane-see~ion-93~.%: 
16 Sec. 7. Section 103A.5, subsection 5, Code 1991, is 

17 amended to read as follows: 
18 5. Administer and enforce ~he-~ro.isions-o£-ehap~er 

19 chapters 104A and 104B. 
20 Sec. 8. Section 116.2, unnumbered paragraph 1, Code 1991, 

21 is amended to read as follows: 
22 As used in this chapter unless the context otherwise 

23 requires: "Accounting practitioner" means a person licensed by 
24 the board as provided in this chapter, who does not hold a 
25 certificate as a certified public accountant or-pab%ie 

26 aeeOttn~an~ under this chapter, and who offers to perform or 

27 performs for the public, and for compensation, any of the 
28 fOllowing services: 
29 

30 
31 

32 
33 
34 

35 

Sec. 9. Section 116.3, subsections 3 through 6, Code 1991, 
are amended to read as follows: 

3. All fees and other moneys received by the board, 
pursuant to ~he-~rovisions-of this chapter, shall be paid 
monthly to the treasurer of state for deposit in the 
professional licensing revolving fund. 

The board shall make a biennial report to the governor of 
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1 its proceedings, with an account of all moneys received and 
2 disbursed, a list of the names of certified public 
3 accountantsT-~~b%~e-aeeo~~ea~esT and accounting practitioners 
4 whose certificates, permits to practice, or licenses have been 

5 revoked or 
6 deem deems 

7 4. The 

suspended, and sae~ other information as it may 
proper or the governor requests. 

board may ~rOma%9aee adopt rules of professional 
8 conduct appropriate to establishing and maintaining high 

9 standards of integrity and dignity in the practice as a 
10 certified public accountantT-~~b%te-aeeoa~taneT or accounting 

11 practitioner. Rules shall be adopted relating to the 
12 following matters: 
13 a. Rares-re%aetng-eo-e~e The propriety of opinions on 
14 financial statements by a certified public accountant or 

15 pttb%te-aeeo~neane who is not independent. 
16 b. Actions discreditable to the practice as a certified 

17 public accountantT-~abite-aeeoaneaneT or accounting 
18 practitioner. 

19 c. Rates-reiaetng-eo-e"e The professional confidences 
20 between a certified public accountantT-~abi±e-aeeo~neaneT or 

21 accounting practitioner and a client. 
22 d. Contingent fees. 
23 e. R~ies-re%aein9-eo-eee~n~ea% Technical competence and 
24 the expression of opinions on financial statements. 

25 f. Raies-reiaein9-eo-ehe The failure to disclose a 
26 material fact known to the certified public accountant or 

27 p~biie-aeeottneaneT or accounting practitioner. 
28 g. R~ies-reiae±ng-eo-~eertat Material misstatement known 

29 to the certified public accountant7-~abiie-aeeoantaneT or 
30 accounting practitioner. 
31 h. Rates-retating-eo-negi±gent Negligent conduct in an 
32 examination or in making a report on an examination. 
33 1. Rates-retaeing-to-e~e-~a±tare Failure to direct 
34 attention to any material departure from generally accepted 

35 accounting principles. 
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1 5. A certified public accountant7-~~b~ie-acco~"~a"~7 or 
2 accounting practitioner shall not commit and shall not permit 

3 associates or persons who are under the accountant's or 
4 practitioner's supervision to commit any of the following 

5 acts: 
6 a. Pay a commission, brokerage, or other participation in 

7 the fees or profits of professional work directly or 
8 indirectly to the laity. 
9 b. Directly or indirectly accept 90mmission, brokerage, or 

10 other participation in the fees, charges, or profits of work 

11 recommended or turned over to the laity as incident to 
12 services for clients. 

13 c. Permit others to carry out on behalf of the accountant 
14 or practitioner, either with or without compensation, acts 

15 which, if carried out by the accountant or practitioner, would 
16 place that person in violation of rules of the board adopted 
17 pursuant to this chapter. 
18 6. The board shall establish rules relative to the conduct 

19 of practice as a certified public accountant7-pttb~ie 
20 eeeo~"~e"~7 and accounting practitioner in respect to the 
21 enumerated items in subsections 4 and 5, but stteh this 

22 direction s"e~% is not be-eo"ser~ed-es a limitation upon the 
23 rights of the board to make and adopt any rules end 
24 re~a±a~ions relating to the r~±es-oE conduct of certified 
25 public accountants7-p~b~ic-aeeea"eaneS7 or accounting 
26 practitioners, which are not specifically enumerated in this 
27 chapter. 
28 Sec. 10. Section 116.8, subsection 1, Code 1991, is 

29 amended to read as follows! 
30 1. If the applicant has had two or more years actual 

31 experience in practice as a~ accounting practitioner as an 
32 employee of a certified puo.ic accountant7-e-~ttb~ie 
33 eeeoan~en~7 

34 Sec. 11. 

or an accounti~q practitioner, or 
Section 116.15, unnumbered paragraph 

35 1991, is amended to read as ~ollows: 
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1 Staff may be employed to collect and account for all fees 
2 and pay them to the treasurer of state for deposit as provided 

3 by law. The board shall set the fees for examination as a 
4 certified public accountant, and for examination as an 
5 accounting practitioner, based upon the annual cost of 
6 administering the examinations. The fees for registration and 

7 renewal of a certificate and permit as a certified public 
8 accountant, ~eg~~trat±on-a~-a-~~ei±e-aeeo~ntant7 registration 
9 of a foreign public accountant, and licensure and renewal as 

10 an accounting practitioner, shall be based upon the 

11 administrative costs of sustaining the board which shall 
12 include, but are not limited to, the costs for: 

13 Sec. 12. Section 116.19, unnumbered paragraph 1; Code 
14 1991, is amended to read as follows: 
15 Each office established or maintained in this state for the 
16 practice of public accounting in this state by a certified 
17 public accountant, or partnership or corporation of certified 

18 public accountants, or-by-a-~~bi±e-aeeo~ntent-o~-a-~a~tne~~h±p 

19 of-p12bi±e-aeeo~ntant~T or by an accounting practitioner or 
20 partnership of accounting practitioners, or by a person 

21 registered under section 116.17, shall be registered annually 
22 under this chapter with the board, but no fee shall be charged 
23 for ~12eh the registration. 
24 Sec. 13. Section 116.20, subsection 1, Code 1991, is 
25 amended to read as follows: 
26 1. The certificate of certified public accountant granted 
27 by the board under section 116.5 a"d-the-reg%~trat±o"-w~th-the 
28 board-a~-e-p~ei~e-aeeo12nta"t-~"der-~eet±o"-ii6~67 and the 
29 license to practice as an accounting practitioner under 
30 section 116.7 or 116.8 shall be renewed as determined by the 

31 board. There shall be a renewal fee, in the amount to be 
32 determined from time to time by the board. The board shall 
33 give notice by restricted certified mail, return receipt 
34 requested, to the holder of a certificate7-reg±~trat±o"7 or 
35 license who has failed to renew it. If the holder fails to 
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1 renew the certificate7-~e~is~~a~±e~7 or license within thirty 
2 days of receipt of the notice, the certificate7-~e~±s~~a~±e~7 
3 or license lapses and is void. 
4 Sec. 14. Section 116.20, subsection 2, paragraph a, Code 

5 1991, is amended to read as follOWS: 
6 a. Persons holding the certificate of certified public 

7 accountant on July 1, 1975, and who have had three years' 
8 continuous practical accounting experience as a-~~ei±e 
9 aeee~~~an~-o~ a staff accountant, or three years' continuous 

10 employment as a field examiner under a revenue agent-in-charge 
11 of the income tax bureau of the treasury department of the 
12 United States, or as a field examiner in the office of the 

13 auditor of state, department of management, department of 
14 revenue and finance, or the insurance division of the 

15 department of commerce, of this state, or a bank examiner 
16 employed by the banking division of the department of commerce 

17 of this state pursuant to section 524.208 shall be issued 
18 permits by the board. 
19 Sec. 15. Section 116.20, subsections 3 through 5, Code 
20 1991, are amended to read as follows: 

21 3. Permits to engage in the practice of public accounting 
22 in this state shall also be issued by the board to persons, 

23 partnerships, and corporations registered under sections 
24 tt5~57 116.17 and 115.18 if all offices of the registrant are 

25 maintained and registered as required under section 116.19. 

26 4. There shall be a permit fee in an amount to be 
27 determined by the board, payable by certified public 
28 accountants7-~~e:ie-aeee~n~a~~s7 and accounting practitioners 
29 engaged in practice in this state. A fee shall not be charged 
30 for the renewal of a partnership or 

31 practice. All permits shall expire 
32 board. 

corporation permit to 

as determined by the 

33 5. No ~ person, firm~ or corporation shall not practice as 
34 a certified publiC accountant7-~~ei±e-aeee~n~an~7 or 
35 accounting practitioner without a permit. 
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1 Sec. 16. Section 116.21, unnumbered paragraph 1 and 
2 subsections 1 and 8, Code 1991, are amended to read as 
3 follows: 
4 After notice and hearing as provided in section 116.23, the 

5 board may revoke or may suspend for a period not to exceed two 
6 years, any ~ certificate issued under section 116.5T-e~-any 
7 re~~~trat~en-9rantea-~naer-~eet%en-%%6~6, or any a license 
8 issued under section 116.7 or 116.8, or may revoke, suspend, 
9 or refuse to renew any ~ permit issued under section 116.20, 

10 or may censure the holder of any-~~e" a permit, for anyone or 
11 any combination of the following causes: 
12 1. The certificate, permit, or license shall be 
13 permanently revoked if fraud or deceit was used in obtaining a 
14 certificate as a certified public accountant,-re~%~t~ae%en-a~ 

'5 a-p~br%e-aeeo~neane, or a license as an accounting 
~6 practitioner, or in obtaining a permit to practice public 
17 accounting under this chapter. 
18 8. Cancellation, revocation, suspension, or refusal to 
19 renew the authority to practice as a certified public 
20 accountant,-a-p~br%e-aeee~neane, or an accounting practitioner 
21 by any other state, for any cause other than failure to pay 
22 appropriate fees. in the other state. 

23 Sec. 17. Section 116.23, subsection 4, Code 1991, is 
24 amended to read as follows: 
25 4. At any hearing the accused may appear in person and by 
26 counsel, produce evidence and witnesses on behalf of the 
27 accused, cross-examine witnesses, and examine evidence whiCh 
28 is produced against the accused. A corporation may be 

29 represented before the board by counsel, or by ~ shareholder 
30 who is a certified public accountantT-p~bi%e-aece~neane7 or 

31 accounting practitioner of this state in good standing. The 
32 accused ~"ari-be is entitled, on application to the board, to 

33 the issuance of subpoenas to compel the attendance of 
34 witnesses on behalf of the accused. 
35 Sec. 18. Section 116.25, subsections 3, 4, and 10, Code 
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1 1991, are amended to read as follows: 

2 3. No ~ person shall not assume or use the title or 

3 designation ·public accountant" or any other title, 
4 designation, words, letters, abbreviation, sign, card, or 

5 device tending to indicate that stteh the person is a public 

6 accountant, ~~%ess-stteh-perso~-is-re9±stered-as-a-pttbiie 

7 aeeottntant-ttnder-seet±en-%%6~67-0r unless stteh the person has 

8 received a certificate as a certified public accountant under 

9 section 116.5. 

10 4. No A partnership or corporation shall not assume or use 

11 the title or designation "public accountant" or any other 
12 title, designation, words, letters, abbreviation, sign, card, 

13 or device tending to indicate that stteh the partnership or 

14 corporation is composed of certified public accountants, 

15 unless s~eh the partnership or corporation is registered es-e 
16 ~ertnershi~-or-eor~oretion-of-~ttbtie-eeeottntents-ttnder -seetion 

17 t%6~67-0r as a partnership or corporation of certified public 

18 accountants under section 116.18. 

19 10. No ~ person shall not assume or use the title or 

20 designation "certified public accountant" or "public 

21 accountant" in conjunction with names indicating or implying 

22 that there is a partnership or corporation or in conjunction 

23 with the designation "and company", end "and co.", or a 

24 similar designation, if in any such case, there is in fact no 

25 bona fide partnership or corporation registered under section 

26 t%6~6-or 116.18; however, a sole proprietor or partnership 

27 lawfully using such a title or designation on July 1, 1975, 

28 may continue to do so if the sole proprietOr or partnership 

29 otherwise complies with the provisions of this chapter. 
30 Sec. 19. Section 116.26, Code 1991, is amended to read as 

31 follows: 

32 116.26 EMPLOYEES OF ACCOUNTANTS. 

33 Nothin9-eo~eeined-i~-ehis This chapter shalt does not 

34 prohibit any person not a certified public accountant7-~ttbiie 

35 aeeottntantT or accounting practitioner from serving as an 
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1 employee of, or an assistant to, a certified public 
2 accountant7-pobt~e-aeeeo~~a~~7 or accounting practitioner, or 
3 partnership or corporation composed of certified public 
4 accountants7-pobtie-aeeeo~ta~t~T or accounting practitioners, 

5 holding a permit to practice issued under section 116.20L or a 
6 foreign accountant registered under section 116.17; however, 

7 ~oeh the employee or assistant shall not issue any accounting 
8 or financial statement over the employee's or assistant's 
9 name. 

10 Sec. 20. Section 116.31, unnumbered paragraph 1, Code 
11 1991, is amended to read as follows: 
12 All statements, records, schedules, working papers, and 

13 memoranda made by a certified public accountant7-pobtie 
14 aeeeo~~a~t7 or accounting practitioner incident to or in the 

15 course of professional service to clients by soeh the 
16 accountant, except reports submitted by a certified public 

17 accountant7-pobtie-aeeeon~ane7 or accounting practitioner to a 
18 client, shatt-be-ane remain the property of ~oeh the 
19 accountant in the absence of an express agreement between soeh 
20 the accountant and the client to the contrary. 

21 Sec. 21. Section 117.47, subsection 2, is amended to read 
22 as follows: 

23 2. E~eepe-as-eehe~w~~e-p~eYieee-±n-sob~eeeien-~T-~he The 
24 commission shall contract with an insurance provider for a 

25 group policy under which coverage is available to all 
26 licensees. The contract shall be solicited by competitive, 
27 sealed bid. 
28 Sec. 22. Section 123.32, subsection 3, Code 1991, is 
29 amended to read as follows: 
30 3. Licensed premises f~r local events. A local authority 

31 may define, by motion of :~e local authority, licensed 
32 premises which shall be used by holders of liquor control 

33 licenses, beer permits, ar.d «ine permits at festivals, fairs, 
34 or celebrations which are spc~sored or authorized by the local 
35 authority. The licensed premises defined by motion of the 
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1 local authority shall be used by the holders of five-day or 
2 fourteen-day liquor control licenses, fi~e-eay-o~-£oa~eee~-eay 

3 wi~e-~e~mie~7 or five-day or fourteen-day beer permits only. 
4 Sec. 23. Section 123.34, subsection 3, Code 1991, is 

5 amended to read as follows: 

6 3. The fee for a fourteen-day liquor license or beer 

7 permit is one quarter of the annual fee for that class of 

8 liquor 1icense7-wi~e-~e~m±e7 or beer permit. The fee for 

9 privilege to sellon the two Sundays in the fourteen-day 

10 period is twenty percent of the price ¢f the fourteen-day 

11 liquor licenseT-wine-~e~mie7 or beer permit. 
12 Sec. 24. Section 198.3, sUbsection 1, Code 1991, is 

13 amended to read as follows: 

the 

14 1. "Brand name" means any word, name, symbol, or device or 

15 any combination thereof, identifying the commercial feed of a 

16 distributor o~-re~±~epane and distinguiShing it from that of 

17 others. 
18 Sec. 25. Section 198.5, subsection 2, paragraph d, Code 

19 1991, is amended to read as follows: 
20 d. The product name and brand name, if any, and the net 

21 weight of each ~e~i~ee~ea commercial feed used in the mixture, 
22 and the net weight of each other ingredient used. 

23 Sec. 26. Section 198.9, subsection 2, paragraph b, 
24 unnumbered paragraph 2, Code 1991, is amended to read as 

25 follows: 
26 Failure to make an accurate statement of tonnage or to pay 

27 the inspection fee or comply as provided he~e±n-~ha:H 

28 eOIl~t:±eaee in this section is sufficient cause for ehe 

29 cancellation of aii-pe~±~e~ae±o~s-on-£±%e-£o~ the license of 
30 the distributor. 

31 Sec. 27. Section 198.10, subsection 2, Code 1991, is 
32 amended to read as follows: 

33 2. Before the issuance, 

34 authorized by this chapter, 

amendmentL or 

the secretary 

repeal of allY ~ rule 
shall publish the 

35 proposed rule, amendment, or notice to repeal an existing rule 
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1 in a manner reasonably calculated to give interested parties, 
2 including all current ~e9±~~~a~~~ licensees, adequate notice~ 
3 and shall afford all interested persons an opportunity to be 
4 heard, orally or in writing, within a reasonable period of 

5 time. After consideration of all views presented by 
6 interested persons, the secretary shall take appropriate 

7 action to issue the proposed rule or to amend or repeal an 
8 existing rule. ~he-~~o¥±s±ons-of-~h±s-sttbseet±on 

9 notw±ths~anein9 However, if the secretary, pursuant to ~he 
10 etttho~i~y-of this chapter, adopts the official definitions of 
11 feed ingredients or official feed terms as adopted by the 
12 Assoe±a~±on association of American Peee-eontro~-effieie~s 

13 feed control officials, or rtt~es regulations promulgated 
14 pursuant to the authority of the federal Food, Drug, and 

15 Cosmetic Act, any amendment or modification adopted by saie 
16 that associationL or by the secretary of health,-eetteation-ane 

17 welfare and human services in the case of regulations 
18 promulgated pursuant to the federal Food, Drug and Cosmetic 

19 Act, shall be adopted automatically under this chapter without 
20 regard to publication of the notice required by this 
21 subsection, unless the secretary, by order specifically 
22 determines that saie an amendment or modification shall not be 
23 adopted. 
24 Sec. 28. Section 198.12, subsection 1, Code 1991, is 

25 amended to read as follows: 
26 1. When the secretary or the secretary's authorized agent 

27 has reasonable cause to believe any lot of commercial feed is 
28 being distributed in violation of any of the provisions of 
29 this chapter or of any of the preseribee rules adopted under 
30 this chapter, the secretary or agent may issue and enforce a 
31 written or printed "withdrawal from distribution" order, 
32 warning the distributor not to dispose of the lot of 

33 commercial feed in any manner until written permission is 
34 given by the secretary or the court. The secretary shall 

35 release the lot of commercial feed so withdrawn when saie the 
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1 provisions and rules have been complied with. If compliance 
2 is not obtained within thirty days. the secretary may begin. 

3 or upon request of the distributor o~-~e9±~t~aftt shall begin, 
4 proceedings for condemnation. 

s Sec. 29. Section 198.15, Code 1991, is amended to read as 
6 follows: 

7 
8 

9 
10 

11 

12 
13 
14 

15 
16 

17 

18 

19 
20 

21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 

33 
34 

35 

198.15 PUBLICATION. 
The secretary shall publish at least annually, in ~~eh 

forms a~ the secretary may-deem deems 'proper, information 
concerning the sales of commercial feeds, together with s~eh 

data on their production and use as the secretary mey-eofts±de~ 
considers advisable, and a report of the results of the 
analyses of official samples of commercial feeds sold within 
the state as compared with the analyses guaranteed tn-the 
~e9±s~~at±en-end on the label. Provtded7-thet However, the 
information concerning production and use of commercial feed 

shall not disclose the operations of any person. 
Sec. 30. Section 235A.15, subsection 2, paragraph e. 

subparagraph (3). Code 1991, is amended to read as follows: 
(3) To the department of ~~b~±e-~afety justice for the 

sole purpose of the filing of a claim for reparation pursuant 
to section 910A.5 and section 912.4. subsections 3 through 5. 

Sec. 31. Section 235C.3, subsection 4, unnumbered 
paragraph 1. Code 1991, is amended to read as follows: 

The council shall seek to improve effective treatment 
services within the state for chemically exposed infants. As 

part of this responsibility, the council shall make 
recommendations ~e-the-edd±et±on-tree~ment-effeet±veness 

edv±so~y-eo~ne±±-e~teb±±shed-±n-see~ton-%%5.i5A.--5~eh 

~eeemmendetton~ which shall include, but are not limited to, 
the following: 

Sec. 32. Section 249A.4. subsection 13, Code 1991. is 
amended by striking the subsection. 

Sec. 33. Section 252B.l, unnumbered paragraph 1, Code 
1991, is amended to read as follows: 
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1 As used in see~io"s-%5%B.%-~o-%5%B.%e this chapter, unless 

2 the context otherwise requires: 
3 Sec. 34. Section 255.16, Code 1991, is amended to read as 
4 follows: 

5 255.16 COUNTY QUOTAS. 
6 Subject to subsequent qualifications in this section, there 

7 shall be treated at the university hospital during each fiscal 
8 year a number of committed indigent patients from each county 

9 which bears the same relation to the total number of committed 

10 indigent patients admitted during the year as the population 

11 of the county bears to the total population of the state 

12 according to the last preceding official census. This 

13 standard she%%-e~~iy applies to indigent patients, the 
14 expenses of whose commitment, transportation, care~ and 

15 treatment she%%-~e ~ borne by appropriated funds~ and she%% 
16 does not govern the admission of obstetrical patients under 

17 chapter 255A7 or obstetrical or orthopedic patients under this 

18 chapter in accordance with eligibility standards pursuant to 

19 section 255A.5. If the number of patients admitted from any 

20 county exceeds by more than ten percent the county quota as 

21 fixed e"d-eseer~ei"ed under the first sentence of this 
22 section, the charges and expenses of the care and treatment of 

23 s~eh the patients in excess of ten percent of the quota shall 
24 be paid from the funds of s~eh the county at actual cost; but 

25 if the number of excess patients from any county does not 
26 exceed ten percent, all costs, expenses, and charges incurred 

27 in their behalf shall be paid from the appropriation for the 
28 support of the hospital. Notwithstanding the quota 

29 established for a county under this section, the governor, 
30 upon a finding of necessity due to a regional or statewide 
31 economic emergency, may increase a county's quota of the 

32 number of committed indigent patients admitted to the 

33 university hospital. 
34 Sec. 35. Section 255.27, Code 1991, is amended to read as 

35 follows: 
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1 255.27 FACULTY TO PREPARE BLANKS -- PRINTING. 

2 The medical faculty of the state university hospital shall 
3 from time to time prepare blanks containing ~~eft questions and 
4 requiring ~~eh information ~~-maY7-in-tt~-;~d~ment7-~e that it 
5 finds necessary and proper to be obtained by the physician who 
6 examines ~~ch ~ patient under order of court. 5~eh The blanks 
7 shall be printed by the state, and a sufficient supply the~eof 
8 shall be furnished by the state-~oard superintendent of 
9 printing to the clerk of each juvenile court in the state. 

10 The cost of printing said the blanks shall be audited, 
11 allowed, and paid in the same manner as other bills for public 
12 printing. 

13 Sec. 36. Section 262.9, subsection 4, unnumbered paragraph 
14 1, Code 1991, is amended to read as follows: 

15 

16 

17 
18 

19 

20 

21 

Manage and control the property, both real and personal, 
belonging to the institutions. The board shall purchase or 
require the purchase of, wftene¥e~ when the price is reasonably 
competitive and the quality ~ intended, and in keeping with 

the schedule established in this subsection, soybean-based 
inks and starch-based plastics, including but not limited to 

starch-based plastic garbage can liners. 
22 Sec. 37. Section 262A.6A, subsection 1, Code 1991. is 
23 amended to read as follows: 
24 1. The board shall issue bonds authorized under section 
25 262A.4 by the Seventy-second General Assembly in an amount not 
26 exceeding nineteen million dol1ars1 and from the forty-one 

27 million three hundred tho~sand dollars authorized by 1990 Iowa 
28 Acts, Ho~se-eone~~~ent-Re~e±~tion-~337-if-a~~~o¥ed-~y-tfte 
29 ~e¥e~no~ chapter 1273, in a~ amount not exceeding fifteen 
30 million dollars1 in the fcr~ of capital appreciation bonds as 
31 provided in this section ra:0er than the form prescribed in 
32 sections 262A.5 and 262A.6. The capital appreciation bonds 
33 shall be designed to be mar~eted primarily to Iowans to 
34 facilitate savings for future higher education costs. 

35 Sec. 38. Section 273.9, subsections 4 and 5, Code 1991, 
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1 are amended to read as follows: 
2 4. The costs of media services provided through the area 

3 education agency s~e%%-be-r~"eee-as-~~o¥~eee-i"-seetion 
4 ~5~~3~~--Mee~e-se~¥iees shall not be funded until the program 

5 plans submitted by the administrators of each area education 
6 agency as required by section 273.4 are modified as necessary 
7 and approved by the director of the department of education 
8 according to the criteria ane-iimitations of seetions-~5T~3T 

9 e"e section 273.6. 
10 5~--~he-costs-o£-ee~eatio"ai-se~Yiees-~ro¥idee-t~ro~~~-t~e 

11 a~ea-ed~eation-a~eney-s~aii-be-£~nded-w±th±n-the-i±m±tat±ons 

12 in-seetio"-~5T~3T~ 
13 Sec. 39. Section 273.12 is amended to read as follows: 
14 273.12 FUNDS -- USE RESTRICTED. 
15 Funds generated for educational services ~"der-seetio" 
16 ~5T~3T·-and-scb;ect-to-ep~ro¥ai-~"der-seetion-~T3~97 

17 s~bseetion-57 shall not be expended by an area education 
18 agency for the purpose of assisting either a public employer 

19 or employee organization in collective bargaining negotiations 

20 under chapter 20 if the public employer is a school district, 

21 or the employee organization consists of employees of a school 
22 district, located within the boundaries of the area education 
23 agency. 
24 Sec. 40. Section 303.89, subsection 1, Code 1991, is 
25 amended to read as follows: 
26 1. The Iowa arts and culture challenge grant foundation is 

27 established. The foundation is an independent nonprofit 
28 quasi-public instrumentality and the exercise of the powers 

29 granted to the foundation as a corporation in this chapter is 
30 an essential governmental function. As used in this chepte~ 

31 subchapter, "foundation" means the Iowa arts and culture 
32 challenge grant foundation. 
33 Sec. 41. Section 305A.7, Code 1991, is amended to read as 
34 follows: 

35 30SA.7 REINTERRING ANCIENT REMAINS. 
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3 
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5 

6 
7 
8 
9 

10 
11 

12 

13 

14 

15 
16 
17 
18 

19 

S.F. H.F. 

The state archaeologist ~ha%%-ha.e has 'the primary 
responsibility for investigating, preserving, and reinterring 

discoveries of ancient human remains. For the purposes of 
this sectionL ancient human remains ~ha%%-~e ~ those remains 

found within the state which are more than one hundred fifty 
years Old. The state archaeologist shall make arrangements 
for the services of a forensic osteologist in studying and 
interpreting ancient burials and may designate other qualified 
archaeologists to assist the state archaeologist in recovering 
physical and cultural information about the ancient burials. 

The state archaeologist shall file with the Iowa department of 
public health a written report containing both physical and 

cultural information regarding the remains at the conclusion 

of each investigation. tA~~re~riatie~s-to-the-state-eoard-o€ 

rege~ts+-to-ee-ttsed-ey-the-state-arehaeo%ogist-i~ 

%n.estigatin97-re~ortin9-tt~On-and-interrin9-a~eient-httman 

remai~s-~ttrsttant-to-this-seetion. 

Sec. 42. Section 307.21, subsection 4, paragraph a, Code 

1991, is amended to read as follows: 
20 

21 
22 

a. Provide centralized purchasing services for the 

department, in co-operation with the department of general 
services. The administrator shall, ~he~e.er when the price is 

23 reasonably competitive and the quality as intended, purchase 
24 soybean-based inks and starch-based plastics, including but 
25 not limited to starch-based garbage can liners, and shall 
26 purchase these items in accordance with the schedule 
27 established in section 18.18. However, the administrator need 
28 not purchase garbage can liners in accordance with the 
29 schedule if the liners are utilized by a facility approved by 
30 the environmental protection commission created under section 

31 455A.6, for purposes of recycling. 
32 Sec. 43. NEW SECTION. 32l.l8A RECORDS OF IMPLEMENTS OF 
33 HUSBANDRY. 
34 A person selling at retail new implements of husbandry with 
35 a retail list price in excess of five thousand dollars upon 
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1 which the manufacturer has affixed a vehicle identification 

2 number, shall maintain for ten years a record of the ~umber, 

3 the name and address of the purchaser, and the date of sale. 

4 Sec. 44. Section 321.100, unnumbered paragraph 2, Code 

5 1991, is amended by striking the unnumbered paragraph. 

6 Sec. 45. Section 421.27, subsection 4, unnumbered 

7 paragraph 2, Code 1991, is amended to read as fOllows: 

8 The penalties imposed under this seet~o" subsection are not 

9 subject to waiver. 

10 Sec. 46. Section 422.45, subsection 5, unnumbered 

11 paragraph 1, Code 1991, is amended to read as follows: 

12 The gross receipts or from services rendered, furnished, or 

1] p@rform@d And of All ~Al@~ of good~, WAr@§, or ffi@rchAndii@ 
14 used for public purposes to a"1 a tax-certifying or tax-

IS levying body of the state or a governmental subdivision of the 

16 state, including regional transit systems, as defined in 

17 section 601J.l, the state board of regents, state department 

18 of human services, state department of transportation, any 

19 municipally owned solid waste facility which sells all or part 

20 of its processed waste as fuel to a municipally owned public 

21 utilitYL and all divisions, boards, commissions, agenciesL or 

22 instrumentalities of state, federal, county, or municipal 

23 government which have no earnings going to the benefit of an 

24 equity investor or stockholderL except sales of goods, waresL 
25 or merchandise or from services rendered, furnished, or 
26 performed and used by or in connection with the operation of 

27 any municipally owned public utility engaged in selling gas, 

28 electricity, or heat to the general public. 

29 Sec. 47. Section 422.74, Code 1991, is amended to read as 

30 fOllows: 

31 422.74 CERTIFICATION OF REFUND. 

32 Wherever If a refund is authori2ed in any division of this 

33 chapter a-rerH"e-is-a~~hor~zee, the director shall certify the 

34 amount of the refund and the name of the payee to-~he-s~a~e 4IIt 
35 eom~~ro~ier.--e~o"-eere~r~eat±on-rrom-the-d±reetOr7-~he-state 
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l eomptro~%er-~ka%% and draw a warrant on the ~tate general fund 
2 of the state in the amount specified payable to the named 

3 payee, and the ~eaee treasurer of state shall pay the sa~e 
4 warrant. 
5 Sec. 48. Section 425.1, subsection 3, Code 1991, is 
6 amended to read as follows: 
7 3. The amount due each county shall be paid ~y-e~e-~eaee 
8 eompero~%er-apo"-re~~~~~e~on-or-t"e-d~reetor-of-reve"~e in two 
9 payments on November 15 and March 15 of each fiscal year, 

10 drawn upon warrants payable to the respective county 
11 treasurers. The two payments shall be as nearly equal as 

12 possible. 
13 Sec. 49. Section 425.2, unnumbered paragraph 2, Code 1991, 

14 is amended to read as follows: 
15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

Upon the filing and allowance of the claim, the claim shall 
be allowed on that homestead for successive years without 
further filing as long as the property is legally or equitably 
owned and used as"a homestead by that person or that person's 

spouse on July 1 of each of those successive years, and the 
owner of the property being claimed as a homestead declares 

residency in Iowa for purposes of income taxation, and the 
property is occupied by that person or that person's spouse 
for at least six months in each of those calendar years in 
whiCh the eax fiscal year begins. When the property is sold 
or transferred, the buyer or transferee who wishes to qualify 
shall refile for the credit. However, when the property is 

transferred as part of a distribution made pursuant to chapter 
598, the transferee who is the spouse retaining ownership of 

the property is not required to refile for the credit. 
Property divided pursuant to chapter 598 shall not be modified 

following the division of the property. An owner who ceases 
to use a property for a homestead or intends not to use it as 

a homestead for at least six months in a calendar year shall 
provide written notice to the assessor by July 1 following the 
date on which the use is changed. A person who sells or 
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1 transfers a homestead or the personal representative of a 
2 deceased person who had a homestead at the time of death, 

3 shall provide written notice to the assessor that the property 
4 is no longer the homestead of the former claimant. 

S Sec. 50. Section 425.11, subsection 1, paragraph a, 
6 unnumbered paragraph 1, Code 1991, is amended to read as 
7 follows: 
8 The homestead mHse-i~e%Hae includes the dwelling house 

9 which the Owner, in good faith, is occupying as a home on July 
10 1 of the year for which the credit is claimed and occupies as 

11 a home for at least six months during the calendar year in 
12 which the tax fiscal year begins, except as otherwise 
13 provided. 
14 Sec. 51. Section 425A.4, subsection 1, Code 1991, is 
15 amended to read as follows: 
16 1. The family farm tax credit allowed on agricultural land 

17 under section 425A.3, subsection 1, shall only be granted upon 
18 tracts of agricultural land on which the persons designated in 
19 section 425A.3, subsection 2, paragraphs "a", abO, nco, and 
20 "d" were actively engaged in farming, and for which the 

21 persons have filed an application for the credit for each 
22 tract. To apply for the credit, the person shall each year on 
23 or before October 1 deliver to the county assessor, on forms 
24 furnished by the assessor, a verified statement and 

25 designation of the tracts of agricultural land for which the 
26 credit is claimed. The aH~±eor assessor shall return the 

27 statement and designation or. October 15 of each year to the 
28 county board of supervisors Nith a recommendation for 
29 allowance or disallowance. ~owever, the deadline for filing 
30 claims in the 1990 calendar ~ear s~a%i-be is December 1, 1990, . --
31 and the assessor shall ret~r~ the statements and designations 
32 to the county board ot supervisors on December 15, 1990. 
33 Sec. 52. Section 427.:, subsection 18, Code 1991, is 
34 amended to read as follows: 
35 18. Fraternal benefiCiary funds. The accumulations and 
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1 funds held or possessed by fraternal beneficiary associations 

i .v. _n~ ~~'FQ~eS of payin~ the benefits contemplated by 

3 section 5±%~%7 5128.16, or for the payment of the expenses of 
4 ~~ch the associations. 

5 Sec. 53. Section 427.1, subsection 37, unnumbered 
Code 1991, is amended to read as follows: 6 paragraph 1, 

7 
8 
9 

10 

11 
12 

13 
14 

15 
16 

17 
18 

19 
20 

Land designated as native prairie or land designated as a 
protected wetland by the department of natural resources 
pursuant to section 108.12. Application for the exemption 
shall be made on forms provided by the department of revenue 

and finance. Land designated as a protected wetland shall be 
assesse~ at a value equal to the average value of the land 

where the wetland is located and which is owned by the person 
granted the exemption. The application forms shall be filed 

with the assessing authority not later than the first of 
February of the year for which the exemption is requested. 
The application must be accompanied by an affidavit signed by 
the applicant that if the exemption is granted, the property 

will not be used for economic gain during the assessment year 
in which the exemption is granted. If the property is used 

21 for economic gain during the assessment year in which the 
22 exemption is granted, the property shall lose its tax 

23 exemption and shall be taxed at the rate levied by the county 
24 for the fiscal year beginning in that assessment year. The 
25 first annual application shall be accompanied. by a certificate 
26 from the department of natural resources stating that the land 
27 is native prairie or protected wetland. The department of 
28 natural resources shall issue a certificate for the native 
29 prairie exemption if the boa~e-o~ department finds that the 
30 land has never been cultivated, is unimproved, is primarily a 

31 mixture of warm season grasses interspersed with flowering 
32 plants, and meets the other criteria established by the 

33 natural resource commission for native prairie. The 
34 department of natural resources shall issue a certificate for 
35 the wetland exemption if the department finds the land is a 
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1 protected we~l~P9, ~~ defined ~nQ~r se¥~~9n 108.1, or if the 

2 wetland was previously drained and cropped but has been 
3 restored under a nonpermanent restoration agreement with the 
4 department or other county, state, or federal agency or 

5 private conservation group. A taxpayer may seek judicial 
6 review of a decision of the department according to chapter 

7 17A. The natural resource commission shall adopt rules to 
8 implement this subsection. 

9 Sec. 54. Section 490.632, subsection 2, unnumbered 
10 paragraph 1 and paragraph a, Code 1991, are amended to read as 

11 follows: 

12 When If a corporation reacquires its own shares afte~ 

13 December 30, 1989, but ~~tO~-~o before January 1, 1991, those 
14 shares ~haii constitute issued but not outstanding shares as 
15 of and after their reacquisition if either of the following is 
16 applicable: 
17 a. ff When the shares are reacquired, the articles of 
18 incorporation contain a provision specifying that reacquired 

19 shares constitute issued but not outstanding shares. 
20 Sec. 55. Section 508C.16, unnumbered paragraph 2, Code 

21 1991, is amended to read as follows: 
22 ~he-~~o~t~±on~-of-~ec~±on-.96A~.A-~haii Sections 490.850 

23 through 490.858 apply to the association. 
24 Sec. 56. Section 512B.15, subsection 2, Code 1991, is 
25 amended to read as follows: 
26 2. If the commissioner finds that the contract is in 
27 conformity with this section, that the financial statements 
28 are correct, and that the consolidation or merger is just and 
29 equitable to the members of each society, the commissioner 
30 shall approve the contract and issue a certificate to that 

31 effect. Upon the commissioner's approval, the contract shall 
32 be in full force and effect unless a society which is a party 

33 to the contract is incorporated under the laws of another 
34 state7-eanaea7-o~-€anad±an-~~o¥±nee-o~-~e~r±~ory. In that 
35 event the conSOlidation or merger shall not become effective 

-21-



'-

-

-

I 

2 

3 

4 

5 

6 

7 

8 

9 

10 

S.P. ____ g.F'. 

unless and until it has been approved as provided by the laws 
of the other state and a certificate of approval has been 
filed with the commissioner of this state or, if the laws of 
the other state contain no equivalent provision for issuing a 

certificate of consolidation or merger, then the consolidation 
or merger shall not become effective unless and until it has 

been approved by the commissioner of the other state and a 
certificate conforming with the laws of this state has been 
filed wi th the commissioner. If the c,ontract is not approved 
it shall be inoperative, and the fact of submission and its 

11 contents shall not be disclosed by the commissioner. For the 
12 purposes of this subsection, "state" includes Canada and 

13 Canadian provinces and territories. 
14 Sec. 57. Section 522.1, unnumbered paragraph 1, Code 1991, 

15 is amended to read as follows: 
16 A person shall not, directly or indirectly, act within this 

17 
18 

19 
20 
21 
22 

state as agent, or otherwise, in receiving or procuring 
applications for insurance, or in doing or transacting any 
kind of insurance business for a company or association unless 
exempt from the provisions of this chapter by section 5~i.33 
512B.31, except that the licensing of persons so acting for 
county mutua1s is subject only to section 518.16, until the 

23 person has procured a license from the commissioner of 
24 insurance. 

25 Sec. 58. Section 546.7, Code 1991, is amended to read as 
26 follOWS: 

27 
28 
29 
30 

31 
32 

33 
34 

35 

546.7 UT'ILITIES DIVISION. 

The utilities division shall regulate and supervise public 
utilities operating in the state. The division shall enforce 
and implement chapters 476, 47GA, 478, a~a 479, and 479A and 

shall perform other duties assigned to it by law. The 
division is headed by the administrator of public utilities 
who shall be appointed by the governor pursuant to section 
474.1. 

Sec. 59. Section GOIL.3, subsection 12, unnumbered 
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1 paragraph 1, Code 1991, is amended to read as follows: 
2 

3 

Manage and control the property, both real and personal, 

belonging to the department. The commission shall, according 
4 to the sChedule established in this subsection, w"e~eve~ when 

5 the price is reasonably competitive and the quality as . 
6 intended, purchase soybean-based inks and starch-based 

7 plastics, including but not limited to starch-based garbage 
8 can liners. 

9 Sec. 60. Section 616.10, Code 1991, is amended to read as 
10 follows: 

11 616.10 INSURANCE COMPANIES. 
12 Insurance companies may be sued in any county in whiCh 

13 their principal place of business is kept, or in which the 
14 contract of insurance was made, or in which the loss insured 

15 against occurred, or, in case of insurance against death or 
16 disability, in the county of the domicile of the insured at 

17 the time the loss occurred, or in the county of plaintiff's 
18 residence. As used in this section the term "insurance 
19 companies" includes nonprofit hospital service corporations 
20 and nonprofit medical service corporations which have 
21 incorporated under the provisions of chapter 504 or chapter 
22 504A. 

23 Sec. 61. Section 714.23, subsection 2, paragraph b, Code 
24 1991, is amended to read as follOWS: 

2S b. A refund of ninety percent of the tuition for a 
26 te~minating student shall be paid to the appropriate agency 
27 based upon the ratio of completed number of school days to the 
28 total school days of the school term or course. This 

29 paragraph applies to those persons offering courses of 
30 instruction at the postsecondary level, for profit, whose 

31 cohort default rate for students under the Stafford loan 
32 program as defined by the United States department of 

33 education is more than one hundred ten percent of the national 
34 average cohort default rate for that program for that period 
3S or six percent, whichever is higher. 
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Sec. 62. 1990 Iowa Acts, chapter 1233, section 10, 

unnumbered paragraph 12, is amended by striking the paragraph 

and inserting in lieu thereof the following: 

A-~t~de~t7-W"ese-distric~-e~-res±de~ee7-~er-~"e-~~r~o~e~-o~ 

se"oe~-e~~e~de"ee7-eha"~e~-~y-A~~tts~~t7-t9897-S"att-~e 

~er~±~~ed-~e-e~~e~d-sehooi-dttr±"~-~he-t989-t9ge-sehoot-year-i" 

~he-d±s~riee-±"-wh±eh-e"e-settde"e-aeeended-dttr±n~-ehe-t988-

t989-se"eo~-year-±f-a-~eq~ese-eo-ttse-ehe-ope"-enroti~e"~ 

op~±e"-~~der-~"±s-see~ie"-is-f±ied-~!~Att~ttse-t7-t989~ 

Sec. 63. The Iowa Code editor shall amend the form 

published in section 52.21, entitled "Voting Machine Return 

and Tally Sheet" so that the spaces for voting for the 

governor and lieutenant governor are combined into one space 

in column four, and present column six becomes column five. 

EXPLANATION 

16 This bill consists of corrections to Code and Act sections 

17 as follows: 

18 2A.2: Deletes an obsolete reference to initial terms of 

19 members of the commission on compensation, expenses, and 

20 salaries for elected state officials. 

21 7.14(2): Revises references to Iowa constitutional 

22 provisions governing procedures upon disability of the 

23 governor. References by year of amendment become confusing 

24 where there are multiple amendments, and the codified version 

25 of the Constitution shows the amendments combined. 
26 12.51, unnumbered paragraph 1: Deletes obsolete 

27 conditional language in provisions relating to the main street 
28 linked investments loan program. The rural main street 

29 program was enacted by the 73rd General Assembly for the 

30 fiscal year 1989-1990. See section 99E.32(3z). An 

31 appropriation for 1990-199: ~s in 1990 Iowa Acts, chapter 

32 1262, section 1, subsectic~ 23. 

33 18.18(1), unnumbered pa~~graph 1: Makes a grammatical 

34 correction in purchasing pr~visions by adding the word "as" to 

35 the statement, "when the pr~ce is reasonably competitive and 
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1 the quality as intended". See also the amendments to section 
2 262.9, subsection 4, unnumbered paragraph 1; section 307.21, 

3 subsection 4, paragraph a; and section 601L.3, subsection 12, 
4 unnumbered paragraph 1. 

5 18.75(2): In provision setting forth duties of the 
6 superintendent of printing, deletes a reference to the former 

7 state printing board. See also the amendment to section 
8 255.27. 

9 93.40(7), unnumbered paragraph 1: 

10 statewide building energy efficiency 

In provision relating to 

rating system, deletes an 

11 erroneous reference to a section which did not become law. 
12 103A.5(5): Adds a reference to new chapter 104B (minimum 

13 plumbing facilities) in a provision setting forth duties of 

14 the state building code commissioner. This duty is also 

15 specified in section 104B.l, subsection 4. 

16 116.2, 116.3, 116.8, 116.15, 116.19, 116.20, 116.21, 

17 116.23, 116.25, 116.26, and 116.31: Delete obsolete 
18 references to "public accountants" in the chapter governing 

19 the accountancy examining board and deletes references to 

20 section 116.6, which authorized "public accountants" and which 

21 was repealed. 
22 117.47(2): In provlslon relating to insurance requirements 

23 for real estate licensees, deletes erroneous reference to a 
24 subsection which did not become law. 

25 123.32(3) and 123.34, subsection 3: Amend provision in 
26 beverage control law relating to local authorities' approval 

27 of licensed premises for local events by deleting references 
28 to 5-day or 14-day wine permits. Fourteen-day wine permits 

29 have now been stricken and 5-day wine permits were not enacted 
into law. 30 

31 198.3, 198.5, 198.9, 198.10, 198.12, 198.15: 

32 chapter relating to commercial feed, changes are 

In the 

made to 

33 reflect the new procedures whereby a system of licensing has 
34 been substituted for the registration system. 
35 235A.15(2e): Amends provision allowing access to child 
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1 abuse information to reflect that the department of justice is 
2 now responsible for the victim reparation program under 

3 section 910A.5 and section 912.1. subsection 1. 
4 235C.3(4). unnumbered paragraph 1: In a provision relating 

5 to the council on chemically exposed infants. deletes a 
6 reference to an advisory council that was item vetoed. 

7 249A.4(13): Strikes a new provision, in which the director 
8 of human services was authorized to stop medical assistance 

9 payments for substance abuse treatment on recommendation of an 

10 advisory council that was item vetoed. 

11 252B.l. unnumbered paragraph 1: Changes introductory 

12 language in definition section relating to child support 

13 recovery, to make the definitions apply to the entire chapter 
14 252B. The remainder of the chapter uses most of the terms 

15 defined in this section. 
16 255.16: Makes a grammatical correction by adding the word 

17 "or" in a sentence relating to exceptions from county quotas 

18 for treating indigent patients at the university hospital. 

19 255.27: Deletes an obsolete reference to the former state 

20 board of printing. 

21 262.9(4), unnumbered paragraph 1: See explanation for the 

22 amendment to section 18.18(1). 

23 262A.6A(I): In a provision relating to the Iowa college 
24 super savings plan. corrects and updates an erroneous 
25 reference to the 1990 authorization resolution. 
26 273.9(4. 5) and 273.12: In a provision relating to area 

27 education agency funding, delete references to a section that 

28 was item vetoed in 1989. 

29 303.89(1): In a provision relating to the Iowa arts and 

30 culture challenge grant foundation, limits the definition of 

31 "foundation" to the arts division subchapter. The word is 
32 used with other meaning in section 303.9(3). 

33 30SA.7: In a provision relating to the reinterring of 
34 ancient remains, deletes an obsolete reference to 
35 appropriations for the 1976-1977 year, which was partly 
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1 codified at that time. 
2 307.21(4a): See explanation for the amendment to section 

3 18.18(1). 
4 321.18A and 321.100, unnumbered paragraph 2: Move the 
5 provision requiring sales records for implements of husbandry 

6 from a fraudulent practices section, where it seemed 

7 inappropriate, to a new section following section 321.18, 
8 which contains the registration exemption for implements of 

9 husbandry. 

10 421.27(4), unnumbered paragraph 2: Corrects a clerical 

11 error in a tax penalty provision relating to willful failure 

12 to file or willfully filing a false return, by substituting 

13 "subsection" for "section". Other subsections in the section 
14 include waivers. 

15 422.45(5), unnumbered paragraph 1: Deletes an excess "or" 
16 to improve grammar. 

17 422.74: Deletes references to former role of state 

18 comptroller in issuing warrants for tax refunds. 

19 425.1(3): In the law governing the homestead credit fund, 

20 deletes an obsolete reference to the role of the state 

21 comptroller. Subsection 1 of this section provides for the 

22 director of revenue and finance to issue the warrants. 

23 425.2, unnumbered paragraph 2, and 425.11(la): Change 
24 references in the homestead exemption law from "tax year" to 

25 the more accurate "fiscal year". "Tax year" is generally only 
26 used in income tax provisions. 

27 425A.4(1): Changes a reference from "auditor" to 
28 "assessor" to agree with the rest of the section which 

29 provides for the assessor to accept applications for the 

30 family farm tax credit. The Code editor would not generally 

31 recommend deletion of the sentence relating to the 1990 year 
32 until three to five years have passed. 

33 427.1(18): In a provision giving a tax exemption to 
34 fraternal beneficiary association funds, substitutes a 

3S reference to new section 5l2B.16, which contains a list of 
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1 benefits similar to that in former section 512.2. 

2 427.1(37), unnumbered paragraph 1: In the property tax 

3 exemption fer native prairie and wetland, deletes an obsolete 

4 reference to the role of the county conservation board as a 

5 designating authority. This function was removed from the 

6 county conservation boards in 1990 Iowa Acts, chapter 1199, 

7 section 8. 

8 490.632(2), unnumbered paragraph 1 and paragraph a: In a 

9 provision relating to reacquired shares in the new corporation 

10 law, switches the introductory words in two paragraphs to 

11 correct a drafting error, as requested by one of the chief 

12 drafters of the new law. 

13 508C.16, unnumbered paragraph 2: In the chapter governing 

14 the Iowa life and health insurance guaranty association, 

15 substitutes a reference to the indemnification proviSions of 

16 chapter 490, the new corporation law, for an obsolete 

17 reference to ·former section 496A.4A. The proviSions are 

18 similar. 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 
34 

35 

5128.15(2): In a provlslon relating to consolidations and 

mergers of domestic fraternal benefit societies with foreign 

or Canadian fraternal benefit societies, "state" is defined to 

include Canada and canadian provinces and territories to 

correct an omission to include these words in several 

instances. 

522.1, unnumbered paragraph 1: In the law on licensing of 

insurance agents; replaces an obsolete reference to former 

section 512.33, which contained certain exemptions relating to 

agents of fraternal benefit societies, by a reference to new 

section 5128.31, which contains similar language. 

546.7: Adds chapter 479A (interstate natural gas 

pipelines) to the list of chapters administered by the 

utilities division. 

601L.3(12), unnumbered paragraph 1: See explanation for 

the amendment to section 18.18(1). 

616.10: In a provision relating to venue for suits against 
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1 insurance companies, adds a reference to nonprofit hospital 

2 service corporations and nonprofit medical service 

3 corporations incorporated under new chapter 504A, as well as 
4 former chapter 504. 
5 714.23(2b): In a provision relating to refunds from for-

6 profit postsecondary schools, adds words to the sentence to 

7 improve it grammatically. 
8 19~0 Iowa Acts, ch 1233, SlO, unnumbered paragraph 12: 

9 This is part of an amendment to section 282.18, relating to 

10 open enrollment. The enrolled bill showed the language as 

11 stricken but in 1990 Iowa Acts, it is not shown as stricken 
12 due to a clerical error. The paragraph was correctly omitted 

13 from Code 1991. It is here stricken from 1990 Acts to conform 
14 with the enrolled bill and Code 1991. 

15 In a temporary section, the Code editor is directed to 

16 amend the "Voting Machine Return and Tally Sheet" form in 

17 section 52.21, to combine the columns for voting for governor 

18 and lieutenant governor into one. 

19 

20 

21 
22 

23 

24 

25 

26 

27 

28 

29 
30 

31 
32 

33 

34 

35 
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AN ACT 
RBLATING TO NONSUBSTANTIVE CODE AND ACT CORRECTION9. 

BB IT BNACTED BY THE GBNERAL ASSEKBLY OP THE STA~E OF IOMAt 

Section 1. Section 2A.2. Code 1991. is amended to read a9 

followat 
2A.2 ~£RMS. 

Member. of the co~iasion ahall aerve for a ter~ of office 
of five yeara?_.nd_for_~he_iftiti.l_e~i8aiony_o"e_~e~be. 
.ppGinte~_b,_eaeh_.h.ll_he_.ppoiftted_to_aerye_for_fiye_,earST 

ofte_fOr_fe~r_yeer8F_afte_for_three_year8y-one_fer_~.o-,e.r8y 

end-one-for-one-y •• r. Yaeaneie8 A vacancy on the commisaion 
.hall be tilled for the unexpired term in the same ~ann8r as 

the original appointment vas ~de. 
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Sec. 2. section 7.14. subsection 2. Code 1991, is amended 

to read aa tolloW9t 
2. The findin9 of or failure to find a dlsability shall be 

i~ediately mAde public, and in-ease if the governor is found 
to be unable to discharQe the duties of the office, the peraon 
next in line of succesaion to the office of governor shall be 
l~ediately notified. After receiving the notification such 
~ person ~ay, under Article tV, see~tOn-l~T-."d-a.e"dMent-i 

of-19Si aactions 11 and I!. Constitution of the St~!e of Iowa. 
become Qovernor until the disability ee 1& removed. 

Sec. 3. Section 12.51. unnumbered paragraph 1, Code 1991. 

is amended to read a9 follows: 
The treasurer of atate shall adopt rules to l~ple~ent a 

eain atreet linked investments loan program to increase the 
availability of lower cost funds to 9ti~ulate buIlding 
restorations or rehabilitations of historic buildinQs within 
the central business district of a city.which i& a certified 
local government. or in the Iowa ~aln street program orF-if 
eftaete4-by-the-se.e"ty-thtrd-6e"e~al-AsseMe17T-i~ the rural 
maln atreet proqram. The rules shall include the followinq 

conditions: 
Sec. 4. Section 18.18. subsection 1. unn~bered paragraph 

1, Code 1991, is a~ended to read as tollows: 
When purchasing paper products. the departMent of qenera1 

services ahall, _hefte.er vhen the price is reasonably 
competitive and the quality as intended, purchase the recycled 
product. The depart~ent of general services ahall also 
purchaae. _h8"e.er vhen the price ia reasonably competitive 
and the quality!! intended, and in keeping with the schedule 
established In this subsection, aoybean-based inks and atarch­
based plastics. includlnQ but not limited to starch-based 

plastic garbaQ8 can 11ners. 
Sec. 5. Section 18.1S. subsection 2. Code 1991. is amended 

to read as tollowst 

% 
." 
...A 
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2. Have charge of the office equipment and supplies ef-the 
priRtift~-beard and ot the atock. if any, required in 
connection with println9 contracts. 

Sec. 6. Section 93.40. subsection 7, unnumbered paragraph 
1, Code 1991, ia amended to read as tollows: 

For purposes ot this section aftd-secticn-93T.t: 
Sec. 7. Section lOlA.S, subsection S, Code 1991, is 

amended to read as follows: 
5. Ad~inister and enforce the-prcYieiene-of-ehapter 

chapters l04A and 104B. 
Sec. B. Section 116.2, unnu~bered paragraph 1. Code 1991. 

i. amended to read aa follows: 
As used in this chapter unless the context otherwise 

requires: -Accountinq practitioner- means a person licensed 
by the board as provided in this chapter, who does not hold a 
certificate as a certified public accountant or-pablic 
.eeo~nteftt under this chapter. and who ofters to perform or 
perform. for the public, and for cOMpensation, any of the 
fol1owin9 services: 

Sec. 9. Section 116.3, subsection. 3 through 6, Code 1991, 
are amended to read as followsl 

l. All fees and other moneys received by the board. 
pursuant to the-previsions-of this chapter, shall be paid 
oonth1y to the treasurer of atate for deposit in the 
profeasional licensing revolving fund. 

The board ahall make a biennial report to the governor of 
ita proceedinqs, with an account of all moneys received and 
disbursed, a li&t of the names of certified public 
accountant8y-p~btie-aeeo~fttanta~ and accountin9 practitioners 
who •• certificates, permits to practice, or license. have been 
revoked or suspended, and saeh other infor~atlon as it ~e1 
dee. ~ proper or the qovernor requesta. 

t. The board ~ay proa~l,a~e adopt rulea of protesaional 
conduct appropriate to establishing and maintaining high 
standards of inteqrity and dignity in the practice as a 

• 
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certified public account.ntT-~~b4ie-eeeo~ntantT or accounting 
practltioner. Rules shall be adopted relating to th. 
following ~tter9: 

a. Ihttes-reiattn4J-to-the '!.~.~ propr iety of opinions on 
financial statements by a certified public accountant or 
p~blie-aeeOttntant who is not independent. 

b. ~ctions discreditable to the practice as a certlfied 
publiC accountanty-p~blie-aece~n~afttT or accountlnq 
practitioner. 

c. R8ies-relat:ft~-te-the The professional confidences 
between a certified public accountantT-pubtie-acecantant y or 
accountinq practitioner and a client. 

d. Contingent fees. 
e. Raies-reiattft9-to-teehnieai Technical competence and 

the expression ot opinions on financial statements. 
t. Raies-relatift9-te-the The failure to disclose a 

mAterial fact known to the certified public accountant er 
pablie-aeeo~n~antT or accounting practitioner. 

g. Rates-relattft9-tO-Material Material misstatement known 
to the certified public accountanty-pab.ie-aeec~fttafttT or 
accounting practitioner. 

h. R~ies-relatift9-to-fte91tgent Negli9!nt conduct in an 
examination or 1n ~akin9 a report on an examination. 

1. Rales-retatin9-te-~he-fai18re failure to direct 
attention to any caaterial depar"ture from generally accepted 
accounting principles. 

5. A certified public Accountanty-pabtie-aecottfttantT or 
accountlnq practitioner shall not c~it and shall not per_it 
associatea or persona who are under the accountant's or 
practitioner's supervision to commit any of the folloving 

acta: 
a. Pay a commis8ion, brokerage, or other participation In 

the fee. or profit. of profe88ional work directly or 
indirectly to the laity. 
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b. Directly or indirectly accept co~i.aion, brokerage. or 
other partIcipation in the fee9. chargesL or profits of work 
recommended or turned over to the laity a. inc~dent to 
service. for clients. 

c. Per~it others to carry out on behalf of the accountant 
or practitioner, either with or without compensation, acts 
which, if carried out by the accountant or practitioner. would 
place that person in violation of rulea of the board adopted 
pureuant to this chapter. 

6. The board shall establish rules relative to the conduct 
of practice as a certified public accountanty-puaiie 
.eeo~fttaftty and accounting practitioner in respect to the 
enu.erated items in subsections 4 and 5, but sueh this 
direction shail !! not ~e-eeftatr~ed-aa a li~itation upon the 
ri9hta of the board to .ake and adopt any rules and 
re,ulatiofta relating to the r~ie8-ef conduct of certified 
public accountants?-p~Dlie-aeeod"tafttay or accounting 
practitioner9? which are not specifically enumerated in this 
chapter. 

Sec. 10. Section 116.8, 8ubsection 1, Code 1991, is 
a~ended to read a9 follows I 

1. If the applicant has had two or more years actual 
experience in practice a9 an accounting practitioner as an 
e~ployee of a certified public accountant?-a~pa~iie 
eeeoufttaftt? or an accountin9 praqtitioner, or 

Sec. 11. section 116.15, unnumbered paragraph 1. code 
1991, is amended to read as followal 

Staff may be employed to collect and account for all fees 
and pay them to the treasurer of state for deposit as provided 
by law. ~he board ahall a~t the fees for examination as a 
certified public accountant, and tor exa~ination as an 
accountinq practitioner, baaed upon the annual cost of 
adainiaterinq the exa~ination.. The feea for regiatration and 
renewal of a certificate and permit a8 a certified public 
accountant, re~'stretioft~.s-e-Pdb~ie-.eeeuftt."tr registratIon 
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of a foreign public accountant, and licensure and renewal as 
an accounting practitioner, ahall be baged upon the 
admin1strative costs of susta,ning the board which shall 
include. but are not 1i~ited to. the costs for: 

Sec. 12. Section 116.19, unnumbered paragraph 1, Code 
1991, is amended to read as follows: 

Each office established or maintained in this state for the 
practice of public accounting in this atate by a certified 
public accountant, or partnership or corporation of certifIed 
public accountants, er-hy-e-Pdhl*e~aeeo~fttaftt-er-a~partnerehtp 
ef-ptthl~e-aeeountftftts? or by an accounlinq practitioner or 
partnership of accounting practitioners, or by a person 
re9istered under section 116.17, shall be registered annually 
under this chapter with the board, but no fee shall be charged 
for s~eh ~ registration. 

Sec. 13. Section 116.20, 9ubsel!tion I, Code 1991. is 

amended to read as follows I 
1. The certificate of certified publ1c accountant granted 

by the board under section 116.5 and-the-re9tstrat~on-.tt"-t"e· 
heerd-as-.-Pd~.le~aeco~ntant-dftder~seet~on~ii6~67 and the 
license to practice as an accounting practitioner under 
section 116.1 or 116.8 shall be renewed as determined by the 
board. There ahall be a renewal fee, in the a~unt to be 
deter.lned from time to time by the board. ~he board shall 
give notice by restricted certified mail, return receipt 
requested, to the holder of a certlficatey~re~istr.tieftT or 
license who has failed to renew it. If the holder fails to 
renew the certificale?-reqistratiefty or license within thirty 
days of receipt of the notice, the certificater-re9tstretienr 
or license lapses and 1s void. 

Sec. It. Section 116.20, subsection 2, paragraph a. Code 
1991, is amended to read as follow8: 

a. Peraon9 holding the certif:lcate of certifi.ed publlc 
accountant on July 1, 1975L and who have had three years' 
continuous pract1cal accounting experience as a-pu~lie 

:E: 
"TI .... 
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aeoo.ntaftt-&p a staff accountant, or three years' continuous 
employment as a field exa~lner under a revenue agent-in-charge 
of the income tax bureau of the treasury depart~ent of the 
United States. or as a field exa~iner in the office of the 
auditor of state, department of ~anage~ent, department of 
revenue and finance, or the insurance division of the 
department of commerce. of this state, or a bank examiner 
employed by the banking division of the department of co~erce 
of this state pur8~ant to section 524.208 shall be issued 
peraits by the board. 

Sec. 15. Section 116.20, subsections 3 through 5, Code 
1991, are amended to read aa followa: 

1. Permits to engage in the practice of public accounting 
in thie state shall a180 be iS8ued by the board to persons, 
partnerahipe, and corporations regietered under sections 
tt6~'y 116.17 and 116.18 if all offices of the registrant are 
maintained and r&91stered as required under aection 116.19. 

•• There shall be a permit fee in an aMOunt to be 
deter~lned by the board, payable by certified public 
acoountantsy-p.hlie-aeeo.ntan~s, and accounting practitioners 
enqaged 1n practice in this state. A fee shall not be charqed 
for the renewal of a partnership or corporation permit to 
practice. All per~lta shall expire as determined by the 
board. 

5. No ~ person, flrmL or corporation shall not practice as 
a certified public accountant,-pabl.e-eeeoantaftty or 
accounting practitioner wIthout a permit. 

Sec. 16. Section 116.21. unnu~bered paraqraph 1 and 
8~baection8 1 and I, Code 1991, are amended to read as 
followa: 

After notice and hearing as provided in section 116.23. the 
board may revo~e or ~ay suspend tor a period not to exceed two 
years, aft, ! certiflcate issued under section 116.~y-e.-.fty 
re9istratioft-traftted-.ftder-seetioft-ii6T6y or any! license 
issued under section 116.7 or 116.8, or may revoke, suspend. 

• 
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or refuse to renew any ~ permit issued under section 116.20, 
or ~ay censure the holder of aft,-saeh ! permit. for anyone or 
any combination of the following causes: 

I. The certificate, permit, or license shall be 
permanently revoked if fraud or deceit was used in obtalninq a 
certificate as a certified public accountant,-re~tst.atioft-as 
a-pab •• e-aeeoantaftt, or a license as an accounting 
practitloner, or in obtaining a permit to practice public 
accounting under this chapter. 

S. CAncellation, revocation, suspension, or refusal to 
renew the authority to practice as a certified public 
accountanty-a-puelie-eeeoantant, or an accountinq practitioner 
by any other state. for any cause other than failure to pay 
appropriate fees in the other state. 

Sec. 11. Section 116.23, sub9~ction 4, Code 1991, is 

amended to read as foilowsl 
4. At any hearing the accu8ed may appear in person and by 

counsel, produce evidence and witnesses on behalf of the 
accused, cr09s-examine witnesses. and exa~ine evidence which 
is produced Aqainst the accused. A corporation ~ay be 
represented before the board by counsel, or by ! shareholder 
who is a certified public accounta.nt,-pttbHe-aecottntanh or 
accounting practitioner of thia state in qood standing. The 
accused aheli-be is entitled, on application to the board. to 
the issuance of subpoenas to co~pel the attendance of 
witnesses on behalf of the accused. 

Sec. II. Section 116.25, subsections 1, 4, and la, Code 
1991, are amended to read as follows: 

3. No ~ person shall not a88u~e or use the title or 
desi9nation ·public accountant II or any other title, 
designation, words. letters, abbreviation, aiqn, card~ or 
device tending to indicate that saeh the person is a public 
accountant. uftiess-saeh-persen-*s-re, •• tered-as-e-publie 
aeeeufttaftt-.ftder-see~*oft-li6T6?-or unless aaeh ~ per80n has 
received a certificate as a certified public acco~ntant under 
lIection 116.5 • 
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4. No ~ partnership or corporation shall not assume or use 

the title or desi9nation "public accountant" or any other 
title, designation, words, letters, abbreviation, s19ft. cardL 
or device tending to indicate that 8deh the partnership or 
corporation is co~posed of certified public accountants, 

unles8 such the partnership or co'rporation is registered es-a 
paftnershrp-or-ecfporetion-of-publle-eeecunteftts-undef-seetloft 

t16T6T-Cf as a partnership or corporation of certitied public 
accountants under section 116.18. 

10. Mo ~ person shall not assume or use the title or 
designation "certified public accountant" or "public 

accountant" in conjunction with names indicating or i~plyin9 
that there is a partnership or corporation or In con1unction 

with the de&19nation "and company", end "and co. ".!.. or a 
ai~ilar desIgnation, if in any such case, there is in fact no 

bona fide partnership or corporation re9latered under section 
lt6T6-8f 116.181 however, a 801e proprietor or partnership 

lawfully using auch ! title or designation on July 1, 1915, 
may continue to do eo if the 801e proprietor or partnership 

otherwise complies with the provisions of this chapter. 
Sec. 19. Section 116.26, Code 1991, is amended to read as 

tallows: 
116.26 EMPLOYEBS OF ACCOUNTANTS. 

Not~ift9-contai"ed-i"-thr9 This chapter shell does not 
prohibit any person not a certified public accountantT-publie 

aeeountefttT or accountin9 practitioner tr~ 8ervin9 as an 
e.ployee of. or an assistant to, a certified public 

accountantT-p~~.ie-eeeca"taftt, or accounting practitioner, or 
partnerahip or corporation composed at certified public 

accountanta?-pablie-eeeCUftt8fttsT or accountinq practitionera, 
holding a permit to practice iaaued under section 116.20L or a 

forei9n accountant regietered under section 116.17: however. 
such the employee or aS9istant shall not issue any accounting 
or tinancial atatement over the employee's or assistant's 

nau. 
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Sec. 20. Section 116.31, unnumbered paragraph I, Code 

1991. is amended to read as followa: 
All atate.enta, records, schedules, working papers, and 

.emoranda made by a certified public accountanty-publie 
aee~a"ta"t, or accounting practitioner incident to or in the 

course of professional service to clients by 'deh !~~ 
accountant, except reports 9ub~itted by a certified public 

accountant?-paelie-aeeoantant, or accounting practitioner to a 
client, ahall-De-end remain the property of saeh ~~~ 
accountant in the absence of an express agreement between e~eh 
the accountant and the client to the contrary. 

Sec. 21. Section 117.47, subsection 2. is amended to read 
aa follows: 

2. B~eept-a9-othefw*se-provided-ift-subseetien-1,-~he The 
CO~is8ion shall contract with an insurance provider tor a 

9rouP policy under which coverage is available to all 
licensees. ~he contract shall be solicited by competitive. 

sealed bid. 
Sec. 22. Section 123.32. subsection 3, Code 1991, 18 

amended to read as follows: 
3. Licensed premises for local events. A local authority 

may define, by .otion ot the local authority, licensed 
premises .hich shall be uBed by holders ot liquor control 
11censes, beer per~its, and wine per~its at festivals. fairs, 
or celebrations which are sponsored or authorized by the local 

authority. The licensed premises defined by motion of the 
local authorlty shall be used by the holders of five-day or 
fourteen-day liquor control licenses, five-day-or-fourteen-day 
•• "e-par~itsT or five-day or fourteen-day beer permits' only. 

Sec. 23. Section 123.34, subsection 3, Code 1991. is 
a.ended to read as follows I 

3. The fee for a fourteen-day liquor license or beer 
permit ie one quarter at the annual tee for that class of 

liquor licenseT-.rne-per~itT or beer permit. The fee for the 
privi1eqe to sellon the two Sundays in the fourteen-day 

::J: 
"II ... 
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period is twenty percent of the price of the fourteen-day 

liquor licensey-wine-per.itT or beer permit. 
Sec. 24. section 198.3, aubsection 1. Code 1991. is 

.. ended to read aa follo.at 
1. -Brand naMe- ~eans any word, name, symbol, or device or 

any co~blnation thereof. identifying the commercial feed of a 
distributor er-re,istrant and distinguishing it from that of 

othera. 
Sec. 25. Section 198.5. 8ubsection 2. paragraph d, Code 

1991, is amended to read aa follows: 
d. The product na~e and brand na~e. it any, and the net 

weiqht of each re,iatered c~ercial feed used In the ~ixture, 
and the net weight of each other ingredient used. 

Sec. 26. section 198.9. aubsection 2, paragraph b, 
unnumbered paragraph 2, Code 1991. is amended to read as 

followsl 
Failure to make an accurate stateMent of tonnage or to pay 

the inspection fee or comply as provided herein-ahatt 
eeftstitate in this section is sufficient cause for t~e 
cancellation of eit-re.istratiens-en-fite-for the license of 

the distributor. 
Sec. 27. Section 198.10, subsection 2, Code 1991, ia 

amended to read as followa: 
2. Before the Issuance, aMendment~ or repeal of anr ! rule 

author12ed by this chapter, the secretary shall publish the 
proposed rule, amend~ent, or notice to repeal an existing rule 
in a manner reasonably calculated to qive lntereated parties. 
including all current re,+atranta licenaees, adequate notice~ 
and shall afford all interested persons an opportun1ty to be 
heard, orally or in writlnq, within a reasonable period of 
time. After consideration of all views presented by 
Interested persons. the secretary shall take appropriate 

actlon to i.sue 
ezhtinq rule. 

the proposed rule or to amend or repeal an 
~he_pro.'s'oft.-ef-~hls-sDbseet'oft 

ftetwithataft.ift, However, if the seeretary. pursuant to the 
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authority-of this chapter, adopts the official def1nitions of 
feed ingredient8 or official feed ter~s as adopted by the 
Assoetat*e~ association of American Peeo-ecntrci-9ffieiais 
feed con~rol officials, or rales re9u~at1o~~ promulgated 
pursuant to the authority of the federal Pood. Drug. and 
cosmetic Act, any amendment or modification adopted by said 
that aasociationL or by the secretary of health7-edaeation-and 
welfare and hu_an services 1n the case of regulations 
promulqated pursuant to the federal Food. Drug and CosMetic 
Act, shall be adopted auto~atically under thIs chapter without 
regard to publication of the notice required by this 
subsection. unless the secretarY7 by order specifically 
determ1nes that said ~ a~endment or modification shall not be 

adopted. 
Sec. 28. Section 198.12. s~bsection 1. Code 1991, is 

a~ended to read a9 follows: 
1. When the secretary or the secretary's authorized agent 

has reasonable ca~se to believe any lot of commercial feed 19 
being distributed in violation of any of the provisions of 
this chapter or of any of the prescribed rules adopted under 
thia chapter, the secretary or agent may issue and enforce a 
written or printed "withdrawal fr01l1 distribution" order, 
warn.ng the d.stributor not to dispose of the lot of 
commercial feed in any Manner until written per.lsslon 1s 
qiven by the secretary or the co~rt. ~he secretary shall 
release the lot of commercial feed so withdrawn when said the 
provisions and rules have been complied with. If compliance 
.s not obtained within thirty days, the secretary may begin, 
or upon request of the distributor er-re,istrant shall begin, 

proceedings for condemnation. 
Sec. 29. SectIon 198.15, Code 1991. is a~ended to read as 

follows: 
19'.15 PUBLICATION. 
The secretary ahall publish at least annually, in s.eh 

forms a. the secretary ftey-deeft ~ proper, information 



, 

House File 198. p. 13 

concerning the sales of c~ercial feeds, together wlth 8~eh 

data on their production and uae as the secretary ~ay-eon9.der 
considers advisable, and a report of the results of the 
analyses of officlal samples of co~erclal feeds sold within 
the atate as compared with the analyses guaranteed in-the 

re,htraHon-artct on the label. Pre.idech-that Rowe,!~.tJ. the 

information concerning production and use of co~erclal feed 
shall not disclose the operations of any peraon. 

Sec. 30. Section 23SA.1S, 8ubsection 2, paragraph s, 

8ubpara4raph (3), Code 1991. 19 a~ended to read as follows: 
(ll To the department of p~blte-$l!IIfetr justice for the 

801e purpose of the f1l1ng of a claim for reparation pursuant 
to sectlon 910A.5 and section 912.4, 8ubsections 3 through 5. 

Sec. 31. Section 235C.3. subsection C. unnumbered 
paragraph 1, Code 1991. is amended to read as follow8: 

~he council shall 8eek to improve effective treat~nt 
services vithln the Btate for chemically exposed infants. As 

part of this responsibillty, the council shall make 
reco~ndations t&-t~e-eddietl&ft-treat~eftt-affaeti.eftess 

a~.taory-eod"e.l-est.blt9hed-ift-seetion-li5T15AT--9.eh 

yeeo .. endatlons which ahall include, but ace not limited to. 

the following I 
Sec. 32. Section 249A.4, 8ubsection 13. Code 1991, is 

amended by striking the 8ub8ection. 
Sec. 33. Section 2528.1, unnumbered paragraph 1. Code 

1991, i8 amended to read as fo11owa: 
As u8ed In seetioft,-iSiBTi-t&-iSiBTla this chapter. unless 

the context otherwise requires: 
Sec. JC. Section 255.16, Code 1991. i. amended to read as 

tollowa: 
255.16 COUNTY QUOTAS. 
Subject to 8ubsequent qualifications in thi8 section. there 

shall be treated at the university hospital during each fiscal 

year a nu~er of c~itted indigent patients from each county 
which bears the same relation to the total number of co~itted 
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indigent patients admitted during the year as the population 

of the county bears to the total population of the state 
according to the last preced1ng official census. This 

standard shaH-apply !'pp.l_l.~1! to indigent patients, the 
expenses of whose commItment. transportation, care~ and 

treatment sha~l-be are borne by appropriated fundsL and ~hall 
~9.~~ not govern the admission of obstetrical patients under 
chapter 2SSAT Q£ obstetrical or orthopedic patl~nt9 under this 
chapter in accordance with el1qlbIllty standards pursuant to 
section 255A.5. If the number of patients admitted from any 
county exceeds by ~ore than ten percent the county quota as 

fixed aft.-aseeyt.ine~ under the flrst sentence of this 
section. the charges and expenses of the care and treatment of 

saeh the patients in excess of ten percent of the quota shall 
be paid tcom the funds of s"eh the county at actual cost: but 
if the number of excess patients from any county does not 
exceed ten percent, all costs. expenses, and charges incurred 

in their behalf shall be pa1d from the appropriation Eor the 
support of the hospital. Notwithstanding the quota 

established for a county under this 8ection. the governor, 
upon a finding of necess1ty due to a regional or statewide 

economic emergency, may increase a county's quota of the 
nu~ber of committed indigent patients admitted to the 

university hospi tal. 
Sec. lS. Section 255.27, Code 1991. i8 a~ended to read as 

follows: 
255.27 FACOLTY TO PREPARE BLANKS -- PRINTING. 

?he medical faculty of the atate university hospital shall 
frOM time to time prepare blanks containing aee~ questions and 
requiring saeh intor~ation a9-~yy-tn-its-;ad~~ent7-be that it 
finda nece8sary and proper to be obtained by the physic1an who 

eXaNines a.eh ! patient under order of court. eaeh The blanks 
shall be printed by the atate. and a sufficient supply t~ereef 

shall be furnished by the state-beard 8uperintendent of 
print1ng to the clerk of each juvenile court in the state. 

:z: 
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?he cost of printing said the blanks shall be audited, 
allowed, and paid In tne 8a~e manner aa other bills tor public 
ptlntin9· 

Sec. 35. Section 262.9, subsection •• unnu~bered para9raph 
1, Code 1991, ie amended to read as followst 

Manage and control the property, both real and personal, 
belonqing to the institutions. The board shall purchase or 
requIre the purchase of, whenewer when the price is reasonably 
co~petitiye and the quality!! intended. and In keeping with 
the 8chedule estabIlehed in thie subsection. soybean-based 
inke and starch-based plastics. includin9 but not ll~ited to 
starch-baaed plaat-ie garbage can liners. 

Sec. 37. Sectlon 262A.6A, subsection 1, Code 1991, is 
amended to read as tollows: 

1. ~he board shall la.ue bonda authorized under section 
262A •• by the Seventy-second General AS8e~bly In an amount not 
.xc.edlng nineteen million doliarsl and from the forty-one 
.111ion thre. hundred thou8and dollars authorized by 1990 rova 
Acta, 8e.ee-e&"eDtreftt-.e90}dtio"-l~3Y-.f-approyed-by-the 
90wernor chapter 1213, in an amount not exceeding fifteen 
.111ion dollars, In the form of capital appreciation bonds 8S 
provided In this eeetion rather than the for~ prescribed in 
sections 262A.5 and 262A.6. The capital appreciation bonds 
ehall be d&slgned to be marketed pri~arily to Iowans to 
facilitate savinge for future higher education costs. 

Sec. l8. Sect jon 273.9, subsections. and S, Code 1991, 
are amended to read .s followel 

4. ?he costa of ~edia services provided through th& area 
education agency .h.li-~e~!~"ded-as-pr&.ide.-in-eeetie" 
a5'~3~T--"e.l.-8e.wiees ahall not be funded until the program 
plana aubm1tted by the adeinietrators of each area educatjon 
agency ae required by aection 213 •• are modified as necessary 
and approved by the director of th. depart~nt of education 
according to the criteria a"d-l.Mita~le"9 of .ee~io".-tS~T3? 
and .ection 213.6 • 

• 
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5T--~ne-ee9ts-of-ed~e.tienel-se.wiee5-pro.ided-throc,h-the 

erea-eddefttien-ageftey-sh.lt-be-f~nded-wltht"-the-l.~itatiens 

.n-see~+e"-251T9lT 

Sec. 39. Sect ton 27J.12. Code 1991, ts a~ended to read as 
follows: 

213.12 FUNDS -- USE RESTRI~EO. 
FUnds generated {or educational servLces ttftder-$eetioft 

IS~T3?-and-stth;eet-to-appr& •• 1-ttnder-geetien-ii3T9T-9dbeeetion 
Sy shall not be expended by an area education agency for the 
purpose of aS8i8ting either a public employer or e~ployee 
organization in collective bargaining negotiations under 
chapter 20 If tne public employer is a school district. or the 
employee organi~ation consists of employees of a school 
district, located within the boundacl~. of the acea education 
aqency. 

Sec .• 0. Section 303.89. subsection I, Code 1991, 13 
amended to read as follov.: 

I. The lova arta and culture challenge grant foundation ia 
established. The foundation is an independent nonprofit 
quasi-public in9trumentality and the exercise of the pavers 
qcanted to th& foundatJon as a corporation in this chapter ls 
an essential governmental function. As u&ed in this ehep~e. 
subchapter. ~!oundatlon· meana the rowa arts and culture 
challenge grant foundation. 

Sec. 41. Section 305A.7. Code 1991, i. amended to read as 
follovs: 

30SA.1 ReINTERRING ANCIENT R£KAINS. 

The state archaeologist s~.li~hawe has the prl~ary 
re8ponsibility for investigating. preaervingL and relnterrin9 
discoveries of ancient human c.~aln9. Por the purposes of 
thie seetionL ancient hu~an re~in8 shail-he !!! those remains 
found within the state .hich are .ore than one hundred fifty 
yeare old. ~he state archaeologist shall ~ake arrange~enta 
for the services of a forensic osteologist 1n studying and 
interpreting ancient burial. and .ay desiqnate other quallfied 
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archaeoloqist8 to aasl8t the state archaeoloqiat in recover~ng 
phys1cal and cultural information about the ancient burlals. 
The state archaeologist shall file with the lowa department of 
public health a written report containing both physical and 
cultural informatlon regar41ng the remains at the conclusion 
of each investigation. +Appreprtations-tc-the-atete-board-of 
regeftts+-to-be-~aed-by-the-at.te-arehaeolo.i8t-ift 

*ft.esti9atin9y-reportift'-Dpon-."d-interrin9-afte*ent-h~~e" 

re~t"8-pDrgeant-to-th*a-geet*O"T 

Sec. 42. Section 301.21, subsection 4, paragraph a. Code 
1991, is amended to read a8 follows, 

a. Provide centralized purchaslnq services for the 
depart~.nt, In co-operation with the department of qeneral 
services. The ad~lnlstrator shall. whene.er ~ the price 1s 
reasonably c~petitive and the quality!! intended, purchase 
&Oybean-ba.e~ inks and starch-based plastics, including but 
not li~ited to starch-baaed garbage can lIners, and shall 
purchase these ite~s in accordance with the schedule 
established in section 18.18. However, the administrator need 
not purchase garbage can liners in accordance with the 
schedule if the liners are utilized by a facility approved by 
the environmental protection commission created under section 
4S5A.6, tor purposes of recycling. 

Sec. 43. NEW SECTION. 321.18A RZCORDS OF IMPLEMENTS OF 

HUSBANDRY. 
A peraon .el110g at retail new 1~pkemeots of husbandry with 

• retal1 list price In excess of five thousand dollara upon 
which the manufacturer has affixed a vehicle identification 
number, shall malntain for ten years a record of the number, 
the nama and address of the purchaser, and the date of sale. 

Sec. 44. Section 321.100, unnumbered paragraph 2, Code 
1991, i8 amended by striking the unnusbered paragraph. 

Sec. 4S. Section 421.27. 8ubsection 4, unnumbered 
paraqraph 2, Code 1991, is a~ended to read a. follows: 
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The penalties imposed under this ~eet*en su~~on are not 
subject to waiver. 

Sec. 46. Section 422.45, subsection 5, unnumbered 
para9raph 1, Code 1991. is amended to read as follows I 

~he gros9 receipts or fro~ services rendered, furnished, or 
performed and of all sales of goods, waresL or ~erchandise 
used for public purposes to any ~ tax-certifying or tax­
levylng body of the state or ! govern~ental subdivision of the 
state, including regional transit syste~s. as defined in 
section 601J.l, the state board of regents. state department 
ot hu~an services, state department of transportation, any 
m~nicipally owned solid waste facility which sells all or part 
of its processed waste as fuel to a municipally owned public 
utilitYL and all divisions, boards, commi8sions, aqenciesL or 
Instru~entalities of atate. federal, countYL or municipal 
government which have no earnings going to the benefit of an 
equity investor or stockholderL except sales of goods. waresL 
or ~erchandise or from services rendered, furnished. or 
perfor~ed and used by or in connection with the operation of 
any ~unicipally owned public utility engaged in sel1ioq gas, 
electricitYL or heat to the general public. 

Sec. 47. Section 422.7., Code 1991. is a~ended to read as 
follows: 

422.74 CERTIFICATION OF REPUND. 
Where.er It a refund is authorized in any dlvision of this 

chapter .-ref~"d-*.-.Dthori~ed, the director shall certify the 
amount ot the refund and the na~e of the payee te-the-state 
eomptrclierT--8poft-eertifieatioft-frc.-the-direetorT-the-s~a~e 

ee.ptrolier-8hsii and draw a warrant on the state qeneral fund 
of the state in the amount specified payable to the na~ed 
payee, and the state treasurer or state shall pay the 8.~e 
warrant. 

Sec. 48. Section 425.1, 8~bsection 3. Code 1991, 1s 
amended to read as follovat 

:I: .,.. 
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1. Th~ amount due each county shall be paid b1-th~-3tate 

eOMptroller-dPo"-re~a.8iti&~-of-the-dtreetor-of-re.eftae in two 
payments on November IS and March 15 of each fiscal year, 

drawn upon warrants payable to the respective county 
treasurers. The two payments shall be as nearly equal as 

possible. 
Sec. 49. Section 425.2, unnumbered para9raph 2, Code 1991, 

i8 amended to read as follows I 

Upon the filIng and allowance of the clai~, the claim shall 

be allowed on that homestead for successive years without 
further filing as lonq as the property is legally or equitably 
owned and used 8S a homestead by that person or that person's 
spou8e on July 1 of each of those succ~ssive years, and thp. 

owner of the property being claimed 4S 4 homeatead declares 
residency in Iowa for purposes of inco.e taxation, and the 

property is occupied by that person or that person's spouse 
for at least six months in each of those calendar years in 

whIch the tax fiecal year begins. When the property is sold 
or transferred, the buyer or transferee who wishes to qualify 
shall retlle for the credit. However, when the property is 
transferred aB part of a distribution made pursuant to chapter 

598, the transferee who is the spouse retaining ownership of 
the property is not required to refile for the credit. 

property divided pursuant to chapter 598 shall not be modified 
follovlnq the diviSion of the property. An owner who ceases 

to uee a property for a homestead or intends not to use it as 
a ho~atead for at least aix eonths in a calendar year shall 

provide vr.tten notice to the assessor by July 1 following the 
date on which the use i& changed. A person who sells or 

transfers a homestead or the personal representative of a 
deceased person vho had a homestead at the time of death, 

shall provide written notice to the assessor that the property 

is no longer the homestead ot the tor mer claimant. 
Sec. 50. Section 425.11, subsectlon I, paragraph a, 

unnumbered paraqraph 1, Code 1991. 1s amended to read a8 
followa: 

• 
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The homestead I'I'Itist-hlehde ~~.lude9 the dWl"ll inq house 

which the owner. in good fa.th, is occupying as a home on July 
1 of the year for which the credit is clai~ed and occupies as 

a home for at least slx months during the calendar year in 
which the ~ew fi9~al year begins, except as otherwise 
provided. 

Sec. 51. Section 42SA.4, eubsection 1. Code 1991, is 
amended to read as follows: 

1. The family farm taw credit allowed on aqricultural land 

under section 425A.l, subsection 1, shall only be granted upon 
tracts of aqricultural land on which the persons designated in 
section 42.5A.3. subsection 2, paragraphs -a-, "b-, "c", and 
"d" were actively enqaqf!d in farminq, and for which the 

persons have filed an application for the credit for each 
tract. To apply for the credit. the person shall each year on 

or before October 1 deliver to the county assessor, on forms 
furnished by the a8sessor, a verified state=ent and 
designation of the tracta of agricultural land for which the 
credlt ie clalm~d. The 8dditor asse8sor ehall return the 

8tate~ent and designation on October 15 of each year to the 
county board of supervisors with a recommendation for 

allowance or disallowance. However, the deadline for tiling 
clai~ in the 199~ calendar year shail-be !! December I. 1990, 

and the assessor shall return the statements and designations 
to the county board of supervisors on December 15, 199~. 

Sec. 52. Section 427.1, subsection 18, Code 1991. is 
amended to read as follows: 

18. Fraternal beneficiary funds. The accumulations and 
tunda held or possessed by fraternal beneficiary associations 

for the purposes of paying the benefits contemplated by 
section 512Ti~ 512B.16, or for the payment of the expenses of 
stich the associationa. 

Sec. 53. Section 427.1, subsection 37, unnumbered 

paraqraph 1, Code 1991, Is amended to read as follows: 



., 
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Land designated as native prairle or land designated as a 
protected wetland by the department ot natural resources 
pursuant to section 10B.12. Application for the exemption 
shall be made on forms provided by the department of revenue 
and finance. Land deSignated as a protected wetland shall be 
asseased at a value equal to the average value of the land 
_here the wetland is located and which i8 owned by the person 
granted the exemption. The application forms shall be filed 
with the aS6essing authority not later than the first of 
February of the year for which the exemption is requested. 
The application .ust be accompanied by an affidavit signed by 
the applicant that if the exe~ption ie granted, the property 
vlll not be used for economic gain during the asses.~ent year 
in vhich the exemption is granted. If the property is used 
for economic gain during the assessment year In which the 
exemption is granted, the property shall lose its tax 
exemption and shall be taxed at the rate levied by the county 
for the fiscal year beginning in that a88es8~ent year. The 
first annual application shall be acco~anied by a certificate 
tra. the department of natural resources stating that the land 
is native prairie or protected wetland. The department of 
natural resources shall Issue a certificate for the native 
prairie exemption if the bee,'-er department finds that the 
land has never been cultivated, is unl~proved, is pri~arily a 
~ixture of varm season grasaes interspersed vith flowering 
plants, and meets the other criteria established by the 
natural resource commission for native prairie. The 
department of natural resources shall lssue a certificate tor 
the vet land exe~ption it the department finds the land is a 
protected wetland, as defined under Bectlon 108.1, or If the 
wetland vas previously drained and cropped but has been 
restored under a nonperManent restoration a9ree~~nt with the 
department or other county, atate, or federal aqency or 
private conservation qroup. A ta_payer may seek judlc1al 
review of a decision of the department according to chapter 
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17A. The natural resource commis8ion shall adopt rules to 

Implement thIs subsection. 
Sec. 54. Section 490.632, subsection 2, unnumbered 

paragraph 1 and paragraph a, Code 1991, are a~ended to read as 

follows: 
When If a corporation reacquires its own shares after 

December JO, 1989, but ~r.er-to befor~ January I, 1991, those 
shares ,hall constitute issued but not outstanding shares as 
of and after their reacquisition if elther of the following is 

applicable, 
a. If When the shares are reacquired, the articles of 

incorporation contain a provision specifying that reacquired 
shares constitute Issued but not outstanding shares. 

Sec. 55. Section 50BC.16, unnu~bered paragraph 2. Code 
1991, la amended to read as followst 

The-pre",bions-ef-aeet.on-.96AT""-shail Sectio~~ 490.850 
throush 490.858 apply to the association. 

Sec. 56. Saction 5128.15, subsection 2, Code 1991, ls 

a~ended to read aa follows: 
2. If the co~is9ioner finda that the contract is in 

confor~lty with this section, that the financial 8tate~ent9 
are correct, and that the consolidation or merger is just and 
equitable to the members of each society, the c~issioner 
ahall approve the contract and issue a certificate to that 
effect. Upon the commissioner's approval, the contract shall 
be in full force and effect unles8 a society vhich ia a party 
to the contract Is Incorporated under the laws of another 

stateT-eftnedB1-er-ea"adie"-pro.i"ee-er-te~~itory. In that 
event the· consolidation or merger shall not bec~e effective 
unless and until it has been approved a9 provided by the laws 
of the other state and a certificate of approval has been 
filed with the commissioner of this state or, if the laws of 
the other state contain no equivalent provision for iS8uing a 
certificate of consolidation or ~erger, then the consolidation 
or merger ahall not become effective unless and until it has 
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been approved by the commissioner of the other state and a 
certificate conforminq with the laws of this state has been 
flIed with the commissioner. If the contract is not approved 
it shall be inoperative, and the tact of submission and its 
contents ahall not be disclosed by the co~isaioner. For the 
purposes of this subsection, "state" includes Canada and 
C~nadian provinces and territories. 

Sec. 57. Section 522.1, unnumbered paragraph 1, Code 1991, 
is amended to read as follows: 

A person ahall not, directly or indirectly, act within this 
state as agent, or otherwise. in receiving or procuring 
applications for insurance. or in doing or transacting any 
kind of inaurance buslness for a c~any or association unless 
exe~pt from the provisions of thia chapter by aection SliT33 
S12B.31, except that the licensing of persona so acting for 
county mutual. 1s subject only to aection ;18.16, until the 
person haa procured a license fro~ the co~i8aioner of 

inaurance. 
Sec. 58. Section 546.7, Code 1991, is a~ended to read as 

follows: 
546.7 UTILITIES DIVISION. 
~he utilitie8 division shall regulate and supervise public 

utilities operating in the state. ~he division shall enforce 
and implement chapters 476 •• 76A, 418, en4 419, and 479A and 
shall pertorm other dutiea assigned to it by law. The 
division 1. headed by the a~inistrator of public utilities 
who ahall be appointed by the governor pursuant to section 

171.1. 
Sec. 59. Section 601L.3. 8ubsection 12, unnumbered 

paraqraph 1. Code 1991, i8 amended to read a8 followSl 
Manage and control the property, botti real and peraonal. 

be10n;inq to the depart~ent. The cosmiss10n shall, according 
to the .chedule established in thla subsection •• h~fte.e~ when 
the price la reasonably co~petitlve and the quality!! 
intended, purchase soybean-based in~s and starch-based 
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plastics, including but not limited to starch-based garba~e 

can I1ners. 
Sec. 60. Section 616.10, Code 1991. is a~ended to read as 

follows I 
616.10 INSURANCE COMPANIES. 
Insurance companies May be sued in any county in which 

their principal place of business is kept, or in which the 
contract of insurance was made, or in Which the 109s insured 
against occurred, or, in case of insurance again9t death or 
disabi11ty, in the county of the do.iclle of the insured at 
the time the 1089 occurred. or in the county of plaintif~'s 
residence. All used 1n this section the term "insurance 
companie8~ includes nonprofit hospital service corporations 
and nonprofit medical service corporations which have 
incorporated under the provisions of chapter 504 or chapter 

SOIA. 
Sec. 61. Section 114.23, subsection 2, paragraph b, Code 

1991. Is a=ended to read as follows: 
b. A refund of ninety percent of the tu1tion for a 

ter.lnatlnq student shall be paid to the appropriate aqency 
based upon the ratio of completed number of school days to the 
total school days of the school term or course. ~his 

paragraph applies to those persons offering courses of 
instruction at the p08ts~condary level, for profit. whose 
cohort default rate for students under the Stafford loan 
progra~ a& defined by the United States depart~ent of 
education is more than one hundred ten percent of the national 
average cohort default rate for that program for that period 
or 8ix percent, whichever is higher. 

Sec. 62. 1990 Iowa Acta, chapter 1233, section 10. 
unnumbered paragraph 12, is amended by atrikinq the paraqraph 
and inserting in lieu thereof the following I 

A-.t8~efttT-.he8e~dist~iet-eE-~e9i4eReeT-fe~-the-parposee-of 

8ehoet-etteftd.ReeT-ehaR,e9-b,-A~9ust-i,-1ge9T-shall-be 

per.itte4-te-attend-8ehecl-4~.in9-the-1ge9-199.-seheol-,ear-in 
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the-a~str~et-±~-whieh-ehe-st~dent-aeee~ded-attr±~9-the-:988-

:989-sehee%-year-±f-ft-req~est-te-~se-the-epen-eftre%%meftt 

ept±oft-~fteer-th±s-seet±oft-±s-fi%ed-by-AH~Hst-%7-%989~ 

Sec. 63. The Iowa Code editor shall amend the form 
published in section 52.21, entitled "Voting Machine Return 

and Tally Sheet" so that the spaces for voting for the 
governor and lieutenant governor are combined into one space 
in column four, and present column six becomes column five. 
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