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1 An Act relating to nonsubstantive Code and Act corrections.
2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1, Section 2A.2, Code 1991, is amended to read as
follows:

2.2 TERMS.

Members of the commission shall serve for a term of office
of five yearsy-and-for-the-itntttar-commission;-one-member
appointed-by-each-shati-be-appointed-to-serve-for-£five-years;
one-for-four-years;-one-for-three-years;-one-for-two-yearses
and-cne-for-one-years--Vacancies A vacancy on the commission
shall be filled for the unexpired term in the same manner as
the original appointment was made.

Sec. 2. Section 7.14, subsection 2, Code 1991, is amended
to read as follows:

2. The finding of or failure to find a disability shall be
immediately made public, and in-ease if the governor is found
to be unable to discharge the duties of the office, the person
next in line of succession to the office of governor shall be
immediately notified. After receiving the notification such
that person may, under Article IV, seetion-iF;-and-amendment-2
of-3952 sections 17 and 19, Constitution of the State of Iowa,
become governor until the disability ke is removed.

Sec, 3. Section 12,51, unnumbered paragraph 1, Code 1991,
is amended to read as follows:

The treasurer of state shall adopt rules to implement a
main street linked investments loan program to increase the
availability of lower cost funds to stimulate building
restorations or rehabilitations of historic buildings within
the central business district of a city which is a certified
local government, or in the Jowa main street program or;-t#f
enacted-by-the-Seventy-tnird-Generai-Assembiyy-tm the rural
main street program, The rules shall include the following
conditions:

Sec. 4. Section 18.18, subsection 1, unnumbered paragraph
1, Code 1991, is amended to read as follows:

When purchasing paper products, the department of general

services shall, whenever when the price is reasonably
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competitive and the quality as intended, purchase the recycled
product. The department of general services shall also
purchase, whenever when the price is reasonably competitive
and the quality as intended, and in keeping with the schedule
established in this subsection, soybean-based inks and starch-
based plastics, including but not limited to starch-based
plastic garbage can liners.

Sec. 5. Section 18.75, subsection 2, Code 1991, is amended
to read as follows:

2. Have charge of the office equipment and supplies ef-the
printing-board and of the stock, if any, required in
connection with printing contracts.

Sec., 6. Section 93.40, subsection 7, unnumbered paragraph
1, Code 1991, is amended to read as follows:

For purposes of this section and-seetien-33+4%:

Sec. 7. Section 103A.5, subsection 5, Code 1991, is
amended to read as follows:

5. Administer and enforce the-previsiens-of-chapter
chapters 104A and 104B.

Sec. 8., Section 116.2, unnumbered paragraph 1, Code 1991,
is amended to read as follows:

As used in this chapter unless the context otherwise
requires: "Accounting practitioner" means a person licensed by
the board as provided in this chapter, who does not hold a
certificate as a certified public accountant er-pubtte
accountant under this chapter, and who offers to perform or
performs for the public, and for compensation, any of the
following services:

Sec. 9. Section 116.3, subsections 3 through 6, Code 1991,
are amended to read as follows:

3. All fees and other moneys received by the board,
pursuant to the-provisiens-of this chapter, shall be paid
monthly to the treasurer of state for deposit in the
professional licensing revolving fund.

The board shall make a biennial report to the governor of

_2_




[+ T B o R ¥ | P

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

its proceedings, with an account of all moneys received and
disbursed, a list of the names of certified public
accountantsy-pubite-aceonntants; and accounting practitioners
whose certificates, permits to practice, or licenses have been
revoked or suspended, and sueh other information as it may
deem deems proper or the governor requests.

4. The board may promuigate adopt rules of professional
conduct appropriate to establishing and maintaining high
standards of integrity and dignity in the practice as a
certified public accountanty-pubite-accounkanty or accounting
practitioner. Rules shall be adopted relating to the
following matters:

4. Ruites-retating-to-the The propriety of opinions on
financial statements by a certified public accountant er
pubttec-accountant who is not independent.

b. Actions discreditable to the practice as a certified
public accountanty;-pubiie-aeceountant; or accounting
practitioner.

c. Rutes-retating-te-~the The professional confidences
between a certified public accountantjy-pubite-aceountanty or
accounting practitioner and a client.

d. Contingent fees.

€. Rutes-celating-to-teehnteat Technical competence and
the expression of opinions on financial statements.

f. Rules-retating-to~the The failure to disclose a
material fact known to the certified public accountant er
pubitiec-aeceuntanty or accounting practitioner.

g. Rnies-relating-to-matertal Material misstatement known
to the certified public accountanty;-pubiie-aceountanty or
accounting practitioner.

h. Rules-relatimg-to-negliigent Negligent conduct in an
examination or in making a report on an examination.

1. Ruies-reiating-te-~ehe-faiiure Failure to direct
attention to any material departure from generally accepted

accounting principles.
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S. A certified public accountanty—-pubite-acconntant; ot
accounting practitioner shall not commit and shall not permit
associates or persons who are under the accountant's or
practitioner's supervision to commit any of the following
acts:

a. Pay a commission, brokerage, or other participation in
the fees or profits of professional work directly or
indirectly to the laity.

b. Directly or indirectly accept commission, brokerage, or
other participation in the fees, charges, or profits of work
recommended or turned over to the laity as incident to
services for clients,

c. Permit others to carry out on behalf of the accountant
or practitioner, either with or without compensation, acts
which, 1f carried out by the accountant or practitioner, would
place that person in violation of rules of the board adopted
pursuant to this chapter.

6. The board shall establish rules relative to the conduct
of practice as a certified public accountanty-pabize
accountant; and accounting practitioner in respect to the
enumerated items in subsections 4 and 5, but sueh this
direction skaitt is not be-conserued-as a limitation upon the
rights of the board to make and adopt any rules and
reguiations relating to the rutes-ef conduct of certified
public accountantsy-pubirec-accountants; or accounting
practitionerssy which are not specifically enumerated in this
chapter.

Sec. 10, Section 116.8, subgsection 1, Code 1991, is
amended to read as follows:

1. If the applicant has had two or more years actual
experience 1in practice as an accounting practitioner as an
employee of a certified public accountantr;-a—-pubtie
accountanty or an accounting practitioner, or

Sec. 11. Section 116.15, unnumbered paragraph 1, Code
1991, is amended to read as follows:
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Staff may be employed to collect and account for all fees
and pay them to the treasurer of state for deposit as provided
by law. The board shall set the fees for examination as a
certified public accountant, and for examination as an
accounting practitioner, based upon the annual cost of
administering the examinations. The fees for registration and
renewal of a certificate and permit as a certified public
accountant, registration-as-a-pubitc-asccountanty registration
of a foreign public accountant, and licensure and renewal as
an accounting practitioner, shall be based upon the
administrative costs of sustaining the board which shall

inoludo, buv ara nae 1imikad ts, the costs for:

Sec. 12. Section 116.19, unnumbered paragraph 1, Code
1991, 1s amended to read as follows:

Each office established or maintained in this state for the
practice of public accounting in this state by a certified
public accountant, or partnership or corporation of certified
publlc accountants, er-by-z-pubpiie-acecuntant-er-a-partnership
of-publtic-acesuntanta; or by an accounting practitlioner or
partnership of accounting practitioners, or by a person
registered under section 116.17, shall be registered annually
under this chapter with the board, but no fee shall be charged
for such the regilstration,

Sec. 13. Section 116.20, subsection 1, Code 1991, is
amended to read as follows:

1. The certificate of certified public accountant granted
by the board under section 116.5 and-the-registration-with-the
hoard-as-g-pubtre—-accountant-under-seckieon-116+67 and the
license to practice as an accounting practitioner under
section 116.7 or 116.8 shall be renewed as determined by the
board. There shall be a renewal fee, in the amount to be
determined from time to time by the board. The board shall
give notice by restricted certified mail, return receipt
requested, to the holder of a certificatej-regtstratiens or
license who has failed to renew it. If the holder fails to

_5..
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renew the certificatey-registratton; or license within thirty
days of receipt of the notice, the certificater-regrstrationy

or license lapses and is void.

Sec. 14. Section 116.20, subsection 2, paragraph a, Code
1991, is amended to read as follows:

a. Persons holding the certificate of certified public
accountant on July 1, 1975, and who have had three years'
continuous practical accounting experience as a-pubite
accountant-or a staff accountant, or three years' continuous
employment as a field examiner under a revenue agent-in-charge
of the income tax bureau of the treasury department of the
United States, or as a field examiner in the office of the
auditor of state, department of management, department of
revenue and finance, or the insurance division of the
department of commerce, of this state, or a bank examiner
employed by the banking division of the department of commerce
of this state pursuant to section 524.208 shall be issued
permits by the board. '

Sec. 15. Section 116.20, subsections 3 through 5, Code
1991, are amended to read as follows:

3. Permits to engage in the practice of public accounting
in this state shall also be issued by the board to persons,
partnerships, and corporations registered under sections
+#6:67 116.17 and 116.18 if all offices of the registrant are
maintained and registered as required under section 116.19.

4. There shall be a permit fee in an amount to be
determined by the board, payable by certified public
accountantsy-pubite-aceountants; and accounting practitioners
engaged in practice in this state. A fee shall not be charged
for the renewal of a partnership or corporation permit to
practice., All permits shall expire as determined by the
board.

5. Ne A person, firm, or corporation shall not practice as
a certified public accountant;-publie-acecountant; or

accounting practitioner without a permit.
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Sec. 16. Section 116,21, unnumbered paragraph 1 and
subsecticns 1 and 8, Code 1991, are amended to read as
follows:

After notice and hearing as provided in section 116.23, the
board may revoke or may suspend for a period not to exceed two
years, any a certificate issued under section 116.57-er-any
regrstration-granted-under-seetion-116<6; or any a license
issued under section 116.7 or 116.8, or may revoke, suspend,
or refuse to renew any a permit issued under section 116.20,
or may censure the holder of any-sueh a permit, for any one or
any combination of the following causes:

1. The certificate, permit, or license shall be
permanently revoked if fraud or deceit was used in obtaining a
certificate as a certified public accountanty;-registration-as
a-publtte-aeeountant; or a license as an accounting
practitioner, or in obtaining a permit to practice public
accounting under this chapter.

8. Cancellation, revocation, suspension, or refusal to
renew the authority to practice as a certified public
accountanty;-a-pubiie-aeecountant; or an accounting practitioner
by any other state, for any cause other than failure to pay
approprliate fees in the other state.

Sec. 17. Section 116.23, subsection 4, Code 1991, is
amended to read as follows:

4. At any hearing the accused may appear in perscn and by
counsel, produce evidence and witnesses on behalf of the
accused, cross-examine witnesses, and examine evidence which
is produced against the accused. A corporation may be
represented before the board by counsel, or by 4 sharehcider
who 1s a certified public accountanty-pubite-aeccountansy or
accounting practitioner of this state in good standing. The
accused shati-be is entitled, on application to the board, to
the 1ssuance of subpoenas to compel the attendance of
witnesses on behalf of the accused.

Sec. 18. Section 116.25, subsections 3, 4, and 10, Code
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1991, are amended to read as follows:

3. Ne A person shall not assume or use the titlie ot
designation "public accountant” or any o¢ther title,
designation, words, letters, abbreviation, sign, card, or
device tending to indicate that swek the person is a public
accountant, untess-auch-person-is-regiatered-as-a-pubite
aceountant-under—-sectron-116<s67-0r unless suweh the person has
received a certificate as a certified public¢ accountant under
section 116.5.

4. Ne A partnership or corporation shall not assume or use
the title or designation "public accountant” or any other
title, designation, words, letters, abbreviation, sign, card,
or device tending to indicate that sueh the partnership or
corporation is composed of certified public accountants,
unless sueh the partnership or corporation is registered as-a
partnership-or-corporation-of-publite-acecountants-under-section
1i6+67-0or as a partnership or corporation of certified public
accountants under section 116.18.

10. Ne A person shall not assume or use the title or
designation "certified public accountant”" or "public
accountant" in conjunction with names indicating or implying
that there is a partnership or corporation or in conjunction
with the designation "and company", and¢ “and co.", or a
similar designation, if in any such case, there is in fact no
bona fide partnership or corporation registered under section
+36<-6-or 116.18; however, a sole proprietor or partnership
lawfully using such a title or designation on July 1, 1975,
may continue to do so if the sole proprietor or partnership
otherwise complies with the provisions of this chapter.

Sec. 19. Section 116.26, Code 1991, is amended to read as
follows:

116.26 EMPLOYEES OF ACCOUNTANTS,

Nothing-contained-in-ehts This chapter shaii does not
prohibit any person not a certified public accountanty-pubiie
accountantsy or accounting practitioner from serving as an

-8-
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employee of, or an assistant to, a certified public
accountanty-pubkxre-accountanty or accounting practitioner, or
partnership or corporation composed of certified public
accountantsy-pubite-acecountantsa; or accounting practitioners,
holding a permit to practice issued under section 116.20, or a
foreign accountant registered under section 116.17; however,
such the employee or assistant shall not lssue any accounting
or financial statement over the employee's or assistant's
name.

Sec. 20. Section 116.31, unnumbered paragraph 1, Code
1991, is amended to read as follows:

All statements, records, schedules, working papers, and
memoranda made by a certified public accountant;-pubiie
aeeountant; or accounting practitioner incident to or in the
course of professional service to clients by sueh the
accountant, except reports submitted by a certified public
accountanty-pubtre-accountant; or accounting practitioner to a
client, ahaii-be-and remain the property of asameh the
accountant 1n the absence of an express agreement between sueh
the accountant and the client to the contrary.

Sec. 2]. Section 117.47, subsection 2, is amended to read
as follows:

2. Except-as-otherwrse-provided-in-subseetion-7;-the The
commission shall contract with an insurance provider for a
group policy under which coverage is available to all
licensees. The contract shall be solicited by competitive,
sealed bid.

Sec. 22. Section 123.32, subsection 3, Code 1991, 1is
amended to read as follows:

3. Licensed premises for local events. A local authority
may define, by motion of the local authority, licensed
premises which shall be used by holders of liquor control
licenses, beer permits, and wine permits at festivals, fairs,
or celebrations which are sponsored or authorized by the local
authority. The licensed premises defined by motion of the

_9_




local authority shall be used by the hoiders of five-day or

fourteen-day liquor control licenses, f£ive-day-or-fourteen-day

wine-permtta; or five-day or fourteen-day beer permits only.
Sec. 23. Section 123.34, subsection 3, Code 1991, 1is

amended tco read as follows:

3. The fee for a fourteen-day liquor license or beer
permit is one quarter of the annual fee for that class of
liquor licenses-wime-permits or beer permit. The fee for the
privilege to sell on the two Sundays in the fourteen-day
period is twenty percent of the price of the fourteen-day
liquor licensey-wine-permtt; or beer permit.

Sec. 24. Section 198.3, subsection 1, Code 1991, 1is

amended to read as follows:
1. "Brand name” means any word, name, symbol, or device or

any combination thereof, identifying the commercial feed of a
distributor or-registrant and distinguishing it from that of

others.

Sec. 25. Section 198.5, subsection 2, paragraph d, Code
1991, is amended to read as follows:

d. The product name and brand name, if any, and the net
weight of each regiatered commercial feed used in the mixture,
and the net weight of each other ingredient used.

Sec. 26. Section 198.9, subsection 2, paragraph b,
unnumbered paragraph 2, Code 1991, is amended to read as
follows:

Failure to make an accurate statement of tonnage or to pay
the inspection fee or comply as provided herein-shaii
conatituete in this section is sufficient cause for the

cancellation of ati-regiscratriens-en-fite-for the license of

the distributor.

Sec. 27. Section 198.10, subsection 2, Code 1991, is
amended to read as follows:

2. Before the issuance, amendment, or repeal of any a rule
authorized by this chapter, the secretary shall publish the
proposed rule, amendment, or notice to repeal an existing rule

_lo..
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S.F. nr. 192

in a manner reasonably calculated to give interested parties,
including all current regtatrants licensees, adequate notice,

and shall afford all interested persons an opportunity to be

hear&, orally or 1n wriﬁing, within a reasonabie perioa of
time. After consideration of all views presented by
interested persons, the secretary shall take appropriate
action to issue the proposed rule or to amend or repeal an
existing rule. Phe-previstens-of-this-subsection
notwithsranding However, if the secretary, pursuant to the
authority-of this chapter, adopts the official definitions of
feed ingredients or official feed terms as adopted by the
Asaesetatton association of American Peed-Centroi-Officials

feed control officials, or rutes regulations promulgated
pursuant to the authority of the federal Food, Drug, and

Cosmetic Act, any amendment or modification adopted by satid
that associationL or by the secretary of healthyj-edvecatien-and

wetfare and human services in the case of regulations

promulgated pursuant to the federal Food, Drug and Cosmetic
Act, shall be adopted automatically under this chapter without
regard to publication of the notice required by this
subsection, unless the secretarys by order specifically

determines that satd an amendment or modification shall not be

adopted.
Sec. 28. Section 198.12, subsection 1, Code 1991, is
amended to read as follows:

1. When the secretary or the secretary's authorized agent
has reasonable cause to believe any lot of commercial feed is
being distributed in violation of any of the provisions of
this chapter or of any of the preseribed rules adopted under
this chapter, the secretary or agent may lssue and enforce a
written or printed "withdrawal from distribution" order,
warning the distributor not to dispose of the lot of
commercial feed in any manner until written permission is
given by the 'secretary or the court. The secretary shaill
release the lot of commercial feed so withdrawn when said the
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provisions and rules have been complied with. If compliance
1s not obtained within thirty days, the secretary may begin,
or upon request of the distributor er-regtacrant shall begin,
proceedings for condemnation.

Sec. 29. Section 198.15, Code 1991, is amended to read as
follows:

198.15% PUBLICATION.

The secretary shall publish at least annually, in such

‘forms as the secretary may-deem deems proper, information

concerning the sales of commercial feeds, together with sueh
data on their production and use as the secretary may-consider
considers advisable, and a report of the results of the
analyses of official samples of commercial feeds sold within
the state as compared with the analyses guaranteed tn-the
regtrstratron-and on the label. Previded;-that However, the
information concerning production and use of commercial feed
shall not disclose the operations of any person.

Sec. 30. Section 235A.15, subsection 2, paragraph e,
subparagraph (3}, Code 1991, is amended to read as follows:

{3) To the department of pubiic-safety justice for the
sole purpose of the filing of a claim for reparation pursuant
to section 910A.S5 and section 912.4, subsections 3 through 5.

Sec., 31. Section 235C.3, subsecticon 4, unnumbered
paragraph 1, Code 1991, is amended to read as follows:

The c¢ouncil shall seek to improve effective treatment
services within the state for chemically exposed infants. As
part of this responsibility, the council shall make
recommendations te-the-addiction-treatment-effectrveness
advrsery-councii-estabitshed-in-seetton-1257:5A--Such
recommendatrons which shall include, but are not limited to,
the following:

Sec., 32, Section 249A.4, subsection 13, Code 1991, is
amended by striking the subsection.

Sec. 33. Section 252B.1, unnumbered paragraph 1, Code
1991, is amended to read as follows:

._]_2-
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As used in sectrens-252B+2-to-252B+16 this chapter, unless

the context otherwise requires:

Sec.

follows:

34,

Section 255.16, Code 1991,

255,16 COUNTY QUOTAS.

Subject to subsequent gqualifications in this section, there
shall be treated at the university hospital during each fiscal
year a number of committed indigent patients from each county
which bears the same relation to the total number of committed
indigent patients admitted during the year as the population
of the county bears to the total population of the state
according to the last preceding official census. This
standard shaii-eppty applies to indigent patients, the
expenses of whose commitment, transportation, care, and

is amended to read as

treatment shaii-be are borne by appropriated funds, and shati
does not govern the admission of obstetrical patients under

chapter 255A; or obstetrical or orthopedic patients under this
chapter in accordance with eligibility standards pursuant to

section 255A.,5,

If the number of patients admitted from any

county exceeds by more than ten percent the county gquota as
fixed and-ascertatned under the first sentence of this
section, the charges and expenses of the care and treatment of

aveh the patlents in excess of ten percent of the guota shall
be paid from the funds of amer the county at actual cost; but

1f the number of excess patients from any county does not
exceed ten percent, all costs, expenses, and charges lncurred
in their behalf shall be paid from the appropriation for the

support of the nhospital.

Notwithstanding the quota

established for a county under this section, the governor,

upon a finding of necessity due to a regional or statewide

economic emergency, may increase a county's quota of the

number of committed indigent patients admitted to the

university hospital.

Sec.
follows:

35.

Section 255.27, Code 1991,

_13_
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255.27 FACULTY TO PREPARE BLANKS -- PRINTING.

The medical faculty of the state university hospital shall
from time to time prepare blanks containing suen questicns and
requiring suweh i1nformation as-may;-tn-tres-4udgment;-be that it
finds necessary and proper to be obtained by the physician who
examines suweh a patient under order of court. Suen The blanks
shall be printed by the state, and a sufficient supply therect
shall be furnished by the state-beoard superintendent of
printing to the clerk of each juvenile court in the state.

The cost of printing satxd the blanks shall be audited,
allowed, and paid in the same manner as other bills for public

printing.

Sec, 36, Section 262.9, subsection 4, unnumbered paragraph
1, Code 1991, is amended to read as follows:

Manage and control the property, both real and persconal,
belonging to the institutions. The board shall purchase or
require the purchase of, whenever when the price is reasonably
competitive and the quality as intended, and in keeping with
the schedule established in this subsection, soybean-based
inks and starch-based plastics, including but not iimited to
starch-based plastic garbage can liners.

Sec. 37. Section 262A.,64A, subsection 1, Code 1991, is
amended to read as follows:

1. The board shall issue bonds authorized under section
262A.4 by the Seventy-second General Assembly in an amount not
exceeding nineteen million dollars; and from the forty-one
milliion three hundred thousand dollars authorized by 1990 Iowa
Acts, House-Concurrent-Resointren-133;-if-appreved-by-the
gevernor chapter 1273, in an amount not exceeding fifteen
million dollars; in the form of capital appreciation bonds as
provided in this section rather than the form prescribed in
sections 262A.5 and 262A.6. The capital appreciation bonds
shall be designed to be marketed primarily to Iowans to
facilitate savings for future higher education costs.

Sec. 38. Section 273.9, subsections 4 and 5, Code 1991,

-14-
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are amended to read as follows:

4. The costs of media services provided through the area
education agency shatri-bse-funded-as-provided-in-section
257:3%s---Medita-serviees shall not be funded until the program
plans submitted by the administrators of each area education
agency as required by section 273.4 are modified as necessary
and approved by the director of the department of education
according to the criteria and-iimteations of sectrons-257:37
and section 273.6.

5:--fhe-costs-of-educationai-services-provrded-chrough-the
area-education-agency-shatli-be-funded-within-the-itmrtations
tn-seetion-257<-3%7<

Sec. 39. Section 273.12 is amended to read as follows:

273.12 FUNDS -- USE RESTRICTED.

Funds generated for educational services under-sectten
253-37-and-aubsject-to-approvai-under-section-273-97-subsection
57 shall not be expended by an area education agency for the
purpose of assisting eilther a public employer or employee
organization in collective bargaining negotiations under
chapter 20 if the public employer is a school district, or the
employee organization consists of employees of a school
district, located within the boundaries of the area education
agency.

Sec. 40. Section 303.89%, subsection 1, Code 1991, is
amended to read as follows:

1. The Iowa arts and culture challenge grant foundation is
established, The foundation is an independent nonprofit
quasi-public instrumentality and the exercise of the powers
granted to the foundation as a corporation in this chapter is
an essential governmental function. As used in this chapter
subchapter, "foundation" means the Iowa arts and culture

challenge grant foundation.

Sec. 41. Section 305A.7, Code 1991, is amended to read as
follows:

305A.7 REINTERRING ANCIENT REMAINS.
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The state archaeologist shaii-have has the primary
responsibility for investigating, preserving, and reinterring
discoveries of ancient human remains. ¥For the purposes of
this section, ancient human remains shati-be are those remains
found within the state which are more than one hundred fifty
years old. The state archaeclogist shall make arrangements
for the services of a forensic osteologist in studying and
interpreting ancient burials .and may designate other qualified
archaeologists to assist the state archaeologist in recovering
physical and cultural information about the ancient burials.
The state archaeologist shall file with the Iowa department of
public health a written report containing both physical and
cultural information regarding the remains at the conclusion
of each investigation. tApprepriatiena-to-the-state-board-of
regental-te-be-uaed-by-che-state-archaeotogiae-in
rnvestigatingy-reperting-upon-and-interring-anctent-human
remains-pursuant-to-thits-sections

Sec. 42. Section 307.21, subsection 4, paragraph a, Code
1991, is amended to read as follows:

a. Provide centralized purchasing services for the
department, in co-operation with the department of general
services. The administrator shall, whenever when the price is
reasonably competitive and the quality as intended, purchase
soybean-based inks and starch-based plastics, including but
not limited to starch-based garbage can liners, and shall
purchase these items in accordance with the schedule
established in section 18.18. However, the administrator need
not purchase garbage c¢an liners in acccrdance with the
schedule if the liners are utilized by a facility approved by
the environmental protection commission created under section
455A.6, for purposes of recycling.

Sec. 43. NEW SECTION. 321.18A RECORDS OF IMPLEMENTS OF
HUSBANDRY .

A person selling at retail new implements of husbandry with

a retail list price in excess of five thousand dollars upon
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which the manufacturer has affixed a vehicle identification
number, shall maintain for ten years a record of the number, .
the name and address of the purchaser, and the date of sale.

Sec. 44. Section 321.100, unnumbered paragrapnh 2, Code
1991, is amended by striking the unnumbered paragraph.

Sec. 45. Section 421.27, subsection 4, unnumbered
paragraph 2, Code 1991, 1s amended to read as follows:

The penalties imposed under this seetteon subsection are not
subject to waiver,

Sec. 46. Section 422.45, subsection 5, unnumbered
paragraph 1, Code 1991, is amended to read as follows:

The gross receipts or from services rendered, furnished, or
performed and of all sales of goods, wares, or merchandise
used for public purposes to any a tax-certifying or tax-
levying body of the state or a governmental subdivision of the
state, including regional transit systems, as defined in
section 601J.1, the state board of regents, state department
of human services, state department of transportation, any .
municipally owned solid waste facility which sells all or part
of its processed waste as fuel to a municipally owned public
utility, and all divisions, boards, commissions, agencies, or
instrumentalities of state, federal, county, or municipal
government which have no earnings going to the benefit of an
equity investor or stockholder, except sales of goods, wares,
or merchandise or from services rendered, furnished, or
performed and used by or in connection with the operation of
any municlpally owned public utility engaged in selling gas,
electricity, or heat to the general public.

Sec. 47. Section 422.74, Code 1991, is amended to read as
follows:

422.74 CERTIFICATION OF REFUND.

Wherever If a refund is authorized in any division of this

chapter a-refund-is-authorized, the director shall certify the

amount of the refund and the name of the payee to-the-astate
comptrotiers--tUpon-eercrfircation-frem-the-director;-the-seate .
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comptrotter-shaii and draw a warrant on the state general fund
of the state in the amount specified payable tc the named

payee, and the state treasurer of state shall pay the asame
warrant.

Sec. 48. Section 425.1, subsection 3, Code 1991, is
amended to read as follows:

3. The amount due each county shall be paid by-the-state
comptratter-upon-requisition-of-the-director-of-revenue in two
payments on November 15 and March 15 of each fiscal year,
drawn upon warrants payable to the respective county
treasurers. The two payments shall be as nearly egqual as
possible.

Sec. 49. Section 425,2, unnumbered paragraph 2, Code 1961,
1s amended to read as follows:

Upon the filing and allowance of the claim, the c¢laim shall
be allowed on that homestead for successive years without
further filing as long as the property is legally or equitably
owned and used as a homestead by that person or that person's
spouse on July 1 of each of those successive years, and the
owner of the property being claimed as a homestead declares
residency in Iowa for purposes of income taxation, and the
property is occupied by that person or that person's spouse
for at least six months in each of those calendar years in
which the eax fiscal year begins. When the property is sold

or transferred, the buyer or transferee who wishes to qualify

shall refile for the credit. However, when the property is
transferred as part of a distribution made pursuant to chapter
598, the transferee who is the spouse retaining ownership of
the property is not reqguired to refile for the credit.
Property divided pursuant to chapter 598 shall not be mcdified
following the division of the property. An owner who ceases
to use a property for a homestead or intends not to use it as
a homestead for at least six months in a calendar year shall
provide written notice to the assessor by July 1 following the

date on which the use is changed. A person who sells or
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transfers a homestead or the personal representative of a .
deceased person who had a homestead at the time of death, ‘
shall provide written notice to the assessor that the property
is no longer the homestead of the former claimant.

Sec. 50. Section 425.11, subsection 1, paragraph a,
unnumbered paragraph 1, Code 1991, is amended to read as

follows:
The homestead must-—inelude jincludes the dwelling house

O @~ N s W o

which the owner, in good faith, is occupying as a home on July
10 1 of the year for which the credit is claimed and occupies as
11 a home for at least six months during the calendar year in

12 which the tax fiscal year begins, except as otherwise

13 provided.

14 Sec. 51. Section 425A.4, subsection 1, Code 1991, is

15 amended to read as follows:

16 1. The family farm tax credit allowed on agricultural land
17 under section 425A.3, subsection 1, shall only be granted upon
18 tracts of agricultural land on which the persons designated in .

19 section 425A.3, subsection 2, paragraphs "a", "b", "c", and

20 "d" were actively engaged in farming, and for which the

2. persons have filed an application for the credit for each

22 tract. To apply for the credit, the person shail each year on
23 or before October 1 deliver to the county assessor, on forms
24 furnished by the assessor, a verified statement and

25 designation of the tracts of agricultural land for which the
26 credit is claimed. The auditor assessor shall return the

27 statement and designation on October 15 of each year to the

28 county board of supervisors with a recommendation for

29 allowance or disallowance. However, the deadline for filing
30 claims in the 1990 calendar year shati-be is December 1, 1990,
31 and the assessor shall return the statements and designations
32 to the county board of supervisors on December 15, 1990.

33 Sec. 52. Section 427.1, subsection 18, Code 1991, is
34 amended to read as follows:
35 18, Fraternal beneficiary funds. The accumulations and .

-19_




e ¢ - T 1 B - S UV R % R S

et i ol S I - T - T T R NP T NG T N TR 6 TR NG S VO S 0 s T
A I L = T o« - B B < R N T R R e T T T+ - T - ST B S S A AP =

funds held or possessed by fraternal beneficiary associations
for the purposes of paying the benefits ccntemplated by
section 5%2+27 512B.16, or for the payment of the expenses of
sueh the assocliations.

Sec. 53. Section 427.1, subsection 37, unnumbered
paragraph 1, Code 1991, is amended to read as follows:

Land designated as native prairie or land designated as a
protected wetland by the department of natural resources
pursuant to section 108.12. Application for the exemption
shall be made on forms provided by the department of revenue
and finance. Land designated as a protected wetland shall be
assessed at a value equal to the average value of the land
where the wetland is located and which is owned by the person
granted the exemption. The application forms shall be filed
with the assessing authority not later than the first of
February of the year for which the exemption is requested.
The application must be accompanied by an affidavit signed by
the applicant that if the exemption is granted, the property
will not be used for economic gain during the assessment year
in which the exemption is granted. If the property is used
for economic gain during the assessment year in which the
exemption 1s granted, the property shall lose 1ts tax
exemption and shall be taxed at the rate levied by the county
for the fiscal year beginning in that assessment year. The
first annual application shall be accompanied by a certificate
from the department of natural resources stating that the land
is native prairie or protected wetland. The department of
natural resources shall issue a certificate for the native
prairie exemption 1f£ the beard-er department finds that the
land has never been cultivated, is unimproved, is primarily a
mixture of warm season grasses interspersed with flowering
plants, and meets the other criteria established by the
natural resource commission for native prairie. The
department of natural resources shall issue a certificate for

the wetland exemption if the department finds the land is a
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protected wetland, as defined under section 108.1, or 1if the
wetland was previously drained and cropped but has been
restored under a nonpermanent restoration agreement with the
department or other county, state, or federal agency or
private conservation group. A taxpayer may seek judicial
review of a decision of the department according to chapter
17A. The natural resource commission shall adopt rules to
implement this subsection.

Sec. 54. Section 490.632, subsection 2, unnumbered
paragraph 1 and paragraph a, Code 1991, are amended to read as

follows:
When If a corporation reacquires its own shares after
December 30, 1989, but prier-te before January 1, 1991, those

shares sha*i constitute issued but not outstanding shares as
of and after their reacquisition if either of the following is
applicable:

a. %f when the shares are reacquired, the articles of
incorporation contaln a provision specifying that reacquired
shares constitute issued but not outstanding shares.

Sec. 55. Section 508C.16, unnumbered paragraph 2, Code
1991, is amended to read as follows:

Phe-provistens-of-section-496A-4A-shatlt Sections 490.850

through 490.858 apply to the association.
Sec. 56. Section S512B.15, subsection 2, Code 1991, is

amended to read as follows:

2., If the commissioner finds that the contract is in
conformity with this section, that the financial statements
are correct, and that the consolidation or mertger is just and
equitable to the members of each society, the commissioher
shall approve the contract and issue a certificate to that
effect. Upon the commissioner's approval, the contract shall
be in full force and effect unless a society which is a party
to the contract is incorporated under the laws of another
stater-€anaday-or-Canaditan-province-or-territery. In that

event the consclidation or merger shall not become effective
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unless and until it has been approved as provided by the laws
of the other state and a certificate of approval has been
filed with the commissioner of this state cr, if the laws of
the other state contain no equivalent provision for issuling a
certificate of consolidation or merger, then the c¢onsclidation
or merger shall not become effective unless and until it has
been approved by the commissioner of the other state and a
certificate conforming with the laws of this state has been
filed with the commissioner. If the contract is not approved
it shall be inoperative, and the fact of submission and its
contents shall not be disclosed by the commissioner. For the
purposes of this subsection, "state" includes Canada and

Canadian provinces and territories.
Sec. 57. Section 522.1, unnumbered paragraph 1, Code 1991,

is amended to read as follows:

A person shall not, directly or indirectly, act within this
state as agent, or otherwise, in receiving or procuring
applications for insurance, or in doing or transacting any
kind of insurance business for a company or association unless
exempt from the provisions of this chapter by section 512-33
512B.31, except that the licensing of persons so acting for
county mutuals i1s subject only to section 518.16, until the

person has procured a license from the commissioner of

ipsurance.

Sec. 58. Section 546.7, Code 1991, is amended to read as
follows:

546.7 UTILITIES DIVISION.

The utilities division shall regulate and supervise public
utilities operating in the state. The division shall enforce

and implement chapters 476, 476A, 478, and 479, and 479A and
shall perform other duties assigned to it by law. The
division is headed by the administrator of public utilities
who shall be appointed by the governor pursuant to section
474.1.

Sec. 59. Section 601L.3, subsection 12, unnumbered

-22-
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paragraph 1, Code 1991, is amended to read as follows:
Manage and control the property, both real and personal,

belonging to the department. The commission shall, according

to the schedule established in this subsection, whenever when
the price is reasonably competitive and the quality as
intended, purchase soybean-based inks and starch-based
plastics, including but not limited to starch-based garbage
can liners.

Sec. 60. Section 616.10, Code 1991, is amended to read as
follows:

616.10 INSURANCE COMBANIES.

Insurance companies may be sued in any county in which
their principal place of business is kept, or in which the
contract of insurance was made, or in which the loss insured
against occurred, or, in case of insurance against death or
disability, in the county of the domicile of the insured at
the time the loss occurred, or in the county of plaintiff's
residence. As used in this section the term "insurance
companies" includes nonprofit hospital service corporations
and nonprofit medical service corporations which have
incorporated under the provisions of chapter 504 or chapter
504a.

Sec. 61. Section 714.23, subsection 2, paragraph b, Code

1991, is amended to read as follows:
b. A refund of ninety percent of the tuition for a

terminating student shall be paid to the appropriate agency

based upon the ratio of completed number of school days to the
total school days of the schocl term or course. This
paragraph applies to those persons cffering courses of
instruction at the postsecondary level, for profit, whose
cohort default rate for students under the Stafford loan
program as defined by the United States department of
education is more than one hundred ten percent of the national
average cohort default rate for that program for that period

or six percent, whichever is higher.

_23_.




Sec. 62. 1990 Iowa Acts, chapter 1233, section 10,
unnumbered paragraph 12, 1is amended by striking the paragraph
and inserting in lieu thereof the following:

A-studentr-whose-district-of-resatdence;—fcr-the-purposes-of
schooi-atrendance;-changes-by-Auguat-17-19897-shati-be
permitted-to-attend-scheol-during-the-13889-1596-schoot-year-in
the-district-in-whreh-the-atudent-attended-during-the-1988-
1989-schooi-year-ré-a-request-toe-use-the-open-enroiiment
option-under-this-section-is-fiited-by-Auguat-t7-3989+<

Sec. 63. The Iowa Code editor shall amend the form
published in section 52.21, entitled "Voting Machine Return
and Tally Sheet" so that the spaces for voting for the
governor and lieutenant governor are combined into one space
in column four, and present column six becomes column five.

EXPLANATION
This bill consists of corrections to Code and Act sections

as follows:

2A.2: Deletes an obsolete reference to initial terms of

members of the commission on compensation, expenses, and
salaries for elected state officials.

7.14(2): Revises references to Iowa constitutional
provisions governing procedures upon disability of the
governor. References by year of amendment become confusing
where there are multiple amendments, and the codified version
of the Constitution shows the amendments combined.

12.51, unnumbered paragraph l: Deletes obsoclete

conditional language in provisions relating tc the main street
linked investments loan program. The rural maln street
program was enacted by the 73rd General Assemply for the
fiscal year 1989-1990. See section 99E.32(3z). An
appropriation for 1990-1991 is in 1990 Iowa Acts, chapter
1262, section 1, subsection 23.

18.18(1), unnumbered paragraph l: Makes a grammatical

correction in purchasing provisions by adding the word "as" to

the statement, "when the price is reasonably competitive and

-24~
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the quality as intended". See also the amendmerts to section
262.9, subsection 4, unnumbered paragraph 1l:; section 307.21,
subsection 4, paragraph a; and secticon 601L.3, subsection 12,
unnumbered paragraph 1.

18.75(2): In provision setting forth duties of the
superintendent of printing, deletes a reference to the former
state printing board. See also the amendment to section
255.27.

93.40(7), unnumbered paragraph 1: 1In provision relating to
statewide building energy efficiency rating system, deletes an
erroneous reference to a section which did not become law.

103A.5(5): Adds a reference to new chapter 104B (minimum
plumbing facilities) in a provision setting forth duties of

the state building code commissioner. This duty 1s also
specified 1n section 104B.1l, subsection 4.

l116.2, 116.3, 116.8, 116.15, 116.19, 116.20, 116.21,
116.23, 116.25, 116.26, and 116.31: Delete obsolete
references to "public accountants" in the chapter governing

the accountancy examining board and deletes references to
section 116.6, which authorized "public accountants" and which
was repealed.

117.47(2): In provision relating to insurance requirements
for real estate licensees, deletes erronecus reference to a
subsection which did not become law. )

123.32(3) and 123.34, subsection 3: Amend provision 1n

beverage control law relating to local authorities' approval
of licensed premises for local events by deleting references
to 5-day or l4-day wine permits. Fourteen-day wine permits

have now been stricken and S-day wine permits were not enacted

into law.
1%8.3, 158.5, 158.9, 198.10, 198.12, 198.15: 1In the
chapter relating to commercial feed, changes are made to

reflect the new procedures whereby a system of licensing has
been substituted for the registration system.
235A.15(2e): Amends provision allowing access to child
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abuse information to reflect that the department of justice 1s
now responsible for the victim reparaticn program under
section 910A.% and section 912.1, subsection L.

235C.3(4), unnumbered paragraph l: In a provision relating
to the council on chemically exposed infants, deletes a

reference to an advisory council that was item vetoed.
249A.4(13): Strikes a new provision, in which the director
of human services was authorized to stop medical assistance
payments for substance abuse treatment on recommendatiqgn cf an
advisory council that was item vetoed.
252B.1, unnumbered paragraph 1l: Changes introductory
language in definition section relating to child support

recovery, to make the definitions apply to the entire chapter
252B. The remainder of the chapter uses most of the terms
defined in this section.

255.16: Makes a grammatical correction by adding the word
"or" 1n a sentence relating to exceptions from county quotas

for treating indigent patients at the university hospital.

255.27: Deletes an obsolete reference to the former state

board of printing.
262.9(4), unnumbered paragraph l: See explanation for the

amendment to section 18.18(1).

262A.6A(1): In a provision relating to the Iowa college
super savings plan, corrects and updates an erronecus
reference to the 1990 authorization resolution.

273.9(4, 5) and 273.12: In a provision relating to area

education agency funding, delete references to a section that
was item vetcoed in 1989.

303.89(1): In a provision relating to the Icwa arts and
cultyre challenge grant foundation, limits the definition of
"foundation" to the arts division subchapter. The word is
used with other meaning in section 303.9(3).

305A.7: In a provision relating to the reinterring of
ancient remains, deletes an obsolete reference to

appropriations for the 1976-1977 year, which was partly
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codified at that time.

307.21(4a): See explanation for the amendment to secticn
18.18(1}.

321.18A and 321.100, unnumbered paragraph 2: Move the

provision requiring sales records for implements of husbandry
from a fraudulent practices section, where it seemed
inappropriate, to a new section following section 321.18,
which contains the registration exemption for implements of
husbandry.

421.27(4), unnumbered paragraph 2: Corrects a clerical

error in a tax penalty provision relating to willful failure
to file or willfully filing a false return, by substituting
"subsection" for "section". Other subsections in the section
include waivers.

422.45(5), unnumbered paragraph 1l: Deletes an excess "or

to 1mprove grammar.

422.74: Deletes references to former role of state
comptroller in issuing warrants for tax refunds,

425.1(3): In the law governing the homestead credit fund,
deletes an obsolete reference to the role of the state
comptroller. Subsection 1 of this section provides for the
director of revenue and finance to issue the warrants.

425.2, unnumbered paragraph 2, and 425.11(la): Change

references in the homestead exemption law from "tax year" to
the more accurate "fiscal year". "Tax year" is generally only
used in income tax provisions.

425A.4(1): Changes a reference from "auditor" to
"assessor” to agree with the rest of the section which
provides for the assessor to accept applications for the
family farm tax credit. The Code editor would not generally
recommend deletion of the sentence relating to the 1990 vear
until three to five years have passed.

427.1(18): 1In a provision giving a tax exemption to
fraternal beneficiary association funds, substitutes a

reference to new section 512B.16, which contains a list of
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PENCLits Similar Lo that in former section 512.2.
427.1(37), unnumbered paragraph 1: 1In the property tax

exempticn for native prairie and wetland, deletes an obsclete

reference to the role of the county conservation board as a
designating authority. This function was removed from the
county conservation boards in 1990 Iowa Acts, chapter 1199,
section 8.

490.632(2), unnumbered paragraph 1 and paragraph a: 1In a
provision relating to reacquired shares in the new corporation

law, switches the introductory words in two paragraphs to
correct a drafting error, as requested by one of the chief
drafters of the new law.

508C.16, unnumbered paragraph 2: In the chapter governing
the Iowa life and health insurance guaranty assoc¢iation,
substitutes a reference to the indemnification provisions of
chapter 490, the new corporation law, for an obsolete
reference to former section 496A.4A. The provisions are

similar.

512B.15(2): In a provision relating to consolidations and
mergers of domestic fraternal benefit societies with foreign
or Canadian fraternal benefit societies, "state" is defined to
include Canada and Canadian provinces and territories to
correct an omission to include these words in severail
instzances.

522.1, unnumbered paragraph 1: In the law on licensing cf

insurance agents, replaces an obsolete reference to former
section 512.33, which contained certain exemptions relating to
agents of fraternal benefit societies, by a reference to new
section 512B.31, wnich contains similar language.

546.7: Adds chapter 479A (interstate natural gas
pipelines) to the list of chapters administered by the
utilities division.

601L.3(12), unnumbered paragraph l: See explanation for
the amendment to section 18.18(1l).

616.10: In a provision relating to venue for sults against

-28._
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insurance companies, adds a reference to nonprofit hospital
service corporations and nonprofit medical service
corporations incorporated under new chapter 504A, as well as
former chapter 504.

714.23(2b): In a provision relating to refunds from for-
profit postsecondary schools, adds words to the sentence to
improve 1t grammatically.

1990 Iowa Acts, ch 1233, §10, unnumbered paragraph 12:
This 1is part of. an amendment to section 282.18, relating to

open enrcllment. The enrolled bill showed the language as
stricken but in 1990 Iowa Acts, it is not shown as stricken
due to a clerical error. The paragraph was correctly omitted
from Code 1991. It is here stricken from 1990 Acts to conform
with the enrolled bill and Code 1991.

In a temporary section, the Code editor is directed to
amend the "Voting Machine Return and Tally Sheet” form in
section 52.21, to combine the columns for voting for governor
and lieutenant governor into one.

LSB 1415HV 74
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Section 1. Section 2A.2, Code 1991, is amended to read as

follows:

2A.2 TERMS.
Members of the commission shall serve for a term of office

of five yearsy-and-for-the-inttiat-commissiony;-one-member
appointed-by-each-shati-be-appoineed-to-serve-for-frve-yearsy
one-for-four-years;-one-for-three-yearsr-one-for-two-yearsy
and-ene-for-one-year. Vacancies A vacancy on the commission
shall be filled for the unexpired term in the same manner as
the original appointment was made.

Sec. 2. Section 7.14, subsection 2, Code 1991, is amended
to read as follows:

2. The finding of or failure to find a disability shall be
immediately made public, and in-case if the governor is found
to be unable to discharge the duties of the office, the person
next in line of succession to the office of governor shall be
immediately notified., After receiving the notification sueh
that person may, under Article IV, section-i7y-and-amendment-2
of-1952 sections 17 and 19, Constitution of the State of Iowa,
become governor until the disability be is removed.

Sec. 3. Section 12.51, unnumbered paragraph 1, Code 1991,
is amended to read as follows:

The treasurer of state shall adopt rules to implement a
main street linked investments loan program to increase the
availability of lower cost funds to stimulate building
restorations or rehabilitations of historic buildings within

the central business district of a city which is a certified
local government, or in the Iowa main street program ory-:¢
enacted-by-the-Seventy-third-Generai-Assembiyy-¢n the rural
main street program. The rules shall include the following
conditions:

Sec., 4. Section 18.18, subsection 1, unnumbered paragraph
1, Code 1991, is amended to read as follows:

When purchasing paper products, the department of general
services shall, whenever when the price is reasonably

-1-




b
i

W ™ ~J g b W

W W W W W NN R R RN R R RS e e b e e e o
UBod WO W] 0 B W - W DR S W N O

competitive and the quality as intended, purchase the recycled
product. The department of general services shall also
purchase, whenever when the price is reasonably competitive
and the quality as intended, and in keeping with the schedule
established in this subsection, soybean-based inks and starch-
based plasties, including but not limited to starch-based
plastic garbage can liners.

Sec. 5. Section 18.75, subsection 2, Code 1991, is amended
to read as follows:

2. Have charge of the office equipment and supplies of-the
prinkting-board and of the stock, if any, required in
connection with printing contracts,

Sec. &6, Section 93.40, subsection 7, unnumbered paragraph
1, Code 1991, is amended to read as follows:

For purposes of this section and-section-93-4i:

Sec. 7. Section 103A.5, subsection 5, Code 1991, is
amended to read as follows:

5. Administer and enforce the-previsiens-eof~-chapeter
chapters 104A and 104B.

Sec. 8. Section 116.2, unnumbered paragraph 1, Code 1991,
is amended to read as follows:

As used in this chapter unless the context otherwise
requires: “Accounting practitioner” means a person licensed by
the board as provided in this chapter, who does not hold a
certificate as a certified public accountant er-publie
accountant under this chapter, and who offers to perform or
performs for the public, and for compensation, any of the
following services:

Sec. 9. Section 116.3, subsections 3 through 6, Code 1991,
are amended to read as follows:

3. All fees and other moneys received by the board,
pursuant to the-provistens-of this chapter, shall be paid
monthly to the treasurer of state for deposit in the
professional licensing revolving fund.

The board shall make a biennial report to the governor of
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its proceedings, with an account of all moneys received and
disbursed, a list of the names of certified public
accountantsy-publie-aceountantsy; and accounting practitioners
whose certificates, permits to practice, or licenses have been
revoked or suspended, and such other information as it may
deem deems proper or the governor requests.

4. The board may premuigate adopt rules of professional
conduct appropriate to establishing and maintaining high
standards of integrity and dignity in the practice as a
certified public accountanty-pubtiec-accountanty or accounting
practitioner. Rules shall be adopted relating to the
following matters:

a. Rutes-reiating-te-the The propriety of opinions on
financial statements by a certified public accountant ee
publte-aeccountant who is not independent. .

b. Actions discreditable to the practice as a certified
public accountanty;-publie-aceountants or accounting
practitioner.,

c. Rutes-retating-te-the The professional confidences
between a certified public accountants-pubize-accountant; or
accounting practitioner and a client.

d. Contingent fees.

e. Rutes-reiating-to-technicat Technical competence and
the expression of opinions on financial statements.

f. Ruies-reiating-to-the The failure to disclose a
material fact known to the certified public accountant er
publte-accountant; or accounting practitioner.

g. Rutes-velating-to-material Material misstatement known
to the certified public accountanty;-pubiie-sececountants or
accounting practitioner.

h. Ruies-reiating-~to-negitgent Negligent conduct in an
examination or in making a report on an examination.

i. Ruies-selating-to-the-£faiiure Failure to direct
attention to any material departure from generally accepted

accounting principles,
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5. A certified public accountanty-pubiiec-accountant; or
accounting practitioner shall not commit and shall not permit
associates or persons who are under the accountant's or
practitioner's supervision to commit any of the following
acts:

a. Pay a commission, brokerage, or other participation in
the fees or profits of professional work directly or
indirectly to the laity.

b, Directly or indirectly accept commission, brokerage, or
other participation in the fees, charges, or profits of work
recommended or turned over to the laity as incident to
services for clients. ,

c. Permit others to carry out on behalf of the accountant
or practitioner, either with or without compensation, acts
which, if carried out by the accountant or practitioner, would
place that person in violation of rules of the board adopted
pursuant to this chapter,

6. The board shall establish rules relative to the conduct
of practice as a certified public accountantz-pubiie
accountant; and accounting practitioner in respect to the
enumerated items in subsections 4 and 5, but sueh this
direction shait is not be-econstrued-as a limitation upon the
rights of the board to make and adopt any rules ang
regquiations relating to the suies-of conduct of certified
public accountants;-pubiic-asesuntants; or accounting
practitionersy which are not specifically enumerated in this
chapter.

Sec. 10. Section 116.8, subsection 1, Code 1991, is
amended to read as follows:

1. If the applicant has had two or more years actual
experience in practice as an accounting practitioner as an
employee of a certified puclic agcountanty-a-pubtie
aceosuntant; Or an accounting practitioner, or

Sec. 11. Section 116.15, unnumbered paragraph 1, Code
1991, is amended to read as follows:
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Staff may be employed to collect and account for all fees
and pay them to the treasurer of state for deposit as provided
by law. The board shall set the fees for examination as a
certified public accountant, and for examination as an
accounting practitioner, based upon the annual cost of
administering the examinations., The fees for registration and
renewal of a certificate and permit as a certified public
accountant, registration-as-a-pubiic-accountanty registration
of a foreign public accountant, and licensure and renewal as
an accounting practitioner, shall be based upon the
administrative costs of sustaining the board which shall
include, but are not limited to, the costs for:

Sec. 12. Section 116,19, unnumbered paragraph 1, Code
1991, is amended to read as follows:

Each office established or maintained in this state for the
practice of public accounting in this state by a certified
public accountant, or partnership or corporation of certified
public accountants, er-by-a-public-aceountant-sr-a-partnership
of-pubiie-aeccountantsy or by an accounting practitioner or
partnership of accounting practitioners, or by a person
registered under section 116.17, shall be registered annually
under this chapter with the board, but no fee shall be charged
for sueh the registration,

Sec. 13. Section 116.20, subsection 1, Code 1991, is
amended to read as follows:

l. The certificate of certified public accountant granted
by the board under section 116.5 and-the-reg:strarion-with-the
beard-as-a-pubtie-accountant-under-seceron-216+-6+ and the
license to practice as an accounting practitioner under
section 116.7 or 116.8 shall be renewed as determined by the
board. There shall be a renewal fee, in the amount to be
determined from time to time by the bocard. The board shall
give notice by restricted certified mail, return receipt
requested, to the holder of a certificates-regrstratiensy or
license who has failed to renew it. 1If the holder fails to
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renew the certificatej-regiseratieny or license within thirty
days of receipt of the notice, the certificatey-regiserationy
or license lapses and is void.

Sec. l4. Section 116.20, subsection 2, paragraph a, Code
1991, is amended to read as follows:

a. Persons holding the certificate of certified public
accountant on July 1, 1975, and who have had three years'
continuous practical accounting experience as a-pubite
aceountant-or a staff accountant, or three years' continuous
employment as a field examiner under a revenue agent-in-charge
of the income tax bureau of the treasury department of the
United States, or as a field examiner in the office of the
auditor of state, department of management, department of
revenue and finance, or the insurance division of the
department of commerce, of this state, or a bank examiner
employed by the banking division of the department of commerce
of this state pursuant to section 524.208 shall be issued
permits by the board.

Sec. 15. Section 116.20, subsections 3 through 5, Code
1991, are amended to read as follows: '

3. Permits to engage in the practice of public accounting
in this state shall also be issued by the board to persons,
partnerships, and corporations registered under sections
+36=-6+ 116.17 and 116,18 if all offices of the registrant are
maintained and registered as required under section 116,19.

4. There shall be a permit fee in an amount to be
determined by the board, payable by certified public
accountantsy-pubiic-scesuntanesy and accounting practitioners
engaged in practice in this state. A fee shall not be charged
for the renewal of a partnership or corporation permit to
practice. All permits shall expire as determined by the
boardg.

5. Ne A person, firm, or corporation shall not practice as
a certified public accountant;-pubiic-aeceountant; oOr
accounting practitioner without a permit.
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Sec. 16. Section 116.21, unnumbered paragraph 1 and
subsections 1 and 8, Code 1991, are amended to read as
follows:

After notice and hearing as provided in section 116.23, the
board may revoke or may suspend for a period not to exceed two
years, any a certificate issued under section 116.57-er-any
registration-granted-under-sectron-136-67 or any a license
issued under section 116.7 or 116.8, or may revoke, suspend,
or refuse to renew any a permit issued under section 116.20,
or may censure the holder of any-such é permit, for any one or
any combination of the following causes:

1. The certificate, permit, or license shall be
permanently revoked if fraud or deceit was used in obtaining a
certificate as a certified public accountanty-registration-as
a-pubiic-secountane; or a license as an accounting
practitioner, or in obtaining a permit to practice public
accounting under this chapter.

8. Cancellation, revocation, suspension, or refusal to
renew the authority to practice as a certified public
accountanty-a-pubiie-accountant; Oor an accounting practitioner
by any other state, for any cause other than failure to pay
appropriate fees in the other state.

Sec. 17. Section 116.23, subsection 4, Code 1991, is
amended to read as follows:

4, At any hearing the accused may appear in person and by
counsel, produce evidence and witnesses on behalf of the
accused, cross-examine witnesses, and examine evidence which
is produced against the accused. A corporation may be
represented before the board by counsel, or by a shareholder
who 1s a certified public accountants-pubiie-accountaney or
accounting practitioner of this state in good standing. The
accused shati-be is entitled, on application to the board, to
the issuance of subpoenas to compel the attendance of
witnesses on behalf of the accused.

Sec. 18. Section 116.25, subsections 3, 4, and 10, Code
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1991, are amended to read as follows:

3. Neo A person shall not assume or use the title or
designation "public accountant” or any other title,
designation, words, letters, abbreviation, sign, card, or
device tending to indicate that sueh the person is a public
accountant, unprieas-such-person-is-registered-as-a-publie
acscountant-under-seetion-ti6<67-or unless sueh the person has
received a certificate as a certified public accountant under
section 116.5. .

4. Ne A partnership or corporation shall not assume or use
the title or designation "public accountant" or any other
title, designation, words, letters, abbreviation, sign, card,
or device tending to indicate that sueh the partnership or
corporation is composed of certified public accountants,
unless sweh the partnership or corporation is registered as-a
partnership-or-corporation~of-public-aceountants-under-section
$36<67-or as a partnership or corporation cf certified public
accountants under section 116.18.

10. No A person shall not assume or use the title or
designation "certified public accountant" or "public
accountant” in conjunction with names indicating or implying
that there is a partnership or corporation or in conjunction
with the designation "and company"., ard "and co.", or a
similar designation, if in any such case, there is in fact no
bona fide partnership or corporation registered under section
t#6+6-0or 116.18; however, a sole proprietor or partnership
lawfully using such a title or designation on July 1, 1975,
may continue to do so if the sole proprietor or partnership
otherwise complies with the provisions of this chapter.

Sec. 19, Section 116.26, Code 1991, is amended to read as
follows:

116.26 EMPLOYEES OF ACCOUNTANTS.

Nothing-contained-2a-this This chapter shat: does not
pronibit any person not a certified public accountanty-pubiie
aceceuneanty or accounting practitioner from serving as an
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employee of, or an assistant to, a certified public
accountanty-pubi+e-aceeuntanty or accounting practitioner, or
partnership or corporation composed of certified public
accountantsy-pubtte-accountanes; or accounting practitioners,
holding a permit to practice issued under section 116.20, or a
foreign accountant registered under section 116.17; however,
sauch the employee or assistant shall not issue any accounting
or financial statement over the employee's or assistant's
name.

Sec. 20, Section 116.31, unnumbered paragraph 1, Code
1991, is amended to read as follows:

All statements, records, schedules, working papers, and
memoranda made by a certified public accountanty-pubiie
eccountant; or accounting practitioner incident to or in the
course of professional service to clients by sueh the
accountant, except reports submitted by a certified public
accountanty-pubiie-aseeountant; or accounting practitioner to a
client, shaii-be-and remain the property of sueh the
accountant in the absence of an express agreement between such
the accountant and the client to the contrary.

Sec. 21. Section 117.47, subsection 2, is amended to read
as follows: :

2. Except-as-otherwise-provided-in-subseetien-?;-the The
commission shall contract with an insurance provider for a
group pelicy under which coverage is available to all
licensees. The contract shall be solicited by competitive,
sealed bid. _

Sec. 22. Section 123.32, subsection 3, Code 1991, is
amended to read as follows:

3. Licensed premises fcor local events. A local authority
may define, by moticn of tne local authority, licensed
premises which shall be used by holders of liquor control
licenses, beer permits, arc wine permits at festivals, fairs,
or celebrations which are spcnsored or authorized by the local
authority. The licensed premises defined by motion of the
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local authority shall be used by the holders of five-day or
fourteen-day liquor control licenses, five-day-or-fourteen-day
wine-permits; or five-day or fourteen-day beer permits only.

Sec, 23. Section 123.34, subsection 3, Code 1991, is
amended to read as follows:

3. The fee for a fourteen-day liquor license or beer
permit is one quarter of the annual fee for that class of
liquor licenser;~wime-permit; or beer permit. The fee for the
privilege to sell on the two Sundays in the fourteen-day
period is twenty percent of the price ©f the fourteen-day
liquor licensey-wine-perm:ts or beer permit.

Sec. 24. Section 198.3, subsection 1, Code 1991, is
amended to read as follows:

1. "Brand name" means any word, name, symbol, or device or
any combination thereof, identifying the commercial feed of a
distributor or-regiserant and distinguishing it from that of
others,

Sec. 25. Section 198.5, subsection 2, paragraph 4, Code
1991, is amended to read as follows:

d. The product name and brand name, if any, and the net
weight of each regtstered commercial feed used in the mixture,
and the net weight of each other ingredient used.

Sec. 26. Section 198.9, subsection 2, paragraph b,
unnumbered paragraph 2, Code 1991, is amended to read as

follows:
Failure to make an accurate statement of tonnage or to pay
the inspection fee or comply as provided herein-shati

eonstitute in this section is sufficient cause for the
cancellation of ati-vegistratiens-on-£fite~for the license of
the distributor.

Sec. 27. Section 198.10, subsection 2, Code 1991, is
amended to read as follows:

2. Before the issuance, amendment, or repeal of amy a rule
authorized by this chapter, the secretary shall publish the
proposed rule, amendment, or notice to repeal an existing rule

_10_




in a manner reasonably calculated to give interested parties,
including all current registrants licensees, adequate notice,
and shall afford all interested persons an opportunity to be
heard, orally or in writing, within a reasconable period of
time. After consideration of all views presented by
interested persons, the secretary shall take appropriate
action to issue the proposed rule or to amend or repeal an
existing rule. ¢he-provisions-of-this-subsection
notwithstanding However, if the secretary, pursuant to the
authertry-of this chapter, adopts the official definitions of
feed ingredients or official feed terms as adopted by the
Assseiatien association of American Peed-Eonetrei-0fficiais
feed control officials, or ruites regulations promulgated
pursuant to the authority of the federal Food, Drug, and
Cosmetic Act, any amendment or modification adopted by said
that association, or by the secretary of healthy-education-and
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weifare and human services in the case of regulations
promulgated pursuant to the federal Food, Drug and Cosmetic
Act, shall be adopted automatically under this chapter without
regard to publication of the notice required by this
subsection, unless the secretary;y by order specifically
determines that sa:d an amendment or modification shall not be
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adopted.
Sec. 28. Section 198.12, subsection 1, Code 1991, is

S8
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amended to read as follows:

1. When the secretary or the secretary's authorized agent
has reasonable cause to believe any lot of commercial feed is
being distributed in violation of any of the provisions of
this chapter or of any of the preseribed rules adopted under
this chapter, the secretary or agent may issue and enforce a
written or printed "withdrawal from distribution” order,
warning the distributor not to dispose of the lot of
commercial feed in any manner until written permission is
given by the secretary or the court. The secretary shall
release the lot of commercial feed so withdrawn when sazd the
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provisions and rules have been complied with, If compliance

is not obtained within thirty days, the secretary may begin,

or upon request of the distributor er-registrame shall begin,
proceedings for condemnation.

Sec. 29. Section 198.15, Code 1991, is amended to read as
fellows:

198.15 PUBLICATION.

The secretary shall publish at least annually, in sueh
forms as the secretary may-deem deems proper, information
concerning the sales of commercial feeds, together with sueh
data on their production and use as the secretary may-consider
considers advisable, and a report of the results of the
analyses of official samples of commercial feeds sold within
the state as compared with the analyses guaranteed in-the
registragion-and on the label. Provideds-that However, the
information concerning production and use of commercial feed
shall not disclose the operations of any person.

Sec. 30. Section 235A.15, subsection 2, paragraph e,
subparagraph (3), Code 1991, is amended to read as follows:

{3) To the department of pubiie-safeey justice for the
sole purpose of the filing of a claim for reparation pursuant
to section 910A.% and section 912.4, subsections 3 through S.

Sec. 31. Section 235C.3, subsection 4, unnumbered
paragraph 1, Code 1991, is amended to read as follows:

The council shall seek to improve effective treatment
services within the state for chemically exposed infants. As
part of this responsibility, the council shall make
recommendations te-the-addictron-treatment-effectiveness
advisery-councii-established-rn-seecrion-325:-125A-—-Sueh
recemmendations which shall include, but are not limited to,
the following:

Sec. 32. Section 249A.4, subsection 13, Code 1991, is
amended by striking the subsection.

Sec. 33. Section 252B.1, unnumbered paragraph 1, Code
1991, is amended to read as follows:

_12_
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As used in sections-252BT2-te-252B:-38 this chapter, unless
the context otherwise requires:

Sec. 34. Section 255.16, Code 1991, is amended to read as
follows:

255.16 COUNTY QUOTAS.

Subject to subsequent qualifications in this section, there
shall be treated at the university hospital during each fiscal
year a number of committed indigent patients from each county
which bears the same relation to the total number of committed
indigent patients admitted during the year as the population
of the county bears to the total population of the state
according to the last preceding official census. This
standard shaiti-appiy applies to indigent patients, the
expenses of whose commitment, transportation, care, and
treatment shaii-be are borne by appropriated funds, and shaii
does not govern the admission of obstetrical patients under
chapter 255A7 or obstetrical or orthopedic patients under this
chapter in accordance with eligibility standards pursuant to
section 255A.5. If the number of patients admitted from any
county exceeds by more than ten percent the county quota as
fixed and-aseertatned under the first sentence of this
section, the charges and expenses of the care and treatment of
eneh the patients in excess of ten percent of the quota shall
be paid from the funds of such the county at actual cost; but

if the number of excess patients from any county does not
exceed ten percent, all costs, expenses, and charges incurred
in their behalf shall be paid from the appropriation for the
support of the hospital. Notwithstanding the quota
established for a county under this section, the governor,
upon a finding of necessity due to'a regional or statewide
economi¢ emergency, may increase a county's quota of the
number ¢of committed indigent patients admitted to the
university hospital.

Sec, 35. Section 255.27, Code 1991, is amended to read as
follows:
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255.27 FACULTY TO PREPARE BLANKS ~-- PRINTING.

The medical faculty of the state university hospital shall
from time to time prepare blanks containing sueh questions and
requiring sueh information as-mayr;-:in-tes-Judgment;-be that it
finds necessary and proper to be obtained by the physician who
examines such a patient under order of court. Sueh The blanks
shall be printed by the state, and a sufficient supply thereof
shall be furnished by the state-board superintendent of
printing to the clerk of each juvenile court in the state.

The cost of printing satd the blanks shall be audited,
allowed, and paid in the same manner as other bills for public

printing.
Sec. 36. Section 262.9, subsection 4, unnumbered paragraph
1, Code 1991, is amended to read as follows:

Manage and control the property, both real and personal,
belonging to the institutions. The board shall purchase or
require the purchase of, whenever when the price is reasonably
competitive and the quality as intended, and in keeping with
the schedule established in this subsection, soybean-based
inks and starch-based plastics, including but not limited to
starch-based plastic garbage can liners.

Sec. 37. Section 262A.64, subsection 1, Code 1991, is
amended to read as follows:

1. The board shall issue bonds authorized under section
262A.4 by the Seventy-second General Assembiy in an amount not
exceeding nineteen million dollars:; and from the forty-one
million three hundred thousand dollars authorized by 1990 Iowa
Acts, House-fonecurrent-Resciztion-i337;-:rf-approved-by-~-the
govesnor chapter 1273, in an amount not exceeding fifteen
million dollars; in the fcrm of capital appreciation bonds as

provided in this section ra:ner than the form prescribed in
sections 262A.5 and 262A.6. The capital appreciation bonds
shall be designed to be mar«<eted primarily to Iowans to
facilitate savings for future higher education costs.

Sec. 38. Section 273.9, subsections 4 and S5, Code 1991,

—14_



WO 0 ~ N N e o

W W W W W R R R RN R R BN e b b e e e e s
N W N O W 0 S W O O M~ oY B W - D

are amended to read as follows:
4. The costs of media services provided through the area

education agency shati-be-funded-as-provided-in-section
2577377 --Medta-serviees shall not be funded until the program
plans submitted by the administrators of each area education
agency as required by section 273.4 are mcdified as necessary
and approved by the director of the department of education
according to the criteria and-iimitations of sections-253:37F

and section 273.6. _

5---Fhe-costs~of-educationai-services-provided-chrough-the
area-education-agency-shatli-he-funded-within-the-iimications
tn-seebion-253:-3%7

Sec. 39. Section 273.12 is amended to read as follows:

273.12 FUNDS -- USE RESTRICTED.

Funds generated for educational services under-seeceion
257737%-and-subject~to-appreovai-under-section-233<95
subseetion-57 shall not be expended by an area education
agency for the purpose of assisting either a public employer
or employee organization in collective bargaining negotiations
under chapter 20 if the public employer is a school district,
or the employee organization consists of employees of a school
district, located within the boundaries of the area education
agency.

Sec. 40. Section 303.89, subsection 1, Code 1991, is
amended to read as follows:

1. The Iowa arts and culture challenge grant foundation 1is
established. The foundation is an independent nonprofit
quasi-public instrumentality and the exercise of the powers
granted to the foundation as a corporation in this chapter 1is
an essential governmental function. As used in this chapter
subchapter, "foundation" means the Iowa arts and culture

challenge grant foundation.

Sec. 41. Section 305A.7, Code 1991, is amended to read as
follows:

305A.7 REINTERRING ANCIENT REMAINS.
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The state archaeclogist shaii-have has the primary
responsibility for investigating, preserving, and reinterring
discoveries of ancient human remains. For the purposes of

this sectieon, ancient human remains sheii-be are those remains
found within the state which are more than one hundred fifty
years old, The state archaeologist shall make arrangements
for the services of a forensic osteologist in studying and
interpreting ancient burials and may designate other qualified
archaeologists to assist the state archaeclogist in recovering
physical and cultural information about the ancient burials.
The state archaeologist shall file with the Iowa department of
public health a written report containing both physical and
cultural information regarding the remains at the conclusion

of each investigation. t{Apprepriations~-to-the-state-board-of
regentsi-to-be-used-by-the-atate-archacctogist-zn
tnvestrgating;-reporting-upon-and-interring-ancient-—human
rematns-pursuant-to-this-seetions

Sec. 42, Section 307.21, subsection 4, paragraph a, Code
1991, is amended to read as follows:

a. Provide centralized purchasing services for the
department, 1ln co-operation with the department of general
services, The administrator shall, whenever when the price is
reasonably competitive and the quality as intended, purchase
soybean-based inks and starch-based plastics, including but
not limited to starch-based garbage can liners, and shall
purchase these items in accordance with the schedule
established in section 18.18. However, the administrator need
not purchase garbage can liners in accordance with the
schedule if the liners are utilized by a facility approved by
the environmental protection commission created under section
455A.6, for purposes of recycling.

Sec. 43. NEW SECTION. 321.18A RECORDS OF IMPLEMENTS OF
HUSBANDRY .

A person selling at retail new implements of husbandry with
a retail list price in excess of five thousand dollars upon
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which the manufacturer has affixed a vehicle identification
number, shall maintain for ten years a record of the number,
the name and address of the purchaser, and the date of sale.

Sec. 44. Section 321.100, unnumbered paragraph 2, Code
1991, is amended by striking the unnumbered paragraph.

Sec. 45. Section 421.27, subsection 4, unnumbered
paragraph 2, Code 1991, is amended to read as follows:

The penalties imposed under this seetion subsection are not

subject to waiver. .

Sec. 46. Section 422.45, subsection 5, unnumbered
paragraph 1, Code 1991, is amended to read as follows:

The gross receipts er from services rendered, furnished, or

parformed and of all <ales of goods, wares, oI merchandise

used for public purposes to any a tax-certifying or tax-
levying body of the state or a governmental subdivision of the
state, including regional transit systems, as defined in
section 601J.1, the state board of regents, state department
of human services, state department of transportation, any
municipally owned solid waste facility which sells all or part
of its processed waste as fuel to a municipally owned public
utility, and all divisions, boards, commissions, agencies, or
instrumentalities of state, federal, county, or municipal
government which have no earnings going to the benefit of an
equity investor or stockholder, except sales of goods, wares,
or merchandise or from services rendered, furnished, or
performed and used by or in connection with the operation of
any municipally owned public utility engaged in selling gas,
electricity, or heat to the general public.

Sec. 47. Section 422.74, Code 1991, is amended to read as
follows:

422.74 CERTIFICATION OF REFUND.

Wherever If a refund is authorized in any division of this
chapter a-refund-is-aueherized, the director shall certify the
amount of the refund and the name of the payee to-the-state
comperotiers--tpon-certificatron-£from-the-drrectorys-the-state
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comptroatier-shatt and draw a warrant on the seate general fund
of the state in the amount specified payable to the named
payee, and the state treasurer of state shall pay the same

warrant.

Sec. 48. Section 425.1, subsection 3, Code 1991, is
amended to read as follows:

3. The amount due each county shall be paid by-the-state
comptrotiter-upon-requisition-ef-the-director-of-revenne in two
payments on November 15 and March 15 Gf each fiscal year,
drawn upon warrants payable to the respective county
treasurers. The two payments shall be as nearly equal as
possible.

Sec. 49. Section 425.2, unnumbered paragraph 2, Code 1991,
is amended to read as follows:

Upon the £iling and allowance of the claim, the claim shall
be allowed on that homestead for successive years without

further filing as long as the property is legally or equitably
owned and used as a homestead by that person or that person's
spouse on July 1 of each of those successive years, and the
owner of the property being claimed as a homestead declares

residency in Iowa for purposes of income taxation, and the
property is occupied by that person or that person's spouse
for at least six months in each of those calendar years in
which the etax fiscal year begins. When the property is sold
or transferred, the buyer or transferee who wishes to qualify
shall refile for the credit. However, when the property is
transferred as part of a distribution made pursuant to chapter
598, the transferee who is the spouse retaining ownership of
the property is not required to refile for the credit.
Property divided pursuant to chapter 598 shall not be modified
following the division of the property. An owner who ceases
to use a property for a homestead or intends not to use it as
a homestead for at least six months in a calendar year shall
provide written notice to the assessor by July 1 following the
date on which the use is changed. A person who sells or
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transfers a homestead or the personal representative of a
deceased person who had a homestead at the time of death,
shall provide written notice to the assessor that the property
1s no longer the homestead of the former claimant.

Sec. 50. Section 425.11, subsection 1, paragraph a,
unnumbered paragraph 1, Code 1991, is amended toc read as
follows:

The homestead must-ineiude includes the dwelling house
which the owner, in good faith, is occupying as a home on July
1 of the year for which the credit is claimed and occupies as
a home for at least six months during the calendar year in
which the tax fiscal year begins, except as otherwise
provided.

Sec. 51. Section 425A.4, subsection 1, Code 1991, 1is
amended to read as follows:

1. The family farm tax credit allowed on agricultural land
under section 425A.3, subsection 1, shall only be granted upen
tracts of agricultural land on which the persons designated in
section 425A.3, subsection 2, paragraphs "a", "b", "c", and
"d" were actively engaged in farming, and for which the
persons have filed an application for the credit for each
tract. To apply for the credit, the person shall each year on
or before October 1 deliver to the county assessor, on forms
furnished by the assessor, a verified statement and
designatidn of the tracts of agricultural land for which the
credit 1s claimed. The auditer assessor shall return the
statement and designation on Qctober 15 of each year to the
county board of supervisors with a recommendation for
allowance or disallowance. However, the deadline for filing
claims in the 1990 calencar year shati-be is December 1, 1990,
and the assessor shall retirn the statements and designations
to the county board of supervisors on December 15, 1990.

Sec. 52. Section 427.., subsection 18, Code 1991, is
amended to read as follows:

18. Fraternal beneficiary funds. The accumulations and
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funds held or possessed by fraternal beneficiary associations
§VF NG puiposes of Payina the benefits contemplated by

section 5%2:27 512B.16, or for the payment of the expenses of
such the associations.

Sec. 53. Section 427.1, subsection 37, unnumbered
paragraph 1, Code 1991, is amended to read as follows:

Land designated as native prairie or land designated as a
protected wetland by the department of natural resources
pursuant to section 108.12., Application for the exemption
shall be made on forms provided by the department of revenue
and finance. Land designated as a protected wetland shall be
assessed at a value equal to the average value of the land
where the wetland is located and which is owned by the person
granted the exemption. The application forms shall be filed
with the assessing authority not later than the first of
February of the year for which the exemption is regquested.
The application must be accompanied by an affidavit signed by
the applicant that if the exemption is granted, the property
will not be used for economic gain during the assessment year
in which the exemption is granted. If the property is used
for economic gain during the assessment year in which the
exemption is granted, the property shall lose its tax
exemption and shall be taxed at the rate levied by the county
for the fiscal year beginning in that assessment year. The
first annual application shall be accompanied by a certificate
from the department of natural resources stating that the land
is native prairie or protected wetland. The department of
natural resources shall issue a certificate for the native
prairie exemption if the beard-eor department finds that the
land has never been cultivated, is unimproved, is primarily a
mixture of warm season grasses interspersed with flowering
plants, and meets the other criteria established by the
natural resource commission for native prairie., The
department of natural resources shall issue a certificate for
the wetland exemption if the department finds the land is a
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Protected vetland, as defined ynpder seg¢tion 108.1, or if the

wetland was previously drained and cropped but has been
restored under a nonpermanent restoration agreement with the
department or other county, state, or federal agency or
private conservation group. A taxpayer may seek judicial
review of a decision of the department according to chapter
17A. The natural resource commission shall adopt rules to
implement this subsection.

Sec. 54. Section 490.632, subsection 2, unnumbered
paragraph 1 and paragraph a, Code 1991, are amended to read as
follows:

When If a corporation reacquires its own shares aftes
December 30, 1989, but prier-te before January 1, 1991, those
shares shail constitute issued but not outstanding shares as
of and after their reacquisition if either of the following is
applicable:

a. %f When the shares are reacquired, the articles of
incorporation contain a provision specifying that reacquired
shares constitute issued but not outstanding shares.

Sec. 55. Section 508C.16, unnumbered paragraph 2, Code
1991, is amended to read as follows:

The-provisions-of-section-456A-4A-shatt Sections 490.850
through 490.858 apply to the association,

Sec. 56. Section 512B.15, subsection 2, Code 1991, is
amended to read as follows:

2. If the commissioner finds that the contract is in
conformity with this section, that the financial statements
are correct, and that the consolidation or merger is just and
equitable to the members of each society, the commissioner
shall approve the contract and issue a certificate to that

effect. Upon the commissioner's approval, the contract shall
be in full force and effect unless a society which is a party
to the contract is incorporated under the laws of another
statey-€anaday-or-Eanadian-province-or-serrrtory. In that
event the consolidation or merger shall not become effective

_21_
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unless and until it has been approved as provided by the laws
of the other state and a certificate of approval has been
filed with the commissioner of this state or, if the laws of
the other state contain no equivalent provision for issuing a
certificate of consolidation or merger, then the consolidation
or merger shall not become effective unless and until it has
been approved by the commissioner of the other state and a
certificate conforming with the laws of this state has been
filed with the commissioner. If the contract is not approved
it shall be inoperative, and the fact of submission and its
contents shall not be disclosed by the commissioner. For the
purposes of this subsection, "state" includes Canada and

Canadian provinces and territories.

Sec. 57. Section 522.1, unnumbered paragraph 1, Code 1991,
is amended to read as follows:

A person shall not, directly or indirectly, act within this

state as agent, or otherwise, in receiving or procuring
applications for insurance, or in doing or transacting any
kind of insurance business for a company or association unless
exempt from the provisions of this chapter by section 522733
512B.31, except that the licensing of persons so acting for
county mutuals is subject only to section 518.16, until the
person has procured a license from the commissioner of
insurance. ‘

Sec. 58, Section 546.7, Code 1991, is amended to read as
follows:

546.7 UTILITIES DIVISION.

The utilities division shall regulate and supervise public
utilicies operating in the state. The division shall enforce
and implement chapters 476, 476A, 478, and 479, and 479A and
shall perform other duties assigned to it by law. The
division is headed by the administrator of public utilities
who shall be appointed by the governor pursuant to section
474.1.

Sec. 59. Section 601L.3, subsection 12, unnumbered
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paragraph 1, Code 1991, is amended to read as follows:

Manage and control the property, both real and personal,
belonging to the department. The commission shall, according
to the schedule established in this subsection, whenever when
the price is reasonably competitive and the quality as -
intended, purchase soybean-based inks and starch-based
plastics, including but not limited to starch-based garbage
can liners.

Sec. 60. Section 616.10, Code 1991, is amended to read as
follows:

616.10 INSURANCE COMPANIES.

Insurance companies may be sued in any county in which
their principal place of business is kept, or in which the
contract of insurance was made, or in which the loss insured
against occurred, or, in case of insurance against death or
disability, in the county of the domicile of the insured at
the time the loss occurred, or in the county of plaintiff's
residence. As used in this section the term "insurance
companies" includes nonprofit hospital service corporations
and nonprofit medical service corporations which have
incorporated under the provisions of chapter 504 or chapter
504A.

Sec. 61, Section 714.23, subsection 2, paragraph b, Code
1991, is amended to read as follows:

b. A refund of ninety percent of the tuition for a
terminating student shall be paid to the appropriate agency
based upon the ratio of completed number of school days to the
total school days of the school term or course. This

paragraph applies to those persons offering courses of
instruction at the postsecondary level, for profit, whose
cohort default rate for students under the Stafford loan
program as defined by the United States department of
education is more than one hundred ten percent of the natioconal
average cohort default rate for that program for that period
or six percent, whichever is higher.
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Sec. 62. 1990 Iowa Acts, chapter 1233, section 10,
unnumbered paragraph 12, is amended by striking the paragraph
and inserting in lieu thereof the following:

A-atudener~whose-district-of-residences;-for-the-purposes-of

schosl-attendance;-changes-by-Angust-t7-1389;-shati-be
pesmitted-to-attend-schoot-during-the-1989-19968-achooi~year-in
the-district-tn-which-the-student-ateended-during-ehe-1568-
3989-schoot-year-if-a-request-to-nuse-the-open-enrotiment
optien-under-this-section-ta-£fi2ed-by-August-17;-1589<

Sec. 63, The Iowa Code editor shall amend the form
published in section 52,21, entitled "Voting Machine Return
and Tally Sheet" so that the spaces for voting for the
governor and lieutenant governor are combined into one space
in column four, and present column six becomes column five.

EXPLANATION

This bill consists of corrections to Code and Act sections
as follows:

2A.2: Deletes an obsclete reference to initial terms of
members of the commission on compensation, expenses, and
salaries for elected state officials.

7.14(2): Revises references to Iowa constitutional
provisions governing procedures upon disability of the
governor. References by year of amendment become confusing
where there are multiple amendments, and the codified version
of the Constitution shows the amendments combined.

12.51, unnumbered paragraph l: Deletes obsolete
conditional language in provisions relating to the main street
linked investments loan program. The rural main street
program was enacted by the ?3rd General Assembly for the
fiscal year 1989-1990. See section 99E.32(3z). An
appropriation for 1990-196. s in 1990 Iowa Acts, chapter
1262, section 1, subsecticn 23.

18.18(1), unnumbered parigraph l: Makes a grammatical
correcticn in purchasing prcovisions by adding the word "as" to
the statement, "when the price is reasonably competitive and
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the quality as intended". See also the amendments to section
262.9, subsection 4, unnumbered paragraph 1l; section 307.21,
subsection 4, paragraph a; and section 601L.3, subsection 12,
unnumbered paragraph 1.

18.75(2): 1In provision setting forth duties of the
superintendent of printing, deletes a reference to the former
state printing board. See also the amendment to section
255.27.

93.40(7), unnumbered paragraph l: In provision relating to
statewide building energy efficiency réting system, deletes an
erronecus reference to a section which did not become law.

103A.5(5): Adds a reference to new chapter 104B (minimum
plumbing facilities) in a provision setting forth duties of
the state building code commissioner. This duty is also

specified in section 104B.1, subsection 4.

116.2, 116.3, 116.8, 116.15, 116.19, 116.20, 116.21,
116.23, 116.25, 116.26, and 116.31: Delete cbsolete
references to "public accountants™ in the chapter governing
the accountancy examining board and deletes references to
section 116.6, which authorized "public accountants” and which

was repealed,

117.47(2): 1In provision relating to insurance requirements
for real estate licensees, deletes erroneous reference to a
subsection which did not become law.

123.32(3) and 123.34, subsecticn 3: Amend provision in
beverage control law relating to local authorities' approval
of licensed premises for local events by deleting references
to 5-day or l4-day wine permits. Fourteen-day wine permits
have now been stricken and S-day wine permits were not enacted

into law.

198.3, 198.5, 198.9, 198.10, 198.12, 198,15: 1In the
chapter relating to commercial feed, changes are made to
reflect the new procedures whereby a system of licensing has
been substituted for the registration system.

235A.15(2e): Amends provision allowing access to child
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abuse information to reflect that the department of justice is
now responsible for the victim reparation program under
section 910A.5 and section 912.1, subsection 1.

235C.3(4), unnumbered paragraph l: In a provision relating
to the council on chemically exposed infants, deletes a
reference to an advisory council that was item vetoed.

249A.4(13): Strikes a new provision, in which the director
of human services was authorized to stop medical assistance
payments for substance abuse treatment on recommendation of an

advisory council that was item vetoed.

252B.1, unnumbered paragraph l: Changes introductory
language in definition section relating to child support
recovery, to make the definitions apply to the entire chapter
252B. The remainder of the chapter uses most of the terms

defined in this section.

255.16: Makes a grammatical correction by adding the word
"or" in a sentence relating to exceptions from county quotas
for treating indigent patients at the university hospital.

255.27: Deletes an obsolete reference to the former state
board of printing.

262.9(4), unnumbered paragraph l: See explanation for the
amendment to section 18.18(1).

262A.6A(1): In a provision relating to the Iowa college
super savings plan, corrects and updates an erroneous
reference to the 1990 authorization resolution.

273.9(4, 5) and 273.12: 1In a provision relating to area
education agency funding, delete references to a section that

was item vetoed in 1989.

303.89(1): In a provision relating to the Iowa arts and
culture challenge grant foundation, limits the definition of
“foundation” to the arts division subchapter. The word is
used with other meaning in section 303.9(3}.

3054.7: In a provision relating to the reinterring of
ancient remains, deletes an obsclete reference to
appropriations for the 1976-1977 year, which was partly
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codified at that time,

307.21(4a): See explanation for the amendment to section
18.18(1).

321.18A and 321,100, unnumbered paragraph 2: Move the
provision requiring sales records for implements of husbandry
from a fraudulent practices section, where it seemed

inappropriate, to a new section following section 321.18,
which contains the registration exemption for implements of
husbandry. ‘

421.27(4), unnumbered paragraph 2: Corrects a clerical
error in a tax penalty provision relating to willful failure
to file or willfully filing a false return, by substituting
"subsection" for "section". Other subsections in the section

include waivers.
422.45(5), unnumbered paragraph l: Deletes an excess "or"

to improve grammar.

422.74: Deletes references to former role.of state
comptroller in issuing warrants for tax refunds.

425.1(3): In the law governing the homestead credit fund,
deletes an obsclete reference to the role of the state
comptroller. Subsection 1 of this section provides for the
director of revenue and finance to issue the warrants.

425.2, unnumbered paragraph 2, and 425.11(la): Change
references in the homestead exemption law from "tax year" to
the more accurate "fiscal year". "Tax year" is generally only
used in income tax provisions.

425A.4(1): Changes a reference from "auditor" to
"assessor” to agree with the rest of the section which
provides for the assessor to accept applications for the
family farm tax credit. The Code editor would not generally
recommend deletion of the sentence relating to the 1990 year
until three to five years have passed.

427.1(18): In a provision giving a tax exemption to
fraternal beneficiary association funds, substitutes a

reference to new section 512B.16, which contains a list of
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benefits similar to that in former section 512.2.

427.1(37), unnumbered paragraph l: 1In the property tax
exemption fcr native prairie and wetland, deletes an obsolete
reference to the role of the county conservation board as a

designating authority. This function was removed from the
county conservation boards in 1990 Iowa Acts, chapter 1199,

section 8.

490.632{2), unnumbered paragraph 1 and paragraph a: In a
provision relating to reacquired shares in the new corporation
law, switches the introductory words in two paragraphs to
correct a drafting error, as requested by one of the chief

drafters of the new law,

508C.16, unnumbered paragraph 2: In the chapter governing
the Iowa life and health insurance guaranty association,
substitutes a reference to the indemnification provisions of
chapter 490, the new corporation law, for an obsolete
reference to -former section 496A,.4A. The provisions are

similar.

512B.15(2): In a provision relating to consolidations and
mergers of domestic fraternal benefit societies with foreign
or Canadian fraternal benefit societies, "state" is defined to
include Canada and Canadian provinces and territories to
correct an omission to include these words in several
instances.

$522.1, unnumbered paragraph l: 1In the law on licensing of
insurance agents, replaces an obsolete reference to former
section 512,33, which contained certain exemptions relating to
agents of fraternal benefit societies, by a reference to new

section 512B.31, which contains similar language.

546.7: Adds chapter 47%A (interstate natural gas
pipelines) to the list of chapters administered by the
utilities division.

601L.3(12), unnumbered paragraph l: See explanation for
the amendment to section 18.18(1).

$16.10: In a provision relating to venue for suits against
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insurance companies, adds a reference to nonprofit hospital
service corporations and nonprofit medical service
corporations incorperated under new chapter S504A, as well as
former chapter 504.

714.23(2b): In a provision relating to refunds from for-
profit postsecondary schools, adds words to the sentence to
improve 1t grammatically.

1990 Iowa Acts, ch 1233, §10, unnumbered paragraph 12:
This is part of an amendment to section 282.18, relating to
open enrollment. The enrclled bill showed the language as
stricken but in 1990 Iowa Acts, it is not shown as stricken
due to a clerical error., The paragraph was correctly omitted
from Code 1891. It is here stricken from 1990 Acts to conform
with the enrolled bill and Code 1991.

in a temporary section, the Code editor is directed to
amend the "Voting Machine Return and Tally Sheet" form in
section 52.21, to combine the columns for voting for governor
and lieutenant governor into one.

LSB 1415HC 74
mc/sc/l4




HQUSE FILR 1986

AN ACT
RELATING TO NONSUBSTANTIVE CODE AND ACT CORRECTIONS.

PE IT EMACTED BY THE GENERAL ASSEMBLY OF THE STATE OF LOWA

gectlon 1. Section 2A.2, Code 1991, is amended to read as
follows:

2A.2 TERMS.

Members of the commission shall serve for a term of offlce
of tive ybacsv-nnd-!er—the-inétial-eonniss!ony-one-membet
appoineed-by-aaeh-shait-he—appeineed—te-sorve-!or—!ive-yearsr
one-!et-!oar-yea:n:-ane-éer-thrce-yeaesr-ene-for-tno-yearar
and-one-far~one-year, Vacanekes A vacancy on the commisaion
shall be filled for the unexplred term in the same manner as
the origlnal appointment vas made.

RAouse File 198, p. 2

gec. 2. Sectlon 7,14, subsection 2, Code 1991, is amended
to read as follows:

2. The Elpding of or fallure to €ind a disability shall be
immedlately made public, and ta-ease lf the govecnor is found
to be unable to discharge the duties of the office, the person
next in line of succession to the office of governor shall be
imnediately notifled. After recelving the notiflcation sach
that person may, under Article 1V, seetion-i?r-and-amendment-2
of-1962 sections 17 and 19, Constitutlon of the State of lowa,
become govecnor until the disability be ls removed.

Sec. 3. Section 12,51, unnumbered paragraph 1, Code 1991,
ta amended to read as follows:

The treasurer of state shall adopt rules to leplement a

wain street linked investments loan program to increase the
avallabliity of lower cost funds to stimulate bullding
restorations or rehabilitations of historic buildings within
the central buslness district of a city.uhlch is a certified
local government, of in the lowa main street program ory-if
anactad-by-the-ﬂoventy~third—eenera!—hssembiyy-én the rural
maln street program. The rules shall include the Eollowing
conditions:

Sec. 4. Section 18.18, subsection 1, unnumbered paragraph
1, Code 1991, is amended to read as follows:

When purchasing paper products, the department of general
services shall, whenevee when the price is ceasonably
competitive and the quality as intended, purchase the recycled
product. The depactment of general services shall also
purchase, whenever when the price la ceasonably competitive
and the quallty as intended, and in keeping with the schedule
eatablished in this subsection, soybean-based inks and astarch-~
based plastics, including but not limited to starch-based
plastic garbage can liners.

Sec. 5. Sectlon 18.75, subsectlion 2, Code 1991, is amended
to read as follows:




House File 198, p. 3

2. Have charge of the office equipment and supplies of-the
printing-board and of the stock, if any, required in
connectlon with printing contracts.

Sec. 6. Secrion 93.40, subsectlion 7, unnumbered paragraph
1, Code 1991, ls amended to read as follows:

For purposes of this section and-section-93réi:

Sec. 7. Sectlon 10JA.5, subsectlon S, Code 1991, ls
amended to read as follows:

5. Administer and enforce the-provisiens-of-chapter
chapters 104A and 1048,

Sec. 8. Section 116.2, unnumbetred paragraph 1, Code 1991,
is amended to read as followar

An used in this chapter unless the contaxt otherwlse
requires: °“Accounting practitioner® means a person licensed
by the board as provided in this chapter, who does not hold a
certificate as a certified publlc accountant er-pubiic
aceountant under this chapter, and who offers to perform or

performa For the public, and for compensation, any of the
followling secrvicesn:

Sec. 9. Section 115.3, subsections 3 through 6, Code 1991,
are amended to read as follows:

3. All fees and othet moneys received by the boacd.
putsuant to kthe-provistens-of this chapter, shall be paid
ponthly to the treasurer of state for deposit in the
professional llcensing revolving fund.

The board shall make a biennial report to the governoc of
its proceedings, with an account of all moneys recelved and
disbursed, a llst of the names of certified public
accountantey-pebiic-seconntantsy and accounting practitioners
whose certificates, permits to practice, or licenses have been
tevoked or suspended, and sueh other informatlon as it may
deen deems proper or the governor requesta.

4. The board may premmigate adopt rules of professional
conduct appropriate to establishing and maintalning high
standards of integrity and dignity in the practice as a

House File 198, p. 4

certified public accountanty-public-accountanty or accounting
practitioner, Rules shall be adopted relating to the
following matters:

a. FRules-relating-to-the The propriety of opinions on
€inancial statements by & certifled public accouatant or
pubkie-accanntant who 1s not independent,

b. Actlons discreditable to the practice as a certified
publlic accountanty-pubite-sccounkanty or accounting
practitioner.

c. Ruiles-relating-te-the The profesaional confidences
between a certified public accountantr-publie-accountanty ot
accounting practitioner and a client.

d. Contingent fees.

@, Rules-reiating-to-technica: Technical competence and
the expression of opinlons on Einancial statements.

f. Ruies-cekating-to-the The failure to disclose a
material fact known to the certified public accountant er
pubiie-accountanty or accounting practitioner.

g. Roles-relating-to-material Material misatatement known
to the certified publlc accountanty-public-secodntanty or
accounting practitioner.

h. Rules-retating-to-negitgent Negligent conduct in an
examination or in making a report on an examination.

i, Rumies-relating-to-the-faiinre Fallure to direct

attention to any material departure from gensrally accepted
accounting princliples.
S. A certified public accountanty-publie-accountanty ot

accounting practitioner shall not commit and shall not permit
associates or persons who acre under the accountant's or
practitioner's supervision to commit any of the following
acta:

a. Pay a commission, brokerage, or othec particlpation in
the tees or profits of professlonal work dicectly or
indirectly to the laity.
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h. Directly or indirectly accept commission, brokerage, or
other participation in the Lees., chargea, or profits of work
recommended or turned over to the lality as incident to
services for clients,

¢. Permit others to cacry out on behalf of the accountant
ot practitioner, either with or without compensation, acts
which, i{f carried out by the accountant or practitioner, would
place that person in violation of rules of the board adopted
purguant to this chapter.

6. The board shall establish rules relative to the conduct
of practice as 3 certified publlc accountanty-pubiie
acconntanky and accounting prcactitlioner in respect to the
enumerated items in subsections 4 and 5, but sweh this
direction shail is not ke-constraed-as a limitatlon upon the
rights of the board to make and adopt any rules and
regquiations relating to the retes-of conduct of certified
public accountantsy-pubiie-aceountantay or accountlng
practitionersy which are not specifically enumerated in this
chapter.

Sec. 10. Section 116.8, subsection 1, Code 1991, is
amended to read as follows:

1. 1f the applicant has had two or more years actual
experience in practice as an accounting practitioner as an
employee of a certifled public accountantz-a-pabiie
acecountanty ot an accounting practitioner, oc

Sec. 11. Section 116.1%, unnumbered paragraph 1, Cede
1991, is amended to read as follows:

Staft may be employed to collect and account for all Cees
and pay them to the treasurer of state for deposlt as provided
by law. The board shall set the fees for examination as a
certifled public accountant, and for examinatlon as an
accounting practltionar, based upon the annual cost of
adalnistering the examinations. The fees for reglstration and
renewal of a certlficate and permit as a certifled publle
accountant, registration-as-a-pudiic-mccounteney registratlion
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of a Eorelgn public accountant, and licensure and renewal as
an accounting practitioner, shall be based upon the
administrative costs of sustaining the board which shall
include, but are not )llmited to, the costs for:

Sec. 12. Section 116.19, unnunmbered paragraph 1, Code
1991, is amended to read as follows:

Zach office eatablished or maintained in this atate for the
practice of public accounting in this state by a certifled
public accountant, or partnership or corporatlon of certifled
public accountants, or-by-a-public-sceountant-or-a-partnership
of-pubiic—-accountantsy or by an accounting practitioner or
partnecrship of accounting practitioners, or by a person
reglstered under section 116,17, shall be reglstered annyally
under this chapter wlth the board, but no fee shall be charged
for sweh the registration.

Sec, 13. Sectlon 116.20, subsedtion L, Code 1991, is
amended to read as €follows:

1. The certificate of certifled public accountant granted

by the board under section 116.5 and-the-registration-vith-the:

beard-as-a-pobiic-accountant—under-section-1t6:67 and the
license to practice as an accounting practitlioner under
section 116.7 or 116.8 shall be renewed as determined by the
board. There shall be a renewal fee, in the amcunt to be
determined from time to time by the board, The board shall
glve notice by restricted certified mall, return receipt
requested, to the holder of a certificatey-registrationy or
license whe haa failed to remew lt. If the holder fails to
renev the certificater-vegistrationy or llcense withln thirty
days of receipt of the notice, the certificatey-cegiakrationy
or llcense lapses and is void.

Sec. 14, Section 116.20, subsection 2, paragraph a, Code
1991, {3 amended to read as follows:

a. Persons holding the cartificate of certified publle
accountant on July 1, 1975; and who have had three years'
continuous practical accounting experience as a-pubiie
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secountant-or a staff accountant, or three years' continuous
enployment as a flald examiner under a revenue agent-in-charge
of the income tax bureau of the treasury depactment of the
United States, or as a field examiner in the office of the
auditor of atate, department of management, department of
revenue and finance, or the insurance division of the
department of commerce, of this state, or a bank examiner
enployed by the banklng division of the department of commerce
of this state pursuvant to section 524,208 sghall be issued
pecralts by the board.

Sec. 15. Section 116.20, subsectlions ] through 5, Code
1991, acre amended to read as follows:

3. Permits to engage in the practice of public accounting
in this state shall also be 1ssued by the board to persons,
partnershipa, and corporations ceglsteced under sections
236+6y 116.17 and 116.18 1€ all offices of the regigtrant are
aaintalned and registered as required under section 116.19.

4. There shall be a permit fee in an amount to be
determined by the board, payable by certifled public
accountantsy-pubite-aceountantay and accounting practitioners
engaged in practice ln thie state., A fee shall not be charged
for the renewal of a partnership or corporation permit to
practice. AlL permits shall explire as determined by the
board.

5. No A person, Elrm, or corporation ahall not practice as
a cectified public accountanty-pubttc-eccountanty ov
accounting practitioner without a permit.

Sec. 16, Section 116.21, unnumbered paragraph 1 and
subsections 1 and 8, Code 1991, are amended to rvead as
follows:

After notice and hearing as provided in section 116.23, the
boared may tevoke ocr wmay suspend for a perlod not to exceed two
years, eay a certificate lssued under section 116.5y-or-aay
cegistration-granted-under-section-2+6y6y or any a license
issued under section 116.7 or 116.8, or may revoke, suspend,
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or refuse to renew any a permit issued under section 116.20,
or may censure the holder of any-sueh a permit, for any one or
any combination of the following causes:

L. The certificate, permit, or license shall be
permanently revoked if fraud or deceit w«as vsed in obtaining a
cectiflcate as a certliiied public accountantr-registration-as
a-publiec-acconntanty or a license as an accounting
practitloner, or in obtaining a permit to practice public
accounting under thls chapter.

8. Cancellation, revocation, suspenslion, or refusal to
renew the authority to practice as a certified public
accountanty-a-pubtte-aceonntanty or an accounting practitionee
by any other state, for any cause other than fallure to pay
appropriate €ees in the othec state.

Se¢. 17. Section 116.23, subsection 4, Code 1991, is
amended to read as follows:

4. At any heaclng the accused may appear in person and by
counsel, produce evidence and witnesses on behalf of the
accused, cross-examine witnesses, and examine evidence which
1as produced against the accused. A corporation may be
represented before the board by counsel, or by a shareholder
who 1s a certifled public accountanty-pubiic-accountanty or
accounting practitioner of this state ln good standing. The
accused shati-be i3 entitled, on application to the board, to
the lssuance of subpoenas to compel the attendance of
witnesses on behalf of the accused.

Sec. 18, Sectlion 116.25, subsections 3, 4, and 10, Code
1991, are amended to read as follows:

3. Wo A person shall not assume or use the title or
designation "public accountant” or any other title,
designation, words, letters, abbreviation, sign, card, or
device tending to indicate that suweh the person is a public
accountant, unkess-suech-person-is-registared-as-a-pubiie
acconntant-under-sectton~ri6séy-or unless such tha pecson has
raceived a certificate as & certified public accountant under
section 116.5.
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4. Wo A parthership or corporation ahall not assume or use
the title or designation "publlc accountant® or any other
title, deaignation, words, letters, abbreviatlon, sign, card,
or device tending to Lndicate that aweh the partnership or
corporation ls composed of cecrtified public accountants,
unless such the partnecshlp or corporation is registered as-a
partnership-or-corporation-of-pubtic-accountantas-under-aection
t¥6r6y-or as a partnership or corporation of certified public
accountants under section 116.18.

10, HNe A person shall not assume or use the title or
designation "certified publlc accountant” or “public
accountant” 1n conjunction with names Indicating or ilmplying
that there is a partnership or corporatlion or In conjunction
with the designation “and company*, and "and co.", or a
similar deslgnation, if in any such case, there is in fact no
bona flde partnership or corporation reglstered under section
33676-0r L16.18; however, a sole proprietor or partnership
lawfully using such a title or designation on July 1, 1975,
may continue to do so if the sole proprietor or pactnership
otherwlse complies with the provisions of this chapter.

Sec. 19. Section 116.26, Code 1991, is amended to read as
follows:

116,26 EMPLOYEES OF ACCOUNTAMNTS.

Nothing-contained-in-this This chapter shaki does not
prohiblt any person not a certified public accountanty-pubtite
aecouatanty or accounting practltloner from secving as an
employee of, or an assistant to, a certlfled public
accountanty-pubiie-aseountanty or accounting practitioner, or
partnerahip or corporation composed of certified public
accountantay-pubite-accountantay or accounting practitioners,
holding a permit to practice issued under section 116.20, or a
toreign accountant registered under section 116.17; however,
saech the employee or asaistant shall not lssue any accountling
or financlal statement over the employee's or assistant's
naoe.
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Sec. 20. Section 116.31, unnumbered paragraph 1, Code
1991, is amended to read as follows:

All atateaents, records, schedules, working papers, and
memoranda made by a certified public accountanty-publie
accountantr or accounting practitioner incident to or in the

accountant, except reports submitted by a cectifled public
accountanty-pubtiec-accountenty or accounting practitioner to a
client, shaii-be-and remain the property of such the
accountant in the abaence of an express agreement between sueh
the accountant and the client to the contrary.

Sec. 21. Section 117.47, subsection 2, is amended to cead
as followa:

2. Breepr-as-otherwise-provided-in-subarction-?7-the The
commission shall contract with an insurance provider for a
qroup policy under which coverage is available to all
licengees. The contract shall be solicited by competitlve,
gealed bld.

Sec, 22. Section 123.32, subscction 3, Code 1991, is
amended to read as followa:

3. Licensed premises for local events., A local authorlty
may define, by motion of the local authority, licensed
premises which shall be uased by holders of liquor control
licenges, beer permits, and wine permits at festivals, tairs,
or celebrations which are sponsored or authorized by the local

authority. The licensed premises deflned by motion of the
local authority shall be uged by the holders of five-day or
fourteen-day liguor control licenses, five-day-or-fourteen-day
wine-parmitay or five-day or fourteen-day beer pecrmits’only.

Sec. 23. Section 123.34, subsection 3, Code 1991, is
amended to read as follows:

3, The fee for a fourteen-day liquor license or beer
permit is one quarter of the annual fee for that clasa of
liquor licensey-wine-permity or beer pecmit, The fee for the
privilege to sell on the two Sundays i{n the fourteen-day
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period is twenty percent of the price of the fourteen-day
liquor licenser-wine-permity or beer persmit.

Sec. 24. Sectlon 198.3, subsectlon 1, Code 1981, is
amended to read as follows:

1. "Brand name” means any word, name, aymbol, or device or
any combination thereot, identifying the commerclal feed of a
dlstclbutor ee-regiserant and distingulshing it from that of
others.

Sec. 25. Section 198.5, subsectlon 2, paragraph 4, Code
1991, is amended to read as follows:

d. The product name and brand name, 1€ any, and the net
welght of each registered commercial teed used in the mixture,
and the net welght of each other ingredient used.

Sec. 26. Sectlon 198.9, subsection 2. paragraph b,
unnumbered patagraph 2, Code 1991, i3 amended to tead as
tollows:

Fallure to make an accurate statement of tonnage or to pay
the inspection fee or comply as provided herein-shail
constitute in this eectlon is sufficlent cause for the
cancellation of ati-registeations-on-fiie-for the license of
the dlstributor.

gec. 27. Section 198.10, subsection 2, Code 1991, is
amended to read as followe:

2. Before the iasuance, amendment, or repeal of any a rule
authorlzed by this chapter, the secretary shall publlsh the

proposed rule, amendment, or notice to ctepeal an existlng rule
in a manner reasconably calculated to give interested parties,
inciuding all curcent registrants licensees, adequate notice,
and shall afford all interested persons an opportunity to be
neard, orally or in wriltlng, within a reasonable perlod of
time. After consideration of all views presented by
fnterested persons, the secretary shall take appropriate
action to lasue the proposed rule or to amend or repeal an
existing rule, The-proviatons-oE-this-subsection
notwithavtanding However, if the secretary, pucsuant to the
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authority-of this chapter, adopts the ofticlal definitions of
teed ingredients or official feed terms as adopted by the
Associatien association of American Peeéd-Controi-0ffictals

feed control officials, or rules regulatlons promulgated
pursuant to the authority of the federal Pood, Drug, and
Cosoetic Act, any amendment or modification adopted by said
that assoclation, or by the secretaty of healthy-education-and

weifare and human services ln the case of requlations
promulgated pursuant to the Eederal Pood, Drug and Cosmetic
Act, shall be adopted automatlcally under this chapter without
regard to publication of the notice required by this

subsection, unless the secvetaryy by order apecifically
detecmlnes that said an amendment or modiflcation shall not be
adopted.

Sec. 28. Section 198.12, subsectlon 1, Code 1991, is
amended to read as follows:

1. W¥hen the secretacy or the seccetary’'s authorized agent
has reasonable cause to belleve any lot of commercial feed ls
being dlstributed 1n violation of any of the provisiona of
this chapter or of any of the preseribed rules adopted undet
thia chapter, the secretary or agent may isgue and enforce a
written or printed "withdrawal from distributlon” order,
warning the distributor not to dispose of the lot of
commercial feed ln any manner until written permission is
given by the secretary or the court. The secretary shall
release the lot of commerclal feed so withdrawn when ssid the
provislons and cules have baen complied with, If compliance
is not obtained within thirty days, the secretary may begin,
or upon request of the distrlbutor or~reqéatrant shall begin,
proceedings for condemnatlon.

Sec. 29. Sectlon 198.15, Code 1991, is amended to read as
follouas

198.15 PUBLICATION.

The seccetary shall publish at least annually, in such
fores as the secretary may-deem deems proper, information
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concerning the sales of commercial feeds, together wlth such
data on their productlon and use as the gecretary may-consider
conslders advisable, and a report of the results of the
analyses of officlal samples of commercial feeds sold within
the state as compared with the analyses guaranteed in-the
registeacion-and on the label., Providedy-that However, the
informatlon concerning production and use of commercial feed
shall not disclose the operations of any peraon.

Sec, 30, Sectlon 23%A.15, subsection 2, paragraph e,
aubparadcaph (1), Code 1991, is amended to read as Eollows:

(3] To the department of pubiic-safery justice for the
sole purpose of the flling of a claim for reparation pursuvant
to section 910A.5 and section 912,4, subsections 3 through S.

Sec. 3l. Section 235C.3, subsectlion 4, unnumbered
paragraph 1, Code 1991, is acended to read as follows:

The council shall seek to improve effective treatwsent
services within the state for chemically expoaed infants. As
part of this cesponslbllity, the councll shall make
recomsendations te-the-addiction-treatment-affacktiveness
advisory-council-estabitshed-tn-section-125+25A--9aeh
vecosmendations which shall include, but are not limited to,
the tollowing:

Sec., 32, Section 249A.4, subsection 113, Code 1991, is
amended by striking the subsectlon.

Sec. 33. Bection 252B.1, unnumbeced paragraph 1, Code
1991, 1s amended to read as follows:

A8 used in seetiony-252P+2-to-252B+18 thie chapter. unless
the context otherwise requires:

Sec. 34. Section 255,16, Code 1991, is amended to read as
follows:

295.16 COUNTY QUOTAS.

Subject to subsequent qualifications in this section, there
shall be treated at the unlversity hospital during each fiscal
year a number of committed indigent patients from each county
which beara the same relation to the total number of committed
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indigeant patients admitted during the year as the population
of the county beara to the total population of the state
according to the last preceding official census. This
standard shait-appiy appllies to indigent patients, the
expenses of whose commitment, transportation, care, and
treatment shaii-be are horne by appropriated funds, and shaii
chapter 295Ar ot obstetrical or orthopedic patients under this
chapter in accordance with eligibllicty standards pursuwant to
sectlon 255A.5. I€ the number of patients admitted from any
county exceeds by more than ten percent the county quota as
fixed and-asecertained undec the flrst sentence of this
sectlon, the charges and expenses of the care and treatment of
such the patients In excess of ten percent of the quota shall
be paid fcom the Efunds of sweh the county at actual cost; but
if the number of excess patients from any county does not
exceed ten percent, all costs, expenses, and charges incurred
in their behalf shall be paid €rom the appropriatlion for the
support of the hospltal., Notwithatanding the quota
established for a county under this section, the governor,
upon a finding of necessity due to a regional or statewide
economic emergency, may increase a county's quota of the
number of commlitted indigent patients admitted to the
university hospital.

Sec. 35. Sectlomn 255.27, Code 1991, is amended to read as
follows:

255,27 FACOLTY TO PREPARE BLANKS -- PRINTING.

The medical faculty of the atate university hospital shall
from time to time prepare blanks contalnlng sweh questions and
tequiring sueh information as-meyr-in-tts-jodgmenty-be that it
finds necessary and proper to be obtained by the physiclan who
examines suech a patient under order of court. 9uer The blanka
shall be printed by the state, and a sufficient supply thereof
shall be furnished by the state-beard superintendent of
printing to the clerk of each juvenlle court in the state.
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The cost of printing aatd the blanks shall be audited,
allowed, and paid in the aame mannecr as other bills for public
printing.

8ec. 36. Section 262.9, subsection 4, unpumbered paragraph
1, Code 1991, is amended to read as follows:

Manage and control the property, both ceal and personal,
belonging to the inatltutions. The board shall purchase or
require the purchase of, whenever when the price is reasonably
competltive and the quality as intended, and ln keeplng with
the schedule eatablished in this subsection, soybean-based
inka and starch-based plastics, including but not limited to
atarchi-based plastlc garbage can llners.

Sec. 37. Sectlon 162ZA.6A, subsaction 1, Code 1991, is
anended to read as follows:

1. The board shall issue bonds authorlzed under section
262A.4 by the Seventy-second General Assembly in an amount not
exceeding nineteen million dollars; and from the forty-one
aillicn three hundred thousand dollars authorized by 1990 Iowa
Acta, Bowee-Congorrent-Resciuvtion-133r-4f-approved-by-the
governor chapter 1273, in an amount not exceeding fifteen
million dollarsy in the form of capital appreclation bonds as
provided in this pectlion rather than the form prescribed in
sectlions 262A.5 and 262A.6. The capital appreciation bonds
ahall be designed to be marketed primarily to Iowans to
facilitate savings for future higher education costs.

Sec. 38. Section 273.9, subsectiona ¢ and 5, Code 1991,
are amended to cread as followa:

4. The costs of media services provided through the area
education agency shaii-be-funded-an-provided-in-section
257737 v--Medta-sarvices shall not be funded untll the program
plans submitted by the administrators of each area education
agency as required by section 273.4 are modifled as necessary
and approved by the director of the department of education
according to the criteria and-timivations of sections-259+33
ond section 273.6.

S5r—-Fhe-costy-of-educntionai-services-provided-throngh-the
area-education-agency-shati-he-funded-within-the-timitavions
tn-section-257:39«

Sec. 39. Sectlon 273.12, Code 1591, 1s amended to read as
follows:

273.12 FUNDS -- USE RESTRICTED.

funds generated for educational gervices under-section
257737-and-subject-to-approval-under-nection-233:9;-subsection
5y shall not be expended by an area education agency for the
purpose of asalsting either a public employer or employee
organization in collective bargaining negotiations underx
chapter 20 1f the public employer is a school district, or the
employee organizatlon consists of employees of a school
district, located within the boundacles of the area education
agency.

Sec. 40. Section 303,89, subsection 1, Code 1991, 13
anended to cead as follows:

1. The lowa arts and culture challenge grant toundation is
eatablished. The foundation is an independent nonprofit
quasi-public instrumentality and the exercise of the powers
granted to the foundation as a corporation in this chapter ls
an essential governmental function. As used in this chapter
subchapter, “foundation”™ means the Iowa arts and cultuce
challenge grant foundation.

S8ec. 41. Section 305A.7, Code 1991, is amended to read as
fcllowa:

JOSA.7 REINTERRING ANCIENT REMAINS,

The state archaeologist shaki-have has the primacy
responaibility for investigating, preserving, and reinterring
discoverles of ancient human remalng. For the purposea of
this sectlon, ancient human remains shati-be are those remains
found within the state which are mote than one bundred fifty
years old. The state archaecleogiast shall make arrangements
for the services of a forensic osteologlst in studying and
interpreting anclent burials and may dealgnate othecr quallfied
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archaeclogists to assiat the state archaeologist in recovering
physical and cultural information about the ancient burlals.
The state archaeclogist shall €lle with the lowa department of
public health a written report contalnlng both physical and
cultural Informatlon regarding the remaina at the conclusion
of each investigatlon., {Apprepriations—to-the-state-board-of
rtegentai-to-be-used-by-the-atate-archarologiat-in
tnvestigatingy-reporting-spon-and-inteering-ancient-human
rematna-puranant-to-this-sectiont

gec. 42. Section 307.21, subsection 4, paragraph a, Code
1991, is amended to read as follows:

a. Provide centralized purchasing services for the
depactment, in co-operation with the department of general
services. The administrator shall, whenever when the price is
reasonably competltlive and the quality as intended, purchase
soybean-based inks and starch-based plastics, lncluding but
not limited to starch-based garbage can liners, and shall
purchase these items In accordance with the schedule
established in section 16.18. However, the administrator need
not purchase gacbage can liners in accordance with the
schedule if the liners are wtillzed by a faclility approved by
the environmental protection commission created under section
455A.6, for purposes of recycling.

Sec. 43. NEW SECTION. 321.18A RECORDS OF IMPLEMENTS OF
HUSBANDRY .

A person selling at retail new inpleﬁents of husbandry with
a retail list price in excess of five thousand dollars upon
which the manufacturer has affixed a vehlicle identification
number, shall maintain for ten years a record of the number,
the name and addcess of the purchaser, and the date of sale.

Sec. 44. Section 321.100, unnumbered paragraph 2, Code
1991, 1s amended by striking the unnumbered paragraph.

Sec. 45. Section 421,27, eubsection 4, unnumbered
paragraph 2, Code 1991, is amended to read as follows:
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The penalties imposed under this seetisn subgection are not
subject to waiver.

Sec. 46. Sectlon 422,45, subsection S, unnumbered
paragraph 1, Code 1991, la amended to read as follows:

The gross receipta or from servicea rendeced, furnished, or
performed and of all sales of goods, wares, or merchandise
used for public purposes to eny a tax-certifying or tax-
levying body of the state or a governmental subdivision of the
state, including regional transit systems, as defined in
gsection 601J.1, the astate board of regents, state department
of human services, state department of tranaportation, any
municipally owned solid waste facilicy which sells all or part
of its processed waste as fuel to a municipally owned public
utility, and all divisions, boards, commlissions, agencies, or
instrumentalities of stave, federal, county, or municipal
govecrnment which have no earnings going to the benefit of an
equity investor or stockholder; except sales of goods, wares,
or merchandise or from services rendered, furnished, or
performed and used by or in connection with the operation of
any municipally owned public utility engaged in selling gas,
electricity, or heat to the general public.

8ec. 47. Section 422.74, Code 19591, is amended to read as
€ollows:

422.74 CERTIFICATION OF REFUND.

Whevever If a refund 13 authorized in any division of this
chaptetr a-refund-¢s-anthorited, the director shall certify the
amount of the refund and the name of the payee to-the-state
comptrolierr—-Bpon-certification-froa-the-divectarr-the-state
coaptrotier-ashaid and draw a warrant on the atate general fund
of the state in the amount specified payable to the named
payee, and the state treasurer of state shall pay the seme
wareant,

S8ec. 48. Section 425.1, subsection 3, Code 1991, is
amended to read as follows:

g6l dH
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3. The amount due each county shall be pald by-the-atate
ecomptrotier-upon-requisition-of-the-director-of-revenue in two
payments on Wovepmber 15 and March 15 of each fiscal year,
deawn upon warrants payable to the cespective county
treasurers. The two payments shall be as nearly equal as
possible.

Sec, 49, Sectlion 425.2, unnumbeced paragraph 1, Code 1991,
is amended to tead as follows:

Upon the filing and allowance of the claim, the claim shall
be allowed on that homestead for successlve years without
further filing as long as the property is legally or equitably
owned and used as a homestead by that person or that person's
spouse on July 1 of each of those succesgsive years, and the
owner of the pecoperty belng claimed as a homestead declares
residency in Iowa for purposes of income taxation, and the
property ia occupled by that pergon or that person's spouse
for at least six months ln each of those calendar years in
which the tax fiscal year begins. When the property is sold
or transferved, the buyer or transferee who wishes to qualify
shall reflle for the credit. However, when the property is
tranafercted as part of a distcibution made purauant to chapter
598, the transfecee who 1a the spouse retaining ownership of
the propecty is not required to refile for the credit.
Property dlvided pursuant to chapter 598 shall not be modifled
following the division of the property. An owner who ceases
to use a property for a homestead or intends not to use it as
a homestead for at least six months in a calendac year shall
provide written notice to the assessor by July 1 following the
date on which the use ls changed. A person who sells or
transters a homestead or the personal representative of a
deceased person who had a homestead at the time of death,
shall provide written notice to the assessor that the property
1s no longer the homestead of the former claimant.

Sec. 50. Section 425,11, subsection 1, paragcaph a,
unnunbered pacagraph 1, Code 1991, (3 amended to read as
Lollowa:
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The homestead mast-iaectude facludes the dwelling house
which the owner, in good faith, is occupying as a home on July
1 of the year for which the credit is claimed and occupies as
a home for at least six months durlng the calendar year in
which the tax fiscal year begins, except as otherwise
provided.

Sec. 51. Section 425A.4, subsection 1, Code 1991, is
amended to read as follows:

1. The family farm tax credit allowed on agricultural land
under section 425A,), subsectlon 1, shall only be granted upon
tracts of agricultural land on which the persons designated in
section 425A.3, subsection 2, paragraphs ®a®, "b*, "c¢", and
"d" were actively engaged in farming, and for which the
persons have filed an application for the credit for each
tract. To apply for the credit, the person shall each year on
or before October 1 deliver to the county assessor, on forms
furnished by the assessor, a verifled statement and
designation of the tracte of agricultural land for which the
credit is claimed, The auditer assessor shall return the
statement and designation on October 15 of each year to the
county board of supervisors with a recommendation for
allowance or disallowance. However, the deadline for fillng
claims in the 1990 calendar year shati-be is December 1, 1990,
and the assessor shall return the statements and designations
to the county board of supervisors on December 15, 1990,

Sec., 52. Section 427.1, subsection 18, Code 1991, is
amended to read as follows:

18. [Fraternal beneficliary funds. The accumulationa and
funds held or possessed by fraternal beneficlary aesoclations
for the purposes of paying the benefits contemplated by
section 5:2+2y 512B.16, or for the payment of the expenses of
sech the associatlons.

S8ec. §53. Section 427.1, subsection 37, unnumbered
paragraph 1, Code 1991, ia amended to read as follows:
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Land designated as native prairle or land dealgnated as a
protected wetland by the department of natural resources
putsuant to gsection 108,12, Applicatlon for the exemption
shall be made on forms provided by the department of revenue
and tinance. Land designated as a protected wetland shall be
assessed at a value equal to the average value of the land
where the wetland ls located and which is owned by the person
granted the exemption. The applicatlon forms shall be filed
with the assessing authority not later than the €lrst of
Pebruary of the year for which the exemption is trequested.
The application must be accompanied by an affidavit signed by
the applicant that i€ the exemption is granted, the property
wlll not be used for economlc gain during the assessment year
in which the exemption is granted, If the property is used
for economic gain during the asseasment year in which the
exemption is granted, the property shall lose its tax
exemption and shall be taxed at the rate leviaed by the county
for the fiscal year beginning in that assesemeant year. The
£irat annual application shall be accompanied by a certificate
from the department of natural resources stating that the land
is natlve pralrle or protected wetland. The depattment of
natucal resources shall isaue a certlficate for the natlve
pralrie exeaption if the boaed-or department finds that the
1and has never been cultivated, 1s unimproved, is primarlly a
mixture of warm season grasses lnterspersed with flowering
plants, and meeta the othec criteria established by the
natural reascurce commisslon for native pralrie. The
depacrtment of natural resources shall issue a certlificate for
the wetland exemption L€ the department finds the land is a
protected wetland, as deflned under section 108.1, or if the
vetland was previously drained and cropped but has been
restored under a nonpermanent restoration agreement with the
department ocr other county, state, or federal agency or
private conservation group. A taxpayer may geek judicial
ceview of a decision of the department according to chapter

House File 198, p. 22

17A. The natural cesoutce commisaion shall adopt rules to
lmplement thla subsection.

Sec., 54. Section 490.632, subsection 2, unnumbered
paragraph 1 and paragraph a, Code 19391, are amended to read as
follows:

When If a corporation reacquires lts own shares after
Decembec 30, 1989, but prier—te before January 1L, 1991, those
shaces shatt constitute lssued but not outstanding shares as
of and after thelr reacquisition if elther of the following is
applicable:

a. 4€ when the shares are reacquired, the articles of
incorporation contain a provislon specifying that reacquired
ahares constitute issued but not outstanding shaces.

gSec. S5. Section 508,16, unnumbeced paragraph 2, Code
1991, i{a amended to read as follows:

fhe-peovintons-of-section-496Ar4A-shatl Sections 490.850
through 490.858 apply to the assoclation.

gec, 56. Saction 5128.15, subsectlon 2, Code 1991, ls
amended to cread as follows:

2. 1f the commlissioner €inds that the coatract is in
conformlty with this section, that the firancial statementa
are cotrect, and that the consolidation or merger is just and
equitable to the membecrs of each society, the comhissioner
shall approve the contract and lasue a cectificate to that
effect. Upon the commissioner's approval, the contract shall
be in full force and effect unless a soclety which is a party
to the contract is incorporated under the laws of another
statey~-Cansdar-or-Ganadian-prevince-or-territory. In that
event the consolidation or marger shall not become effective
unless and until it has been approved as provided by the laws
of the other state and a cectlficate of approval has been
filed with the commisaloner of this state or, Lf the laws of
the othar state contain no equivalent provision tor issuing a
certificate of consolidation or merger, then the consolidation
or merger shall not become effective unless aand until it has

861 dH




House Flle 198, p. 23

been approved by the commissioner of the other atate and a
certificate conforming with the laws of this state has been
filed with the commiasioner. If the contract ls not approved
it shall be inoperative, and the fact of submission and its
contents shall not he disclosed by the commissioner. For the
purposes of this subsection, "state" includes Canada and
Canadlan provinces and tecritories.

fec. 57. Sectlion 522,1, unnumbered paragraph 1, Code 1991,
is amended to read as follows:

A person shall not, directly or lndirectly, act within thls
astate as agent, or otherwlse, in recelving or procurlng

applicatlona for insurance, or in doing or transacting any
kind of lnsurance business for a company or asaoclation unless
exempt from the provislons of this chapter by section 5:2:33
5128.31, except that the licensing of persons so acting for
county mutuals ls subject only to section 518,16, until the
person has procured a license from the commlissloner of
insurance.

Sec. 58. Section 546.7, Code 1991, is amended to read as
tollows:

546,7 UTILITIES DIVISION.

The utilities dlvislon shall regulate and supervise public
utilities operating in the state. The division shall enforce
and implement chapters 476, 476A, 478, and 479, and 479A and
shall perform other duties assigned to it by law. The
divislon 1s headed by the adminlstrator of public utilities
who shall be appointed by the governor pursuant to section
47¢,1.

Sec. 59. Section §01L.3, subsection 12, unnumbered
paragraph 1, Code 1991, 1s amended to read as follows:

Manage and control the property, both real and pecsonal,
belonging to the department. The commission shall, according
to the schedule established Ln this subsection, whenever when
the price is reasonably competitive and the quality as
intended, purchase soybean-based inks and stacch-based
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plastlcs, lncluding but not limited to starch-based garbage
can liners,

Sec. 60, Section 616.10, Code 1991, is amended to read as
follows:

616.10 INSURANCE OOMPANIES.

Insutance companies may be sued in any county in which
their princlpal place of business is kept, ot in which the
contract of insucance was made, or In which the loss insured
against occurred, or, in case of insurance againat death or
disability, in the county of the domiclle of the insured at
the time the loas occutred, or Ln the county of plaintift’s
residence. As used in this section the term "lnsurance
companles® includes nonprofit hospital service corporations
and nonproflt madical service corporations which have
incorporated under the provisions of chapter 504 or chapter
S04A. ‘

Sec. 61. Section 714.23, subsectlon 2, paragraph b, Code
1991, is amended to read as follows:

b. A cefund of ninety percent of the tuition for a
terminating student ghall be paid to the approprlate agency
based upon the ratio of completed number of school days to the
total school days of the school term or course., This
paragraph applies to those persons offering courses of
instcuction at the postsecondary level, for profit, whose
cohort default rate for students under the Stafford loan
program as defined by the United States department of
educatlion is wore than one hundred ten percent of the natlonal
average cohort default rate for that program for that period
ot 8lx percent, whichever is higher.

Sec. 62. 1990 lowa Acts, chapter 1233, section 10,
unnuobered paragcaph 12, is amended by striking the paragraph
and insecrting in lleu thereof the following:

A-studenty-whose-district-of-vestdencer-for-the-parposes-of
schoei-attendancer-changes-by-Angust-37-1989y-shati-be
pernitted—!e-attend-aehooi-during-the-i989-!990-9cheai-year-in
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the-district-in-which-the-student-attended-during-the-1566-
’ 1989-schooi-year-i1f-a-request-to-use-the-open-enroiiment

option-under-this—-section-is-£iled-by-August~37-3989+

Sec., 63. The Iowa Code editor shall amend the form
published in section 52.21, entitled "Voting Machine Return
and Tally Sheet" so that the spaces for voting for the
governor and lieutenant governor are combined into one space
in column four, and present column six becomes column five.
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