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SENATE JOINT RESOLUTION 

l A Jo1nt Resolution suspending fo~ a limited period of time the 

~ 2 enforcement of state banking laws, including branch banking 

3 restrictions, to the extent such law may conflict or interfece 

4 with the administration of the federal Financial Institutions 

5 Reform, Recovery, and Enforcement Act of 1989, and providing 

6 an eEfective date. 

7 BE IT ENACTED BY THE GENERAL ASSE~IBLY OF THE STATE OF IOWA: 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

TLSB 7968SV 73 

d·,o~/sc/14 



l WHE:!<EAS, Congress passed last sunmer .cegisla: ior: know:1 as 

2 the f'i:1ancial Institutions Reform, Recovery, ar:d Enforce11ent 

l Act ''~ !989, which included provisions a11:horlzing federal 

4 disposition o~ state and federal savtngs and loa:1 associations 

5 or savings ba~ks which are in default, in da11ger oE de~aul~, 

5 or eligible for assistance as those terrrs are expressed in 

7 that legislation, and which are collect~vely re~erred to as 

8 savings associations eligible for ass1stance; and 

9 WHEREAS, the Resolution Trust Corporation and other federal 

10 agencces have made it clear that they intend to exercise in 

11 Iowa the preemptive authority created under that federal 

12 legisl~tion to expedite their disposition of savings 

13 associations eligible for assistance; and 

14 WHEREAS, :owa's ban~ing laws have restrictions on matters 

15 such dS home office protection and branching which will make 

:6 1t ex:remely difficult for Iowa banks and ba:1~ holding 

17 compa~ies to be effective, competitive bidders to purchase 

l8 savings associations eligible for assistance; and 

19 WHSREAS, ~ailure to suspend !owa banking laws which may 

20 i~ter:ere with or inhibit federal disposi:ion of savings 

21 associations eligible for assistance will force ~he 

22 superintendent of ban~ing to defend Iowa's existing laws in 

23 ~ederal court, resulting in an expensive, time-consuming 

24 process with a very uncertain outcome; and 

25 WHEREAS, suspending certain of Iowa's present banking laws 

26 should result in maximum competition to purchase the savings 

27 associat:ons eligible for assistance and should result in the 

28 receipt of optimum prices; NOW THEREFORE, 

29 BE I~ ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

30 That the bank:ng laws contained in Code chapter 524, as 

31 identified by the superintendent of banking, are suspended to 

32 the extent that the !aws restrict any state or natio~ally 

33 chartered bank located 1n Iowa or bank holding company owning 

34 a bank located i:1 Iowa in the acquisition of savings 

35 associations eligible for assistance or their assets or 
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l liabilities. Such suspension shall remain i~ effect u~til 

2 July l, 1991. Or. ar.d after July 1, :991, the restrictions in 

3 Code chapter 524 shall be app!ied as though acquisitions made 

4 pursuant to this resolution had not been made. 

5 This Joint Resolution, being deemed of immediate 

6 importance, takes effect upon enactment. 

7 EX?LANA·:f'ION 

8 This joint resolution empowers the superintendent of 

9 banking to temporarily suspend state banking laws in Code 

10 chapter 524 which would otherwise restrict a state or national 

11 bank in the state or a bank holding company operating a bank 

12 in the state from acquiring certain savings and loan 

13 associations identified in the joint resolution as those 

14 eligible for assistance which are regulated by the federal 

15 resolution trust corporation. Pursuant to the federal 

16 Financial Institutions Reform, Recovery, and Enforcement Act 

17 of 1989 certain federal regulatory agencies have ruled they 

18 are authorized to preempt state banking laws which would 

19 inhibit or interfere with federal efforts to dispose of 

20 savings associations eligible for assistance. 

21 The joint resolution responds to the federal preemption 

22 authority by empowering the superintendent of banking to 

23 suspend only those state banking laws which could be subject 

24 to federal preemption until July l, 1991. The joint 

25 resolution provides that all state banking laws will be fully 

26 enforced after the suspension period; however, acquisitions 

27 of savings associations eligible for assistance during the 

28 suspension period will not be considered in violation of state 

29 law, with respect to the limitations imposed by the state 

30 banking laws. 

31 The joint resolution is effective upon enact~e11t, and the 

32 suspension expires July l, 1991. 
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Passed Senate, Date 

Vote: Ayes Nays 

Approved 

SENATE JOINT RESOLUTION 
BY (PROPOSED COMMITTEE ON 

COMMERCE BY CHAIRPERSON 

PALMER) 

Passed House, Date 

Vote: Ayes ___ Nays 

SENATE JOINT RESOLUTION 

1 A Joint Resolution suspending for a limited period of time the 
2 enforcement of state banking laws, including branch banking 

3 restrictions, to the extent such law may conflict or interfere 

4 with the administration of the federal Financial Institutions 

5 Reform, Recovery, and Enforcement Act of 1989, and providing 

6 an effective date.· 
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S.F. H.F. 

1 WHEREAS, congress passed last summer legislation known as 
2 the Financial Institutions Reform, Recovery, and Enforcement 

3 Act of 1989, which included provisions authorizing federal 
4 disposition of state and federal savings and loan associations 

5 or savings banks which are in default, in danger of default, 

6 or eligible for assistance as those terms are expressed in 

7 that legislation, and which are collectively referred to as 

8 savings associations eligible for assistanc~; and 

9 WHEREAS, the Resolution Trust Corporation and other federal 

10 agencies have made it clear that they intend to exercise in 

11 Iowa the preemptive authority created under that federal 
12 legislation to expedite their disposition of savings 

13 associations eligible for assistance; and 
14 WHEREAS, Iowa's banking laws have restrictions on matters 

15 such as home office protection and branching which will make 

16 it extremely difficult for Iowa banks and bank holding 

17 companies to be effective, competitive bidders to purchase 

18 savings associations eligible for assistance; and 

19 WHEREAS, failure to suspend Iowa banking laws which may 

20 interfere with or inhibit federal disposition of savings 

21 associations eligible for assistance will force the 
22 superintendent of banking to defend Iowa's existing laws in 

23 federal court, resulting in an expensive, time-consuming 

24 process with a very uncertain outcome; and 

25 WHEREAS, suspending certain of Iowa's present banking laws 

26 should result in maximum competition to purchase the savings 

27 associations eligible for assistance and should result in the 

28 receipt of optimum prices; NOW THEREFORE, 

29 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

30 That the banking laws contained in Code chapter 524, as 

31 identified by the superintendent of banking, are suspended to 

32 the extent that the laws restrict any state or nationally 

33 chartered bank located in Iowa or bank holding company owning 

34 a bank located in Iowa in the acquisition of savings 

35 associations eligible for assistance or their assets or 
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S.F. -------- H.F. 

l liabilities. Such suspension shall remain in effect until 

2 July 1, 1991. On and after July l, 1991, the restrictions in 

3 Code chapter 524 shall be applied as though acquisitions made 

4 pursuant to this resolution had not been made. 

5 This Joint Resolution, being deemed of immediate 

6 importance, takes effect upon enactment. 

7 EXPLANATION 
8 This 

9 banking 

joint resolution empowers the superintendent of 

to temporarily suspend state banking laws in Code 

10 chapter 524 which would otherwise restrict a state or national 

11 bank in the state or a bank holding company operating a bank 

12 in the state from acquiring certain savings and loan 

13 associations identified in the joint resolution as those 

14 eligible for assistance which are regulated by the federal 

15 resolution trust corporation. Pursuant to the federal 
16 Financial Institutions Reform, Recovery, and Enforcement Act 

17 of 1989 certain federal regulatory agencies have ruled they 

18 are authorized to preempt state banking laws which would 

19 inhibit or interfere with federal efforts to dispose of 

20 savings associations eligible for assistance. 

21 The joint resolution responds to the federal preemption 

22 authority by empowering the superintendent of banking to 

23 suspend only those state banking laws which could be subject 

24 to federal preemption until July 1,·1991. The joint 

25 resolution provides that all state banking laws will be fully 
26 enforced after the suspension period; however, acquisitions 

27 of savings associations eligible for assistance during the 

28 suspension period will not be considered in violation of state 

29 law, with respect to the limitations imposed by the state 
30 banking laws. 

31 The joint resolution is effective upon enactment, and the 

32 suspension expires July 1, 1991. 
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SBNATB JOIN~ RESOLUTION 2002 

A JOINT RESOLUTION 
SUSPENDING FOR A LIMITED PERIOD OF TIMS 7H£ ENFORCEMENT OF 

87A~£ BANKING LAWS, INCLUDING BRANCH BANKING RSS~RIC7tONS, 
TO TBB EXTEN~ SUCH LAW MAY CONFLICT OR INTERFERE WITH 7HE 
ADMINISTRATION OF THE FEDERAL FINANCIAL !NS~ITU~IONS 
REFORM, R&COVERY, AND ENFORCEMENT ACT OF 1989, AND PROVIDING 
AN CPFECTIVE DA~E. 
WHEREAS, Congresa passed laet summer leqialation known as 

the Financial Institutions Refor~, Recovery, and Enforcement 
Act of 1989, which included provisions authorizing federal 
dlapositlon of atate and federal aavlnga and loan aaaociatlona 
or aavings banks which are in default, in danger of default, 

• Senate Joint Resolution 2002, p. 2 

or eligible for aasiatance as those terms are expressed in 
that legialation, and whicn are collectively referred to as 
savings aasociations eligible for aaaiatance1 and 

WHEREAS, the Resolution Trust Corporation and ot~er federal 
agencies have ~ade It clear that they intend to exercise in 
Iowa the preemptive authority created under that f•deral 
le9ialation to expedite their diaposltlon of aavinga 
asaoclatlona eligible for aaaiatance1 and 

WHBRBA9, lowa'a bankin9 laws have restrictions on matters 
such aa home office protection and branching which will make 
it extremely difficult for Iowa banks and bank holding 
companiea to ba affective, competitive bidder• to purchase 
eavin;e aaeociatione eligible for aaaiatance1 and 

WHEREAS, failure to auapend Iowa banking laws which may 
interfere with or inhibit federal disposition of savings 
aaaoclatlona eligible for assistance will force the 
auperintendent of bankin; to defend Iowa'& txistin; lawa ln 
federal court, resultlnq In an expensive, time-consuming 
process ~lth a very uncertain outcome1 and 

WHEREAS, auapendinq certain of Iowa's present bankin9 laws 
ahould result in ma•l~um competition to purchaae the savings 
aaaoclationa eligible for assistance and should reault in the 
receipt of optimu~ pricaa1 NOH THEREFORE, 

BE IT ENACTED BY TBB GENERAL ASSEMBLY OF THE STATB OF IOHAa 

7~at the bankinq lawa contained in Code chapter 52•, aa 
identified by the superintendent of banking, are euapended to 
thv extent t~at the lawa restrict any state or nationally 
chartered bank located in Iowa or bank holding company owning 
a bank located in Iowa in the acqu1aitlon of aavin9e 
associations e11qible for assistance or their aaseta or 
liabilitiea. Such auapenaion shall re~ain in effect until 
July 1, 1991. on and after July 1, 1991, the reatrictlona in 
Code chapter 524 shall be applied aa thouqh acquialtlona made 
purauant to this resolution had not been ~de. 
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Senate Joint Resolution 2002, p. 3 

This Joint Resolution, being deemed of immediate 
importance, takes effect upon enactment. 

JO ANN ZIMMERMAN 

President of the Senate 

DONALD D. AVENSON 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate Joint Resolution 2002, Seventy-third General 

Assembly. 

Approved ---------------' 1990 

TERRY E. BRANSTAD 

Governor 

JOHN F. DWYER 

Secretary of the Senate 


