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A Bill FOR 

Act to repeal the state department of transportation's 

authority to collect delinquent property taxes owed by railway 

companies. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB l222SV 73 
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s. F. H.F. 

1 Section 1. Section 3078.9, unnumbered paragraph 1, Code 

2 1989, is amended to read as follows: 

3 Except as provided in this chapter, all obligations are 

4 payable solely out of the pledged receipts as designated in 

5 the bond proceedings. Tax funds which the authority receives 

6 from a political subdivision of the state shall not be pledged 

7 for payment of the obligat1ons. Except for those tax funds 

8 deposited in the special railroad facility fund as provided ~n 

9 sections 38~7i9 7 }078.23, subsection 3, 435.9 and 324A.8, the 

10 state shall not appropriate tax funds, directly or indirectly, 

ll to the authority for the purpose of pay~e~t of obligations of 

12 the authority. Obligations sh~ll be authorized by resol~tior1 

13 of the board and bond proceedings shall provide for the 

14 p~1rpose of the obligations, the p~incipal amount, the 

15 principal maturity or maturities, not exceeding twenty-five 

16 years from the date of issuance, the interesc rate or rates or 

17 the maximum interest rate, the date of the obl1gations and the 

13 dates of payment of interest on them, their der1omination, and 

19 t~e establishment within or without the state of a place or 

20 places of payment of bond service charges. As much as 15 

21 practicable within the legal and fiscal limitations inherent 

22 i!l bond issuance, a portion of the bonds shall be issLied in 

23 denomj.natlo~s of five thousand dollars and smaller, in order 

24 to allow smaller investors in the state to purchase the bonds. 

25 The pu=pose of the obligations may be stated in the hond 

26 proceedings in terms describing the general purpose or 

27 purposes to be served. The bond proceedings shall also 

28 provide, subject ~c> ather applicable bond proceedi~l£S, for the 

29 pledge of all or such part, as the authority may determine, cf 

30 the pledged receipts to the payment of bond service cha~gesr 

31 wh.icl1 pJ.edges :;,ay he :nade either prior or .st.::0ordir:a'::e ... o other 

32 ex?e~s2S: claims or payments: and may be made to secure the 

33 obligations on a par:ty with obligation$ issue~ at other 

34 times; if end co the extent provided in the bond proceedings. 
-...:; ~· l , , . 
~J ·1ne p. ea~ea ~ece:pts so 9ledged a~d received by the authority 
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S.F. lfl H.F. 

1 are immediately subject to the lien of the pledge without 

2 physical delivery or further act, and the pledge of the 

3 pledged receipts is effective and these moneys may be applied 

4 to the purposes for which pledged without necessity for an Act 

5 of appropriation. Every pledge and every covenant and 

6 agreement with respect to a pledge made in the bond 

7 proceedings may be extended to the benefit of the owners and 

8 holders of obligations authorized by this chapter, and to dny 

9 trustee for owners and holders, for the further security of 

10 the payment of the bond service charges. The authority shall 

11 issue a prospectus or official statement in cont1ection with 

12 the offering of obligations. Obligations may be issued in 

13 coupon or in registered form, or both. Provision may be made 

14 for the registration of obligations with coupons attached as 

15 to principal alone or as to both principal and interest, their 

16 exchange for obligations so registered, and for the conversion 

17 or reconversion into obligations with coupons attached of any 

18 obligations registered as to both principal and interest, and 

19 for reasonable charges for registration, exchange, conversion 

20 and reconversion. ob:igations may be sold at public or 

21 private sale at the price, in the manner, and at the time 

22 determined by the govern1ng board. Chapter 75 and sections 

23 23.12 to 23.16 do not apply to obligations issued under this 

24 chapter. All obligations are negotiable instruments. 

25 Sec. 2. Section 307B.23, subsection 1, 11nnumbered 

26 paragraph 1, Code 1989, is amended to read as follows: 

27 There is created in the office of the s~ate treasurer a 

28 "special railroad facility fund". This fund shall include 

29 monevs credited to this fund under seet±ons-39~;297 section 
" ---- ·--

30 435.9, and other moneys which by law may b~ credited to the 

31 special railroad facilicy fund. The moneys in the special 

32 railroad facility fund are appropriated to and for the 

33 purposes of the authori~y as provided in this chapter. ~he 

34 funds in the special railroad facility fund shall not be 

35 considered as a par~ of the general fund of ~he state, are not 
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l subject to appropriation for any other purpose by the general 

2 assembly, and in determining a general fund balance shall not 

3 be included in the general fund of the state but shall remain 

4 in the special railroad facility fund to be used for the 

5 purposes set forth in this section. The treasurer of state 

6 shall act as custodian of the fund and disburse amounts 

7 contained in it as d~rected by the authority. The treasurer 

8 of state is authorized to invest the fu~ds deposited in the 

9 special railroad facility fund at the direction of the 

lO authority and subject to any 1 . . . . . 
-lmJ.ta~1ons contained in the bond 

11 proceedings. The income from Stleh the investment shall be 

12 credited to and deposited in the special railroad [aci1ity 

cJ fund. This fund shall be administered by the authority and 

14 may be used to purchase or upgrade r~ilroad right-of-way and 

15 trackage facilities or to purchase general or limited 

16 partnership interests in a partnership formed to purchase, 

17 upgrade, or operate railroad right-of-way and trackage 

18 facilities, to pay or secure obligations issued by the 

19 authority, to pay obligations, jiJdgments, or debts for which 

20 the authority becomes liable i~ its capacity as a general 

21 partner, or for any other use authorized under this chapter. 

22 The fund may also be used to purchase or upgrade railroad 

23 right-of-way and trackage facilities for the development of 

24 railroad passenger tourism. 

25 Sec. 3. Section 307.29, Code 1989, ~s repealed. 

26 EXPLANATION 

27 This bill repeals the requirement that the co~nties turn 

28 over delinquent property tax statements of railway companies 

29 to the state department of transportation for consolidation 

30 and collection. Any moneys collected are credited to the 

31 speci21 railroad facility fund. Following repeal of the 

32 section, the county where the property exists will be 

33 responsible for collection and wil: receive ar.y delinquent 
34 property taxes. 

35 
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S.F. H.F. 

l Section l. Section 307B.9, unnumbered paragraph 1, Code 

2 1989, is anended to read as follows: 

3 Except as provided in this chapter, all obligations are 

4 payable solely out of the pledged receipts as designated in 

5 the bond proceedings. Tax funds which the authority receives 

6 from a political subdivision of the state shall not be pledged 

7 for payment of the obligations. Except for those tax funds 

8 deposited in the special railroad facility fund as provided ~n 

9 sections ~67~%9, 307B.23, subsection 3, 435.9 and 324A.8, the 

10 state shall not appropriate tax funds, directly or indirectly, 

11 to the authority for the purpose of payment of obligations of 

12 the authority. Obligations shall be authorized 

13 of the board and bond proceedings shall provide 

by resolution 

for the 

14 purpose of the obligations, the principal amount, the 

15 principal maturity or maturities, not exceeding twenty-five 

16 years from the date of issuance, the interest rate or rates or 

17 the maximum interest rate, the date of the obligations and the 

18 dates of payment of interest on them, their denomination, and 

19 the establishment within or without the state of a place or 

20 places of payment of bond service charges. As much as is 

21 practicable within the legal and fiscal limitations inherent 

22 in bond issuance, a portion of the bonds shall be issued in 

23 denominations of five thousand dollars and smaller, in order 

24 to allow smaller investors in the state to purchase the bonds. 

25 The purpose of the obligations may be stated in the bond 

26 proceedings in terms describing the general purpose or 

27 purposes to be served. The bond proceedings shall also 

28 provide, subject to other applicable bond proceedings, for the 

29 pledge of all or such part, as the authority may determine, of 
30 the pledged receipts to the payment of bond service charges, 

31 which pledges may be made either prior or subordinate to other 

32 expenses, claims or payments, and may be made to secure the 

33 obligations on a parity with obligations issued at other 

34 times, if and to the extent provided in the bond proceedings. 

35 The pledged receipts so pledged and received by the authority 
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1 are immediately subject to the lien of the pledge without 

2 physical delivery or further act, and the pledge of the 

3 pledged receipts is effective and these moneys may be applied 

4 to the purposes for which pledged without necessity for an Act 

5 of appropriation. Every pledge and every covenant and 

6 agreeme~t with respect to a pledge made in the bond 

7 proceedings may be extended to the benefit of the owners and 

8 holders of obligations authorized by this chapter, and to any 

9 trustee for owners and holders, for the further security of 

10 
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26 

the payment of the bond service charges. The authority shall 

issue a prospectus or official statement in connection with 

the offering of obligations. Obligations may be issued in 

coupon or in registered form, or both. Provision may be made 
for the registration of obligations with coupons attached as 

to principal alone or as to both principal and interest, their 

exchange for obligations so registered, and for the conversion 

or reconversion into obligations with coupons attached of any 

obligations registered as to both principal and interest, and 

for reasonable charges for registration, exchange, conversion 

and reconversion. Obligations may be sold at public or 

private sale at the price, in the manner, and at the time 

determined by the governing board. Chapter 75 and sections 

23.12 to 23.16 do not apply to obligations issued under this 

chapter. All obligations are negotiable instruments. 

Sec. 2. Section 307B.23, subsection 1, unnumbered 

paragraph 1, Code 1989, is amended to read as follows: 

27 There is created in the office of the state treasurer a 

28 ''special railroad facility fund''. This fund shall include 

29 moneys credited to this fund under ~eeeie"~-39T.~9, section 

30 435.9, and other moneys which by law may be credited to the 

31 special railroad facility fund. The moneys in the special 
32 railroad facility fund are appropriated to and for the 

33 purposes of the authority as provided in this chapter. The 

34 funds in the special railroad facility fund shall not be 

35 considered as a part of the general fund of the state, are not 
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1 subject to appropriation for any other purpose by the general 

2 assembly, and in determining a general fund balance shall not 

3 be included in the general fund of the ;cate but shall remain 

4 in the special railroad facility fund to be used for the 

5 purposes set forth in this section. The treasurer of state 

6 shall act as custodian of the fund and disburse amounts 

7 contained in it as directed by the authority. The treasurer 

8 of state is authorized to invest the funds· deposited in the 

9 special railroad facility fund at the direction of the 

10 authority and subject to any limitations contained in the bond 

11 proceedings. The income from ~~eh the investment shall be 

12 credited to and deposited in the special railroad facility 

13 fund. This fund shall be administered by the authority and 

14 may be used to purchase or upgrade railroad right-of-way and 

15 trackage facilities or to purchase general or limited 

16 partnership interests in a partnership formed to purchase, 

17 upgrade, or operate railroad right-of-way and trackage 

18 facilities, to pay or secure obligations issued by the 

19 authority, to pay obligations, judgments, or debts for which 

20 the authority becomes liable in its capacity as a general 

21 partner, or for any other use authorized under this chapter. 

22 The fund may also be used to purchase or upgrade railroad 

23 right-of-way and trackage facilities for the development of 

24 railroad passenger tourism. 

25 Sec. 3. section 307.29, Code 1989, is repealed. 

26 EXPLANATION 

27 This bill repeals the requirement that the counties turn 

28 over delinquent property tax statements of railway companies 

29 to the state department of transportation for consolidation 

30 and collection. Any moneys collected are credited to the 

31 special railroad facility fund. Following repeal of the 

32 section, the county where the property exists will be 

33 responsible for collection and will receive any delinquent 
34 property taxes. 

35 BACKGROUND STATEMENT 
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l SUBMITTED BY THE AGENCY 

2 In 1980, the Legislature directed the counties to transmit 

3 the unpaid tax statement to the department for collection. 

4 The Legislature also directed the department to collect 

5 property taxes not paid. by railway companies within 60 days. 

6 These delinquent taxes are credited to the special railroad 

7 facility fund. 
8 In fiscal year 1983, the department collected approximately 

9 $2,235,000 from the Milwaukee and Roc~ Island railroad 

10 bankruptcy settlements. Between fiscal years 1984 and 1987 

11 the department collected nearly $11,000 from other 

12 miscellaneous delinquent property taxes. In fiscal year 1988, 

13 the department along with the Attorney General's Office 

14 mounted an extensive collection effort and was able to collect 

15 $24,405, the highest amount in recent years. The department 

16 and the Attorney General's Office are continuing to pursue 

17 several claims. The back taxes generally result from railroad 

18 bankruptcies or inadvertent late tax filings by the railroads. 

19 

20 

21 
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32 
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35 

However, bankruptcy activity has diminished and the railroads 

are more familiar with the law so the department does not 

expect to collect more than $5,000 to $10,000 per year in the 

future. The administrative costs to collect the back taxes 

are high in relation to the amount collected. 
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AN ACT 

TO REPEAL THF. STATE Of.P,\RTHI:-N~' or TiU\NS?ORTA';'IO~' S AU-THORITY 

TO COLL,;CT DEL:NQUt:NT PRO?l::WrY TAXF.S OWED !!'i RAICWAi' 

COMPANI ~:5. 

BE IT EN.C..C'rED BY 1'Hr: GENI::RAL ,\SSE."'.BI..)' OF TilE S'ft\TF. Ofo' lOh'A: 

SE.>ction l. S~cl10n J07R.9, ullnJnbPr~c! par,1qraptl I, Code 

19S9, is .1mP.11dPd to read as follows: 

Except as provided 10 t.his chapter, all obliqations dre 

payable solc~y out of the ph·dqr~d ~PC('ipts <1:; d(>signati~O in 

the bond pr0ce1~dinqs. Tax L.mds o,..•hich t.he authority cecei'.JP.S 

frof"' a p::>lit:~ca~ r.uhrlivisieon of ~.he state shall not be pledqcd 

for payrn::nt of the obligat1ons. I:xcept for t:hose tax fl;r;ds 

deposited in the special rililroad facility fund a::. provid~d in 

sections 361..-?9; 307~.2 .. ~...!.... sub~_ect_lon 3...!. 4]~.9 ,1nd 324A.8, the 

sta~e shall not appropriatu t~x fund9, dlrPctly or indirectly, 

t.o the authority for t.~H~ purpose of paymeDt of obli.gatioos of 

the ~uthority. OtJli.ga.tio~s s"nclll be authorized by re:wlt.:.tior. 

of t!le board ~nd bond prc~.:ccdiogs shall providt> for th'" 

purpose of the obi iqat.ion::,, the princtpa.~ amount, t.he 

pri~cipnl maturity or matur1t1~s, ~ot Pxceedinq twenty-five 

year!; from thP date cf i!iSu<tnCE!, :::he intl"ce~t ratt~ or ratt!:; or 

the ~a.xirnum Interest c~te, Lh~ d~te of the obligations a11d tne 

dates of paymPnt of i~ter~st on then, their 6Pnominat.lcln, &~d 

th(! e3t.ablishment within or without t.he state ot a place or 

places 1;( paymf!'nt of bond ~~t'rVLO:.:C chc\rq•~s. Aa much as 1:; 

prdcticdble withi~ tte lPg~l and f~scal limitations inner~nt 

in bond iS~II<'l~lC(', a portion of the bonda !'>:"lall UP. i:.;:;ut~d In 

~ • 
Senate file 91, p. 2 

denonination!l of tive thousand do!lacu and scna.ller. in order 

to a~lo·..,. srr.aller uwestors in the state to purchasP. the bonds. 

ThP purpose of the ob:. 1q.-.t. ion~ maJ' bP stated in t:hP bond 

proc(~edin<J!> 1n t.P.rm::: describing the qenera.l p:.HposP. or 

purpos1~"!i to bf! servPd. The bo:1d pc~<.·et•dinqs shall als.o 

provide, !>Ubject t.::. o•.C1er o.pp!icable bond proceecllnqs, fo1 the 

plt-dqc of al! or :;11-::h p.,1rt, as t.:H~ authority F•ay det.o?ndne, of 

the pl.edgP.d receir>t..s to the pay:n•~nt of bond uervir.P charge!>, 

which pl0dq•~s ma,y be naCe eithPr prior or subordinat:e to other 

expenses, clairns or !J<I.JiTient.s, aC\d lt"·dY be made t.o secure thf!' 

obligations on<! !-'CJ.ci:y wit.h ooli9iltions iasued at: otht'r 

time-s, 1f and to the t'Xtent prcvi<.led 1n !:tiL~ hone!. pcoc•~edinqs. 

'f'he plPdq~d recl)ipta !lO plo?dgt!d and r~ceivNl by the a•r.hority 

are ~m!nudi~tcly sub)ect to tn~ l1en ot the pledge . ..,it...hout 

physical delivery or further act., and t~e pledge of thl! 

ph·dqed rece~pt.:• il> effective and thL~.')e ~oneya may b1~ applied 

to the purposes for which plPdged -..·ithout. necessity for an Act 

of .1pprop1· 1at 1011. 1-:very plt-<dgc and every covenant ~nd 

aqreement with respec~. t:o a !)ledge m.1dc in the bond 

procuedi.nqs nay be extended to t~h•! ~l"ncfit <"lf the ownPra and 

holders of oblig,ltions author1zed by this chapter. and tc any 

trustee for own~r~ ilnd hold~r!'>, for the f11rther security of 

th(· payner.t of th.=! bond servic~ c(1arge~. The dut"hort~.y !lr.all 

lS:3UC a pt·ospectu.:; vc cffic1al :.;tate:r:P.n: i;-, co:"lnect.icn with 

the off~rinq llf obl~qations. Obligat.ions ~ay toe ~ssucd in 

co~pon or 1n regi5tered form, or bot~. Provis1on may be made 

for :.'le regls.trat:rJn fJf obligations . ..,.1th coupons .lttached as 

t.o p1·1:1clpal <::1l0:n• ~,· .:1~; t-..> both princi.pal dnd inte!"~·~.;t, their 

Pxcha.ng~ for ob:iqdtL•~ns ~:l r~q~~:~r~d. ilnd for thr ccn~~rs)on 

or rP-::ooc:vf~l·sion int . .) (;bligatiO:"l!> onth ~.:cu~ns att.ached of any 

O~!ll;70<1t.ions [(~ql~;t~·rt•d c1S t:u bot.1 princ:lpid and i:'"l:.E•re>:.t., ~1r1d 

for n~il:~on~1bll~ L.':"lc\:gE>$ !o~ :0<Ji~-t.t.'lt.ic.-n, ~xchange, ..:::>nvPr~;,i.on 

and rPc:o~v~~~:;icn. OblH).ltiona m.:.y C~P sold at putJli<.: or 

priva:.t~ •.cdr! ,,t t.hP. prtc•~• in t.ht' ::"l<lfln'~~ • ..1nd ,"\t. ttlt! tlmP 

dct:(~r:nt:wd by ~.t".t~ qovcrt~lng :):lar~l. Chapt.~r JS i.lnd :,~c:':. ion:> 

(/) 
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?l.ll to '-3.16 do not apply to obligations l!'sued und~r t.his 

chapter. All obligations are negotiahl~ instrur~nt~. 

Sec. 2. Section 3078.?1, subsection 1, unnun~ered 

paraqraph 1 1 Code 1989, is amendt~d to redd •lS follo·,..s: 

There is creat.~d in the off1ce of the s~ate :rcasure~ a 

··~pecial railroad facility fund''. This fund shali includ~ 

:noneys credited to this fund under !let:b:on~-:HJh?9; ~~!C'::iO!l 

41:>.9, and otner moneys ·.,onich by law lt'ay bt~ crerli~~d ~.o the 

special railroad faciltty fund. the moneys in tne special 

railroad facility fund are appropriated t.o and fer the 

puqns~s of tne authonty aa provided 1n t.hia chaptP.r. The 

funds LO thP. spec1al railroad facility fund shall not oe 

considered as a part of the gen~ral fund of the state, arc not. 

subject to app1·opr iation for .:my other purpo:;e by the qener.:ll 

dssenbly, and in detE!rnininq d. gene1·,1~ fund balance shall not 

he incl1Jd~d ~n the qenerdl fund of the state but shdll re~ain 

Ln the special railroad facility ft!nd to be us~d for the 

purposes set forth in this section. The treasurer of stat~ 

shall act as custodidn of the fund and disbtlts~ amounts 

containP.d Ln it as directed by the authority. The treasuro?r 

ot state is aut!lori.:ed to iswest th" funds deposit~d in thP 

special railroad facil~ty fund at the direction of the 

au'::tlority and subject to .:.:1y llmitdtions contdinr-:d in the bon\! 

proceedino;s. The incl)ne from ~OJeh t.h1~ invest.1.1ent shclll be 

credited t.o and Jeposi'::ct.i in the special railroad fac:.lity 

(und. nlis lund aflall t>e 3dmlnis~erf!d by ~he authori~y <lO<! 

rray L1~ us~ed t.o purcha:;t! :.:or u~9r.:.de r.u~roJ.d :1ght.-ot-· .. ·dt nr:d 

trackage fdcilities or to purch.:.se genP.ral or limited 

;>•!rtner~;hip :nt~r~:as :n .1 pi:irtno.:>rship f<:orM~d to p•.!n:hasc, 

Jpqrade. ~r op~rate railroad riqtlt-•Jf-~ay and trac~aqe 

tactlit.e~. tc pay or secure ohliqaticns ISS1J~d ~f th~ 

authcn:y, t.o pay r;bl.i(jGtLcns, ju<igment~>. or debts for which 

the .HttllC:rity b~cOI'IIL~~ .. :.i.Jblt~ in It!> capJoci:·y .:1s.:. q~nPral 

?a!tner, 0r f1:r any other ~se authorized ~~der this chdpter. 

The fund ~ay alSil ~e ~ue•l to purchase or Jpgrdde railroad 

SP.n.He ril~ 91. p. 4 

right-of-way and track.age f.1cil11.ie~; for the developrr.ent of 

railroad pasfl.enqer touri!lm. 

SP.c. 3. Section 107.29, Code 1989. is rep~~led. 

JOANN 2[!-\Mf.RAAN 

P:esi(ient of the Senate 

OONALO U. *\VE~SON 

SpPai:e~ of the House 

I her~by certify that t~is hill oriqinated in the Senate and 

~s ~nown .:.& S~nate File 91, Seventy-third Gene~al Assembly. 

.JOH~ F. D'N"IER 

A?proveJ -?)tp Secro.:-ta1·y of the Senate 

1989 

"TERRY t:. BRANS·fl\0 

Gov~rn()r 


