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DIVISION
. ATD TO FAMILIES WITH DEPENDENT CHILDREN, There
ed trom the general fund <f the state to the

£
f human services for the fiscal year Dbaginning

1
1S appropria
e}

deparinent
Juiy 1, 1982, and ending June 30, 199G, ithe following amcunt,

r so much therecf as 1s necessary, to be used for the

urposes designated:

or 21d o families with dependent children:

e . oL S 044,726,207

L. The department may fund the cash bonus praogram Zrom
unspent funds under this appropriation. The department shall
develop a methodology with the involvement of the legisiative
fiscal bureau to evaluate the cash bonus program and 1nclude a
compariscn between characrteristics of participants in the
program and reciplents who do not participate. The evaluation
shail assess tne pericd of time between commencement of the
program and October 1, 1989, and shall bpe submitted to the
legisiative fiscal bureau cn or before Ncvember 30, 1989.

2. As a condition, qualification, and limitation of the
tunds appropriated in this section, the department shall
continue to centract for services in developing and monitoring
a walver program with a consortium of other states to
facilitate providing assistance in self-employment to aid to
dependent children families, Of the funds appropriated under
this secticn, up to $115,761 shall be used to provide
technical assistance for aid to dependent children families
seeking self-employment. The technical assistance may be
provided through the department ¢r through a contract with the
division of job training of the department of economic
development and through a contract with the corporation for
enterprise development,

3. As a condition, qualification, and limitation of the
funds appropriated in this secticn if funds are appropriated
by the federal government for the purposes of this subsection,
the department shall apply to the federal government for a

_l__




S N I

st
e dR - T Ve T + < IS N o L 5

—

b

o
L ™

P S T =
[ = T « « L NC B+ A ¥ L BN <N

BN N RO N
[« AT ¢t BT SO PV S

b
o J

L o
o W

-

W W
LS 4 S N

demonstration waiver to develop a project to provide

employment training to cnild support obligors wher2 the
obligees are recipients of aid to dependent children under
chapter 239.

4. As a condition, gualification, ané limitation of the
funds appropriated in this section, the department may submit
an application to the federal government for a waiver to
develop a pilot project of part-time employment available to
recipients of aid to dependent children on a voluntary basis.
The department shall explore the potential for receiving
assistance in preparing the waiver application from outside
sources and the potential for receiving federal approval of
the waiver. The department shall report to the general
assembly on ¢r befcre January 1, 1990, regarding its efforts
to obtain the waiver and providing justification for its
actions. The waiver application shall coentain all of the
following provisions:

a. Eligibility is limited to a recipient who is a single-
parent head of household whose youngest c¢hild is less than
three years of age. However, a recipient who is accepted as
an eligible participant may continue to participate in the
pilot project until the recipient's youngest child is six
vears of age.

b. Child care services shall be provided for a
participant's minor dependents during the time the participant
is working.

c. In determining a participant's eligibility for aid tc
dependent children under chapter 233, the department shall
disregard income in the amount prescribed under the rule
adopted pursuant to section 239.5, subsection 2, 441 Iowa
admlinistrative code, rule 41,7(2)(c)(2).

d. The pilot preoject shall be offered at several sites
around the state.

e. The disregard of the participant's inccme shall

continue so long as the participant continues to participate

-2=-
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L In the pilon preject develeped uncer this subsec:tion.

2 5. As a cenditicon, qualificaticn, and limitacion of tre
3 funds appropriated in this section, the department sha.l

4 expend up tao $320,000 to conduct a study to determine a new

O standard I need for eligibllity purpsses under the aid te

o
jo
D

ko)

penceniy children program. The department shall alsc study

- i
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L o

Gliowing characteristics of cur recipients or former

‘-
T

rent
ecipients cf aid to dependent children:

ox©
ry

Demographic characteristics.

e

a.
10 b. The empioyment history of current recipients.

i c. The employment history of perscns who become ineligible
12 for assistance due to earned incone.

1 d. Ch

-r more than five years, in filve-vear increments, and of

1l

racteristics of recipients who recelve assistance

—
o
(]

LS reciplents whe receive assistance for five years or less.
16 6. As a condition, qualification, and limitation of the
i7 funds appropriated in this section, the department shall .
18 submit an application to the federal government for a waiver
19 to apply the provisions of the self-emplioyment investment
20 demonstration project statewide, provided training is
21 available to a recipient through a recognized self-employment
22 training program.
23 7. As a cendition, qualificaticn, and ilimirtarion of the
24 funds approprilated in this section, the schedule of basic
25 needs under the aid to dependent children program for the
26 fiscal year beginning July %, 1989, is established for one
27 person at $176, for two persons at $347, for three persons at
28 $410, for four persons at $476, fcr five persons at $527, for
29 six perscns at $587, for seven persons at $644, for eignt
30 persons at $703, for nine persons at $761, fc¢r ten persons at
31 8831, and for each additiocnal perscn at SB83.

32 8. The schedule of basic needs under the aid to dependent
33 children program for the fiscal year beginning July 1, 1990,

34 1s established for one person at $184, for two persons at

35 $364, for three persons at $430, for four persons at $500, for
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Eive persons at $554, for six persons at $616, for seven
persons at $676, for eight persons at $738, for nine persons
at $798, for ten persons at $873, and for each additionai
person at $87.

Sec. 2. MEDICAL ASSISTANCE. There is approprilated from
the general fund of the state to the department of numan
services for the fiscal year beginning July 1, 1989, and
ending June 30, 1990, the following amount, or so much thereof
as is necessary, to be used for the purposes designated:

For medical asslstance, Including reimbursement for
abortion services, which shall be available under the medicail
assistance program only for those abortions which are
medically necessary:

................. G et ee ittt eereears ey $S182,060,700

1. Medically necessary abortions are those performed under
any of the following condit:ions:

a. The attending physician certifies that continuing the
pregnancy would endanger the life of the pregnant woman.

b. The attending physician certifies that the fetus :is
physically deformed, mentaily deficient, or afflicted with a
ccngenital illness.

c. The pregnancy is the result of a rape which is reporcec
within forty-five days of the iancident to a law enforcenment
agency or public cr private health agency which may include a
family physician.

d. The pregnancy is the result of incest which is reported
within one hundred fifty days of the incident to a law
enforcement agency or public or private nealtn agency which
may include a family physician.

e. Any spontaneous abortion, commonly known as a mis-
carriage, if not all of the products of ccnception are ex-
pelled.

2. ©f the funds appropriated in this section, not more
than $200,000 may be transferred to the Icwa department of

public health for contingency state assistance for the federal
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1 pregram for wemzn, infants, and children in order to alliow the
2 Iowa department of public health to fully use available runds
3 under this program.
4 3. The department may implement mandatory enrojlment of
5 eilgible cllients 1nto licensed health maintenance
£ organizaticne where appropriate and consistent with federal
7 guidelines. iHowever, & client in a voluntary county shall not
8 be enrolilled in a nealth maintenance organization unless the

2 client has submitted a signed statement expressing the
10 client's desire to enrcoll in the health maintenance
11 organization. Clients shall continue to be eligible for tre
12 mental health services provided through community mental

13 nealth centers without obtaining a referral from the health
14 maintenance organizaction and the cost of the mental health
15 services shall be billed directly to the medical assistance
16 program. The department shall track any savings realized by
17 the use of the health maintenance organizations and shail

18 annually submit to the legislative fiscal bureau the results
.9 of the client satisfaction survey required by the federal
20 healtn care financing administration. The department shall

1 report at the start cf each calendar quarter, fo the
22 legislative fiscal bureau regarding cost savings.
23 4. &As a condition, qualification, and limitation of the
24 funds appropriated in this section, the department, in
25 coovperation with the Iowa department of public health and tne
26 department of elder affairs, shall seek federal approval of a
27 home and community-based waiver under Title XIX of the federal
28 Social Security Act to provide cost-effective alternative
29 services for elderly perscns who meet criteria for placement
30 in a medical institution,
31 5. Notwithstanding section 8.39, the department may
32 transfer funds appropriated under this section to a separate
33 account established in the division of community services for
34 expenditures required to provide case management services

35 pursuant to section 23 of this Act, pending final settlement

-5-




of the expenditures. Funds received by the divisicn of
community services in settlement of the expenditures shkall be
used to replace the tfransferred funds and are available for
the purposes for which the funds were appropriated under tnis
section.

6. As a condition, quaiification, and limitaticn of the
furds apprcpr.ated in this section, the department sha:ii
provide to an area education agency the verifieé federal
Medicaid number of a child who is eligible f£¢r medical
assistance under chapter 249A and requires special educaticn
services if a special education service fcr which the child is
eligible is provided under a federally funded health care
program. If 1t is permitted under federal confidentiality
provisions, an area education agency may view the department’'s
records pertaining to the child or the child's parent or
guardian.

7. As a conditicn, qualification, and limitation of tre
funds appropriated in this section, the department shall
continue medical assistance to pregnant women and infants
under provisions in effect on March 1, 1989, and shall
establish presumptive and continuing eligibility for pregnant
women. A signed statement frcm a maternal health center,
family planning agency, physician's office, or otner

physician-directed qualifving provider as specified under the

federal Sccilal Security Act, § 1902, shall serve as

verification of pregnancy for the purpose of establishing
eligibility for pregnant women under the medical assistance
progranm.

8. Of the funds appropriated in this secticr, $55,000 1s
allocated for hospice services which, effective January =,
1990, shall be included as an eligible service under the
medical assistance program.

9. As a cecndition, qualification, and limitation of the
funds appropriated in this gection, effective July i, 1983, a

person, regardless of the source of the person’s payment,

_6_
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shall be evaluated prior tc admission tg an intermediate care
facility o0- a skilled nursing facility to determine whether
the persen nas mental rervardation, mental iiiness, or a
reiated conditicn. If the evaluaticn identifies the existence
Or suspected existence of one of the conditions, the person
shall not be admitzed te the facilitv uniess the Iowa
foundation for medical care, at the direction of the division
2f mental health, mental retardaticn, and developmental
disabilities, determines that the person was appropriately
evaluated and the facility is avbie to fulfill the person’s
service needs as identified by the evaluation.

10. As a condition, qualification, and limitation cf the
funds appropriated in this secticn, the department shall seek
federal approval of a hcme and ccmmunity-based walver under
Title XIX of the federal Social Securlty Act t0o provide cost-
effective alternative services to persons with acquired Imnune
deficiency syndrome who meet criteria for placement in a
medical institution.

1. As a condltion, qualification, and limitation cf the
funds appreopriated in this secticn, the department shall
contlnue developing pclicies and procedures to implement a
physiclian case management preogram for selected medical
assistance recipients. The program shall be ccntinued for a
period of at least twenty-four months subseguent to the date
of implementation and if necessary the department may seek
approval for extension of any federal waiver related tc this
program,

12. Of the funds appropriated in this secticn, up to
$18,000 may be used for funding of the three full-time
equivalent positions assigned tc the bureau of medical
assistance under the appropriation for general administration
in this Act. Quarterly, the department shall provide the
chairpersons and ranking members of the legislative fiscal
committee, the members cf the joint appropriations

subcommittee on human services, and the legislative fiscal

_7_
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bureau with an acccunting of the three positions including
their cost to the state and the amount cf recovery obtained
for the state in reduced medical assistance expenditures.

13. As a condition, qualification, and Llimitation of the
funds appropriated in this section, the department shalil
report at least quarceriy to the chalirpersons and ranking
members of the legisliative fisca: committee, the members of
the joint appropriations subcommittee on human services, and
the legislative fiscal bureau regarding medical assistance
expenditures. The report shall show actual expenditures
according to eligibility groups and service definition and the
criginal expenditure estimates on which the budget was based.
Upon request, the department shall provide members of the
general assembly with detailed monthly reports regarding
expenditures for the medical assistance program and the aid tc
dependent children program.

Sec. 3. MEDICAL CONTRACTS. There is appropriated from the
general fund of the state to the department of human services
for the fiscal year beginning July 1, 1989, and ending June
30, 1990, the follewing amount, or so much thereof as 1s
necessary, to be used for the purposes designated:

For medical contracts:
et e et et e ceaaseees $ 4,164,800

.5 a condition, gqualification, and limitation of the funds
appropriated in this section, up to $50,000 shall be used to
expand the drug utilization review program, up tc $82,500
shall be used for presumptive eligibility for pregnant women,
and up to $98,600 shall be used for physician case management.

Sec. 4. STATE SUPPLEMENTARY ASSISTANCE. There is
appropriated from the general fund of the state to the
department of human services for the fiscal vear beginning
July 1, 1989, and ending June 30, 1990, the followlng amount,
or so much thereof as 1s necessary, to be used for the
purposes designated:

For state supplementary assistance:

-1 -
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1. As a condition, Gualification, ané limitaticn cf the
{unds appropriated in this sectlon, the department, 1in
covperaricn with representatives of advecate organizations,
consumers, county government, and provider organizations shail
study methods of increasing the flexibility cf the state
supdlementary assistance program by developing new cptions for
promoting and enhancing independent 1iving in less restrictive
environments. The new options studied shalil include but are
net limited toc a review of gemi-independent living and
cooperative housing projects in terms of apopropriate care and
cost. The department shall report the resuits of the study to
the general assembly by January 1, 1990. Nct mere than
$30,000 shall be expended on costs related to the study.

2. As a condition, cralification, and limitaticn of the
funds appropriated in this section, $:10,000 is allocated to
provide supplemental payments to providers ¢f services to
persons with mental retardation, a developmental disability,
cr mental illness who are considered to be "difficult to
serve"., Providers shall be paid in accordance with criteria
established by the department in cocperaticn with
representatives of advocate organizations, consumers, county
government, and provider organizations. The department shali
report to the chairpersons and ranking members of the {iscal
committee 2f the legislative council, the members of the joint
appropriations subcommittee on human services, and the
legislative fiscal bureau regarding progress in inmplementing
the provision of the supplemental payments. The reports shail
be submitted in 1990 on January 1, March 1, and June 1.

3. The department shall increase the perscnal needs
allowance for residents of residential care facilities by the
same percentage and at the same time as federal supplementa:
security and federal Social Security benefits are increased
due to a recognized increase in the cost of living.

Sec. 5. AID TO INDIANS. There is appropriated from the

_9_
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general fund of the state to the department of human services
for the fiscal vyear beginning July 1, 1989, and ending June
30, 1990, the following amount, or so much therectf as is
necessary, to be used for the purposes designated:

For aid to Indians under section 252.43:
e e e ettt et st e ey S 36,136%

The tribal ccuncil shall not use more than ten percent of
the funds for administration purposes,

DIVISION I1

Sec. 6. CHILD DAY CARE ASSISTANCE. There is appropr:iated
from the general fund of the state to the department c¢f human
services for the fiscal year beginning July 1, 1983, and
ending June 30, 1990, the following amount, or so much therect
as 1s necessary, to be used for the purpcses designated:

For child day care assistance:

1. For grants to public agencies and private nonprofit
organizations which provide chilé day care and dependent adul:

care resource and referral programs:

....... et e a e aa et et 250,000
2. For protective child care assistance:

.......................... e ti et $ 2,308,295
3. For state child day care assistance:

ettt e e e cerieeres-s S 3,986,108

a. Notwithstanding section 237A.13, twenty-five percent of
the funds not otherwise allocated in this subsection shall be
allocated to counties according to a formula based upon the
number of children in a county whose family income 1s equal to
or less than one hundred fifty percent of federal office of
management and budget pcverty guidelines. Seventy-five
percent of the funds not otherwise allocated in thls
subsection shall be allcocated to counties based upon {he
department's estimate of a county's expenditures for child day
care assistance during the fiscal year which ended June 30,
1983. The funds allocated to a county shall not be less than

the county's allocation of funding for state child day care

_1__0_
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assistaice in the fiscal year which ended Jure 30, 1989.
However, the department may transfer Iunds which are act used
by a county to a county in which there is a demonstrated need.

b. Nothing in this subsection shall be ccnstrued or is
intended as, or shalill imply a grant of entitlement for
services to persons who are eligibie for assistance due to an
income level which is equal tc or less than one hundred fifty
percent of the federal office of management and budget poverty
guidelines for families. Any state cbligation to provide
services pursuant to this section is limited to the extent of
the funds appropriated under thils secticn,

4, For transitionral child care assistance:
C ettt i et e e S 0

a. As a condition, gqualification, and limitation of the
funds appropriated in this section, the department shall work
with the legislative fiscal bureau tc develop a means to
measure the effect of transitional child care assistance upocn
the numpber of aid to dependent children recipients and upon
the economlc status cf the persons who receive the assistance.

b. As a cocndition, quatification, and limitation of the
funds appropriated in this section, the department shall
implement an advertising and marketing program wnich covers
each county 1n the state and is designed to inform eligible
persons and service providers regarding transitional child
care assistance. The advertising shall employ electronic and
print media and may utilize direct mall.

5. For grants to funé costs relating to child day care,
start-up, fire safety, eguipment, and training:
T T T 606,225

As a conditicn, qualification, and limitaticon of the funds
appropriated in this section, the department shall adopt rules
to impliement this subsection, including a provisien that the
maximum amount granted to a grantee is $10,000.

6. As a condition, qualification, and limitation of the

funds appropriated in this section, the department shall adopt

_ll_



ruies relating to the purchase of cnild day care services
which authorize payment for up to four davs per month for
an ndividual child is not 1n attendance at the chiid day
facility.

7. As a condition, gualification, and limitation of the
funds appropriatec in this section, the department shall
netify the chairpersons and ranking members of the legislative
fiscal committee and the members of the joint appropriaticns
subcommittee on human services regarding any changes made to
the allocations of funds in this section.

Sec, 7. FAMILY DEVELOPMENT AND SELF-SUFFICIENCY GRANT
PROGRAM. There is appropriated from the general fund of the
state to the department of human services for the flscal year
beginning JSuly L1, 1989, and ending June 30, 1990, the
following amount, or so much thereof as is necessary, tC be
used for the purposes designated:

For the family development and self-sufficiency grant
program as provided under sections 217.11 and 217.12:

thcessessetseacarar s ettt 890,000

Grants have been awarded on a three-year basis, subject to

annual renewal, and the funds appropriated under this section

shall be for suppcr: for the second twelve-mcnth period a

grant is in effecz. The family development and self-

sufficiency council shall allccate any funds appropriated in
addition to the funds required to support the second twelve-
month period for existing grants to increase the amounts of
existing grants, to fund a grant appliication received during
the initial year of the program which was not funded but which
would provide service in a rural setting in the state, and rc
fund a new projec:i designed as a county goveranment and private
sector initiative prcviding substantial county and private
sector financial support. The council shall seek letters of
intent for the project designed as a county government and
private sector initiative and select a county to work with in

the development of a program. In awarding any additional

-l -
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neneys, the couaclil shall give attention to ensuring that the
tunded projects reflect geographic, urban, rural, and ethn:ic
representation, Any grant renewai, grant addition, cr new
grant shall be awarded on or belore January 1, 1990. The
council shall report by Jenuary 15, 1988, to The chalrperscns
and ranking members of the legislative f£iscal committee, tne
menbers of the joint arpropriaticons subcommittee on human

services, and the legisiative fiscal pureau regarding th

D
re

ot

e
distribution of the grant awards. No more than five percen
e

of the funds appropriated under this section shall bhe used for
administration ¢f the program. Ary federal financial
participation received by the department for the family
develcpment and self-sufficiency grant program shall be used
for the purposes deslgnated under the appropriaticn for aid o
dependent children.

Sec. 8. WORK AND TRAINING PROGRAMS. There 1is appropriatecd
trom the general fund of the state tc¢ the department of human
services for the fiscal year beginning July i1, 1989, and
ending June 30, 1990, the following amounts, c¢r so much
therecf as is necessary, to be used for the purposes
desigrated:

1. For the work 1incentive and JOBS programs:
et e iaaataaeas it ata et ettt $ 1,930,636

a. As a condition, qualification, and limitation of the
funds appropriated in this section, the department shall
cperate the work incentive program or the job opportunities
and basic skillls training (JOBS) program pursuant to the
feceral Family Support Act of 1988, Pub. L. No. 100-485, Title
II, 1n countles in which the work incentive prcgram was
operated on July 1, 1988. The major emphases of the program
shall be to improve employment skills and maximize
participation in the individual education and training plan
program or a4 similar JOBS program component while
concentrating efforts on involving persons, who have a history

of being difficult to employ, in long-term training and

-13~




s
A 3

0 = v N

11
12
i3
14
15
16
17
18

k
4

20
21
22
23
24
25
26
27
28
29
30
32
33
34
35

education activities. The individual education and training
plan program shall continue to be operated by the depar:ment
as a special need when the JOBS program 1s implemented.

b. Tne department may implement the JOBS program for
public assistance reciplents in additional cocunties which were
not served by the work lncentive program on July 1, 1988,
fecllowing receipt of recommendations from an affected county
as tc the most appropriate agency to operate the program in
the county. The program may then be operated directly by tne
department or through a contract with the department of
employment services and the Iowa department of economic
develiopment.

c. Notwithstanding any provisions to the contrary under
chapters 239 and 249C, the department is authorized to
implement the job cpportunities and basic skills training
program pursuant to the federal Family Support Act of 1988,
Pub. L. No. 100-485, Title II, as provided under this
subsection and to implement the grant diversicn program as
provided under 441 Iowa administrative code, ch. 91, 1in a
county to increase jcb opportunities for recipients of aid to
dependent children.

d. Notwithstanding any provisions of law to the contrary,
beginning October 1, 1989, the department may implement
preeligibility fraud detection for the aid to dependent
children program :in accordance with the federal Family Support
Act of 1988, Pub. L. No. 100-485, § 605.

e. Notwithstanding secticn 239.21, beginring April 1,
1990, the department shall implement the extepnded child care
program in acccrdance with the federal Family Support Act oI
1988, Pub, L. No. 100-485, Title III, § 3CG2.

f. Except as otherwise mandated by federal law, a
reclplent under the aid to dependent children program pursuant
to chapter 239 who has a child less than three years of age
shall not be required to participate in the JOBS program but

shall be given pricrity if the recipient participares
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volunta -ily. A parent who is less than eighteen years cf age
and has nct completed high school or has not received a
graduate eguivalency diploma may be required to participate in
activity leading to high school ccumpletion or a graduate
equivalency diplcma provided the department determines that
the parent 13 able to successfully complete the activity and
the parent is not part.cipatinag in any other activity related
to employment, training fcr employment, or 1ife skiils de-
velopment desianed to lead to greater self-suyfficiency. Other
perscns who are nct mandatory participants under the JOBS
program shali not be required to participate.

g. The departmen: may exceed the full-time eguivalent
position limin established for comrunity services and may
transfer funds necessary for staff and support tc operate the
work incentive program and JOBS program in accordance with
this subsection.

2. FPor the food stamp employment and training program:
..... e e e et aaa ettt e et sttt et et 3 159,053

Sec. 9. CHILD SUPPORT RECOVERY. There 1s appropriated
from the general fund of the state to the department of human
services for the fiscal year beginning July 1, 1989, arnd
ending June 30, 1990, the following amcunt, or so much thereof
as 1s necessary, to be used for the purposes designated:

For child support recoveries, including salaries, suppor:,
maintenance, miscellaneous purposes, and for not more thar the

following full-time equivalent positions:

e e e eeaa e e e e e e et e et e Gt r ettt e S 956,174
f e e a4 s e ettt et ettt ceessesers ~TEs 165.00
1. The director of human services, within the limitations

of the funds appropriated in this section, or funds
transferred from the aid to dependent children program for
this purpose, may establish new positions and add additional
employees to the child support recovery unit when the director
determines that both the current and additional empioyees

together can reasonably be expected to recover for the aid tc
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dependent children program and the nonpublic assistance
support recovery orogram mcre than twice the amount of meoney
required to pay the salaries and support £or both the current
and additional emplcyees. The department shall demconstrate
the cost-effectiveness cf the current and additicnal empicyees
by repeorting to the jcin:t appreopriations subcommittee con human
services the ratio of the total amount of administrative costs
for chiid support recoveries tc the total amount of the chilic
support recoveries,

2. The department may enter a cooperative agreement with
tne judicial department to establish and fund a pilot project

f expedited chiid support orders and modifications. The
department may transfer funds appropriated under this sectilon
for purposes of implementing the pilot project.

3. The department shall develcp and implement a pubiic
information and awareness plan teo inform and educate
responsible parents of the obligation to support their
dependent children and cf methods used to enfcrce the
obligation, o provide information to custodial parents of
services available througn the child support recovery unit,
and to inform parents of procedures to be foliowed to modify a
child suppoert obligation. The department shall invite
participacion in the developrent of the plan from pubiic and
private agencies, schools, and other organizations with an
interest in child suppert, puplic information, and education.
The department shall utilize existing public and private
rescurce entities to implement the pian.

4, As a conditicn, qualification, and limitation of the
funds appropriated in this section, the department shall
review exlsting policies and procedures relating to paternity
establishment and develop new procedures as necessary to fully
inform a putative father of the implications of voluntarily
stipulating to paternity. The procedures shall incliude the
issuance of notices to putative fathers regarding thelr righis

and responsipilities if paternity is legaily established, the

_1,6_




[o IR~ Y LTV

It

21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

degree < f accuracy of blocd testing procedures in determining
naternirty, rights in requesting or submitting t¢ blcod
Testing, and other iegal choices avallable o purative fathers

in the paternity estaplishment process, including the right o

v

counsel and advice. The department shall involve Iinteres:zed

C‘..

greups and organlizaticns in the develcpment of the procedures.
Sec. 10. COLLECTION SERVICES CENTER. There is
apopropriated frem the general fund of the state to the

department of human services for the fiscal year beginning
July 1, 1989, and ending June 30, 1960, the fcilowing amount,
or so much thereof as 1s necessary, to be used £or :the
purposes designazed:

for the ccllection services center, including salaries,
support, maintenance, miscellanecus purpcses, and for not more
than the folliowing full-time eguivalent positicns:
et et e r ettt S 285,246
G Gttt e 4 e e et et e et e--... :TES 28.00

DIVISION III

Sec. 11. JUVENILE INSTITUTIONS. There is apprcpriated
from the general fund cf the state to the department of human
services for the fiscal year beginning July 1, 1989, and
ending June 30, 19290, the following amount, or so much therecfk
as 1s necessary, to be used for the purposes designated:

for the cperation of the state training school and the Icwa
juvenile nhome, including salaries, support, maintenance,
miscellaneous purposes, and fcr not more than the following
full-time equivalent pocsitions:

1. For the Iowa Jjuvenile home at Tcledo:
e ettt e S 3,985,480
et et ettt e e e e e e a ittt .FTEs 123.5

2. For the state training schocl at Eldora:
S ettt ettt e e i s e aess S 6,953,834
T T T T I 200 i OF 224.0
3. By October 1, 1989, the department ¢f human services

and the judicial department shall set population goals for the
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aumber of juveniles which may be placed at one time at the
state training schog: at zldora and at the Iowa juvenile nome
at Toledo and shall deveiop a plan to achieve the goals,
including the identificaticn of additional placement services
requlred tc achieve the goails.

4. The department shall develop a procedure to determine
if a juvenile who is ordered tc be placed in a state juvenile
institution would be more appropriately placed in a program
which offers specific services related tc the juvenile's
substance abuse, mental health, developmental disabiiity, or
mental retardation. 1If the department determines that a mor
aporopriate placement should be made, the department shall
seek to obtain a modification of the court order o effect
such placement.

5. It i1s the intent of the general assembly that the state
training school be used for long-term placement of juveniles;
that the length of time which a juvenile is placed at the
state training schoor be based upon the juvenile's educaticnal
and training needs and the degree of threat to society caused
by the child's presence ocutside of secure custody.

Sec. 12. FOSTER CARE. There is appropriated from the
general fund of the state to the department of human services
for the fiscail year beginning July 1, 1989, and ending June
30, 1990, the following amount, or so much thereoi as is
necessary, to be used for the purposes designated:

For foster care:

et ettt st e S 42,813,362

1. Of the funds apprcpriated under this section, up to
$564,000 may be used by the departmen:t to provide enhanced
funding cf services to family foster homes to avert placement
c¢f children in group care facilities and at least $450,000
shall be used to provide enhanced funding of services tc group
care facilities to avert placement <f children in wmore
expensive, less appropriate, or out-of-state facilities.

2. The department may use funds appropriated under this

-18-
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section .0 develop supplemental per diem or performance-based
contracts vith private group care providers for proarams
serving children who would otherwise be piaced in 2 state
juverile institution or an cut-cgfi-state program. The
department shall give priority to serving children wnose
placement at the state training schocl or the lowa juvenille
Aome would cause the state juvenile instituticon to exceed the
popuiation gocal established under section 11 cof this Act.

3, The department may transfer a portion of the funds
appropriated under this section to provide subsidized adopticn
services or to purchase adoption services, if funds allocated
under this section for adoption services are insufficlent.

4. The department and state court administrator shall work
together in implementing an agreement which enablies the state
to receive funding for eligiblie cases under the federal Social
Security Act, Title IV-E,

5. No more than thirty percent of children placed in
foster care funded under the federal Social Security Act,
Title IV-E, shall be placed in foster care for a peciod of
more than twenty-four montns,

6. Of the funds appropriated under this secticn, $165,000
is aliocated for the foster home insurance fund.
Notwithstanding section 237.13, the department may use funds
appropriated uncder this section to purchase liabiliity
insurance for licensed foster parents in lieu of vroviding
payment for claims filed against the fcster home :Lnsurance
fund, if comparable coverage can be obtained through private
insurance. Notwithstanding section 8.33, funds remaining in
the foster home insurance fund shall not revert to the general
fund on June 30, 1990, but shall remain available in the
follcwing fiscal year for the purposes designated.

7. As a condition, gualification, and limitation of the
funds appropriated under this section, $30,000 may be used by
the department to contract for the development of a
methodology to purchase foster care services based upon the

_19_
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difficulty of caring for a chilc and the level of services
needed by the child.

8. As a condition, gualification, and limitation of the
funds appropriated in tnis section, the department shall
continue the demonstration program to decategorize child
welfare services in the two counties in which the program has
commenced. The department shall implement the demcnstratiorn
program in Dubugue and Pottawattamie counties, which have

submitted letters of intent, if the department, the boards cf

supervisors in the counties, ané the affected judicial

districts agree to implement the program. The schedule Ior
implementing the demonstration program in the two adéitional
counties shall provide that the program be implemented on or
after June 30, 1990. The department shall establish fcr the
demonstration project counties a child welfare fund composed
of all or part of the amount that would otherwise be expected
to be used for residents of the counties for foster care,
family-centered services, subsidized adoptien, day care, tocal
purchase of services, juvenile lnstitutional care, mental
health institute care, state hospital-schocl care, Zuvenile
detention, department-direct services, and juvenile justice
county-based reimbursable services and notwithstanding any
other provision of law, the fund shall be considered
encumbered. With the approvai ¢f the department, a
demcnstration project cocunty may elect to transfer to the
chiid welfare fund other child welfare funding provided for
treatment services to youth under Title XIX of the federa.
Social Security Act, including funding for psychiatric
hospital services. Notwithstanding other service turding
provisions in law, the department shall establish the furnd by
transferring funds from the budgets affected, except fcr the
funds appropriated for the state mental health institutes, the
state hospital-schools, the state training school, and the
lIowa juvenile nome which shall remain on account for the

county at these institutions. The department and each

_20_
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demonstiation prciject county shali quarterly determine if the
county will not draw down the arounts from the ccunty's
accounts at the state 1nstitutions. If theéere 15 an overal.
surpius in the county's accounts for the quarter, tne
department snall transfer an amount egua. toO tne surplus o
the county's child weifare fund from the state Zoster care
appropriation. The child welfare fund may be used to suppor:
services and payment rates not allowablie within historical
program or service categories. The department shall worx with
demonstration project county boards of superviscrs and
judicial districts to provice training for the project, and
shall use technical assistance provided by the national
conference of state legisiatures and the center for the study
cf social policy. 1I%t is the intent of the general assembiy
that the demonstraticn prcgram be designed to operate in a
county for a three-year period. If a demonstration projecc
county experiences increases in demand for services funded
from the county's child welfare fund beyond projected need
despite efforts by the county to maintain expenditures within
the funds available, the conditions shall be evaluated by the
statewlde decategorization committee. If the ccmmittee
determines that a deficit will occur, the department shall
request a supplemental appropriation in the amount of the
fund's projected deficit.

9. The department of human services, the judiciai
cdepartment, the department of education, and representatives
of service providers shall contirue the committee ¢on children
with special service needs. The committee shall be
responsinle to find placements for children who have
exceptional service needs or who have been rejected in
previous referrais ard who may be at risk of being placed out
of state.

10. As a condition, qgualification, and limitation of the
appropriation made under this section, $30,000 may be used by

the department to contract with universities to provide
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cngoing research and evaluatior assistance f{c programs anc
initiatives of the department involiving famiiy~centered
services and foster care. The centracts shal: make maximum
use of ary matching resocurces avaiiable from the universities
with which the department contracts.

il. Of the funds appropriated in thig section, $30,000 is
allocated to provide special needs grants to fam:i:lies with a
family member at home who 1s develicopmentally disapled. Grants
must be used by a family to defray special costs of caring for
the family member to prevent cut-of-home placement of :the
family member. The grants may be administered by a private
nonprofit agency provided that no administrative costs are

received by the agency. Regular reports regarding

coordination of the special needs grants with the family

support subsidy pregram shall be provided to the legislative
fiscal bureau.

12. Of the funds appropriated in this section, $175,000 is
allocated to provide funding for a grant to a private group
foster care agency to complete ccnstruction c¢f a new group
care facility. Notwithstanding section 18.6, the funding
shall be provided to a private group fcster care agency which
received a grani of $300,000 to begin construction from the
department of economic develcpnment.

13. The department may use a portion of the funds
appropriated in this section to purchase special services 1n
order to demonstrate whether the services can prevent cut-cf-
home shelter care,.

Sec. 13. CHILD PROTECTIVE SYSTEM IMPROVEMENTS. There 1s
apprcpriated from the general fund of the state to the
department of human services for the fiscal vear beginring
July 1, 1989, and ending JSure 30, 1990, the fcllocwing amount,
or so much thereof as 1s necessary, to be used for the
purposes designated:

For improvements 1n the state system for child protection:

l. For improvements in decategorization counties:

—-22-
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et et e e Gt e e e ennrianeass S 00,000

Of the funds appropriated by this subsection, $65,000 1s
allocated to Poik county and $35,000 is allcocated t¢ Scott
county tc develop program innovations consistent with the
recommendations contained 1n the Xempe Natiocnrnal Cencter Report
entitled “"Study of Four Problem Areas in the Protection of
Children in Iocwa - 1988" and the ccounties' effcrts in
decategorization of child welfare funding.

2. For general administration c¢f the department to improve
staff training efforts:
PP 420,000

3. For funding of a new program manager pcsition te
oversee termination of parental rights and permanency planning
efforts, and to fund cne full-time equivalent position
specializing in termination of parental rights cases on a
pilot project basis 1n one district of the department on the

condition that regqular reports regarding the district's

program efforts shall be provided to the legislative fisca:l

bureau:

..... S~ 75,000
4. For use by the department in updating manuals,

automating procedures, cdeveloping cutcome-oriented evaluation
systems, and to fund a full-time egquivalent position to
promote innovative treatment programs, write grants to cbtain
federal and private funding, and promote public and private
efforts %o treat and prevent child abuse:
et sttt S 75,000
5. ror personnel, assigned by the attorney general, :o
provide additional services with an emphasis on termination of
parental rights cases within cne district of the department:
D - 75,000
6. For transfer to the foster care review bcard to provide
a connecting link with the news media and the public regarding
the foster care system and existing foster care cases:

B - 10,000

-23=




7. TFor the establishment of a state multidisciplinary team
to assist with difficult cases within the foster care system
and with respect to child protective investigation and inicgial
case planning and to develop and coordinate local
multidisciplinary teams:
- 5,000

8. ©Por additional child abuse prevention grants:

s e e ettt s 140,000

Sec. 14. HOME-BASED SERVICES. There 1is approprilated f£rom
the general fund of the state to the department cf human

services for the fiscal year beginning July 1, 1989, and

ending June 30, 1990, the following amount, ¢r so much thereof

as is necessary, to be used for the purpcses cesignated:

For home-based services on the condition that family
planning services are funded, provided that 1f the department
amends the allocation to a program funded under this section,
then the department shall promptly notify the legislative
fiscal bureau of the change:

e e e e st S 8,333,382

the funds appropriated in this section, $1,892,800 shall
be used for family preservation and reunification services
piiot projects. A portion of the funds shall be used to
maintaln service levels in existing Zamlly preservaticn
proiscts and to expand the projects tce provide postplacement
reunificaticon services to families particilpating in the
projects. A portion cf the funds shaii be used to contrace
for the purchase cf family oreservation services in up to
three additiconal districts of the department in which the
services are not being offered. Foliowing review by the
statewide family preservation and decategorlzaticn committee,
the department may directly provide services in one of the
three additional districts. A limited amount ©of the funds may
be used to provide other resources required for a family
participating in a project to stay together or to be

reunified. Not more than $50,000 shai: be used to provide
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trainin¢ for pllcot project emplcyees. The payment system for
the prociec: shall not be based upen units of time, but may be
based uponr the cost to serve a family, including adjustments
according to the provider's performance and the cutcome of the
services provided to each family. It 1s the intent of «n
general assembly that the three-year evaluation of tnis
initiative ke continued -0 assess impact and cost-
effectiveness and that the department seek additional
assistance from the division of criminal and juveniie ‘ustice
viranning of the department of human rights 1n evaluating beth
this initiative and the decategorization projects. The
department shall continue to develop both the family
preservetion and the decategorizaticon projiects in consultation
with professicorals in the chiid welfare field and using
outside technical assistance from the national conference of
state legislatures and the center for the study of social
policy. The department shall use the family preservarcion and
decategorization committee to assist in selecting additicenal
projects.

Sec. 15. COMMUNITY-BASED PROGRAMS. There is apprepriated
from the general fund of the state to the department or human
services for the fiscal year beginning July 1, 1989, and
ending June 30, 1990, the following amcunt, or sS¢ much thereof
as 1s necessary, to be used for the purposes designated:

For community-based precgrams or the condition that the
prevention grants relating to adolescent pregnancy under
subsection 2 of this section are funded:

e e e e ee e et et a e e ... S 2,307,907

1. As a condition, qualification, and limitation of the
funds appropriated by this section, up to $13,500 shall be
used by the department as the entitled aié from the state
under section 232.142, subsection 3, for the cost of the
establishment, improvement, operation, and maintenance of
approved county cr multicounty juvenile homes.

2., Of the funds appropriated under this section, $500,000
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shail be used for adolescent pregnancy preventiocon grants. At
ieast seventy-five percent of the funds shall be used for
programs which ncorporate family planning and pregnancy
vrevention services as the major ccmponent of tne program.

The department shall not expend more than seven percent of the
frunds for administrative costs. The department shail adopt
riles to lmplement this subsection. & grant may be awarded to
a publiic school corporation, an adolescent services provider,
or a nonprofit organization which is invelved in adolescent
issues. Grants shall be awarded for a one-year period and
targeted to provide services in the seven counties with the
greatest incidence of adolescent pregnancy. Preference in
awarding grants shall be given to projects which utilize a
variety of community resources and agencies.

a. As used in this subsection, "adolescent" means a person
whe is less than elghteen years of age or a person who is
attending an accredited high school and pursuing a course cf
study which will lead to a high school diploma or its
eguivalent. The department shail establish guidelines which
permit a grant recipient to ccntinue providing services to 4
person who recelves services under the grant as an adolescent
ané becomes eighteen years of age or older.

b. A grant shall only be awarded to a prcject which
provides one or more of the following services:

(1) Workshops and information pregrams for adolescents and
parents of adolescents to improve communication between
children and parents regarding human sexuallty 1lssues.

(2) Develiopment and distribution of informatioral material
designed to discourage adolescent sexual activity and o
encourage male and female adolescents to assume responsibility
for their sexual activity and parenting.

(3) Early pregnancy detection, prenatal services including
chlanydia testing, and counseling regarding declsion-making
options for pregnant adolescents.

{4} Case managemeni and child care services provided to

..26._




male and¢ female adolescent parents.

o]

c. Additional services may be offered by a crantee

L

pursuanz t£o a purchase of service contract with the department
the following: child day care services;

o

including any of
child development and parenting instructicn; services o
support high school completion, job training, and -ob
placement; prevention c¢f additional pregnancies during
adolescence; and other personal services.

3. as a condition, qualification, and limitation of the

funds appropriated by this section, up to $350,686 shall be

—
ST SR e BN S & « B L “A T ¥

[

used by the departmen: for child abuse prevention grants.
Sec. 16. BLOCK GRANT SUPPLEMENTATION. There :is

[

appropriated from the general fund of the state to the
department of humar services for the fiscal year beginning
Juiy 1, 1989, and ending June 30, 1990, the followling amount,
or so miuch thereof as is necessary, to be used for the

purposes designated: .

For suppliementation of federal soclal services biock grant

e i i e i =t
&K - o o

¥l

funds and for allccaticon to the varicus counties fcr the

[

L]
<

purchase of local services:

..... 5 3,852,357

1. The funds appropriated in this section shall be
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aliccated to the counties pursuant to the rules of the

3%
P +Y

department in effect on January 1, 1985. The department snall
increase the income guidelines for income eligible persons
receiving services funded with federal social services block
grant funds for the fiscal year beginning July 1, 1989, by the
same percentage and at the same time as federal social

security benefits are increased due tc a recognized increase

W MR
L ®»® S

in the cost of living.

(%
-

2. As a condition, qualification, and limitation of the

funds appropriated in this section, the department, 1in

[V VN ]
W M

cooperation with representatives of advocate organizations,

consumers, county government, and provider organizations, .

L
Vi

shall consider methods for increasing the fliexibility of the
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soclal services block grant purchase of local services
allocatisn by developing new options to prcomote greater
lntegration into the community of clients who receive services
under the grant, The new ¢ptions to be considered for
inclusion under the social services block grant purchase of
local services alloca+tion shall include but are nct limited to
supported work training and suppcrted employment. The
department may implement the recommendations during the fiscal
year which begins <n JSuly 1, 1989.

3. BAs a condition, qualification, and limitation cf the
funds appropriated in this section, the state shall adopt
rules for standards applied to intermediate care facilit:es
for the mentally retarded which provide for facility standards
which are equal to the federal facility standards for this
type of facility.

Sec. 17. JUVENILE JUSTICE. There is appropriated from the
general fund of the state to the department of human services
for the fiscal year beginning July 1, 1989, and ending June
30, 1990, the follewing amount, or so much thereof as is
necessary, to be used for the purposes designated:

For juvenile justice reimbursement to counties under
section 232.141, subsection 2:

........ ettt e s ettt setasaereee.s S 4,713,200

Sec. 18. IOWA VETERANS HOME. There is appreprilated frcem
the general fund of the state to the department of human
services for the fiscal year beginning July I, 198%, and

ending June 30, 1990, the following amount, or sc much thereot

as 1s necessary, tc be used for the purposes designatec:
For operation of the Icwa veterans nhome, including
salaries, support, maintenance, miscellaneous purposes, and

for not more than the following full-time equivalent posi-

tions:
oooooo.o-occonooon-o--o---.oo....-ccll---..o....--$2710291775
et e e O 1 08 832.16

The department may use the gifts accepted by the director
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of human services pursuant to section 218.%6 and other
resources available to the department for use at tne Iowa
veterans home for purposes identified by the department.
DIVISION IV

Sec. 19. MENTAL HEALTH INSTITUTES. There lig appropriated
‘rom the general fund of the state to the department of human
services for the fiscal year beginning July 1, 13989, and
ending June 30, 1990, the follcwing amount, or so mucn thereof
as is necessary, ©o be used for the purposes designated:

For the state mental health institutes for salaries,
suppert, maintenance, miscellanecus purposes, and for not more
than tne fcllowing full-time equivalent positions:

1. €ftate mental hezlth 1nstitute at Cherokee:

........... ettt e ettt $ 13,178,065

et st e s et et ta e e et e FTEsS 379.4
2. tate mental health institute at Clarinda:

st e e e e e ettt it et ettt e s e e st s 7,052,997

st e e ee it sttt et a st FTEs 194.11

3. State mental health institute at Independence:

et e et e st ee ettt e e a e $ 13,914,086

e et e et e e e veeerse... FTES 417.22
4. State mental health Institute at Mount Plieasant:

e e et et e e feeeeereseeeases S 7,640,971

C et e et et et et et e S ) 200.49

5. For staff and support relating to fulfilliing
requirements ordered for certification standards:
....... e e ettt et r e e O 200,000
6. As a condition, qualification, and limitation of the
funds appropriated in subsections 1 and 3, the department
shall track the sources of referrals to the secure ward for
children developed at the state mental health 1nstitute at
Independence and of children placed in a secure ward wilith
adults at the state mental health lnstitute at Cherokee. The
department shall develcp an admission criteria to restrict the

number of children who can be placed in a secure ward and
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collect data on the characteristics ¢f the children placed in
the ward including classification of 1llness. A report shalil
pe submitted tc the legislative fiscal bureau on or bhefore
January 15, 1930, regarding the data collected during the
period beginning Juiy 1, 1989, and ending December 31, 1989.
The department shall adopt rules pursuant to chapter 17A which
take effect October 1, 1989, and prohiblt the placement of a
child in a secure ward with adults in the state mental health
institute at Independence.

Sec. 20. HOSPITAL-SCHOOLS. There is appropriated from the
general fund of the state to the department of human services
for the fiscal year beginning July 1, 1989, and ending June
30, 1990, the following amount, or so much thereof as 1is
necessary, to be used for the purpocses desigrated:

For the state hospital-schools, for salaries, support,
malntenance, miscellaneous purpcses, and ior not more than the
following full-time equivalent positions:

i. State hosplzal-school at Glenwood:

...... S S 1 TP ¢ B S
...... PO S 8.5 i,190.5

2. State hospital-schocl at wWoodward:

................. ettt e et et S 28,760,958
f et et e e e eeesssessssessrssssssssss FTEsS 946.5
As a condition, gualification, and limitaticn of the funds

appropriated in this section, one unit of a state hospital-
school which is open on June 306, 1989, shall be closed during
the fiscal year which begins July 1, 1989.

Sec., 21. MENTAL HEALTH AND RETARDATION SERVICES FUND.
There is appropriated from the general fund of the state to
the state commurnity mental health and mental retardaticn
services fund established in section 225C.7 fcr the fiscal
year beginning Juiy 1, 1989, and ending June 30, 1990, the
following amount, or $o much thereof as is necessary:
et et et et e e Cerersrssessesses 53,205,000

Sec. 22. FAMILY SUPPORT SUBSIDY PROGRAM. There 15
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appropr.ated from the generail fund of tre stare to bthe

department cf human services for the fiscai year beginning

Juily 1, 1989, and ending June 30, 1990, the following amount,
cr so much thereof as is necessary, te be used f£or the
purposes designated:

For transfer to the governcr's planning council for
cdevelopmental disabilities to operate the family support
subsidy program:

e a s ra s s sttt et D 200,000

For the fiscal year beginning July 1, 1989, the governor's
pianning council for developmental disabilities shall conduct
the evaluation of the family support subsidy program required
of the department pursuant to secticn 225C.42.

Notwithstanding sections 225C.35 through 225C.42, the
governor's planning council for developmental disabilities
shall operate the family support subsidy program or behaif of
the department of human services,

Sec. 23, EINHANCED MENTAL HKEALTH -- MENTAL RETARDATION --
DEVELOPMENTAL DISABILITIES SERVICES. There 1s apprcpriated
from the general fund of the state to the state candidate
services fund for the fiscal year beginning July 1, 2989, and
ending June 30, 1990, the following amount, or so much thereof
as 1s necessary to be used by the department of human services
for the purposes designated:
et e ra e et st bt S 4,779,600

1. The enhanced mental health, mental retardation, and
developmental disabilities services plan oversight committee
is continued, as established under 1988 Iowa Acts, chapter
1276, section l4, subsection 1, for the fiscal year which
pegins July 1, 1989, and ends June 30, 1990. The committee
shall cecmplete all cf the following responsibilities:

a. Take action on whether to include behavior management
as a canaidate service in an amendment to the state Title XIX
plan, to develop a federal waiver reguest for behavior

management as a candidate service, or to take no action to
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include behavior management as a covered service. Decisions
shali be based upon a determination ¢f the availability of
funds for tne nonfederal share of the cost ¢f the service.

b. Explore and make recommendations regarding the
submission of a reguest for a Title XIX plan waiver for any
candidate services which are not accepted by the federal
gevernment as a state plan amendment.

c. Review and make recommendations regarding the county
case management implementation plan and budget to the state
mental health and mental retardation commission.

d. Track the expencitures for, and utilization of,
candidate services. Report a variance in an approved plan o
the governor, the legislative fiscal bureau, and each county.

e. Recommend action regarding variations from the
budgeted, appropriated, and identified expenditures and
projected expenditure offsets to the council on human serv.ices
and the state mentail health and mental retardation commission.

£. ubmit a report regarding the results of the
impiementation of the provisions of this section, including
the impact upon the institutional populations, to the governor
and the general assembly. The report shall contain
recormendations regarding continuing the preovisions of this
section 1in subsequent budget years.

g. Recommend rules, or amendments tC existing rules, wnich
implement the prgvisions of this section, o the council on
human services and the state mental health and mental
retardation commissicn.

h. Issue a final declsicn regarding any issue of
disagreement between a county and the department relating to
expendlitures f£or candidate services or the county’'s
maintenance of effort,.

2. For purpocses of this secticon, "candidate services"
means rehabillitation services, day treatment, partial
hospitalization, and case management. Behavior management

services shall be included in the state Title ¥XIX plan as a

_32_




candidat=> service if recommenced by the cversight committee.

If recommended by the oversight comnittee, the deparcment

shail seek Title XIX pian waivers for any of the candidate
services which are not accepted by the federal government &s
state plan amencment.

3. a. The councty of legal settlement sha.l be billed fcr
fi1fty percent of the nonfederal share of the cost cof case
management previded to adults, rehabilitaticn services, day
treatment, and partial hospitalization provided under the
medlcal assistance program for persons with mental
retardation, a developmental disabilityv, or chronic mental
iliness.

b. If the department has contracted with a county or a
consortium of counties to be the provider of case management
services, the department is responsible for any ccsts Included
within the unit rate for case management services which are
disaliowed for reimbursement pursuant to Title XIX of the
federal Social Security Act by the federal health care
financing administration. The department shall use funds
appropriated under this section to credit a county for the
county's share of any amounts overpaid due to the disaiiowed
costs. If certain ccsts are disallowed due to requirements or
preferences cf a particular county in the provision cf case
management services the county shall receive no credit for the
amount of the costs. This subsection is retroactive tc April
1, 1989.

4. A county i1s responsible to continue to expend at least
the agreed upon amcunt expended for candidate services in the
fiscal year which ended June 30, 1987, fcr the fiscal year
beginning July i, 1989, for services to persons with mental
retardation, a developmental disability, or chronic mental
illness. If a county does not expend the agreed upon amount
in the fiscal year, the balance not expended shall not revert
to the general fund c¢f the ccunty, but shall be carried over

to the next fiscal year to be expended for the provision of
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services Lo perscns with mental retardation, a developmental
disability, 2r mental illness including, but not limited to,
“he chronically mentally 1iil, and shall be used as additional
funds. Tne additional funds shall be used, to the greates:
extent possible, to meet unmet needs of perscns with mental
retardation, a develcpmental disability, or mental illness.
This subsecticn dces not relieve the county from any other
funding obligations required by law, including but not limitea
to the obligations in section 222.60.

5. a. Notwithstanding sectiorn 8.33, funds appropriated
ander this section which are not obligated or encumbered shall
not revert to the genera: fund on September 30, 1990, but
srhall be deposited in the state community mental healtnh and
mental retardation services fund for use 1n the fiscal year
beginning July 1, 1990. It 1s the intent of the ¢eneral
assembiy that the funds deposited in the state community
mental health and mental retardation services fund fcr this
purpose shall be used in addition to moneys appropriatec in
the fiscal year beginning July 1, 1989, for this purpcse.

b. Notwithstanding section 8.39, funds appropriated to the
department for the starte hospital-schools by section 20 of
this Act and to the state mentai health institutes by section
19 of this Act shall nct be subject to transfer, except to the
state candidate services fund afzer January 1, 1990,
subsequent to a reevaluation of the institutional budgets for
the remainder of the fiscal year.

6. The department, in coniunction with the oversight
ccmm:ttee, ané witn the agreemenit of each county, shall
establish the actual amount expended f£or each candicate
service for perscns with mental retardation, a develcpmen:tal
disaebility, or chronic mental illiness in the fiscal year which
ended June 30, 1987, and this amount shall be deemed each
county's base year expenditure for the candidate service. A
disagreement between the department and a county as to the

actual amount expended shall be decided by the oversignh:
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comnittce,

The department, in conjunction with the oversignt
committee, and with the agreement of €ach county, shail
determine the expenditures in the flscal year beginning July
1, .989%, by each county fcr the candidate services, including
the amount the ccunty contributes under subsection 3. I the
expenditures in the fiscal year beginning Julv 1, 1989, ewxcced
the vase year expenditures for candidate services, then the
county shail receive frcm the funds appropriated under this
secticn the least amount cf the following:

a. The difference between the total expenditures for the
candidate services 1in the fiscal year beginning July 1, 1989,
and the base year expenditures.

b. The amcunt expended by the county under subsection 3.

c. The amount by which total expenditures fcr perscns with
mental retardation, a develcopmental disability, or chrcnic
mental 1llness for the fiscal year beginning July i, 1989,
less any carryover amcunt from the fiscal year which began
Julv 1, 1988, exceed the maintenance of effort expenditures
under subsection 4.

7. Nectwithstanding section 225C.20, case management
services shall be provided by the department except when a
county or a consortium of counties contracts with the
department to provide the services. A county or consortium of
counties may contract to be the provider at any time and the
department shall agree to the contract so long as the ccntract
meets the stardards fSc¢r case management adopted by the
department. The county c¢r ccnsortium of countles may
subcontract for the provision c¢f case management services if
the supcontract meets the same standards. A mental health,
mental retardation, ard deveiopmental disabilities
coordinating board may change the provider of individual case
management services at any time. If the current or proposed
contract is with the department, the coordinating board shall

provide written notification of a prcposed change to the
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department con or before August 15 and written notification of
an approved change on or befcre October LS 1n the fiscal year
which precedes the fiscal year in which the change will take
effect.

8. This secticn does not relieve the county from any other
funding cbligations required by law, including but not limited
o the cbiigations in section 222.60.

9. Nothing in this Act is intended by the general assembly
to be the provision of a fair and equitable funding formula
specified in 1985 Iowa Acts, chapter 249, section 9. Nothing
in this Act shall be construed, is intended, or shall imply a
claim of entitlement to any programs or services specified in
section 225C.28.

10. Por the purposes of this section only, persons wilth
organic mental disorders shall not be considered chronically
mentally i11i.

11. Where the department contrackts with a county cr
consortium of counties to provide case management services,
the state shall appear and defend the department's empioyees
and agents acting in an official capacity on the department’s
behalf and the state shall indemnify the employees and agents
for acts within the scope of their employmen:z. The state's
dutles to defend and indemnify shall nct apply if the conduct
upon which any claim is based constitutes a willful ané wanton
act or omissicn or malfeasance 1n office.

DIVISION V

Sec., 24. COMMUNITY SERVICES. There is avpropriated from
the general fund of the state to the department ©of human
services for the fiscal year beginning July 1, 1989, and
ending June 30, 1990, the foliowing amount, or so much thereof
as is necessary, to be used for community services:

For field operations, including salaries, suppert,
maintenance, miscellaneous purposes, and for not more than the
following full-time equivalent positions:

et it ittt e aes. S 37,807,767
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1. BPs a2 condition, quai.fication, and iimitaticon of the
tunds appropriated in this secticn, the department shail
e

provide an extensive orientation program for newly empliloyed

no

s
social workers in the area of commnunity resource programs and
shall provide assistance to each county beard of social
welfare to identify community resources in COUBLLIeS pursudant
Lo section 234.11.

2. Staff who are designated as "Title XIX case managemenc
staff" are considered teo be in addition to the iimit for full-
time equivalent positions and the funds appropriated for flield
operations. As a condition, qualification, and limitation of
the funcs appropriated in this section, the department shali
report quarterly to the chairpersons arnd ranking members of
the legislative fiscal committee of the legislative councili,
the members <f the 7Joint appropriations subcommittee on human
services, and the legislative fiscal bureau regarding the
total number of Title XIX case management staff pcsitions
filled, including the number gf positions which were filled by
persons who were already emplcyed by the department in ancother
capacity.

3. As a corditicn, gualification, and limitaticn of the
funds appropriated in this section, upon the request of a
county, the department shall work with the county to develop a
funding plan for persons with mental retardation, a
developmental dlsabiiity, or chronic mental illness who are
not eligible to recelve case management prcvided under the
medical assistance program and are receiving service
management. With an agreed upon funding plan, the department
1s authorized to combine state funds that would otherwise be
expended on service management with county funds to upgrade
services provided to the persorns from service management tc
case management. Staff required to implement this subsection
are not subject to the limitations on full-time eguivalent

positions and funds appropriated for community services.
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Sec. 25. GENERAL ADMINISTRATION. There is appropriated
from the general fund of the state tc the department of human
services fcr the fiscal year beginning July 1, 1989, and
ending June 30, 1990, the following amount, or so much thereof
as 1s necessary, to be used for the purposes designated:

For general administration, including salaries, support,
maintenance, miscellaneous purposes, and for act more than the
following fuil-time equivalent positions:

e h it s e sttt e iereresacersasaas S 8,339,096
e e e e cese.... FTEs 32%.45

1. Full-time equivalent positions which are funded
entirely with federal, public, or private grants, or the
gamblier's assistance fund established in section 93E.10 are
exempt from the limits on the number of full-time equivalent
positicns provided in this section, but are approved only for
the period of time for which the federal funds or grants are
available for the position.

2. As a condition, qualification, and limitation of the
funds appropriated in this section, one full-time equivalent
position shall be filled by a housing specialist who 1s
assigned to attract additional federal funcing to increase
low-income housing and to work with local governments and
private agencles in developing additional housing for persons
who are part of special popuiations, including dut not limited
to the mentally :11. The department of human services'
housing specialist shall coordinate efforts with the Iowa
finance authority and the housing specialist in the Iowa
department of elder affairs. The department shall review the
duties and program for a similar housing specialist positicn
in the state of Oregon.

3. As a condition, qualification, and limitation of the
funds appropriated in this section, three full-time equivalent
positions shall be filled by staff assigned to the bureau of
medical assistance to develop policies to improve medical

assistance cost containment and increase the amount of federal
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cverutilization Oof heaith care

individuals, reducing usage of

variation procedures, and developing propcsals to seek federal
reimbursement for services currently avalilabie but not
reimbursed in the state, tncluding hospice services.

4, As a condition, qualification, and limitation of the

funds appropriated in this section, 1f 2 state institution
administered by the department is to be cloced or reduced in
size, prior to the closing or reduction the department shall
initiate and coordinate efforts in cooperation with the
department of economic development to develop new iobs in the
area 1n whicn the state institution 1is located.

5. Of the funds appropriated in this section, $50,300
allocated for the lease-purchase cof teleconferencing equi
and as a condition, qualification, and limitation cf
appropriated in this section, the funds allcocated by this
subsection shall only be used for the purpcse stated 1n this
subsection, shall revert to the general fund if not usecd for
the purpose stated, and shall not be subject to transfer for
any other purpose. If additional funds are needed for the
lease-purchase of teleconferencing eguipment, the department
may use other funds appropriated in this section.

6. Of the funds appropriated in this section, $25,000 s

llocated for salarv and support of an addiciona: full-time

equivalent position assigned to the department of public
safety to process criminal history background checks for
service providers related to the department of human services.

Sec. 26. VOQLUNTEERS. There is appropriated from the
general fund of the state to the department of human services

for the fiscal year beginning July 1, 1989, and ending June

30, 1990, the following amount, or so much thereof as is .

necessary, to be used for the purpcses designated:
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For development and coordination of volunteer services:
e et e et ettt ettt aas O 81,758

Sec. 27. MEDICAL ASSISTANCE, STATE SUPPLEMENTARY
ASSISTANCE, AND SOCIAL SERVICE PROVIDERS REIMBURSED UNDER THE
DEPARTMENT OF HUMAN SERVICES.

1. The reimbursement rate increases provided 1in this
subsection are conditioned upon the enactment and
implementation of subsection 5 of this section and section
147.136, as amended by this Act. For the fiscal year
beginning July i, 1989, the following providers shall have
their medical assistance reimbursement rates increased by two
and twenty-five hundredths percent over the rates in effect on
June 30, 1985: cptometrists, opticians, physicians,
phnarmacists, podiatrists, dentists, chiropractcors, physical
therapists, certified nurse midwives, ambulance services,
independent laboratories, area education agencies, clinics,
audlioclogists, rehabllitation agencies, community mental health
centers, family planning clinics, psycholcgists, screening
centers, hearing aild dealers, orthopedic shoe dealers,
ampbulatory surgery centers, and genetlc ccunseling clinics.
However, the material costs of drugs, optcmetric products, ang
durable medical products and supplies which are reimbursed at
the acquisition cost shall not be limited to an increase of
two and twenty-five hundredths percent. Maternai health
centers shall be reimbursed at the maximum rate permitted
under the medical assistance program. However, reimbursement
rates for office visits for all medical asslistance providers
and for all o¢bstetric services shall be 1ncreased by Iour
percent over the rates in effect on June 30, 1989.

a. Reimpbursement rates to hospitals and skilled nursing
faclriities shall be increased by two and twenty-five
hundredths percent over the rates in effect on June 30, 1989.
b. Reimbursement rates for rural health clinics shall be

increased in accordance with increases under the federal

Medicare program.
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c. Home health agencies certified for the medical
assistance program shall be reimbursed for ftheir current
federal Medicare audited costs.

d. For the fiscal year beginning July 1, 1989, the basis
for establishing the maximum medical assistance reimbursement
rate for intermediate care facilities shall be the seventy-
fourth percentile of all facility per diem rates as calculated
from the June 30, 1989, unaudited compilaticn of cost and
statistical data.

2. For the fiscal year beginning July 1, 1989, the maximum
cost reimbursement rate for residential care facilities
reimbursed by the department shall be $18.51. The flat
reimbursement rate for facilities electing not to file cost
reports shall be $13.23. For the fiscal year beginning July
1, 1989, the maximum reimbursement rate for providers
reimbursed under the in-home health-related care program shall
be increased by four percent,

3. For services provided by soclal service providers
reimbursed by the department between July 1, 1989, and June
30, 1990, rates shall be increased automatically by four
percent over the unreduced rates in effect on June 30, 1989,
except for family foster care provider rates which shall be
increased by an average of four percent. Rates for foster
group care and shelter care services shall not exceed $70.86
per day. The reimbursement rate increase for providers whose
cost relmbursement is below the maximum rate on July 1, 1989,
shall be the maximum increase provided to providers whose cost
reimbursement is at the maximum rate on July 1, 1989. This
automatic increase is intended to be an exception to policy
for the fiscal year beginning July 1, 1989, and ending June
30, 1990, and is not intended to eliminate regquliar submission
of cost reports.

4. For providers reimbursed under subsection 3 of this
section, reimbursement rate increases may be applied to the

maximum reimbursement rate a program has received in any of
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1 the last five fiscal years, provided that 1f tne program

I

utilizes a reimbursement rate for a year other than the fiscal
year beginning July 1, 1988, the program can justify to the
department that the costs assoclated with that reimbursement
rate pertain to the fiscal year beginning Juiy 1, 1989.

5. Morneys recovered pursuant to the medical subrogaticn
rights of the department of human services under section
249A.6 shall be used by the departmen:t for the medical
assistance program. If the department recovers Or projects

recovery of more than $1,000,000 in the fiscal year beginning

p—t

p—t

Juiy 1, 1989, the amcunrt by which the reccvery exceeds or 1is

orojected to exceed $1,000,000 shall be used to provide

b=t

additional reimbursement to providers listed in this
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subsection. The maximum amcunt of increase in the

-

reimpursement rate for the providers in the fiscal year

F

—
=2

begirning July i, 1989, as a result of subsecticn 1 and this

subsection shall not exceed four percent over the rates in

[
~J

effect on June 30, 1989. This subsection applies tc all of
the foilowing: optcometrists, opticians, physicians,

pharmacists, podiatrists, dentists, chiropractors, physical

[ I
R = T ¥ o

therapists, certified nurse midwives, ambulance services,

s

independent laboratories, area education agencles, clinics,

[ SR
[P 8]

audiologists, rehabilitation agencies, community mental neailch

&S
[

centers, family planning clinics, psychclogists, screening
25 centers, hearing aid dealers, orthopedic shce dealers,
26 ambulatory surgery centers, genetic counseling clinics,
27 hospitals, and skilled nursing facilities.
28 Sec. 28, ASSISTANCE TO GAMBLERS. The department shall use
29 funds depcsited in the gamblers assistance fund established 1=
30 section S9E.10 only for prcgrams to assist gamblers. Any
3.1 unspent funds shall remain in the fund anrd shall not be
32 transferred or reverted to the general fund of the state.
33 The department shall use gamblers assistance fund moneys
. 34 for three full-time eguivalen: positions to support this
35 program.




Section 147.136, Code 1589, s amended to read

SCOPE OF RECOVERY.

an action for damages for persconal injur
physician and surgeon, osteopath. ostecpathic
surgeon, dentist, podiatrist, ootometrist,
chircpractcer, or nurse licensed to practice that
this state, or agalns:t a hospltal licensed for
this state, based on the alleged negligence of
practitioner in the practice ¢f the profession or occupation,
or upon the alleged negligence of the hospital In patlient
care, 1n which liabiliity is admitted or established, the
damages awarded shall not include actual economic losses
incurred or to be incurred in the future by the clalimant by
reason of the perscnal injury, inciuding but not limifted to,
the cost of reasonaple and necess.:ry medical care,
rehabilifation services, and custodial care, and the icss cf
services and loss of earred income, to the extent that those

lcsses are replaced or are indemnified by insurance, &r by

governmental, employment, or service benefit programs or {rom
e

any cther source except the assets of the claimant or of th

members of the claimant's immediate family or from payments

made for medical assistance pursuant to chapter 249A.
Sec. 30. WAIVER EXPENSE REPORTED. The department of human

services shall report tc the chairpersons and ranking members
of the legislative fiscal committee, the members of the joint
approprilations subcommlttee on human services, and the
legislative fiscal bureau regarding the amount of
administrative ccsts relating te each waiver applicaticn
submitted to the federal government during the fiscal year
beginning July 1, 1989. The reports shall be submitted in
1990 on January 1, March 1, and June 1.

Sec. 31. RULES. The department of human services may
adopt administrative rules under section 17A.4, subsection 2,

and section 17A.5, subsection 2, paragraph "b", to implement
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the sections of this Act enumerated in this section. Rules

adopted vursyant to sections 1, 2, 6, 8, 11, .2, 13, 14, 15,
16, 17, 19, 23, and 27 of this Act shail become effective
immediately upon filing, unless a later effective date 1s
specified in the rules. The rules shall aiso be published as
netice of iIntended action as provided in section 17A.4.

Sec. 32. FEDERAL RECEIPTS. Ali federal c¢grants tc and the
federal receipts of the department of human services are

C ~ h N s W R

¢ appropriated for the purposes set forth in the federal grants
10 or receipts. The veterans per diem payable for veterans at
1l the veterans home and funds received under Titie XIX of the
12 feceral Social Security Act by the state mental health
13 institutes and state hospital-schools shalil be deposited in
14 the general fund of the state.
15 Sec. 33. FULL-TIME EQUIVALENT LIMIT NOTIFICATION. The
16 Iowa veterans home, the state mental health institutes, and
. 17 the state hospital-schoois may exceed the specified number of
18 full-time equivalent positions if the additional positions are
19 specifically related to licensing, certification, or
20 accreditaticn standards or citaticns. The department shall
21 notify the co-chairpersons ané rarking members of ithe 3oint
22 human services appropriations subcommittee of the
23 apprecpriations committees of the house and senate and the
24 iegiglative fiscal bureau if the specified number is exceeded,.
25 The notification shall include an estimate of the number of
26 full-time equivalent pcsitions added and the fiscal effect of
27 the addition.
28 Sec. 34. NURSING HOME REZFORM REQUIREMENTS. The depar:ment
29 of human services with the assistance of the department of
30 1nspections and appeals shall submit to the fiscal committee
31 of the legislative council and to the members of the joint
32 appropriations subcommittee corn human services on or before
33 September 1, 1989, proposed administrative rules for
. 34 compliance with federal standards for nursing facilities

35 pursuant to the federal Omnibus Budget Reconciliation Act of
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)1uB87. 1fF a standard in a rule proposec by the department of
2 human services or =ne depar:ment <f irspections and appeails

3 exceeds a federal standard uncder the federal Omnibus Budget

4 Reconciliation Act of 1987 for nursing facilivies or the

5> correspending regulation adopted by the federa’. health care

6 financing administration, the department of human services or
7 the department of inspectiors and appeais shall provide the

8 rationale for exceeding the federal standard or the

9 corresponding regulation., When submitted, the proposed

Y

administrative rules shall be accompanied by a derailed

11 analysis prepared by the department of human services of the

12 cost to imp.emeni each standard including an estimate of the

13 additional cost of a standard which exceeds a federal standard
;§A7-£4 or the corresponding regulation for nursing facilities.

15 Sec. 35. APPLICABILITY. Section 23, subsection 3, of th:is
16 Act 1s retroactively appiicable to April 1, 1989.

17 Ssec. 36. EFFECTIVE DATE. Section 23, subsecticn 1, of

18 this Act, being deemed of immecdiate importance, takes effect
19 upon enactment.

20 EXPLANATION

21 This bill appropriates moneys to the department of human

22 services for the fiscal year which begins on July 1, 1989, and
23 ends June 30, 1990,

LSB 2190SV 73
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SN CLiP SHEET APRIL 27, 1989 Page 30
. SENATE FILE 541
S

N . 1 Amend Senate File 541 as follows:
\ _ 2 1. Page 8, by inserting after line 16 the
ihdlouing.

- As a condition, qualification, and
5mnatat10n of the funds appropriated in this section,
e department shall reimburse an ambulance service
T%or transporting a medical assistance recipient from a
3facation other than a hospital to a hospital
Smgardiess of a determination of medical necessity.

1B3gwever, the department shall develop methods to
llzeduce recipient usage of ambulance services for
12spasons other than medical necessity, including
13mpification of recipients who have received ambulance
ldsgervices that were not considered to be a medical
ISsecessity and ambulance services that have provided
l6sach services.

17 2. By renumbering as necessary.
By JIM LIND

CHARLES BRUNER

S-335 FILED APRIL 26, 1989
TRARN 4 ) - K (}9 7{2i}
SENATE FILE 541

S-3840

1  Amend Senate File 541 as follows:

2 1. Page 4, line 14, by striking the fiqure
3 "182,060,700" and inserting the following:

4 *183,060,700".

5 2. Page 40, by striking lines 6 through 9 and in-
6 serting the following:

7 "l. For the fiscal year".

8 3. Page 42, by striking lines 6 through 27.

9 4. Page 43, by striking .lines 1 through 23.

10 5. By renumbering as necessary.
By R. J. VARN TOM MANN
JEAN LLOYD-JONES

RICHARD F. DRAKE
RICHARD V. RUNNING

S-3940 FILED APRIL 26, %i

woor of 3L, 89 ()00

SENATE FILE 541

LINN FUHRMAN

Amend Senate File 541 as follows:
1. Page 31, by striking lines 6 through 8 and

1

2

3 inserting the following:

4 "For the family support subsidy program:'
5

2. Page 31, by striking lines 14 through 17.
By CHARLES BRUNER

S-3941 FILED APRIL 26, 1989

ADOPTED‘41§MB%§?4?3;}%Q;




SENATE CLIP SHEET APRIL 27, 1989 Page 28

SENATE FILE 541

§-3927

1 Amend Senate File 541 as follows:

2 L. Page 45, by inserting after line 14 the
3 following:

4 “Sec. __ . STAFFING STUDY REQUESTED. The

S5 legislative council is requested to establish an
6
7
8
9

interim study committee to assess staffing of the nine
state institutions operated by the department of human
services, The study committee shall develop specific
recommendations regarding staffing patterns and

10 personnel practices at each of the state institutions

11 for action by the general assembly and the department

12 of human services.

13 1. In appointing the membership of the study

14 committee, the legislative council shall consider

15 appointirg experts in private sector management and

16 staffing analysis, representatives of large private

17 service providers, hospital administrators, and

18 employees of state institutions operated by the

19 department of human services.

20 2. The study committee shall review proposals

21 developed by interested parties, including the

22 staffing study of the American federation of state,

23 county, and municipal employees union presented to the

24 human services appropriations subcommittee during the

25 1989 session. The study committee shall interview

26 staff at all levels of the various institutions,

27 including members of the American federation of state, ‘

28 county, and municipal employees and Iowa united

29 professionals unions, department of human services

30 central office staff, and employees of the department

31 of management and the department of personnel.

32 3. It is the intent of the general assembly that

33 the legislative council authorize not more than

34 twenty-five thousand dollars to be used to retain

35 private consulting services to assist the study

36 committee. The legislative fiscal bureau shall

37 provide primary staff support to the study committee.”

38 2. By renumbering as necessary.
By DON E. GETTINGS CHARLES BRUNER
RICHARD RUNNING JOE WELSH

S-3927 FILED APRIL 26, F%i%)

ADOPTED Lf_ Cglj-gq [p

SENATE FILE 541

$-3928

1 Amend Senate File 541 as follows:

2 1. Page 6, line 30, by striking the word

3 "alliocated” and inserting the following: ‘“set-aside

4 for the net additional expense to the state".
By CHARLES BRUNER

$-3928 FILED APRIL 26, 1989 .

ADOPTED l}b’l(wgﬁ LP"?GD)
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SENATE FILE 541

S-3948

Amend Senate File 541 as follows:

1. Page 14, line 3, by inserting after the word
"implemented." the following: "The department, in
cooperation with recipients of aid to dependent
children, human services advocates, and other
interested parties, shall establish conciliation
procedures for the JOBS program and shall implement
the procedures concurrently with the program. The
procedures shall be designed to ensure that the JOBS
program goals are enhanced and that a dispute 1is
resolved before a sanction is applied.”

2. Page 15, line 11, by inserting after the word
"participate." the following: "An eligible person
shall not be required to participate for good cause if
the person shows that the person's failure or refusal
to participate is reasocnable under the circumstances."

3. Page 15, by inserting after line 16 the
following:

"h., As a condition, qualification, and limitation
of the funds appropriated in this section, in
implementing the JOBS program, the department shall
ensure that each participant receives a formal
assessment and that an employability plan is completed
with each participant. The employability plan shall
contain an employment goal and the support services
and the specific work or training activities necessary
to attain the goal, with job search requirements
imposed only if consistent with the participant's
employability plan.™”

By CHARLES BRUNER

S—-3948 PLLED APRIL 26, 1989

ADOPTED \Q'a(a%ﬁ G) ]70))




SENATE CLIP SHEET APRIL 27, 1989 Page 31

SENATE FILE 541

5-3942
1 Amend Senate File 541 as follows:
2 l. By striking page 3, line 32, through page 4,
3 line 4.

By JOE WELSH

S-3942 FILED APRIL 26,1989
ADOPTED 2| 3/ A Ef-lmj’

SENATE FILE 541

5-3947

1 Amend Senate File 541 as follows:

2 1. Page B8, by inserting after line 16 the

3 following:

4 "__ . As a condition, qualification, and

5 limitation of the funds appropriated in this section,

6 the department shall reimburse an ambulance service

7 for transporting a medical assistance recipient from a

8 location other than a medical institution to a

9 hospital regardless of a determination of medical
10 necessity. However, the department shall develop
11 methods to reduce recipient usage of ambulance
12 services for reasons other than medical necessity,
13 including notification of recipients who have received
14 ambulance services that were not considered to be a
15 medical necessity and ambulance services that have
16 provided such services.
17 2. By renumbering as necessary.

By JIM LIND
CHARLES BRUNER

S-3947 FILED APRIL 26, 1989

ADOPTED ﬁf‘éﬂn'é?ﬂ (flt?L]:D
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SENATE FILE 54‘

BY COMMITTEE ON APPROPRIATIONS

{AS AMENDED AND PASSED BY THE SENATE APRIL 26, 19893)

- New Language by the Senate

* - Language Stricken by the Senate

gkz_Passed Senate, &f§f§§§7<p, ;)Dassed House, Dat fi:2.§§14¥1ésti/

1
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Vote: Ayes ffC? Nays E 2 Vote: Ayes {{X )  Nays ()

Approved 7 v iod Yls/59

Repioici_ )
A BILL FOR Llr~gzl (\0 7\@1}

AR Act relating to numan services and maklnq appropriations to

1990, out of any funds in the st

ate treasur
Eot othe*wzse appropriated, a sum sufficient to pay !
for the unfunded state costs of a program mandated by

10 this Act which is jointly fund
11 county. . y tunded by the state and a

12 2.

rhe department of human services, other properly related
matters, providing for retroactive appiicability, and
providing an effecrtive daze. 59
BE IT ENACTED BY THE GEINERAL ASSEMBLY OF THE STATE OF i1 OWA: :T\
SENATE FILE 541 B!
H-4386 ;
1 Amend Senate File 541 —
. » 45 amended, passed, and re- —
g Prl?tEd by the Senate, as follows: P ’
- Page 45, by inserting aft i _
4 lowing: ’ 9 er line 14 the fol
"
2 for fﬁg flgc.l PROGRQM COSTS. There is appropriated
a ear beginnin ;
7 June 30, 4 g g July 1, 1989, and ending
8
9

By renumbering as necessary.

By HALVORSON of Clayton

HAR 3
H-4386 FILED MAY 2, 1989 BOR of Mills

O S Elpas14)




DIVISION I
Sectien 1., AID TO FAMILIES WITH D:SPENDENT CHILDREN. There

b

is appropriated from the general fund of the state to the
depariment of human services for the fisca: vear beginning
July I, 1589, and ending June 3C. 1990, the followlng amounkt,
or so much thereof as is necessary, to be used for the
purposes designated:
For aid to families with dependent children:
et e ee et ettt ittt sttt e aseereres S 44,726,207

1. The department may fund the cash bonus prcgram from

[ B N o ¢+ ¢ B =2 T ¥ 2 S N OV R 06 |

— e
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unspent funds under this appropriation. The department shaili

-

develop a methodology with the ianvelvement of the legisliative

fiscal bureau to evaluate the cash bonus program and include a

ke
F N

comparison between characteristics of participants in the

p—
n

program and reciplents who do not participate. The evaluation

—
[#,)

shall assess the period of time between commencement 2f thne

—
-~

program and October L, 1989, and shall be submitted to the
18 legisiative fiscal bureau on or before November 30, 1989,
19 2. As a condition, gqualification, and limization of the
20 funds appropriated in thls section, the depariment shall
1 continue to contract for services in develcping and monitoring
22 a walver program with a consortium of other states to
23 facilitate providing assistance in self-employment to aid to
24 dependent children famil:ies, Of the funds appropriated under
25 this section, up to $115,761 shall be used to provide
26 technical assistance for aid to dependent children families
27 seeking seif-employment. The technical assistance may be
28 provided through the department or through a contract with the
29 division cf job training of the department of econcmic
30 development and through a contract with the corporation for
31 enterprise development.
32 J. As a condition, quaiification, and limication of the
33 funds appropriated in this secticn if funds are appropriated
34 by the federal cgovernment for the purposes of this subsection,

35 the department shall apply to che federal government for a

.




s.e. S/ H.F.

demonstration waiver to develop a project to provide
employment training to child support obligors where the
obligees are recipients of aid to dependent children under
chapter 239.

4. As a condition, qualification, and limitation of :the
funds appropriated in tnis section, the department may subm:it
an application to the federal government for a waliver to
develiop a pilot project of part-time employment avallanle to
recipients of ald to dependent chiidren on & veluntary basis.
The department shall explore the potential for receiving
assistance in preparing the walver application from outside

urces and the potential for receiving federal approval of
the waiver. The department shall repcrt to the general
assembly ¢n or before January 1, 1990, regarding i:s efferts
to obtain :the waiver and providing ljust:ification for 1ts
actions. The waiver app.ication shall contain ali ¢ the
following provisions:

a. EBligibilicy is limited to 2 recipient who

parent of housencid whose voungest chi:d is less

age. However, a reciplsnt who 1s acceptred as
h

cipant may continue to participate in the
il the recipient's youngest child is six
years cof age.

L. Child care se:rvices sha:l be provided for a
participant’'s miror dependents cduring the time the participan:
is working.

c. In determ:ining a participant's eligibility for aid to
deoendent children under chapter 239, the department snall
disregard inccme in the amcunt prescriped under the rule
adopted pursuant to secticn 239.5, subsection 2, 34l Iowa
administrative ccde, rule 41.7{2)(c)(2}.

d. The pilot prcject shall be offered at several sites
around the state.

e¢. The disregard of the participgnt's income shail

continue s$o long as the participant continues to participate
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in the pilot project developed under this subsection,

5. As a condition, quailification, and limitation of the
funds appropriated in this section, the department snall
expend up to $120,000 =o conduct a study to determine a new
standard of need for eligibility purposes under the aid =o
dependent ch:ldren program, The departmen:t shall also study
the followling characteristics of current recipients or former
recipients of aid to dependent children:

a. Demographic characteristics.

5. The employment historv of current recipients.

c. The employment history of persons who become ineligibie
for assistance due to earnred income.

d. Characteristics of recipients who receive assistance
for more than five years, in five-year increments, and of
recipients who receive assistance for five years or less.

6. As a condition, gqualification, and limitation of the
funds appropriated in tals section, the department shall
submit an applicaticn to the federal government for a waiver
to apply the provisions of the self-employment nvestment
demonstration project statewide, provided trailning is
available to a recipient thrcocugh a recognized self-employment
training pregram,

7. As a condition, qualification, and limitation of the
funds appropriated in this section, the scheduie 3f basic
needs under the aid to dependent children program for the
fiscal year peginning Jualy 1, 1989, 1s established fcr one
person at $i176, fcr two persons at $347, for three persons at
$410, for four perscns at $4756, for five persons at $527, for
Six persons at $587, for seven perscnsg at $644, for eigne
perscns at 5703, for nine persons at $§761, for ten persons ax
$831, and for each additional person at $83.

Sec. 2. MEDICAL ASSISTANCE. There is appropriated £rcn
the gereral fund of the state o the department of human
services for the fiscal year beginning Julv !, 1989, and

ending June 30, 1990, the following amount, Or 30 much thereons

_3_
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as is necessary, to be used for the purposes designated:

For medical assistance, including reimbursement for

Ww N

abortion services, which shall be available under the medicai
assistance program only fcor those abortions which are

W

S medically necessary:

43796 Gttt e e s e et e et e e s e ettt et ettt et $l83‘060,700
7 1. Hedicalilly necessary abortions are thcse performed under
8 any of the following conditions: i
9 a. The attending physician certifies that centinuing the
10 pregnancy would endanger the iife of the pregnant woman. ‘
11 b. The attending phvsician certifies that the fetus is
12 physically deformed, mentally deficient, or affliicted with a
13 congenital :iilness,.
L4 c. The pregnancy is the result of a rape which is reported
5 within forty-five dayvs of the incident £o a law enforcement
6 agency or public or private health agency which may inciude a
7 family physician.
i8 d. The pregnancy is the result of incest which is repc:fed
g within one hundred fifty days 9f the 1incident to a iaw
0 enforcement agency or pubilc or private health agency which
21 may include a fam:ily ophysician.
22 e. Any spontarecus aborticn, COMMOnly XKncwn as a mis
23 carriage, if not all of the products of conceptlion are ex-

24 peliec.

0]

25 2. Of the funds appropriated in this section, not mor
. 26 than $200,000 may be transferred to the Icwa department ol

27 public nealth for conzingency state assistance for the federal

28 program for women, infants, and children :in crder to allow the

29 Iowa department of public health to fully use availablie funds

30 under =his program.

L 3. The department may impiement mandatory enrcilment of

32 elicible clients into licensed nealilith maintenance

33 organizations where appropriate and consistent with Iederal
lﬂ. 34 guideliines. However, a client in a voiuntary county shall not

35 be enrcolled in a health maintenance organization unless the




client has submitted a signed statement expressing the
client's desire tc enroll in the health maintenance
crganization. Clients shall continue to be eligible for the
mental health services provided through community mentail
nealtn centers without obtainina a referral from the health
maintenance organization and the cost of the mental health

services shall be billed directly to the medical assistance

0~ N e W

pregram., The department shall track any savings realized by
9 the use of the health maintenance organizations and shail

10 annually submit to the leglislative fiscal bureau the resulits

11 of the client satisfaction survey required by the federal

i2 health care firnancing administration. The department shall

13 report at the start of each calendgar quarter, to the

14 legislative fiscali bureau regarding cost savings.

15 4. As a conditicn, qualification, and limitaticn of zhe

16 funds appropriated in this secticon, the department, in

17 cooperation with the Iowa department of public heaith and the .

18 department of elder affairs, shall seek federal approval of a |
19 home and community-based waiver under Title XIX of the federal

20 Social Security Act to provide cost-effective alternative

1 services for elderly persons who meet criteria for placement

22 in a medical inst:itution.

23 5. Notwithstanding section 8.39, the department may

24 transfer funds appropriated under this section to a separate

2S5 account established in the division of community services for

26 expenditures required to provide case managemen: services

27 pursuant to section 23 of this Act, pending fina. settlement

28 of the expenditures. Funds received by the division of

29 community services 1in settlement of the expenditures shall pe

30 used to replace the :zransferred funds and are avaiiable for

31 the purposes for which the funds were appropriated under :this

32 section,

33 6. As a condition, qualification, and limization <f the

34 funds appropriated 1n this secticon, the department shall .

35 provide to an area education agency the verified federal
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Medicaid number of a child who is eligible for medical
assistance under chapter 249A and requires special education
services 1f a special education service for which the chilé 1s
eligible is provided under a federally funded health care
program. If it 1s permitted under federal confidentiality
provisions, an area education agency may view the department's
records pertaining to tnhe child or the child's parent or
guardian.

7. As a condition, gualification, and limitation of the
funds appropriated in tnis section, the department shall
continue medical assistance to pregnant women and infants
under provisions in effect on March 1, 1989, and srall
establish presumptive and continuing eligibility for pregnant
women. A signed statement from a maternal healith center,
family planning agency, physician's office, or cther
physician-directed qualifying provider as specified uncder the
federal Social Security act, § 1502, shall serve as
verification of pregnancy for the purpese of establishing
eiigibility for pregnant wcmen under the medical assistance
program.,

8. ©Qf the funds appropriated in this sectisn, $55,000 :s

to the state ZIor

set~as:ide for

nospice services which, effective January 1, 1990, shall be

the net

g ey

adcéitional exgense

inciuded as an eligible service under the medical assistance
program,

9. As a conditicn, guaiificatieon, and limitation of tne
funds apprcpriacted in zhis section, effective July 1, 1983, a
perscn, regardiess cf the scurce 2f the person's payment,
shall be evaluateqd prigr Lo admission Lo an intermeciate care
facliity or a skilled nursing faciliity o determine whether
the person has mental retardation, menta. iliness, or a
related condition, If the evaiuation identifies the existence
or suspected existence of gre of the conditions, the person
shall not be admitted to the facility unless the Iowa

Soundation for medical care, at the direction ¢f thne division
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of mental health, mental retardation, and developmental
disabilit:es, determines that the perscn was appropriateliy
evaluated and the facility is able to fulfill the person's
service needs as identified by the evaluvat:ion.

10. As a condition, guaiificaticn, and iimitaticn cf the
funds appropriated in this section, the department shall seex
federal approval of a nome and community-based waiver under
Title XIX of the federal Social Security Act to provide cost-
effective alternative services to persons with acquired immune
deficiency syndrome who meet criteria for placement in a
medical institution.

i1i. As a condition, gualification, ané limitation of the
funds appropriated in this section, the department shall
contlnue develcping policies and procedures to :implement a
physician cace maragement program for selected medical
assistance recipients., The program shall be continued for a
period of at least twenty-four months subsequent to the date
of implementation and if necessary the department may seek
approval for extension c¢f any federal waiver related to this
program.

12. Of the funds appreopriated in this section, up to
$18,000 may be used for funding of the three full-time
equivalent positions assigned to the bureau of medical
assistance under the apprcpr:iation for general administration
in this Act. Quarterly, the department shall provide the
chairpersons and ranking members of the legislative fiscail
commlttee, the members of the joint appropriations
subcommittee cn human services, and the legislative f£iscal
bureau with an accounting of the three positions includin
thelr cost to tne state and the apouni of recovery obtained
for the state in reduced medical assistance expenditures.

13. As a conditicn, qualification, and iim:itation of the
funds appropriated in this section, the department shall
report at least quarterly to the chalrpersons and ranking

members cf the legisiative fiscal committee, the members of




T-...'-.lI-I------II-lI-l--------------------—--1

e

—
~d

=+
s

P

20

22
23
24

S4{ u.r.

S.

3

the jolnt appropriations subcommittee on human services, and
the legislative fiscal bureau regarding medical assistance
expenditures. The report sha:il show actual expenditures
according to eligibility groups and service definition and the
original expenditure estimates on which the budget was based.
Upon request, the department snall provide members of the
general assembly with detaiied monthly reports regarding
expenditures for the medical assistance program and the aid to
dependent children program.

14, As a condition, gualification, and limitation of %he
w R aiaiiy . ————

finds appropridated LIn this section, the de _Jepartment shell

ST NI XET S
reimburse an ambulance service for transgprtin a medica.
.

assistance recipient from a location other than a medical
a - Lo

instituction to a hospital regardless of a determination of

""" T T TR i AT

medical necessity, However, the department shall deveiop
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methods %o reduce recipient usace of ambulance services for

B o Joa s

reasons other than medical necess 1HY' inciucéing nogification

of recipients who have received ambulance service2s ghat were
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nor considered to be a medica. necessity anc emoulance

services that have provided such services.

Sec. 3. MEDICAL CONTRACTS. There 1is appropriaced from i
general fund of the state to tne department of human serv

for the £ilscal year beginning Juiy 1, 198%, and encing June

-~ o - &1 . e —~ ey~ . o = = 7
30, .5890, the fcllowing amount, ©r sSg mucCh taeredsr as 1s

and irimication of the funds

L300 shall e use




July 1, 1989, and ending June 30, 1990, the following amount,
or so much thereof as is necessary, to be useé for the
purposes designated:
For state supplementary assistance:
f et e eae e eaaiac et e e aasessess S 17,212,888
1. As a condition, gualification, and limitation of the
funds appropriated in chis section, the department, in
cooperation with representatives of advocate organizations,
consumers, county gcvernment, and prowvider organizations shall
study metnods of increasing the flexibility of the state

supplementary assistance prcgram by developing new cpticns for

promoting and enhancing independent living in less restrictive

environments., The new options studied shall include but are
not limited to a review of semi-independent living and
cooperative housing projects in terms of appropriate care and
cost. The department shall report the results ¢f tne study to
the general assembly by January 1, 1390. Not more than
$30,000 shall be expended on costs related to the study.

2. As a condition, qualification, and limitation of the
funds appropriated in this section, $110,000 is allocated to
provide supplemental payments to providers of services o
persens with mental retardation, a developmental disabilicy,
or mental illness who are considered to pe "difficult to
serve”. Providers shall ve paid 1n accordance with criceria
establisned by the department 1n cocperation with
representatives of advocate organizations, consumers, county
government, and provider crganizations. The departmens shail
report to tne chairpersons and ranking members of the fiscal
committee of the legislative council, the members of the jcincs
appropriaticns subcommittee on nhuman services, ard tne
legislative fiscal bureau regarding proc¢ress in ‘mplementing
the provision of the supplemental paymencts. The reports shall
be submitted in 1990 on January 1, Marca i, and June 1.

3. The department shall increase the perscnal needs

allowance for residents of residential care facilities by rthne
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same percentage and at the same time as federal supplementatl
security and federal Social Security benefits are increased
due to a recognized increase in the cost of living.

Sec. 5. AID TO INDIANS. There .s appropriated trom che
general fund of the state to the department of human services
for the fiscal year beginning July 1, 1989, and ending June
30, 1990, the following amount, or s0 much thereof as is
necessary, 0 be used for tnhe purposes designated:

For aid to Indians under section 252,.43:

e e e iaret ettt et O 36,365

The tribal council shall not use more tnan ten percent of
the funds for administration purpeses.

DIVISION II

Sec. 6. CHILD DAY CARE ASSISTANCE. There is appropriated
from the general fund of the state to the department of human
services for the flscal year beginning July 1, 1989, and
ending June 30, 1990, the following amount, or so much thereof
as is necessary, to be used for the purposes designated:

For child day care assistance:

1. For grants to public agencies and private nonprofiz
organizations which provide child day care ard dependent aduit

care resource anc referral programs:

c et e e et e ettt e e c it D 250,000
2. For protective child care assistance:

ettt et et e eeer iy S 2,308,295
3. For state child day care asslstance:

et e st et s G r i e et i s asaas 3 3,986,108

a. Notwithstanding secticn 237A.13, twenty-five percent of
the funds not otherwise aliccated in this subsection shall be
aliocated to countles according to a formula based upon the
number of children in a ccun:ty wnose family income is eqgua:i to
or less than one hundred f:ifty percent of federal office of
management and budget poverty guidelines. Seventy-five
percent of the funds not otnerwise allocated in this

-
1

subsection shall be alliccated to counties based upon the
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departmant's estimate of a county's expenditures for child day
care assistance during the fiscal year which ended June 30,
1989. The funds allocated to a ccunty shall nct be less than
the county's allocation ¢f funding for state child day care
assistance in the fiscal year which ended June 30, 1989.
However, the department may transfer funds whicn are not used
by a county to a county in which there is a demonstrated need.

b. dothing in this subsection shall be censtrued or 1is
intended as, or shall impiy a grant of entitlement for
services tc persons who are eligible for assistance due to an
income level which is equal to or less than cne hundred fifty
percent of the federal office cof management and budget poverty
guideiines for families. Any state obligation to provide
services pursuant to this section is l:mited to the extent of
the funds appropriated under this section,

4. For transitional child care assistance:

et as e ettt S 2,600,000

a. As a condition, qualification, and limitation of the
funds appropriated in this section, the department shall work
with the iegilslative fiscal bureau to develop a means to
measure the effect of transitional c¢hiid care assistance ugon
the number of aid to dependent chilidren recipients and upcn
the economic status of the persons who receive the assistance.

p. As a condition, qualification, and ilimitation of the
funds appropriated in thilis section, the department shall
implement an advertising and marketing program which ccvers
each county in the state and is designed to inform eligible
persons and service providers regarding transiticnal child
care assistance. The advertising shall empicy electronic and
print media and may utiiize direct mail.

5. For grants to fund coscts relating to chiild day care,
start-up, fire safety, equipment, and training:

- 506,225
As a condition, qualification, and limitation of the funds

appropriated in this section, the department shall adopt rulies
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to implement this subsection, inciuding a provision that the
maximum amount granted to a grantee Is $10,000.

6. As a condition, qualificat:on, and limitation of the
funds appropriated in this section, the department shall adopt
rules relating to the purchase of child day care services
which authorize payment for up to four days per menth for
an individual chiild is not in attendance at the child day
facilivy.

7. As a condition, qualification, and limitation of the
funds appropriated in this section, the department shail
notify the chairpersons and ranking members of the legislative
fiscal committee ané the members of the joint appropriations
supcommittee on human services regarding any changes made tC
“he alliocations of funds in this section.

Sec. 7. FAMILY DEVELOPMENT AND SELF-SUFFICIEZENCY GRANT
PROGRAM. There is appropriated from the general fund of the
state to the department of human services for the fiscal year
beginning July 1, 198%, and ending June 30, 1990, the
following amount, or so much thereof as is necessary, to
used for “he purposes cesignated:

For the famiiy development and self-sufficiency grant
program as provided under sections 217.1: and 217.12:

ettt it e s ettty D 890,000

Grants have peen awarced on a three-year basis, subject to
annual renewal, and the funds appropriated under this secticn
shall be for support for the second twelve-month period &
grant is in effect. The family development and self-
sufficiency council shall allocate any funds appropriated in
addition to the funds required to suppor: the second twelve-
montn period for existing grants to increase the amouncts cf
existing grarts, to fund & grant application received during
the initial year of the program which was not fundecd buz which
wouid provide service in a rural setting 1n the state, and to
fund a new project designed as a county government and private

sector initiarive providing substantial county and private

_12_




sector financial support. The council shall seek letters cf

intent for the project designed as a county goverament and

private sector initiative and select a county to work with :in

the development of a program. In awarding any additional
moneys, the council shall give attention to ensuring that th
funded projects retflect geographic, urban, rural, andé ethnic
representation. Any grant renewal, grant addition, or new
grant shall be awarded on or bpefore January 1, 1990. The
council shall repert by January 15, 1990, to the chairpersons
and ranking members <f the legislative fiscal committee, the
members of the joint appreopriations subcommittee on human
services, and the lecislative fiscal bureau regarding the
distriobution of the grant awards. No more than five percent
of the funds appropriated under this sectior shall be used for
administration of the program. Any federal financial
participation received by the department £for the family
development and self-sufficiency grant program shall be used
for the purposes designated under the appreopriation for aid to
dependent children.

Sec. 8., WORK AND TRAINING PROGRAMS., There is appropriated
from the general fund <f the state to the department of human
services {or the fiscal year peginning July 1, 1989, and
ending June 30, 1990, the following amounts, or so much
thereof as is necessary, to be used for the purposes
designated:

1. For the work incentive and JOBS programs:

T .- S I+ e T I R 1

2. As a cendicion, qualification, and limitation of the
funds appropriated in this section, the department shall
operate the work incentive program ¢r the 1job opportuynities
and basic sk:lls zraining (JOBS) program pursyant to the
federal Family Support Act of .988, Pub. L. No. 1060-485, Title
II, in counties in which whe work incentive program was
operated on July 1, 1988. The major emphases of the program

shal. be to improve empioyment skills and maximize

-3~




participation in the individual education and training plan
pro¢gram or & similar JOBS program component while
concentrating efforts on involving persons, who have a history
of being difficult o employ, in long-term training and
education activities. The individual education and training
plan program shall continue to be cperated by the department
as a special need when the JOBS program is implemented. The
[ .

department, in coooe*aflon with reciplents cf aid to dependent

o T el TRt AT, ekt i Yol T RS A S
children, human services advocates, and other interested
[ NP e O e s e S L S N R v T TR T

ovart:es, shall establish conciliation procedures fcr the JSOBS
LIl S S e R TIE e E APA IR

progran and Shal; implement tne orocedures concurrently with

S e ———— e TN

the otogram. The Drnceuu"es snal' pe ces+qned to ensure that
B . FRTATIATE

— i

the JOBS prcgram goals are ennanced and that a dispute 1is

resolqea before a sanctlon is applied.

b. The department may implement the JOBS program {or
public assistance recipients in additional counties which were
nct served by the work incentive program on Juiy 1, 1988,
following receipt of recommendations from an affected county
as to the most approoriate agency to operate the program Ln
the county. The program may then be operatec directly by the
department or through a contract with the department of
employment services and the Iowa department of economic
develcpment.

¢. Notwithstanding any previsions to the contrary under
chaprers 239 and 249C, the department is authorized tc
implement the job opportunities and basic skills training
orogram pursuant to the federal Family Support Act of 1988,
Pub. L. Ne. 100-485, Title II, as provided under cthis
subsect:ion and to implement the grant diversicn program as
pvrovided under 441 Iowa administrative code, ch. 91, in a
county to increase icob oppcrtunities f£or reciplents of aid te
dependent children.

G. Notwithstanding any provisicons of law to the contrary,
beginning October 1, 1289, the department may impiement

preeligibllity ftraud detectiorn for the aid to dependent
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children program in accordance with the federal Family Suppert
Act of 1988, Pub. L. No. 100-485, § 505.

e. Notwithstanding section 239.21, beginning April 1,
1990, the department shall implement the extended child care
program in accordance with £ Family Support Act of
1988, Pub. L. No. 100-485, IIT, § 302.

£f. Except as ccherwise mandated by federal law, a
recipient under the aid to dependent children program pursuant
to chapter 239 who has a child less than three years of age
shall ncot be reguired to participate in the JOBS program dut
shall be given priority 1f the reciplent participates
voluntariiy. A parent who is less than eighteen years of age
and has not completed high school or has not received a
graduate equivalency dipioma may be required to participate 1in
activity ileading to nigh scheool c¢ompleticn or a graduatce
equivalency diploma provided the department determines thatg
the parent is able to successfully complete the activity and
the parent is not participating in any other activity related
to employment, training for employment, or life skills de-
velopment designed to lead to greater self-sufficiency. Other
perscrs who are not mandatory participants under the JOBS

program shall not be required to participate. An eligible

[=

perscr shall not pe reguired to participate for gocd cause 1€

the perscn shows that the perscen's fallure or refusal to

TS Y, I

participate is reasonable under the circumstances.
e,

g. The department may exceed the full-time equivalent
position limit established for community services and may
transfer funds necessary for staff and support to operate tne
werik 1lncentilve program and JOBS program in acccrdance with
this subsection.

n. As a corndition., -~t cat'on, and limitation of the

TR R (T gt R g N

funds appropria in this Lon, 1n impiementing the JOBS

program, ti ! ~that each participant

e R A T

receives a ! i and tnat an _employapility olan 1s

TR 1 e e+ A ———

compieted with n participant. The emplovability pian shall
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i contain an empi Oyment goal and the support services and the

L i Rt S T T g ot G

2 specific work or tralnlﬁg activities necessary to attain the

Y PR LR PR — Pyt

3 goal, with job search reguiremenis .mposed only 1£ consistent
o

4 with the oart1€1paﬂt 3 emoeovaoll Lty pian.

L e S nbreh i ] T
> 2. For the food stamp emp;oyment and training program:
B i e - 159,083

~J

Sec. 9. CHILD SUPPORT RECOVERY. There is appropriated
from the general fund of the state to the department of human

services for the fiscal year beginning July I, 1989, and

[TV o B @ o

ending June 30, 19%0, the following amount, or so much thereof
il as is necessary, t¢ be used for the purposes designated:
i For c¢cnild support recoveries, including salaries, support,
13 maintenance, miscelianeocus purposes, and for not more than the
x4 foliowing full-time eguivalent positions:
- 956,174
1 e ettt et e s srsesss FTES 165.00
17 l. The director of human services, within the limitaczions
R 18 of the funds avpropriated in this section, or fund
19 transferred from the a:i:d to dependent children program for
20 this purpose, may establish new positions and add additicnal
21 employees to the child support recovery unit when the director
22 determines that both the current and additional employees
23 together can reasonably be expected to recover for the aid te
24 dependent children prcgram and the nonpublic assistance
25 support recovery program more than twice the amount of money
26 required to pay the salaries and support for beth the current
27 and additioral employees. The department shall demonstrate
28 the cost-effectiveness of the current and additional employees
29 by reporting to the joint appropriations subccmmittee on human
30 services the ratio of the total amount c¢f administrative costs
31 for child support reccveries to the total amount of the child
32 support recoverjes.
33 2. The department may enter a cooperative agreement with
@ 34 the judic:ial departmen: to establish and fund a pilot projec:

35 of expedited child support orders and modificatiors. The

_;6_
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department may transfer funds appropriated under this section
for purposes of implementing the pilot project.

3. The department shall develop and implement a pubiic
information and awareness pian to inform and educate
responsible parents of the cobligation to support their
dependent children and of mezncds used to eniorce tne
cbligaticn, to provide informaiion to custodial parents of
services available through the chiid suppor: recovery unit,
and to inform parents of procedures to be folliowed to modify a
chiid support cbligation., The department shall invite
participation in the development of the plan from public and
private agencles, schocls, and other organizatlons with an
interes: 1n child support, pubiic information, and education.
The department shall utilize existing puplic and privarte
resource entities to implement the plan.

4, As a condition, gualification, and limitation of the
funds appropriated in this section, the department shali
review existing policies and procedures relating to paternity
establishment and develop new procedures as necessary to fully
inform a putative father of the implications of voluntarily
stipulating to paternity. The procedures shall incliude the
issyance of noifices to putative fathers regarding thelr rights
and responsibilities if paternity is legally established, the
degree cf accuracy of blood testing prccedures in determining
paternity, rights in requesting or submitting tc blood
testing, and other legal cholces available to putartive fathers
in the paternity establishment process, including the right to
counsel and advice. The depar:ment shall :nvolve interested
groups and o:ganiza:ions in the development of the procedures

Sec., 10. COLLZCTION SERVICES CENTER, There 1is
appropriated from the general fund cf the state to the
department of human services f£or the f£iscal vear beginning
July i, 1989, and ending June 20, 1990, the fol.owing amount,
or so much thereof as is necessary, to be used for the

purposes designated:
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For the collection services center, including salaries,
support, maintenance, miscellaneous purposes, and for no:i more
than the following full-time equivalient pesitions:

e e 285,246
ettt r et e e e e e e et sesaasessaa. FTES 28.00
DIVISIGN II
Sec. 11. JUVENILE INSTITUTIONS. There is approprilated
a

-
i

from the general fund of the state to the department of human

1

services for the fiscal vear peginning July i, 1989, and
ending June 30, 1990, the following amount, or S0 much thereof
as 1s necessary, to pe used for the purposes designated:

Ffor the operation ¢f the state training school ané the Iowa
juvenile home, including salaries, suppcrt, naintenance,
miscellanecus purposes, and for not more than the following
full-time eqgulvalent positions:

1. For the Iowa juvenile home at Toledo:

e ettt s e e e e eenas S 3,985,480

T 23 [
e re e et b e e C e e cianeenss...sETES 1 .2

2. Por the state traininrg school at Eldora
e e h e et e e e s et eesss S 6,353,834
I 4 O 224.,0

3. By October 1, 19893, the department of human services

and the Zudicial department shall set vopulation gecals for the
numper of juvenlies which may be placed at one time at the
state training schcol at EZldora and at the Iowa juvenile hcme
at Toiedo and srnail deveiop a pian to achleve the geals,
lncluding the :identificacion of additional placement services
required to achieve the goais.

4. The departmen:z shall develcp a procedure to determine

1f a juveniie who ls orcdered to be placed 1n a state juvenile
instirution would De more appropriately placed in a program
which offers specific services related to the juvenile's
stbstance abuse, mental health, developmental disabiiity, or
mental retarcation. If the department determines that a nore

e
appropriate piacement should be made, the department shall

_18_
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sezk to obtain a modification of the court order to effect
such piacementc.

5. It is thne intent cf the general assembiy that the state
training school be used f£or iong-term placement of juvenilies;
that the length of *ime which a juvenile 1is placed at th

state training scheol be based upon the juvenile's ecducatlignai
and training nreeds and the degree of threat to society caused
by the child's presence outside of secure custady.

Sec. 12. FOSTER CARE. There 1s appropriated frcm the
general fund of the state to the department of human services
for the f£iscal vyear beginning July %, 1989, and ending June
30, 1990, the following amount, or so much thereof as 1is
necessa’y, to be used for the purposes designated:

For foster care:

ettt e e e et errs ettt sttt aaanenares 5 42,813,962

1. Of the funds appropriated under this section, up to
$564,000 may be used by the depariment to provide enhanced
funding of services to family foster homes to avert piacement
of children in group care facilities and at least $450,000
shall be used :to provide enrhanced funding of services to group
care facilitles to avert placement <of chiidren 1n mcre
expensive, less appropriate, or out-of-state facilities.

2. The department may use Zunds approoriated under this
section to develop supplemental per diem or performance-based
contracts with private group care providers for programs
serving children who would otherwise be placed in a state
juvenile institution or an out-cf-state program. The
department shall give priority to serving children whose
placement at the state training school or the Iowa juvenile

to exceed the

o

home would cause the state juvenilie Lnstlfutior

povulation goal estabiished under section 11 ¢f this Act.

m

3. The department may transfer a portion of the funds
appropriated under this secticn to provide subsidized acdop:iion
services or to purchase adopticn services, if funds allccated

under tnis section for adoption services are insufficient.

-_9-
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4. The department and state court administrator shall work
together in implementing an agreement which enables the state
to receive funding for eligibie cases under the federal Sociatl
Security Act, Title IV=~E.

5. No more than thirty percent of children placed in
foster care funded under the federal Social Security Acc,
Title IV-E, shall be placed in foster care for a period of
more than twenty-four months.

6. Of the funds appropriated under this section, $165,000
is allocated for the foster home insurance fund.
Netwithstanding secticon 237.13, the department may use funds
appropriated under this cection to purchase liability
insurance for licensed foster parents in Lieu of previding
payment for claims filled against the foster home insurance
fund, if comparable coverage can be obtained tnrougn private
irsurance. Notwithstanding secrticn 8.33, funds remaining in
the foster home insurance fund shall not revert to the general
fund on June 30, 1990, but shall remain availabie in the
fecllowing fiscal year for the purposes designaced.

7. As a conditicn, qualification, and limitation of the

funds appropriated under this sect:ion, $30,000 may be used by

a
the department to contract for the develcpmen:t of a

methodology te purchase foster care services based upon the
c1friculity of ring for a chiid and tne level of serv.ces
neecded by the

8. As a condition, gual:ification, and limitation of che
funds appropriated in this secticn, tne department shall
continue the demonstration pregram to decategorize child
welfare serwices in the two counties in which the praogram nhas
commenced. Thes department shail Implement the demonstration
program in dubugue and Pottawattamie councies, wilch have
supmitted lertcers of intent, i1f the deparczmen:t, the boards of
Supervisors in the cocuniies, he affected iudicial
districts agree o implement ram., The schedule for

implementing the demonstrartion prco in the two additiona:
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counties shall provide that the program be impilemented on or
after June 30, 1930. The department shall establish for the
demonstration project counties a child welfare fund composed
of all or part of the amount that would otherwise be expected
to be used fcr residents of the counties Ior foster care,
family-centered services, subsidized adoption, day care, local
purchase of services, juveniie institutional care, mental
health institute care, state nospital-school care, juvenile
detention, department-direct services, and juvenile justice
county-based reimbursable services and notwithstanding any
other provision of law, the fund shall be considered
encumbered. With the approval of the department, a
demonstration project county may elect to transfer to the
child welfare fund cther child welfare funding provided for
treatment services to vouth under Title XIX of the federal
Social Security Act, including funding for psychiatric
nospital services. Notwithstanding other service funding
provisions in law, the department shall establish the fund by
transferring funds from the budgets affected, except for the
funds appropriated for the state mental health institutes, the
state hospital-schools, the state training scnocol, and the
Iowa juvenile hcme which shall remain on account for the
county at these institutions. The department and each
demonstration project county shall quarterly determine 1£ the
county will not draw down the amounts from the county's
accounts at the state institutions, If there is an overa:tl

surplus in the county's accounts for che quarter, the

gepartment shall transfer an amount equal to the surplus to

the county's child welifare fund from the state fcster care
appropriation. The chilid welfare fund may be used to suppor:n
services and payment rates not aliowable within historical
program or service categories. The department shail work with
demonstration project county boards of supervisors and
judicial districts to provide training for the projecc, and

shall use technical assistance provided by the national
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conference of state legislatures and the center for the study
of social policy. It is the intent of the general assembly
that the demonstration program be designed £o operate in a
county for a three-year period. If a demonstraticn project
county experiences increases in demand for services funded
frem the county's chiild welfare fund beyond projected need
despite efforts by the county to maintain expenditures within
the funds available, the conditions shall be evaluated by the
statewide decategorization committee. If the committee
determinres tha+t a deficit will cccur, the department shall
request a supplemental appropriation in the amount of :he
fund's projected deficit.

9. The department of human services, zhe judicial
depariment, the department of education, and representatives
of service providers shall continue the committee on children
with special service needs. The committee shall be
responsible to find placements for children who have
exceptional service needs or who have been rejected in
previous referrals and who may be at risk of being placed out
of state,

10. As a condition, quaiification, and Limitation of the
avpropriation made under this section, $30,000 may be used by
the deparzment €O CSRtract with universities to provide
ongocing research and evaluation assilstance Lo programs and
initiatives of the department involving family-centered
services and foster care. The contracts shall make maximum
use of any matching resources available from the universities
with which the department contracts.

11. Of the funds appropriated in tnis section, $30,000 is
aliccated tc provide special needs grants to famiiies with a
family member at home who is developrentalily disabled. Grants
must be used by a family to defray speciai costs of caring for
the family member to prevent out-of-home placement of the
family member. The grants may be administered by a private

nonprofit agency provided that no administrative costs are

-Z2-
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received by the agency. Regular reports regarding

coordination c¢f the special needs grants with che family 4
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support subsidy program shall be provided to the ie
fiscal bureau.

12. Of the funds appropriated in tnis section, $175,000 is
ailocated to provide funding for a grant o & private group
foster care agency tc complete construction of a new group
care facility. Notwithstanding section 18.6, the funding
shall be provided to a private group foster care agency which
received a grant of $300,000 to begin construction from the
department of economic development.

13. The department may use a portion of the funds
appropriated in this secticn to purchase special services in
ocrder to demonstrate wnether the services can prevent out-of-
nome sheliter care.

Sec. 13, CHILD PROTECTIVE SYSTEM IMPROVEMENTS. There _.s
appropriated from the general fund of the state to the .
department of human services for the fiscai year beginning
July 1, 1989, and ending June 30, 1930, the follcwlng amount,
or so much <hereof as is necessary, to be used for the
purpcses designated:

For improvements in the state system for child protection:

1. For improvements 1in decategorization counties:

e ettt et ettt ettt et st st 3 100,000

Of the funds appropriated by this subsection, $65,000 1is
allocated to Polk county and $35,000 is allocated 0o Scott
county tc develop prcecgram innovations consistent with the
recommendations contained in the Xempe Natiornal Center Report
entitled "Studv ¢f Four Proplem Breas in the Protection of
Children in Iowa - .388" and the counties' eff{orts in
decategorization of child welfare funding.

2. For general administraticon of the department to lmprove

staff trainirng eifcris:
O 420,000 .
3. For funding of a new program manager positicn to '

-23-




oversee termination of parental rights and permanency planning
efforts, and to furnd cone full-time equivalent position
speclializing in termination of parental rights cases on a
prlot project basis in one district of the department on the
condition that regular reports regarding the district's
program efforts shall be provided to the legislative fiscal
bureau:
4 ’5,000
4. For use by the department in updating manuals,
autcmating procedures, developing cutcome-criented evaluaticn
systems, and to fund a full-time eqguivalent position to
oromcte innovative treatment programs, write grants to cbtain
federal and private funding, and prcmcte public and private
efforts to treat and prevent child abuse:
- 75,000
5. For personnel, assigned by the attorney general, o
provide addit:ional services with an emphasis on termination of
parental rights cases within one district of the department:
e et e e e ettt sttt ettt 75,000
6. For transfer to the foster care review board toc provide
a connecting link with the news media and the public regarding
the foster care system and existing foster care cases:
ettt et e a e et e s s O 10,060
7. For the estaplishmen:t of a state muitidisciplinary :zeam

to assist with difficult czses within the foster care system

and with respect to child orotective investigation and initial

case planning and to develop and coordinate local
muiticdisciplinary teans:
8. For additionai child abuse prevention
et ei it 100,000
Sec. 14. HOME-BASED SERVICES. There 1s appropriated from
the generai fund of the state to the depariment of human
services for the fiscal year beginning July 1, 1989, and

ending June 30, 1990, the following amount, or so much therecft

_.24_
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as is necessary, to be used for the purposes designated:

poa

For home-based services on the condition that family
planning services are funded, provided that 1if che department
amends the allocation zo a program funded under this sectien,
then the department shall promptly notify the legislative
fiscal bureau of the change:

St et st a e e e et iaer et S 8,333,382

Of the funds appropriated in this section, §1,892,800 shall

437

be used for family preservat:ion and reunification services

=

pilot projects. A portion of the funds snall be used to

HOO W 0~ Y G s L o

maintain service levels in existing family preservation

[

12 projects and to expand the projects to provide pestplacement
13 reunification services to families participating in the

14 protects. A& portion of the funds shail be used to contract

15 for the purchase cf family preservation services in up to

16 three additional districts of the department in which the

17 services are not being offered. Following review by the

18 statewide family preservation and decategorization ccmmittee,
19 the department may directly provide services in one of the

20 three add:itioral districts. A limited amount of the funds may
21 be used to provide other rescurces reguired for a family

22 participating 1n a project to stay together or to be

23 reunified. ©Not more zhan $50,000 shall be used to provide

24 training for pllot project employees. The payment system for
25 the project shall ncot be pased upen units of time, put may bde
26 based upon the cost to serve a famiiy, inciuding adjustments
27 according to the provider's performance and the outcome of the
28 services provided =0 each family. It 1s the :in-ent of the

29 general assembly that the three-vear evaluation cf this

30 initiative be continued to assess impact and cost-

31 effectiveness and that the department seek additional

32 assistance from the division of ¢riminal and juvenile justice
33 pianning of the department o©f human rights in evaluating both
34 this initiative and the decategorization projects. The

35 department shall continue to develop poth the family

_25_
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preservation and the decategorization proiects in consultation

with professionals in the child weifare fl1eld and using

m

cutside technical assistance frem the national conference o
state iegislatures and tre center for the study of social
policy. Tne department shall use the family preservation and
decategorizaticon committee =0 assist 1n selecting additional
projects.

Sec. 15. COMMUNITY-BASED PROGRAMS, There s appropriated
from the general fund of the state to the department of numan
services for the fiscal year beginpning July 1, 1989, and
ending June 30, 1990, the foilowing amount, cr so much thereof
as s necessary, tC 2e used for the purposes designated:

For community-based programs on tne condition that zhe
prevention grants relating to adolescent pregnancy under
supsection 2 cf this sectiorn are funded:

s e ea it e st et e et ses O 2,307,907

1. As a condition, qualification, and limitation oI the
funds appropriated by this section, up to $13,500 shall be
used by the department as the entitled aid from the state
ander section 232.142, subsection 3, for the cest of the
establishment, improvement, operation, and maintenance of
approved county or multicounty juvenile homes.

2. Of the funds aporopriated under this sectiorn, $500,C00
shail be used for adolescent pregnancy prevention grants. at
least seventy-five percent of the funds shail be used for
programs which incorporate family planning and pregnancy
prevention sezvices as the maijor component of the program.

The department shall not expend more than seven percent of the
funds for adminiscrative costs. The department shalil adopt
rules to implement this subsection. A grant may be awarded to
a publiec school corporation, an adolescent sarvices provider,
or a nornprofit organization which 1s inwveolved 1n acdclescent
issues. Grants shall be awarded for a one-year perind and
targeted to provide services in the seven counties with the

greatest incidence of adolescent pregnancy. Preference in

-26~
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awarding grants shall be given to projects which utilize a
variety of cocmmupity resources and agencies.

a. Bs used in this subsection, "adclescent"” neans a person
who is less than eighteen years of age or a person who 1s
attending an accredited high school and pursuing a course cof
study which will lead to a2 high schocl dipioma or its
equivalent. The department shall establish guidelines which
permit a grant recipiernt to continue providing services to a
person who receives services under the grant as an adolescent
and beccmes eighteen years of age or clder.

b. A granc shall only be awarded to a projec:t which
provides one or more of the following services:

(1) Workshops and informatrion prcgrams fcr adolescents and
parents of adolescents to improve communicaticn between
children and parents regarding human sexuallty issues.

(2) Development and distribution of informaticnal material
designed to discourage adolescent sexual activity and to
encourage male and female adolescents o assume respcnsiollity
for their sexual activity and parenting.

(3) Early pregnancy detection, prenatal services including
chlamydia testing, and counseling regarding dec:ision-making
options for pregnant adolescents.

(4) Case managemen: and child care services provided tc
male and female adolescent parents.

c. Additional services may be offered by a grantee
pursuant to a purchase of service contract with the department
including any of the follewing: child day care services:
child development and parenting instrucrtion; services to
support high school cempleticn, job tfraining, and job
placement; prevention of additional pregnancies durin
adolescence; and other persoral services.

3. As a condition, gqualification, and ijimitazion of che
funds appropriated by this section, up to $350,686 shall be
used by the department for cnhild akbuse prevention grants.

Sec. 16. BLOCX GRANT SUPPLEZMENTATICN. There is
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appropriated from the general fund of the state to the
department of human services for the {iscal year beginning

July 1, 1989, and ending Jure 30, 1990, the £ollowing amount,
or so much therecf as is necessary, o be used for the

purposes designated:

For supplementation of Zederal social services block grant
funds and for allocation to the varicus counties for the
purchase ¢f lccal services:

et te e ettt a s esaes S 3,852,357

1. Tnhe funds appropriated in this section shall be
allocated tc the counties pursuant ts the rules of the
department in effect on January L, 1985. The department shall
increase the lncome guidelines for income eliglble persons
recelving services funded with federal sccial services blilock
grant funds for the fiscal year pbeginning July 1, 1389, by tne
same percentage and at the same time as federal social
security benefits are increased due to a recognized increase
in the cost of living.

2. As a condition, qualificaticn, and limitation of the
funds appropriated in this section, the department, in
cooperation with representatives of advocate organizations,
consumers, county government, and provider crganizations,
shall ceonsider methods for increasing the flexibilitv of i
soclal services block grant purchase of local services
aiiocation by developing new oprions to promete greater
integration intc the community of clients who receive serv.ces
under the grant. The new options to pe considered for
inclusion under the sccial services block grant purchase of
local services allccation shall include but are not iimited o
supported work training and supported employmenct. The
cepartment may implement the recommendaticns during the fiscal
year which begins on July 1, 1989.

3. As a condition, qualification, and limitation of the
funds appropriated in this section, the state shall adopt

rules for standards applied to intermediate care facilities

_28_



for the mentally retarded which provide for facility standards

which are equal to the federal facility standards Ior this

type of facility.

Sec. 17. JUVENILE JUSTICE. There is appropriated from the
general fund of the state to the department of human services
for the fiscal year beginning July 1, 1989, and ending June
30, 1990, the following amount, or so much therecf as 1is
necessary, to be used for the purposes designated:

For juvenile justice reimbursement to counties under
section 232.141, subsection 2:

f et e et et e s ace ettt e e aesasnsees 9 4,713,200

Sec. 18. IOWA VETERANS HOME. There 1s approprlated from
the general fund of the state to the department of human
services for the fiscal year beginning July 1, 1989, and
ending June 30, 1990, the foliowing amcunt, or sc much thereof
as is necessary, to be used for the purposes designaied:

For operation of the Iowa veterans home, including
salaries, support, maintenance, miscellaneous purpcses, and
for not more than the following full-time equivalent pesi-
tions:

st e s et ettt e st eas B 27,029,775
P i § OF =+ 832.16

The department may use the gifts accepted by the director
of nhuman services pursuant to section 218.96 and other
resources available to the department for t¢se at the Iowa
veterans nome for purposes identified by the department.

DIVISION IV

Sec. 19. MENTAL EEALTH INSTITUTES. There is appropriated
from the general fund of the state to the department of human
services for the fiscal year beginning July I, 1983, and
ending June 30, 1990, the fcilowing amount, Cr SG Much ther20!
as 1s necessary, to be used for the purposes designated:

For the state mental neaith institutes for saiaries,
support, maintenance, miscellaneous purposes,

than the follewing fuil-time equivalent positions:

....29._
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State mental health institute at Cherokee:
e et e e e r et e e sttt enaes S 13,178,055
Y 2 08 379.4
State mental health instltute at Clarinda:
cesevessnes S 7,052,937
ciere... FTES 194,11
State mental health institute at Independence:
et 513,914,098

I T T I T T O R R T T T I T ) T:S 41?022
State mental health institute at Mouni Pleasant:
Ch e e se e e s e ettt eesess S 7,640,671

et e e sttt FTEs 200.49

I

For staff ard support relating fFuifilling
a

requirements orcdered for certification standards:
ettt e e e i e . - 200,000

6. As a conditicn, qualificaticon, and limitation of thne
funds appropriated in subsections ! and 3, the department
shall track the sources of referrals to the secure ward for
children deveicped at the state mental health institute at
Independence and of children placed 1n a secure ward w.in
adults at the state mental health institute at Cherokee. The
department snall develop an admission criteria toe restrict the
number of children who can be placed in a secure ward and
coilec:t data on the characteristics of the chiidren pilaced in
the ward including classification of illness. A report shall
be submitted to the legislative fiscal bureau on or before
January 15, 1990, regarding the data collected during the
period beginning July 1, 1989, and ending Decemper 31, 1983.
The department shall adopt rules pursuant tc chapter 17A& which
take effect October 1, 1989, and prchibit the olacement of a
¢child in a secure ward with adults in the state mental health
institute at Independence.

Sec. 20. HOSPITAL-SCHOQOLS. There is approoriated f£zcm the
general fund of the state t¢ the department of human services

for the fiscal year bveginning July 1, 1989, and ending June
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30, 1990, the following amount, or so much thereof as :is
necessavy, to be used for the purposes designated:
For the state hospital-schools, for saliaries, support,
maintenance, miscellaneous purposes, and for not more than tne
following full-time equivalent positions:
1, &State hospital-school a:t Glenwood:
G et e ettt i $ 36,120,355
S Y 04 1,190.5

2. State hospital-school at wWoodward:
ettt e e et . S 28,760,958
S 946.5

As a condition, qualification, and limitation of the funds

et e e e it ettt earasrreanssns ZTE
appropriated in this section, one unit of a state hospital-
school which is open on June 30, 1989, shali be closed during
the fiscal year which begins July 1, 1989,
Sec. 21. MENTAL HEALTH AND RETARDATION SERVICES PUND,
There is appropriated from the general fund of the state to
the state community mental health and mental retardation
services fund established in section 225C.7 for the fiscal
year beginning July 1, 1989, and ending June 30, 1990, the
following amcunt, or so rmuch thereof as is necessary:
e e e e $ 3,205,000
Sec. 22. FAMILY SUPPORT SUBSIDY PROGRAM. There is
appropriatec from the generai fund of the state zo the
department of human services for the fiscal year beginning
July 1, 1989, and ending June 30, 1990, the foiiowing amcunt,
or so much thereof as s necessary, to be usec for the
burposes designated:

For the famiiy suppor:t subsidy program:

C ettt eae et et et ettt S 400,000
For the fiscal year beginning Jjuly 1, 2989, tnhe governcr's
planning council for developmental disabilities shall ccnduct
the evaluation of the family support subsidy program required
of the department pursuant to section 225C.42,
Sac. 23. ENHANCED MENTAL HEALTE -- MENTAL RETARDATION --
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DEVELOPMENTAL DISABILITIES SERVICES. There 1s appropriated
from the general fund of the state =0 the state candidate
services fund for the fiscal year beginning July 1, 1383, and
ending June 30, 1990, the following amount, or so much thereof
as is necessary to pe used by the department of human services
for the purposes designated:

e ettt e et S 4,775,600

1. The enhanced mental nealth, mental retardation, and
developmental disabilitiles services plan oversight committes
is continued, as estavliished under 1988 Iowa Acts, chapter
1276, section 14, subsection 1, for the fiscal year which
begins July 1, 1989, and ends Sune 30, 13%90. The ccmmittee
shall complete all of the f£oilowing responsibilities:

a. Take actien on whether to include pbehavior management
as a candidgate service in an amendment to the state Tiltle XIX
plan, to develop a federal walver request for behavior
management as a candidate service, or to rake no action to
include behavior management as a covered service. Decisions
shall be based upon a determination of the availability of
funds for the nonfederal share of the cost ©f the service.

o. Explore and make recommendations regarding the
submission of a request for a Title XIX plan walver Zor any
candidate services which are not accepted by the Ifedera:l
government as a state plan amendment.

¢. Review and make reccmmendations regarding =ne county
case management implementaticn plan andé budget to the state
mental health and mental retardation cocmmission.

d. Track the expenditures for, and utilization of,
candidate services. Report a var:iance 1in an approved plan e
the governor, the legislative fiscal dureau, ané each county.

2. Recommend action regarding variations from the
budgeted, appropr:iated, and identified expenditures and
projected expenditure offsers to the council on human services
and the state mental health and mental retardation commissicon.

£. Submit a revort regarding the results ¢f the
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1 implementation of the provisions 2f this section, including

2 the Impact upon the instiltutional populations, to the governor
3 and the general assembly. The report shall contain

4 recommendaticns regarding continuing the provisions of this

S section in subsequent budget years.

6 g. Recommend rules, or amendments to existing rules, which
7 implement the provisioas c¢f this section, tc the ccuncil on

8 human services and the state mental nhealth and mental

9 retardation commission.
10 h. Issue a final decision regarding any issue of

11 disagreement be:iween a county and the department relating to

12 expenditures f£or candlidate services or the ccunty's

13 maintenance of effort.

14 2. For purposes of this section, "candidate services"

15 means rehabilitation services, day treatment, partial

16 nospitalization, and case management. Behavior management

17 services shall be included in the state Title XIX plan as a .
18 candidate service 1f reccmmended by the oversight committee.

1 Tt recommended by the oversight committee, the department

20 shall seek Title XIX plan waivers for any of ¢he candidate

21 services which are not accepted by the federal government as a

22 state plan amendment.

23 3. a. The county of legal settlement shail be billed fcor

24 fifty percent of the nonfederal share of the cost of case

25 management provided tc adults, rehablliitation services, day

26 treatment, and partia. hospitalization provided under the

27 medical assistance program for persons with mentail

28 retardation, a developmental disability, or chronic mental

29 illness.

30 b. If the department nas contraccted with a coun
31 consortium of countlies tc be the provider of
32 services, the department is responsible for any costs incliuded

33 within the unit rate for case management services which a
34 disallowed for reimbursement pursuant to Title XIX of the .
35 federal Social Security Act by the federal health care
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financing administraticn., The department shaill use funds

appropriated under this section to credit a ccounty for the
county's share of any amounts overpaid due to the disallowed
costs., If certain costs are disallowed due to requirements or
preferences of a particular county in :the provision of case
management services the county shall receive no credit for the
amount of the costs. This subsection is retroactive to April
i, 1989.

4. A county is responsible to continue to expend at least
the agreed upon amcunt expencded for candidate services in the
fiscal year which ended June 30, 1987, for the fiscal year
beginning July L1, 1989, for services to persons with menta:l
retardation, a develcomental disapility, or chronic mental

iliness. If a county dces not expend the agreed upon amount

B
3

the fiscai: year, the balance not expended shall not revert

T

o the general fund of the countv, but shall be carried cver

@]

to the next fiscal year to be expended for the provision of
services to persons with mental retardation, a developmental
disability, or mental illness inciuding, but nct limited :o,
the chronicaily mentally ill, and shall be vsed as additional
funds. The additionai funds shall be used, to the greates:t
extent possible, to meet unmet needs of persons with mental
retardation, a developmental disability, or mental illness.
This subsection does not relieve the ccunty from any cther
funding obligations reguired by law, including but not limited
to the obligations in section 222.60.

S. a. Notwitnstanding section 8.33, funds appropriated
under this section which are not obligated ¢r encumbered shall
not revert to the general Zund on September 30, 1990, but
shall be deposited in the state community mental healtn and
mental retardation services fund for use in the fiscal year
beginning July 1, 1990. It :is the intent of the general
assembly that the funds depcsited in the state community
mental health and mental retardation services fund for this

purpose shall be used in addition to moneys apvrcopriated in
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the fiscal year beginning July i, 1989, for this purpose.

b. UWotwithstanding section 8.39, funds appropriated te the
department for the state hospital-schools by section 20 of
this Act and to the state mental health institutes by section
18 of this Act shall not be subject to transfer, except to zhe
state candicate services fund after January 1, 199¢C,
subsequent to a reevaiuation cf the Institutional budgets for
the remainder of the fiscal vear.

6. The department, in conlunction with the oversight
committee, and with the agreement of each county, shall
estabiish the actual amount expended for each candidate
service fcr perscns with mental retardation, a developmental
disability, or chronic mental illness in the Iiscal year which
ended June 30, 1987, and this amcount shall be deemed each
county's base year expenditure for the candidate service. A
disagreement between the department and a county as to the
actual amount expended shall be decided by the oversight
committee,

The department, in ccnjunction with the oversight
committee, and with the agreement of each county, shall
determine the expendirures in the fiscal year beginning July
1, 1989, by each county for the candidate services, including
the amount the county contributes under subsection 3. If the
expenditures in the fiscal year beginning July i, 1982, exceed
the base year expenditures for candidate services, =hen the
county shail receive from the funds appropriated under this
seccion the least amount of the following:

a. The difference berween the total expernditures for the
candidate services in the fiscal year beginning July i1, 1989,
and the base year expenditures.

b. The amount expended bv the county und

er
c. The amount by which tccal expenditures
Ly

nental retardation, a develcpmental disabill

r Or

mental illness for the fiscal year beginning JSuly 2,

iess any carryover amount frcm the fiscal year which began
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July 1, 1988, exceed the maintenance of effort expenditures
under subsection 4.

7. Notwithstanding secticn 225C.20, case management
services shall be provided by the department except when a
county cor a ccnsortium of ccunties centracts with the
department to provide the services. A county or consertium o
counties may contract to pe the provider at any time and the
department shall agree to the contract so long as the contract
meets the standards Zor case management adopted by the

department. The county or consortium of ccunties may

e

subcentract for the provision CL case management services if

p-o

the subcgntract meets the same standards. A mental heaith,

(-]
N VN B N R = R Y5 R+ < B B¢ Y L " v I o

mentai retardation, and develcopmental disabilities

boa

coordinating board may change the provider of individual case

(%]

management services at any time. If the current or proposed

pees

=
[#33

contract is with the department, the coordinating board shall
orovide written notification of a proposed change to the
department on or before August 15 and written notification of
an approved change on or before October 15 in the £iscal vyear
which precedes the fiscal year Ln which the change wili zake
effect.

8. This section does not relieve the county from any cth
funding obligations required by law, including but not
to the obligaticns in section 222.60.

9. Nothing in this Act is intended by the ceneral assembly

to be the provision of a fair and equitable funding formuia

specified in 1985 Iowa Acts, chapter 249, seczion 9. Ncthing

in this Act shall be construed, is intended, or shall inply a
claim of entitlement to any programs oOr services specified In
secticn 225C.28.

i0. PFor the purposes of this section c¢nly, persons with
organic mental disorders shail not be considered chronicall
mentally ill.

11, Where the department ¢ontracts with a county or

consortium of counties to provide case management services,
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the state shali appear and defend the department's emplovees

ang agents acting in an oflicial capacity on the department's
behalf and the state shall indemnify %he enployees and agents
for acts within the scope of their employment. Tre state's
duties to defend and indemnify shail not apply if the conduct
upcn which any clilaim is based constitutes a willful and wantgn
act or omission or malfeasance in cffice.

DIVISION V

Sec. 24. COMMUNITY SERVICES. There is apprcpriated from
the general fund of the state to the department cf human
services for the fiscal year peginning July 1, .3989, and
ending June 30, 1990, the foliowing amount, or so much therecf
as is necessary, to be used for community services:

For fieid operaticns, including salaries, support,
maintenance, miscellanecus purposes, and for nct more than the
following full-time equivalent posltions:

C et ee ettt aaaas S 37,807,767
U ¢ 1 - 2,228.50

1. As a conditilon, qualificaticn, and limitation of the
funds apprepriacted in this section, the department shall
provide an extensive ocrientation program for newiy empioyed
social workers in the area of ccrmunity resource programs and
snall provide assistance to each county becard cf social
welfare to identify community resources in counties pursuant
to secticn 234,11,

2. Staff whe are designated as "Title XIX case management
staff" are considered to be in addition to the ilimit for full-
time equivalent positions and the funds appropriated for field
operations. As a conditlion, guaiification, and limitation of
the funds apprcopriated i1n this secticn, tne cepartment shall
report quarterly to the chairpersons and ranking members of
the legislative fiscal committee of the lagislative councii,
tne members of ¢ int apprepriations subccmmittee on human
services, and th i

N
fu
re
<
w
h

iscai bureau regarding the

S
total number ¢f Title XIX case managemen:t staff positions
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iled, 1ncluding the rumber of positions whicn were filleé by
persons who were already employed by the departmen:t in another
capacity.

3. As a condition, qualification, and limitation of the
Zunds appropriated in thls section, upon the request of a
county, the department shall work with the county tc develcp a
Funding plan for persons with mental retarcacion, a
developmental disability, or cnronic mental illiness who are
not eligible to receive case management provided under the
medical assistance program and are receiving service
management. With an agreed upon furnding plan, the depariment
is authcrized to combine s:tate funds that would ctherwise be
expended on service management with county funds to upgrade
services provided tc tne persons from service management LG
case management. Staff required to implement this subsection
are not subject to the limitations cn full-time eguivalent
positions and funds appropriated for community services.

Sec. 25. GENERAL ADMINISTRATION. There is appropriaced
from the general fund of the state to the department of human
services for the fiscal year beginning July X, 13889, and
ending June 30, 1990, the following amount, or s& much thereof
as is necessary, to be used for the purposes designated:

For ceneral administration, including salaries, support,
maintenance, miscellianeous purposes, and for not more than the
following fuil-time equivalent positions:

- T - i X = V1
g ot 329.45

1. Full-time equivalent positions whicn are funded
entirely with federai, public, c¢r private grants, or :ne
gambler's assistance fund established in section 2°9E.10 are
exempt from the limits on the numper of full-time eguivalent
positions provided in this section, out are avproved only for
the period of time for which the federal funds or grants are
avaiiable for the position.

2. As a condition, qualification, and limitation of the
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funds appropriated in this section, one full-time equivalent
position shall pe filled by a housing specialist who is
assigned to attract additional federal funding to 1ncrease
low-income housing and to work with local governments and
private agencies in developing additional housing for persons
who are part of special popuiations, including but not limited
to the mentalilly ili. The department of human services'
housing specialist shall coordinate efforts with the Iowa
finance aucthority and the housing specialist in the Iowa
department of eider affairs. The department shall review the
duties and program for a similar housing specialist position
in the state of Oregon.

3. &s a condition, gualification, and limitaticn of the
funds appropriated in this section, three full-time equivalent
positions shall be fiilled by staff assigned ¢ the bureau of
medical assistance to develop policles to improve medical
assistance cost containment and increase the amount of federal
reimbursement to the state. Other duties shall include but
are not limited to improving oversight <f heaizn care,
implementation of nursing home reform, reducing
overutilization of health care services by specific
individuals, reduclng usage of services identified as hign
variation procedures, and developing proposa:s to seek federal
reimbursement for services currently available but not
reimbursed in the state, including hespice services.

4. As a condition, qualification, and limitation of the

unds appropriated in this section, 1f a state institution

administered by the departmenc is to be closed or duced in

re
size, prior to the closing cr reduction the department shall

initiate and ccordinate efforts in cooperation with the
department of economic development to develeop new 3obs in tre
area in which the state instizution is located.

5. Of the funds zporopriated in zhis secticn, $50,000 is
allocated for the lease-purcnase of teleccnferencing equipment

and as a condition, guaiificar:ion, and limitation of zhe funds
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apprepriated in this secticn, the funds allocated by this
subsection shall only be used for the purpose stated in this
subsection. shall revert to the general fund if rot used for
the purpose stated, and shall not be subject to transfer for
any other purpose. If{ additional funds are needed for the
lease-purchase of teleconferencing equipment, the departmenc
may use other funds appropriated in this secticn.

6. Of the funds appropriated in chis section, $25,000 is
allocated for salary and support of an additional full-time
equivalent position assigned to the department of public
safety to process criminal histcry background checks for
service providers related to the department of human services.

Sec. 26. VOLUNTEERS. There (s approvriated from the
general fund of the state to the department of human services
for tre fiscal year beginning July 1, 1989, and ending June
30, 1990, the following amount, or so much therecif as is
necessary, to be used for the purposes designated:

For development and ccordinatlion of volunteer services:

C ettt r sttt e cereses S 81,758

Sec. 27. MEDICAL ASSISTANCE, STATE SUPPLEMEZNTARY
ASSISTANCE, AND SOCIAL SERVICE PROVIDERS REIMBURSED UNDER THE
DEPARTMENT OF HUMAN SERVICES.

re)

i, or the fiscal year beginning JSuly 1, 1989, the
following preoviders shall have their medical assistance
reimbursement rates increased by two and twenty-five
hundredths percent over the rates in effect on June 30, 1985:
optometrists, opticians, physicians, pharmacists, podiatriscts,
dentists, chiroprac:ors, physical therapists, certified nurse
micwives, ambulance services, independent laboratories, area
education agencies, ciiniecs, audiologists, renabilization
agencies, community mental health centers, family planning
ciinics, psycholcgists, screening centers, hearing aid
dealers, orthopedic shce dealers, ambulatery surgery centers,
anc genetic counseling clinics. Hewever, the material costs

of drugs, cptometric products, and durable medical products

-40-
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and supplies which are reimbursed at the acqulisition cost
shall not be limited to an increase of two and twenty-five
hundredths percent. Maternal heaith centers shall be
reimbursed at the maximum rate permitted under the medical
assistance program. However, reimbursement rates for office
visits for all medical assistance providers and for aaxi
obstetric services shall be increased by four percent cver tnhe
rates in effect on June 30, 1989.

a. Reimbursement rates to hospitals and skilied nursing
facilities shall be increased by two and twenty-five
nundredths percent over the rates in effect on June 30, 1989.

b. Reimbursement rates for rural health ciinics shall be
increased in accordance with increases under the federal
Medicare program.

c. Home nealth agencies certified for the medical
assistance program shall be reimpbursed for their current
federal Medicare audited costs.

d. For the fiscal vyear beginning July 1, 2989, the basis
for establishing the maximum medical assistance reimbursement
rate for intermediate care facilities shall be tne seventy-
fourth percentile of ail facility per diem rates as caliculated
from the June 30, 1989, unaudited compilation of ccst and
statlistical data.

2. Por the fiscal year beginning July 1, 1985, the maximum
cost reimbursement rate for residentiai care facilitles
reimbursed by the department shalli be $18.51. The flat
reimbursement rate for facilities electing ncot %o file cost
reports shall be $13.23. For the fiscal vear beginnring Ju.y
1, 1989, the maximum reimbursement rate for providers
reimbursed under the in-npcme heaith-relatred care program shall
pe increased by £our percent,

3. For services provided by social serv.ce providers
reimbursed by the department beiween July 1, 13983, and June
30, 1850, rates shall be increased automatically by four

percant cover ihe unreduced rates in effect on June 30, 1989,
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except for fami:y foster care provider rates which shall be
increased by an average of four percent. Rates for foster
group care and shelter care services shall not exceed $70.86
per day. The reimbursement rate Increase for providers whose
cost reimbursement is belcw the maximum rate on Juiy L, 1989,
shail be the maximum lncrease provided to providers whose c<ost
reimpursement is at the maximun rate on July i, 1989. This
autcmaric increase is intended to be an exception to po v
for the fiscal year pveginning July 1, 1989, and ending June
30, 1990, and is not intended to eliminate regular submiss!i
0f cost reports,

4. For »nroviders reimbursed under subsection 3 of thi
section, reimbursement rate Increases may ope applied

maximum ceimbursement rate a program has recelved 1n
five fiscai years, provided that if the prcgra
e

the last

unlilzes a reimbursement rate for a year other than coh

5
year beginning July 1, 1988, the program can justify cto the

department that the costs associated with that reimbursement
rate pertain to the fiscal year beginning July 1, 1983.

Sec. 28. ASSISTANCE 70 GAMBLERS. The cepartment shali use
funds deposited in the gamplers assistance fund estabiished Iin
section 99E.10 ornly for programs to assist gamblers. Any
unspent funds shail remain in the fund and sha.l act be
transferred or reverted to the general fund of the state.

The department shall use gambliers assistance Zund moneys
for three full-time eguivalent positions to support this
program.

Sec. 29. WAIVER EXPENSE REPORTED. The department of human
services shall report to the chairpersons and ranking mempers
of tne legisiative fiscai committee, the members of the joinc
appropriations subcommittee on human services, and tne
legislative fiscal bureau regarding the amoun:t of
administrative costs relatling to each waiver aopl’cation
submitted to the federal government during the fiscal year

beginning July i1, 1989. The reports shall be submitted in

-2 -




s.r. B .-,

1990 on January 1, March 1, and June 1.
Sec. 30. RULES. The department o7 human services may
adopt administrative rules under section 17A.4, subsection 2,

and section 17A.5, suopsection 2, paragraph "b", to implement

(SR PR VI

the sections of this Act enumerated 1n this section. Ruiles
43736 adopted pursuant ©o sections 1, 2, 6, 8, 11, 12, 13, x4, 15,
7 16, 17, 19, 23, and 27 of this Act shall beccome effective
8 immediavely upon filing, unless a later effective date is
9 specified in the rules. 7The rules shall alsc be published as
10 notice of intended action as provided in section l7A.4.
11 Sec. 31. FEDERAL RECEIPTS. AlX federal grants to and the
12 federal receipts <f the department of human services are
13 appropriated for the purposes set forth in the feceral grants
14 or receipts. The veterans per diem payapie for veterans at

h

15 the veterans home and funds received under Title XIX of the

ol
16 federal Social Security Act by the state mental health
shail be depcsited 1n

17 institutes and state hospital-schools
18 the general fund of the state.

19 Sec. 32. T[DPULL-TIME EQUIVALENT LIMIT NOTIFICATION. The

20 Iowa veterans home, the state mental health :institutes, and

21 the state hospital-schools may exceed tne specified numpber of
22 full-time equivalent pesitions if the additional positions are
23 specificaliy related to licensing, certification, or

24 accreditation standards or citations. The department shail

T

25 notify the co-chairperscons and ranking members of the join
26 human services appropriacions subcommittee of the
27 appropriations committees of the house and senate and the
28 legislative fiscal bureau if the specified number is exceeded.
29 The notification shail include an estimate ¢f the number of
30 full-time equivalent positions added and the fiscal elfect oOf
31 the add:ition.

w3732

Sec. 33. NURSING HCME REFORM REQUIREMENTS. The department

33 of numan services with the assistance of :the department of

34 inspections and appeals shall submit to the fiscal committee

35 of the legislative council and to the members of the joint

__;3_




s.r. &Y% _ u.F.

1 appropriations subcommittee on human services on or before

h 2 September 1, 1989, prcpcsed administrative rules for
3 compliance with federal standards for nursing facilities
4 pursuant to the federal Omnibus Budget Reconciliaction Act of
5 1987. If a standard in a rule proposed by the department ol
6 human services or the department of i1nspecticns and appeals
7 exceeds a federal standard under the federal Omnious Budget
8 Reccnciliation Act of 1987 for nursing faciliities or the
9 corresponding regulation adepted by the federal health care

10 flnancing administration, the department of human services ox
insgections and eppeals shail provide the

a ing zhe federal standard or the
13 ccrresponding regulilation., when submicted, the proposed
14 administrative rules shall oe accompanied by & detailed
15 analysic prepared by the department of human services of the
16 cost to implement each standard including an esrcimate cf o

17 additional cos: of z standard which exceeds & fecera. standarc
Fal

e 28 or the corresponding regulation for nursing facilities,
18 Sec. 34. STAF?ING STUDY REQUESTED. The Lecislativg@

N e
20 council is regues: ed to estab.ish an incer.m study commitie

STTIRE e rore T LR T

tC assess stafﬁwnﬂ of the nine state insctituricns operated o‘

21
T «’w'u‘ T T A e ¢ TR T A g et Feveme e T L e T,
22 tne ceoa thu_ of uuman services, The SEJuV q“mxt*ee sna1;
e T T T ok S W L ey e L & 3

23 deve op suc ific 7'ecor'"ne.da-..."‘r‘s Lecaru*nq s% afflﬂc patterns

O A TS S PSP PRLLL e AT BRI B 4 S s ey, v e T L e
24 :*rsonreL pracrices at each of the state inst iLJ ions Ig
25 acrion by the general assemoiy and the department of human
———————— TS LTI ITRN o S G R N e

26 services.,
A R TN T A A AR

27 -. In appointing the mempership of
T I TR | T g §_ ot g C—————

28 the leglsiat lve c~unc;l shall consi cer aDpGlntinG exper:s in

sommIn Tt L T ) MDY

2% private sector management and 5 afflxc_agalvsis,

TR A L AL D e e R v et e g v v s coody . B T R ot g
30 representatives cf *arqe private service providers, .uso ital
H - i :..:_uwwn:-.-r.vu.~ s -t | Mttt a- 4. R R s
3l administrators, and empiovees of state :nscifutions ooeru:ed
OB w2 P I e e .- - N
32 by the cepartment of .puman services.
33 2. The study committee sna .1 review proposals cdevelcpad by

34 interested parties, 1ncl*d1ﬁg trn scaLLan sctudy of the

35 American Federat on of state, county, anc municipal employees

_——. A 3 o o, o0 5 e e fmen mrrrpem ma o Tep 1 b st g, s o

-14-




1 union Eresented to the human services appropriations
]

2 suocommlttee durlﬁg 'h *989 59331on. _The study committee

s o

3 shall ;nteVVLew staff at all ;evels Qt the var ious

L e ' B e = R

4 institutions, lncluclng members of tne American federation of

= e

5 state, county, and mun‘c1pa_ employees and Iowa united
SV —
6 professionals unions, department of human services central
sy TFAATR O ey LS ]
7 office staff, and employees of the department of management
ACEE

8 and the department of personneil,

R P S v i
9 3. It 1s the intent of the general assembiy that the

-

10 legislative council authorize not more than twenty-five
——

11 thousand dollars to be used to retaln private consu;thE
s

12 services to assist the study committee. The legislative

13 fiscal bureau shall provide primary staff support to the study

= —
14 committee.
§38er . . .
15 Sec. 35. APPLICABILITY. Section 23, subsection 3, <f this
16 Act is retroactively applicable to April 1, 1989.
427717 Sec. 36. EFFECTIVE DATE. Section 23, subsection 1, of

18 this Act, being deemed of immediate importance, takes effect
19 upon enactment.

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35
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HOUSE CLIP SHEET

B-4373

Page 2
1, 1989, and ending June 30, 1990, is 155 for income
maintenance workers and 151 for social workers. The
department shall report monthly to the legislative
fiscal bureau regarding caseweight factor computations
in each district, the statewide average caseweight
factor, the existence of a critical vacancy in any
district, and action taken by the department to
address any critical position vacancy problem or
excess casewelght factor."

7. Page 43, by striking line 6 and inserting the
following: "adopted pursuant to sections 1, 2, 4, 6,
7, 8, 11, 12, 13, 14, 15,".

8. Page 43, by inserting after line 31 the
following:

"Sec. 100. Notwithstanding 1988 Iowa Acts, chapter
1276, section 8, subsection 2, the Iowa juvenile home
is not required to establish a diagnostic program and
short-term high-impact program for adjudicated female
delinquents and adjudicated "child in need of
assistance" boys and girls residing at the state
juvenile home until the juvenile home is able to
reduce the juvenile home's population to seventy-two,
which will provide a living unit for the evaluation
program.”

9. Page 4%, by striking lines 17 and 18 and
inserting the following:

"Sec. . EFFECTIVE DATE. Section 23, subsection
1, and section 100 of this Act, being deemed of
immediate importance, take effect”.

10. By renumbering as necessary.

By COMMITTEE ON APPROPRIATIONS
JOCHUM of Dubuque, Chairperson
B-4373 FILED MAY 2, 1989

ADOPTED 572,»363( @2%16)

SENATE AMENDMENT TO BOUSE AMENDMENT TO SENATE FILE 541
H-4409

1 Amend the House amendment, S-4076, to Senate File

2 541, as amended, passed, and reprinted by the Senate,

3 as follows:

4 1. Page 1, by striking lines 9 and 10 and

S inserting the following: “"homes.""

6 2, Page 1, by striking line 13 and inserting the

7 following: "" . Funds”.

RECEIVED FROM THE SENATE

H-4409 FILED MAY 4, 1989

CONCURRED -,3_‘1;_}_%@ (_p:)_ HU/—)
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SENATE FILE 541

H-4373

Amend Senate File 541 as amended, passed, and
reprinted by the Senate as follows:

1. Page 11, by inserting after line 15 the
following:

"c. As a condition, qualification, and limitation
of the funds appropriated in this section, the
department shall review the reimbursement schedule
used for reimbursement of satellite child day care
homes and modify the schedule to reflect actual
expenses of operating the homes."

2. Page 12, by inserting after line 14 the
12 following:

13 " . Notwithstanding section 237A.18, funds

14 appropriated under this section may be used for

5 reimbursement of a child day care program established
16 by a school pursuant to section 275.48."

17 3. Page 13, line 4, by inserting after the word

8 "program." the following: “The council shall ensure
9 that the selected program utilizes state funds to

0
1

|l e B TEs o« JESE M AU o TN o O I S R )

Pt =

supplement and not supplant funds available under the
1 federal Job Training Partnership Act (JTPA) or other
22 existing work and training programs, that the local
23 JTPA program and other local programs are active
24 participants in the selected program, and that the
25 selected program deoes not duplicate programs that
26 exist within the JTPA service delivery area in which
. 27 the selected program is located.™

28 4. Page 26, line 34, by inserting after the word
29 "services" the following: “primarily".

30 5. Page 27, line 33, by striking the words "up
31 to".

32 6. Page 38, by inserting after line 17 the

33 following:

34 " . As a condition, qualification, and

35 limitation of the funds appropriated in this section,
36 if the division of community services staffing level
37 meets the funded full-time eqguivalent positior limit
38 authorized under this section and a district
393 identifies a critical position vacancy or a position
40 with a casewelight factor greater than one hundred
41 twenty percent of the budgeted caseweight factor for
42 the position, the director cof human services may
3 exceed the full-time equivalent position limit
autnorized under this section in the amount necessary
to £111 the critical position vacancy or to reduce the
casewelight factor to the budgeted level. For purposes
ot this subsection, "critical position vacancy"
inciudes a clilerical position in an office limited to a
single clerical staff position. The pudgefed
caseweight factor for the fiscal vear b2ginning July
—1i-
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e 2
"13.23" and inserting the following: “13.36".

16. Page 4%, by striking line 31 and inserting
the following: "“be increased by five percent. For
the fiscal year beginning July 1, 1990, the maximum
reimbursement rates for providers under this
subsection in effect on June 30, 1990, shall be
increased by seven and five-tenths percent.”

17. Page 41, line 34, by striking the word "four"
and inserting the following: "five",

18. Page 42, line 2, by striking the word "four"
and inserting the following: "five”

19. Page 42, line 3, by striking the figure
"70.86" and inserting the following: "71.54".

20. Page 42, line 11, by inserting after the word
"repcrts." the following: "For the fiscal year
beginning July 1, 1990, the maximum reimbursement
rates for providers under this subsection in effect on
June 30, 1990, shall be increased by seven and five-
tenths percent."”

By HALVORSON of Clayton
HARBOR of Mills
CORBETT of Linn

379 FILED MAY 85
T )54 (p 237

SENATE FILE 541

Amend Senate File 541 as amended, passed, and
reprinted by the Senate as follows:

1. Page 41, by inserting after line 23 the
foellowing:

"e. For the fiscal year which begins July 1, 1990,
the basis for establishing the maximum medical
assistance rate for intermediate care facilities shall
be the seventy-fourth percentile of all facility per
diem rates as calculated from the June 30, 1990,
unaudited compilation of cost and statistical data and
the reimbursement rates for other providers reimbursed
under the medical assistance program by the department
of human services shall pe increased by five percent.”

2. Page 41, line 31, by inserting after the word
"percent." the following: "For the fiscal year
beginning July 1, 1990, the maximum reimbursement
rates for providers under this subsection in effect on
June 30, 1990, shall be increased by five percent."

3. Page 42, line 11, by inserting after the word
“reports.” the following: "For the fiscal year
beginning July 1, 1990, the maximum reimbursement
rates for providers under this subsection in effect on
June 30, 1990, shall be increased by five percent.”

By HALVORSON of Clayton
HARBOR of Mills
CORBETT of Linn

4377 FILED MAY 2, l.j
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HOUSE CLIP SHEET MAY 3, 1989 Page 33 '

SENATE FILE 541

g-4379
1 Amend Senate File 541, as amended, passed, and re-
. printed by the Senate, as follows:
1. Page 4, line 6, by striking the fiqgure

4 "183,060,700" and inserting the following:
S "185,598,700".
6 2. Page 9, line 5, by striking the figure
7 "17,212,888" and inserting the following:
8 "17,497,610".
9 3. Page 10, line 10, by striking the figure
10 "“36,365" and inserting the following: "36,715".
11 4. Page 10, line 27, by striking the figure
12 "3,986,108" and inserting the following: "4,084,209".
13 5. Page 19, line 15, by striking the figure
14 "42,813,962" and inserting the following:
15 "43,356,676".
16 6. Page 25, line 7, by striking the figure
17 "8,333,382" and inserting the following: "8,410,677".
18 7. Page 28, line 9, by striking the figure
19 "3,852,357" and inserting the following: "3,981,545".
20 8. ©Page 40, line 19, by striking the figure
21 "81,758" and inserting the following: "83,722".
22 9. Page 40, by striking lines 25 and 26 and
23 inserting the following: "reimbursement rates
24 increased by five percent over the rates in effect on
25 June 30, 1985:".
10. Page 41, by striking lines 2 and 3 and
‘ inserting the following: "shall not be limited to an
28 increase of five percent. Maternal health centers
29 shall be".
30 11. Page 41, line 7, by striking the word "four”
31 and inserting the following: "five".
32 12. Page 41, by striking lines 10 and 11 and
33 inserting the following: "facilities shall be
34 increased by five percent over the rates in effect on
35 June 30, 1989."
36 13. Page 41, by inserting after line 23 the
37 following:
38 "e. For the fiscal year which begins July 1, 1990,
39 the basis for establishing the maximum medical
40 assistance rate for intermediate care facilities shall
41 be the seventy-fourth percentile of all facility per
42 diem rates as calculated from the June 30, 1990,
43 unaudited compilation of cost and statistical data and
44 the reimbursement rate for other providers reimbursed
45 under the medical assistance program by the department
46 of human services shall be increased by seven and
47 five-tenths percent."”
48 14. Page 41, line 26, by striking the figure
43 "18.51" and inserting the following: "18.69".
50 15. Page 41, line 28, by striking the figure
®




DENALL Luat DOLt.a

HOUSE AMENDMENT TO
SENATE FILE 541

$-4076
f‘ Amend Senate Fiie 541 as amended, passed, and
X reprinted by the Senate as follows:

L. Page 11, by inserting after iine 15 the
following:

"¢c. As a conditicn, qualification, and limitation
of the funds appropriated in this section, the
department shall review the reimbursement schedule
used for reimbursement of sarellite child day care
homes and modify the schedule to reflect actual
expenses of c¢perating the hcomes,”

2. Page 12, by irmserting after line L4 the
following:

" . Notwlithstanding section 237A.18, funds
appropriated under this section may be used for
reimbursement of & child cay care program established
2y a school pursuant zo section 279.4%

5. Page 13, line 4, by '"serting fter the word

‘program.” the foilowing: rall ensure
that the selected precgram u:i:izes sta:e funds to
supplement and not supplant funds available under the
federal Job Tralning Partnership Act (JTPA) cor other
ex1sting work and training programs, that the .ocal
JTPA program znd cther locael programs are active
participants in the seiected precgram, and that the
selected program does nct dupilcate programs that
exist within the JTP& service delivery area In which
tne selected program 1s located.”

4. Page 26, iline 34, by inserting after the w¢rcd
"services" the following: ‘"primarily"

5. Page 27, line 33, by striking the words "up

~h
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SENATE CLIP SHEET MAY 4, 1989

S-4076
Page 2

[
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1, 1989, and ending June 30, 1990, is 155 for income
maintenance workers and 151 for social workers. The
department shall report monthly to the legislative
fiscal bureau regarding casewelight factor computations
in each district, the statewide average casewelight
factor, the existence of a critical vacancy 1n any
district, and action taken by the department to
address any critical positicn vacancy problem or
excess caseweight factor."

7. Page 43, by striking 1
following: "adopted pursuant
7, 8, 11, 12, 13, l4, 1is5,".

8. Page 43, by inserting after line 31 the
following:

“Sec. 100. Notwithstanding 1988 Iowa Acis, chapter
1276, section 8, subsection 2, the Iowa juvenile home
1s not reguired to establish a diagnostic¢ program and
short-term high-impact program Zor adjudicated female
delinguents and adjudicated "chiid in need of
assistance" boys and girls residing at the state
juvenile home until the juvenile home is able to
reduce the juvenile hcme's populaticn to seventy-two,
which will provide a living unit for the evaluation

ine 6 and inserting the
to sections 1, 2, 4, 6,

program.”

9. Page 45, by striking lines 17 and 18 and
inserting the £following:

"Sec. . ZIFFECTIVE DATE. Section 23, subsection

1, and section 100 of this Act, being deemed of
immediate importance, take effect".
i0. By renumbering as necessary.
RECEIVED FROM THE HOUSE

5-4076 FILED MAY 3, 1989

wsorten < 209 (£19€7) Conbud

SENATE FILE 541

S-4090
1 Amend the House amendment, S$-4076, to Senate File
2 541, as amended., passed, and reprinted by the Senate,
3 as follows:
4 1. Page 1, by striking lines 9 and 10 and
S inserting the following: "homes.""
6 2. Page 1, by striking line 13 and insert:ing the
7 following: "" . Funds".

By CHARLES BRUNER

5—-4090 FILED MAY 3, 1989

ADOPTEDiSisfgq (flfﬁﬁff)

Page 9




OFFIicE OF THE GOVERNOR

STATE LaD:iTOL

Tgs McoINES. lewAa SO319

'S5 28..82"
; Teanry E BRANSTAD
COvERMNER

June 5, 1989

The Honorable Elzine Baxter
Secretary of State

tate Capitol Building
LCCAL

Dear Madam Secretary:

I hereby transmit Senate File 541, an act relating t¢ human
services and making appropriations to the department of human
services, other properly related matters, providing for
retroactive applicability, and providing an effective date.

Senate File 541 provides substantial additional funding for
huwnan services programs. A State appropriations increase of

' approximately ten percent or approximately $39 million is
provided to the department £or Fiscal Year 1990. This
substantial increase in funds is used to provide for a four
percent increase in AFDC tenefits and four percent and
2.25 percent reimbursement increases for social services and
Medicaid providers, respectively. Increases for child care,
welfare reform, foster care reform and aid to the elderly are
alsc included in the bill. I believe these adjustuments are
appropriate and I am signing them intoc law.

However, given the fiscal constraints of the state, particularly
in Fiscal Year 1991, I cannot approve every new program that has
been authcrized in this legislaticon. Moreover, funding included
in this bill to provide further expansion of the Medicaid program
1s subject to receipt of federal approval. Such approval has not
vet been received and is unlikely to be received for some time,

In short, funding to ensure a balanced pudget in Fiscal Year 1991
must be eliminated from this bill and can be eliminated without

adversely impacting current recipients of critical human services
in our state.




The Honorable Elaine Baxter
June 5, 19389
Page 2

Senate File 5341 is, therefore, approved on this date with the
following exceptions which I hereby disapprove.

I am unable to approve the designated portion of Section 2,
sukbsection 3. This provision would hamstring the state's ability
to contain cests in the Medicaid program. Currently, the state
is moving toward use of contract purchases or HMO's in order to
obtaln volume discounts £or services provided through the
Medicaid program. This method of contracting for services is
one of the most significant tools needed to contain health care
costs. Unfortunately, the langquage included in this subsection
of Senate File 541 would strictly limit the ability of the
department to use health maintenance organizations for Medicaid
and would also prevent the inclusion of all covered services
in the Medicaid program in a contract with an HMO. These
restricticns would have the impact of further driving up
Medicaid costs and cannct be approved.

I am unakble to approve the item designated as Section 4,
subsection 2, 1n its entirety. This provision appropriates
$110,000 and establishes a new program to provide supplemental
payments to providers who care for disabled persons considered
difficult to serve. Thnere has not been sufficient study cdone to
review the cost effectiveness of such a program. Moreover, I
have signed into law a substantial increase in the family support
subsidy program which is used by families to care for MH/MR/CD
individuals in their homes rather than in institutions. We
should carefully monitor the cost effectiveness of that program
prior to starting new programs to provide additional funding fer
similar purposes.

I am unable to approve the items designated as Section 8,
subsections a, b, £, g and h. These provisions in Senate
File 541 run contrary to the recommendations of the welfare
reform council. The council recommends .that the <training
portions of our Project Promise welfare reform model and the
federal JOBS program be administered through the Department -ef
Employment Services and the Department of Economic Development.
Focusing the training programs in the agencies that administer
the remainder of the state's tralning efforts would provide for
a cost effective and comprehensive method of ensuring that
welfare recipients receive the training they need to become
independent and self-sufficient.




The Henorable Elaine Baxter
June 5, 1989
Page 3

The items vetoced in Senate File 541 would set up a duplicative
training structure: the Department of Human Services would
continue to cperate the indivicdual education and training programn
and the WIN program in counties where such programs were in
operaticn on July 1, 1988; counties not previocusly served by the
WIN program would have their training programs run by the IDED
and DES. Such a duplicative structure would likely cause
confusion and would limit the state's ability to provide for a
comprehensive and cost effective job training program for
incdividuals who are working to get off welfare.

I understand the concern of some to provide for a smooth transi-
tion of the administration of the job training programs from DHS
to IDED and DES job training programs. This is particularly
important given the fact that federal law requires that these
programs ke in operation by July 1 of this year. As a result, I
have directedq our welfare reform councll and, most specifically,
the effected agencies, to work closely to structure a transition
program over the next six months that will minimize the disruption
for individuals who receive training services under our welfare
reform program and for those who provide such services. The

department heads have assured me that a smooth transition can be
accomplished.

In additicn, I have item vetced language which would hamper our
arility to move 1individuals from a state of dependency to

. independence. Specifically, provisions in this bill limit the
requirements that all individuals on welfare participate 1n a job
training and education program. The department has filed rules
reguiring participation in education and training programs. I
believe that training and education are absolutely critical to
ensuring leng term employability for individuals on welfare.
Therefore, we should not be taking actions in this bill to
restrict the training and education reqquements of the Prcject
Promise program. '

I am unable to approve the designated portion of Section 12+
subsection 6. This provision would prevent the reversion of
unused funds in the foster care home insurance program from
reverting to the general fund of the state. Such anti-reversion
language is fiscally unsound and prevents an annual review of
the cost effectiveness of the program.

I am unable to approve the designated portion of Section 12,
subsection 8. This subsection of the bill continues the
decategorization pilot project for foster care and expands it




The Hcnorable Elaine Baxter
June 5, 1989
rage 4

into two additional counties. The decategorizatlion proiect
allows foster care recipients to receive services different from
those for which the state ncw pays. However, the program has
been designed to be cost neutral. However, the ltem vetoed
provisions in this bkill would allow for a transfer of funds from
the state's foster care appropriation te a county's c¢child
welfare fund. In addition, provisions in this subsection would
require the department to recuest a4 supplemental appropriation to
pick up addit:ional costs that may be incurred as a result of this
program. These provisions viclate the budget neutrality
principals of the decategorization project by threatening the
state's general fund with demands beyond the aprropriated funding
levels. I have approved an additional $100,000 appropriation to
expand this project into two additional counties; but I cannot
approve any effort to increase the obligation to the state's
general fund beyond that amount.

I am unacle to approve the designated portions of Section 23,
supsection 2 and subsection 3a; and subsections 5a and b, in
their entirety. These provisions in Senate File 5341 would
authorize the expenditure of an additional $1.3 million in
Fiscal Year 1930 %o expang the Medicald program %to incliude
rehabilitation services. In addition, these provisions wculd
reguire that anv funds not spent for enhanced mental health,
mencal retardation, developmental disabilities services be
automatically ctransferred to the mental health and mental
retardation fund. It would also prohibit the transfer of any
unencumbered funds from the mental health institutes and the
nospital schools to any place tut the enhanced services fund.

The Department of Human Services has submitted a wailver reguest
to the federal Department of Health and Human Services to iLnclude
renapilitation services in our Medicaid program. That initial
request was withdrawn due to concerns that it would be denied and
the department is now in the process of modifying the plan. Even
wlth the revisions, we are not assured that the plan will be
approved when it is resubmitted. And, it is very likely that
should such federal approval be forthcoming, these services would
not be avallable to individuals in Iowa until some tTime next
vear. Therefore, it would appear to be unnecessary to set aside
$1.3 million this fiscal year for such services.

instead, I am asking the LCepartment of Human Services to
carefully revise its proposed plan to include rehabilitation
services in our Medicaid pregram and to resubmit the plan.




®

The Honorakle Elaine Baxter
June 5, 1989
Page 5

If federal approval is granted, I am willing to work with the
deparhmen:, the General Assembly, and the counties to review ways
in which those services can be appropriately funded. Until that
time, I cannot approve provisions which prchibilt the reversion of
those unused funds to the state.

Iin sum, Senate File 541 provides substantial additional funds to
programs to assist the elderly; provide child care to needy
families; expand the Medicaid program for those who are most in
need of health care in our state; and reform our foster care
system. This bill also provides increases in the reimbursement
levels for AFDC and human services providers. All those
provisions have been signed into law.

However, I have vetoed out language which could reduce the
effectiveness of our welfare reform program or provide an
unnecessary burden on our state's general fund at this time.

For the above reasons, 1 hereby respectfully disarprove these

items in accordance with Amendment IV of the Amendments of 1986
to the Constitution of the State of Iowa. All other items in

Senate File 541 are hereby approved as of this date.

Sincerely,

Tt Buantze)

Terry E. Branstad
Governor

TEB/ps . : g

cc: Secretary of the Senate
Chief Clerk of the House
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SENATE FILE 541

AN ACT
RELATIHG TO HUMAN SERVICES AND MAKING APPROPRIATIONS TO THE
DEPARTMENT OF HUMAN SERVICES, OTHER PROPERLY RELATED
MATTERS, PROVIDING FOR HETROACTIVE APPLICABILITY. AND
PROVIDING AN EFFECTIVE DATE.

BE IT ERACTED BY THE GENERAL ASSEMBLY OF THE STATE OP IOWA:

DIVISION I

Section 1. AID TO PAMILIES WITH DEPENDENT CHILDREN. There
is appropriated from the general €und of the state to the
department of human services for the fiscal year beginning
July 1, 1989, and ending June 30, 1990, the following amount,
or 8o much thereocf as is necessary, to be used for the
purposes designated:

Fov aid to families with dependent children:

Chrtete et irarienenenes § 44,726,207

The department may fund the cash bonus program Erom
unspent funds under this appropriation. The department shall
develop & methodology with the fnvolvement of the legislative
fiscal buceau to evaluate the cash bonus program and include a
comparison between characteristica of pacrticipanta in the
program and recipients who do not participate. The evaluation
shall asse3ss the period of time betwsen commencement of the
program and October 1, 1989, and shall be submitted to the
legislative €iscal bureau on or before November 30, 1989.

2. As a condition, gualification, and limitation of the
funds appropriated in this section, the department shall
continue to contract for services in developing and monitoring
a4 waiver program with a consortium of other states to
facilitate providing assistance in self-employment to aid to
dependent children families, OF the funds approptiated undec
this section, up to $115,761 shall be used to provide
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technical assigtance for aid to dependent children Families
seeking self-employment. The technical assistance may be
provided through the department or through a contcact with the
diviasion of job training cof the department of econcmic
development and thtough a contract with the corporation for
enterprise development.

3, As a conditlon, qualification, and limitation of the
funds appropriated in this section if funds are appropriated
by the federal government Eor the purpcses of this subsection,
the department shall apply to the federal government Eor a
demonstration waiver to develop a project to provide
employment training to child support obligors where the
obligees are recipients of aid to dependent children under
chapter 239.

4. As a conditicn, qualification, and limitation of the
funds appropriated in this section, the department may submit
an application to the federal government for a walver to
develop a pilot project of part-time employment available to
recipients of aid to dependent children on a voluntary basis.
The department shall explore the potential for receliving
assistance in preparing the waiver application from outside
sources and the potential for receiving federal approval of
the waiver. The department shall report to the general
assembly on or before January 1, 1990, reqarding its efforts
to obtain the waiver and providing justification for its
actions. The waiver application shall contain all of the
following proviasions:

a. Eligibility is llmited to a recipient who is a single-
parent head of household whose youngest child is less than
three years of age. However, a recipient who is accepted as
an eligible participant may continue to participate in the
pilot project until the recipient‘'s youngest child is six
years of age,

B. Child cate services shall be provided for a
participant 's minor dependents during the time the participant
is working.
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c. In determining a participant's eligibility for ald to
dependent children under chapter 239, the department shall
disregard income in the amount prescribed under the rule
adopted pursuant to section 239.5, subsection 2, 441 Iowa
administrative code, rule 41.7(2){c)(2).

d. 'The pilot project shall be offered at several sites
around the state.

e. The disregard of the participant's income shall
continue s0 long as the patticipant continues to participate
in the pilot project developed under this subsgection,

5. &s a condition, guwalification, and limitaticon of the
funds appropriated in this section, the department shall
expend up to $120,000 to conduct & study to determine a new
standacd of need for eligibility purposes under the aid to
dependent children program. The depacrtment shall also study
the following charactetistics of current recipients or former
recipienty of aid to dependent children:

a. Demcgraphic characteristics.

b. The employment history of current recipients.

c. The employment history of persons who become ineligible
for assistance due to earned income,

d. Characteristics of recipients who receive assistance
for more thanm five years, in five-year increments, and of
recipients who receive assistance for five years or less.

6. As a conditlon, qualification, and limitation of the
funds appropriated in this section, the department shall
subm:t an application to the federal govermment for a waiver
to apply the provisions of the self-employment investment
demanstration project statewide, provided tralning is
available to a tecipient thtough a recognized self-employment
training program.

7. A&As a conditlon, qualification, and limitation of the
tfunds appropsisted in this section, the schedule of basic
needs under the aid to dependent children program for the
fiscal year begimning July 1, 1989, is established for one
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person at $176, [or two persons at $347, for three persons at
5410, for tour persons at $476, for five persoms at $527, for
aix persons at $587, for seven persons at $644, for eight
persons at $703, for nine persons at $761, for ten peraonsg at
$831, and for each additional person at $831.

Sec. 2. MEDICAL ASSISTANCE. There is approptiated from
the general fund of the state to the department of human
sevrvices for the Eiscal year beginning July 1, 1989, and
ending June 30, 1950, the following amount, or 80 much thereot
as is necessary, to be used for the purposes designated:

For medical assistance, including reimbursement for
abortion services, which shall be available under the medical
asgistance program only for those abortiona which ate
medically necessaty:

et e teeisesrerasarbest e tararastarsersesaresanss $183,080,700

1. Medically necessary abortions are those performed under
any of the following conditions:

a. The attending physician certifies that continuing the
pregnancy would endanger the life of the pregnant woman.

b. The attending physician certifies that the fetus is
physically deformed, mentally deficient, or afflicted with a
congenital illness.

c. The preqhancy is the result of & rape which is reported
within forty-five days of the inclident to a law enforcement
agency or public or private health agency which may include &
family physictan.

d. The ptegnancy is the result of incest which is reported
within one hundred Eifty days of the incident te a law
enforcement agency ot public or private health agency which
may include a family physician.

¢. Any spontaneous abortion, commonly known as a mis-
cacriage, if not all of the products of conception are ex-
pelled.

2, Of the funds appropriasted in this section, not more
than $200,000 may be transferred to the Iowa depactment of
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public healrh for contingency state assistance for the tederal
program Eor women, infants, and children in order to allow the
lowa department of public health to fully use available funds
under this pregram.

3. The depactment may implement mandatory enrollment of
eligible clients into licensed health maintenance
urganizations where appropcliate and consistent with fedeval
guidelines., jHowever, a client in a voluntary county shall not
be enrolled in a health maintenance organization unless the
client has submitted 4 signed statement expressing the
client's desice to enroll in the health maintenance
otganization. Clients shall continue to be eligible for the
mental health services provided through community mental
health centers without obtaining & referral fcom the health
maintendnce organization and the cost of the mental health
services shall be billed directly to the medical assistance
proqraiz} The department shall track any savings realized by
the use of the health maintenance ocrganizations and shall
annually submit to the leglislatlve fiscal buceau the results
of the client satisfaction survey required by the federal
health care financing administration. The department shall
report at the start of each calendar guarter, to the
legislative fiscal bureau regarding cost savings,

4. As a conditlon, qualification, and limitation of the
funds appropriated in this section, the department, in
cooperation with the lowa department of public health and the
department of elder a€fairs, shall aseek federal approval of a
home and community-based waiver under Title XIX of the federal
Social Securlity Act Lo provide cost-effective alternative
dervives for elderly persons whe meet criteria for placement
in 4 medical spstitution,

S, Notwithstanding section 8,39, Lhe department may
transter tunds appropriated under this section to a separate
account established in the division of community services tor

expenditures required to provide case management services
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putsuant to seckion 23 of this Act, pending final settlement
of the expenditutes., Funds teceived by the division of
community secrvices in settlement of the expenditures shall be
used to replace the transferted funds and are available for
the purposes for which the funda were appropriated under this
section.

6. As a conditiomn, qualificatlon, and limitation of the
funds appropriated in this section, the department shall
provide to an area education agency the verified tedecral
Medicaid number of a child who is eligible €or medical
asslstance under chapter 249A and requires special eduwcation
services i€ a speclal education service for which the child is
eligible is provided under a federally funded health care
program. If it is permitted under fedetral confidentiality
provisions, an area education agency may view the depattment's
records pertaining to the child or the child's parent or
guardian,

7. As a condition, qualification, and limitation of the
Eunds apptopriated in this section, the department shall
continue medical assistance to pregnant women and infants
under provisions in effect on March 1, 1989, and shall
establish presumptive and continuing eligibility Eor pregnant
women. A gigned statement from a matecnal health center,
family plamning agency, physician‘s office, or other
physician-directed qualifying provider as gpecified under the
federal Sccial Security Act, § 1902, shall serve as
verification of pregnancy for the purpose of establishing
eligibility for pregnant women under the medical assistance
program.

8., OFf the funds appropriated in this section, $55,000 is
set aside for the net additicnal expense to the state for
hespice gecvices which, effective Januvary 1, 1990, shall be
included as an eligible service under the medical assistance
program.

ivS JS




Senate File 541, p, ¥

9. As a condition, gualification., and limitation of the
tunds appropriated in this section, effective July 1, 1989, a
person, cegardless of the scurce of the person's payment,
shall be evalvated prior to admission to an intermediate care
Eacility or a skilled nursing facility to determine whether
the person has mental retardation, mental illness, or a
related condition. If the evaluation identifies the existence
ot suspected existence of one of the conditions, the person
shall not be admitted to the facility unless the lowa
toundation for medical care, at the direction of the division
of mental health, mental retardation, and developmental
disabilities, determines that the person was appropriately
evaluared and the facility is able to fulfiil the person's
service needs as identified by the evaluation.

10. As a condition, qualification, and limitation of the
funds appropriated in thia gection, the department shall seek
federal approval of a home and community-based walver under
Title X1% of the federal Social Security Act to provide cost-
effective alternative services to persons with acquired immune
deficiency syndrome who meet cciteria for placement in a
medical institution.

11. As a condition, qualification, and limitation of the
€unds appropriated in this section, the department shall
continue developing policlies and procedures to implement a
physician case management program for selected medical
assistance recipients. The program shall be continued for a
period of at least twenty-four months subsequent to the date
of implementation and if necessary the department may seek
approval ftor extension of any federal waiver related to this
program,

12, Of the funds appropriated in this section, up to
$18,000 may be vsed Fot funding of the three Full-time
equivalent positions assigned to the bureau of medical

assistance under the appropriation for general administration
1n this Act. Quartecly, the department shall provide the
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chairpersons and ranking members of the legislative €iacal
committee, the members of the joint appropriations
subcormittee on human services., and the leglslative fiscal
bureau with an accounting of the three positions inclueding
their cost to the state and the amount cf recovery obtained
for the state in reduced medical assistance expenditures.

13. A3 a condition, qualification, and limitatlon of the
funds appropriated in this svection, the department shall
teport at least quarterly to the chaitpersons and canking
members of the legislative fiscal committee, the members of
the joint appropriations subcommittee on buman services, and
the legislative fiscal bureauw regarding medical agsistance
expenditucres. The report shall show actual expenditures
according to eligibility groups and service definition and the
original expenditure estimates on which the budget was based,
Upon request, the department shall provide members of the
general assembly with detailed monthly reports regarding
expenditures for the medical assiatance program and the aid to
dependent children program.

14. As a condition, qualification, and limitation of the
funds appropriated in this section, the department shall
reimburse an ambulance service for transporting a medical
assistance recipient from a location othec than a medical
institution to a hospital regardless of a determination of
medical necessity. However, the depactment shall develop
methods to reduce recipient usage of ambulance services for
reasons other than medical necessity, including notification
of recipients who have received ambulance services that were
not considered to be a medical necessity and ambulance
secrvices that have provided such services.

Sec. ). MEDICAL CONTRACTS. There is appropriated from the
general fund of the state to the department of human services
for the fiscal year beginning July 1, 1989, and ending June
30, 1990, the fellowing amount, or so much therecf as is
necessary, to be used fot the purposes designated:

For medical contracts:
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.o § 4,164,800
As a condition, qualification, and limitation of the Cunds
appropriated in this section, up to $50.000 shall be ured to
expand the drug utllization veview program, up to §82,500
shall be used for peesumplive eligibility for pregnant women,
and up to $98,600 shall be used for physician case management.
Sec. 4. STATE SUPPLEMENTARY ASSISTANCE, There is
appropriated from the genecal fund of Lhe state te the
department of human services for the fiscal yeatr beginning
July 1, 1989, and ending June 30, 1990, the following amount,
ot g much thereof as is necessary, to be used for the
purposes designated:
For state supplementary agsistance:
Ce bt e e resbersassntanasabataranaranses 9 V7,212,888
As a condition, qualification, and limitation of the
funds appropciated in this section, the depacrtment, in
cooperation with representatives of advocate organlzations,
consumers, county government, and provider otvganizations shall
study methods of increasing the flexibility of the state
supplementary assistance program by developing new eoptions for
proroting and enhancing independent living in less restrictive
environments. The new options studied shall lnclude but are
not limited to a review of semi-independent living and
cocperative housing projects in terms of appropriate care and
cogt. The department shall report the results ¢f the study to
the general assembly by Jandary 1, 1950, Hot moce than

A5 a condition, qualification, and limitation of the

$30,000 shall be expended on costs related to the study.
ii

funds appropriated in this section, $110,000 is allocated to
provide supplemental payments to providers of services to
persond with mental retardation, a developmental disability,
oc mental 1llness who acre considered to he “difficult to
serve™. Ptoviders shall be paid in accordance with criveria
established by the depariment in cooperation with
representatives of advocate organizations, consumers, county
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government, and provider organizations. The department shall
report to the chairpersons and ranking members of the fiscal
committee of the legislative council, the members of the joint
appropriations subcommittee on human setvices, and the
legislative fiscal bureau regatding progress in implementing
the provision of the supplemental payments. The reports shall
be submitted in 1990 on January 1, March 1, and June 1.

3. The department shall increase the personal needs
allowance for residents of residential care facilities by the
same percentage and at the same time as federal supplemental
security and federal Social Security benefits are increased’
due to a recognized increase in the cost of living.

Sec. 5. AID TO INDIANS. There is appropriated from the
general fund of the state to the department of human services
for the fiscal year beginning July ), 1989, and ending June
30, 1990, the following amount, or so much thereof as is
necessary, toc be used for the purposes designated:

For aid to Indians under section 252,43:

[ 36,365

The tribal council shall not use more than ten percent of

the funds for administration purposes.
PIVISION 11

Sec. 6. CHILD DAY CARE ASSISTANCE. There is appropriated
Erom the qgeneral fund of the state to the depactment of human
services for the fiscal year beglinning July 1, 1989, and
ending June 30, 1990, the following amount, or 30 much thereof
as is necessary, to be used for the purposes designated:

For child day care assistance:

1, Por grants to public agencies and private nonprotit
organizations which provide child day cate and dependent adult
care resource and referral programs:

Cetrssssaseanbasnsn 250,000
For protective child cace assistance:
. ceevereass § 2,308,295
For state child day care assistance:
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N e b e, PN veva.a. $ 1,986,108

a. Notwithstanmding sectiomn 23TA.13%, twenty-Eive percent of
the funds not otherwise allocated in this subsection shall be
allecated to counties according to a formula based upon the
number of children in a county whose family income is equal to
or less than one hundred fifty peccent of federal office of
management and budget poverty guidelines. Seventy-five
petcent of the funds not otherwise allocated in this
subsection shall be allocated to counties based upon the
department s estimate of a county's expenditures for child day
care assistance during the fiscal year which ended June 30,
1989. The funds allocated to a county shall not be less than
the county's allocation of funding for state child day care
assiatance in the fiscal year which ended June 30, 1989.
However, the department may tranafer funds which are not used
by a county to a county in which thece is a demonstrated need.

b. HNHothing in this subsection shall be construed or is
intended as, or shall imply a grant of entitlement for
services to persons who are eligible for assistance due to an
income level which {8 egual to or less than one hundred Ei€ty
percent of the federal office of management and budget poverty
guidelines for familles., Any state obligation to provide
services pursuant to this section i3 limited to the extent of
the tunds appropriated under this section.

€. As a condition, qualification, and limitation of the
funds appropriated in this section, the department shall
review the reimbursement schedule wsed for reimbursement of
satellite child day care homes,

4. Tor tranaltional child care assistance:

...... e e L a b e e b s bbb s i ers & 2,600,000
4. As a condition, qualification, and limitation of the
funds appropriated in this section, the department shall work
with the legislative fiscal bureau to develop s means to .
measure the effect of transitional child care assistance upon

the number of aid to dependent children recipients and upon
the ecopomic status of the persons who receive the assistance.
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b. As a condition, qualification, and limitation of the
funds appropriated in this section, the department shall
implement an advertising and marketlng program which covers
each county in the state and is designed to inform eligible
persons and service providers regarding transitional child
care assistance., The advecrtising shall employ electronic and
print media and may vtilize direct mail,

5. For grants to fund cests relating to child day care,
statt-up, fice safety, equipment, and training:

L R B T 4 606,125

Ag a conditlon, qualification, and limitation of the funds
appropriated in this section, the department shall adopt rules
to lmplement this subsection, lncluding a provision that the
maximum amount granted to a grantee is $10,000.

6. As a condition, qualification, and limitation of the
funds appropriated in this section, the department shall adopt
rules relating to the putrchase of child day care services
which authorize payment Eor up to four days per month for days
an individual child ias not in attendance at the child day care
facility.

7. As a condition, qualification, and limitation of the
Eunds appropriated in this section, the department shall
notify the chairpersons and canking members of the legistative
fiscal comnittee and the members of the joint appropriations
subcommittee on human sevvices regarding any changes made to
the allocations of funds in this section.

8. Funds appropriated under this section may be used for
veimbursement of a child day care program established by a
school pursuant to section 279.49.

Sec. 7. FAMILY DEVELOPHENT AND SELP-SUFFICTENCY GRANT
PROGRAM, Therte is appropriated from the general fund of the
state to the department of human services for the fiscal year
beginning July 1, 1989, and ending June 30, 1990, the
following amount, or so much theceof as is necessary, to be
used for Lhe purposes designated:
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For the family development and self-sufficiency grant

ptogeam as provided undec sections 217.11 and 217.12:
s 890,000

Grants have been awarded on a three-year basis, subject to
annual renewal, and the funds appropriated under this sectlon
shall be for support for the second twelve-month period a
grant is in effect. The family development and self-
sufficiency council shall allccate any funds appropriated in
addition to the tunds required to support the second twelve-
month period for existing grants to increase the amouwnts of
existing grants, to fund a grant application received during
the initial year of the program which was not funded but which
would provide getvice in a rural setting in the state, and to
fund a new project designed as a county government and private
sector initiative providing substantial county and private
sector finamcial suppott. The council shall seek lettera of
intent for the project dealgned as a county government and
private sector initiative and select a county to work with in
the developrent of a program, The council shall ensure that
the selected program utilizes state funds to supplement and
not supplant €unds available under the federal Job Training
Partnership Act (JTPA) or other existing work and training
ptograms, that the local JTPA program and other local programs
are active participants in the selected program, and that the
selected program does not duplicate programs that exist within
the JTPA service delivery area in which the selected program
is located. In awarding any additional moneys, the council
shall give attention to ensuring that the funded projects
teflect geographic, urban, rural, and ethnic representation,
Any grant renewal, grant addition, or new grant shall be
awarded on or before January 1, 1990, The council shall
report by January 15, 1990, to the chairpersons and ranking
members of the legislative €iscal committee, the members of
the joint appropriations subcommittee on human services, and
the legislative €iscal bureau regarding the distribution of
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the grant awards., No more than five percent of the funds
appropriated under this section shall be wsed for
administration of the program. Any federal Einancial
patticipation received by the department for the €amily
development and self-sufficiency grant program shall be used
for the purposes designated under the appropriation for aid to
dependent childcen,

Sec. 8, WORK AND TRAIMING PROGRAMS. There i3 appropriated
from the general fund of the state toc the department ¢f human
services for the Eiscal year beginning July 1, 1989, and
ending June 30, 1990, the following amounts, or so much
thereof as is necesaary, to be used for the purposes
designated:

1. Por the work incentive and JOBS programs:

Ceeerereba ettt et e e rrsrtasansesacrenssss B 1,930,636

a. As a condition, qualification, and limitation of the
funds appropriated in this section, the department shall
operate the work incentive program or the job opportunities
and basic skills training (JOBS) program pursuant to the
federal Family Support Act of 1988, Pub. L. No., 100-485, Title
11, in counties in which the work imcentive program was
operated on July 1, 1988. The major emphases of the program
shall be to improve employment skills and maximize
participation in the individual educatlion and training plan
program or a similar JOBS ptogram component while
concentrating efforts on invoclving persons, who have a history
of being difficult to employ, in long-term training and
education activities. The individual education and training
plan program shall continue to be opecated by the depactment
as & special need when the JOBS program is implemented., The
department, in cooperation with reciplents of ald to dependent
children, human services advocates, and other interested
parties, shall esatablish conciliation procedures for the JOBS
program and shall implement the procedures concurcently with
the program. The proceduces shall be designed to ensure that
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the JOBS progtam goals are enhanced ﬁfﬁ that a dispute 15
resolved before a sanction is applieeél

b. The depariment may ioplement the JOBS program tor
public assistance recipients in additional counties which were
not served by the work incentive program on July 1, 1988,
following receipt of recommendations from an affected county
45 to the most appropriate agency to operate the program in
the county. The program may then be operated dicectly by the
depacrtment or through a contract with the department of
employment services and the Iowa department of economic
developrent .

c. Notwithstanding any provisions to the contrary wnder
chapters 239 and 249C, the department is authorized to
implement the job opportunities and basic skills tralmning
program pursuant to the federal Family Suppert Act of 1988,
Pub. L. No, 100-48%, Title 1I, as provided under this
3ubsection and to implement the grant diversion program as
provided under 441 Iowa administrative code, ch. 91, in a
county to increase job oppottunities fot reciplents of ald to
dependent children.

d. Notwithstanding any provisions of law to the contrary,
beginning October 1, 1989, the department may implement
preetigibility fraud detection for the aid to dependent
children program in accocdance with the federal Family Support
Act of 1988, Pub., L. No., 100-485, § 605.

e, HNotwithstanding sectlon 239.21, beginning April 1,
1990, the department shall implement the extended child care
program in accordance with the federal Family Support Act of
1988, Pub., L. No. 100-485, Title Il1, § "302.

f. Except as otherwise mandated by federal law, a
recipient under the aid to dependent children progtam purswant
to chapter 239 who has a child less than three yeats of age
shall not be required to participate in the JOBS program but
shall be given prlorlty if the recipient participates
veluntarlly. A parent who is less than eighteen years of age
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and has not completed high school or has not received a
graduate equivalency diploma may be required to participate in
activity leading to high school completion or a graduate
equivalency diploma provided the department determines that
the parent is able to successfully complete the activity and
the parent is not participating in any other activity related
to employment, training for employment, or life skills de-
velopment designed to lead to greater gself-sufficliency. Other
persons who are not mandatory participants under the JOBS
program shall not be requiced to participate. An eligible
pecracn shall not be regquired to participate for good cause if
the person shows that the person's fallure or refusal to
participate is reasonable under the circumstanceé:]

9. The department oAy exceed the full-time equivalent
position limit established for community services and may
tcansfer funds necessary for staff and support to operate the
work incentlive program and JOBS program in accordance with
this subsection.

[EZ A5 a condition, qualification, and limitation of the
Eunds appropriated in this section, in implementing the JOBS
program, the department shall ensure that each participant
receives a formal assessment and that an employability plan is
conpleted with each participant. The employability plan shall
contain an employment goal and the support secvices and the
specific work or training activities necessary to attain the
goal, with job search requitements imposed only if consistent
with the participant's employability plan,

2. For the food stanp employment and training program:

bbbt r e B - 159,053

Sec. 9, CHILD SUPPORT RECOVERY, There is appropriated
from the genecal fund of the state to the department of bhuman
services for the fiscal year begimning July I, 1989, and
ending June 10, 1990, the following amount, or so much thereof
as is necessary, to be used for the purposes designated:
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For c¢hild support recoveries, including salaries, support,
maintenance, miscellaneous purposes, and for not more than the
following full-time equivalent positions:

e mrabar i s i raeases e ieeraranas B 956,174

te e ne e I T I T T, v+144.. FTES 16%.00

' 1. The director of human services, within the limications
of the tunds appropriated in this section, or Funds
transfecred from the aid to dependent children program €or
this purpose, may establish new positions and add additijonal
vmployees to the child support recovery unit when the director
determines that both the current and additicnal enmployees
together can reasonably be expected to recover €or the aid to
dependent childecen program and the nonpublic assistance
support recovery program more than twice the amount of money
tequired to pay the salaries and support for both the cucreat

v and additional employees., The department shall demonstrate
the cost-effectiveness of the current and additicnal employees
by reporting to the joint approptiations subcommittee on human
services the ratio of the total amount of administrative costs
for child support recoveries to the total amount of the child
aupport recoveries,

2. The department may enter a cooperative agreement with
the judicial departmeat to establish and fund a pilot project
of expedited child support orders and modifications. The
department may transfer funds appropriated under this section
for purposes of implementing the pilot project.

J. The department shall develop and implement a public
information and awareness plan to inform and educate
reaponsible parents of the obligation to support. their
dependent children and of methods used to enforce the
obligation, to provide information to custodial parents of
setvices available through the child support recovery unit,
and to inform parents of procedures to be followed Lo modify a
child support obligation. The department shall invite
participation in the development of the plan from public and
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private agencies, schools, and other crganizations with an
interest in child suppott, public information, and education.
The department shall wtilize existing public and private
resource entities to implement the plan.

4. As a condltion, qualification, and limitation of the
funds appropriated in this section, the department shall
review exlsting policles and procedures relating to paternity

establishment and develop new procedures as necessary to fully
inform a putative father of the implications of voluntarily
stipulating to paternity. The procedures shall include the
issuance of notices to putative fathera regarding theiv rights
and responsibllities If paternity is legally established, the
degree of accuracy of blood testing procedures in determining
patecnity, rights in requestlng or submitting to blood
teating, and other legal choices available to putative fathers
in the paternity eastablishment process, including the clight to
counsel and advice. The department shall involve interested
groupys and crganizations in the development of the procedures.

Sec. 10. COLLECTION SERVICES CENTER, There is
appropriated from the general fund of the state to the
department of human services for the fiscal year beginning
July 1, 1989, and ending June 30, 1990, the following amount,
or 50 much thereof as ia necessary, to be used for the
purposes designated:

For the collectlon services center, including salaries,
support, maintenance, miscellaneous purposes, and for not more
than the following €ull-time equivalent positions:

ettt te e e e et s a e P I vevs § 28%,246
PP 4+e4a4e1eaensss FTES 28,00
DIVISION LTI

Sec. L1, JUVENILE INSTILTUTIONS. There is appropriated
from the genecral fund of the state to the department of human
services for the fiscal year beginning July 1, 1989, and
ending June 30, 1990, the following amount, or so much thereot
45 i3 necessaty, to be used for the purpoaes designated:
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Por the operaticon of the state training school and the lowa
juvenile home, including salacies, support, maintenance,
miscellaneous purposes, and for not more than the following
full-ti1ce equivalent positions:

1. For the lowa juvenile home at Toledo:

3,585,480

Yeeacrsses $ 6,953,834
224.0
8y October 1, 1989, the department of human services

and the judicial department shall set population goals for the
number of juveniles which may be placed at one time at the
state training school at Eldora and at the lowa juvenile home
at Toledo and shall develeop a plan to achieve the goals,
including the identiflication of additional placement services
required to achieve the goals.

4. The department shall develop a procedure to determine
if a juvenile who is ordered to be placed in a state juvenile
institution would be nmore appropriately placed ln a progrem
which offers specific services related to the juvenile's
substance abuse, mental health, developmental disability, or
mental retardation., If the department determines that a more
appropriate placement should be made, the department shall
seek to obtain a medification of the court order to effect
such placement.

5. 1t is the lntent of the general assembly that the state
training schocl be used for long-term placement of juveniles;
that the length of time which a juvenile is placed at the
state training school be based upon the juvenile's educational
and training needs and the degree of threat to society caused
by the child's presence outside of secure custody.

Sec. 12. FOSTER CARE. There is appropriated from the

general fund of the state to the department of human secvices
for the fiscal year beginming July I, 1989, and ending June
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30, 199U, the fullowing amount, or so much thereof as ls
necessary, to be used for the purposes designated:

For foster care:

che s btereran e ansarerrernenea. 9 42,813,962

1. Of the funds appropriated under this section, up to
$564,000 may be used by the department to provide enhanced
funding of services to family foster homes to avert placement
of children in group care facilities and at least $450,000
shall be used to provide enhanced funding of services to group
care facilities to avert placement of children in more
expensive, less appropriate, or out-cf-state facilities.

2. The department may use €unds appropriated under this
section to develop supplemental per diem or performance-based
contracts with private group care providers for programs
serving children who would otherwise be placed in a state
juvenile institution or an out-cf-state program. The
department shall give priority to serving children whose
placement at the atate training school or the Iowa juvenile
home would cause the state juvenile Institution to exceed the
population goal established under section 11 of this Act.

3. The department may transfer a portion of the funds
appropriated under thls section to provide subsidized adoption
services or to purchase adoption services, if funds allocated
under this section for adoption services ate insufficient.

4. The depactment and state court administrator shall work
together in implementing an-agreement which enables the state
to receive funding for eligible cases under the federal Social
Security Act, Title IV-E,

$. No more than thirty percent of children placed in
foster care funded under the federal Social Security Act,
Title IV-E, shall be placed in Eoster care for a period of
more than twenty-four months,

6. GF the funds appropriated under this section, $165,000
is sllocated for the foster home insurance fund,
Notwithstanding section 237.13, the department may use Funds
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appropriated under this section Lo purchase llability
insurance for licensed fostec parents in lieu of providiog
paymeat for claims filed against the foster home Lnsurance
fund, if compacable coverage can be obtained through private
insurance. JHotwithstanding section 8,33, tunds remaining in
the fostec home insurance fund shall not tevert to the genecal
fund on June 30, 1990, but shall remain available in the
following fiscal year for the purposes designated.

7. As a condition, qualification, and limitation of the
funds appropriated under this section, $30,000 may be used by
the department to contract for the development of a
methodology to purchase Eoster care services based upon the
diffaculty of cacing €or a child and the level of services
needed by the child,

8. As a condition, qualification, and limltation of the
funds appropriated in this section, the department shall
continue the demonstration program to decategorize child
welfare services in the two counties in which the program has
commenced. The department shall implement the demonstration
program in Dubugque and Pottawattamie couantlies, which have
submitted lettecs of intent, if the department, the boards of
supervisors in the counties, and the affected judicial
districts agree to implement the ptogram. The schedule for
implement ing the demonstration program in the two additional
counties shall provide that the program be implemented on o1
after June 30, 1990. The department shall establish for the
demonstration project counties a child welfare fund compused
of all or part of the amount that would otherwise be expected
to be used for residents of the counties for foster carce,
tamily-centered services, subsidized adopticn, day care, local
purchase of services, juvenile institutional care, mental
health imstitute care, state hospital-school care, juvenile
datention, depactment-dicrect services, and juvenile justice
county-based reimbursable services and notwithstanding any
other provision of law, the €und shall be considered
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encumbeced, With the ipproval of the department, a
demoanstration project county may elect to transfer to the
child welfare tund other child welfare funding provided for
treatment servicea to youth under Title XIX of the federal
Social Security Act, including funding For paychilatric
hospital servicea. Notwithstsnding other secvice funding
provisions ln law, the depactment shall establish the fund by
transtecring €unds from the budgets aéfected, except for the
funds appropriated for the state mental health institutes, the
state hospital-schools, the state trainlng school, and the
lowa juvenile home which shall remain on account for the
county at these institutions. The department and each
demonstration project county shall quarterly determine if the
county will not draw down the amounts from the county's
accounts at the state inatitutions. [[f there is an overall
surplus in the county's accounts Eor the quarter, the
department shall transfer an amcunt egual to the sutplus to
the county's child welfare fund from the state foster care
appropriationgd The child welfare fund may be used to support
services and payment rates not allowable within historical
program or seérvice categories. The department shall work with
demonstration project county boacds of supervisors and
judicial districts to provide trailning for the project, and
shall use technical asalstance provided by the national
conference of state legislatures and the center for the study
of social policy, It (s the intent of the general assembly
that the demonsgtration program be designed to operate in a
county for a three-year period. f a demonstcation proiect
county experliences increases in demand for services funded
Erom the county's child welfare fund beyond projected need
despite efforts by the county to maintain expenditures within
the funds available, the conditions shall be evaluated by the
statewide decategocization committee. If the committee
determines that a deficlt will occur, the department shall
request a supplemental appropriation in the amount of the
fund's projected deficig

LS 4S8
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9, The department of human services, the judicial
department, the department of education, and tepresentatives
of service providecs shall continue the committee on children
with special service needs. The committee shall be
tesponsible to find placements Eor children who have
exceptional service needs or who have been rejected in
previous rceferrals and who may be at risk of being placed out
of statae,

10. As a condition, qualification, and limitation of the
appropriation made under this section, $30,000 may be used by
the department to contract with universities to provide
onqouing research and evaluation assistance to programs and
initiatives of the department involving family-centeced
services and foster care. The contracts shall make maximum
use of any matching resources available Etom the universities
with which the department contracts.

11, Of the Eunds appropriated in this section, $30,000 ia
allocated to provide special needs grants to families with a
family member at home who is developmentally disabled. Grants
must be used by a family to defray special costs of caring for
the family member to prevent out-of-home placement of the
€amily membe¢. The grants may be administered by a private
nonprofit agency provided that no administrative costs ate
received Ey the agency. Regular reports regarding
coordination of the spectal needs grants with the tamily
support subsidy progcam shall be provided to the legislative
fiscal bureau,

12. Of the €unds appropriated in this section, $175,000 ig
allocated to provide €unding €or a grant to a private group
toster care agency to complete construction of a new group
care facility. Notwithstanding section 18.56, the funding

shall be provided to a private group fFoster care agency which
recerved a qrant of $300,000 to begin construction Erom the
department of economic development,
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13. The department may use a portion of the funds
appropciated in thls section to purchase special services in
order to demonstrate whether the services can prevent out-of-
home shelter care,

Sec. t3. CHILD PROTECTIVE SYSTEM IMPROVEMEMIS. There ia
appropriated from the general fund of the state to the
department of human services for the fiscal year beginning
July L1, 1989, and ending June 30, 1990, the Following amount,
©c¢ 80 much thereof as is necessary, to be used €or the
purposes designated:

For improvements in the state system for child protection:

1. For fmprovementa in decategorization counties;

B P 100,000

Of the funds appropriated by this subsection, $65,000 is
allocated to Polk county and $35,000 is allocated to Scott
county to develop program lnnovations coasistent with the
tecommendations contained in the Kempe National Center Report
entitled "Study of Four Problem Acteas in the Protection of
Children in Iowa - 1988" and the counties' efforts Ln
decategorization of child welfare funding.

2, For general administration of the department to improve
staft rraining efforts:

L T R T - 420,000

3. For funding of a new program manager position to
oversee termination of parental tights and pecmanency planning
efforts, and to tund one Eull-time equivalent position
speclalizing in termination of parental rights cases on a
pilot project basis in one distcict of the department on the
condition that ceqular reports regacding the district's
program efforts shall be provided to the legislative fiscal
bureau:

- 75,000

4. For use by the depactment in updating manuals,
automating procedures, developing outcome-ariented evaluation
systems, and to fund a full-time equivalent position to
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promote 1nnovative treatment programs, write grants to obtain
tederal and private funding, and promote public and private
efforts to treat and prevent child abuse:

cees N B R | 75,000

S, For personnel, assigned by the attorney general, to
provide additional services with an emphasis oo termination of
parental rights cases within one district of the depatrtment:

T S 75,000

6. Por transfer to the foater care review board to provide
a connecting link with the news media and the public regarding
the Eoster care aystem and existing foster care cages:

et tbeeretietaraberuberararrsnarebors B 10,000
Por the establishment of a state multidisciplinary team
to assist with difficult cases within the foster care system
and with respect to child protective investigation and initial
case planning and to develop and coordinate local
multidisciplinary teams:
T 75,000
For additional child abuse prevemtion gramts:
I 100,000
14. HOME-BASED SERVICES. Thecre ia appropriated from
the general fund of the state to the department of human
setvices for the fiscal year baginning July 1, 1389, and
ending June 30, 1990, the following amount, or so much thereof
as is necessaty, to be used for the purposes designated:

Fot home-based services on the condition that family
planning services are funded, provided that if the department
amends the allocation to a program Eunded under this section,
then the department shall promptly notify the legislative
fiscal bureau of the change:

Cereredsebraererereaenee-s $ 8,233,382
0OF the funds appropriated in this section, 51,892,800 shall
he used €or family preservation and reunification services
pilot projects. A pottion of the €unds shall be used to
maintain service levels in existing family preservation
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projects and to expand the projects to ptovide posatplacement
treunification setvices to ftamilies pacrticipating in the
projects. A portion of the funds shall be ugsed to contract
for the purchase of famlly preservation services in up to
three additional distrlcts of the department in which the
services are not being offered, Following review by the
statewide family preservation and decategorization committee,
the department may directly provide services in one cf the
three additional districts. A limited amount of the funds may
be used to provide other resources reguired for a family
participating in a project to stay together or to be
reunifled. Mot more than $50,000 shall be used to provide
training for pilot project employees. The payment system for
the project shall not be based upon units of time, but may be
based upon the cost to serve a family, including adjustments
according to the provider's performance and the outcome of the
services provided to each family. It is the intent of the
general assembly that the three-year evaluation of this
initiative be continued to asseas lmpact and cost-
effectiveness and that the department seek additional
assistance from the division of criminal and juvenile justice
planning of the department of human rights in evaluating both
this initlative and the decategorization projects. The
department shall continue to develop both the Eamily
preservation and the decategorization projects in consultation
with professionals in the child welfare field and using
cutside technical assistance from the national conference of
state legislatures and the center for the study of social
policy. The department shall use the tamily preservation and
decateqgorization committee Lo assist in selecting additional
projects.

Sec. 1§, COMMUNITY-BASED PROGRAMS, There is appropriated
from the general Fund of the state to the department of human
services for the fiscal year beginning July 1, 198%, and
ending June 30, 1990, the following amoumt, ©c¢ 30 much thereof
A% is necessacy, to be used for the purposes designated:
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Por community-based programe on the comdition that the
prevention grants telating to adelescent pregnancy under
subsection 2 of this section are funded:

L $ 2,307,907
As a condition, qualification, and limitation of the
funds appropriated by this section, up to $13,500 shall be
used by the department as the entitled aid from the state
under section 232.142, subsection 3, for the cost of the
establishment, improvement, operation, and maintenance of
approved county or multicounty juvenile homas.

2. Of the funds appropriated under this section, $500,000
shall be used for adolescent pregnancy prevention grants. At
least seventy-five peccent of the Eunds shall be used for
programs which incorporate family planning and pregnancy
prevention services as the major component of the program,

The department shall not expend more than seven percent of the
funds tor administrative coats. The department shall adopt
tules to implement this subsection. A grant may be awarded to
a4 public school corporation, an adolescent services provider,
or a nonprofit organizatlon which is involved in adolescent
igsues. Grants shall be awarded for a one-year period and
targeted to provide services primarily in the seven counties
with the greatest incidence of adolescent pregnancy.
Prefetence in awarding grants shall be given to projects which

utilize a variety of community resouctces and agencies,

a. As used in this subsection, "adolescent” means a person
who is less than eighteen years of age or & person who is
sttending an accredited high school and pursuing a course of
study which will lead to a high school diploma or its
equivalent. The department shall establish guidelines which
permit a grant recipient to continue providing services to a
perscn who receives services under the grant as an adolescent
and becomes eighteen years of age or older.

b. A grant ahall only be awarded to a project which
provides one or more of the following services:
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tl) Workshops and information programs for adolescents and
parents of adolescents to improve communication between
children and parents regarding human sexvality issues,

{2} Development and distribution of informational matecrial
designed to discourage adolescent sexual activity and to
encourage male and female adclescents to assume responsibility
for their sexual activity and parenting.

(3) Early pregnancy detection, prenatal services including
chlamydia testing, and counseling regarding decision-making
options €or pregnant adolescents.

[4) Case management and child care services provided to
male and female adolescent parents.

€. Additional services may be offered by a grantee
pursuant to a purchase of service contract with the department
including any of the following: child day care services:
child development and parenting instruction; services to
support high school completion, job training, and job
placement; prevention of additional pregnanciea during
adoleacence; and othet perscnal services,

3. As a condition, qualification, and limitation of the
funds appropriated by this section, $350,686 shall be used by
the department for chlld abuse prevention grants,

8ec. 16. BLOCK GRANT SUPPLEMENTATION. There is
appropriated from the general fund of the state to the
department of human services for the Fiscal year heginning
July 1, 1989, and ending June 30, 1990, the following amount,
or %0 much therecf as is necessary, to be used for the
purpcses designated:

For supplementation of federal social services block grant
funds and for allocation to the various counties for the
purchase of tocal services:

R T T O T 98 -1 % -

1. The funds appropriated in this section shall be
allocated to the counties pursuant to the rules of the
depactment in effect on Jamuary 1, 1985. The department shall
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increase the income guidelines for kncome eligible peraons
receiving services Funded with federal social services block
grant funds for the fiscal year beginning July 1, 1939, by the
same percentage and at the same time as federal social
security benetits are increased due to a recognized Increase
in the cost of living.

2. As a condition, qualification, and limitation of the
funds appropriated im thia section, the depacrtment, in
cooperation with representatives of advocate organizations,
consumars, county government, and provider organizations,
shall consider methods For increasing the Elexibility of the
social services block grant purchase of local services
allocation by developing new cptions to promote greater
integration into the commuriity of clients who recelve services
under the grant. The new opticns to be congidered tot
inclusion under the social services block grant purchase of
local services allocation shall include but are not limited to
gupported work training and supported employment. The
department may implement the recommendat ions during the Fiscal
year which begins on July 1, 1989.

3. As a condition, gualitication, and limitation of the
tunds appropriated io this section, the state shall adopt
rules fot standards applied to intermediate care facilities
for the mentally retarded which provide for facility standards
which are equal Lo the federal facility standards for this
type of facility.

Sec, 17. JUVENILE JUSTICR. There is appropriated from the
general fund of the state to the department of human setvices
tor the fiscal year beginming July 1, 1989, and ending June
30, 1990, the following dmount, or so much thereof us is
necessary, to ve used for the purposes designated:

For juvenile justice reimbursement to counties under
section 212.14), subsection 2:

el 504,713,200
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Sec. 18. 10WA VETERRGS WOME. There is appropriated from
the general fund of the state to the depactment cf human
services for the Eiscal year beginning July 1, 1989, and
ending June 30, 1990, the following amount, or so much theceof
as ls necessary, to be used for the purposes designated:

For operation of the lowa veterans home, Including
salaries, support, maintenance, miscellaneous purposes, and
for not more than the following €ull-time equivalent posi-
tions:

R LR R R R IR I R 5 27,029,775
f e eteracesbararenacatiuarrasseaterssrsasaacses FTES 832,16
The department may use the gifts accepted by the dlrector

of human services pursuant to section 218.96 and other

resources available to the department for use at the Towa

veterana home for purposes ldentified by the department.
DIVISION IV

Sec. 19. MENTAL HEALTH INSTITUTES. There is apptopriated
from the general Fund of the state to the dapattment of human
services Foc the fiscal year beginning July 1, 198%, and
ending June 10, 1990, the following amoust, or so much thereoct
as 1s necessary, to be used for the purposes designated:

For the state mental health lnstitutes for salaries,
support, maintemance, miscellanecus purposes, and for not more
than the following Full-time equlvalent positions:

1. State mental health institute at Cherokee:
O R R R R R R R I N $ 13,178,065
e ieeearecaesbascaneasebtessisssnransassrearsss FIES 379.4

State mental health ilastitute at Clarindas
et reerereeee e eser $ 7,052,997
et aesereabecsaineaneenesrses PTES 194,11
State mental health institute at Independence;
veeeeer § 13,914,096
.... FTEs 417,22
gtate mental health institute at Mount Pleasant:
ireesenses $ 7,640,971




Senate File 541, p. 31

fer e R e s cereireigee.. FTES 200,49

b, Por statf and support relating to fulfilling
requitements ordered for certification standards:

e ee et e s et e ettt et i B 200,000

6. As a condition, qualitication, and limitation of the
funds appropriated in subsections 1 and 3, the department
shall track the sources of refercals to the secure ward for
childeen developed at the . state mental health inatitute at
Independence and of children placed in a secure ward with
adults at the state mental health ingtitute at Cherokee. The
department shall develop an admission criteria to restrict the
number of children who can be placed in a secure ward and
collect data on the charactecigtics of the children placed in
the ward including classificatlon of illness. A report shall
be submitted to the legislative fiscal bureau on or before
January 15, 1990, regarding the data collected during the
period beginning July 1, 1989, and ending December 31, 1989,
The depacrtment shall adopt tules pursuant to chapter 17A which
take e¢ffect October 1, 1989, and prohibit the placement of a
child in s secute ward with adults in the state mental health
institute at Independence,

Sec, 20. HOSPITAL-SCHOOLS. Thare is appropriated from the
generdl fund of the state to the department of human services
for the fiscal year beginning July 1, 1989, and ending June
30, 1990, the following amount, or 80 much thereof as is
necessary, to be used for the purposes designated:

For the state hospital-schoola, for salaries, support,
maintenance, miscellanecus purposes, and for not more than the
tollowrng full-time equivalent positions:

1. State hospital-school at Glenwood:

e e e e b bt a e arnrasaaanasss B 36,120,395
........ bt 4t et taeaaedarat et arasenarasauaes PTES 1,190.%

2. State hospital-school at Woodward:

............. ettt ertaba ettt eas § 28,760,958
........... She s ae et ss st e tmarastranasas FTES 946.9%
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As a condition, qualification, and limitation of the funds
appropriated in this section, one unit of a state hospital-
school which is open on June 30, 1989, shall be closed during
the fiscal year which begins July L, 1989,

Sec., 21. MENTAL HEALTH AND RETARDATION SERVICES FUND.
There is appropriated from the general fund of the state to
the state community mental health and mental retardation
services tund established in sectlon 225C.7 for the fiscal
yeat beginning July 1, 1989, and ending June 30, 1990, the
following amount, or 80 much theteof as is nacessary:

i idreesetd et et a sttt easrssasnrases $ 3,205,000

Sec. 22. FAMILY SUPPORT SUBSIDY PROGRAM. There is
appropriated €rom the general fund of the state to the
department of human services for the fiscal year beginning
July 1, 1989, and ending June 30, 1990, the following amount,
or 30 much thereof as is necessary, to be uvsed for the
purposes designated:

Por the family support subsidy program:

s e e be st b batastoare st ad st tanetstnassttaansrane 9 400,000

For the €iscal year beginning July 1, 1989, the governor's
planning council for developmental disabilities shall conduct
the evaluation of the famlly support subsidy program required
of the department pursuant to section 225C.42.

Sec. 23. ENHANCED KMENTAL HEALTH -- MENTAL RETARDATION --
DEVELOPMENTAL DISABILITIES SERVICES. There is appropriated
from the general €und of the state to the state candidate
services fund for the fiscal year beginning July 1, 1989, and
ending June 30, 1990, the following amount, or so much thereof
as i8 necessacy to be used by the department of human services
for the putposes designated:

feaeea e it e ta et eatnanatsaassrsearsanansraees 5 4,773,600

1. The enhanced mental health, mental retardation, and
developmental disabilities services plan oversight committee
is continued, as established under 1988 lowa Acts. chaptet
1276, section L4, subsection L, €or the flscal year which
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begins July b, 1989, and ends .June 30, 1990. The committee
shall complete all of the following tesponsibilities:

a. Take action on whether to include behavior management
as a candidate secvice in amn amendment to the state Title XIX
plan, to develop a federal waiver tequest for behavior
management as a candidate service, or to take no action to
include bhehavior management as a covered service. Decisions
shall be based upon a determination of the availability of
funds for the nonfederal share of the cost of the service,

b. Explore and make recommendations regarding the
submigsion of a tequest for a Title XIX plan walver for any
candidate services which are not accepted by the federal
government as & state plan amendment,

¢, Review and make recommendations regarding the county
case management implementatiton plan and budget to the state
mental health and mental cretardation commigsion,

d. Track the expenditures for, and utilization of,
candidate services. Report a variance in an approved plan to
the governot, the legislative €iscal bureau, and each county.

e. Recommend action regarding variations €rom the
budgeted, appropriated, and identified expenditures and
projected expenditure offsets to the council on human services
and the state mental health and mental retardation commission.

£. Submit a report regarding the results of the
implementation of the provisions of this section, including
the impact upon the imastitutional populations, to the governor
and the general assembly. The ceport shall contain
recommendations regarding continuing the provisions of this
section in subsequent budget years,

g. Recommend rules, ot amendments to existing ruyles, which
implement the provisions of this section, te the council on
human secvices and the state mental health and mental

- retardation commission.

h: 1lssue a final decision regarding any issue of

disagreement bertween a county and the depattment relating to
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expenditures for candidate services or the county's
maintenance of effork.

2. For purposes of this sectlon, “candidate services”
means E}habilitation setvicea day treatment, pactial
hospitalization, and case management. Behavior management
services shall be included in the state Title XIX plan as a
candidate service if recommended by the oversight cormittee.

1€ recommended by the oversight committee, the department
shall seek Title XIX plan waivers for any of the candldate
services which are not accepted by the federal government as a
state plan amendment.

J. a. The county of legal settlement shall be billed for
fifty percent of the nonfederal share of the cost of case
management provided to adults,!rehabilitation services,| day
treatment, and partial hospltalizatlon provided under the
medical asslstance program for persons with mental
retardation, a developmental disabllity, or chronic mental
illness.

b. If the department has contracted with & county or a
consortium of counties to be the provider of case management
services, the depactment is responsible for any costs included
within the unit rate for case management services which are
disallowed for reimbursement pursuant to Title XIX of the
Eederal Social Security Act by the federal health care
Einancing administvatlon. The department shall use Funds
appropriated under this section to credit a county for the
county's share of any amounts overpaid due to the disallowed
costs. [If cercain costs are disallowed due to requitements or
prefecences of a particular county in the provision of case
management services the county shall receive no credit for the
arount of the costs. This subsection i3 retroactive to April
1, 1989,

4. A county is responsible to continue to expend at least
the agreed upon amount expended for candidate services in the
fiscal year which ended June 30, 1987, for the fiscal year

LYS 4S
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beginning July L, 1989, for services to pecsons with mental
cetardation, a developmental disability, oc chronic mental
tliness. It a county does not expend the agreed upon amount
in the fiscal year, the balance not expended shall not revert
to the general fund of the county, but shall be cacried over
to the next fiscal year to be expended for the provision of
services to persons with mental retacdation, a developmental
disability, or mental illness including, but not limited ta,
the chronically mentally ill, and shall be used as additional
funds. The additional funds shall be used, to the greatest
extent possible, to meet unmet needs of persons with mental
retardation, a developmental disability, oc mental illness.
This subsection does not relieve the county from any other
funding obligations requlred by law, lncluding but not limited
to the obligations in section 222,60,

5. a. MNotwithstanding section 8,3), funds approptiated
under this gection which are not obligated or encumbered shall
not revert to the general fund on September 30, 1990, but
shall be deposited in the state community mental health and
mental retardation services fund For use in the Fflacal year
beginning July 1, 1990, It is the intent of the general
asgembly that the €unds deposited in the state community
mental health and mental retardation services fund for this
purpose shall be used ln addltion to moneys appropriated in
the flecal year beginning July 1, 1989, €oc thia purpose.

b. HNotwithstanding sectlon 8.39, funds appropriated to the
department for the atate nospltal-schools by section 20 of
this Act and to the state mental health institutes by section
L9 of this Act shall not be subject to transfer, except to the
state candidate services Fund after Januvary 1, 1990,
subsequent to a reevaluation of the institutlonal budgets for

the temainder of the fiscal year]

6, The department, In conjunction with the oversight
commnittea, and with the agreement of each county, shall
establish the actual amount expended for each candidate
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service for persons with mental retardation, a developmental
disability, or chronic meatal illness in the fiscal yeatr which
ended June 30, 1987, and this amount shall be deemed each
county's base year expenditure for the candidate service. A
disagreement between the department and a county as to the
actual amount expended shall be decided by the oversight
committee.

The department, in conjunction with the oversight
committee, and with the agreement of each county, shall
determine the expendituces in the fiscal year beginning July
1, 1989, by each county for the candldate services, Lncluding
the amount the county contributes under subsection 3. If the
expenditures in the Flacal year beginning July 1, 1989, exceed
the base year expenditures for candldate services, then the
county shall receive from the funds appropriated under this
section the least amount of the followlng:

4. The difference between the total expenditures for the
candidate services Lln the fiacal year beginning July 1, 1989%,
and the base year expeaditures.

b. The amount expended by the county under subsection 3.

€. The amount by whlch total expendituces for persons with
mental retardation, a developmental disability, or chronic
mental illness for the fiscal year beginning July 1, 1989,
less any carcyover amount feom the Flscal year <hich began
July 1, 1988, exceed the maintenance of effort expenditures
under subsection 4,

7. MNotwithstanding section 225C.20, case management
services shall be provided by the depactment except when a
county oc a consortium of counties contracts with the
department to provide the secvices. A county or consortium of
counties may contract to be the provider at any time and the
department shall agree to the contract so long as the contract
meets the standards for case management adopted by the
department. The county or consortium Of countieg may
subcontcact for the provision of case management. services if
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the subcontract meets the same standards. & meatal health,
meantal retardation, and developmental disabilities
coordinating board may change the provider of individual case
management services at any time. [f the current ot proposed
contract i with the department, the coordinating board shall
provide written notification of a proposed change to the
department on or before August 15 aad weitten noti€ication of
an approved change on or before October LS5 in the fiscal year
which precedes the fiscal year in which the change will take
etfect,

8. This section does not relieve the county from any other
tunding obligations required by law, including but not limited
to the obligations in sectlon 222.60.

9, Nothing in this Act is intended by the general assembly
to be the provision of a Fair and equitable funding formula
specified in 1985 Iowa Acts, chapter 249, sectlon 9. Nothing
in this Act shall be construed, is intended, or shall imply a
claim of entitlement to any programs or services specifled in
segction 225C.28.

10, Por the purposes of thias section only, persons with
organic mental dlisorders shall not be congidered chronically
mentally ill.

11. Wnete the depacrtment contracts with a couwnty or
consortium of counties to ptovide case management secvices,
the state shall appear and defend the department's employee?

and agents acting Lo an official capacity on the department's
behalf and the state shall indemnify the employees and agents

for acts within the scope of their employment. The state's
duties to defend and indemnify shall not apply if the conduct
upon which any claim is based constitutes a willful and wanton
act or omission oc¢ malfeasance in office.
DIVISION V

Sec. 24. COMMUNITY SERVICES. There is appropriated from
the general Eund of the state to the department of human
services For the fiscal year beginning July L, 1989, and
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ending June 30, 1990, the following amount, ot so much thereof
as is necessary, to be used for community services:

For field operations, including salaries, support,
maintenance, miscellaneous purposes, and for not more than the
following full-time eguivalent positions:

ettt tetaaeieseaaeseecataniestaevarararaaanenss § 37,807,767
et nessestesssennrrasesrensaasanrsansresnarsse FTES 2,228.50

1. As a condition, qualification, and limitatlon of the
funds appropriated in this section, the departament shall
provide an extensive ocrientation program for newly employed
social workers in the area of community resource programa and
shall provide assistance to each county board of soctal
welfare to identify community resources Ln counties pursuant
to section 234,11,

2. Staff who are designated as "Title XI[X case management
stafE” are considered to be in additlon to the Llimit for full-
tlme equlvalent positions and the funds appropriated for field
operations. As a condition, qualitlication, and limitation of
the Funds appropriated in thls section, the department shall
rapott quarterly to the chairpecsons and ranking members of
the legislative €iscal committee of the legislative council,
the members of the joint appropriations subcommittee on human
services, and the leglslative €iscal bureau regarding the
total number of Title XIX case management staff positions
filled, including the number of positlons which were £illed by
persons who wete already employed by the department in another
capacity.

3. As a condition, qualification, and limitation of the
funds appropriated In thig section, upon the request of a
county, the department shall work «ith the county to develop a
tunding plan for persons with mental retardation, a
developmental disability, or chronic mental illness who are
not eligible to receive case management provided under the
medical assistance program and are receiving service
management, With an agreed upon funding plan, the department
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is authorized to combine state funds that would otherwise be
expended on gecvice management with county Funds to upgrade
services praovided to the persons fvom secvice management ko
case management., Staff regquired to implement this subsection
4re not subject to the limitations on Full-time equivaleot
positions and funds appropriated for community secvices,

4. As a condition, qualification, and limitation of the
€unds appcopriated in this section, if the division of
community secvices staffing level meets the funded full-time
equivalent position limit authorized under this sectiom and a
district identifies a critical position vacancy or a pousition
with a caseweight factor greater than one hundred twenty
peccent of the budgeted casewaight factor for the position,
the director of human services may exceed the full-time
equivalent position limit authorized under this section in the
amount necessary to fill the critlcal position vacancy or ko
teduce the caseweight factor to the budgeted level. For
purposes of this subsection, "critical position vacancy"
includes a clerical position Ln an of€ice limited to a single
clerical staff position. The budgeted caseweight factor for
the fiscal year beginning July 1, 1989, and ending June 30,
L1490, is 155 for income maintenance workess and 151 for social
wockers. The department shall repoct monthly to the
legislative fiscal bureau regarding caseweight Factor
computations in each district, the statewide average
caseweight factor, the existence of a critical vacancy in any
disteict, and action taken by the department to address any
critical position vacancy problem or excess caseweight factor.

Sec. 25. GENERAL ADHIMNISTRATION. There is appropriated
from the general €und of the state to the department of human
services for the fiscal year beginning July 1, 1989, and
ending JJune JO, 1990, the tollowing amount, or so much thereof
as 1S necessacy, to be used for the purposes designated:

For genecral administration, including salaries, support,
maintenance, miscellaneous Purposes, and for not more tham the
tollowing full-time equivalent positions;:
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$ 8,139,096
+e.s FTEs 329.45
Full-time equivalent positions which are funded

entirely with fedeval, public, or private grants, or the
gambler's assistance fund established ln section 99E.10 are
exempt from the limits on the number of full-time equivalent
positions provided in this section, but are approved only for
the period of time for which the federal funds or graants are
available €or the position,

2. As a condition, quallfication, and limitation of the
funds appropriated in this sectlon, one full-time equivalent
position shall be filled by a housing specialist who is
agssigned to artract additional federal funding to increase
low-income housing and to work with local governments and
private agencies in developing additional housing for persons
who are part of special populations, including but not limited
to the mentally ill, The department of human services'
housing specialist shall coordinate efforts with the fowa
Einance authority and the housing specialist in the lowa
department of elder aftfaics. The department shall review the
duties and program for a similar housing specialist position
in the state of Oregon.

3. As a condition, qualification, and limitation of the
tunds appropriated in this section, three full-time equivalent
positions shall be filled by staff assigned to the buceau of
medical asgistance to develop policies to improve medical
assistance cost containment and increase the amount of Fedecal
reimbursement to the state. Other duties shall include but
are not limited to improving oversight of health care,
implementation of nursing home reform, reducing

overutilization of health care secvices by specific

individuals, reducing usage of services identified as high
variation procedures, and developing proposals to seek federal
reimbursement for services cutrently available but not
reambursed in the state, including hospice secrvices.
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4. Ag a condition, qualification, and limitation of the
funds appropriated in this section, 1f a state institution
administered by the department i{s to be closed or reduced in
size, prior to the closing or redugtion the department shall
initiate and cocerdinate efforts in cooperation with the
department of economlc development to develop new jobs in the
area in which the state institution is located.

S. Of the funds appropriated in this section, $50,000 is
allocated for the lease-purchase of teleconferencing equipment
and as a condition, qualification, and limitatlon of the funds
appropriated in this section, the funds allocated by this
subsection shall only be used for the purpose stated in this
subsection, shall revert to the general fund if not used for
the purpose stated, and shal} not be subject to transfer for
any other purpose. 1f additional funds are needed for the
lease-purchase of teleconferencing equipment, the department
may use other funds appropriated in this section.

6. Of the funds appropriated in this section, $25,000 is
allocated for salary and support of an additicnal full-time
equivalent position assigned to the department of public
satety to process criminal history background checks for
service providers related to the department of human secvices.

Sec, 26. VOLUNTEBERS, There ls appropriated €rom the
general fund of the atate to the department of human services
toc the Eiscal year beginning July 1, 1989, and ending June
30, 1990, the following amount, or sc much therecf as is
necessary, to be vsed for the purposes designated:

For develcpment and coordination of volunteer secvices:

.. cee et e . $ 81,7158

Sec. 27. MEDICAL ASSISTANCE, STATE SUPPLEMENTARY
ASSISTARCE, AND SOCIAL SERVICE PROVIDERS REIMBURSED UNDER THE
PEPARTHMENT OF HUMAH SERVICES.

1. F¢tor the fiscal year beginming July 1, 1989, the
following providecrs shall have their med:cal assistance
reimbursement rates increased by two and twenty-five
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hundredths percent over the rates in effect on June 30, 1985:
optometrists, opticians, physicians, pharmaciats, podiatrists,
dentists, chiropractors, physical theraplists, certified nurse
midwives, ambulance services, independent laboratories, ares
education agencies, clinics, avdioclogists, rehabllitation
agencies, community mental health centers, family planning
clinics, paychologists, screening centers, hearing aid
dealers, orthopedic shoe dealers, ambulatory surgery centets,
and genetic counseling clinics. However, the material costs
of drugs, optometric products, and durable medical products
and supplies which are reimbursed at the acqulisition cost
shall not be limited to an increase of two and twenty-five
hundredths percent, Maternal health centers shall be
teimbursed at the maximum rate permitted under the medical
assistance program. However, reimbursement rates €or office
visits for all medical assistance providers and for all
obstetric services shall be increased by four percent over the
rates in effect on June 30, 1969,

a. Reimbucrsement rates to hospitals and skilled nursing
tacilities shall be increased by two and twenty-five
hundredths percent over the rates in effect on June 30, 1989.

b. Reimbursement rates For rural health cllinics shall be
increased in accordance with increases under the federal
Medicare program.

¢. Home health agencies certified for the medical
assistance program shall be reimbursed for their current
federal Medicare audited costs.

d. For the fiscal year beginning July 1, 1989, the basis
for establishing the maximum medical assistance ceimbursement
rate for intermediate care facilities shall be the seventy-
fourth percentile of all facllity per diem rates as calculated
trom the Jume 30, 1989, unaudited compllation of cost and
statistical data.

2. For the fiscal year beginning July 1, 1989, the maximum
cost reimbursement rate for tesidential care facilities
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reimbursed by the department shall be §18.51. The flat
ceimbursement rate for facilities electing not to file cost
teports shall be §13.23. For the fiacal year beginning July
1, 1989, the maximum teimbursement rvate for providers
reimbyrsed under the in-home health-related care program shall
be increased by four percent.

J. FPor services provided by social service providers
reimbursed by the department between July 1, 1989%, and June
30, 1990, rvates shall be increased automatically by four
percent over the unreduced raves in effect on June 30, 1989,
except for family foster care provider rates which shall be
increased by an average of four percent. Rates for foster
group care and shelter care services shall not exceed $70.86
pecr day. The reimbursement rate inctease for providers whose
cost reimbursement is below the maximum rate on July 1, 1989,
shall be the maximum increase provided to providers whose cost
reimbursement is at the maximum rake on July 1, 1989, This
automatic increase is intended to be an exception to policy
for the fiscal year beginning July 1, 1989, and ending June
30, 19%0, and is not intended to eliminate regular submisaion
of cost reports,

4. For providers reimbursed under subsectlion 3 of this
section, reimbursement rate increases may be applied to the
maximum ceimburgement rate a program has recelved In any of
the lasL five flucal years, provided that if the program
utillzes a relmbursemant rate for a year other than the fiscal
year beginning July 1, 1988, the program can justify to the
department that the coats assoclated with that teimbursemant
rate pertain to the flscal year beginning July 1, 1989,

Sec. 28. ASSISTANCE TO GAMBLERS., The department shall use
tunds deposited in the gamblers assistance fund established in
section 99E.10 only for programs to assist gamblers. Any
unspent funds shall remain in the fund and shall not be
transferced or reverted Lo the general fund of the state.
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The department shall use gamblers assistance fund moneys
for three full-time equivalent poslitions to suppoct this
program.

Sec. 29. WAIVER EXPENSE REPORTED. The department of human
services shall report to the chairpersons and ranking members
of the legislative fiscal committee, the members of the joint
appropriations subcomuittee on human services, and the
legislative fiscal bureau regacding the amount of
administrative costs relating to each waiver application
submitted to the fedecral government during the fiacal year
beginning July 1, 198%. The reports shall be submitted in
1990 on January 1, March 1, and June 1.

Sec. 10. RULES. The department of human services may
adopt administrative rules under section 17A.4, subsection 2,
and section 17A.5, subsection 2, paragraph "b", to implement
the sections of this Act enumerated in this section. Rules
adopted pursuant to sectlons 1, 2, 4, 6, 7, 8, 11, 12, 13, 14,
15, 16, 17, 19, 23, and 27 of this Act shall become effective
immediately upon Eiling, unless a later effective date is
specified in the rules. The rules shall also be published as
notice of intended action as provided in section 17A.4.

Sec. 31, FEDRRAL RECEIPTS. All federal grants to and the
federal receipts of the department of human setvices are
appropriated for the purposes set forth in the federal grants
or receipts. The veterans per diem payable for veterans at
the veterans home and funds received under Title XIX of the
federal Social Securlty Act by the astate mental health
institutes and state hospital-schools shall be deposited in
the gerneral fund of the gstate.

Sec, 32. FULL-TIME EQUIVALENT LIMIT NOTIFICATION. The
lowa veterans home, the state mental health institutes, and
the state hospital-schools may exceed the specified numbetr of
full-time equivalent positions if the addltiomal positions ate
specifically related to licensing, cectification, or
accreditation standards or citations. The department shall
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notify the co-chairpersons and ranking members of the joiot
human services appropriations subcormittee of the
approprirations committees of the house and senate and the
legislative Eiscal bureau If the specified number is exceeded.
The notification shall include an estimate of the number of
full-vime eguivalent positions added and the fiscal effect of
the addicion,

. Sec. 33. Motwithstanding 1988 [owa Acts, chaptec 1276,
section 8, sSubsection 2, the lowa juvenile home is not
required to establish a diagnostic program and shocrt-terem
high-impact program for adjudicated female delinquents and
adjudicated “child in need of assistance" boys and girls
repiding at the state juvenlle home yntil the juvenile home is

able Lo reduce the juvenile home's population to seventy-two,
which will provide a living unit for the evaluatlion program,
Sec., J4. NURSING HOME REPORM REQUIREMENTS. The department

of human services with the assistance of the department of
inspections and appeals shall submit to the fiscal committee
of Lhe legialative councl) and to the members of the joint
appropriations subcommittee on human services on or before
September 1, 1989, proposed administrative rules For
compliance with federal standarda for nursing facilities
pursuant to the federal Omnibus Budget Reconciliation Act of
1987, 1€ a standard in a rule proposed by the department of
human services or the department of inspections and appeals
exceeds a federal standard under the federal Omnibua Budget
Reconciliation Act of 1987 €or nursing facilltles or the
corresponding cregulation adopted by the federal health care
financing administecation, the department of human sServices or
the department of inspections and appeals shall provide the
rationale for exceeding the federal standard or the

. cotresponding regulation. When submitted, the proposed
administeative (ules shall be accompanied by a detailed
analysis prepared by the department of human services of the
cost to implement each standard including an estimate of the
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additional cosat of a standard which exceeds a federal standard
or the corresponding regulation for nursing facilities.

Sec. 35, STAFPING STUDY REQUESTED. The legislative
council is requested to establish an interim study committee
to asgess staffing of the nine state ipstitutions operated by
the department of human services. The study committee shall
develop specific recormendations regardlng staffing parterns
and personnel practices at each of the state institutions fort
action by the general assembly and the department of human
services.

1. 1n appointling the membershlp of the study committee,
the leglislative councll shall conaider appointing experts in
private sector management and gtaffing analysis,
representatives of large privare secvice providers, hospital
adminigtrators, and eaployees of state institutions operated
by the department of human services.

2. The study committee shall review proposals developed by
interested parties, including the staffing study of the
Amerlcan federation of state, county, and municipal employees

union presented to the human secvices appropriations
subcommittee during the 1989 session., The study committee
shall interview statf at all levels of the various
institutions, including members of the American federation of
state, county, and municipal employees and Jowa united
professionals unions, department of human setvices central
oftice staff, and employees of the department of management
and the department of personnel,

3. It is the inteat of the general.assembly that the
legislative council authorlize not more than twenty-five
thousand dollars to be used to retain private consulting
services to assist the study committee, The legislative

fiscal bureau shall provide primary staff support to the study
committee.

Sec. 3}6. APPLICABILITY. sSection 23, subsection 3, of this
Act is retroactively applicable to April 1, 1989,
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Sec. 37. EFFECTIVE DATE. Section 23, subsection 1, and .
section 33 of this Act, being deemed of immediate importance,
take effect upon enactment,
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