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An Act relating to unclaimed intangible personal property by
providing for the treatment of claims in the course of the

dissolution of a corporation in the same manner as unclaimed
property held by a court or by the state and by altering
certain aspects of claim administration, distribution of
moneys, and other matters properly related with the
disposition of unclaimed personal property and procedures
related thereto.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 496A.101, subsection 1, Code 1989, is
amended to read as follows: |

1. Upon the voluntary or involuntary dissolution of a
corporation the 'portion of the assets distributable to a
creditor or shareholder who is unknown, or who is under
disability and there is no person legally competent to receive
such distributive portion, or who cannot be found after the
exercise of reasonable diligence by the person or persons
responsible for the distribution in liquidation of the
corporation's assets, shall be reduced to cash and deposited
with the state treasurer of state, together-with-a-statement
giving-the-name-of-the-persony-if-knewny-entitied-to-such
fund;-that-persents-iast-known-address;-the-amount-of-that
persenta-distributive-portiony-and-sueh-other-informatien
about-such-person—-as-the-state-treasurer-may-reasenabty
reguire7s pursuant to section 556.6 and be accompanied by a

form prescribed by the treasurer of state, whereupon the

person or persons responsible for the distribution in
liquidation of the corporation's assets shall be released and
discharged from any further liability with respect to the
funds so deposited. The state treasurer of state shall issue
the state treasurer's receipt for sach—fundwgnd—sha}i—deposié
same-in-a-spectat-aceount-to-be-maintained-by-the-state
treasurer the moneys deposited.

Sec. 2. Section 496A.101, subsection 2, Code 1989, is
amended by striking the subsection and inserting in lieu

therecf the folilowing:

2. Claims for ownership or right to the moneys after they
have been remitted to the treasurer of state shall be filed
pursuant to chapter 556.

Sec. 3. Section 496A.101, Code 1989, is amended by adding
the following new subsection:

NEW SUBSECTION. 3. Moneys deposited with the treasurer of
state pursuant to this section before the effective date of

this Act and deposited in the special account shall be
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transferred to the unclaimed property trust fund created by
section 556.18 and are subject to the reversion requirements
of that section.

Sec. 4. Section 556.8, Code 1989, is amended to read as

follows:
556.8 PROPERTY HELD BY STATE COURTS AND PUBLIC OFFICERS

AND AGENCIES.

All intangible personal property held for the owner by any
court, public corporation, public authority, agency,
instrumentality, employee, or public officer of this state, or
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the United States, or a political subdivision of the state,
another state, or the United States, that has remained
unclaimed by the owner for more than two years after becoming
payable or distributable is presumed abandoned.
H- A0 5 Sec. 5. Section 556.11, unnumbered paragraph 1, Code 1989,
16 is amended to read as follows:

17 "All agreements to pay compensation to recover or assist in
‘ 18 the recovery of property reported under this section, made
19 within twenty-four months after the date payment or delivery
20 is made under section 556.13 are unenforceable. However, such
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21 agreements made after twenty-four months from the date of

22 payment or delivery are valid if the fee or compensation

23 agreed upon is not more than ten percent of the recoverable

24 property, the agreement is in writing and signed by the owner,

25 and the writing discloses the nature and value of the property

26 and the name and address of the person in possession. This

27 section does not prevent an owner from asserting, at any time,

28 that an agreement to locate property is based upon excessive

29 or unjust consideration. '
30 Sec. 6. Section 556.18, subsection 1, Code 1989, 1is
31 amended to read as follows:

32 1. Except as provided in subsection 3, all funds received
33 under this chapter, including the proceeds from the sale of

34 abandoned property under section 556.17, shall be deposited
‘ 35 monthly by the treasurer of state in the general funds fund of
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the state. However, the treasurer of state shall retain in a
separate trust fund an amount not exceeding ene two hundred
thousand dollars from which the treasurer of state shall make
prompt payment of claims duly allowed under section 556.20.
Before making the deposit, the treasurer of state shall record
the name and last known address of each person appearing from
the holders' reports to be entitled to the abandoned property
and of the name and last known address of each insured person
or annuitant, and with respect to each policy or contract
listed in the report of a life insurance corporation, its
number, the name of the corporation, and the amount due. The
record shall be available for public inspection at all
reasonable business hours.

Sec. 7. Section 602.8105, subsection 4, Code 1989, is
amended by striking the subsection and inserting in lieu
thereof the following:

4. The clerk shall pay to the treasurer of state all fees
which have come into the clerk's possession and which are
unclaimed pursuant to section 556.8 accompanied by a form
prescribed by the treasurer. Claims for payment of the moneys
must be filed pursuant to chapter 556.

Sec. 8. UNCLAIMED FEES IN DISTRICT COURT. Moneys remitted
to the treasurer of state pursuant to section 602.8105,
subsection 4, before the effective date of this Act shall be
transferred to the unclaimed property trust fund created by
section 556.18 and are subject to the reversion requirements
of that section.

EXPLANATION

The first portion of this bill provides for the handling of
corporate property upon dissolution in the same manner as
property held by state courts and public officers and agencies
under section 556.8.

Section 1 replaces the current corporate dissolution
reporting requirement under chapter 496A with that used under
section 556.6 for property held by state courts and officials.

_3._
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Section 2 requires claims for ownership or rights to
corporate moneys or property to be centrally filed with the
treasurer of state.

Section 3 governs moneys deposited with the treasurer of
state before the effective date of the bill, and requires
their transfer to the unclaimed property trust fund created
under section 556.18.

Section 4 adds a presumption of abandonment under section
556.8 for all intangible personal property held by the
treasurer, court, or other public agency for more than two
years after becoming payable or claimable without being

claimed. 7
Section 5 permits certain agreements to pay compensation to
recover or assist in the recovery of property held by the

state, and limits the maximum percentage of recovery which can
be paid in compensation.

Section 6 expands the size of the permissible trust fund
under section 556.18, from one hundred thousand dollars to two
hundred thousand dollars and requires that proceeds from the
sale of abandoned property be deposited by the treasurer of
state into the general fund of the state on a monthly basis.

Section 7 requires a clerk of the district court to pay to
the treasurer of state all fees which have come into the
clerk's possession which are unclaimed property pursuant to
section 556.8. ,

Section 8 requires that moneys remitted to the treasurer of
state by the clerks of the district court before the effective
date of the bill are to be transferred to the unclaimed
property trust fund and are subject to reversion to the

general fund.
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SENATE FILE 407

H-3906
; L amend Senate File 407, as passed by the Senate, as
# %% 3 follows: o . ’o
3 1. Page 2, by striking lLines 15 through 29.
bering as necessary.
’ 2. Y renambering TTEE ON STATE GOVERNMENT

By COMMI :
BLANSHAN of Greene, Chairperson

g-3906 FILED APRIL 7, 1989
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SENATE FILE 407

H-3983

H-3983 ~FILED APR

Amend the amendment, H-3906, to Senate File 407, as
passed by the Senate, as follows:

l. Page 1, by striking lines 3 and 4 and insert-
ing the following:

" . Page 2, line 23, by striking the word "ten"
and inserting the following: "fifteen".

. Page 2, line 29, by inserting after the word
"consideration." the following: "This section does
not apply to an owner who has a bona fide fee contract
with a practicing attorney and counselor as described
in chapter 602, article 10.""

2. By numbering and renumbering as necessary.

By LUNDBY of Linn
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HOUSE AMENDMENT TO
SENATE FILE 407
S5~-3715

Amend Senate File 407, as passed by the Senate, as
follows:

1. Page 2, line 23, by striking the word "ten"
and inserting the following: "fifteen”.

2. Page 2, line 29, by inserting after the word
"consideration." the following: "“This section does
not apply to an owner who has a bona fide fee contract
with a practicing attorney and counselor as described
in chapter 602, article 10."

RECEIVED FROM THE HOUSE

S$-3715 FILED APRIL 17, 1989 /< ¢
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SENATE FILE 7
BY (PROPOSED COMMITTEE ON
STATE GOVERNMENT BILL)

Passed Senate, Date Passed House, Date

Vote: Ayes Nays Vote: Ayes Nays
Approved

A BiLL FOR

An Act relating to unclaimed intangible persoral property by
providing for the treatment of claims in the course of the
dissolution of a corporation in the same manner as unclaimed
property held by a court or by the state and by altering
certain aspects of claim administration, distribution of
moneys, and other matters properly related with the
disposition of unclaimed personal property and procedures
related thereto,

BE IT ENACTED BY THE GENERAL ASSEMBLY QF THE STATE OF IOWA:
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Section 1. Section 496A.101, subsection 1, Code 1989, is
amended to read as follows:

l. Upon the voluntary or involuntary dissolution of a
corporation the portion of the assets distributable to a
creditor or shareholder who is unknown, or who is under
disability and there is no person legally competent to receive
such distributive portion, or who cannot be found after the
exercise of reasonable diligence by the person or persons
responsible for the distribution in liquidation of the
corporation's assets, shall be reduced to cash and deposited
with the state treasurer of state, together-with-a-statement
gtving-the-name-of-the-person;-i1f-known;-entitied-to-sneh
fund;~that-persents-itast-known-address;-the-amount-of-that
personis-distributive-portion;-and-such-other-information
abont-such-person-as-the-state-treasurer-may-reasonabiy
requtres pursuant to section 556.6 and be accompanied by a
form prescribed by the treasurer of state, whereupon the
person or persons responsible for the distribution in
liquidation of the corporation's assets shall be released and
discharged from any further liability with respect to the
funds so deposited. The state treasurer of state shall issue
the state treasurer's receipt for sueh-fund-and-shalri-deposit

same-in-a-spectat-account-to-be-marntained-by-the-atate
treasurer the moneys deposited.

Sec. 2, Section 496A.101, subsection 2, Code 1989, is
amended by striking the subsection and inserting in lieu

thereof the following:

2. Claims for ownership or right to the moneys after they
have been remitted to the treasurer of state shall be filed
pursuant to chapter 556.

Sec. 3. Section 496A.101, Code 1989, is amended by adding
the following new subsection:

NeW SUBSECTION. 3. Mconeys deposited with the treasurer of

state pursuant to this section before the effective date of
this Act and deposited in the special account shall be

-1-
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transferred to the unclaimed property trust fund created by
section 556.18 and are subject to the reversion requirements
of that section.

Sec. 4. Section 556.8, Code 1989, is amended to read as
follows:

556.8 PROPERTY HELD BY STATE COURTS AND PUBLIC OFFICERS
AND AGENCIES.

All intanrgible personal property held for the owner by any
court, public corporation, public authority, agency,
instrumentality, employee, or public officer of this state, or

the United States, or a political subdivision of the state,
another state, or the United States, that has remained

unclaimed by the owner for more than two years after becoming
payable or distributable is presumed abandoned.
Sec. 5. Section 556.11, unnumbered paragraph 1, Code 1989,

is amended tc read as follows:

All agreements to pay compensation to recover or assist in
the recovery of property reported under this section, made
within twenty-four months after the date payment or delivery
is made under section 556.13 are unenforceable. However, such
agreements made after twenty-four months from the date payment
or delivery are valid if the fee or compensation agreed upon
1s not more than ten percent of the recoverable property, the

agreement is in writing and signed by the owner, and the
wrliting discloses the nature and value of the property and the
name and address of the person in possession. This section
does not prevent an owner from asserting, at any time, that an
agreement to locate property is based upon excessive or unjust

consideration.
Sec. 6. Section 556,18, subsection 1, Code 1989, 1s
amended to read as follows:

1. Except as provided in subsection 3, all funds received
under this chapter, including the prcceeds from the sale of
abandoned property under section 556.17, shall be deposited

monthly by the treasurer of state in the general fumds fund of

-2-
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the state. However, the treasurer of state shall retain in a
separate trust fund an amount not exceeding ene two hundred
thousand dollars from which the treasurer of state shall make
prompt payment of claims duly allowed under section 556.20.
Before making the deposit, the treasurer of state shall record
the name and last known address of each person appearing from
the holders' repcorts to be entitled to the abandoned property
and of the name and last known address of each insured person
or annuitant, and with respect to each policy or contract
listed in the report of a life insurance corporation, its
number, the name of the corporation, and the amount due., The
record shall be available for public inspection at all
reasonable business hours.

Sec, 7. Section 602.8105, subsection 4, Code 1989, is
amended by striking the subsection and inserting in lieu
thereof the following:

4. The clerk shall pay to the treasurer of state all fees
which have come into the clerk's possession and which are
unclaimed pursuant to section 556.8 accompanied by a form
prescribed by the treasurer., Claims for payment of the moneys
must be filed pursuant to chapter 556,

Sec. 8. UNCLAIMED FEES IN DISTRICT COURT. Mcneys remitted
to the treasurer of state pursuant to section 602.8105,
subsection 4, before the effective date of this Act shall be
transferred to the unclaimed property trust fund created by
section 556.18 and are subject to the reversion requirements
of that section.

ZXPLANATION

The first portion of this bill provides for the handling of
corporate property upon dissolution in the same manner as
property held by state courts and public officers and agencies
under section 556.8.

Section 1 replaces the current corporate dissolution
reporting requirement under chapter 4962 with that used under
section 556.6 for property held by state courts and officials.

_3_




Section 2 requires c¢laims for ownership or rights to
corporate moneys or property to be centrally filed with the

treasurer of state,

Section 3 governs moneys deposited with the treasurer of
state before the effective date of the bill, and requires
their transfer to the unclaimed property trust fund created
under section 556.18.

Section 4 adds a presumption of abandonment under section
556.8 for all intangible persconal property held by the
treasurer, court, or other public agency for more than two
years after becoming payable or claimable without being

claimed.
Section 5 permits certain agreements to pay compensation to
recover or assist in the recovery of property held by the

state, and limits the maximum percentage of recovery which can
be paid in compensation.

Section 6 expands the size of the permissible trust fund
under section 556.18, from one hundred thousand dellars to two
hundred thousand dollars and requires that proceeds from the
sale of abandoned property be deposited by the treasurer of
state into the general fund of the state on a monthly basis.

Section 7 requires a clerk of the district court to pay to
the treasurer of state all fees which have come into the
clerk's possession which are unclaimed property pursuant to
section 556.8.

Section 8 requires that moneys remitted to the treasurer of
state by the clerks of the district court before . =2 effective
date of the bill are to be transferred to the unciaimed
property trust fund and are subject to reversion to the
genreral fund.

LSB 22398C 73
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AN ACT

RECATING 70 DHNCLAIMED INTANGIBLE PIRSONARL PrROPERTY BY PRO-
VIDING POR THE TREATMENT O CLAIMS IN THE COURSES OF TER
DISSOLUTION DF A& CORPORATION IN THE SAME MARNER AS UN-
CLAINED PROPERTY HELD 8y A COURT OR BY THE STATEZ AND 3Y
ALTERING CERTAIN ASPRCTS OF CLAIM ADMINISTRATION, DISTRI-
BUTION OF MONEYS, AND OTHER MATTERS PROPERLY RELATED WITH
THE DISPOSITION OF UNCLAIMED PERSOHAL PROPIRTY AND PRO-
CEDURES RELATFED THERETO.

BE IT ENACTED BY THE GENERAL ASGLEMBLY OF THE STATE OF 10WA:

Section 1. Section 496A.101, subsection 1, Code 2989, is
amended to tead as €ollows:

1. Upon the voluntary or involuntary disscluation of a
cotporation the portion of the assets distributable te a
creditor or shateholder who is unknown, or who is under
disability and there 15 no person legally competent to receive
such distributive portion, or who cannot be found aftec the
exercise of reasonable diligence by the person or persons
responsible fcr the distribution in liquidation of the
corporation’s assets, shall be reduced 1o cash and depesited
with the state treasurer of state, tagerher-with-a-statesent
grving-the nase-sf-tho-peesony-tf-known,; entitled-to-such
fundy-rthat-persanis-tase-known-addeesyy -the amount -of-that
person’‘s-distribative-portionr-and-snch -ather-inénrrurzon
about-such-person-as bne-staté-tredunrer-may-renasnabiy

focr prescribed by the treasurar of stat

whereupon the

nerson or perscns respensible for the distribution in
liguidation of the corporation’s assets snall be ceieased and
discharged From any furtkher liabi1liuty witnh rospect to She

Eunds 50 deposited. The seate treasurer of state shall assue

Senate Mile 307, p. ?

the stake -reasuretr's recerpt (Or suen-turd-and-ashali-depnwtt
same-tn-A-Specrei-acconnt-ka-ba-muintatned-by-the-state
tressnrer the moneys deposited.

Sec. 2. Secticn 4962.101, subsection 2. Code 198Y, is
amended by Striking the subsection and insercving in lieu
therecf the Following:

2. Clainms for ownership or right to the meneys after they
have been remitted to the treasurer of state shall be filed
pursuant to chapter 556,

Sec. 3. Section 496A.101, Code 1989, is arended bLy adding
the fellowing new subsection:

NEW SUBSECTION. 3. Moreys deposited with the treasurer of
state pursuant to this section befoare the effective date of
this Act and deposited in the gpecial account shall be
transferred to the unciaimed property trusi fund created by
section H%6.18 and are subject to the reversion requirements
of that section.

Sec. 4. Secrion 556.8, Code 1989, is amended to read as
follows:

Hh6 .8 PROPEZRTY HELD BY STATE COURTS AND PURLIC OFFICERS
AND AGENCIES.

ALl irtangiblic persconal property held for the owner by any
court, public corporation, public authocrity, agency,
insteumental ty, employee, or public officer of this state, or
the United States, or a pelitical subcivision of the state.
anuther siate, or the United States, that has cerained
unclaimed oy the owner for nore then two years after becoming
payable or distributable 1z presumed abandoned.

See. 5. Section S%6.11, annumbered paragraph 1, Code 1989,
15 amended to tead as Follows:

A1l agreements to pay conpensalbion ¢ recover or assist oan
the recovery of property reperted under this secrion, made
witoin twentv-fuur ronths atter the dete payment or delivery
it made under section 55%6.17 are unenlorceable.  However, such

acrevrents made after twenty-four months feon the date of

L0v 4S




Sanabe Cole 407,

payment or delivery are walid 7 othe See 97 cenpensats
agreed upee 18 el more than (arfteen pereent ot _the
s in writing and signed

ot the property and the nane and addie ropetson in

section does_not prrevent an pwrer from

ags€rbing, 4t any time, that an agreement o locate propersty

is bas consideration. This secticn

with a practicing attorney and counselor as described in
chapter 602, article 10.

Sec. 6. Section 556.18, subsection 1, Code 1989, 13
amended to read as follows:

1. Except as provided 1n subsection 3, all funds ceceived
under this chapter, including the proceeds fcom the sale of
abandoned property under section 556.17, shall be deposited
monthly by the treasurer of state in the general fnnds fund
the state. However, the treasuter of state shall retain in
separate trust fund an amount not exceeding sne two hundred
thousand dollars from which the tireasurer of state shall make
prompt payment of claims duly allowed under section 556.20.
Before making the deposit, the treasurer of state shall record
tne nare and last xnown addeess of each person appear:ng f£trom
the hoidets' reports to e entitled *c tne abandoned property
and of the name ard last known address of each insured person
or annuitant., and with respect o each pclicy or contract
listed in the report of a life insurance corperation, its
number, the name of the ceorporation, and the amcount due.
record shall be available for public inspection at all
reasonable business hours.

Sec. 7. Secticn 602.8105, subsection 4, Ccde 1989, is
amended by strixing the subsection and insecting in lieu
thereof the following:

4. The clerk shall pay to the treasurer of state all fees
which have come into the clerk's possessicon and which arce

seaaty Fade 07, p.

Lnclaimed parsaant o osection L5608 aceumpanied by o form
preseribad by the broaswrer.  Claims tor payment of bthe moneys
must e Filed vursagnt to chapler 95,

Sec. 8. UNCLAIMLC FEES IXN DISTRICT COURT.  Roneys ctemitted
Lo the Lreasursr of state pursudnt te sect.oon D2,.8108,
subsect:on &, Before the etfecoive date of tnis Act shall be
transferced to the snclammed property trus: fund created by
section 556018 and are subiect to the reversian reguirtenants
of that section.

JO ANN ZIMMERMAN
President of the Senate

DONALD D. AVENSON
Speaker of the House

1 hereby cectify =aat this dill oriqinatved in the Se~ate and
is known as Senate Tile 407, Seventy-third General Asseroaly.

JOHN P, DWYER
Secretary of -ne Senate
Approved Y LEAA L__+ 1989

TFRRY E. BRANSTAD
Governor




