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A BILL FOR 

1 An Act relating to the priority of advances under line-of-credit 

2 mortgages. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. t}Sb H.F. 

1 Section 1. Section 654.12A, unnumbered paragraph 1, Code 

2 1989, ~s amended t~ read as fo~lows: . I 
3 SubJect to sect1on 572.18, 1f a pr1or recorded mortgage 1 
4 contains the notice prescribed in this section and identifies 

5 the maximum credit available to the borrower, then loans and 

6 advances made under the mortgage, up to the maximum amount ot 
7 credit together with interest thereon, are senior to 

8 indebtedness to other creditors under subsequently recorded 

9 mortgages and other subsequently recorded or filed liens even
1 

10 though the holder of the prior recorded mortgage has actual 

11 notice of indebtedness under a subsequently recorded mortgage 
12 or other subsequently recorded or filed lien. So long as 

13 credit is ava~lable to the borrower, payment oJ~~ 

14 outstanding mortgage balance to zero shall ~ot extinguis~_th~ 

15 prior recorded mortgage if it contains the notice prescribed 

16 by this section. The notice prescribed by this section for 

17 the prior recorded mortgage is as follows: 
18 EXPLANATION 

19 This bill provides that line-of-credit loans secured by 
20 mortgages, such as home equity line-of-credit loans, will 

21 maintain priority over subsequently recorded mortgages or 

22 other liens even though the balance of the line of credit is 

23 paid to zero. 
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SENATE nL~; 2S5 

AN ACT 

RELATI!-:G TO 'I'UE f'RIORI'l''i OF ADVANCES UNDrR J,INJ::-Oi-,-CREOIT 

HORT'CAGE:S. 

BE l'i' F.NACn:D B'i "THE GENERAL ASSF.HBI,'i OF 'Ttl& S'l'A'l'E: OF IO'~A: 

Section l. Section 654.12A, unnunbered paragraph l, Code 

1989, is amended to read as follo~s: 

Subject to section 571.18, if a prior recorded mortg<"tqe 

contains toe notice prescribed in this section and identities 

the maxir•IJI!l credit available to the borrower, ther\ loans and 

advances made under the mortqage, up to the maximum amour1t of 

credit together with interest thereon, are senior to 

indP.'ht:cdness to other cr~di.tors under subsequently recorded 

mortgages and other subsequently recorded or filed liens even 

though the holder of the prior recordt!d rnortgc1ge- has act:\1cll 

not lee of indebtedness under a sub!lequently recorded mortgage 

or other suosequently recorCcU 0r filed lien. So lonq __ ~ 

crcd it ___ i._S~iJ...!J.~l_e ... ~-~~--!:_h~bor ~~~~-~_, __ _p_~w:nt.~nt oE th~ 

outs~ .. ~_n-~_i .!l2. mo r ~g_a'l£_.....2_<!}~l._::-e_ J:.p __ ..Z.!! ~_9. __ shall not:.__~-~-~-~!'~~~.i. !_:!!)_ th«: 

e tt 
Senate File 255, p. 2 

pl:_i<? r. _t:..£.':2 r<}.ed mor tg~gt!__i_f __ -~!. r::?_~.!· ·~ i .n~ t:._r~~ noti C~_!_~~~~!!:!ed 

2_:::__~.!!_i:_~--~-I!~.!:.~'?.O . .:. The notice pre5cribt•d by t:hi!l sPction Cor 

the prior recorded mortgage is as follows: 

.TO A:-<N Z IYJ'IE:rtMAN 

President of the Senate 

DONAI.D 0, AVE:NSON 

Speakar of the House 

I hereby certify that this bill oriqinat~:d in the Senate and 

lS known as Senate File 255, Seventy-third General Assembly. 

Approved ~._Z. ___ , 

TERRY F., RPANS~AD 

Gov•~r nor 

JOHN 1:'. UWY l::R 

Secretary of the Senat~ 
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