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A BILL FOR

An Act relating to the priority of advances under line-of-credit

mortgages.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE QF I0OWA:
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Section 1. Section 654.12A, unnumbered paragraph 1, Code E 6
1989, is ameénded to read as follows:

Subject to section 572.18, if a prior recorded mortgage \
contains the notice prescribed in this section and identifies
the maximum credit available to the borrower, then loans and
advances made under the mortgage, up to the maximum amount of
credit together with interest thereon, are senior to
indebtedness to other creditors under subsequently recorded |
mortgages and other subsequently recorded or filed liens even\
though the holder of the prior recorded mortgage has actual \
notice of indebtedness under a subsequently recorded mortgage\
or other subsequently recorded or filed lien. So long as

credit is available to the borrower, payment of the

outstanding mortgage balance to zero shall not extinguish the

prior recorded mortgage if it contains the notice prescribed

by this section. The notice prescribed by this section for \

the prior recorded mortgage is as follows:
EXPLANATION _ |
This bill provides that line~of-credit loans secured by

mortgages, such as home equity line-of-~credit loans, will

maintain priority over subsequently recorded mortgages or ,
other liens even though the balance of the line of credit is \
paid to zero. - | \

. LSB 21368V 73
~1- dW/Cf/24



Senate File 25%, p. 2

by this section, The notlice prescribed by this section [lor
the price recorded mortgage is as follows:

SEMATE FILE 255 JOANN ZIMMERMAN
President of the Senate

AN ACT
RELATING TO THE PRIORITY OF ADVANCES UNDER LINE-OF-CREDIT e im —
MORTGACES. DONALD D, AVENSON
Speakaer of the House
BE 1T FNACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
I hereby certify that this bill originated in the Senate and

Section 1. Section 654.12A, unnucbered paragraph 1, Code is known as Senate File 255, Seventy-third General Assembly.

1989, is amended to read as follows:
Subject to section 572.18, if a prior recorded mortgage
contains tne notice presccibed in this section and identifles e
the maximum credit available to the botrrower, then loans and JOHN . DWYER
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indebtedness to other creditors under subsequently recorded

moctgages and other subsequently recorded or filed liens even
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though the holder of the prior recorded morkgage has actual
notlice of Indebtednecss umder a subseguently recorded mortgage
or other suosequently recotéed or filed lien. So long as
credit is available to the borrower, pagment of the

outstanding mortgage balance to zero shall not extinguish the




