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SENATE FILEc9433 

BY COMMITTEE ON APPROPRIATIONS 

Passed Senate, Date <+/7 /1< (1' 1as7 Passed House, Date '-1 h l"lo {!nqi) 
Vote: Ayes ~~Nays /9 Vote: Ayes ~_3 Nays -~~a~---

An 

BE 

~ '711"'"17) 
( {r A BILL FOR 

Act relating to the appropriations from and the reallotment of 

the moneys in the surplus account of the Iowa plan fund, to 

certain corporations appropriated moneys from the Iowa plan 

fund, and authorizing the creation of a disaster recovery 

program to provide low-interest and guaranteed loans to public 

and private entities for which an appropriation is made from 

the Iowa plan fund, and providing an effective date. 0A 
IT ENACTED BY THE GENERAL .1\.SSEMBLY OF THE STATE OF IOI-11'.: n 
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1 Section l. Section 15.284, subsection 4, Code Supplement 

2 1989, is amended to read as follows: 

3 4. The finance division of the department shall rank the 

4 applicants according to financial need, cost-benefit of the 

5 project, percent of match, impact, including__il_0 __ i!1cr:=_a~~ __ in 

6 f i r.eo__£____£ubl ic safety because of completion of the_ pr'?J_<:ct, 

7 and ability to administer project. 

8 Sec. 2. Section l8B.4, Code Supplement 1989, is amended to 

9 read as follows: 

10 188.4 AUTHORIZED CORPORATION -- STAFF. 

11 The international network on trade shall be inco~porated 

12 under chapter 504A. INTERNET shall not be regarded as a state 

13 agency, except for purposes of chapter l7A. A member of the 

14 board of directors is not considered a state employee, except 

15 for purposes of chapter 25A. If the executive director is a 

16 natural person acting as a salaried employee of the board, the 

17 executive director is a state employee e~eept ~or p11cposes of 

18 the ~er±t-~y~tem-previ~±en~-ef-ehepter-r9A-enci-ehepter-r6 Iowa 

19 public employees' retirement system, state health and dental 

20 plans, and other s ta_~~!!l£_l_9~e benefits and _ _ch_<!pter 2'iA. .". 

21 natural person hired by the executive director who lS a 

22 salaried employee of the board is a state employee Eor 

23 purposes of the Io~a_public employees' retirement system, 

24 state health and d_~n~__<;~LJ2lans, and other state emp:oyee 

25 benefits and chapter 25A. However, if a person, includ1ng a 

26 staff member of I~TERNET, is an independent contractor or an 

27 employee of an independent contractor, the person is not a 

28 state employee except for purposes of chapter 25A. Chapters 

29 ~' 18, l9A, and 20, and __ £_~_l!er provisions of law that relate ~o 

30 !~_guirements or restric;_tions dealing with state personnel or 

31 state X~_r\_ds do no~- apply to the INTERNET corporation, the 

32 execut1ye_~rector, and any emoloyees of the ooard or the 

33 ~<?_££Oration, exce::>_t to the extent provided .i.:1 t:-·'!is c~apte!:". 

34 Sec. 3. Sectlon 188.11, unnumbered paragraphs !, 3, and 4, 

35 Code Supplement 1989, are a~e~ded to read as fo~lows: 
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1 There ±B-e~eaeed-w±eh±ft-ehe-Beaee-e~eaBtt~y, shall be 

2 created by the board of directors of INTERNET an international 

3 network on trade fund. The fund is composed of money 

4 appropriated by the general assembly for that purpose, and 

5 moneys available to and obtained or accepted by the board 

6 under this chapter, including money from the United States, 

7 other states, in the union, foreign nations, state agenci2s, 

8 political subdivisions, and private sou~ces, and moneys from 

9 fees charged under this chapter. 

10 The a~d±to~-of-seate-Bh~ll-eoftdttee-~eejttlar corporation 

11 shall arrange, at least annually, for regular independent 

12 audits of the fund and shall ma~e submit a certified report 

13 relating to the condition of the fund to the e~ea~ttrer-o£ 

14 seaee-a~d-to-ehe-e~eette±~e-d±reeeor governor and general 

15 assembly. 

16 Phe-board-aftd-e~eette±~e-d±~eeeo~-3hall-adm±ft±~ee~-ehe-!ttnd 

17 ±ft-aeeordenee-w±~h-proeedttres-o£-ehe-~rea3ttrer-o£-3eate. In 

18 administering the fund, the board may do all of the following: 

19 Sec. 4. Section 28.153, Code Supplement 1989, is amended 

20 to read as follows: 

21 
22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

28.153 AUTHORIZED CORPORATION. 

A Wallace technology transfer foundation of Iowa shall be 

incorporated under chapter 504A. The foundation shall not be 

regarded as a state agency, except for purposes of chapter 

17A. A member of the board of directors is not considered a 

state employee, except for purposes of chapter 25A, The 

executive director is a state employee e~eept for purposes of 

the mer±t-system-prov±s±ofts-of-eha.r;·t:er-l9A- and-ehapte:E--~8 Iowa 

public employees' retirement system, state 0-ealth and dental 

plans, and other state employee benefits and chapter 25A. A 

natural person employed by the executive director is a state 

employee for purposes of the Iowa~blic employee:;' retirement 

system, state health and dental __ p}ans, and other state 

c~mployee benefits ulan~ and cha2!_er 25A. Chanters 8, 18, 19A, 

35 and 20, and other provisions of law that relate to 
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l ~e.~uirem.eE.~ or restrictions dealiES_with state personnel or 

2 state funds do not apply to the foundation, the executive 

3 director, and any emp~ees of the board or the foun~~~ion, 

4 except to the extent provided in this chapter. 

s Sec. 5. Section 28.156, subsection 3, paragraph g, Code 

6 Supplement 1989, is amended by striking the paragraph. 

7 Sec. 6. NEW SZCTION. 28.161 WALLACE TECHNOLOGY TRANSFER 

8 FOUNDATION FUND. 

9 l. There shall be created by the board of directors a 

10 Wallace technology transfer foundation fund. The fund is 

tl composed of money appropriated by the general assembly for 

12 that purpose, and moneys available to and obtained or accepted 

13 by the board under this chapter, including money from the 

14 United States, other states in the union, foreign nations, 

15 state agencies, political subdivisions, and private sources, 

16 and moneys from fees charged under this chapter. 

17 2. The fund shall be a revolving fund from which moneys 

18 may be used for purposes described in this chap:er, including 

19 loans, grants, matching financing, and administrat1ve costs. 

20 All interest earned on proceeds in the fund shall remain in 

21 the fund. 

22 3. The foundation shall arrange, at least annually, for 

23 regular independent audits of the fund and shall submit a 

24 certified report relating to the condition of the fund to the 

25 governor and general assembly. 

26 4. In administering the fund, the board may do all of the 

27 following: 

28 a. Contract, sue and be sued, and adopt rules necessary to 

29 carry out the provisions of this section, but the board shall 

30 not in any manner, directly or indirectly pledge the credit of 

31 the state. 

32 o. Authorize payment from the fund, from fees and from any 

33 1ncome received by investment of money in the fund, for costs, 

34 commissions, attorney fees, and other reasonable expenses 

35 related to and necessary for making a~d protecting direct 
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1 loans under this section, and for the recovery of moneys 

2 loaned or the management of property acquired in connection 

3 with the loans. 

4 5. Section 8.33 shall not apply to moneys in the fund. 

5 Sec. 7. NEW SECTION. 29C.l00 DISASTER RECOVERY PROGRAM-

6 - FINANCING DEFINITIONS -- FUNDING -- BONDS AND NOTES. 

7 1. As used in this subchapter, unless the context 

8 otherwise requires, "authority" means the Iowa finance 

9 authority . 

. 10 2. The authority shall cooperate with the department of 

11 public defense in the creation, administration, and funding of 

12 the disaster recovery program established in this subchapter. 

13 3. The authority may issue its bonds and notes for the 

14 purpose of funding guaranteed loans to eligible persons and 

15 projects as part of a disaster recovery action authorized 

16 pursuant to this subchapter. 

17 4. The authority may issue its bonds and notes for Lhe 

18 purposes of this subchapter and may enter into one or more 

19 lending agreements or purchase agreements with one or more 

20 bondholders or noteholders containing the terms and conditions 

21 of the repayment of and the security for the bonds or notes. 

22 The authority and the bondholders or noteholders or a trustee 

23 agent designated by the authority may enter into agreements to 

24 provide for any of the following: 

25 a. That the proceeds of the bonds and notes and the 

26 investments of the proceeds may be received, held, and 

27 disbursed by the authority or by a trustee or agent designated 

28 by the authority. 

29 b. That the bondholders or noteholders or a trustee or 

30 agent designated by the authority may collect, invest, and 

31 apply the amount payable under the loan agreements or any 

32 other instruments securing the debt obligations under the loan 

33 agreements. 

34 c. That the bondholders or noteholders may enforce the 

35 remedies provided in the loan agreements or other instruments 
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1 on their own behalf without the appointment or designation of 

2 a trustee. If there is a default in the principal of or 

3 interest on the bonds or notes or in the performance of any 

4 agreement contained in the loan agreements or other 

5 instruments, the payment or performance may be enforced in 

6 accordance with the loan agreement or other instrument. 

7 d. Other terms and conditions as deemed necessary or 

8 appropriate by the authority. 

9 5. The powers granted the authority under this section are 

10 1n addition to other powers contained in chapter 220. All 

11 other provisions of chapter 220, except section 220.28, 

12 subsection 4, apply to bonds or notes issued and powers 

13 granted to the authority under this section, except to the 

14 extent they are inconsistent with this section. 

15 6. All bonds or notes issued by the authority in 

16 connection with the program are exempt from taxation by this 

17 state and the interest on the bonds or notes is exempt from 

18 state income tax, both personal and corporate. 

19 Sec. 8. NEW SECTION. 29C.l01 SECURITY -- RESERVE FUNDS -----
20 - PLEDGES -- NONLIABILITY -- IRREVOCABLE CONTRACTS. 

21 l. The authority may provide in the resolution, trust 

22 agreement, or other instrument authorizing the issuance of lts 

23 bonds or notes pursuant to section 29C.l00 that the principal 

24 of, premium, and interest on the bonds or 11otes are payable 

25 from any of the following and may pledge the same to its bonds 

26 and notes: 

27 a. The 1ncome and receipts or other moneys derived from 

28 the projects financed with the proceeds of the bonds or notes. 

29 b. The income and receipts or other money derived from 

30 desig11ated projects whether or not the projects are financed 

31 in whole or in part with che proceeds of the bonds or notes. 

32 c. The amounts on deposit in the disaster recovery fund 

33 created in section 29C.l00. 

34 d. The amoucts payable to the authority by :urisdictions 

35 or persocs eligible fer disaster recovery prog~a~ ass~sta~ce. 
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l e. Any other funds or accounts established by the 

2 authority in connection with the prog:am or the sale and 

3 issuance of its bonds or notes. 

4 2. The authority may establish reserve funds to secure one 

5 or more issues of its bonds or notes. T~e authority ~ay 

6 deposit 1n a reserve fund established under this subsection, 

7 the proceeds of the sale of its bonds or notes and other money 

8 which is made available from any other source. The authority 

9 shall establish a disaster recovery fund for the deposit of 

lC moneys appropriated for this program, and section 8.33 

ll notwithstanding, such moneys remaining in the disaster 

12 recovery fund, including interest and investment income, shall 

13 not revert to the general fund, but shall remain in the 

14 disaster recovery fund, and shall be a continuing 

15 appropriation for the purposes of this program. These moneys 

16 may be used to leverage additional private or public funds, 

17 including, by way of example, but not limitation, reducing the 

18 rate of interest or cost of money loaned to beneficiaries of 

19 the program. 

20 3. A pledge made in respect of bonds or notes is valid and 

21 binding from the time the pledge . ' iS maa2. Th~ money or 

22 property so pledged and received af~er the pledge by the 

23 authority is immediately subject to the l~en of ~he pledge 

24 without physical delivery or further act. The lien of the 

25 pledge 1s valid and bindi.ng as against zll persons havi~g 

26 claims of any kind in tort, contract, or otherwise against the 

21 authority whether or not the par~ies have notic2 of the lien. 

28 Neither the resolution; trust ag:eement, or a~y other 

?9 i~strument by which a pledge is created needs to be recorded: 

30 fi~.ed, or perfected under chapter 55~, to be v2lid, h~nding, 

31 or effective against all persons. 

32 4. The ~e~bers of the aut~crit~ <J: persons exec:lc:~g the 

33 ba~1ds or notes are ~o: personally li~tble a~ the bands ar ~0~~~ 

34 and a~e not st:bje~~ to pprsonal li2b~:~~y o~ accountability hy 

]5 reasn~ o~ the issuance of the bonds cr ~otes. 

-6-
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l s. The state pledges to and agrees with the holders of 

2 bonds or notes issued under this subchapter that the state 

3 will not limit or alter the rights and powers vested in the 

4 authority to fulfill the terms of a contract made by the 

5 authority with respect to the bonds or notes, or in any way 

6 impair the rights and remedies of the holders until the bonds 

7 or notes, together with the interest on them including 

8 interest on unpaid installments of interest, and all costs and 

9 expenses in connection with an action or proceeding by or on 

10 behalf of the holders, are fully met and discharged. The 

ll authority is authorized to include this pledge and agreement 

12 of the state, as it refers to holders of bonds or notes of the 

13 authority, in a contract with the holders. 

14 Sec. 9. NEW SECTION. 29C.l02 RULES. 

15 The authority shall adopt rules pursuant to chapter l7A to 

16 implement sections 29C.l00 and 29C.l01. 

17 Sec. 10. NEW SECTION. 29C.l03 DISASTER ASSISTANCE 

18 RECOVERY ACTION. 

19 l. Upon the recommendation of the administrator, the 

20 governor may issue an order approving a disaster recovery 

21 action for persons affected by a disaster which meets all of 

22 the following criteria: 

23 a. A major disaster has not been declared by the president 

24 of the United States. 

25 b. Persons eligible for assistance pursuant to the order 

26 shall be limited to those who are not beneficiaries of state 

27 assistance approved pursuant to section 29C.6. 

28 2. Subject to the terms and conditions of the disaster 

29 recovery action order, a political subdivision may obtain 

30 guaranteed financial assistance through the authority acting 

31 pursuant to sections 29C.l00 through 29C.l02 and this section. 

32 The authority may issue bonds or notes secured as provided by 

33 th1s subchapter including such moneys as may be pledged by the 

34 political SIJbdivision and income from facilities or projects 

35 wh1ch are the subject of the f1nancial assistance. 

-7-
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1 3. Subjecl to the terms and co~ditions of the disaster 

2 recovery action order, a private person who satisfies all of 

3 the following criteria may obtain gua:anteed fi~anc:al 

4 assistance thro~gh the aGthority ac~iun pu~suant to sections 

S 29C.l00 through 29C.l02 and this section: 

6 a. A person must have s11ffered a property casual.Ly Cram d 

7 disaster. 

8 b. The casualty must have been uninstlred or underinsured. 

9 Assistance to a private person is :imited to the amount of 

:c the damages which were uninsured or underinsured. Assistance 

ll shall be in the form of a low-ir.te"est guaranteed loan, issued 

12 on such terms and conditions as may be required by the 

13 authority. The authority may issue such bonds or notes to 

14 finance these loans, secured as provided by this subchapter, 

15 including by the repayment of the loz.::s ai1d such other 

16 security as may be pledged by the p:ivate beneficiaries and 

17 income from facilities or projects which are the subject of 

18 the financial assistance. 

19 4. The disaster recovery program authorized by this 

20 subchapter shall be for the public purpose of resto~ing 

21 political subdivisions and private persons adve:sely ~~pacted 

22 by an uninsured or tlnderinsured proper~y c~su2lty ca:Jsed by a 

23 disa~ter ~Nhich exc:=eds current eco!1om:..c resourc::::s. T:-;rc·ugr. 

l4 long-term financial assistance, be~eficier~es of the proqrilffi 

25 are to be rP.stored in their life, p:operty, and security, 

25 permitting continued operation of t~ie affected i~strum2~~s of 

27 govern~~nt and civic and economic cnnt=ibutions 6y affected 

28 private persons. 

29 Sec. ll. Section 99E.32, subsection 3, para;raph y, Code 

30 Supp:ement 1989, is amended to read as fcl:ows: 

3l y. For the fiscal yea: beginning July l, 1989: to the 

32 dep~rtrnent of eco~omic deve!op~2:1t foe th~ siste: sta~e 

33 program the sum o~ eighty thousand dolla~s. 

34 appropriated for the sister state program s~a:.: be ~atched o~ 

35 a-do±±ti~-for-cioli~r-bes~s to the ex~e~t oossiblP by p:~vate 

-8-
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1 sources. fn-kind-expenditare~-Erem-the-private-s~et~r-may-be 

2 een~idered-as-e-pert±~n-ef-the-deiiar-fer-de±tar-mateh; The 

3 department shall secure the necessary private participation 

4 from groups and organizations most appropriate for this 

5 program. 

6 Sec. 12. Section 99E.32, subsection 4, paragraph b, 

7 subparagraph (4), Code Supplement 1989, lS amended to read as 

8 follows: 

9 (4) ~ For the fiscal year beginning July l, 1989, the 

10 amount appropriated is six million four hundred thousand 

11 dollars. Of the amount appropriated for the fiscal year 

12 beginning July 1, 1989, forty thousand dollars shall be 

13 allocated to the state library within the department of 

14 cultural affairs for purposes of the patent depository :ibrary 

15 and three hundred thousand dollars shall be allocated a~d used 

16 to operate the university and private industry research and 

17 development consortium at each of the state board of regents 

18 universities established under chapter 2628. Of the three 

19 hundred thousand dollars, one hundred thousand dollars is 

20 allocated to each of the consortiums. The departme~t of 

21 economic development and the consortiums shall coordinate 

22 activities relating to purposes of chapter 2628. Of the 

23 amount appropriated in this subparagraph, five hundred 

24 thousand dollars is allocated to the University of Northern 

25 Iowa for the decision-making science institute; ene two 

26 hundred thousand dollars 1s allocated to the department of 

27 economic development for an econom1c development training 
28 program at the school of business at the University of 
29 Northern Iowa which shall use these funds in consultation with 
30 the department, the university, and the professional 

31 deve1opers of Iowa and which shall use one hundred thousand 

32 <;lollars ot the funds for the development, with the invo:vement 

33 of the public and private sector, of a curriculum on 

34 international tra~~; one ~undred thousand dollars 1s allocated 

35 to the decision-~aking science institute fer the emerging 

-9-
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1 business opportunities analysis; six ht1ndred ~~Ety ~hous~nd 

2 dollars is allocated to the i~ternatio~al Pelwork on trade 

3 fur:.d cf ::he INTERNE~ foundation, establi.shed ir: chapter l8E, 

4 which shall transfer four hundred tho~sand dolla!s of its 

5 allocation to the Wallace techr.olosy tra;:sfer four.Ga~-.1cr. o: 

6 Iowa established i.n section 28.152; sixtv t:-;ousar.<; ___ 9~-~:L:.:~r_s for:_ 

7 grants under subparagraph subdivi?_iq~ _ _L<:;j--'-

8 thousand dollars, to be allocated equally, for st.:.pport cE the 

9 Iowa technology innovation centers at the U~lversity of Icwd 

!J and the Iowa State University of science and technology ar1d 

il the applied technology program at the University of Northern 

12 Iowa. 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

(b) Notwithstanding section 99E.31, S\l_bs~_s:~ion~ 

paragraph "a", for the fiscal year beginning July l, 1989, the 

dep9_rtment of economic development s:-.all waiv~ _ t:fl_e_:natching 

.f~_I'ds requirement for programs under this su!::f:>_aras_~~h exr.eot 

for the Iowa State University of science and technolo~ 

biotechnology research and development program, the technol?9Y 

innovation centers, and the applied technology progra~~ 

_G) For the fiscal year beginni:lg July l, 1989, the 

department of economic development shal~_Er_?_'f._lde a gcant cf 

thirty thousand dollars to each agricultural rnarketino 

resources cooperative that has q'1alified for a loan :rom the 

community economic betterment account under subsect1on 2 to 

i_ns~re _the adequate capita~}~~-!..i922_.of each coonerative. 

Sec. 13. Section 99E.32, Code Supplement 1939, is amended 

by adding the following new subsection: 

NEW SUBSECTION. 10. There is appropriated from the 

29 surplus account to the designated age~cy or office for ~he 

30 fiscal yecr beginning Ju:y l, ~989: end enc:ns June jQ} 1990; 

31 t~e followin~ amounts, or so reuch t~e~eof as is ~ecessa~y~ to 

32 be used for the purposes designated: 

33 a. To the department of public de~ense, the sum sf ._wo 

34 ml:lion dol:ars for purposes of the disaster :ecovery progra~ 

3S created :~ sect1ons 29C.l00 thro~gh 2YC.i03. 

-:o-
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l b. To the Iowa civil rights commission, an amount up to 

2 thirty-five thousand dollars as a one-for-one match with 

3 private contributions for the purpose of conduct:ng a week-

4 long program of public education throughout the state to call 

5 attention to the mission and accomplishments of the cowmission 

6 over the past twenty-five years. 

7 c. To the prosecuting attorneys training coordinator in 

8 the department of justice, the sum of fifty thousand dollars. 

9 This appropriation is condicional upon receiving a grant from 

10 the national institute of dispute resolution for the purpose 

ll of conducting a statewide survey of alternate dispute 

12 resolution services to evaluate their effectiveness, level of 

13 training, and success rates, and to make recommendations to 

14 the governor and general assembly concerning the development 

15 of a state mediation service. 

16 d. To the department of agriculture and land stewardship, 

17 the sum of fifty thousand dollars for the establishment and 

18 operation of a foreign trade office in Taipei, Taiwan. 

19 e. To the Iowa department of public health, the sum of one 

20 hundred thousand dollars for the rural health office for the 

21 purpose of rural health planning. 

22 f. To the Iowa state fair board, the sum of forty-five 

23 thousand dollars to complete the Iowa state fair tourism 

24 building as begun pursuant to section 99£.32, subsection 5, 

25 paragraph ''p". 

26 g. To the Terrace Hill commission, the sum of thirty 

27 thousand dollars for maintenance and repair at Terrace Hill 

28 and for .5 FTEs. 

29 h. To Iowa state university of science and technology for 

30 the Iowa cooperative extension service in agriculture and home 

31 economics, the sum of one hundred thousand dollars to hire up 

32 to four horticultura: specialists. 

33 Sec. 14. NEW SE~!ION. 220.163 AuTHORITY ·TO ISSUE STATE 

34 DISASTER RECOVERY PROGRAM BONDS AND NOTES. 

35 The au:hority shall assist the departme~t of public defense 

'' -.!...~..-
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1 es prcv:ded ir: ~tJa?ter 29C: subchapter II, a~d the authority 

2 shall have e::.: -~)f the pof..vers delega:.::=d to i·:.: by the depc.rtrr:e:1t 

3 of public defens2 or a publi~ or private beneficiary of the 

4 prcgr.:.m .l. :1 a chapter 23E agree~ent with respect to the 
:; 1ssuance .:t,,id securing of bond;; or notes and the carryi:1g out 

6 of the pur?oses of chapter 29C, subchapte~ II. 

7 Sec. 15. 

3 All moneys in the surplus acco~;lt of the :owa plan fund 

9 on the effective date of this Act in excess of the amount 

lO needed to fund the appropriations made in section 99E.32, 

ll subsections 9 and 10, and the amount needed under subsection 

12 2, shall be reallotted to the community economic betterment 

14 

15 

16 

17 

:s 
19 

20 

13 account, jobs now accoUilt, and education and agriculture 

research and development account for the fiscal year beginning 

July l, 1989, and ending June 30, 1990. From the amount 

allotted to the community economic betterment account, two 

hundred fifty thousand dollars shall be appropriated for the 

construction of a short term nonprofit rehabilitation facility 

for head-injured patients located in Ankeny, Iowa. The 

reallotment shall be made as provided in section 99E.32 for 

21 the fiscal year beginning July l, 1989. The reallotment made 

22 under this section shall not increase the amounts allotted to 

23 the various accounts of the Iowa plan fund under section 

24 99E.32, subsection l, paragraphs "a'' and ''b'' for the fiscal 

25 year beginning July 1, 1989. 

26 2. After the appropriations made in section 99E.32, 

27 subsection 9, have been met and an amount equal to the 

28 appropriations made in section 99E.32, subsection 10, has been 

29 set aside for those purposes, the treasurer of state shall 

30 m~k2 available from the surplus account to the education and 

31 agriculture research and development account the sum of one 

32 million six hundred twenty thousand dollars to be used as a 

33 prepayment of up to seve!1ty-five percent of the appropriations 

34 made for the fiscal year beginning July 1, 1989, to the 

35 programs u~der section 99E.32, subsection 4, paragraph ''b'', 
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l subparagraph (4), except to the Iowa state university of 

2 science and technology research and development program. 

3 P~epayments made under this subsection shall be repaid as the 

4 fiscal year beginning July 1, 1989, allocations to these 

5 programs become available. The repayments shall be reallotted 

6 as provided in subsection l. 

7 Sec. 16. 

8 Moneys in the international network on trade fund created 

9 within the state treasury are appropriated and shall be 

10 transferred to the international network on trade fund created 

11 by the board of directors of INTERNET. 

12 Sec. l 7. 

13 This Act, being deemed of immediate importance, is 

14 effective upon enactment. 

15 EXPLANATION 

16 The bill provides that the moneys in the surplus account of 

17 the Iowa plan fund in excess of the amount needed to fund the 

18 appropriations made from the surplus account for the fiscal 

19 years beginning July 1, 1988, and July 1, 1989, are to be 

20 reallotted for the fiscal year beginning July 1, 1989, to the 

21 community economic betterment account, jobs now account, and 

22 the education and agriculture research and development account 

23 as provided in section 99E.32 for the fiscal year beginning 

24 July l, 1989. The bill increases the amount appropriated to 

25 certain programs and allows certain programs under the 

26 education and agriculture research and development account to 

27 receive their appropriations sooner. 

28 The bill appropriates from the surplus account for the 

29 fiscal year beginning July 1, 1989, to the depaz-tment of 

30 public defense for a disaster recovery program which is 

31 created in the bill, to the Iowa civil rights commission, 

32 prosecuting attorneys training coordinator, department of 

33 agriculture and land stewardship, Iowa department of public 

34 health, Iowa state fair board, the Terrace Hill corr~ission, 

35 and t~e agriculture extension service. 

-13-
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1 The bill allows the boards of directors of the INTERNET 

2 corporation and the Wallace technology transfer foundation to 

3 set up their own funds for deposit or moneys received by them 

4 and specifies which state employee benefit programs and 

5 employee requirements and restrictions apply to the 

6 corporation's and foundation's directors and employees. 

7 This bill would permit the Iowa finance authority to issue 

8 bonds to finance low-interest loans for persons and political 

9 subdivisions which suffer an uninsured or underinsured 

10 property casualty from a disaster which is not otherwise 

ll eligible for federal or state disaster assistance. Moneys 

12 appropriated to the disaster recovery fund would be used to 

13 leverage other public and private funds, including disaster 

14 recovery loan repayments. The Iowa finance authority would 

15 issue bonds or notes to be secured by the disaster recovery 

16 loan repayments, other income and property pledged by the 

17 beneficiaries. Eligibility requires a disaster recovery 

18 action order recommended by the disaster services division of 

19 the department of public defense and approved by the governor. 

20 The bill takes effect upon enactment. 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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SENATE FILE 2433 
S-5965 

l Amend Senate file 243.3 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
ll 

1. Page 10, by inserting after line 25, the 
following: 

"Sec. Section 99E.32, subsection 5, paragraph 
p, Code Supplement 1989, is amended to read as 
follows: 

p. There is appropriated from the allotment to the 
jobs now capitals account under subsection l for t~e 
~iscal year beginning July 1, 1989, to the Iowa state 
fair board the sum of ~otlr five hundred thousand 
dollars to provide facilities to house booths, 

12 displays, and other promotional activities for local 
13 tourism groups and organizations." 
14 2. By renumbering as necessary. 

By LEONARD L. BOSWELL 

S-5965/ FILED APR!L 6, 1990 
c.i.>/0 4· 1(1;(..t.,</) 

SENATE FILE 2433 
S-5980 

' ... k~end Sena'e File 2433 as follows: 
2 l. Page 10, by inserting after :ine 25, the 
3 following: 
4 ''Sec. Section 99E.32, subsection 5, paragraph 
5 p, Code Supplement 1989, is amended to read as 
6 follows: 
7 
8 
9 

10 
• 1 
1-

12 
13 
14 
15 

p. There is appropriated from the allotment to the 
jobs now capitals account under subsection 1 for the 
fiscal year beginning July 1, 1989, to the Iowa state 
fair board the sum of fotlr five hundred thousand 
dollars to orovide facilities to house booths, 
displays, a~d other promotional activities for local 
tourism groups and organizations." 

2. Page 11, by striking lines 22 through 25. 
3. By renumbering as necessary. 

By LEONARD L. BOSWELL 

S-5980 f~LED APRIL 6, 1990 
t<.:i'-~ 7/7 (!'. l?c .- J 

SL~ATE ?YL2 2433 
S-5'796 

2 ..... Page lO .. .;. •.. ~: ... bv st.-·'-:~ ..... _...,e ~·""' ... ds ''six 3 ·~' l • - • G; ~ 1: - II . ,... · ; , • .. - - - - ·~ ~ • ': & ' • V .. 

.. ._nc .. ea .:...L ... ty ~·:C. _;.=.,e!."t_ii.S ~r;e ro~_ow:ng: 

~ seven h~~dred f±~~~ ~~n''. 
2. ?age ~0, :;y s~!"iKirig :ine~ 6 a::d 7, and 

6 .;.nse::-tir.s the rv:lowii:g: ":Z2>wa es\:abl.is~eci ir: seccion 
7 28.152; and th:ee hundred''. 
8 3. Page 10, line 33, by str~~i~g the word ''a.'' 

~6 ~· ?age :o, ~~nes 33 and 34, by stci~ir.g t~e 
·-·l w?~?~ ''two million'' and i~se:ting the following: ''one 

x1~~1on seven hundred thousand''. 
~2 5. ?age ll, by striking :ines l th,ough 32. 

S-5996 FILED A?RI: 7, 1990 
WITHDRAWN 0·~?yl 

' 

By RICHAR~ RONNI~G 



SENATE CLIP SHEET APR:LL 9 I 1990 

SENATE FILE 2433 
S-5985 

Ame~d senate File 2433 as follows: 
2 1. Page 12, by striking lines 15 through 21 and 
3 inserting the following: ''July l, 1989, and ending 
4 Jur.e 30, ;.990. ·:-r.e ceal::.otment made". 

S-5985 ?:LSD APct:~ 7, ~990 
'.\I':l:ir:lRI':iiN Cf 1?~,-J 

By R:CHARD VA~~E 20S? 

SZNATB FILE 2433 

S-5986 
l ~:.end Se~ate ::~e 243j as :c~~ows: 
2 ?ase 1~, by ~~serting a~te: ~i~e 32 :he 

' ::ollowi:-~s: 
~ ••: ~o t~e depa::~ent of co::ec:ions fc~ 
5 co~?letio~ c~ :he water sys~ex ~enova:io~ a~ ?or: 
o M~diso~, :~e sux o~ one mil:ion five hund:ed eig~ty-
7 c;:-.e t~ousa.t.C five hu:-;dred f:.:ty Coi.:.arsa n 

By SuGENE i"RAISZ. 

SENATE FILE 2433 

S-5994 
~ A!T.ei".d Se~.ate F~~e 2433 as fol::..ows: 

?age 9, :i~e 25, by st:i~ing the words 
and ~nserti~g t~e follcwi~g: ~·one''. 

2 .L • 

3 :we" 

S-5994 F:LE~ A?R:L 7, ~990 
w:T:-iDRAWN {_p;(.>r' ., 

By 00E .:; . r,.;ELSR 

SENATE FILE 2433 
S-5995 

~~end Senate r:le 2433 as to~lows: 
2 -· Page :1, jy i~sertl~g afce= line 28 the 
3 following: 

'' · ?o the ':'e!:'~ace n.:.ll cor.L-nissio~, t~e s:J.~ ~f 
S ~ive thousand dol:ars !or la~dscaping at ~e~r~ce 
6 :lill. 11 

S-5995 FILED A?R~L 7, :990 
• -.1";:>"1'''"' { / ~ ) .-...JV .... ..... ...~ /· /v ?-

Page 38 



SENATE F'ILE :Ll/33 
BY COt>'u'•HTTEE ON APPROPRIA'!'IONS 

(AS AMENDED AND PASSED BY THE SENATE APRIL 7, 1990) 

~ew ~anguage by the Senate 

f)., Passed 

Vote: 

* Language Stricken by the Senate 

~;>.5 
"' / Senate, Date >~-h,~r,r;p 17 . .<.>) Passed House, 

Ayes .:?f Nays t<f Vote: 

Approved 11'1o 

A BILL FOR 

~ An Act relating to the appropriations :rem a~d the reallotme~t of 

2 the moneys in the surplus account of the Iowa plan fund, tc 

3 certain corporations appropriated moneys from the Iowa plan 

4 fund, and authorizing ~he creation of a disaster recovery 

5 program to provide low-interest and guaranteed loans to 

6 and private entities for which an appropriation is ~ade 

7 the Iowa plan fund, and providing an effective date. 

8 3E IT ENACTED BY THE GENERA~ ASSEMBLY OF THE STATE OF IOWA: 

9 

lO 
' ' ---

15 

16 

L7 

:a 
l9 

20 

21 

SENA'l'£ Fl:LE 2433 
H-6191 

A:~te:-:C S~r.a~._~ F~:e ?..;J); -..s arr.e:'ldeC. ;:>a;:>:,o:r;, a:1= 
2 ~.:p:i.r.~ed ~y tte Sf:c'nat.;-, '-":> ~::11.:-ws: 

l. ~age .1, ~ines ti ar.d ?, by s~::.:.::.:'lq :.r:._~ · .. :.:::-0::. 
.; "twc r.:1Lc-r." -;:'Ia :r:sert~:':C ~he :;:;i:-:.w::-:c: "vr~e 
S :--:;,;.:~0r. f:·1e h:;t.d:·~d t~c~,;~d::d". 
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S.F. H.F. 

1 Section 1. Section 15.284, subsection 4, Code Supplement 

2 1989, is amended to read as follows: 

3 4. The finance division of the department shali rank the 

4 applicants according to financial need, cost-benefit of the 

5 project, percent of ma~ch, impact, including an :ncrease in 

6 fire or public safety because of completion of the project, 

7 and ability to administer project. 

8 Sec. 2. Section 188.4, Code Supplement 1989, is amended to 

9 read as follows: 

10 188.4 AUTHORIZED CORPORATION -- STAFF. 

ll The international 

12 under chapter 504A. 

network on trade shall be incorporated 

INTERNET shall not be regarded as a state 

13 agency, except for purposes of chapter l7A. A member of :he 

14 board of directors is not considered a state employee, except 

15 for purposes of chapter 25A. If the executive di~ector is a 

16 natural person acting as a salaried employee of the board, the 

17 executive director is a state employee e~eept for purposes of 

18 the mer±t-system-prev±s±o"s-oE-e~apter-l9A-and-e~apter-~8 Iowa 

19 public employees' retcrement system, state health and dental 

20 plans, and other state employee benefits and chapter 25A. A 

21 natural person hired by the executive director who is a 

22 salaried employee of the board is a state employee for 

23 ourooses of the Iowa public employees' retirement system, 

24 state health and dental plans, and other state emoloyee 

25 benefits and chapter 25A. However, if a person, including a 

26 staff member of INTERNET, is an independent contractor or an 

27 employee of an independent contractor, the person is not a 

28 state employee except for purposes of chapter 25A. Chapters 

29 8, 18, l9A, and 20, and other orovisions of law that relate to 

30 requirements or restrictions dealing with state personnel or 

31 state ft1nds do not apply to the INTERNET corporation, the 

32 executive director, and any emoloyees of the board or the 

33 ~oration, exceot to the excent provided in this chaoter. 

34 Sec. 3. Section l8B.ll, unnumbered paragraphs l, 3, and 4, 

35 Code Supplement 1989, are amended to read as follows: 

-1-
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l There ~~-e~eeted-w~th~n-the-state-t~eastt~y, shall be 

2 created by the board of directors of INTERNET an international 

3 network on trade fund. The f~nd is composed of money 

4 appropriated by the general assembly for that purpose, and 

5 moneys available to and obtained or accepted by the boa::d 

6 under this chapter, including money from the United States, 

7 other states in the union, foreign nations, state agencies, 

8 political subdivisions, and private sources, and moneys from 

9 fees charged under this chapter. 

10 The a~ditor-o£-state-sheii-eondMet-regtl±a~ coroora:ion 

11 shall arrange, at least annually, for regular ~ndependent 

12 audits of the fund and shall make subrr.it a certified report 

13 relating to the condition of the fund to the t~ea~tlrer-et 

14 state-and-te-the-exeetltive-direeter governor and general 

15 assembly. 

16 Phe-board-and-exeeMt~ve-d~~eetor-sha±±-adminiseer-the-~tlnd 

17 in-eeeordenee-w~th-proeedttres-ef-the-treasttrer-~f-state. In 

18 administering the fund, the board may do all of the following: 

19 Sec. 4. Section 28.153, Code Supplement 1989, is amended 

20 :o read as follows: 

21 28.153 AUTHORIZED CORPORATION. 

22 A Wa!lace technology transfer foundation of Iowa shall be 

23 incorporated under chapter 504A. The foundat:on shall not be 

24 regarded as a state agency, except for purposes of chapter 

25 l7A. A member of the board of directors is not considered a 

26 state employee, except for purposes of chapter 25A. The 

27 executive director is a state employee exeept for ?Urposes of 

28 the me~±t-system-pro~±s~en~-of-ehapter-t9A-ond-eha?ter-r8 Iowa 

29 public employees' retirement system, state health and de~tal 

30 plans, and other s:ate employee benefits and chapter 25A. A 

31 natural person employed by the executive director is a sta~e 

32 employee for purposes of the Iowa public employees' retirement 

33 system, state health and dental plans, and othe~ state 

34 employee benefits plans and chapter 25A. Chapters 8, 18, l9A, 

35 and 20, and other provisions of law that relate to 

-2-
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1 requirements or restrictions dealing with state personnel or 

2 state funds do not apply to the foundation, the executive 

3 director, and any employees of the board or the foundation, 

4 except to the extent provided in this chapter. 

5 Sec. 5. Section 28.156, subsect1on 3, paragraph g, Code 

6 Supplement 1989, is amended by striking the paragraph. 

7 Sec. 6. NEW SECTION. 28.161 WALLACE TECHNOLOGY TRANSFER 

8 fOUNDATION FUND. 

9 1. There shall be created by the board of directors a 

10 Wallace technology transfer foundation fund. The fund is 

ll composed of money approl?riated Oy the genera'.. assembly for 

12 that purpose, and moneys available to and obtained or accepted 

13 by the board under this chapter, including money from the 

14 United States, other states in the union, foreign nations, 

15 state agencies, political subdivisions, and private sources, 
16 and moneys from fees charged under this chapter. 
17 2. The fund shall be a revolving fund from t-Jh i ch moneys 
l8 may be used for purposes described in this chapter, including 

19 loans, grants, matching financing, and administrative costs. 

20 All interest earned on proceeds in the fund shall remain in 

2l the fund. 

22 3. The foundation shall arrange, at least annually, for 

23 regular independent audits of the fund and shall submit a 

24 certified report relating to the condition of the fund to the 

25 governor and general assembly. 

26 4. In administer1ng the fund, the board may do all of the 

27 following: 

28 a. Contract, sue and be sued, and adopt rules necessary to 

29 carry out the provisions of this section, but the board shall 

30 not in any manner, directly or indirectly pledge the credit of 

31 the state. 

32 b. Authorize payment from the fund, from :ees and from any 

33 ir.come received by investment of money in the fund, for costs, 

34 commissions, attorney :ees, and other reasonable expenses 

35 related to and necessary for making and protecting direct 
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1 loans under this section, and Eor the recovery of moneys 

2 loaned or the management of property acquired 1n connection 

3 with the loans. 

4 5. Section 8.33 shall not apply to moneys in the fund. 

5 Sec. 7. NEW SECTION. 29C.l00 DISASTER RECOVERY PROGR~~-

6 -FINANCING -- DEFINITIONS -- FUNDING -- BONDS AND NOTES. 

7 l. As used in this subchapter, unless the context 

8 otherwise requires, ''authority'' means the Iowa finance 

9 authority. 

lO 2. The authority shall cooperate with the depa~tment of 

ll public defense in the creation, administration, and funding of 

12 the disaster recovery program established in this subchapcer. 

13 3. The 

14 purpose of 

authority may issue its bonds and notes for the 

funding guaranteed loans to eligible persons and 

15 projects as part of a disaster recovery action authorized 

l6 pursuant to this subchapter. 

17 4. The authority may issue its bonds and notes for the 

18 purposes of this subchapter and may enter into one or more 

19 lending agreements or purchase agreements with one or more 

20 bondholders or noceholders containing the terms and conditions 

21 of the repayment of and the security for the bonds or notes. 

22 The authority and the bondholders or no:eholders or a trustee 

23 agent designated by the authority may enter into agreemen:s to 

24 provide for any of the followtng: 

25 a. That the proceeds of :he bonds and notes and the 

26 investments of the p~oceeds may be received, held, a~d 

27 disbursed by the authority or by a trustee or agent designated 

28 by the authority. 

29 b. That the bondholders or noteholders or a trustee or 

30 agent designated by the authority may collect, invest, and 

31 apply the amount payable under the loan agreements or any 

32 other instruments securing the debt obligations under the loan 

33 agreements. 

34 c. That the bondholders or noteholders may enforce the 

35 remedies provided in the loan agreements or other instruments 
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1 on their own behalf without the appointment or designation of 

2 a trustee. If there is a default in ~he principal of or 

3 interest on the bonds or notes or in ~he performance of any 

4 agreement contained in the ~oar. agreements or other 

5 instruments, the payment or performance may be enforced in 

6 accordance with the loan agreement or other instrument. 

7 d. Other terms and conditions as deemed necessary or 

8 appropriate by the authority. 

9 5. The powers granted the authority under this section are 

10 in addition to ocher powers contained in chapter 220. All 

11 other provisions of chapter 220, except section 220.28, 

12 subsection 4, apply to bonds or notes issued and powers 

13 granted to the authority under this section, except to the 

14 exte!'1t they are inconsistent with this section. 

15 6. All bonds or notes issued by the authority 1n 

16 connection with the program are exempt from taxation by this 

17 state and the interest on the bonds or notes is exempt from 

18 state income tax, both personal and corporate. 

19 Sec. 8. NEW SECTION. 29C.l01 SECURITY -- RESERVE FUNDS -

20 -PLEDGES -- NONLIABILITY -- IRREVOCABLE CONTRACTS. 

21 l. The authority may provide in the resolution, trust 

22 agreement, or other instrument authorizing the issuance of its 

23 bonds or notes pursuant to section 29C.l00 ~hat the princ:pal 

24 of, premium, and interest on the bonds or notes are payable 

25 from any of the following and may pledge the same to its bonds 

26 and notes: 

27 

28 

29 

the 

a. The income and 

projects financed 

b. The income and 

receipts 

with the 

receipts 

or other moneys derived from 

proceeds of the bonds or notes. 

or other money derived from 

30 designated projects whether or not the projects are financed 

31 1n whole or in part with the proceeds of the bonds or notes. 

32 c. The amounts on deposit in the disaster recovery fund 

33 created in section 29C.l00. 

34 d. The amounts payable to the authority by jurisdictions 

35 or persons eligible for disaster recovery program assistance. 
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1 e. Any other funds or accounts established by the 

2 authority i~ connection with the program or the sale and 

3 issuance of its bonds or notes. 

4 2. The authority may establish reserve funds to secure one 

5 or more issues of its bonds or noces. ~he authority may 

6 deposit in a reserve fund established under this subsection, 

7 the proceeds of the sale of its bonds or notes and other money 

8 which is made available from any other source. The authority 

9 shall establish a disaster recovery fund for the deposit of 

10 moneys appropriated for this program, and section 8.33 

ll notwithstanding, such moneys remaining in the disaster 

12 recovery fund, including interest and investment income, shall 

l3 not revert to the general fund, but shall remain in the 

l4 disaster recovery fund, and shall be a continuing 

15 appropriation for the purposes of this program. These moneys 

16 may be used to leverage additional private or public funds, 

17 including, by way of example, but not limitation, reducing the 

18 rate of interest or cost of money loaned to beneficiaries o: 

19 the program. 

20 3. A pledge made in respect of bonds or notes is valid and 

21 binding from the time the pledge is made. The money or 

22 property so pledged and received after the pledge by ~he 

23 authority is immediately subject to the lien of the pledge 

24 without physical delive~y or further act. The lien of the 

25 pledge lS val:d and binding as against all persons having 

26 cla1ms of any kind in tort, contract, or otherwcse against :he 

27 authority whether or not the partles have notice of the lien. 

28 Neither the resolution, crust agreement, or any other 

29 instrument by which a pledge is created needs to be recorded. 

30 filed, or perfected under chapter 554, to be valid, binding, 

31 or effective against all persons. 

32 4. The members of the authority or persons executing the 

33 bonds o~ notes are not personally :iable on the bonds or notes 

34 and are not subject to personal liability or accountability by 

35 reason of the issuance of the bonds or notes. 

-6-



S.F. 243~ H.F. 

1 5. The state pledges to and agrees with the holders or 

2 bonds or notes issued under this subchapter that the state 

3 will not limit or alter the rights and powers vested in the 

4 authority to fulfill the terms of a contract made by the 

5 authority with respect to the bonds or notes, or in any way 

6 impair the rights and remedies or the holders until the bonds 

7 or notes, together with the interest on them including 

8 interest or. unpa1d 1nstallments of interest, and all costs and 

9 expenses 
. ._ . 
1:1 conni?Ct..lOn 

l o behalf of the holders, 

with an action or proceeding by or 

are fully met and discharged. The 

on 

11 authority is authorized to include this pledge and agreement 

12 of the state, as it refers to holders of bonds or notes of the 

13 authority, in a contract with the holders. 

14 Sec. 9. NEW SECTION. 29C.l02 RULES. 

15 The authority shall adopt rules pursuant to chapter l7A to 

16 implement sections 29C.lOO and 29C.l0l. 

17 Sec. 10. NEW SECTION. 29C.l03 DISASTER ASSISTANCE 

18 RECOVERY ACTION. 

19 l. Upon the recommendation of the admin1strator, the 

20 governor may issue an order approving a disaster recovery 

21 action for persons affected by a disaster which meets all of 

22 the following criteria: 

23 a. A major disaster has not been declared by the president 

24 of the United States. 

25 b. Persons eligible for assistance pursuant to the order 

26 shall be limited to those who are not beneficiaries of state 

27 assistance approved pursuant to section 29C.6. 

28 2. Subject to the terms and conditions of the d1saster 

29 recovery action order, a political subdivision may obtain 

30 guaranteed financial assistance through the authority acting 

31 pursuant to sections 29C.l00 through 29C.l02 and this section. 

32 The authority may issue bonds or notes secured as provided by 

33 this subchapter including such moneys as may be pledged by the 

34 pol1tical subdivision and income from facilities or projects 

35 which are the subject of the financial assistance. 
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l 3. Subject to the terms and conditions of the disaster 

2 recovery action order, a private person who satisfies all of 

3 the following criteria may obtain gGaranteed financial 

4 assistance through the authority action pursuant to sections 

5 29C.l00 through 29C.i02 and this section: 

6 a. A person must have suffered a property casualty from a 

7 disaster. 

8 b. The casualty must have been un1nsured or underinsured. 

9 Assistance to a private person is limited to the amount of 

10 the damages which were uninsured or underinsured. Assistance 

ll shall be in the form of a low-interest guaran~eed loan, issued 

12 on such terms and conditions as may be required by the 

13 authority. The au~hority may issue such bonds or notes to 

14 finance these loans, secured as provided by this subchapter, 

15 including by the repayment of the loans and such other 

16 security as may be pledged by the private beneficiaries and 

17 income from facilities or projects w~ich are the subject of 

l8 the financial assistance. 

19 4. The disaster recovery program authorized by this 

20 subchapter shall be for the public purpose of restoring 

21 political subdivisions and private persons adversely impac~ed 

22 by an uninsured or underinsured property casualty caused by a 

23 disaster which exceeds current economic resources. Through 

24 long-term financial assistance, benef1ciaries of the program 

25 are to be restored in their life, property, and security, 

26 permitting continued operation of :he affected instruments of 

27 government and civic and econom1c contributions by affected 

28 private persons. 

29 Sec. 11. Section 99E.32, subsection 3, paragraph y, Code 

30 Supplement 1989, is amended to read as follows: 

31 y. For the fiscal year beginning July l, 1989, to tr.e 

32 department of economic development for the sister state 

33 program the sum of eighty tho~sand dollars. Funds 

34 appropriated for the sister s~ate program shall be matched on 

35 a-oo~~a~-Eo~-dor±a~-ba~is to the extent possible by private 
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1 sources. t~-~~~d-e~pe~oit~re~-from-the-private-~eetor-m6y-be 

2 eo~~idereo-a~-a-po~tio~-o~-the-ooltar-for-dollar-m6teh• The 

3 department shall secure the necessary private participation 

4 from groups and organizations most appropriate for this 

5 program. 

6 Sec. 12. Section 99E.32, subsection 4, paragraph b, 

7 subparagraph (4), Code Supplement 1989, iS amended to read as 

8 follows: 

9 (4) ~ For the fiscal year beginning July l, ~989, the 

10 amount appropriated is six mi~lion four hundred thousand 

ll dollars. of the amount appropriated for the fiscal year 

12 beginning July l, 1989, forty thousand dollars shall be 

13 allocated to the state library within the department of 

14 cultural affairs for purposes of the patent depository library 

15 and three hundred thousand dollars shall be allocated and used 

16 to operate the university and private industry research and 

17 development consortium at each of the state board of regents 

18 universities establ:shed under chapter 262B. Of the three 

19 hundred thousand dollars, one hundred thousand dollars is 

20 allocated to each of the consortiums. The department of 

21 economic development and the consortiums shall coordinate 

22 activities relating to purposes of chapter 2628. Of the 

23 amount appropriated in this subparagraph, five hundred 

24 thousand dollars is allocated to the Universitj of Northern 

25 Iowa for the decision-making science institute; o~e two 

26 hundred thousand dollars is allocated to the departmen: of 

27 economic development for an econom1c development training 

28 program at the school of business at the University of 

29 Northern Iowa which shall use :hese funds in consultation with 

30 the department, the university, and the professional 

31 developers of Iowa and which shall use one hundred thousand 

32 dollars of the funds for the development, with the involvement 

33 of the public and private sector, of a curriculum on 

34 international trade; one hundred thousand dollars is allocated 

35 to the decision-making science institute for the emerging 

-9-
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l business opportunities analysis; s1x hundred fifty thousand 

2 dollars is allocated to the international network on trade 

3 fund of the INT~RNET foundation, established in chapter 188, 

4 which shall transfer four hundred thousand dollars of its 

5 allocation to tr.e Wallace technology transfer foundation of 

6 Iowa established in section 28.152; s:xty thousand dollars for 

7 grants under subparagraph subdivision (c); and three hundred 

8 thousand dollars, to be allocated equally, for support of the 

9 Iowa technology innovation centers at the University of :owa 

10 and the Iowa State Un1vers:ty of science and technology and 

ll the applied technology program at the University of Northern 

12 Iowa. 

13 (b) Notwithstanding secti~n 99E.3l, subsection 4, 

14 paragraoh ''a", ~or the fiscal year beginning July 1, 1989, the 

15 deoartment of economic development sha~l waive the match:ng 

16 funds requirement for programs under this subparagraph exceot 

17 for the Iowa State University of science and technology 

18 biotechnology research and development program, the technology 

1 9 i n nov a t i on c en t e r s '-' ---"a,_n~. d::_.::t:..:hc:e:_:a~o=p..:l..:i:..:e:..:d::_.::t.::ec:c:..:hc:_n=o..:lc:o:..:c:z.., YL_;;:oc:r_:o:..:g=r:::ac:.:m:.:_. 

20 (c) For the fiscal year beginning July 1, 1989, the 

21 department of economic development sr.all provide a grant of 

22 thirtv thousand dollars to each agricultural markecing 

23 resources coooerative that has aualified for a loan from the 

24 co~munitv economic betterment account under subsection 2 to 

25 insure the adequate capitalization of each coooera:ive. 

26 Sec. l3. Section 99E. 32, subsection 5, paraqraoh o,_ Code 

27 Supplement 1989, is amended to read as follows: 

28 p. There is appropriated from the allotment to the ;obs 

29 now capitals account under subsection : Eor the fiscal vear 

30 beginning 0uly l, 1989, to the Iowa state fair board the sum 

31 of fett~ five hundred thousa~d dollars to provide facilities to 

32 house booths, displays, and other promotional activities Eor 

33 local tourlsm groups and organizations. 

34 Sec. 14. Section 99E.32, Code Supplement 1989, is amended 

35 by adding the following new subsection: 

-10-



S • F • 1.4./'J, H • F • 

1 NEW SUBSECTION. 10. There is appropriated from the 

2 surplus account to the designated agency or office for the 

3 fiscal year beginning July 1, 1989, and ending June 30, 1990, 

4 the following amounts, or so much thereof as is necessary, to 

5 be used for the purposes designated: 

6 a. To the department of public defense, the sum of two 

7 million dollars for purposes of the disaster recovery program 

8 created in sections 29C.l00 through 29C.l03. 

9 b. To the Iowa civil rights commission, an amount up to 

10 thirty-five thousand dollars as a one-for-one match with 

ll private contributions for the purpose of conducting a week-

12 long program of public education throughout the state to call 

13 attention to the mission and accomplishments of the commission 

14 over the past twenty-five years. 

15 c. To the prosecuting attorneys training coordinator in 

16 the department of JUstice, the sum of fifty thousand dollars . 

17 This appropriation is conditional upon receiving a grant from 

18 the national institute of dispute resolution for the purpose 

19 of conducting a statewide survey of alternate dispute 

20 resolution services to evaluate their effectiveness, level of 

21 training, and success rates, and to make recommendations to 

22 the governor and general assembly concerning the development 

23 of a state mediation service. 

24 d. To the department of agriculture and land stewardship, 

25 the sum of fifty thousand dollars for the establishment and 

26 operation of a foreign trade office in Taipei, Taiwan. 

27 e. To the Iowa department of public health, the sum of one 

28 hundred thousand dollars for the rural health office for the 

29 purpose of rural health planning. 

~30 f. To the Terrace Hill commission, the sum of thirty 

31 thousand dollars for maintenance and repair at Terrace Hill 

32 and for .5 FTEs. 

33 g. To the Terrace Hill commission, the sum of five 

34 thousand dollars for landscaping at Terrace Hill. 

35 h. To Iowa state university of science and technology for 

• 
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l the Iowa cooperative extension service in agriculture and home 

2 economics, the s~m of one hundred thousand dollars to hire up 

3 to four horticultural specialists. 

4 Sec. 15. NEW SECTION. 220.163 AUTHORITY TO ISSUE STATE 

S DISASTER RECOVERY PROGRAM BONDS AND NOTES. 

6 The authoricy shall assist the department of public defense 

7 as provided in chapter 29C, subchapter II, and the authority 

8 shall have all of the powers delegated to it by the departme~t 

9 of public defense or a public or private beneficiary of the 

10 program in a chapter 28E agreement with respect to the 

ll issuance and securing of bonds or notes and the carrying out 

12 of the purposes of chapter 29C, subchapter II. 

13 Sec. 16. 

14 1. All moneys in the surplus account of the Iowa plan ~und 

15 on the effective date of this Act in excess of the amount 

16 needed to fund the appropriations made in section 99E.32, 

17 subsections 9 and 10, and the amount needed ~nder subsection 

18 2, shall be reallotted to the community economic betterment 

19 account, jobs now account, and education and agriculture 

20 research and development account for the fiscal year beginning 

21 July l, 1989, and ending June 30, 1990. From the amount 

22 allotted to the com~unity economic betterment account, two 

23 hundred fifty thousand dol:ars shall be appropr1ated for the 

24 construction of a snor: term nonprofit rehabilitation facility 

25 for head-injured pat1ents located in Ankeny, Iowa. The 

26 reallotment shall be made as provided in section 99E.32 fer 

27 the fiscal year beginning July l, 1989. The reallotment made 

28 under this sect1on shall not increase the amounts allotted to 

29 the various accounts of the Iowa plan fund under section 

30 99E.32, subsect1on l, paragraphs ''a'' and ''b" for the fiscal 

31 year beginning July 1, 1989. 

32 2. After the appropriations made in section 99E.32, 

33 subsection 9, have been met and an amount equal to the 

34 appropriations made in section 99E.32, subsection 10, has been 

35 set aside for ~hose purposes, the treasurer of state shall 

-:2-
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l make available from the surplus account to the education and 

2 agriculture research and development account the sum of one 

3 million six hundred twenty thousand dollars to be used as a 

4 prepayment of up to seventy-five percent of the appropriations 

5 made for the fiscal year beginning July 1, 1989, to the 

6 programs under section 99E.32, subsection 4, pa,-agraph "b", 

7 subparagraph {4), except to the Iowa state university of 

8 science and technology research and development 

9 Prepayments made under this subsection shall be 

10 fiscal year beginning July l, 1989, allocations 

program. 

repaid as 

to these 

the 

ll programs become available. The repayments shall be reallotted 

12 as provided in subsection 1. 

13 Sec. 17. 

14 Moneys in the international network on trade fund created 

15 within the state treasury are appropriated and shall be 

16 transferred to the international network on trade fund created 

17 by the board of directors of INTERNET. 

18 Sec. 18. 

19 This Act, being deemed of immediate importance, is 

20 effective upon enactment. 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

3l 

32 

33 

34 

35 
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OFFICE OF THE GovE R:-ooR 

T~QRV £_ A~·~~~AO 
eovt:• .. o<> 

DES MOIN£S. IowA S0319 

s•s _le•. S<!•• 

May 7, 1990 

The Honorable Elaine Baxter 
Secretary of State 
State Capitol Building 
L 0 C A L 

Dear Madam Secketary: 

I hereby transmit Senate File 243 3, an act relating to the 
appropriations from and the reallotment of the moneys in the 
surplus account of·the Iowa plan fund, to certain corporations 
appropriated moneys from the Iowa plan fund, and authorizing 
the creation of a disaster recovery program to provide low­
interest and guaranteed loans to public and private entities 
for which an appropriation is made from the Iowa plan fund, 
and providing an effective date. 

Senate File 2433 is, therefore, approved on this date with the 
following exceptions which I hereby disapprove. 

I am unable to approve the items designated as Sections 7, 8, 
9, and 10, in their entirety, Section 14, new subsection 10, 
paragraph a, in its entirety, and Section 15, in its entirety. 
These sections relate to the creation, administration and 
$1.5 million appropriation for a new disaster recovery program. 
Particularly in light of our difficult fiscal situation, it 
would be unwise to embark on a new program with potentially 
unlimited exposure for the state as an insurer for non-insured 
or under insured individuals. Moreover, creation of such a 
program could jeopardize our ability to receive federal 
dLsaster assistance in the future. 

I am unable to approve the item designated as Section 14, new 
subsection 10, paragraph b, in its entirety. This provision 
appropriates $35,000 to the Iowa Civil Rights Commission for 
a program to recognize twenty-five years of achievement. 
Certainly the commission has reason to be proud of its record 
of accomplishments, and I personally pledge to work with the 
Commission in garnering private sector support for the project. 
However, the use of tax dollars for this purpose cannot be 
justified at this time. 
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I am unable to app(ove the item designated as Section 14, new 
subsection 10, pa(agraph c, in its entirety. This provision 
app(Op(iates $50,00Q to the Department of Justice fo( a study 
of dispute (Csolution services. Earlie( this year I vetoed 
Senate File 2296, which would have created a council for 
dispute (esolution, substantially changing the informal dispute 
(esolution program currently administered in the Office of 
Prosecuting Attorneys Training Coordinator of the Department of 
Justice. This office should be able to provide recommendations 
without the necessity of a formal study. 

I am unable to approve the item designated as Section 14, new 
subsection 10, paragraph d, in its entirety. This provision 
appropriates $~0,000 to the Department of Agriculture and Land 
Stewardship for the establishment and operation of a foreign 
trade office in Taipei, Taiwan. This action by the legislature 
is contrary to the marketing plan developed at the legislature's 
direction by the Agricultural Products Advisory Council. The 
plan calls for foreign offices to be attached to the Department 
of Economic Development whose Hong Kong office serves the 
Pacific Rim including Taiwan. 

I am unable to approve the item designated as Section 14, new 
subsection 10, paragraph e, in its entirety. This provision 
appropriates $100,000 to the Department of Public Health for 
rural health planning. Improving rural health care is one of 
my priorities. However, an additional appropriation is 
unnecessary since the Department received a $100,000 increase 
in House File 2371 for rural health planning and may also 
access the Department of Economic Development's rural 
enterprise fund for this purpose. Rural health safety will 
be further augmented as a result of a $250,000 appropriation 
for this purpose contained in House File 2569. 

I am unable to approve the item designated as Section 14, new 
subsection 10, paragraph h, in its entirety. This provision 
appropriates $100,000 to the Iowa State University Cooperative 
Extension Service for four horticultural specialists. This 
item was not included in the university's budget request nor 
in the Board of Regents' budget recommendation to me. 

I am unable to approve the i tern designated as Section 16, 
subsection 1, in its entirety. This subsection would 
appropriate all remaining funds in the Iowa Plan surplus 
account to the items receiving Iowa Plan funds for fiscal year 
1990 as specified in House File 785, 1989 Acts of the 73rd 
General Assembly. This provision cannot be approved in view of 
the state's difficult fiscal situation. 

• 

• 
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Section 16, subsection 1 also appropriates $250,000 from the 
Corrununi ty Economic Betterment account for construction of a 
rehabilitation center for head-injured patients located in 
Ankeny, Iowa. This project should stand on its own merits 
within the rules of_ the Community Economic Betterment program. 

I am unable to approve the designated portion of Section 16, 
subsection 2. This language would reallot repayments made in 
the subsection according to the provisions in subsection 1, 
which I have vetoed. The result of this veto will be to send 
the repayments back to the surplus account. 

Because economic development is one of my most important 
priorities, the decision to exercise my veto authority in this 
bill is a very difficult one to make. However, it is clear 
that in order to provide a responsible budget, even my priority 
areas must be considered. As a result of the item vetoes in 
this message, it is- estimated the balance in the lottery 
surplus account will be essentially "frozen" at $6.8 million. 
This action will significantly enhance the ability of both the 
executive and legislative branches to construct a balanced 
budget for fiscal ye,ar 1992. 

For the above reasons, I hereby respectfully disapprove these 
items in accordance with Amendment IV of the Amendments of 1968 
to the Constitution of the State of Iowa. All other items in 
senate File 2433 are hereby approved as of this date. 

Sincerely, 

~\ .. ~~ 
Governor 

TEB/ps 

cc: Secretary of the Senate 
Chief Clerk of the House 
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SBNATE FILE 2433 

RELATING TO 'I'H£ APPROPRIATIONS PROM AND THE REALLOTHENT OF THE 
HONEVS !N TH£ SURPLUS ACCOUNT OF Tag IOWA PLAN PUNO, TO 

CERTAIN CORPORATIONS AFPROPRIATBD MONEYS FROM THE IOWA PLAN 
FUND, AND AUTHORIZING TUB CREATION OP A DISASTER RECOVERY 
PROGRAM TO PROVIDE LOW-INTEREST AND GUARAN'l'EED LOANS TO 

PUBLIC AND PRIVATE ENTITIES FOR WHICH AN APPROPRIATION IS 
MADE FROM THE IOWA PLAN FUNO, AND PROVIDING AN EPFECTIV£ 

DATE. 

BE IT ENACTED BV THE GENERAL ASSEMBLY OP TUB STATE OF IOWAr 

Section 1. Section 15.284, subsection 4, Code Supplement 

1989, is a~ended to read as followsr 
4, ~he finance division of the depart•ent shall rank the 

applicants according to financial need, cost-benefit of the 
project, percent of ll'latch, impact, including an inc_!.!!'aae in 

fire or public safety because of c~pletion of the pr~~ 
and ability to administer project. 

Sec. 2. Section 188.4, Coda Supple~ent 1989, ia amended to 
read as follows: 

18B,4 . AUTHORIZED CORPORATION -- STAfP, 
The international network on trade shall be incorporated 

under chapter S~4A, INTERNET shall not be reqarded aa a state 
aqency, except for purpoeea of chapter 17A. A member of the 

Doard of directors is not c¢nsldered a state employee, except 
for purposes of chapter 25A, If the executive director is a 
natural person dctinq as a salaried employee of the board, the 
executive director is a state employee e•eept for purposes of 

the ~ertt-syste~-pro•~stons-of-ehapter-19~-a"d-ehepter-28 L~wa 
public emp_~_eea' -~~tirernent sy_stem, &tate ~ealth and ~~ntal 

P:~_ans, an<!. oth~r sta!:_~ employee b~f!~tit~~ha..E.!er 25A. A 

natural person hired by the executive director who is a 

• • 
Senate File 2413, p. 2 

salaried employee of the board is a state employee tor 

p~rposes oJ the Iowa public emplo1!~&' retire~~nt a~~~~ 
st~te health and d~ntal plans, and other state e~ploYee 
benef i t_!!_!fld chapter 2SA. However, it a person, inchJ.dinq a 
staff member of INTERNET, is an independent contractor or an 
employee of an independent contractor, th• person ia not a 
state employee except for purposes of chapter 2SA. Chapters 
e, 18, 19A, and 20, and other provieiona of law that relate to 
requirement& or restrictions dealing vith state personnel or 

stat!_funds do not aPply to the INTERNET corporation, the 
~xecutive director, and any employees of the board or the 

corporation, except to the extent provided in this chapter. 
Sec. 3, Section 188.11, unnumbered paragraphs 1, J, and 4, 

Code Supplement 1989, are a~nded to r•ad aa follows! 
There ia-ereated-within-the-etate-t~eeeu~r7 ahall be 

9!~~ted by the board of directors of INTERNET an international 
network on trade fund. The fund Is compoeed of •oney 
appropriated by the qeneral assembly for that purpose, and 
moneys available to and obtained or accepted by the board 
under this chapter, including ~oney from the United States, 
other etatea in the union, foreign nations, state agencies, 

political subdivisions, and private sources, and moneys fr~ 
teas charqed under this chapter. 

The aadtter-of-etete-ehall-eondaet-~~ala~ corporation 
shall arra~~t least annually, tor regular independent 
audita of the fund and shall aake ~ a certified report 
relatinq to the condition of the fund to the tteasare~-of 
~tate-and-to-the-e•eeatiYe-dtreeto~ governor and general 

~;!!!embly. 

fhe-hoard-and-exeeutiwe-ai•eeto~-shal!-a~inister-the-fand 

t"-aeeordanee-with-proeeddres-of-the-t•easurer-of-stateT In 

administering the fund, the board may do all of the tollowin9: 
Sec. 4. Section 28.153, Code Supplement 1989, is amended 

to read as follows: 
28.153 AUTHORIZED CORPORATION. en .,.. 

t 
w 
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A wallace technology transfer foundation of Iowa shall b~ 

incorporated under chapter 504A. The foundation shall not be 

regarded as a state agency, except for purposes of chapter 
17A, A member of the board of directors is not considered a 
state employee, e~cept for purposes of chapter 25A. The 

executive director ia a state employee e•eept for purposes of 
the a&rit-syste~"pre•isiens-ef"eha~ter-19A-Bftd-ehep~er-i9 Iowa 

public employees' retirement eystem, state health and dental 
plana, and other etate e~ployee benefits and chapter 25A, A 

natural person employed by the executive director is a state 
employee for purposes of the Iowa publl c eDployees • ret i r ~m~.'.!! 

syste~. state health and denta!_plana, and other stat~ 
employee benet its plans and chapter 2SA. Chapters 8 1 18, 1?.~·­

and 20, and othe~ provis_ions of law that relate to 
requirements or restrictions dealing with state personnel or 

state funds do not apply to the foundation, thee~~! 
director, and any employees of the board or th~~~~ion, 
except to the extent prov_~ded in this chapter. 

Sec. s. Section 28.156, subsection J, paragraph q, Code 

Supple~ent 1989, is amended by striking the paragraph. 
Sec. 6. NEW ~~TION. 28,161 WALLACE ~ECHNOLOG~ ~RANSFER 

FOtiNDA~ ION fUND. 
1. There shall be created by the board of directors a 

Wallace technology transfer foundation fund. The fund is 
co~posed of money appropriated by the general asse~bly for 

that purpose, and moneys available to and obtained or accepted 
by the board under this chapter, including money from the 
United States, other states in the un1on, foreign nations, 
state agencies, political subdivisions, and private sources, 
and moneys from fees charged under this chapter. 

2. The fund shall be a revolving fund froro which mor1eys 

may be used for purposes described in this chapter, including 
loans, grants, matching financinq, and administrative costs. 

All interest earned on proceeds in the fund shall remain in 
the fund. 

• • 
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3. The foundation shall arrange, at least annually, for 

rt!gular independent audits of the fund and shall submit a 
certified report relating to the condition of the fund to the 
governor and qeneral assembly. 

4. In administeriflg the fund, the board ~nay do all of the 

follovingz 
a. Contract, sue and be sued, and adopt rules necessary to 

carry out the provisions of this section, but the board shall 
not in any manner, directly or indirectly pledge the credit of 

the state. 
b. Authorize payment fro~ the fund, fro~ fees and from any 

income received by Investment of money in the fund, for costs, 
commissions, attorney fees, and other reasonable expenses 

related to and necessary for making and protectinq direct 
loans under this section, and for the recovery of moneys 

loaned or the management of property acquired in connection 
with the loans, 

r---5:.;•:.._ Section 8.33 shall not apply to 111oneys in the fund. 
Sec. 7. NEW SECTlO~. 29C,l00 DISASTER RECOVERY PR~OG~RAM~-=--ri 

- FINANCING -- DEFINITIONS -- FUNDING -- BOROS AND NOT£S, 
1. As used in thia subchapter, unless the context 

otherwise requires, •authority" means the ~ova finance 

authority. 
2. The authority shall cooperate with the depart~ent of 

public ~efenae in the creation, administration, and funding of 
the disaster recovery prOQram eatabliahed in this subchapter. 

3. The authority may iesue its bonds and note& for the 

purpose of fundlnq guaranteed loans to elig1ble peraons and 
projects as part of a dlaaater recovery action authorized 

pursuant to this subchapter. 
4. The authority ~ay isaue its banda and notes for the 

purposes of this subchapter and ~y enter into one or more 
lending a9reementa or purchase a9reements with one or more 
bondholders or noteholders containing the terms and conditions 
of the repayment of and the security for the bonds or notes, 

• 
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Th& authority and the bondholder& or noteholders or a trustee 
aqent desiqnated by the Authority ~y enter into agrae~ents to 
provide tor afty of the followings 

a. ~hat the proceede of the bonda and notes and the 
lnvest•ents of the proceed& may be rec,ived, held, and 
disbursed by the authority or by a trustee or agent designated 
by the authority. 

b. !bat the bondholders or noteholdera or a trustee or 
agent dealgnat&d by the authority ~ay collect, invest, and 
apply the amount payable under the loan agreeaenta or any 
other lnatruments securing the debt obligations under the loan 

agreements. 
c. That the bondholders or noteholdere may enforce the 

remedies provided in the loan agree~enta or other lnstru~ents 
on their own behalf without the appointment or deeignation of 

a trustee. If there is a default in the principal of or 
interest on the bonds or notes or in the perfor~nce of any 
agreeaent contained in the l~n a9reementa or other 
instruments, the payment or performance ~y be enforced in 
accordance with the loan aqreement or other inatrument. 

d. Other terma and conditions ae deemed necessary or 
appropriate by the authority. 

5. The powers qranted the authority under this section are 
in addition to other powers contained in chapter 220. All 
other provialona of chapter 220, except section 220.28, 
subsection 4, apply to bonds or notes iasued and powers 
granted to the authority under this section, except to the 
extent they are inconai•tent with this section. 

6. All bonds or notes i1aued by the authority in 
connection with the protram are exempt from taxation by thia 
&tate and the interest on the bonda or notes la exempt from 
state incoee tax, both personal and corporate. 

Sec. 8. NEW SECTION. 29C.l01 SECURITY -- RESERVE Pmms -

- PLEOG&S -- NONLIABILITY -- I~£VOCA8LE CONTRACTS. 

• • 
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1. The authority may provide in the resolution, trust 1 
aqreement, or other instrument authorizinq the issuance of ita 
bonds or notes pursuant to section 29C.l00 that the principal 
ot, pre~1u~, and interest on the bonde or notes are payable 
from any of the following and may pledge the same to its bonds 
and notes: 

a. The income and receipts or other moneys derived froe 
the projects financed with the proceeds of the bonds or notes. 

b. The income and receipts or other money derived from 
designated projects wh~ther or not the projects are financed 
ln whole or in part with the proceeds of the bonds or notes. 

c. The amounts on deposit in the disaster recovery fund 
created in section 29C.lOO. 

d. The amounts payable to the authority by jurisdictions 
or persons eligible for disAster recovery program assistance. 

e. Any other funds or accounts established by the 
authority in connection vlth the progra~ or the sale and 
issuance of ita bonde or notes, 

2. The authority CAY establish reserve funda to s•cure one 
or more issues of ita bonds or notea. The authority .ay 

deposit in a reserve fund established under this subsection, 
the proceeds of the aale of ita bonds or notes and other ~oney 
which is made available fro~ any other source. The authority 
shall establish a disaster recovery fund for the deposit ot 
~oneya appropriated for thia prograe, and •ection S.ll 
notwithstanding, such eoneya remaining in the disaster 
recovery fund, including inter~st and investment income, shall 
not revert to the qeneral fund, but ahall resain in the 
disaster recovery fund, and shall be a oontinuinq 
appropriation for the purposes of this progra=. These moneys 
may be used to leveraqe additional private or public funds, 
including, by way of example, but not limitation, reducing the 
rate of interest or coat of money loaned to beneficiaries of 
the program, 

1/) .,.. 
1\) 

~ w 
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3. A pledge made in respect of bonds or notes is valid and 
binding froa the ti~e the pledge is ~ade. The ~oney or 
property eo pledged and received after the pledge by the 
authority is immediately aubject to the lien of the pledge 
without physical delivery or further act. The lien of the 
pledge ia valid and binding ae against all persona having 
clai~a of any kind in tort, contract, or otherwise against the 
authority whether or not the parties have notice of the lien. 
Nr:HIIl't the r&solution, trust agreement, or any other 
in$1 r,,lflent by which a pledge ia created needs to be recorded, 
filed, or perfected under chapter ~54, to be valid, binding, 
or effective aqainst all person~. 

4. The members of the authority or persona executing the 
banda or notes are not personally liable on the bonds or notes 
and are not subject to personal liability or accountability by 
reason ot the issuance of the bonds or notes. 

5. The state pledges to and agrees with the holders of 
banda or notes issued under thia subchapter that the atate 
will not li•it or alter the rights and powers vested in the 
authority to fulfill the ter~s of • contract made by the 
authority with res~ct to the banda or notes, or in any way 
impair the rlghta and remedies of the holdere untll the bonds 
or notes, together with the interest on the~ including 
interest on unpaid installments at interest, and all costs and 
expenses in connection with an action or proceeding by or on 
behalf of the holders, are fully ~et and discharged, The 

authority is authorized to include thia pledge and agreement 
of the state, as it refers to holders of bonds or notes of the 
authority, in a contract with the holders. 

Sec. 9. NEW SECTION. 29C.l02 RULES. 

The authority shall adopt rules pursuant to chapter 17A to 
implement sectiona 29C.l00 and 29C.l0l. 

Sec. 10. NEH SEctiON, 29C.l03 DISASTER ASSIS7ANCE 
RECOVERY ACTION. 

• • 
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1. Upon the recommendation of the ad~inistrator, the 
governor may issue an order approving a disaster recovery 
action for persons affected by a disaster which meets all of 
the following criterial 

a. A major disaster haa not been declared by the president 
ol the United States. 

b. Persona eligible tor assistance pureuant to the order 
shall be li~ited to those who are not beneficiaries of state 
assistance approved pursuant to section 29C.6. 

2. Subject to the ter~s and conditione of the disaster 
recovery action order, a political subdivision may obtain 
guaranteed financial assistance through the authority acting 
pursuant to sections 29C.l00 through 29C.l02 and this section. 
The authority may issue bonds or notes secured as provided by 
this subchapter including such moneys a• ~y be pledged by the 
political subdivision and inco~e from facilities or projects 
which are the subject of the financial assistance. 

J. Subject to the ter~s and conditions of the disaster 
recovery action order, a private person who satisfies all of 
the following criteria ~ay obtain guaranteed financial 
assistance through the authority action pursuant to sections 
29C.l00 through 29C.l02 and this section1 

a. A pereon nuat have suffered a property casualty from a 
disaster. 

b. The casualty rauat have been uninaur~d or underlnsured. 
Assistance to a prlvate person 1& limited to the amount of 

the damages which were uninsured or underinsured. Assistance 
shall be in the form of a low-interest 9uaranteed loan, issued 
on such terms and conditions as ~ay be required by the 
authority. The authority may issue such bonds or notes to 
finance these loans, secured as provided by this subchapter, 
including by the repayment of the loans and such other 
security as may be pled9ed by the private beneficiaries a~d 
income from facilities or projects which are the subject of 
the financial assistance • 

• 
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t. The disaster recovery pr09ram authorized by this 
subchapter ehall b~ for the public purpose of restoring 
political aubdlvlalona and private peraons adversely i~pacted 
by an uninsured or underinaured property casualty caused by a 
diaaeter which exceeds current economic resources. Thro~qh 

long-term financial assistance, ~eneficiarlea ot the program 
are to be restored in their life, property, and security, 
permitting continued operation of the affected instruments of 
qovernment and civic and eco~lc contributions by affected 
private persona. _____ 

Sec. 11. Section 99B.32, subsection 3, paragraph y, Code 
Supple~ent 1989, le amended to read as follow•• 

y, Por the fiecal year beginning July 1, 1989, to the 
departNent of economic development for the slater state 
program the sum of eighty thousand dollars, Funds 
appropriated for the sister state proqra~ shall be m.tched eft 

a-doilar-for-dottar-basia to the extent possible by private 
sources. fft-~tnd-expendi~area-!roM-the-pri•ate-sector-May-be 

eonstdered-ae-a-perticn-of-the-dotlar-for-doitar-~ateh~ The 
department shall secure the necessary private participation 
from 9roups and organizations most appropriate for this 
pro9ra~. 

Sec. 12. 
subparagraph 
follows: 

141 ~ 

Section 99£.32, subsection 4, paraqraph b, 

14), Code Supplement 1989, is amended to read as 

Por the fiscal year be9inning July 1, 1969, the 
amount appropriate~ is six million four hundred thousand 
dollars. Of the amount appropriated for the fiscal year 
beginning July 1, l989, forty thousand dollars shall be 
allocated to the state library within the department of 
cultural affairs ~or purposes of the patent depository library 
and three hundred thousand dollars shall be allocated and used 
to operate the university and private industry research and 
development consortium at each of the state board o~ regents 
universities established under chapter 2628, Of the three 

• • 
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hundred thousand dollars, one hundred thousand dollars la 
allocated to each of the consortiu~s. ~he department of 
economic development and the consortiums shall coordinate 
activities relating to purposes of chapter 2628. Of the 
amount appropriated ln this subparagraph, five hundred 
thousand dollars is allocated to the University of Northern 
Iowa for the decision-makin9 science institute: one two 
hundred thousand dollars ie allocated to the depart~ent of 
economic development for an economic development training 
program at the school of buaineae at the University of 
Northern Iowa which ahall use these funds in consultation with 
the depart~ent, the univeralty, and the pro~esslonal 
developers of Iowa and which shall use one hundred t~~~~~ 
dollars of the funds for t~~-deve~~ent, with t~e involvement 
of the public and private sector, of a curriculum on 
international trade; one hundred thousand dollars is allocated 
to the decision-making acience institute for the emerging 
business opportunities analysi&J aix hundred fifty thousand 
dollars is allocated to the international network on trade 
fund of the INTERNET foundation, established in chapter liB, 
which &hall transfer four hundred thousand dollars of its 
allocation to the Wallace technology tranafer foundation o( 

Iowa established in section 26.1521 sixty thousand dollars for 

gr~.~~~n~_er aubparaqr~ph eubdlvlsion i£1.1. and three hundred 
thousand dollars, to be allocated equally, for aupport of the 
Iova technoloqy innovation centers at the University of Iowa 
and the Iowa State University of acience and technology and 
the applied technology progra~ at the University of Northern 
Iowa. 

1.~~2.~~-t!:!!.t..a_l}~.!...!!g section 99E.31, subsection 4, 

e~r~9!.~h __ :~", for the fiscal year beqlnniR9 J~ly l, 1989, the 
department of econo~ic developm~nt shall waive the aatchinq 
~~ds requirement for_erograms under this subparagraph e~cept 

~~r ~t!"'~. }.<?~~--~-~!~~-University of science and technQ!291 
b_i_~t~c.~.n~log_1_ ~--P;:~.r:~arch and development .E.!..2.9.!...~~-t -~-t~~_echnol2..9.1. 

!~~.2~c)t ion cen ~e rs .!.._~nd _t!~.~-.-~.E£?.! i esL~!S!"'.~~-~0..9.:L....E.!£9 ram. 

0 , 
~ 
w 
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~-~-~Jl..!_U.!cal year beqt_l}_nj_nq July 1, 1~89, t~~ 

departroent of economic development shall pr9.Y.l.<!L~ __ gr_~~!_of 
thirty thousand dollars to each agr icultur~.!_-~rke~JB..9 

resources cooperat!ve that has QIJalif~-~~-~or a loan frOJil_P~'! 

communlty_econo~ic better~ent acco~Q!~~er subsection 2 ~2 

ins1.1re the adequate capitalization of each cooperative. 
Sec. 13. Section 99£.32, aubaection 5, paragraph p, Code 

Supple~ent 1989, is amended to read as followal 
p. There i& appropriated fro. the allotment to the jobs 

now capltals account under aubsection 1 for the fiscal year 
beginning July 1, 1989, to the Iowa state fair board the sum 

ot fe~r five hundred thousand dollars to provide facilities to 
house booths, displays, and other promotional activities for 
local tourism groups and organizations. 

Sec. 14. Section 99B.32, Code Supplement 1989, is amended 
by adding the following new subsectton1 

NEW SUJSECTION. 10. ~here la appropriated fro~ the 
surplua account to the designated agency or office for the 
fiscal year beginning July 1, 1989, and ending June 30, 1990, 
the follovlng amounts, or so much thereof as is necessary, to 
be used tor the pu~es desiqnated1 

a. TO the depart~ent of public defense, the su~ of one 
~llllon five hundred thouaand dollars for purposes of the 
disaster recovery progra~ created in sections 29C.lQO through 
29C.lGJ. 

b. To the Iowa civil ri9hta commission, an amount up to 
thirty-five thousand dollars aa a one-for-one match wlth l 
private contributions for the purpose of conducting a week-
long program of public education throughout the state to call 
att&ntlon to the ~lsslon and accomplishments of the commission 
over the past twenty-ftve yeara. 

c. To the prosecuting attorneys training coordinator in 
the department of justice, the sum of fifty thousand dollars. 
Thta appropriation ls conditional upon receiving a grant from 
the national institute of dispute resolution for the purpose 

• • 
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of conducting a statewide survey of alternate dispute 
resolution services to evaluate their effectiveneaa, level of 
training, and success tatee, and to ~ke reco.aendations to 
the governor and general assembly concerning the ~evelopment 
of a state ~ediatlon service. 

d. To the department of agriculture and land stewardship, 
the aue of fifty thousand dollars tor the eatabliah~ent and 
operation of a foreign trade offlce ln Taipei, Taiwan. 

e. ~o the Iowa department of public health, the aum of one 
hundred thousand dollars for the rural health office for the 

\...._ purpose of rural health plannlng. J 

G. To the Terrace Blll commission. the eu~ of thirty 
t~ougand dollars for =alntenance and repair at Terrace Yill 
and for • So PTEs, 

g. To the Terrace Bill commission, the au~ of five 
thousand dollars for landacacino at ~~rr•~• Al11 

h. To Iowa state univereity of science and technology tor 
the Iowa cooperative extenaion aervice in agriculture and home 
econo~ics, the au~ of one hundred thousand dollars to hire up 
to four horticultural epeclallste. 

l. To the department of -public defense, the sum of five 
hundred thousand dollars for construction ot a STARC armory at 
Camp Dodge to house national guard units and to u&e the 
basement area to continue state government activities which 
include the state alternate emerqency operations center, the 
lowa communications network primary •uua•, and associated 
disaster service divisions required to maintain continuity of 
state government. 

Sec. IS. ~~_!&CTION. 220.163 AUTHORITY~ ISSUE STATE 

DISASTER RECOVERY PROGRAM BONOS AND NOTES. 
The authority shall assist the department of public defense 

as provided in chapter 29C, subchapter II, and the authority 
shall have all of the powers delegated to it by the department 
of public defense or a public or private beneficiary of the 
proqram in a chapter 28E agreement with respect to the 

• 



• 
Sr.~ate File 2433, p. lJ 

ia~uance and aecurinq of bonds or not~s and th@ carrying out 
of the purposes of chapter 29C, subchapter It. 

Sec. 16. 
1. All .cneys ln the surplus account of the Iowa plan fund 

on the effective date of this Act in excess of the amount 
needed to fund the appropriations aade ln section 99E.32, 
aubsectlona 9 and 10, and the amount n~eded under ~ubsection 
2, shall be reallotted to the conmunlty economic better~ent 
account, jobs now account, and education and agriculture 
research and develo~ent account for the fltcal year beqlnnlnq 
July 1, 1989, and endlnq June 30, 1990. FrOR the amount 
allotted to the community economic better~ent account, two 
hundred fifty thousand dollars shall be appropriated for the 
construction of a short term nonprofit rehabilitation facility 
for head-injured patients located in Ankeny, Iowa. The 
reallotment shall be ~de as provided ln s~ctlon 99£.32 for 
the fiscal year beginning July 1, 19&9. The reallotment made 
under this section ahall not increase the amounts allotted to 
the various accounts of the Iowa plan fund under section 
99£.32, subsection 1, ~raqrapha "a• and "b~ !or the fiscal 
year beglnninq July 1, 1989. 

2. After the appropriations made in section 99£.32, 
eubsectlon 9, have been ~et and an amount equal to the 
appropriations made in eection 99E.32, subsection 10, has been 
set aside for those purposes, the treasurer of state ehall 

~ke available from the surplus account to the education and 
aqriculture research and development account the 9Um of one 

~lllion sl~ hundred twenty thoueand dollars to be used as a 

prepayment of up to seventy-five percent of the appropriations 

~ade for the fiscal year beginninq July l, 1989, to the 
proqra~s under section 998.32, subsection 4, paragraph ftb~, 

subparagraph (41, ex_cept to the Iowa state university of 
science and technology reeearch and development program. 
Prepayments trtade under this subBection shall be repaid as the 

fiscal y~ar b~qinninq July 1, 1989, allocations to these 
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progra~a become available. The repa~ents shall be re=0Jllotted 
provided in subsection 1. 

\.... e:n• '7. 

Moneys in the international networ~ on trade fund created 
within the state treasury are appropriatP.d and shall be 
transferred to the int~rnational network on trade fund created 
by the board of directors of INTERNET. 

Sec. 18. 

This Act, b~lnq deemed of immediate importance, is 

~ffective upon enactment. 

JO ANN !IMMERMAN 
Pre9ldP.nt of the Senate 

DONALD D. AVENSON 

Spea~er of the House 

I hereby certify that this bill oriqlnated in the Senate and 
is known as Senate File 2433, Seventy-third General Assembly. 
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