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Section 1. Section 122.1, Code Supplement 1989, is amended .
by striking the section and inserting in lieu thereof the
following:

122.1 DEFINITIONS.

1. "Charitable organization” means a person who solicits
or purports to solicit contributions for a charitable purpose
and which receives contributions in an aggregate, annual
amount or value of twenty-five thousand dollars or more.
"Charitable organization" does not include a political
organization or a religicous organization.

2. "Charitable purpose" means a benevclent, educational,
philanthropic, humane, scientific, patriotic, social welfare
or advocacy, public health, environmental, conservation,
civiec, or other charitable objective. In the case of law
enforcement and fire fighter organizations, "charitable

purpose" does not include funds raised through the sale of

advertisements, products, or tickets for an event unless the .

organization represents that part of proceeds will be used to
assist individuals other than the organization, its members,
or their families.

3. "Political organization" means a political party, a
candidate for office, or a political action committee required
to file financial information with federal or state election
or campaign commissions.

4. "Professional commercial fund-ralser" means any person
who for compensation solicits contributions in Iowa for a
charitable organization other than the person. A person whose
sole responsibility is to mail fund-raising literature is not
a professional commercial fund-raiser. A lawyer, investment
counselor, or banker who advises a person to make a charitable
contribution is not, as a result of such advice, a
professional commercial fund-raiser. A bona fide salaried
officer, employee, or volunteer of a charitable organization
1s not a professional commercial fund-raiser.

5. "Religlous organization" means a religious corporation,
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trust, foundation, association, or organization incorporated
or established for religious purposes.

6. "Solicit" or "solicitation” means the request, directly
or indirectly, for a contribution on the pieas or
representation that the contribution wiil. be used for a
charitable purpose. A solicitation is deemed to have taken
place whether or not the person making the solicitation
receives a contribution.

Sec. 2. Section 122.2, Code Stupplement 2989, 1is amendecd
striking the section and inserting in lieu thereof the fol-
lowing:

122.2 REGISTRATION PERMIT REQUIRED -- FEE ~- EZXPIRATION.

1. & professional commnercial fund-raiser shall not solicit
contributions for charitable purposes in this state unless the
professional commercial fund-raiser has registered with the
attorney general, has provided the attorney general with a
iisting of the professional ccmmercial fund-raiser's clients,
and has obtained a registration permit from fne attorney
general.

2. A charitable organization shall not solicit
contributions for charitaple purposes in this state unless the
charitable organization has registered with the attorney
general and has obtained a registration permit from the
attorney general.

3. The attorney general shall prescribe and furnish the
registration permit application form which shall incluce
provisions for financial disclosure information concerning
contributions received and disbursements made during the
previous year by the professional commercial fund-raiser or
the charitable organization appiying for registratzion.
Financial disclosure information shall not include an
applicant's doror lists,

In lieu of filing the financial disclosure information at
the time of registration, the professional commercia: fund-

raiser or charitable organization may file a statement with
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its permit application where it agrees to provide, without
cost, the financial disclosure information required to be
disclosed pursuant to this subsection to a person or
government entity requesting the information within one day of
the regquest. The statement shall include the telephone
number, mailing address, and names of persons to be contacted
to obtain the financial disclosure information of the
charitable organization. Failure to provide this information
upon request shall be a violation of this chapter.

If a professional commercial fund-raiser or charitable
organization fails to provide the reguired financial
information as agreed to in its statement filed with the
permit application, it shall file the required finarcial
disclosure information with the attorney general within seven
days of its failure to have provided the disclosure
information upon request and, thereafter, file its anncal
financilal disclosure information with the attorney general as
required by this chapter. The attorney general may require
that registration information be updated on a quarterly basis.

The cilent lists of a professional commercial fund-raiser,
if required to be filed as part of the application for
registration, shall be confidential and may be used only for
law enforcement purposes.

4. The attorney general shall collect a fee of ten dollars
for each registration permit issued. A permit shall expire
annually on the thirty-first day of December following the
date of issuance,

Sec. 3. Section 122.3, Code Supplement 1989, is amernded by
striking the section and inserting in lieu thereof the
following:

122.3 ENFQORCEMENT -- CRIMINAL PENALTY.

The attcrney general shall enforce the provisions of this
chapter.

A violation of this chapter is a violation of section

714.16, subsection 2, paragraph "a". The provisions of

_3_
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section 714.16, including but not limited to provisions
relating to investigation, injunctive relief, and penalties,
shall apply to this chapter.

Sec. 4. Secricn 122.6, Code 1989, 1s repealed.

Sec. 5. Sections 122.4, 122.5, and 122.7, Code Supplement

1989, are repealed.

£l

XPLAMNATIOR
This pill amends the chapter of the Code relating to

rganizations soliciting public dorations and provides a fee
ard a penalty. The bill requires commercial fund-raisers and
craritable organizations to register with the attorney genera:
in order to solicit funds for charitable purposes in this
state, "Charitable organizations" for purposes of the bill
dces not include a political party or religious organization.
"Charitable purpose" does not include in the case 0f law
enforcemnent and fire fighter corganizations funds received for
the organization, its members, or thelr families from sale of
advertisements, products, or tickets for an event. Financial
disclosure is reqguired. A $10 registration fee :s

established. Criminal and c¢ivil penalties are provided.
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&mend Senate File 2412 as follows:

1. Page 3, by inserting after line 27, the
following:

"Sec. . NEW SECTION. 122.2A USE OF ANOTHER
ORGANIZATION'S NAME IN SOLICITATION ~- PENALTY.

A charitable organization shall not solicit
contributions for a charitable purpose in this state,
where the charitable organization claims that a
portion or all of the contributions received will be
given to another charitable organ:ization 1n this
state, without first placing on fiie with the attorrey
general written permission from the other charitable
organization that its name may be referred to as part
of the solicitation. Violation of this section is a
fraucdulent practice pursuant to chapter 714, and 1is
supject to the penalties of chapter 714.°

2. Page 4, by inserting after line 3, the
following:

"Sec. __ . Section 714.8, Coce 1989, .s amended by
adding the following new subsection:

NEW SUBSECTION. 6A. For the purpose 0f sollciting
contributions, if the soliciter is & charitable
organization which claims that a por:tion or ail of the
contributions received will be given to another
craritable organization, sciicits without first
placing on file with the attorney general written
permlssicn frem the cther charitavcle organization
pursuant to sectlon 122.2A. The definiticns of
chapter 122 appiy to this subsection.”

3. 3y renumbering as necessarv.

By BEVERLY HANNON
JAMES R. RIORDAN

S-5568 FILED MARCH 13, 1990

Abopte k. F26 (Cp-1562)
SENATE FILE 2412

S-5585
1 amend Senate File 2412 as follows: ' ‘
2 1. Page 3, by striking line 26, and inserting t

llowing: “twelve months following the".
3 following By DONALD V. DOYLE

JiM RIORDAN

$-5585 FILED MARCH 20, 1990

5Zé%ata[ o (p. 1362)

SENATE FILE 2412

5-5604
1 amend Senate File 2412 as follows:

2 1. Page 3, line 31, by striking the word

[} NALI\ .
3 eRIE By JAMES R. RIORDAN

5-5604 FILED MARCH 20, 1990

he




SENATE FILE 2412

S-5652
1 Amend Senate File 2412 as follows:
2 1. Page 2, by striking lines 20 through 24.
3 2. Page 2, lines 29 and 30, by striking the words
4 "or the charitable organization”.
5 3. Page 2, line 35, by striking the words "or
6 charitable organization”.
7 4. Page 3, by striking lines 5 through 8, and
8 inserting the following: "the request. Failure to
9 provide this information”.
10 S. Page 3, lines 10 and 11, by striking the words
11 "or charitable organization".
12 6. Title page, lines 1 and 2, by striking the
13 words "charitable organizations" and inserting the
14 following: “"commercial fundraisers”.
15 7. By renumbering as necessary.

By JIM LIND

S-5652 FILED MARCH 21, 1990

et Yo (p-1302)
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1 An Act relating to the requlation of certain charitable

organizations, providing a fee, and providing a penalty.

2
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IQWA:
4
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Section 1. Section 122.1, Code Supplement 1989, is amended
by striking the section and inserting in lieu thereof the
following:

122,1 DEFINITIONS.

1. "Charitable organization" means a person whc solicits
or purports to solicit contributions for a charitable purpose
and which receives contributions in an aggregate, annual
amount or vaiue of twenty-five thousand dollars or more.
"Charitable organization” does not include a political
organization or a religious organization.

2. "Charitable purpose" means a benevolent, educational,
philanthropic, humare, scientific, patriotic, social welfare
or advocacy, public health, envirconmental, conservation,
civic, or other charitable objective. In the case of law
enforcement and fire fighter organizations, "charitable
purpose" does not include funds raised through the sale of
advertisements, products, or tickets for an event unless the
organization represents that part of proceeds will be used to
assist individuals other than the organization, its members,
or their families,

3. "pPolitical organization" means a political party, a
candidate for office, or a political action committee required
to file financial information with federal or state election
or campaign commissions.,

4, "Professional commercial fund-raiser" means any person
who for compensation solicits contributions in Iowa for a
charitable organization other than the person. A person whose
sole responsibility is to mail fund-raising literature is not
a professional commercial fund-raiser. A lawyer, investment
counselor, or banker who advises a person to make a charitable
contribution is not, as a result of such advice, a
professional commercial fund-raiser. A bona fide salaried
officer, employee, or volunteer of a charitable organization
is not a professional commercial fund-raiser.

5. "Religious organization" means a religious corporation,
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trust, foundation, association, or organization incorporated
or established for religious purposes.

6. "Solicit™ or "solicitation" means the request, directly
or i1ndirectly, for a contribution on the pleas or
representation that the contribution will be used for a
charitable purpose. A solicitation is deemed to have taken
place whether or not the person making the solicitation
receives a contribution,

Sec. 2. Section 122.2, Code Supplement 1989, is amended by
striking the section and inserting in lieu thereof the fol-
iowing:

122.2 REGISTRATION PERMIT REQUIRED -- FEE -- EXPIRATION.

1. A professicnal commercial fund-raiser shall not sclicit
contributions for charitable purposes in this state unless the
professional commercial fund-raiser has registered with the
attorney general, has provided the attorrey general with a
listing of the professional commercial fund-raiser's clients,
and has obtained a registration permit from the attorney
general.

2. A charitable organization shall not solicic
contributions for charitable purposes in this state unless the
charitable organization has registered with the attorney
general and has ootained a registration permit from the
attorney general,

3. The attorney generai shall prescribe and furnish the
registration permit application form which shail include
provisicns for financial disclosure information concerning
contributions received and disbursements made during the
previous year by the professional commercial fund-raiser or
the charitable organization applying for registration.
Financial disclosure information shall not include an
applicant's donor lists.

In lieu of filing the financial discicsure information at
the time of registration, the profes:_onal commercial fund-

raiser or charitable organization may file a statement with

_2_
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its permit application where it agrees to provide, without
cost, the financial disclosure information required to be
disclosed pursuant to this subsection to a person or
government entity requesting the information within cne day of
the request. The statement shall include the telephone
number, mailing address, and names of persons to be contacted
to obtain the financial disclesure information of the
charitable organization. Failure to provide this information
upon request shall be a violation of this chapter.

If a professional commercial fund-raiser or charitable
organization fails to provide the required financial
information as agreed to in its statement {iled with the
permit application, it shall file the required financial
disclosure information with the attorney general within seven
days of its failure to have provided the disclosure
information upon request and, thereafter, fiie 1ts annual
financial disclosure information with the attorney general as
required by this chapter. The attorney general may require
that registration information be updated on a quarterly basis.

The client lists of a prcfessional commercial fund-raiser
if required to be filed as part of the application for
registration, shall be confidential and may be used only for
law enforcement purposes.

4. The attorney general shall collect a fee of ten dollars
for each registration permit issued. A permit shall expire
twelve months following the cate ¢f lessuance.

e e ——————————
Sec. 3. NEW SECTION. 122.2A USE O“ ANOTHER
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solicitation. Viclation of this section is a fraudulent

N

practice pursuant to chapter 714, and is subject to the

penalties of chapter 714, )
Sec. 4. Section 122.3, Code Supplement 1989, is amended by

striking the section and inserting in lieu thereof the

following:

122.3 ENFORCEMENT -- PENALTY.

The attorney general shall enforce the provisions of this
chapter.

A violation of this chapter is a violation of section
714.16, subsection 2, paragraph "a". The provisions of
section 714.16, including but not limited to provisions
relating to ianvestigation, injunctive relief, and penalties,
shall apply to this chapter.

Sec. 5. Section 714.8, Code 1989, is amended by adding tne

following new subsection:

NEW SUBSECTION. 6A. For the purpose of soliciting
contributions, if the solicitor is a charitable organization

CEEETTT LD

which claims that a portion or all of the contributions

received will be given to another charitable organization,

solicits without first placing on file with the attorney

general written permission from the other charitable

organization pursuant to section 122.2A. The definitions of

chapter 122 apply to this subsection,

Sec. 6. Section 122.6, Code 1989, is repealed.
Sec. 7. Sections 122.4, 122.5, and 122.7, Code Supplement

1989, are repéaled.

SE 2412
-4- aajcc/26
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HOUSE AMENDMENT TO

o T T "SENATE-FILE 2412~
y 5-6046 | ' U
f;;'m - Amend -Senate ‘File .2412, as amended, passed, and . - -
- reprinted by the Senate, as foilows: ' - ' "

1. Page 1, lines 7 and 8, by striking the words
"in an aggregate, annual amount or value of twenty-
five thousand dollars or more."”

2. Page 1, by striking line 10, and inserting the
following: "organization, a religious organization,
or a state, regicnaily, or nationally acc¢redited
college or university."

3. Page 1, line 15, by inserting after the word
"enforcement" the following: *, emergency medical
technician, paramedic,”.

4. Page 2, line 8, by inserting after the word .
“contribution.” the following: ""Solicitatioa" doces
not inciude an application for a grant from any
governmental entity or pr;va;e nonprofit foundatiocn.”

5. 3By striking page 2, line 12 through page 3,
line 26, and insercing the following: ‘

"122.2 REGISTRATION PERMIT REQUIRED -- FEE --
EXPIRATION,

1. a. A orofessional commercial fund-raiser shail

contributions f£cr charitable purpcses in
ynless the professicnal commercial fund-
nas registered with the attorney general, has
ided the attorney general with a listing of the
ssional commercial fund-raiser's clients, and has
ined a *eglst:a ion permit f£rom tne attorney

1. The attorney general may reguire that

ration information be updated on a quarterly
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b. The attorney general shall prescripe and
furnish the registration permit application form which
shall include previsions for £financial disclosure
information conce:n‘ng contributions received and
disbursements mace “urlng the previous year by the
professional commercial fund-raiser applying Iort
registration. Financial disclosure information shall
not include an apolicant's donor lists.

c. In lieu of filing the f£inancial disclosure
information at the time of registration, the
professional commercial fund-raiser may file a
statement with its permit eppliication where 1t agrees
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tc provide, without cost, the financial disclosure
information required to be disclosed pursuant tc tnis
subsectlon to a person or governnent entity reguesting
tne information within cne day of the request. The
statement shall include the telephone number, Ta“ing
address, and names of persons to pe contacted to
cotain the financial disciosure information ol zhe

fund-raiser. TFallure to orovide tnhis informaticn upon
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caguest shall be a2 violatlion ol fhis chapier.

2. & charlitaetle organizac.on satail provide, upoeh
reéguest andé wirnou:t COSt O the reguesIiing party,
Zinancial ¢isclosure information coacerning
contrinuticns receivad and disbursementzs Zor the
crganizaiion's last complete fiscal year, or, b the
organization has nou completed a £ull fiscal vear, for
its curreni fiscal year, Lo the attorney genera: cr a
pérscn reguesting the information witnin five days of
tre reguesrt,

3. &a. I a professional commercial fund-ralser o
charitable o:gan;za:i01 faiis to provide financial
information as reguired or requested, the fundé-raiser
or crganization snall file the financial disclosure
informacion with the attorney gensral within seven
cays of irgs Zailure o néve proviged the disclcsure
informacion and, tnerealter, Zile, if recquired by 4ne
attorney general, annual financial disciosure
.nformation Wwith the attorney general.

2. The &atrorney ceneral may 5e€8< an injunchiion
sursuant to secticon 714.1% proniditing the
orolessional comme:rcial Zund-raissr Or chéritable
organization from soliiclting conktrisutiens until the
required IZipancial information nas been discicsed io
the attorney general, person, Or govarnment ent:ify
maklng the reguest.

4. The client i.sts cf & orofessicnal commercilac
fund-rasser, if reguired tc be filed &3 parc of tnz
appiicaticon Ifor registration, shall be confidential
and may be used oniv for lew enforcement purposes.

5. Tre actorney general sngll colisct & fee o cen
lolilars for eacn registration permic issued. A permit
srall expire twelve months fcllowing the dzte of
i3suance.

5. The attorngy general may make reasonadie rules
to enforce the provisions of this chapter.”

5. Page 3, lioes 33 anld 34, by striking trhe words
"Zirst placing on file with the atiorney general
writcen".

7. Page 4, by scriking ~ines 1 through 3 and
inserting the follewing: "sgsolicitation.”

8. Page 4, by striking lines 13 threougn 24.

9. 3y renumbering, relettering, or redesignating
and correcting lnatern s necessary.

r
ral reserenccs 2
RECEIVED F
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SENATZ PILE 2412
6181
Amend Senate File 2412, as amended, passed, and
reprinted by the Senate., as foliows:
1. Page i, iires 7 and 8, by siriking tne2 words
"in an acggregate, annuat arodnt or vaiun of twenty-
Five thousand dolliars or more.’
2. By striking page 2, line 1z thicugh page 3,
line 26, and inserting the following:
“122.2 REGISTRATION PERM RZQUIRED -- PEE --

EXZIRATION.

1. a. A profeqsional commercial fund-ralser shaill
a0t solicit contributions for charltazble purposes in
this state unless the professional comrercial fund-
raiser has registered with the attorney general, has
orovided the attorney general with a listing of the
professional commercial fund-raiser's clients, and nas
obtained a registraticn permit from the attorney
generai., The attorney general. may reguire that
registration information be updated on a guarterly
basis.

b. The attorney general shall prescribe and
furnish the :eg§s;:ation permit application form which

hail include pro ions for financial disclosure
¢nLormatlon concernlng contributions -eceived and
disbursements made cduring the previocus year by the
professional commercial fund-raiser applying for
registration. Financial disclosure information shail
not include an applicant's donor lists.

c. In lieu of filing the financlal disclosure
information at the time of registration, the
professional commercial fund-raiser may file a
statement with its permit applicaticn where 1t agrees
to provide, without cost, the financial disclosure
information required to be disclosed pursuant to this
subsection to a person or government entity requesting
the information within one day of the request. The
statement shall include the telephone number, mailing
address, and names of persons to be contacted to
obtain the financial disclosure informaticn of the
fund-raiser. Fallure to provide this information upon
request shall be a viclation of this chapter.

2. A charitable organization shall provide, upon
reguest and witnout cost to the requesting party,
financial disclosure information coacerning

contributions received and disbursements for che
organization's last complete Ziscal vear, ¢r, ii tne
organization has not completed a full fisca. year, for
lts current fiscal year, to the attorney generar or a
Derson recuescing one information withia {ive days of
tne request.

3. a. 1If a professional commerciai fund-raiser o¢
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H-6181
Page 2

1 charitablie organizaticn fails to provicde financial

2 informaticn as requ:ired or reguested, the fund-raiser
3 or organization shal: file the IZinancial disclosure

4 informaticn with the attorney general within seven

5 days of itc faillure rto have provided the disclosure

6 information and, thereafter, file, if required by the
7 attorney general, annual financial discliosure

8 information with the attorney general.

9 b. The attorney general may seek an injunction
10 pursuant to section 714.16 prohibiting the

11 professional commercial fund-ralser or charitapie
12 organization from sollciting contributions until the
13 required financial information has been disclosed to
14 the attorney general, person, or government entity

15 making the reguest.

16 4. The client lists of a prcfessional commercial
17 fund-raiser, if required to be filed as part of the

18 aopplication for registration, shall be confidential
19 and may be used only for law enforcement purposes.

20 5. The attornev ceneral shall collect a fee of ten
i dollars for each registration permit lssued. A permit
22 shall expire twelve months foliowing the date of

23 lissuance.

24 6. The attorney general may make reasonable rules
25 to enforce the provisions of this chapter.”

26 3. Page 3, lines 33 and 34, by striking the words
27 "first placing on file with the attorney general
28 written".

29 4, Page 4, by striking lines : through 3 and
30 inserting the following: “"solicitation."

31 5. Page 4, by striking lines 15 through 24.
32 6. By renumbering as necessary.

By JAY of Appancose
MURPHY of Dubugue
H-6181 FILED APRIL 7, 2990
ADOPTED (3 #~e«




SENATE FILE 2412

H-5962 :

<51 Amend Senate File 2412, as amended, passed, and
x“ reprinted by the Sénate, as follows:

1. Page 2, line 8, by inserting after the word
“contribution.” the following: “"Solicitation" does
not include an application for a grant from any
governmental entity or private nonprofit foundation."
By COMMITTEE ON WAYS AND MEANS
TABOR of Jackson, Chairperson
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H-5962 FILED MARCH 29, 1990
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SENATE FILE 2412
H-5970
1 Amend Senate File 2412, as amendegd, passed, and
2 reprinted by the Senate, as follows:
3 1. Page 1, line 15, by inserting after the word
4 "enforcement" the following: ", emergency medical
5 technician, paramedic,". )
By MURPHY of Dubugque
BENNETT of Ida
H-5970 FILED MARCH 29, 1990
Gp Tl 4/ (F 2050)

h‘ ~ SENATE FILE 2412

B-6029 ‘ ‘

Amend Sernate File 2412, as amended, passed, and
reprinted by the Senate, as follows:

1. Page i, by striking line i0, and
following: ‘"“orgarization, a rglig%0u§ ol
or a state or regionally accredlted educ
institution.”

inserting the
ganizati
tiona
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By MURPHEY of Dubugue

H-6029 FILED APRIL 2, 1990
RV P NV G NET

SENATE FILE 2412

H-6041 .
Amend Senate File 2412, as amended, passed, and
reprinted by the Senate, as fclilows: . ‘ N

1. Page 1, by striking line 10, and inserting the
following: ™organization, a religious crganizaticn,
or a state, regionally, or nationally accredited
college or university."

U s L B

By MURPHY of Dubuque
H-6041 FILED APRIL 2, 1990
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- SENATE FILE 2412
‘H-6132 _ :
Arnend Senate File 2412, as amended, passed, and
reprlnted by the Senate, as folliows:

i. By striking everythlng aiter the enacting
clause and inserting the foilowing:

"Section 1. REPEALS.

1. Sections 122.1 through 122.5, and 122.7, Code
Suppiement 1989, are repealed.

R e A NN o I SUR TR NG iy S

8 2. Section 122.6, Code 1989, is repealed.
9 2. Title page, by striking lines 1 ané 2, andé
10 inser ting the following: "An Act repealing the Code
1l provisions relating to the regulation of orgarizations
12 solicit ting public donations."
By JAY of Apparoose HALVORSON of Clayton
MCKINNEY of Dallas WISE of Lee
TRENT of Muscatine SHERZAN of Polx
NEUHAUSER of Johnscn DODERER of Johnson
HERMANN of Scot* GRONINGA of Cerro Gordo

H-6132 FILED APRIL 5, 1990
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AN ACT
RELATING TO THE REGULATION OF CERTAIN CHARITABLFE ORGANIZA-~
TIONS, PROVIDING A FEE, AND PRCVIDING A PENALTY.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section 122.1, Code Supplement 1989, is amended
by striking the section and inserting in lieu theceof the
following:

122.1 ODEFINITIONS.

1. “"Charitable organization" means a person who solicits
oI purports to solicit contributions for a charitable purpose
and which receives contributions. “Charitable crganization”
dces not include a political organization, a religiocus
organization, or a state, regionally, or natlconally accredited
college or univeraity.

2. "Charitable purpose" means a benevolent, educational,
philanthropic, humane, acientific, patriotic, eocial welfare
or advocacy, publlc health, envitonmental, conservatlon,
civic, or other charitable objective., 1In the case of law
entorcement, emergency medical techniclan, paramedic, and fite
fighter organizations, "charitable purpose” does not include
funds raised through the sale of advertisements, products, or
tickets for an event unlese the organization represents that
part of proceeds will be used to asasist individuals other than
the organization, 1t3 membetrs, or their Families,
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3. "Political organization" means a political party, a
candidate for office, or a political action committee required
to file financial information with federal or state election
or campalign commisasions.

4. "“Professional commercial fund-raiser" means any peraon
who for compensatlon solicits contributions in lowa for a
charitable organizatlion other than the person. A person whose
sole responaibility is to mafl fund-raising literature is not
a professional commercial Fund-raieer. A lawyer, lnvestment
counselor, or banker who advises a person to make a charitable
contribution is not, as a result of such advice, a
professional commercial fund-raiser. A bona fide salaried
ofEicer, employee, or volumteer of a charitable crganization
is not a professional commercial fund-raiser.

"5. "Religlous organization" means a religious corporation,
truast, foundation, association, or organization incorporated
or established for religious putposes.

6. "Solicit” or "solicitation” means the request, directly
or indirectly, for a contribution on the pleas or
representation that the contribution will be used for a
charitable purpose. A golicitation is deemed to have taken
place whether or not the person making the sclicitation
receives a contribution. "Solicitation™ does not Include an
application tor a grant from any governmental entity or
private nonprofit foundation.

Sec. 2. Section 122,2, Code Supplement 1989, 1a amended by
gtrlking the aection and inserting in lieu thereof the fol-
lowing:

122.2 REGISTRATION PERMIT REQUIRED ~- FEE -- EXPIRATION.

1. a. A professional commercial fund-raiser shall not
solicit contributions for charitable purposes in this state
unless the professional commerclal fund-raiser has registered
with the attorney general, has provided the attorney general
with a listing of the professional commercial fund-raiser's
clients, and has obtained a creglistration permit from the
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attorney general. The attorney genecral may cequire that
regiatration information be updated on a quarterly baais.

b. The attorney general shall prescribe and furnish the
regiatration pecrmit application form which shall include
provisions for financial discleosure information concerning
contributions received and dlsbhursements made during the
previous year by the prefessicnal commercial fund-raisetr
applying for registration. Financial disclosure information
shall not include an applicant's denor lists.

c. 1In lieuv of filing the financial disclosure information
at the time of registraticon, the professional commercial fund-
raiser may File a statement with its permit application where
it agrees to provide, without cost, the financial disclosure
information required to be disclosed pursuant to this
subsection to a person or government entity requesting the
informaticon within one day of the request. The statement
shall include the telephone number, mailing address, and names
of pecgsons to be contacted to obtain the financial disclosure
information of the fund-raiser. Failute to provide this
informatlion upon request shall be a violation of this chapte:.

2. A charitable organization shall provide, upon request
and without cost to the requesting party, Einancial disclosure
information concerning contributlons received and
disbursements for the organization's last complete Flacal
year, or, if the organization has not completed a full fiscal
year, for ite current Eiscal year, to the attorney general or
4 person vequesting the information within five days of the
request,

3. a., If a professional commercial fund-raiser or
charitable organization fails to provide Financial information
a8 requited or requested, the fund-raiser or organization
shall €ile the financial disclosure information with the
attorney general within seven days of its failure to have
provided the disclosute information and, thereafter, file, if
required by the attorney general, annual financial disclosure
information with the attorney general,
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b. The attorney general may seek an injunction pursuant to
section 714.16 prohibiting the professional commercial fund-
raiser or charitable organization from soliciting
contributions until the required Einancial information has
been disclosed to the attorney general, person, or government
entity making the request.

4. The client liste of a professional commercial fund-
raiser, if required to be filed as part of the application for
registration, shall be confidential and may be used only for
law enforcement purposes.

5. The attorney general shall collect a fee of ten dollars
for each registration permit issued. A permit shall expire
twelve months following the date of issuance.

6. The attorney general may make reagonable rules to
enforce the provielons of thie chapter.

Sec. ). NEW SECTION. 122.2A USE OF ANOTHER
ORGAMIZATION'S NAME IN SOLICITATION -- PENALTY.

A chatrltable organizatlion shall not eoliclt contributions
for a charitable purpose In this state, where the charitable
organization claime that a portion or all of the contributions
received will be given to another charitable organization in
this state, without permission Erom the other charitable
crganization that its name may be referred to as part of the
solicication.

Sec. 4. Section 122.3, Code Supplement 1989, is amended by
striking the section and inaerting in lisu therecf the
following:

122.3 ENPORCEMENT -- PENALTY.

The attorney general shall enforce the provisiona of this
chapter,

A violation of thie chapter [s a viclation of section
714.16, subsectlion 2, paragraph "a”. The provisions of
section 714,16, including but not limited to provisions
relating to investigation, injunctive rellef, and penalties,
shall apply to thia chapter.

Sec. 5. Section 122.6, Code 1989, is repealed.
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Sec. 6. Sections 122.4, 122.5, and 122.7, Code Supplement
1989, are repealed.

JO ANN ZIMMERMAN
President of the Senate

DONALD D. AVENSON
Speaker of the House

I hereby certify that this bill originated in the Senate and
is known as Senate File 2412, Seventy-third General Assembly.

JOHEN F. DWYER
Secretary of the Senate
Approve , 1990

TERRY E. BRANSTAD

Governor
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