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1 section 1. Section 422.42, subsection 3, Code 1989, is 

2 amended to read as follows: 

3 3. "Retail sale'' or "sale at retail" means the sale to a 

4 consumer or to any person for any purpose, other than for 

5 processing, for resale of tangible personal property or 

6 taxable services, or for resale of tangible personal property 

7 in connection with taxable services; and includes the sale of 

8 gas, electricity, water, and communication service to retail 

9 consumers or users; but does not include agricultural breeding 

10 livestock and domesticated fowl; and does not include 

ll commercial fertilizer, agricultural limestone, herbicide, 

12 pesticide, insecticide, food, medication, or agricultural 

13 drain tile, including installation of agricultural drain tile, 

14 any of which are to be used in disease control, weed control, 

15 insect control, or health promotion of plants or livestock 

16 produced as part of agricultural production for market; and 

17 does not include electricity, steam, or any taxable service 

18 when purchased and used in the processing of tangible personal 

19 property intended to be sold ultimately at retail. When used 

20 by a manufacturer of food products, carbon dioxide in a 

21 liquid, solid, or gaseous form, electricity, steam, and other 

22 taxable services are sold for processing when used to produce 

23 marketable food products for human consumption, including but 

24 not limited to, treatment of material to change its form, 

25 context, or condition, in order to produce the food product, 

26 maintenance of quality or integrity of the food product, 

27 changing or maintenance of temperature levels necessary to 

28 avoid spoilage or to hold the food product in marketable 

29 condition, maintenance of environmental conditions necessary 

30 for the safe or efficient use of machinery and material used 

31 to produce the food product, sanitation and quality control 

32 activities, formation of packaging, placement into shipping 

33 containers, and movement of the material or food product until 

34 shipment from the bui:ding of manufacture. Tangible persona: 

35 property is sold for processing within the meaning of this 
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l subsection only when it is intended that the property will, by 

2 means of fabrication, compounding, manufacturing, or 

3 germination become an integral part of other tangible personal 

4 property intended to be sold ultimately at retail; or will be 

5 consumed as fuel in creating heat, power, or steam for 

6 processing including grain drying, or for providing heat or 

7 cooling for livestock buildings, or for generating electric 

8 current, or in implements of husbandry engaged in agricultural 

9 production; or the property is a chemical, solvent, sorbent, 

10 or reagent, which is directly used and is consumed, 

11 dissipated, or depleted, in processing personal property which 

12 is intended to be sold ultimately at retail or consumed in the 

13 maintenance or repair oE fabric or clothing, and which may not 

14 become a component or integral part of the finished product. 

15 The distribution to the public of free newspapers or shoppers 

16 guides is a retail sale for purposes of the processing 

17 exemption. 

18 Sec. 2. 

19 This Act lS retroactively applicable to July l, 1985. 

20 EXPLANATION 

21 The bill provides that the sale of carbon dioxide to, or 

22 the use of carbon dioxide by, manufacturers of food products 

23 is exempt from Iowa sales or use tax. The bill is applicable 

24 retroactively to July l, 1985. 
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A f~~cal no~c for Senate ~ile 2406 is hereby ~uhmit:~~d plirSiJant :o J0i~t Rule 
:7. Data ~scJ in ~eveLopin!~ ~hi~ fiscal note 15 availabl~ irom the Legi·;:Ar~v~ 
~£~c~l 5~rcau :o me~~crs of the Legislature upon re~vest. 

Sen at~ 
carbon 
•15C tax. 

--·--·----

Pite 2406 prc,vides that the sale of carbon dioxide to, or the ;Jse of 
dioxide by, manufacturers of food product~ is exempt ~rom ~owa ·;ales or 

The hill is applicable retroactively ~o July 1, ~985. 

F :...:.i.::s.::c::.a_:l--"1 _l!lOac t 

This legisLation will have a negative impact on General Fund revenues and will 
also remove an audit deficiency identified by the Department of R~venue and 
~tnance. The Department has indicated that thP. fiscaL impact is not expected 
to be significant. 

Source: Department of Revenue and Finance (LSB 837/ov, PDD) 

FILED MARCH 15, 1990 BY DENNIS PROUTY, FISCA~ DIRECTO~ 



-

'-

• 

~/EI..L.-nR-,J 

~e>C £~ .,_-, z:._. 

Passed Senate, Date 

Vote: Ayes Nays 

.s. S.J6 .:2 ;J_ f 9 

L-</n y.s ... //l~·ri...I.S 

SENATE FILE c2 lf(! f; 
BY (PROPOSED COMMITTEE ON 

WAYS AND MEANS BILL BY 

CHAIRPERSON DIELEMAN) 

Passed House, Date ----------
Vote: Ayes ___ _ Nays 

Approved ---------------------------

A BILL FOR 

1 An Act relating to the sales and use tax on carbon dioxide and 

providing a retroactive applicability date. 2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2l 

22 

23 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 8377SC 73 

sv/sc/14 



• 

S.F. 

l Section 

2 amended to 

H. F. 

l. Section 422.42, 

read as follows; 

subsection 3, Code 1989, is 

3 3. "Retail sale" or "sale at retail" means the sale to a 

4 consumer or to any person for any purpose, other than for 

5 processing, for resale of tangible personal property or 

6 taxable services, or for resale of tangible personal property 

7 in connection with taxable services; and includes the sale of 
8 gas, electricity, water, and communication service to retail 

9 consumers or users; but does not include agricultural breeding 

10 livestock and domesticated fowl; and does not include 

ll commercial fertilizer, agricultural limestone, herbicide, 
12 pesticide, insecticide, food, medication, or agricultural 

13 drain tile, including installation of agricultural drain tile, 

14 any of which are to be used in disease control, weed control, 

15 insect control, or health promotion of plants or livestock 

16 produced as part of agricultural production for market; and 

17 does not include electricity, steam, or any taxable service 
18 when purchased and used in the processing of tangible personal 

19 property intended to be sold ultimately at retail. When used 

20 by a manufacturer of food products, carbon dioxide in a 

21 liquid, solid, or gaseous form, electricity, steam, and other 

22 taxable services are sold for processing when used to produce 

23 marketable food products for human consumption, including but 

24 not limited to, treatment of material to change its form, 

25 context, or condition, in order to produce the food product, 

26 maintenance of quality or integrity of the food product, 

27 changing or maintenance of temperature levels necessary to 

28 avoid spoilage or to hold the food product in marketable 

29 condition, maintenance of environmental conditions necessary 

30 for the safe or efficient use of machinery and material used 

31 to produce the food product, sanitation and quality control 

32 activities, formation of packaging, placement into shipping 

33 containers, and movement of the material or food product until 

34 shipment from the building of manufacture. Tangible personal 

35 property is sold for processing within the meaning of this 
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1 subsect:on only when it is intended that the property will, by 

2 means of fabrication, compounding, manufacturing, or 

3 germination become an integral part of other tangible personal 

4 property intended to be sold ultimately at retail; or will be 

5 consumed as fuel in creating heat, power, or steam for 

6 processing including grain drying, or for providing heat or 

7 cooling ~or livestock buildings, or for generating eleytric 

9 

10 

11 

12 

13 

14 

15 

16 

17 

8 current, or in implements of husbandry engaged in agricultural 

production; or the property is a chemical, solvent, sorbent, 

or reagent, which is directly used and is consumed, 

dissipated, or depleted, in processing personal property which 

is intended to be sold ultimately at retail or consumed in the 

maintenance or repair of fabric or clothing, and which may net 

become a component or integral part of the finished product. 

The distribution to the public of free newspapers or shoppers 

guides is a retail sale for purposes of the processing 

exemption. 

18 Sec. 2. 

19 This Act ~s retroactively applicable to July 1, 1985. 

20 EXPLANATION 

21 The bill provides that the sale of carbon dioxide to, or 

22 the use of carbon dioxide by, manufacturers of food products 

23 is exempt from Iowa sales or use tax. The bill is applicable 

24 retroactively to July 1, 1985. 
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AN ACT 

;:.a:Lt.'l'ING TO T!lf. S1\I.-ES ,\ND USC: TAX ON CAHBCN DIOXIIH': ;..NU PIW

\'IDING A Rf:-rROACriV<: APPLICAHli.ITi DATI-;, 

Rf. IT f.N.\C:TIW 1:3'1' TIIF. G?:NERAL ASS~:MAI.l OF THE S7Art: OF IO'r,'A: 

Sect1on 1. Ser:t.ion :12?.42, subsection J, Cod~ 198!J, i.~J 

amenderl t.o re~O dr. follovs: 

J. "RI~td;il salP" or "sale 3t l'f:'t,lil" ,-:~ear.~~ thf~ sale to <l 

cc:>ns~.;r.er or to a!'ly ~t!~::;on for 30Y purpo:;.c, other than tor 

prnces:>lr.g, for r"sale of t.an<;ible personal propert.y or 

taxable scrv~ce5, or for r~sale of tangible p~rsonal property 

in connf~ct.ic•n wit.h ta..:ahlP services: and include!:> U-:t~ !:>alP. of 

gas, ~~·~c:tricity, wat.~r, and cornc.unication service t.o rt.~tail 

con:;unt>~s oc u:H.•!·>.•; but doe~; not includ(: .~gricult\lt'ill bn.•(•ding 

i.iv~stock and dor¥.e~-t1c:ateJ fowl; .1nO doea no':. 1nc:lude 

cor-un<'rci.ll t"erti.lizPr, <~gri.:ult.;Jral ~i::~o~:;.tonf.', ~wrbic~d~~. 

pest:~cide, inst:c:t.i.ci.de, fcod, mt~dic.>.tton, or a<;rlo:.:ult·ural 

C.ratn tile, including in:it.liLll.ion cf clqr~cull:•aal drc\in tile, 

,\ny of which are to be us•~d in disease corH.rol, wo~ed cont.t·ol, 

in:;ect control, or ta~alth promotion of plant.s cr livL~~~to.::k 

pt·oducP.oi .1s part of aqrir:ult.ur<'ll prc-ducti.o)n f~>r :"1\drkt~t; .:.nd 

- ~ 
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doe!l not. incl\,de t.:>lectricit.y, .s;team, or any t.,lxahlP !;~r·Jlce 

wiH~n 1nrch.t~.;~d and IJ"!'lcd 1n t.he procf:'s:;in9 of ~3ngihlP pt~~sonal 

prop~rty int.t~nd(:d to be flo)lr! ui.tl:ncltt'ly •l'- r~t.ail. \"lh~n U!>l.'o.! 

by ;1 manu(act.un:r of (oo;d preduct s, cctrb0n __ q~~~~~-~t? in .-. 

_liq_t_t_~<J. ~•C?.lid, _(?!....5J.~"!>_':?\.IS for~.!. elect:ricity, :.;team, ar-.d othl.'r 

t:a;.;.ahlt! :.;CrViCP.S cHC r!Old for prOCE."DSing 'Mb~n u:;ed tC produce 

m~uketahl•~ !oct.! product.:.. tor t11tn;w o:.:onso..;mpt.ion, includin9 but 

not limit:~d to, tt·o?,lt rP,•nt. of IT'c"l.t~~rial tc ch,lnge ita f o) r rr , 

context, "' condition, 1r. order to pcoo.Jur:e thP footl prod•Jct., 

maintendn~P of quality nr .integr_t.y of the foc-d product, 

c:tlan(]inq or m<tint€'n~nce of tenp•~l·ilt:llrt~ l~·Jel~~ n~ct~:osa:·y to 

avoid spo)iLlgt.> or to ho)ld t.h1~ food product in m.acketable 

condition, :naintcnanct' of o?nvico)r.nent...tl conrlit.i<ms llt~Ct:'!!.>sary 

for the safe oc efficient \J9e of nachinery and mdterial u9ed 

to prcduce the fcod prcdvc:t, sanitation and quality control 

<1Ctivilie!>, torrnation of pacJ.;aginq, plact'ment into slupyinq 

containP.rs, and ,,.,,._.~r-•ent ot the material or food product unt·il 

ahiprnenl froM the butlding of m-lnufactur~. "Tar.gihle p~:::;on,ll 

pr•)J)t::l·t.y is sold for proc~!S5inq wi.t:hin the neaning of this 

a~Jbsection c...nly ·H·ht'n it is int:P.JHled that thP property w:Jl, by 

m(~ans of fahrication, co:n~.)unding, r'anufact.urinq, or 

germinat.ion b<-corne an int.Pgr<tl part of other t:;)nqihle pt.:>rson..tl 

IJropcrty lnt.endc~ to be sold 11lti~at.~ly at ret<lil: or ~ill be 

con:>".J:Tit'd <l~ fue~ i:-t c:e.:.t inq h~at, powt~r, or sto?mn for 

p1"oc:€.':.>Si.nq includ~nq qrdin dryi:-ts. 'H for prcvid1:1q ;,eat or 

CO<llinq for li.vt!s~.<..:t:k. buildings, or fot· q(~nerating r:l~ct.ric 

curu~nt, or tn impll!lllt!nt.s of hu:~bdn•Jry o?ngdq~d in dg~icult:ur~l 

produc:t:ioo; or the pc:)p~cty i!:. il ch(:mical, solvt:nr:, sorbent, 

or rf.><tgP.nt., ·..-hir::h is directly u.s~41 and i:i r;or.surr-"d, 

d.i!;.:;ipated, or dL·p!et~:d, 1n proces~1nq pr:r~on~l proj)P.rty whit:!, 

lS intended to b~ :;.olJ \1lt.imaU:ly at ret.itil ot C(•n:.;umP.d .il t.h: 

naint.cnance- or rP.p<llt of fabrlc or clothlng, and '.o'hich ma~,- no~. 

becom~ ...t corr.por.ent. cr :.n~cqrat p.Ht of t:lf.> tir!i:l~\i:>d ~roduct. 

·;::u:· dist.t"Jb;Jti::>n to '~'P. p;Jblic o:•f ft··~e C'~-wsp<lp·~t~i c1· :;il(:ppl.'r'; 

:;uidL•!; iu ,,_ r~t:,'li.l c;,\10 f0r puq:o~;o.:·~~ of ~.he prc-c~:~aing 

e-xempt len. 

rJ) 
"TT 
1\) 
~ 
0 
01 



Senate File 2406, p. 3 

Sec. 2. 

This Act !S retroactively applicable to July 1, 1985. 

JO ANN ZIMMERMAN 

President of the Senate 

DONALD D. AVENSON 

Speaker oE the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 2406, Seventy-third General Assembly. 

TERRY E. BRANSTAD 

Governor 

JOHN F. DWYER 

Secretary of the Senate 

' 1990 


