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A BILL FOR

1 An Act relating to energy efficiency.

2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IO
3

WA :

SENATE FILE 2403

H-5599
1 Aamend Senate File 2403, as amended, passed, and
2 reprinted by the Senate, as follows:

1. Page 28, by inserting after line 20, the
following:

"Sec. .

The state department of transportation, shall in
consultation with other persons expert in the field of
‘asphalt or cement construction, investigate the use of
asphalt or cement-based railroad bed construction for
.10 the following classes: :
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11 1. Light passenger rail service.

12 2. Freight rail service.

13 3. Passenger rail service.

14 4., High speed passenger rail service.

15 The research shall include an analysis of the

16 comparative energy efficiency and life-cycle cost of

17 asphalt or cement-based railroad bed construction
18 compared to alternatives in each class of rail
19 service."
20 2. By renumbering as necessary.
By HIBBARD of Madison
NEUHAUSER of Johnson
o H-5599 FILED MARCH 12, 1990
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52427 ' .
] Section 1., Section 18.115, subsection 4, Code Supplement ~j/'

1989, is amended by adding the following new unnumbered
paragraphs:

NEW UNNUMBERED PARAGRAPH. Effective January 1, 1992, the
state motor vehicle dispatcher shall not purchase a passenger

automobile which does not have an average fuel efficiency
rating equal to or greater than the corporate average fuel
economy standard for the automobile model year as established

W 0 ~J oy L & W N

by the United States secretary of transportation under 15

')
(=

U.S.C. § 2002. Special work vehicles, trucks, law enforcement

'_J
[

vehicles, and passenger automobiles rated at more than six

-t
[\V]

passengers in capacity, are exempt from this fleet acquisition

}—l
w
g

efficiency requirement. This paragraph applies to state

’_l
S

vehicles under the authority of the state vehicle dispatcher,

[
wn

and to vehicles purchased by the state department of

[
[=))]

transportation, institutions under the control of the state

-]
~

board of regents, the department for the blind, and any other

[
.

agencies exempted from obtaining vehicles for use through the
state vehicle dispatcher. ' i
52220 NEW UNNUMBERED PARAGRAPH. Effective January 1, 1993, the

21 average passenger fuel efficiency for state vehicles used to Q

=
O

22 transport passengers must be at least equal to the corporate i
23 average fuel economy standard for the automobile model year as '
24 established by the United States secretary of transportation
25 under 15 U.S.C. § 2002. The average passenger fuel efficiency
26 shall be calculated by dividing the number of passenéers for ,‘
27 the trip by the number of trip miles divided by the vehicle's
28 fuel economy rating. Special work vehicles, trucks, and law
29 enforcement vehicles are exempt from this fleet passenger
30 miles or use efficiency requirement. This paragraph applies
31 to state vehicles under the authority of the state vehicle
32 dispatcher, and to vehicles operated by the state department
of tranmsportation, institutions under the control of the state

33
34 board of regents, the department for the blind, and any other
35 agencies exempted from obtaining vehicles for use through the
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state vehicle dispatcher.
Sec. 2. NEW SECTION. 72.5 LIFE CYCLE‘COST.
1. Every contract for a public improvement or construction

of a public building, including new construction or renovation
of an existing public building, by the state, or an agency or
political subdivision of the state, shall consider each bicd in
light of the bid's proposed life cycle cost for the public |
improvement or construction project. The lowest bidder shall
be the bidder who submits the bid with the lowest proposed
life cycle cost of the public improvement or construction
project.

2. In connection with development of a statewide building
energy efficiency rating system, pursuant to section 93.40,
the director of the department of natural resources in
consultation with the department of management, shall develop
rules to evaluate construction bid proposals based upon the
energy efficiency rating system for public buildings, and
other life cyéle cost factors, to assure fair and uniform
comparisons between bid proposals.

3. The department of management shall develop a proposal
for submission to the general assembly on or before January
10, 1991, to create a division within the department of
management to evaluate life cycle costs on bids submitted on
public improvement and construction contracts for agencies and
political subdivisions of the state, to assure uniform
comparisons and professional evaluations of bid proposals by
an independent agency. |

4. It is thé intent of the general assembly to discourage
construction of public buildings based upon lowest acquisition
cost, and instead to require that such decisibns be based upon
life cycle costs to reduce energy consumption, maintenance
requirements, and continuing burdens upon taxpayers.

Sec. 3. 3ection 93.1, Code 1989, is amended by adding the
following new subsections:

NEW SUBSECTION. 6. "Administrator" means the
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administrator of the division of energy and geological
resources of the department of natural resources.

NEW SUBSECTION. 7. "Council" means the energy funds
disbursement council created in section 93.11, subsection 3.
NEW SUBSECTION. 8. "Division" means the division of
energy and geological resources of the department of natural

resources. _
Sec. 4. NEW SECTION. 93.3 ENERGY EFFICIENCY GOAL.
The goal of this state is to more efficiently utilize

energy resources, especially those that are nonrenewable or
that have negative environmental impacts, in order to enhance
the economy of the state and to decrease the state's
dependence on energy resources from outside the state by
reducing the amount of energy used to produce each dollar of
gross state product. This goal is to be implemented through

the development of programs that promote energy efficiency and

energy conservation by all Iowans, through the development and
enhancement of an energy efficiency industry, through the
development of indigenous energy resources that are
economically and environmentally viable, and through the
development and implementation of effective public information
and education programs. ,

State government shall be a model and testing ground for
the use of énergy efficiency systems.

Sec. 5. Section 93.7, subsection 1, unnumbered paragraph
2, Code Supplement 1989, is amended to read as follows:

The department shall develop the plan with the assistance
of, and in consultation with, representatives of the energy
industry, economic interests, the public, and other interested
parties. The department shall submit a report to the general
assembly concerning the status and implementation of the plan
on a biennial basis. The biennial update shall contain an

evaluation of all state energy programs including expected

versus actual benefits and forecasts of future enerqgy demand

in Iowa.
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Sec. 6. Section 93.7, subsection 4, unnumbered paragraph
1, Code Supplement 1989, is amended to read as follows:

Establish a central depository within the state for energy
data. The department shall collect or cause to be collected

data necessary to forecast future enerqgy demands in the state.

The data collected shall include, but is not limited to, end-

use data for all economic sectors and for all energy sources

used in the state. The department may require a supplier to

provide information pertaining to the supply, storage,
distribution and sale of energy sources in this state. The
information shall be furnished on a periodic basis, shall be
of a nature which directly relates to the supply, storage,
distribution and sale of energy sources, and shall not include
any records, documents, books or other data which relate to
the financial position of the supplier. Provided the
department, prior to requiring any supplier to furnish it with
such information, shall make every reasonable effort to
determine if the. same is available from any other governmental
source. If it finds such information is available, the
department shall not require submission of the same from a
supplier. Notwithstanding the provisions of.chapter 22,
information and reports obtained under this section shall be
confidential except when used for statistical purposes without
identifying a specific supplier and when release of the ‘
information will not give an advantage to competitors and
serves a public purpose. The department shall use this data

to conduct energy forecasts which shall be included in the

biennial update reguired by section 93.7, subsection 1.
Sec. 7. Section 93.7, subsection 5, Code Supplement 1989,
is amended to read as follows:

5. Develop, recommend, and reecemmend .ri:.ement public and

professional education and communication programs in energy

efficiency, energy conservation, and conversion to alternative

sources of ernergy. v
Sec. 8. Section 93.7, Code Supplement 1989, is amended by
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1 adding the following new subsection:
52¢22 NEW SUBSECTION. 15. Conduct a study on activities related
to energy production and use which contribute to global
climate change. The study shall identify the types and

relative contributions of these activities in Iowa. The
department shall develop a strategy to reduce emissions from
activities identified as having an adverse impact on the
global climate. The departmént shall submit a report

O 0 9 & BV & W

containing its findings and recommendations to the governor
10 and general assembiy by January 1, 1992,

za6211 Sec. 9. NEW SECTION. 93.40 STATEWIDE BUILDING ENERGY #
12 EFFICIENCY RATING SYSTEM. . :
13 1. The director shall adopt rules, pursuant to chapter

. 14 17A, establishing a statewide building energy efficiency
15 rating system., The fating system shall épply to all new and
16 existing public, commercial, industrial, and residential
17 buildings in the state and shall be established subject to.the .
18 following schedule:

R O  TELIe

19 a. Ratings shall be developed for new residéntial
20 buildings by July 1, 1991.
21 b. Ratings shall be developea for existing residential

22 buildings by July 1, 1992.

23 c. Ratings shall be developed for new public buildings by
24 July 1, 1993. |

25 d. Ratings shall be developed for existing public

26 buildings by July 1, 1994. '

27 e. Ratings shall be developed for new commercial and

28 industrial buildings by July 1, 1994. _

29 f. Ratings shall be developed for existing commercial and
30 industrial buildings by July 1, 1995.

31 The director shall adopt a minimum acceptable energy

32 efficiency standard for each class of buildings.

33 2. a. The energy efficiency rating shall be disclosed to
34 a prospective buyer prior to accepting an offer to purchase. .
35 The prospective buyer may withdraw an offer to purchase or

..5..‘
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rescind the contract at any time through the closing and incur
no liability if the seller or the seller's agent fails to
disclose the energy efficiency rating of a building proposed
to be sold. The prospective buyer may withdraw an offer to
purchase and incur no liability based upon the energy
efficiency rating disclosed.

b. The energy efficiency rating shall be disclosed to a
prospective lessee prior to accepting an offer to lease. The
prospective lessee may withdraw an offer to lease or rescind
the lease at any time up until possession of the premises is
delivered and incur no liability if the lessor or the lessor's
agent fails to disclose the energy efficiency rating of a
building proposed to be leased. The prospective lessee may
withdraw an offer to lease and incur no liability based upon
the energy efficiency rating disclosed.

¢. The builder of a new residential, commercial, or
industrial building shall certify to the division that the new
building meets both the minimum energy efficiency standard
established by rule of the department and the energy
efficiency rating for the building based upon the system
adopted pursuant to subsection 1. A person shall not
advertise or use another energy efficiency rating other than
the rating certified to the division.

d. Concurrent with the disclosure of an energy efficiency
rating pursuant to paragraphs "a" through "c", the prospective
purchaser or lessee shall be provided with a copy of an
information brochure prepared or approved by the division
which includes information relevant to that class of buiiding,

~including, but not limited to:

(1) How to analyze the buildihg's energy efficiency
rating.

(2) Comparisons tv statewide averages for new and existing
construction of that class.

{3) Annual energy cost conversion infcrmation based upon
statewide average energy rates or reasonably current local

- -6-
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rates.

(4) Information concerning methods to improve a building's
energy efficiency rating.

(5) A notice for residential buyers that qualifying income
for mortgage loan purposes may be affected by the energy
efficiency rating.

e. If the builder of a néw residential, commercial, or
industrial building is on provisional status as provided in
section 93.41, concurrent with the disclosure of an energy
efficiency rating pursuant to paragraphs "a" through "c", the
prospective purchaser or lessee shall be notified that the
builder is on provisional status because prior buildings of
the builder have failed to meet minimum standards or as rated.

f. A new residential, commercial, or industrial building
shall not be hooked up or connected to any provider of
electricity, whether a regulated utility, rural electric
cooperative, municipal utility, or otherwise; or natural gas,
except liquid petroleum, unless the builder has certified to
the division that the building meets the minimum energy
efficiency standard required by the department pursuant to
subsection 1. Penalties against the builder if a new building
fails to perform up to minimum standards or as rated are
provided in section 93.41.

g. Each public building proposed for construction,
renovation, or acquisition shall be rated pursuant to the
energy efficiency rating system provided in subsection 1 prior

‘to. contracting for the construction, renovation, or

acquisition. The public body proposing to contract for
construction, renovation, or acquisition for a public building
shall consider the energy efficiency ratings of alternatives
when contracting. '

3. The energy efficiency rating syste.. adopted by the
department shall provide a means of analyzing and comparing
the relative energy efficiency of buildings upon sale or lease
of new or existing residential, commercial, or industrial

-7-
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buildings. The system shall provide for rating each public
building in existence to assist public officials in decision
making with regard to capital improvements and public energy
costs. The system shall be based primarily upon a measurement
of total energy consumption per unit of space. The rating
system shall include factors for heating, cooling, lighting,
appliances, and all other energy-using devices or systems, or
characteristics determining energy usage, of buildings as
appropriate to each class of building. The energy efficiency
rating system may be, but is not required to be, based upon
the home heating index as contained in the Iowa state building
code, 661 Iowa Administrative Bulletin 16.800 (103A). The
department shall adopt a minimum acceptable standard for each
class of new construction. The department of public safety
shall adopt any conforming amendments to the Iowa building
code rules on thermal and lighting efficiency standards as are
necessary after the department adopts the energy efficiency
rating system and the minimum energy efficiency standard for
each class of new construction under subsection 1.

4. All public buildings shall be analyzed for energy
efficiency using this rating system by July 1, 1995. The
results of that analysis shall be submitted to the department
by August 1, 1995. The department shall submit a report to
the governor and general assembly by January 15, 1996, that
analyzes the results of this evaluation of public buildings
and includes recommendations. The results of the analysis of
each building shall be submitted to the public agency or
governmental subdivision which owns or operates that building

as well.
5. The director shall make available energy efficiency
practices information to be used by individuals involved in

the design, construction, retrofitting, and maintenance of
buildings for state and local governments.

6. For purposes of this section and section 93.41:

a. "Builder" means the prime contractor that hires and

-8~
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coordinates building subcontractors or if there is no prime,
the contractor that completes more than fifty percent of the
total construction work performed on the building.
Construction work includes, but is not limited to, foundation,
framing, wiring, plumbing, and finishing work.

b. "Public building" means a building owned or operated by
the state, a state agency, or a governmental subdivision,
including but not limited to a city, county, or school
district.

Sec. 10. NEW SECTION. 93.41 ENERGY EFFICIENCY SYSTEM
RATING ENFORCEMENT. ,

1. A new residential, commercial, industrial, or public

building for which a building permit is issued after the
effective date of rules establishing an energy efficiency
rating system for that class of building pursuant to section
93.40, shall be rated by the builder using that system as
provided in section 93.40, subsection 3. The builder shall
certify to the division the rating of the new building, that
the building meets the minimum energy efficiency standard for
its class, and that the building was constructed in
conformance with the specifications of the construction
documents upon which the rating is based.

2. a. If within ten years after issuance of the
certificate of occupancy a new building's average annual
energy costs exceed the estimated annual energy costs based
upon the builder's certified rating for that new building,
adjusted for the actual cost of energy and degree days, by
more than twenty-five percent in each of three consecutive
years, the division or the owner or operator of that building
may file a complaint with the division against the contractor.

b. The department may by rule adopted pursuant to chapter
17A require a provider of electricity or natural gas, other
than liquified petroleum, to notify the division if within ten
years of a new building's initial utility hookup the annual
energy costs billed for the building exceed by more than

-9~
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twenty-five percent the estimated annual energy costs based
upon the builder's certified rating for that building.

3. The division shall conduct an investigation, including
analysis of the owner or operator's enetgy consumption and of
the building itself, employing such means as it deems
appropriate to determine within reason the cause for higher
than expected energy consumption. If after completing the
investigation, the division believes that a building was not
constructed in conformance with the construction documents
upon which the energy efficiency rating was based, or that the
builder fraudulently rated the building, the administrator may
order the builder to appear at a hearing conducted pursuant to
chapter 17A to show cause why penalties should not be impoSed.

4. A builder ordered to appear shall be provided witn the
results of the division's investigation. The contractor has
the burden of showing by a preponderance of the evidence that
the contractor's acts or omissions were not a substantial
cause of the higher than expected annual energy costs. The
division shall have the burden of showing fraudulent conduct
or falsification of information by the builder by a
preponderance of the evidence.

5. The following peralties may be ordered by an
administrative law judge against a builder found to have been
a substantial cause of a rated building failing to meet its
expected adjusted annual average energy consumption based upon
the energy efficiency rating by the builder for that building
and the builder's certification of compliance with minimum
energy efficiency standards:

a. Contractor registration suspension or revocation.

b. Assignment to provisional status.

c. Civil penalty, not to exceed one thousand dollars per
one hundred square feet of the building in question.

If the administrative law judge finds that the contractor
falsified information or engaged in fraudulent conduct in
connection with certifying the original energy efficiency

-10-
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rating, the maximum civil penalty shall be imposed and the
builder's contractor registration shall at minimum be
suspended for a six-month period.

6. If a builder is placed on provisional status, each of
the builder's buildings completed while on provisional status
shall be monitored during construction for compliance and
after completion for performance. The division may convert a
builder from provisional status to suspension or revocation of
the builder's contractor registration and order any provider
of electricity or natural gas to refuse to hook up or connect
a building built by the builder if monitoring of the builder
during provisional status indicates a continued inability to
satisfy minimum energy efficiency standards. Provisional
status shall continue for three years from the date of the
most recent incident of testing of a building, which test
indicated consumption of twenty-five percent or more energy
than either the minimum standard for that class of new
construction or the certified rating for that new building.

7. The division shall, if necessary, amend the energy
efficiency rating system based upon experience with particular
designs or components which fail to meet expected energy
efficiency through no fault of the contractor. The
administrator may also report an architect or professional
engineer to the respective examining board if the
administrator believes an architect or professional engineer
has engaged in fraudulent conduct in connection with an energy

efficiency rating for a building.

Sec. 11. Section 214A.2, subsection 3, Code Supplement
1989, is amended by striking the subsection and inserting in
lieu thereof the following: _

3. a. Gasoline with a mixture of ten percent or more
ethanol, but not more than thirteen percent, shall be known as
gasohol.

b. Gasoline with a mixture of more than thirteen percent
ethanol, but not more than twenty-five percent, shall be known

-11-
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1 as high blend ethanol. For purposes of chapters 323A, 324,
; 2 and 422, high blend ethanol shall be treated as gasohol.
i 3 c. Gasoline shall not contain a mixture of more than
4 twenty-five percent ethanol.
| © 52625 Sec. 12. NEW SECTION. 214A.19 STATE ALTERNATE FUEL
‘ 6 PROGRAMS. ,
7 1. There is appropriated for the fiscal year beginning

8 July 1, 1990, and ending June 30, 1991, seven hundred fifty
9 thousand dollars from the general fund of the state to the
10 joint alternate fuels project of the state board of regents
11 for the following designated purposes:
12 To coordinate and fund research on alternative fueis, and
13 for salaries, support, and miscellaneous purposes. |
14 2. A joint alternate fuels project is established under
! 15 the supervision of the state board of regents. Participants
16 in the project shall include employees of institutions of
17 higher education under the control of the state board of
. 18 regents, engaged in research relating to ethanol, gasohol,
19 methanol, or other alternative fuels for motor vehicle
20 transportation as a significant part of the employees'
21 responsibilities. The state board of regents shall appoint a
22 director of the joint project to cocrdinate alternative fuels
23 research at institutions under the control of the state board
24 of regents.
25 3. The state shall purchase and use high blend ethanol for
26 all state-owned passenger vehicles when high blend ethanol is

27 ‘available. The state department of-transportation and the
28 state vehicle dispatcher shall cooperate with the joint

29 alternative fuels project in a demonstration program for the
30 use of high blend ethanol. -

31 4. The joint alternative fuels project shall develop a

32 proposal for submission on or before January 10, 1991, to the
33 general assembly and the energy funds disbursement council of

34 the department of natural resources, for applied research to
. 35 develop an economically viable, small, alternative fuel

C-12-
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production facility, suitable for decentralized fuel '
production for farm and motor vehicle use. Purposes of the
research program shall include exploration of the economic and
environmental benefits and costs of decentralized alternative
fuels production.

Sec. 13. NEW SECi.unN. 220.85 RESIDENTIAL ENERGY COSTS
CONSIDERED IN MORTGAGE APPLICATION.

1. 'The authority shall adopt rules pursuant to chapter 17A

52,2
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9 to require a person who makes a loan secured by a mortgage on
10 residential propefty to adjust a proposed mortgagor's income
11 considered adequate for loan approval to reflect the annual
12 energy costs of the property proposed to be mortgaged.

13 a. The adjustment may be based upon actual energy
14 consumption of the prior owner of an existing property.

15 b. For a new residential property, the adjustment shall be
16 based upon the building's energy efficiency rating pursuant to
17 section 93.40.

18 2. The rules shall require adjustment of the proposed

19 mortgagor's income based upon the following criteria:

20 a. A proposed mortgagor's annual income for loan approval
21 purposes shall be increased by the amount the residential

22 building proposed to be mortgaged is estimated to have total
23 annual energy costs less than the statewide average for

24 similar sized residences.

25 b. A proposed mortgagor's annual income for loan approval
26 purposes shall be decreased by the amount the residential

27 building proposed to be mortgaged is estimated to have total
28 annual energy costs greater than the statewide average for

29 similar sized residences. '

30 3. Rules may permit energy cost estimates to include

31 adjustments for capital improvements to be made to the

32 residential prdperty’proposed as a condition or purpose of the
33 loan, such as, but not limited to, added insulation,

34 weatherization, furnace or other mechanical system upgrades. | ‘
35 Sec. 14. Section 258A.2, Code 1989, is amended by adding ‘

_.13_
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the following new subsection:
NEW SUBSECTION. 2A. The rules for the state board of
engineering and land surveyors, the board of architectural

examiners, and the board of landscape architectural examiners
shall require that professional engineers, architects, and
landscape architects, respectively, complete a minimum number
of hours of continuing education related to energy efficiency.
Energy efficiency continuing education requirements under this
subsection shall be coordinated among the boards and the
institutions of higher education under the control of the
state board of regents which typically offer continuing
education courses for design professionals, to assure
availability of courses and interdisciplinary cooperation and
education concerning available energy efficiency strategies
for employment in the state's construction industry.

Sec. 15. NEW SECTION. 262.100 REGENTS' INSTITUTIONS
CONSTRUCTION AND CONSTRUCTION DESIGN DEGREE PROGRAMS.

1. An institution of higher education under the control of

the state board of regents which offers a degree program
related to construction or construction design, including, but
not limited to architecture, civil engineering, construction
engineering, electrical engineering, mechanical engineering,
interior design, or landscape architecture, shall include as a
requirement for graduation for new entrants to that degree
program after July 1, 1991, a minimum number of credit hours
relating to energy efficient design and construction, not in
conflict with accreditation standards for that. degree program.
2. Each institution of higher education under the control
of the state board of regents which offers continuing
education classes under chapter 258A to design or construction
professionals shall offer energy efficiency continuing
education classes to graduates of the construction and design
degree programs offered by the institution. The continuing
education classes offered shall at minimum satisfy
requirements adopted by the engineering and land surveying

-14—-
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examining board, the architectural examining board, and the
landscape architectural examining board. Continuing education
course offerings related to energy efficiency shall emphasize
available design options and construction techniques to
maximize energy efficiency and interdisciplinary cooperation
and education on energy efficiency strategies for employment
in the state's construction industry. %
Sec. 1l6. NEW SECTION. 268.5 ENERGY EFFICIENCY AND WASTE |
REVIEW AS CONDITION OF RECEIPT OF BUSINESS ASSISTANCE FROM
STATE.
1. Prior to the receipt of any state assistance, whether

direct or indirect, to a person qualified for assistance under
a program described in this subsection and authorized by a
statute listed in this subsection, the person must submit to
and complete an energy efficiency and waste review as provided
in this section. Persons are subject to the energy efficiency
and waste review requirement as a precondition to receipt of

any assistance under a program authorized by any of the

following:
a. Chapter 280B, Iowa industrial new jobs training Act.
b. Chapter 280C, Iowa small business new Jjobs training
Act.

c. Chapter 99E, community economic betterment account of
the Iowa plan.

d. Chapter 15, subchapter II, part 9, retraining
assistance.

2. The Iowa waste reduction center for the safe and
economic management of solid waste and hazardous substances,
created in section 268.4, shall conduct a waste review of each
person approved for assistance by the agency administering any
of the programs referenced in subsection 1. The waste review
shall include at a minimum all of the following components:

a. Evaluation of current and proposed solid waste
management and disposal practices.

b. Evaluation of current and proposed hazardous waste

_15_
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managehent and disposal practices.

c. Evaluation of whether the predicted economic
development benefits from the person's activities, which are
the subject of the application for state assistance, are
reasonable in light of the reasonably anticipated detrimental
impact upon the natural environment of those activities.

d. Recommendations for improvement in the person's solid
waste or hazardous waste management or disposal practices
within the state, which if implemented, would reasonably
reduce, mitigate, or offset anticipated detrimental
environmental effects of the activities which are the subject
of the application or other activities of the person within
the state.

3. The division of energy and geological resources of the
department of natural resources shall conduct an energy
efficiency review of each person approved for assistance by
the agency administering any of the programs referenced in
subsection 1. The energy efficiency review shall include at a
minimum all of the following components:

a. Evaluation of current and proposed energy efficiency
management practices and total energy consumption.

b. Recommendations for improvement in the person's energy
efficiency management or energy consumption through adoption
of specific energy efficiency strategies.

4. The Iowa waste reduction center or the division of
energy and geological resources may recommend conditioning
assistance under any of the programs referenced in subsection
1 upon the person's commitment to adopt one or more of the
recommendations made in the waste review under subsection 2 or
the energy efficiency review under subsection 3.

Sec. 17. Section 476.1, unnumbered paragraph 7, Code 1989,
is amended to read as follows: ‘

The jurisdiction of the board under this chapter shall
include programs designed to promote the use of energy
conservation efficiency strategies by rate or service-
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regulated gas and electric utilities. These programs shall be
cost effective. The board may initiate these programs as
pilot projects to accumulate sufficient data to determine if
the programs meet the requirements of this paragraph.

Sec. 18. Section 476.1A, unnumbered paragraph 1, Code
Supplement 1989, is amended to read as follows:

Electric public utilities having tess fewer than ten
thousand customers and electric cooperative corporations and
associations are not subject to the rate regulation authority
of the board. Such utilities are subject to all other
regulation and enforcement activities of the board, including:

Sec. 19. Section 476.1A, unnumbered paragraph 2, Code
Supplement 1989, is amended to read as follows: ‘

However, sections 476.20, 476.21, 476.41 through 476.44,
476.51, 476.56, 476.62, and 476.66 and chapters 476A and 478,
to the extent applicable, apply to such electric utilities.
Such electric utilities are subject to the rules adopted by

the board which require filing plans for projects designed to

promote the use of energy efficiency strategies. However, the

board may waive the filing requirements upon a showing of good

cause. o _
Sec. 20. Section 476.1B, subsection 2, Code Supplement
1989, is amended to read as follows:

2. Municipally oWned utilities shall be required to adhere
to the requirements of the following sections of the Code but
all rules and regulations to enforce these sections shall lie

'with each local municipal utility's governing board. The

board has no authority concerning these sections as they apply
to municipal utilities: _

a. Peak-load management techniques, as'set forth in
section 476.17. |

b. Premutgation Adoption of rules concerning the use of
energy conservation efficiency strategies, as set forth in

section 476+2 476.6, subsection 16. However, municipally
owned utilities shall be subject to rules adopted by the board

-17-
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which require filing plans for projects designed to promote

the use of energy efficiency strateglies, The board may waive
gy g Y

the filing requirements upon a showing of good cause. This

paragraph does not subject the rates of municipally owned

utilities to the regqulatory authority of the board.

Sec. 21. Section 476.1C, subsection 1, unnumbered
paragraph 1, Cocde 1989, is amended to read as follows:

Gas public utilities having tess fewer than two thousand
customers are not subject to the regulation authority of the
utilities board under this chapter unless otherwise
specifically provided. Sections 476.10, 476.20, 476.21, and
476.51 apply to such gas utilities. Such gas utilities are

subject tc rules adopted by the bcard which require filing

plans for projects designed to promote the use of energy

efficiency strategies.

Sec. 22. Section 476.2, unn..ivered paragraph 5, Code 1989,
is amended by striking the paragraph. ’

Sec. 23. Section 476.6, subsection 15, unnumbered
paragraphs 3, 5, and 6, Code Supplement 1989, are amended by
striking the paragraphs.

- Sec. 24. Section 476.6, subsection 16, unnumbered
paragraph 2, Code Supplement 1989, is amended by striking the
paragraph. ,

Sec. 25. Section 476.6, Code Supplement 1989, is amendedv
by adding the following new subsection:

NEW SUBSECTION. 19. ENERGY EFFICIENCY IMPLEMENTATION,
COST REVIEW, AND COST RECOVERY.

a. The board may periodically conduct a contested case

proceeding to evaluate the reasonableness and prudence of a
gas or electric rate-regulated public utility's practices and
provide for the recovery of expenditures and related costs of
the provision of energy efficiency projects. Notice to
customers shall be in a manner prescribed by the board. The
board shall consider the cost effectiveness of the projects
and shall alilow the utility to recover the reasonable

_18..
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expenditures and related costs of the projects determined to
be cost effective. However, a utility may recover the
reasonable expenditures and related costs of an energy
efficiency project which is not cost-effective if the board
determines the utility was prudent and reasonable in the
planning and implementation of the energy efficiency project.

b. The board may provide for cost recovery pursuant to
subsection 11. Amounts collected pursuant to this subsection
which the board determines should be refunded to customers
shall include interest at a rate to be determined by the
board. Notwithstanding subsection 11, the adjustment shall
not be reduced to zero and incorporated in rates.

¢. 1In addition to the expenditures and related costs
collected pursuant to paragraph "a", if the board determines
sufficient justification exists for aSsessing a reward or
penalty on the utility for its performance regarding energy
efficiency, the board may allow the utility to collect an
amount as a reward or may require an amount to be deducted
from the recovery of expenditures and related costs as a
penalty.

NEW SUBSECTiON. 20, FILING OF FORECASTS.

The board shall periodically require each rate-regulated

gas or electric public utility to file a forecast of future
gas requirements or electric generating needs and the board
shall evaluate the forecast. The forecast shall include, but
is not limited to, a forecast of the requirements of its
customers, its anticipated sources of supply, and its

‘anticipated means of addressing the forecasted gas

requirements or electric generating needs.
NEW SUBSECTION. 2l1. ENERGY EFFICIENCY PROGRAM FINANCING.
The board may reguire each rate-regulated gas or electric

public utility to offer qualified customers the opportunity to
enter into an agreement for the amount of moneys reasonably
necessary to finance cost-effective energy efficiency
improvements to the qualified customers' residential dwellings

-~19-
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or businesses.

Sec. 26. Section 476.8, unnumbered paragraph 1, Code 1989,
is amended to read as follows: |

Every public utility is required to furnish reasonably
adequate service and facilities. "Reasénably adequate service
and facilities" for public utilities furnishing gas or
electricity includes programs for customers to encourage the
use of energy econservatien efficiency and renewable energy

sources. The charge made by any public utility for any heat,
light, gas, energy conservation efficiency and renewable

energy programs, water or power produced, transmitted,
delivered or furnished, or communications services, or for any
service rendered or to be rendered in connection therewith
shall be reasonable and just, and every unjust or unreasonable
charge for such service is prohibited and declared unlawful.
In determining reasonable and just rates, the board shall
consider all factors relating to value and shall not be bound
by rate base decisions or rulings made prior to the adoption
of this chapter.

Sec., 27. Section 476.42, subsection 1, Code 1989, is
amended by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. A facility which is a qualifying
facility under 18 C.F.R. part 292, subpart B is not precluded

from being an alternate energy production facility under this

division.
Sec. 28. Section 476.42, Code 1989, is amended by adding
the following new subsection:

NEW SUBSECTION. 2A. '"Next generating plant" means an
electric utility's assumed next coal-fired base load electric

generating plant, whether planned or not, based on current
technology and undiscounted current cost.

Sec. 29. Section 476.42, subsection 3, Code 19839, is
amended by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. A facility which is a qualifying
facility under 18 C.F.R. part 292, subpart B is not precluded

=20~
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from being a small hydro facility under this division. .
Sec. 30. Section 476.43, subsection 3, unnumbered para-

graph 1, Code 1989, is amended to read as follows:
The board shati-base-the may consider the following factors

in setting rates for new facilities er-new-capacity-freom

existing-facitities-on-the-folttowing-£factors:

Sec. 31. Section 476.43, subsection 3, Code 1989, is
amended by adding the following new paragraphs:

NEW PARAGRAPH. e. External factors, including but not
limited to, environmental and economic factors.

NEW PARAGRAPH. £. Other relevant factors.

Sec. 32. Section 476.43, subsection 4, Code 1989, is

amended by striking the subsection.
Sec. 33. Section 476.43, subsection 5, Code 1989, is
amended to read as follows:
5. In the case of a utility that purchases all or
substantially all of its electricity requirements, the rates '
established under. this section must be equai-te-the-current ‘

cost-to-the-etectric-utitity-of-simitar-types-and-quantities
of-etectricat-serviece based on the electric utility's current

purchased power costs.
- Sec. 34. Section 476.44, Code 1989, is amended to read as
follows:
476.44 EXCEPTIONS. |
1. The board shall not require an electric utility to

purchase or wheel electricity from an alternate energy
production facility or small hydro facility unless the
facility meets-att-of-the-fortowing-conditions is owned or

operated by an individual, firm, copartnership, corporation,

company, association, joint stock association, city, town, or
county that meets both of the following:

a---Has-an-etectric-generating-capacity-of-not-more-than
eighty-megawattss

bs--Is-owned-or-operated-by-an-individuat;-£firmy |
copartnershipy-corporationy-companyr;—associationy-joint-stock .

-21-
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. assectationy-citeyy-towny-or—-county-thats

t3y a. Is not primarily engaged in the bu51ness of
producing or selling electricity, gas, or useful thermal
energy other than electricity, gas, or useful thermal energy
sold solely from alternate energy production facilities or
small hydro facilities.

t2y b. Does not sell electricity, gas, or useful thermal
energy to residential users other than the tenants or the
owner or operator of the facility.

2. Fhe-board-shati-noet-require-an An electric utlllty
shall not be required to purchase er-wheei-etectricity-£from-a

smati-hydro-facitity-untess-the-facitity-has-an-etectrie
generating-capacity-of-not, at any one time, more than eighty

fifteen megawatts of power from alteraate energy production

facilities.

Sec. 35, Section 476.63, Code Supplement 1989, is amended
to read as follows:

476.63 ENERGY EONSERVATION-ANB EFFICIENCY PROGRAMS.

The division shall consult with the energy and geological

resources division of the department of natural resources in
the development and implementation of public utility energy
conservatiton-and efficiency programs.

Sec. 36. Section 476.65, subsection 1, paragraph b, Code
1989, is amended to read as follows:

b. That the results of the audit are available to any
person engaged in the business of making or providing energy
conservation efficiency improvements or services who requests

the information whether the request is made for the customer
individually or the request is made for the customer as a
class. ‘

Sec. 37. Section 476A.1, subsection 1, Code 1989, is
amended to read as follows:

l. "Facility" means any electric power generating plant or
a combination of plants at a single site, owned by any person,

with a total capacity of ene-hundred twenty megawatts of

-22~
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electricity or more and those associated transmission lines
connecting the generating plant to either a power transmission
system or an interconnected primary transmission system or
both. Transmission lines subject to the provisions of this
chapter shall not require a franchise under chapter 478.

Sec. 38. Section 476A.6, subsection 4, paragrapﬁ ¢, Code
1989, is amended to read as follows:

c. Establishment of cost-effective energy econservatien
efficiency and renewable energy services and programs.

Sec. 39. Section 476A.6, subsection 4, unnumbered
paragraph 1, Code 1989, is amended to read as follows:
The applicant, if a public utility as defined in section

476.1, has in effect a comprehensive energy management program
designed to reduce peak loads and to increase efficiency of
use of energy by all classes of customers of the utility, and
the facility in the application is necessary notwithstanding
the existence of the comprehensive energy management program.
As used in this subsection, a "comprehensive energy management
program" includes at a minimum the following:

Sec. 40. Section 476A.6, Code 1989, is amended by adding
the following new subsection:

NEW SUBSECTION. 4A. The applicant, if a public utility as
defined in section 476.1, shall demonstrate to the board that

the utility has considered sources for long-term electric
supply from either purchase of electricity or investment in
facilities owned by other persons. |
Sec. 41. Section 476A.6, subsection 5, Code 1989, is
amended to read as follows: _ v
-5, The applicant, if a public utility as defined in
section 476.1, has considered all feasible alternatives to the

proposed facility including nongeneration alternatives; has
ranked those alternatives by cost; has implemented the least-
cost alternatives first; and the facility in the application
is necessary notwithstanding the implementation of these
alternatives.

_23_
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Sec. 42. Section 476A.15, Code 1989, is amended by
striking the section and inserting in lieu thereof the
following:

476A.15 WAIVER.

The board, if it determines that the public interest would
not be adversely affected, may waive any of the requirements

of this chapter for facilities with a capacity of one hundred

or fewer mégawatts.
EXPLANATIONN ,

Section 1 requires the state to purchase passenger‘vehicles
which meet or exceed the then current corporate average fuel
economy rating (CAFE) in effect under federal law for that
model year after January 1, 1992. Certain vehicles are exempt
such as special work vehicles, trucks, law enforcement
vehicles, and larger passenger vehicles. The section also
requires the state vehicle dispatcher to use state vehicles to
achieve an average fuel economy per passenger mileage at least
equal to the CAFE standard for the then current automobile
model year. For instance, a single driver with no passenger
would have to be assigned a vehicle with a fuel economy rating
at least equal to the CAFE standard. A group of passengers
could be assigned to a larger, less efficient vehicle, such as
a van, because per passenger, the van would be more efficient
than multiple smaller automobiles to transport the same number

of people.
Section 2 requires every contract for a public improvement
or construction of a public building by the state, or an

‘agency of the state or political subdivision of the state to

award the contract to the responsible bidder submitting the

lower proposed life cycle cost. Procedures to fairly compare

proposed life cycle costs of competing bids are also proposed.
Section 3 provides additional definitions for chapter 93.
Section 4 establishes energy efficiency as a public poiicy

i goal of the state and provides that state government is to be

a model and testing ground for the use of energy efficiency

24—
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systems.

Section 5 requires the department of natural resources to
make its state energy plan a biennial report.

Section 6 expands the department of natural resources
energy data collection authority to include data to permit
forecasting of future energy demand in the state.

Sz2ction 7 expands the department of natural resources
public education and communication program efforts to include
programs targeted to professional groups.

Section 8 requires the department of natural resources to
conduct a study on global warming and develop program
strategies to reduce contributory emissions in the state.

Section 9 requires development of an energy efficiency
rating system to facilitate consumer, business, and government
comparisons of new and existing buildings' energy costs.

Section 10 provides enforcement mechanisms for the energy
efficiency rating system.

This bill generally strikes references to energy
conservation in the public utility title of the Code and
inserts the term energy efficiency.

Section 11 permits high blend ethanol as an option to
current gasohol. Gasohol currently can have no more than 13
percent ethanol., High blend ethanol would have an ethanol
content of greater than 13 percent but no more than 25
percent.

Section 12 appropriates moneys to a joint alternate fuels
project of the board of regents for use in coordinated

falternative fuels research. A pilot test program for high

blend ethanol use in state vehicles is also provided.

Section 13 requires the Iowa finance authority to adopt
rules requiring a mortgage lender to consider the annual
energy costs in evaluating a mortgage loan applicant's income
for loan approval. Section 18 requires businesses applving
for state assistance to submit to a waste review as a
condition of receipt of such business assistance.

-25-
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Sections 14 and 15 require design professional licerising
and examining boards to require continuing education on energy
efficiency strategies as a condition to license renéwal.
Additionally, energy efficiency is to be integrated into the
degree programs of construction and construction design
curricula of institutions of higher education under the
control of the board of regents.

Section 17 conditions certain state assistance program
benefits to an applicant's submission to. an energy efficiency
and waste reduction review.

Sections 18 through 25 of this bill provide that rural
electric cooperatives, municipally owned utilities, and gas
public utilities having fewer than two thousand customers will
be required to file plans for energy efficieﬁcy projects;
authorizes a contested case proceeding in which the board will

review the prudence and reasonableness of the public

utilities' plans for energy efficiency projects; provides for
the recovery of costs by the public utility and allows the
board to impose rewards or penalties for energy efficiency
performance; requires rate-requlated gas or electric public
utilities to file forecasts of future gas requirements and
electric generating needs, and reguires the board to review
these forecasts; gives the board the authority to require
rate-regulated gas or electric public utilities to provide
financing for energy efficiency projects; and removes the
current filing and review of forecasts from the natural gas
supply and cost review plans as the board intends to conduct
this review during its review of energy efficiency projects.

Sections 27 and 29 of the bill provide that facilities
which are qualifying facilities under 18 C.F.R. part 292,
subpart B are not precluded from meeting the definition of
alternate energy production facility or small hydro facility
under Iowa law.

Section 28 provides a definition of "next generating
plant".

~26-
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Section 30 changes the current Code from requiring the
utilities board to base rates on certain factors to permissive
language which allows them to consider these factors.

Section 31 adds 2 more factors which now may be considered
and those are: external factors, including but not limited
to, environmental and economic factors; and other relevant
factors. '

Section 32 repeals a subsection which required the
utilities board to consider the factors listed in setting
rates for existing facilities and required the board to
consider other factors and establish rates for existing
facilities that are less than the rate established for new
facilities if the board determines that a lower rate is
sufficient to encourage small power production.

Section 33 eliminates a requirement that a utility which
purchases all or substantially all of its electricity
requirements has rates equal to the current cost to the
electric utility of similar types and quantities of electrical
service and instead requires that the rates be based on the
electric utility's current purchased power costs.

Under current -law, an electric utility is not required to
purchase or wheel electricity from an alternate energy
production facility or small hydro facility unless the
facility has an electric generating capacity of not more than
80 megawatts. This exemption is eliminated in section 34.

Section 34 also provides that an electric utility shall not
be required to purchase at any one time more than 15 megawatts
of power from alternate energy production facilities.

Section 37 lowers the threshold requirement for filing an
application for an electric power generating plant from 100
megawatts to 20 megawatts. However, if the utilities board
determines that the public interest would not be adversely
affected, the board may waive any of the requirements of
chapter 476A for facilities with a capacity of 100 megawatts
or less.

_27_
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Section 40 requires public utility applicants to .
demonstrate to the utilities board that the utility has
considered sources for long-term electric supply from either
purchase of electricity or investment in facilities owned by
other persons. Currently this requirement is in section
476A.15 and only requires consideration of purchases of
electricity or investment in facilities owned by other
utilities,.

This bill may include a state mandate as defined in section
25B.3.

LSB 77168V 73
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A fiscal note for Senate File 2403 is hereby suvomitted pursuant to Joint Rule
17. Data used in developing this fiscal note is available from the Legislative
Fiscal Bureau to members of the Legislature upon reguest.

Senate File 2403 relates to energy efficiency in the public and private
sectors. The bill requires state agencies to purchase fuel efficient vehicles
and construct energy efficient buildings. The biil requires the Department of
Natural Ressurces (DNR) to collect data, establish guidelines, and adspt rules
reiated fto energy efficiency. The Department of Management (DOM) is directed
to establish a division within the DOM to evaluate corstruction bid proposals
for energy efficiency.

The bili appropriates §750,000 to the Board of Regents Lo coordirate and fund
research on alternative fuels. The Board of Regents ts also directed to
require certain degregs at the Regents instiCfuCions CO require coursework in
energy efficient design and construction.

The bill requires businesses, prior to the awarding of certain grants from the

Department of Economic Development (DED) to submit to a waste stream analysis

by the Smail Business Ass:istance Center at the Umiversity of Northern Iowa, and
<"z energy efficliency review conducted by the DNR,

The bili alsc alters the regulation of utilities to promote energy efficiency.

Assumptigns

. The ODNR escimaCtes that 20.7 #TE posizicns for FY 1991 and 25.7 FTE
positicns for FY 1992 and beyond will be needed to implement this bill.

2. The DNR estimates that each FTE will cost $42,0800 for salary, fringe
benefits, and Indirect costs.

3. Tre Department of Transportation (D0T) will reguire 1.0 ¢TE for energy
audit and analysis work.

4. The alternative fuels requirements will raise DOT fuel costs by $85,000.

5. The energy efficiency building standards will raice DOT design contract
casts by 1% ané construction contract costs by l0%Z. The DOT's annual
building construction program is $3,000,000.

6. The Utilities Board will incur no additicnai costs associated with this
bill.

7. The Department of General Services will require 2.0 FTE positions to
implement  the energy efficient vehicle and passenger efficiency
requirements.

3. The Regents institutions will require additional staff to comply with the
butlding design specification and reporting requirements, and the
alternative fuel vehicle purchase requirements.

9. 150 awards wil be given annually to businesses through the DED programs

2 listed in the bill as needing waste and energy reviews.
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Source:

Department of Natural Resources
Department of Transportation
Department of Management
Utilities Bouard

Department of Ceneral Services
Board of Regents

Waste Reduction Center
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SENATE CLIP SHEET MARCH 1, 1990

SENATE FILE 2403
FISCAL NOTE

A fiscal note for Amendment $-5262 to Senate File 2403 its hereby submitted
pursuant to Joint Rule 17. Data used in developing this fiscal note is
available from the Legislative Fiscal Bureau to members of the legislature upon
request.

Amendment $-5262 to Senate File 2403 requires state agencies to submit energy
costs as a line-item when presenting budget requests, alters the requirement
that the state purchase energy etficient vehicles, requires buildings to be
designed rather than bid on a life-cycle basis, strikes the $750,000
appropriation to the Board of Regents for alternative fuels research, strikes
language pertaining to usage of high blend ethanol, strikes language relating
to waste and energy reviews conducted by the Waste Reduction Center and the
Department of Naturali Resources (DNR), and makes other techmnical and
substanative changes to Senate File 2403,

The amendment aisc adds requivements that the Department of Transportation
(DOT): conduct a comprehensive transportation energy demand and planning study,
conduct a transportation survey of a city of more than 50,000 in population,
conduct a survey regarding car pooling, conduct a cost benefit analysis of
telecommuting for state employees, conduct a pilot project related to a metered
interchange on Interstate 235, prepare recommendations involving car pooling,
and work with the Des Mcines Metro Transit Authority on a feasibility study om
both the wuse of light-rail and High Occupancy Vehicle transportation in Des
Moines.

Fiscal Effect

Amendment $-5262 will lower the fiscal 1impact of Senate File 2483 on the
Department of Natural Resources, the Waste Reduction Center, and the Board of
Regents. The costs for the Department of Transportation will rise.

The amendment deletes the requirements that the DNR conduct energy veviews for
recipients of Department of Economic Development (DED) grants, and enforce
energy efficiency certifications made by building contractors. These two
action would lower the (fiscal effect on the DNR from $2,300,0080 per year to
51,800,000,

The removal of the waste review requirement for recipients of DED grants will
eliminate the §120,000 cost to the Waste Reduction Center. The removal of the
alternative fuels requirement will reduce the cost to the Board of Regents from
$270,000 to $185,000, and reduce the cost to the Department of Transportation
(DOT) from §460,000 to $375,000. The cost to the Department of Ceneral
Services is expected te remain at $68,000. .

The additional costs associated with the studies and requirements assigned to
the DOT cannot be estimated at this time.
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The

requirements as dictated by this billi:

Page 32

2.0 FTE positions to handle the

following Departments estimate annual fiscal effects assocliated with their

DEPARIMENT COsT STARTTINC
Department of Natural Rescurces $2,300,G00 FY 1991
Department of Transportation 460,000 FY 1993
Department of Managemeot 4]
Utilities Board 0
Department of General Services 58,000 FY 1691
Board of Regents 270,000 FY 1991
Waste Reduction Center 120,000 FY 1991
Additional costs would be offset by energy savings. Howaver, it is not
possible to estimzte the energy savings associated with the provisions of this

bill at this time.

Sources:

Department
Department
Department

Natural Resources
Transportation

' Cenera: Services
Depariment ot Management
Department ot Economic Development
Board of Regents

Wasre Reduction Center

Utiiities Board

ILED FEBRUARY 28, 1990

BY

(LSB 7716sv, JWR)

DENNIS PROUTY, FISCAL DIRECTOR
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’ SENATE FILE 2403
5-5262
1 Amend Senate File 2403 as follows:
‘ 2 1. Page 1, by inserting before line 1, the
3 following:

4 "Sec. 100. Section 8.23, Code 1989, is amended to

5 read as follows:

6 8.23 ANNUAL DEPARTMENTAL ESTIMATES.

7 Cn or before September 1, next prior to each

8 legislative session, all departments and

9 establishments of the government shall transmit to the
10 director, on blanks to be furnished by the director, .
11 estimates of their expenditure requirements, including
12 every proposed expenditure, for the ensuing fiscal
13 year, classified so as to distinguish between
14 expenditures estimated for administration, operation,
15 and maintenance, and the cost of each project
16 involving the purchase of land or the making of a
17 public improvement or capital outlay of a permanent
18 character, together with supporting data and
19 explanations as called for by the director. The
20 budget estimates shall include a line item for energy
21 expenses itemized by type of energy and location. The
22 estimates of expenditure requirements shall be based
23 upon seventy-five percent of the funding provided for
24 the current fiscal year accounted for by program and
25 the remainder of the estimate of expenditure

‘ 26 requirements prioritized by program. The estimates

27 shall be accompanied with performance measures for

© 28 evaluating the effectiveness of the program. If a
29 department or establishment fails to submit estimates
30 within the time specified, the governor shall cause
31 estimates to be prepared for that department or
32 establishment as in the governor's opinion are
33 reasonable and proper. The director shall furnish
34 standard budget request forms to each department or
35 agency of state government."

36 2. Page 1, line 2, by striking the word

37 "unnumbered".

38 3. Page 1, by striking lines 4 through 19, and
39 inserting the following:

40 "NEW PARAGRAPH. a. On or after January 1, 1992,

41 the following listed agencies shall not purchase a
42 motor vehicle weighing less than eight thousand five
43 hundred pounds which does not have an average fuel
44 efficiency rating equal to or greater than the

45 corporate average fuel economy standard for the

46 automobile model year as established by the United
47 States secretary of transportation under 15 U.S.C. §

48 2002:
49 (1) State vehicle dispatcher.
50 (2) State department of transportation.

-1-
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1 (3) Institutions under the control of the state

2 board of regents.

3 (4) The department for the blind.

4 (5) Any other state agency exempted from obtaining
5 vehicles for use through the state vehicle dispatcher.
6
7
8
9

Special work vehicles, trucks other than light
trucks, law enforcement vehicles, and passenger
automobiles rated at more than five passengers in
capacity, are exempt from this paragraph."”

10 4. By striking page 1, line 20, through page 2,
11 line 1, and inserting the following:
12 "b. Effective January 1, 1993, the state vehicle

13 dispatcher, after consultation with the department of
14 management and the various state agencies exempted

15 from obtaining vehicles for use through the state

16 vehicle dispatcher, shall adopt by rule pursuant to
17 chapter 17A, a system of uniform standards for

18 assigning vehicles available for use to maximize the
19 average passenger miles per gallon of motor vehicle
20 fuel consumed. The standards should consider the

21 number of passengers traveling to a destination, the
22 fuel economy of and passenger capacity of vehicles

23 available for assignment, and any other relevant

24 information, to assure assignment of the most energy
25 efficient vehicle or combination of vehicles for a

26 trip from those vehicles available for assignment.

27 The standards adopted by the state vehicle dispatcher
28 shall not apply to special work vehicles, and law

29 enforcement vehicles. The rules when adopted shall
30 apply to the following agencies:

31 (1) State vehicle dispatcher.

32 (2) State department of transportation.

33 (3) Institutions under the control of the state

34 board of regents.

35 (4) The department for the blind.

36 (5) Any other state agency exempted from obtaining

37 vehicles for use through the state vehicle
38 dispatcher."

39 5. Page 2, by inserting before line 2, the
40 following:
41 "c. As used in paragraph "a" and "b", "fuel

42 economy" means the average number of miles traveled by
43 an automobile per gallon of gascline consumed as

44 determined by the United States environmental

45 protection agency administrator in accordance with 26
46 U.S.C. § 4064(c)."

47 6. Page 2, by striking lines 3 through 19, and
48 inserting the following:
49 "l. A contract for a public improvement or

50 construction of a public building, including new
_2_
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construction Qr renovation of an existing public
building, by the state, or an agency or political
subdivision of the state, shall rnot be let without
satisfying the following requirements:

a. A design professional submitting a design
development proposal for consideration of the public
body shall at minimum prepare one proposal meeting the
design program's space and use requirements which
reflects the lowest life cycle cost possible in light
of existing commercialiy available technology.

b. Submission of a cost benefit analysis of any
deviations from the lowest life cycle cost proposal
contained in other design proposals requested by or
prepared for submission to the public body.

The public body may request additional design
proposals in light of funds available for
construction, aesthetic considerations, ot any other
reason.

This subsection applies for all design development
proposals requested on or after January i, 1991.

2. 1In connection with development cf a statewide
building enerqgy efficiency rating system, pursuant to
section 93.40, the director of the department of
natural resources in consultation with the department
of management, shall develop standards and methods to
evaluate design development documents and construction
documents vased upon the energy efficiency rating
system for public buildings, and other life cycle cost
factors, to facilitate falr and uniform comparisons
between design proposals and informed decision making
by public bodies.”

7. Page 2, line 23, by striking the word "bids"

and 1lnserting the following: “design proposals”.

8. Page 2, line 26, by striking the word "bid"
and inserting the following: “design™.

9. By siriking page 2, line 33, througbh page 3,
iine 7.

10. Page 4, by striking line 4, and inserting the
following: "“data. The central depository shall be

iccatecd at or accessible through a library which is a
member of an interlibrary loan program to facilitate
access o the data and information contained in tne
central depository. The department shall collect™.

11. Page 4, by striking lines 6 through 8, and
inserting the following: "The department may require
a suppiier to".

12, pPage 4, by strixing line 31, and Lnserting
the following:
"5. Develop, recommenrd, and reesmmend lmplement
with appropriate agencies public and”.
~_3_
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13. Page 5, iine 4, by inserting afzer the word
"change" the foliowing: Mand the depletion the

stratospheric czone layer™.

i4. Page 5, line 8, by inserting after the word
"climate"” tne folliowing: "and the stratospharic ozoae
layer".

i5. Page 5, by inserting after line 10, the
following:

"Sec. . Section $3.20, unnumbered paragraph i,
Code 1989, 1= amended to read as follows:

An energy loan fund is established in the office of
the treasurer of state to be administered by th
department. The department may make loans to school
districts, area schools, area education agancies,
cities, and counties for implementation of energy
conservation measures identified in a comprehensive
engineering analysis. Loans shall not be made for
energy conservation measures that reguire more than an
average of six years for the school distric:, area
school, area education agency, city and county as arn
entity to recoup the actual or projected cost of
construction and acquisition of the improvenments,
including the cost of financing the construction and
acquisition of the improvements; and cost of the
engineering pians anag specifications. For a schcol
district, area schocl, area education agency, Ccity or
county tc receive a loan from the fund, the department
snall require completion of an enercy management plan
including an energy audit ard a cemprehensive
engineering analys:is. The department shall approve
loans made under this section. Cities and counties
shall repay the loans from moneys in their debt
service funds. Aree educaticn agencies shail repay
the icans from anv moneys availapie to them.

Sec. . Secticn 93.28, Code 1989, iz amended
adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. The department shall
require a school Qistrict, area School, area
educationral agency, city, or county to implenent a
specific energy conservation measure identified in
comprehensive engineering analysis if the poiivic
subdivision which preparsd the analysis demonstra
to the department that the facility wnich is =h
subject of the energy conservation measure is unlikely
to te used or operated for tne full perioccé of the
\ft .
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15. Page 5, lire 19, by striking the word
be developed",
7. Page S5, line 21, by striking the wor
be developed",
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4 18. Page 5, line 23, by striking the words "shall
' ”T. be developed”.
19. Page 5, line 25, by striking tne words "shall

4 be developed".

5 20. Page 5, line 27, by striking the words “"shall

6 be developed".

7 2l. Page 5, line 29, by striking the words "shall

8 be developed”,

9 22. Page 5, line 34, by inserting after the word
10 "purchase." the following: "With each declaration of
11 value submitted to a county recorder under chapter
12 4284, a statement shall also be submitted, on forms
13 provided by the department, that indicates the energy
14 efficiency rating of the buildirg, effective one year
15 after ratings are adopted by the department for the
i6 class to which the building which is the subject of
17 the declaration of value beiongs." )

- 23. Page 6, line 8, by inserting after the word
19 "lease." the following: "On or after one year from
20 the date on which the ratings are adopted by the

2l department for the class of buiidings to which the
22 property to be leased belongs, the rating cof the

23 building shall be included in any written lease

24 entered into, continued, or renewed.”

25 24. Page 6, by striking lines 16 through 23, and

inserting the following:
2 “c. The prime design professional of a new
: 4

residential or commercial building shall state in
29 writing to the department that to the best of the
30 person’'s knowledge, informaticn, and belief, the rew
31 building is in substantial compliance with the mirimum
32 erergy efficiency guidelines established by rule of
33 the department and the energy efficiency racing for
34 the building based upon the system adopted pursuant to
35 subsection 1."

36 25. Page 6, line 27, by striking the word

7 "division" and inserting the following: “"department".
38 26. Page 7, by striking lines 7 through 13, and

39 inserting the following:

40 "e. The design professional shall inform the owner

41 to the best of the design professional's knowledge of

42 energy efficiency options available and the asscciated

43 costs and benefits of the options."

4 27. Page 7, by striking lines 18 througn 23, and

45 inserting the following: ‘“except liquid petroleum,

46 unless the builder states in writing to the utilis=;

47 that to the best of the builder's knowledge,

48 informatior, and belief, the bu:rlding was built in

49 accordance with the construction documents."

50 28. Page 8, by striking lines 4 through 19, and
_5_.
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inserting the feoclliowing: ‘“costs.

29. Page 8, by inserting before line 20, the
following:

" . The director shall establish a veluntary
working group of persons and interest groups
interested in the energy efiic*ency rating system or
enerqgy efficiency. The interest group shall advise
the department in the develcpment of the energ
effficiency rating system and shail assist the
depariment in implementation of the rating system by
coordinating education vrograms for design
professionals, builders, businesses, and other
interested perscns to assist compliarce and to
facilitate incorporation of the rating system into
exlstlng practices. The intent of the geﬁeral
assembly is to encourage the consideraticn of the
energy efficlency rating system in the market, so as
to provide market rewards for energy efficient
buildings and those designing, building, or selling
energy efficient buildings."

30. Page 9, by inserting after line 5, the
following:

" Degign professional"” means the arch:itect,
engineer, landscape architect, builder, interior
designer or ctnher person, whether a registered design
professional or not, who performs the actual design
wo*k or if under whose direct supervision and

esponsible charge the construction documents are
prepared."

31. By striking page 9, line 10, through page
line 27, and inserting the following:

" . The director may report an architect,
prcefessional engineer, or landscape architect to the
appropriate examining board if the director believes
the person has engaged in fraudulent conducrt in
connection with an energy efficiency rating for a
building. The director may report a bullder to the
division of labor, bureau of contractor registration,
1f the director believes the builder has engaged in
fraudulent conduct 1n connecticon with an energy
efficiency rating for a building."

32. Page 12, by striking lines 7 througnh 24.

33. Page 12, by striking linesg 25 Lhrough 20, and
inserting the ho*low"ng

"___+ The state shali purchase
ethanol for all state-owned passeng v
suitabie for such fuel, when and iFf ghn zthanol
is avalliable and approved for such use by thae United
States environmental protection agency. The state
cepartment of transportation and the state vehicl

_.6_.
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dispatcher shall cooperate with the state board of
regents and institutions under the control of the
state board of regents in obtaining a waiver from the
United States environmental protection agency to
conduct a demonstration program for the use of high
biend ethanol, and shall, if a waiver is obtained,
cooperate in conducting the demonstration program in
consultation with the department of natural
resources."”

34. By striking page 12, line 31, through page
13, line 5, and inserting the following:

"__ - The governor shall seek the cooperation of
the governors of the states of Nebraska, Illinois,
Indiana, and Missouri, to establish a consortium on
alternative fuels. The purpose of the consortium
shall be to establish regional cooperation for
research and marketing of alternative fuels produced
within the region. The consortium may also coordinate
presentation of regional policy on alternative fuels
to automakers and federal requlatory authorities."

35. Page 13, by striking lines 6 through 34.

36. Page 14, by striking lines 2 through 15, and
inserting the following:

"NEW SUBSECTION, 2A. The state board of
engineering and land surveyors, the board of
architectural examiners, the board of landscape
architectural examiners, and the department of natural
resources shall cooperate with each other and with
persons who typically offer continuing education
courses for design professicnals to make avaiiable
energy efficlency related continuing education
courses, and to encourage interdisciplinary
cooperation and educaticon concerning availabie energy
efficiency strategies for employment in the state's
construction industry."”

37. By striking page 14, line 16, through page
15, line 7.

38. By striking page 15, line 8 through page 16,
line 30, and inserting the following:

"Sec., . NEW SECTION. 268.5 ENERGY EFFICIENCY
AND WASTE REDUCTION REFERRALS.

At the time the department approves assistance for
an applicant, the person shall also be provided with
information regarding the nature and source of other
techrniical assistance available in the state to assist
the applicant on design and management matters
concerning enerqgy efficlency ané waste reduction. The
department shail review the extent to which
recommendations made to grantees are in fact
impilemented by the grantees.,"

_’7_
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3¢. Page 17, lLine é, by inserting after the wora
“paragrapn.” the following: "The board mey regu.re
electric and gas utilities ¢g cIifer a repate or coupon
program for purchases of goods vhich cgntr‘b::d”,9
enerqgy efficiency as part of tne utiiLty’s ene rgy
efficiency program. If a rebate or coux o* prcgram 13
required, the ooard shal: adopt rules Drov. ding for —
ggjfo m administration of the program.

40. Page 17, line 34, by striking the figure "16"
and inserting the fellowing: "13".

41, Page 18, by inserting after line 17, the
following:

“Sec. . Secrion 476.6, subsection 15,
unnumbered paragraph 1, Code Suppliement 1983, is
amended to read as follows:

The board shall periodically, but not less than
annually, c¢conduct a proceeding for the purpose of
evaluating tne reasonableness and prudence of a rate-
regulated public utility's natural gas procurement and
contracting practices. The nratural gas suppiy and
cost review sheil may be conducted as a contested case
pursuant to chapter 17A.

Sec. . Section 476.6, subsection 15, unnumbered
paragrapn 3, Code Suppiement 1989, is amended by
striking the paragraph.

Sec. _ . Section 476.6, subsecticn 15, unnumbered
paragraph 4, Ccde Suppiement 158¢, 1s amendec¢ to read
as follows:

During the natural gas supply and cost review. the
soard shall evaluate the reascnableness and prudence
of the gas procurement pian. In evaluating the gas
procurement pian, the board shall consider the volume,
cost, and reliabllity of the major aiternative gas
supplies available fc the q_L~1ty. the cost of
alternative fuels avallable tc the uytility's
customers; the availability of gas in storage; the
appropriate legal and reguliatory actions which the
utiilcy couid take to minimize the cost of purchased
gas; the gas procurement practices of the utility; and
other relevant factors. If g utility is not taking
all reasonable actions to minimize its curchase gas
costs, consistent with assuring an adeguate ilong-cerm
supply 0f raturzal cas. the board sraii-net-azlow-the
nétrrrby-to-recover-£from-res-customers may initjiate
contesied case Drocepd ngs Lo more fully review such
ro~té_anomma§ 1S&1iow purchase gas coste 1 <
thcse costs “wct would Dbe _nc1r'e; under reasgonagle
andg p.uder* policlies and p"*cr

42. Page 18, lins 19, by s
95," and inserting the followin

j

BRUARY 28, 1990 Page
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43. Page 18, by inserting after line 20, the
following:

"Sec. . Section 476.6, subsection 16,
unnumbered paragraph 1, Ccde Supplement 1989, is
amended to read as follows:

The board shall conduct an annual pioceeding for
the purpose of evaluating the reasonableness and
prudence of a rate-regulated public utility's
procurement and contracting practices related to the
acquisition of fuel for use in generating electricity.
The proceeding shail may be conducted as a contested
case pursuant to chapter 17A. Under procedures
established by the board, the utiiity shail file
information as the board deems appropriate. If a
utility is not taking alli reasonable actions to
minimize its fuel costs, the board sha:i-met-gilew-the
pttiity-te-recover-from-tts-customers-fuel may
initiate contested case proceedings to more fully
review said ¢osts and may disallow costs in excess of
those costs that would be incurred under reasonable
and prudent policies and practices.”

44, Page 18, by inserting after line 27, the
follocwing:

"a. The board shall conduct contested case
prcceedings for review of energy efficiency plans and
budgets filed by rate-regulated gas or electric
utiiities. The board may approve, rejeckt, or nodify
the plans and budgets. Notwithstanding the provisions
of section 17A4.19, subsection 5, in an application for
judicial review of the board's decision concerning a
atilicy's energy efficiency plan or budget, the
reviewing court shall not order a stay. Whenever a
request to modify an approved plan or budget is filed
subsequently by the office of consumer advocate or a
rate-regulated gas or electric public utiiity, the
opcard shall promptly initiate a fcrmal proceeding if
the board determines that any reasonable ground exists
for investigating the reguest. The formal proceeding
may be initiated at any time by the becard cn its own
motion. Implementation of board approved plans or

udgets shall be considered continuous in nature and
shalil be subject to ilnvestigation at any time by the
board or the office of the consumer advocate.”

45. Page 19, by striking line 2, and inserting
the following: "be cost effective. A utility may
a.so recover the".

46. Page 19, line 6, by inserting af
"project." the following: "Reasonable e:
and reiated costs shall iacliude a

ot

@

P 3
s Wb = O WO~ Oy LN L

el Sl ST S

-9-




SENATE CLIP SHEET FEBRUARY 28, 1590 Page 25

B O WO O AN S po

byl

(e 2RV s AL N ¢ RER WA RN -N

[ ] IR TS + SR SO T

system costs osb due to energy efficiency practices
and programs.”
47. Page 13, by stciking lines 13 through 40, and
inserting the follcwing:
"¢. To the extent an energy efficien
program yields net peneflts, the net De.
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shared between the utility and its cus

benefits occur. The utillity's revenue

sharing of benefits srall not be consi d
determining its revenue requirements.’

48. Page 22, lines 19 and 20, by s;riking the
words "energy and geological resources division of
the" and inserting the following: ‘energy-and
gectogreai-resonrces-diversion—of-the"

4. Page 23, by inserting after 11ne 5, the
following:

“Sec. . Section 476A.2, Coce 1989, is amended
by adding the f£cilowling new subsection:

NEW SUBSECTION. 4. This chapter shall not appoly
to an electric power generating plant, or comblnation
of plants at a single site, with a total capacity of
more than twenty but less than one hundred megawatis
of electricity if the owner or operator prior to
January 1, 1990, has met all of the following
conditions: .

a. Acguired a2 site for the facility.

b. Publicly announced the ilntention to coustruct a
facility at that site.

¢. Let contracts for major components of the
Facility.

50. Page 24, by inserting after line 8, the
following: _

"Sec. . COMPREHENSIVE TRANSPORTATION ENERGY
DEMAND AND PLANNING SURVEY,

1. The state department of transportation shall
conduct a comprenensive transportation energy demand
and planning survey within the state to determine
where, now, and for what energy 1s being consumed for
transportcation related purpeses within tre state given
currenc econcomic and demographic conditicanz. The
survey shall be structured to provide policymakers
detalled information on consumption patterns tO permi:
formulation of [uture Lransportation and energy
efficiency related policy on the basis of usefu:
statistical inaformacicn accompanied by clear and
concise narrative analysis. The survey shall inclade
an analysis of recional commuting patterns to permit
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policymaxkers tc Gevelod v*able alternatives to
commuting ﬂy private %;ng e cccupant motor vehicles
hen traffic cdensity and patterns permit.
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2. A city with a population of fifty thousand or
more shall conduct a transportation survey of a
statistically relevant and representative portion of
its businesses and workers concerning transportation
patterns and needs. Among the survey topics to be
covered are the willingness to carpool for commuting
to and from work, the use of mass transit, the
impediments to carpooling or use of mass transit.
Based upeon the results of the survey, the city shall
formuiate strategles for reducing motor vehicle fuel
consumption, and shall file the survey results and
proposed strategies with the state department of
transportation on or before January 15, 1992.
3. The department of management shall conduct a
survey of a statistically relevant and representative
pocrtion of its agencies, including the institutions
under the control of the state board of regents, and
employees concerning transportation patterns and
needs. Among the survey topics to be covered are the
willingness of employees to carpool for commuting to
and from work and to use mass transit, the impediments
to carpcoling or use of mass transit, and coordination
of travel schedules with other agencies to permit
shared transpcrtation for state business when
possible.
4. The department of management, in consultation
with the department of natural rescurces, division of
energy and geological resources, shali conduct a cost
benefit analysis of telecommuting for state empioyees
30 whose primary dutlies and services are typlcally
351 performed by phone and who currently have access to
32 computer or other telecommunication egquipment at work.
33 The resulting report on telecommuting shall be
34 presented to the general assembly on or before January
35 15, 1991.
36 Sec. ___. RAMP METERING PILOT PROGRAM.

*37 The state deparcment of transportation shall
38 conduct a trial program, for a six-month period at
39 minimum, of a ramp metering system on at least one
40 interchange of I-235, the MacVicar freeway, in the Des
41 Molnes metropolitan area. A report shall be prepared
42 for submission to the general assembly on or before
43 July 1, 1992, sumrmarizing the effectiveness of ramp
44 metering in the trial program to reduce traffi
45 congestion; its impact upon accident frequency and
46 highway safety; anrd potential for expanded use on I-
47 235. The report shall make specific recommendations
48 regarding the future use and furding of traffic
49 metering in the Des Moines metropolitan area, and its
50 incorporat:ion in plans for expansion of 1-235 and
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construction cf the north-scuth loop bypass.

Sec. - INTEREST-FREE LOANS ['OR VANPQOOLS.

The state department cof transportation shall
prepare a recommeandation including model legisigtion
for an interest-free ioan program for vanpocls and
other incentives for the formulation and operation of
vanpooi.s or carpools. The department shall in
particular examine the structure and success of
vanpcol loan programs in other states, 1inciuding
Connecticut. The report shall include a cost benefit
analysis and an estimate of the cost to implement an
effective program in Iowa.

Sec. _+ LIGHT RA*J CORRIDOR STUDY.

1. The Des Moines metropolitan transit authority,
with the cooperation of the state department of
transportation, shall study the LeaSLblll;y of
operating light rail passenger train service on
existing rall or public road rights-of-way in the Des
Moinzs metropolitan area. The study shall at minimum
consider:

2. Use of the I-23%5 or north-south downtown loop
bypass median or right-of-way for light rail usage.

b. Use of existinc railroad rights-of-way,
especially those connecting downtown to major commuter
destinations and community attractions for visitors.

c. Feasibility for implementing light railil
27 passenger service as an alternative to expansion ©
28 235.

26 2., The study shall include consideration and
30 proposals for

3l a. Suburban park and ride mass transit.

32 b. Downtown parking requirements, especlialiy cost
33 savings from reduced parking demand.

34 c. Integrated mass transit marketing and route

35 selection.

36 d. Marketing, promotion, and incentives for light
37 rall usage.

38 2. Economic development impact along suggestad

3% routes and from visitor usage, and 1lmpact upon

4% attracting conventions and new business.
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&1 £. Financing elternatives for implementation,
42 including special pbenefit districlt assessmants,
43 3. The state department of =ranspcrtation shail

44 previde any regueztad assistance to fne Des Wolices

45 metrepolitan transif authority to perform the sIudy
46 reguired in SCbSECulOH i.

47 Sec. . {IGH QCCUPANCY VEHICLE LANE STUDY.
48 1. &. The Des Molines metropolitan transis
4% zuthority, with tne cooperation of tne cStacte
50 cepartment of transporcation, shall stucdy :the
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1 feacsibility of implementing high cccupancy vehicle

{HOV} lanes during rush hours on I-235, the MacVicar
— ¥ [reeway, in the Des Moines metropolitan area. The

study shall at minimum consider:

{1} Coordinaticon of HOV lanes with bus schedules
and downtown transit mall services.

{2} 1Integrated pclicies to encourage carpooling
and use cf mass transit as an alternative tc private
vehicle usage and expansicn cf the MacVicaer freeway to
accommedate increased traific use.

B. The study shall propose a trial HOV program for
implementation in fiscal year 1992, and shall report
the proposal and estimated costs of the trial program,
to the general assembly, no later than July 1, 1991
The trial HOV progiram plan shall include consideration

and proposals for:

17 (1) Suburban park and ride mass transit
18 {2} Downtown parking requirements, especially cocst
19 savings from reduced parking demand.
20 (3) Mass transit marketing and route selection.
21 (4) Marketing, promotion, and ircentives for
22 carpooling.
23 {5} Specific lanes to be designated HOV lanes for
24 desigrated timeframes, required signage, and
25 enforcement mechanisms.
25 2. The state department of transportztion shall
m‘provide any reguested assistance to the Des Moines

ri

pd s e e

-
N L B O W0 00 O N

4

[
)

b metropolitan transit authority to perform the study
"% regulred in subsection 1, and snall coordinate such
30 work with the study required pursuant to subsectiocon 4.
31 3. The state deparctment cf transpertation shall
32 study the :incorporation of HOV lanes in any
33 improvements or expans:ion of I-235, and in the
34 proposed construction of a norih-south downtown loop
3% bypass, and shall describe in detail in any report the
35 conside ati“ﬂ given to HOV lanes, their 1ike'y impact
37 upon tr ic density and safety, and their viability
38 as an al*ornatlve to expansion or for incorporaticn in
39 planned construction., An HOV lane study shall
40 consider integrated policies to enccurage carpooling
41 andé use of mass transit as an alternative to cecmmuting
42 by private passenger single cccupant automobiles,

43 Sec. .  STATE EMPLOYEE CARPOOLING INCENTIVE
44 STUDY.
45 1. 7The state department <f trancsportation, 1n

[

y—d

46 consultation with the department of management, sha

47 study and develop a proposal for a program for

48 encouraging state employees Lo commuié Lo wWGIK Dy mass

&g ANSit Or 1n carpools when and where feasitle and to

58 otner wise manage the demand for parking gt state owned
-13-
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Page 14
or operated facilities. The proposal shall be
presented to the general assembly on or before January
15, 1991. The program shall at minimum include
consideration of the following:

a. For capitol complex employees creating a pool
of funds for paying incentives for carpooling to
reduce the demand for parking spaces, and to fund
related carpooling expenses including promotional
expenses and clearinghouse expenses.

b. For any other location at which two hundred
fifty or more state employees are located, creating a
pool of funds for paying incentives for carpcoliag and
to fund related carpooling expenses, including
promotional expenses and clearinghouse expenses.

2. The study shall examine the cost of providing
parking spaces at representative locations, including
the capitol complex, and estimates of the cost of
carpooling programs for state employees, including but
not limited to financial incentives, such as direct
bonuses and cost-sharing for the expense of mass
transit fare, and shall estimate the savings to be
realized {rom reduced demand for parking spaces. The
study should include a range of options for
consideration by the general assembly and associated
differential cost benefit analysis for each option.™

51. By renumbering as necessary.

MICHAEL E. GRONSTAL RICHARD J. VARN
PAUL D. PATE MIKE CONNOLLY
PAT DELUHERY ALVIN V. MILLER
H. KAY HEDGE AL STURGEON

S-5262 FILED FEBRUARY 27, 1990’f ¢
.’.f?.:fiv "":x{‘ s e f S2T4 T ATy LT,
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SENATE FILE 2403

. §-5275
| “ Amend the amendment SF 2403.303, to Senate File
by, 2403, as follows:

1. Page 4, by striking lines 7 through 34.

2. Page 4, line 36, by striking the word
"paragraph™ and inserting the following:

“paragraphs".

3. Page 4, by inserting after line 36, the
following:

"NEW UNNUMBERED PARAGRAPH. A school district, area
school, area education agency, city, or county shall
design and consiruct the mest energy cost-effective
facilities feasible and snall use the financing made
available by the department to cover the incremental

[
U N L) B D D T WU s L B b

ccsts above minjmum building code energy efficiency
standards of purchasing energy efficient devices and
Taterials uniess ghther lower cost financing is

i s usec in this section, "facility" means
hat is heated or cocled by a mechanical
system, or any system of physical
consumes energy to carry out a
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22 . 3By renumbering as necessary.
HARD VARN PAT DELUHERY

C
MICHAEL E. GRONSTAL PAUL D. PATE

FEBRUARY 28, 199C
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Amend the amendment S5-5262, to Senate File 2403, as
follows:

1. Page 11, by inserting after line 13, the
following:

"3. Each regional transit system shall conduct a
transportation survey of a statistically relevant and
representative portion of its businesses and workers
concerning transportation patterns and needs. Among
the survey topics to be covered are commuting
patterns, willingness to carpool for commuting to and
from work, the use of mass transit, and the
impediments to carpooling or use of mass transit.
Based upon the results of the survey, the recional
transit system shall fcrmulate strategies for recducinrg
motor vehicle fuel consumption, and shall file the
survey results and proposed strategies with Ehe state
department of transportation on or before January 15,
1992. A regional transit system may cooperate with a
city over fifty thousand in population located witiiin
the regicn to conduct a combined survey which
satisfies the requirements of both subsection 2 and
this subsection."

2. By renumbering as necessary.

By MIKE CONNOLLY

S5-5268 FILED FEBRUARY 28, 1390
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SENATE FILE 2403
the amendment, S-5262, to Senate File 2403,

8, by striking lines 20 through 22 and

e llowing: ‘“contracting practices. Phe
ty-and-cest-review-shatir-se-condneted
azo-pursuant-to-chapter-17as",

by striking lines 11 and 12 angd

inser txwg the f0110w1ng "fhe-proceedrng-shati-be
conducted-as-a-contested-case-pursuant-to-chapter—-17axs
Under procedures".
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By MICHAEL E. GRONSTAL
H. KAY HEDGE
PAT DELUHERY

§-5270 FILED FEBRUARY 28, 1990

i
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‘ SENATE FILE 2403
279

Amend the amendment S-5262, to Senate File 2403, as
follows:

1. Page 11, by striking lines 40 and 41, and
inserting the following: "metropolitan interchange of
the interstate highway system. A report shall be
prepared".

2. Page 11, lines 46 and 47, by striking the word
and figure "on I-235" and inserting the following:

"on the state's metropolitan controlled access

10 freeways and interstate highways".

11 3. By striking page 11, line 49 through page 12,
12 line 1, and inserting the following: *"metering, and
13 its incorporation in current or future highway

14 construction or expansion plans for metropolitan

15 controlled access freeways or interstate highways."

O 00~ O W N

16 4. Page 12, by striking line 14, and inserting

17 the following:

18 "l. Each urban transit system,".

1 5. Page 12, line 16, by strlklng the word "shall"
20 and inserting the following: "may"

21 6. Page 12, lines 18 and 19, by striking the

22 words "in the Des Moines", and inserting the

23 following: "within the".

24 7. Page 12, by striking lines 21 and 22, and

lnsertlng the following:
. "a. Use of existing public road or hlghway median

- dr right-of-way for light rail usage."

28 8. Page 12, line 24, by striking the word

29 ''downtown" and inserting the following: "business,
30 getail, or industrial center".

31 9. Page 12, by strlklng lines 27 and 28, and

32 inserting the fo1low1ng. "passenger service as an

33 alternative to highway construction or expansion."

34 | 10. Page 12, by striking lines 44 through 46, and
35 inserting the following: '"provide any requested

36 assistance to an urban transit system conducting a

37 study. Studies shall be conducted as moneys are made
38 jvailable for this program."

11. Page 12, lines 48 and 49, by striking the
ords "The Des Moines metropolitan transit authority"
41 ard inserting the following: "Each urban transit
42 system"

43 12. Page 13, lines 2 and 3, by striking the words
44 "I-235, the MacVicar freeway, in the Des Moines" and
45 inserting the fcllowing: '"urban controlled access

46 freeways or interstate highways within the".

47 J 13. Page 13, by striking l1ine 6, and inserting
he following: "and other mass transit services."

49 | 14. Page 13, line 9, by striking the words
Aexpansion of the MacVicar freeway" and inserting the

, -1-
! .
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Page 2

following: “construction or expansion of urban roads
or highways".

15. ©Page 13, lines 27 and 28, by strixing the
words "the Des Moines metropolitan transit authority”
and i1nserting the following: "an urban transit
system” .

16. Page 13, by striking lines 33 through 35, and
inserting the following: "improvements, expansion, or
proposed construction of any urban controlled access
freeway ©or interstate nighway, and shall describe in
detail in any report the".

17. By renumbering, relettering, and
redesignating as necessary.

By PAUL D. PATE
RICHARD J. VARN

U da I N
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SENlATE FILE 2405

BY COMMITTEE ON ENVIRONMENT
AND ENERGY UTILITIES

(SUCCESSOR TO SSB 2243)

(AS AMENDED AND PASSED BY THE SENATE FEBRUARY 28, 1990)
- New Language by the Senate

* Language Stricken by the Senate

at

ﬁQaPassed Senatej Date 44%/?0(}”m/ﬂ)Passed House, Date 7?%7}oéﬂﬁcé$3

Vote:

Ayes <  Nays
Approved

A3

Vote: Ayes 72 Nays 2.3

/FSo
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A BILL FOR

1 An Act relating to energy efficiency.
2 BE 1T ENACTED BY THE GENERAI ASSEMBLY OF THE STATE OF IQOWA:
3
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Section 1. Section 8.23, Code 1989, is amended to read as .
L NP, -

follows:
8.23 ANNUAL DEPARTMENTAL ESTIMATES.

On or before September 1, next prior to each legislative

session, all departments and establishments of the government

shall transmit to the director, on blanks to be furnished bz

IR

the director, estimates of their expenditure requirements,
- ]

including every proposed expenditure, for the ensuing fiscal
el
L

year, classified so as to distinguish between expenditures

. i R —

estimated for adminlistration, operation, and maintenance, and
i

the cost of each project involving the purchase of iand or the

TN ]

19
20
21
22
23
24
25
26
27
28
29

# 30
31
32
33
34
35

making of a public improvement or capital outlay of a

permanent character, together with supporting data and

explanations as called for by the director. The budget

estimates shall include a line item for energy expenses

itemized by type of energy and location. The estimates of

expenditure requirements shall be based upon seventy—fivéj

percent of the funding provided for the current fiscal year .

accounted for by program and the remainder of the estimate of
L R

ex iture ¢ e nt rioriti .
penditu equilrements prioritized by program The

estimates shall be accompanied with performance measures QaL

evaluating the effectiveness of the program. If a department

R it it
state government.
I D S T S

or establishment faills to submit estimates within the time
-]

specified, the governor shall cause estimates to be prepared
L.

for that department or establishment as in the governor's
.

opinion are reasonatle and proper. The director shall furnish

standard budget request forms to each department or agency of

Sec. 2. Section 18.115, subsection 4, Ccde Supplement
198¢, is amended by adding the following new paragraphs:
NEW PARAGRAPH. a. On or after January 1, 1992, the

A T

following listed agencies shall not purchase a rotor venicle
R N M S iy e X v 1Y
welghing less than eight thousand five hurndred pounds which
[ L3 = S R AT

does not have an average fuel efficiency rating equal to or .

greater than the corporate average fuyel economy standard for

-]-
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26
27
28
25
30
31
32
33
34

s.r. 2403

the automobile model year as established by the United States

secretary of transportation under 15 U.S.C. § 2002:
M,

(1) State vehicle dispatcher.

(2) State department of transportaticn.

{3y Institutions under the control of the state board of
-

regents.
]

(4) The department for the blind.

(5} Any other state agency exempted from obtaininag

vehlicles for use through the state vehicle dispatcher.

Special work vehicles, trucks other than light trucks, law

enforcement vehicles, and passenger automobiles rated at more

than five passengers in capacity, are exempt from this

paragraph.

b. Effective January 1, 1993, the state vehicle

dispatcher, after consultation with the department of
YT TEITN.

el

management and the various state agencies exempted from
TS

-
obtalnlnﬁ vehicles for use through the state vehicle

dispatcher, shall adopt by rule pursuant to chapter 174, a
sl OO LR TR,

h et
system of uniform standards for assigning vebicles available
P AT I TR S

for use to maximize the average passenger miles ver gal.on of
[P a— = Monenie pCuRRE s i i gt TR
motoar veniclie fuel consumsd. The standards should consider

PAEE T T

che number ¢f gdsseﬁqer traveling to a destination, the fuel

LA i W TG T c." ST O T T T

wnmu-#ﬁ_‘x.« s..h....m*.s:::w SRR Gk e LT T

e B A T T
econony of and passenger capscity of vehicies uvu;;dalb ior
RNy .o BT, o LT LG . it = w.;gg;.m*ﬂx'—w—*—r_. T e i K T e H.Hmm':MMW“ e bt A S T
ctb%iC INE"‘ P qf"d nnv Otﬂ f‘Puvan\, 4.1 for ma‘_l’“"

TR T T (R T R

assignment of the wost energy efflcient vehicle or combinazion

Rl W it AT D ot 57 il AT P S e e i LT T\ PR " b Rl bl PN Ly R S A ETT T T TN mm..'!'"cmw-.&mu o

of JenLcle FoL 3 trip from tnose vehicles anl abie o*

2T M s o ORI FL LS~ B A JTL L e MJ*M‘J}\W& A T s T T A A A o D e O T T U T T T T L e i

assignment., The standards adopted by the stace vehicle

T L e T e ST mwmww-mmqﬁawmmm(w~m-ﬂn VAT ZRET T AR T T :._._":*"“'*’“._A.. LRNETITR

cdispatcher spall not apply to sSpecia worx veﬂJg,eQ, and ilaw

AT R s T A TR S AR B R, S v N ¢ TP P B s A A B ST 07 3 A L e SR

snforcement vehicles, k

Les when acopted saall apoiy Lo

e e Ve ,ums L L A R e A e T A et 1w T

the following agencies:

ate vehicle dispatcher.
R i e

St
(2) State department Of transportacion.,
T T T e TR 5
{3) Institutions under the control of tre stz
DL i SR T T e A R AT AT D L o T T AT ST S 2 T D e T A

regents.

1]

g

te board of
e 2vacd e

e

3S

(4) The department for the blind.
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1 (5) Any other state agency exempted from obtaining

2 vehicles for use through the state vehicle dispatcher.

3 c. As used 1n paragraph "a" and "b", "fuel eccnomy" means

R ST,

4 the average number of miles traveled by an automoblle per
SR

5 gallon of gascline consumed as determined by the United States

6 environmental protection agency administrator in accordance
SR S E——

7 with 26 U.S.C. § 4064(0!.

8 Sec. 3. NEW SECTION. 72.5 LIFE CYCLE COST.

S 1. A contract for a public improvement or construction of

T " N R

10 a public building, including new construction or renovation of
]

————

11 -an exlsting public building, by the state, or an agency of
12 political subdivision of the state, shall not be let without

13 satisfying the following requirements:

o]

14 a. A design professional submitting a design developmeg;_
15 proposal for consideration of the public bedy shall at minimum
16 prepare one proposal meeting the design program's space and
17 use requzrements which reflects the lowest life cycle cost

press— T
18 p0531ble in light of existing commercially available

L e )
19 technolegy.

. - ]
20 b. Submission of a cost benefit analysis of any deviations

e Y

21 from the lowest life cycle cost proposal contained in other
< e it AR ——————

22 design proposals requesced by or prepared for submission to

23 the public body.

24 The pubiic body may request additional design proposals in
T

25 light of funds available for construction, aesthetic

26 considerations, or any other reason.

27 This subsection applies for all design development

L

28 preposals requested on or after January 1, 1991,

29 2. In connection with devel cpment of a stat edld@ build 113

T T AT

30 energy efficiency rating system, pursuant to sectlon 93.40,

31l the director of the department of natural rescurces in
SETPRERC Y T

32 consulitation with the department of management, shall develop
BRI

33 standards and methods to evaluate design development documents
R A

34 and construction documents based upon the energy eff1c1encz

35 rating svstem m for public buildings, and other life cycle cost

-3
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11
12
13
14
15
16

% 17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

S.r. 2{‘05 H.F.

factors, to facilitate fair and uniform comparisons between
i

design proposals and informed decision making by public
S eyl S s

bodies.
R———

3. The department of management shall develop a proposal
for submission to the general assembly on or before January
10, 1991, to create a division within the department of
management to evaluate life cycle costs on deslgn proposals
submitted on public improvement and construction contracts for
agencies and political subdivisions of the state, to assure
uniform comparisons and professional evaluations cof design
proposals by an independent agency.

4. It is the intent of the general assembly to discourage
construction of public buildings based upon lowest acquisition
cost, and instead to require that such decisions be based upon
life cycle costs to reduce energy consumpticn, maintenance
requlrements, and continuing burdens upon taxpayers.

Sec. 4. NEW SECTION. 93.3 ENERGY EFFICIENCY GOAL.

The goal of this state is to more efficiently utilize

energy resources, especially those that are nonrenewable or
that have negative environmental impacts, in order t¢ enhance
the economy of the state and to decrease the state's
dependence on energy resources from outside the state by
reducing the amount of energy used to produce each dollar of
gross state product. This goal is to be implemented through
the development of programs that ‘promote energy efficiency and
energy conservation by all Iowans, through the development and
enhancement of an energy efficiency industry, through the
development of indigenous energy resources that are
economically and environmentally viable, and through the
development and implementation of effective public information
and education programs.

State government shall be a model and testing ground for
the use of energy efficiency systems.

Sec. 5. Section 93.7, subsection 1, unnumpbered paragraph
2, Code Supplement 1989, is amended to read as follows:

_4_
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The department shall develop the plan with the assistance .
of, and in consultation with, representatives of the energy
industry, economic interests, the public, and other interested
parties. The department shall submit a report to the general
assembly concerning the status and implementation of the plan
on a biennial basis. The biennial update shall contain an

evaluation of all state energy programs including expected
versus actual benefits and forecasts of future energy demand

@ ~J A N ok W

te]

in Icwa.
Sec. 6. Section 93.7, subsection 4, unnumbered paragraph
1, Code Supplement 1989, is amended to read as follows:
Establish a central depository within the state for energy

b b b
N OO

13 data. The central depository shall be located at or
14 “accessible thrSﬁgH-é library which is a member of an

L ———
15 1nterlibrary loan program to facilitate access to the data and
T

_—
16 information contained in the central depository. The

4
17 department shall collect data necessary to forecast future
18 energy demands in the state. The department may reqguire a .

. . L .
19 supplier to provide information pertaining to the supply,

20 storage, distribution and sale of energy sources in this

21 state. The information shall be furnished on a pericdic

22 basis, shall be of a nature which directly relates to the

23 supply, storage, distribution and sale of energy sources, and
24 shall not include any records, documents, books or other data
25 which relate to the financial position of the supplier.

26 Provided the department, prior to requiring any supplier to

27 furnish it with such information, shall make every reasonable
28 effort to determine if the same is available from any other

29 governmental scurce. If it finds such information is

30 available, the department shall not require submission of the
31 same from a supplier. HNotwithstanding the provisions of

32 chapter 22, information and reports obtained under this

33 section shall be confidential except when used for statistical
34 purposes without identifying a specific supplier and when

35 release of the information will not give an advantage to .




L EEE———————.
s.r. Z40P u.r.

competitors and serves a public purpose. The department shall

use this data to conduct energy forecasts which shall be

tncluded in the biennial update required by section 93.7,

subsection 1.
Sec. 7. Section 93.7, subsection 5, Code Supplement 1889,

is amended to read as follows:

5. Develop, recommend, and recemmend implement with

- —e " " : .
approprirate agencies public and professional education and

communication programs in energy efficiency, energy

pa

conservation, and conversion to alternative sources of energy.
Sec. 8. Section 93.7, Code Supplement 1989, 1s amended by

H Q W & ~] o s W N

—

adding the following new subsection:
NEW SUBSECTION. 15. Conduct a study on activities related
to energy production and use which contribute to global

T =
Mmoo W

climate change and the depletion of the stratospheric ozone
16 layer. The study shall identify the types and relative

' 17 contributions of these activities in Iowa. The department
3 18 shall develop a strateqy to reduce emissions from activities

19 identified as having an adverse impact on the global climate
20 and the stratospheric ozone laxer. The department shall

21 submit a report containing its findings and recommendations to
. 32 the governor and general assembly by January 1, 1892,
23 Sec. 9. Section 93.20, Code 1989, is amended by adding the
24 following new unnumbered paragraphs:
25 NEW UNNUMBERED PARAGRAPH. A school district, area school,
26 area equcation agency, city, or county shall desigﬁzﬁzg-

P — M

27 construct the most energy cost-effective facilities feasible
]

28 and shall use the financing made available by the department

29 to cover the incremental costs above minimum building code
R

30 energy efficiency standards o:f purchasing energy efficient

31 devices and materials unless other lower cost financing 1s
A B S —y

32 avaiiable. BAs used in this section, "facility" means a
. ]

33 structure that is heated or cocled by a mechanical or

L N —; R e TR
M 34 electrical system, or any system of pthical cperation that
ERALRRENY

i 35 consumes energy to carry out a process.
i

—6- r
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33
34
35
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NEW UNNUMBERED PARAGRAPH. The department shall not require

a school district, area school, area educational agency, city,

or county to implement a specific energy conservation measure

identified in a comprehensive engineering analysis if the

political subdivision which prepared the analysis demonstrates

to the department that the facility which is the subject of

the energy conservation measure is unlikely to be used or

operated for the full period of the expected payback of the

enerqgy conservatiop measure,

Sec. 10. NEW SECTION. 93.40 STATEWIDE BUILDING ENERGY
EFFICIENCY RATING SYSTEM.

1. The director shall adopt rules, pursuant to chapter

17A, establishing a statewide building energy efficliency
rating system. The rating system shall apply to all new and
existing public, commercial, industrial, and residential
buildings in the state and shall be established subject to the
following schedule:

a. Ratings for new residential buildings by July 1, 1991.

b. Ratings for existing residential buildings by July 1,
1992,

c. Ratings for new public buildings by July 1, 1993.

d. Ratings for existing public buildings by July 1, 1994.

e. Ratings for new commercial and industrial buildings by
July 1, 1994.

f. Ratings for existing commercial and industrial
buildings by July 1, 1995,

The director shall adopt a minimum acceptable energy
efficiency standard for each class of buildings.

2. a. The energy efficiency rating shall be disclosed to
a prospective buyer prior to accepting an offer to purchase.

With each declaration of value submitted to a county recorder
— A,

under chapter 428A, a statement shall also be submitted, on
IR —

forms provided by the department, that indicates the energy
AT N

efficlency rating of the building, effective one year after

e

ratings are adopted by the department for the class to which
RO e .

-]
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1 the building which is the subject of the declaration of value
TR _

2 belongs. The prospective buyer may withdraw an offer to
L)
purchase or rescind the contract at any time through the
closing and incur no liability if the seller or the seller's

agent fails to disclose the energy efficiency rating of a

building proposed to be sold. The prospective buyer may
withdraw an offer to purchase and incur no liability based
upon the energy efficlency rating disclosed.

b. The energy efficiency rating shall be disclosed to a
prospective lessee prior to accepting an offer to lease. _22_
or after one year from the date on which the ratings are

adopted by the department for the class of buildings te which

the property to be leased belongs, the rating of the building
L

shall be included in any written lease entered into,
PP

5 continued, or renewed, The prospective lessee may withdraw an
sl

16 offer to lease or rescind the lease at any time up until

17 possession of the premises is delivered and incur no liability

18 if the lessor or the lessor's agent fails to disclose the

19 energy efficliency rating of a building proposed to be leased.

20 The prospective lessee may withdraw an offer to lease and

21 incur no liability based upon the energy efficiency rating

22 disclosed.

23 c. The prime design professional of a new residential or

24 commercial building shall state in writing to the department
e

25 that to the best of the person's knowiedge, informaticn, ang

26 belief, the new building is in substantial compliance with the

27 minimum energy efficiency guidelines established by rule of

L X . X
28 the degartment and the enerqgy efficiency rating for the

29 building based upon the system adopted pursuant to subsection
30 1.

31 d. Concurrent with the disclosure of an energy efficiency

32 rating pursuant to paragraphs "a" through "c", the prospective
33 purchaser or lessee shall be provided with a copy of an

34 information brochure prepared or approved by the department

35 which includes information relevant to that class of building.

_8_
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1 including, but not limited to:
2 {1) How to analyze the building's energy efficiency
. 3 rating.
" 4 (2) Comparisons to statewide averages for new and existing
. 5 construction of that class.,
é 6 {3) Annual energy cost conversion information based upon
7 statewide average energy rates or reasonably current local
i 8 rates,
i 9 (4) Information concerning methods to improve a2 building's
! 10 energy efficiency rating.
! 11 15) A notice for residential buyers that qualifying income

12 for mortgage loan purposes may be affected by the energy

AL

13 efficiency rating.
14 e. The design professional shall inform the owner to the

M—

15 best of the design professional's knowledge of energy

16 efficiency options available and the associated costs angd
L

17 benefits of the options.

18 £. A new residential, commercial, or industrial building

19 shall not be hooked up or connected to any provider of

20 electricity, whether a regulated utility, rural electric

21 cooperative, municipal utility, or otherwise; or natural gas,
22 except liquid petroleum, unless the builder states in writing
23 to the utility that to the best of the builder's knowledge,

24 information, and belief, the building was built in accordance

25 with the construction documents.

e

26 g. Each public building proposed for construction,

27 renovation, or acquisition shall be rated pursuant to the

28 energy efficiency rating system provided in subsection 1 prior
29 to contracting for the construction, renovation, or

30 acquisition. The public body proposing to contract for

31 construction, renovation, or acquisition for a public building
32 shall consider the energy efficiency ratings of alternatives
33 when contracting.

34 3. The energy efficiency rating system adopted by the

35 department shall provide a means of analyzing and comparing

_9..
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the relative energy efficiercy of buildings upon sale or lease
of new or existing residential, commercial, or industrial
buildings. The system shail provide for rating each public
building in existence to assist public officials in decision
making with regard to capital improvements and public energy
costs.,
T ——

4. The director shall establish a voluntary working group

L A
of persons and interest groups interested in the energy
bR

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

efficiency rating system or energy efficiency. The interest
group shall advise the department in the development of the
L

energy efficiency rating system and shall assist the

department in implementation of the rating system by

coordinating education programs for design professionals,

e . N .
builders, buslinesses, and other interested persons to assis:

T
compliance and to facilitate incorporation of the rating
AUk R
system into existing practices. The intent of the general
V- e
assembly 1s to encourage the consideration of the energy
TR

L
efficlency rating system in the market, so as to provide
M

market rewards for energy efficient buildings and those
i

designing, building, ellin ner efficient buildings.
ﬁEm ?tr ing, or s ing energy en 1lding

5. All public buildings shall be analyzed for energy
efficiency using this rating system by July 1, 1995. The
results of that analysis shall be submitted to the department
by August 1, 1995. The department shall submit a report to
the governor and general assembly by January 15, 1996, that
analyzes the results of this evaluation of public buildings
and includes reccmmendations. The results of the analysis of
each building shall be submitted to the public agency or
governmental subdivision which owns or operates that building
as well.

6. The director shall make available energy efficiency
practices information to be used by individuals involved in
the design, construction, retrofitting, and maintenance of
buildings for state and local governments.

7. For purposes of this section and sect.on 93.41:

-10-
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a. "Builder" means the prime contractor that hires and
coordinates building subcontractors or if there is no prime,
the contractor that completes more than fifty percent of the
total construction work performed on the building.
Construction work includes, but is not limited to, foundation,
framing, wiring, plumbing, and finishing work.

b. Design professional” means the architect, engineer,

L
landscape architect, builder, interior designer or other
L

person, whether a registered design professional or not, who

|

performs the actual design work or if under whose direct
ARG

supervision and responsible charge the construction documents

r r red.
are prepa ed

c. "Public building" means a building owned or operated by
the state, a state agency, or a governmental subdivision,
including but not limited to a city, county, or school
district.

8. The director may report an architect, professional

engineer, or landscape architect to the appropriate examining

board if the director believes the person has engaged in

fraudulent conduct in connection with an energy efficiency
]

Gzilding.
[~

rating for a building. The director may report a builder to

the division of labor, bureau of contractor registration, if

T " " . .
the director beiieves the builder has engaged in fraudulent
—

TN " - N . . A
conduct in conrection with an energy efficiency rating for a
-

Sec. 11. Section 214A.2, subsection 3, Code Supplement
1989, 1s amended by striking the subsection and inserting in
lieu thereof the following:

3. a. Gasoline with a mixture of ten percent or more
ethanol, but not more than thirteen percent, shall be known as
gasohol.

b. Gasoline with a mixture of more than thirteen percent
ethanol, but not more than twenty-five percent, shall be known
as high blend ethanol. For purposes of chapters 323A, 324,
and 422, high blend ethanol shall be treated as gasohol.

_ll_
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c. Gasoline shall not contain a mixture of more than
twenty-five percent ethanol.

Sec. 12. NEW SECTION. 214A.19 STATE ALTERNATE FUEL
PROGRAMS.

1. The state shall purchase and use high blend ethanol for

A

all state-owned passenger vehicles suitable for such fuel,

when and if high blend ethanol is available and approved for

P T

such use by the United States environmental protecticn agency.

The state department of transportation and the state vehicle

R
dispatcher shall cocperate with the state board of regents ang'
AcCTEE

institutions under the control of the state board of regents

fo

=

in obtaining a waiver from the United States environmental
TR

protection agency to conduct a demonstraticn program for the

b b
W N

14 uyse of high blend ethanol, and shall, if a waiver 1s cbtained,
AT

A
15 cooperate in conducting the demonstration program in
L T

16 consultation with the department of natural resources.
g

L
17 2. The governor shall seek the cooperation of the

18 governors of the states of Nebraska, Illincis, Indiana, and

19 Missouri, to establish a consortium on alternative fuels. The
20 purpose of the consortium shall be to establish regional )
A - ARCRERCERh

. i

21 cooperation for research and marketing of alternative fuel

S
PE——— —

22 produced within the regicn. The consortium may alss.

A
23 coordinate presentation of regional policy on alternative
- SR

A N N

24 fuels to automakers and federal regulatory authorities.
L R P, _— .

9% 25 Sec. 13. Section 258A.2, Code 1989, is amended by adding

26 the following new subsection:

27 NEW SUBSECTION. 2A. The state board of engineering and

28 lang surveyors, the board of architectural examiners, the

L - . -
29 board of landscape architectural examiners, and the department
il

—
30 of natural resources shall cooperate with each other and with

L
31 persons who typically offer continuing education courses for
L S

32 design professionals to make available enerqy efficiency

33 related continuing education courses, and to encourage
IR T

'J_ » . + *
34 interdisciplinary cooperation and education concerning
A AR gt
35 available energy efficiency strategies for empioyment in the
AT —
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1 state's construction industry.

# 7

3

L

Sec. 14. NEW SECTION. 268.5 ENERGY EFFICIENCY AND WASTE

REDUCTION REFERRALS.

At the time the department approves assistance for an
TR

applicant, the person shall also pe provided with information

4
5
6
5
8

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

regarding the nature and source of other technical assistance

available in the state to assist the applicant on design and

management matters concerning energy efficiency and waste
L R R

reduction. The department shall review the extent to which

recommendations made to grantees are in fact implemented bx

Epe grqgsssg.

Sec. 15. Section 476.1, unnumbered paragraph 7, Code 1989,
is amended to read as follows:

The jurisdiction of the board under this chapter shall
include programs designed to promote the use of energy
conservatien efficiency strategies by rate or service-
regulated gas and electric utilities. These programs shall be
cost effective. The board may initiate these programs as
pilot projects to accumulate sufficient data to determine if
the programs meet the requirements of this paragraph. The

board may reguire electric and gas utilities to offer a rebate

P — — > _ eARE—
or _coupon program for purchases of goods which contribute to

energy efficiency as part of the utility's energy efficiency

L
program. If a rebate or coupon program is requlred, the board
TSR

L
shall adopt rules providing for uniform administration of the

TR ST
26

27
28
29
30
31
32
33
34
35

program.
Sec. 1l6. Section 476.1A, unnumbered paragraph 1, Code

Supplement 1989, is amended to read as follows:

Electric public utilities having tess fewer than ten
thousand customers and electric cooperative corporations and
assocliations are not subject to the rate requlation authority
of the board. Such utilities are subject to all other
regulation and enforcement activities of the board, including:

Sec. 17. Section 476.1A, unnumbered paragraph 2, Code
Supplement 1989, is amended tc read as follows:
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However, sections 476.20, 476.21, 476.41 through 476.44,
476.51, 476.56, 476.62, and 476.66 and chapters 476A and 478,
to the extent applicable, apply to such electric utilities.
Such electric utilities are subject Lo the rules acdopted by

the board which require f£iling plans for projects designed to

promcte the use of energy efficiency strategies. However, the

board may waive the filing requirements upon a showing 5f gcod

cause.

Sec. 18. Section 476.1B, subsection 2, Code Supplement
1989, is amended to read as follows:

2. Municipally owned utilities shail be required to adhere
to the requirements of the fcllowing sections of the Code but
all rules and regulations to enforce these sections shall lie
with each local municipal utility's governing board. The
board has no authority concerning these sections as they apply
to municipal utilities:

a. Peak-locad management tecnnigues, as set forth in
section 476.17.

b. Premuitgation Adoption of rules concerning the use of
energy eonservatton efficiency strategies, as set forth in
section 47672 476.6, subsection 19. However, municipally

S
owned utilities shail be subject to rules adopted by the board

which require filing plans for projects designed to promote

the use of energy efficiency strategies. The board may waive

the filing requirements upon a showing of good cause. This

paragraph does not subject the rates of municipally owned

utilities to the requlatory authority cof the board.
Sec. 19. Section 476.1C, subsection 1, unnumbered

paragraph 1, Code 1989, is amended to read as follows:

Gas public utilities having tess fewer than two thousand
customers are not subject to the regulation authority of the
utilities board under this chapter unless otherwise
specifically provided. Sections 476.10, 476.20, 476.21, and
476.51 apply to such gas utilities. Such gas utilities are

subject to rules adopted by the board which require fiiing

—14=-
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plans for projects designed to promote the use of energy

efficiency strategies.

Sec. 20. Section 476.2, unnumbered paragraph S5, Code 1989,
1s amended by striking the paragraph.
Sec. 21. Section 476.6, subsectlon 15, unnumbered

paragraph 1, Code Supplement 1989 is amended to read as

follows:
The board shall periodically, but not less than annually,

conduct a proceeding for the purpose of evaluating the

reasonableness and prudence of a rate-regulated public

utility's natural gas procurement and contracting practices.
ki

?he—naturai-gas-sappiz;and-cost-review-shaii—be—cenductea—aS*a

eonteated-case-puranant-to-chapter-17Aa<

Sec. 22. Section 476.6, subsection 15, unnumbered
[ —

paragraph 3, Code Supplement 1989, is amended by striking tkEL

paragraph.
L - )

Sec. 23. Section 476.GL sgbsection 15, unnumbered

paragraph 4, Code Supplement 1989, is amended to read as

follows:
£ ]

During the natural gas supply and cost review, the board
-

N
shall evaluate the reasonableness and prudence of the cas

procurement plan. 1In evaluating the gas procurement plan, the

board shall consider the wvolume, cost, and reliabiilty of the

T TR I O T

major alternative gas supplies auallable to the utility; the

T ST sy wa

cost of alternative fuels avalilable to the utility's
TR I O

customers; the availability of gas in storage; the appropriate

legal and reguliatory actions which the utility could take to

minimize the cost ¢f purchased gas; the gas procurement

. prwra—
practices of the utility; and other relevant factors. If a
utility is not taking all reascnable actions to minimize its

A .
purchase gas costs, consistent with assuring an adequate long-
_—

i
term supply of natural gas, the board shaii-net-stiow-the

utittty-eo-recover-from-rts-customers may initiate contested
M

T 4

case proceedings to more fully review such cosis and may
e —— e

disallow purchase gas costs in excess of those costs that

- S .
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would be incurred under reasonable and prudent policies and

practices.

Sec. 24. Section 476.6, subsection 15, unnumbered
paragraphq_é_and 6, Code Supplement 1989, are amended by
striking the paragraphs.

Sec. 25. Section 476.6, subsection 16, unnumbered

paragraph 1, Code Supplement 1989, is amended to read as

follows:
B————

The board shall conduct an annual proceeding for the

purpose of evaluating the reasonableness and prudence of a

rate-regulated public¢c utility's procurement and contracting
R T

e
practices related to the acquisition of fuel for use in
b ]
generating electricity. $he-proeceeding-shaii-be-conducted-as

a-contested-ease-pursuant-to-ehapter-17a< Urnder procedures
established by the board, the utility shall file information

as the board deems appropriate. If a utility is not taking

all reascnable actions to minimize its fuel costs, the board
T - — ———

sneti-not-attew-the-utiiity-to-recover—from-its-customers-fuel

may initiate contested case proceedings to more fully review
]

sald costs and may disallow costs in excess ¢of those costs

that would be incurred under reasonable and prudent policies
]

and practices.

i

Sec. 26. Section 476.68, subsection 16, unnumbered

paragraph 2, Code Supplement 1989, is amended by striking the
paragraph.

Sec. 27. Section 476.6, Code Suppiement 1389, is amended
by adding the following new subsections:

NEW SUBSECTION. 19. ENERGY EFFICIENCY IMPLEMENTATICN,
COST REVIEW, AND COST RECOVERY.

a. The board shall conduct contested case proceedings for

review of energy efficiency plans and budgets filed by rate-

regulated gas or electric utilities. The board may approve,

reject, or modify the plans and budgets. Notwithstanding the

provisions of section 17A.19, subsection 5, in an applicaticn

-16-
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utility's enerqgy efficiency plan or budget, the reviewing .
-
court shall not crder a stay. Whenever a request to modify an

approved plan or budget is filed subsequently by the office of

consumer advocate or a rate-regulated gas or electric public
R

utility, the board shall promptly initiate a formal proceeding

if the board determines that any reasonable ground exists_&or

investigating the request. The formal proceeding may QE-

initiated at any time by the board on its own motion.
o

Implementation of bcard approved plans or budgets shall be

considered continuous in nature and shall be subject to

investigation at any time by the board or the office of the

consumer advocate.
[ -]

b. The board may periodically conduct a contested case
proceeding to evaluate the reasonableness and prudence of a
gas or electric rate-requlated public utility's practices and
provide for the recovery of expenditures and related costs of
the provision of energy efficiency projects. Notice to
customers shall be in a manner prescribed by the board. The .
board shall consider the cost effectiveness of the procjects
and shall allow the utility to recover the reasonable
expenditures and related costs of the projects determined to

be cost effective. A utility may also recover the reasonable
ln

expenditures and related costs of an energy efficiency project
which 1s not cost-effective if the board determines the
utility was prudent and reasonable in the planning and
implementation of the energy efficiency project. Reasnnable

expenditures anc related costs shall include a return on_

energy efficiency program investment and the contribution to
S —

system costs lost due tc energy efficlency practices and
————

programs.

¢. The board may provide for cost recovery pursuant to
subsection 11. Amounts collected pursuant to this subsection
which the board determines should be refunded to customers
shall include interest at a rate to be determined by the .

board. Notwithstanding subsection 11, the adjustment shail

_.17_
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not be reduced to zero and incorporated in rates.

d. To the extent an energy efficiency practice or pregram
L

yields net benefits, the net benefits shall be shared between

TR - " " ,
the utility and 1ts customers as the benefits occur. The

utility's revenues from the sharing of benefits shall not be
i T

considered in determining its revenue requirements.
NEW SUBSECTION. 20. FILING OF FORECASTS.
The board shall periodically require each rate-regulated

gas or electric public utility to file a forecast of future
gas requirements or electric generating needs and the board
shall evaluate the forecast. The forecast shall include, but
1s not limited to, a forecast of the requirements of its
customers, its anticipated sources of supply, and its
anticipated means of addressing the forecasted gas
requirements or electric generating needs.

NEW SUBSECTION. 21. ENERGY EFFICIENCY PROGRAM FINANCING.

The board may require each rate-regulated gas or electric

public utility to offer qualified custcmers the opportunity to
enter into an agreement for the amount of moneys reasonably
necessary to finance cost-effective energy efficiency
improvements to the qualified customers' residential dwellings
or businesses.

Sec., 28, Section 476.8, unnumbered paragraph i, Code 1989,
is amended to read as follows:

Every public utility 1ls required to furnish reasonably
adequate service and facilities. "Reasonably adequate service
and facilities" for public utilities furnishing gas or
electricity includes programs for customers to encourage the
use of energy eenservatien efficiency and renewable energy
sources. The charge made by any public utility for any heat,
light, gas, energy cenaervation efficiency and renewable
energy programs, water or power produced, transmitted,
delivered or furnished, or communications services, or for any
service rendered or to be rendered in connection therewith

shall be reasonable and just, and every unjust or unreasonable

-18-




O W~ N s W M

W W W W W RN R R R R R RN - e ke b
=N S D S 2 > I + - S T W ¥ L B - PE B % B o o B Vo I« - IS R« (I S N N S

35

s.r. 2403 . -,

charge for such service is prohibited and declared unlawful.
In determining reasonable and just rates, the board shall
consider all factors relating to value and shall not be bound
by rate base decisions or rulings made prior to the adoption
of this chapter.

Sec. 29. Section 476.42, subsection 1, Code 1989, is
amended by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. A facility which is a qualifying
facility under 18 C.fF.R. part 292, subpart B is not precluded
from being an alternate energy production facility under this

division.

Sec. 30. Section 476.42, Code 1989, is amended by adding
the following new subsection:

NEW SUBSECTION. 2A. "Next generating plant" means an

electric utility's assumed next coal-fired base load electric
generating plant, whether planned or not, based on current
technology and undiscounted current cost.

Sec. 31. Section 476.42, subsection 3, Code 1989, is
amended by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. A facility which is a qualifying

facility under 18 C.F.R. part 292, subpart B is not precluded
from being a small hydro facility under this division.

Sec. 32. Section 476.43, subsection 3, unnumbered para-
graph 1, Code 1989, is amended to read as follows:

The board shati-base-the may consider the following factors

in setting rates for mew facilities er-new-capaerey-from

extating-factitties-on-the-£fotrtewing-factors:

Sec. 33. Section 476.43, subsection 3, Code 1989, is
amended by adding the following new paragraphs:

NEW PARAGRAPH. e. External factors, including but not

limited to, environmental and economic factors.

NEW PARAGRAPH. £f. OQther relevant factors.

Sec. 34. Section 476.43, subsection 4, Code 1989, is
amended by striking the subsection.

Sec. 35. Section 476.43, subsection 5, Code 1989, is

~-19-
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amended to read as foilows:

5. In the case of a utility that purchases alil or
substantially all of its electricity requirements, the rates
established under this section must be equal-te-the-current
coat-to-the-etectric—utritby~-of-simitar-types-and-quantittes

of-etecerreal-serviece based on the electric utility's current

purchased power costs.

Sec. 36. Section 476.44, Code 1989, is amended to read as
follows:

476.44 EXCEPTIONS.

l. The board shall not require an electric utility to

purchase or wheel electricity from an alternate energy
production facility or small hydro facility unless the
facility meets-aiti-of-the-fottewing-condtrtons is owned or

operated by an individual, firm, copartnership, corporation,

company, association, joint stock association, city, town, or

county that meets both of the following:

as--Has-an-erectric-generating-capacity-of-not-mere-than
erghty-megawattas

br--f3-owned-or-operated-by-an-individuat;-£rrmy
copartnershipr-corporations-companyr-assoctation;-Jornt-acock
assserationy-crtys-town;-or-county-thats

tty a. Is not primarily engaged in the business of
producing or selling electricity, gas, or useful thermal
energy other than electricity, gas, or useful thermal energy
sold solely from alternate energy production facilities or
small hydro facilities.

t23 b. Does not sell electricity, gas, or useful thermal
energy to residential users other than the tenants or the
owner or operator of the facility.

2. %Phe-beard-ahaii-net-reguire-an An electric utility
shall not be required to purchase sr-wheel-eltectricrty-from-a

samati-hydro-faettity-untess-the-facri+ty-has-an-eltactrere

generating-capactty-of-not, at any one time, mcre than exghty

fifteen megawatts of power from alternate energy production

_20_
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facilities.

Sec. 37. Section 476.63, Code Supplement 1989, 1is amended
to read as follows:

476.63 ENERGY €ONSERVAPION-ANB EFFICIENCY PROGRAMS.
- The division shall consult with the energy—and—geaioqicai
Es:ourses-d%visicn—of-the department of natural resources in

the development and implementation of public utility energy
conservarron—-end efficiency programs.

Sec. 38. Section 476.65, subsection 1, paragraph b, Code
1989, is amended to read as follows:

b. That the results of the audit are available to any
person engaged in the business of making or providing energy
eonservation efficiency improvements or services who reguests
the information whether the request is made for the customer
individually or the request is made for the customer as a
class.

Sec, 39. Section 476A.1, subsection 1, Code 1989, is
amended to read as follows:

1. "Facility" means any electric power generating plant or

a combination of plants at a single site, owned by any person,

with a total capacity of ene-hundred twentv megawatts of
electricity or more and those associated transmission lines
connecting the generating plant to either a power transmission
system or an interconnected primary transmission system or
both. Transmission lines subject to the provisions of this
chapter shall not require a franchise under chapter 478,

Sec. 40. Section 476A.2, Code 1989, is amended by addirgL

the following new subsection:
NEW SUBSECTION. 4. This chapter shall not apply to an

electric power generating plant, or combination of plants at a

single site, with a total capacity of mecre than twenty but

less than one hundred megawatts of electricity if the owner or

operator prior to January 1, 1990, has met all of the

following conditions:

a. Acquired a site for the facilitx. _
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b. Publicly announced the intention to construct a
R e
facility at that site.
— .
c. Let contracts for major components of che faciiity.
i

Sec. 41. Section 476A.6, subsection 4, paragraph c, Code
1989, 1s amended to read as follows:

¢c. Establishment of cost-effective energy consezvarien
efficiency and renewable energy services and programs.

Sec. 42. Section 476A.6, subsection 4, unnumbered
paragraph 1, Code 1989, is amended to read as follows:

The applicant, if a public utility as defined in section

476,1, has in effect a comprehensive energy management program
designed to reduce peak loads and to increase efficiency of
use of energy by all classes of customers of the utility, and
the facility in the application is necessary notwithstanding
the existence of the comprehensive energy management program.
As used in this subsection, a "comprehensive energy management
program” includes at a minimum the following:

Sec., 43. Section 476A.6, Code 1989, is amended by adding
the following new subsection:

NEW SUBSECTION. 4A. The applicant, if a public utility as
defined in section 476.1, shall demonstrate to the board that

the utility has considered sources for long-term electric
supply from either purchase of electricity or investment in
facilities owned by other persons.

Sec. 44. Section 476A.6, subsection 5, Code 1989, 1is
amended to read as follows:

5. The applicant, if a public utility as defined in

section 476.]1, has considered all feasible alternatives to the

proposed facility including nongeneration alternatives: has
ranked those alternatives by cost: has implemented the least-
cost alternatives first; and the facilizy in the application
is necessary notwithstanding the implementation of these
alternatives.

Sec. 45. Section 476A.15, Code 1989, is amend=d by

striking the section and inserting in lieu theraof the
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following: .

476A.15 WAIVER.

The board, if it determines that the public interest would
not be adversely affected, may waive any of the requirements
of this chapter for facilities with a capacity of one hundred
or fewer megawatts.

-Esc. 46. COMPREHENSIVE TRANSPORTATION ENERGY DEMAND AND

DPLANNING SURVEY,

1. The state department of transportation shall conduct a

comprehensive transportation energy demand and planning survey

within the state to determine where, Mow, and for what energy

is being consumed for transportation related purposes within

the state given current economic and demographic conditions,

The survey shall be structured to provide policymakers

detailed information on consumption patterns to permit

formulation of future transportation and energy 2fficiency

accompanied by ciear and concise narrative analvsis. The

related policy on the basis of useful statistical information .

survey shall include an analysis of regional commuting

patterns to permit policymakers to develop viable alternatives

to commuting by private single occupant motor vehicles when

traffic density and patterns permit.

2. A city with a population of f£ifty thousand or more

shall conduct a transportation survey of a statistically

relevant and representative portion of its businesses and

workers concerning transportation patterns and needs. Amcng

the survey topics to be covered are the willingness to_carpool

for commuting to and from work, the use of mass transit, the

impediments to carpooling or use cf mass transit. Based upcn

the results of the survey, the city shall formulate strategies

for reducing motor vehicle fuel consumption, and shall file

the survey results and proposed strategies with the state

department of transportation on or before January 15, 1992.

transportation survey of a statistically relevant and

3. Each regional transit system shall conduct a .

_23_
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representative portion of its businesses and workers

concerning transportation patterns and needs. Among the

survey-topics to be covered-are commuting patterns,

willingness to carpool for commuting to and from work, the use

of mass transit, and the impediments to carpooling or use of

mass transit. Based upon the results of the survey, the

regional transit system shall formulate strategies for

reducing motor vehicle fuel consumption, and shall file the

survey results and proposed strategies with the state

department of transportation on or before January 15, 1992. A

regional transit system may cooperate with a city over fifty

thousand in population located within the region to conduct a

combined survey which satisfies the requirements of both

subsection 2 and this subsection.

4. The department of management shall conduct a survey of

a statistically relevant and representative portion of its

agencies, inciuding the institutions under the control of the

state board of regents, and employees concerning

transportation patterns and needs. Among the survey topics to

be covered are the willingness of employees to carpool for

commuting to and from work and toc use mass transit, the

impediments to carpooling or use cf mass transit, and

coordination of travel schedules with other agencies to permit

shared transportation for state business when possible.

5. The department of management, in consultation with the

department of natural resources, division of energy and

geological resources, shall conduct a cost benefit analysis of

telecommuting for state employees whose primary dutias god

services are typically performed by phone and who currently

nave access to computer or other telecommunication eguipment

at work. The resulting report on telecommuting shall be

presented to the general assembly on or before January 15,
1991,
]

Sec. 47. RAMP METERING PILOT PROGRAM.

The state department oﬁ_transportation shall conduct a
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trial program, for a six-month period at minimum, of a ramp

metering system on at least one metropolitan interchange of

the interstate highway system. A report shall be prepared for

submission to the general assembly on or before July L1, 1992,

Summarizing the effectiveness of ramp metering in the trial

program to reduce trafflc congestion; its impact upon accident

frequency and highway safety; and potential for expanded uyse
on the state's metropolitan controlled access freeways and

interstate highways. The report shall make specific

tecommendations regarding the future use and funding of

traffic metering, and its incorporation in current or future

highway construction or expansion plans for metropclitan

controlled access freeways or interstate highways.
Sec. 48. INTEREST-FREE LOANS FOR VANPQOOLS.

The state department of transportation shall prepare a

recommendation including model legislation for an interest-

free lcocan program for vanpools and other incentives for the
formulatcion and operation of vanpools or carpools. The

department shall in particular examine the structure and

success of vanpool loan programs in other states, including

Connecticut., The report shall include a cost benefit analysis

and an estimate of the cost to implement an effective program

in Iowa.
Sec. 43. LIGHT RAIL CORRIDOR STUDY.

L. Each urban transit system, with the cooperation of the

state department of transportation, may study the feasibility

of operating light rail passenger train service on existing

rail or public road rights-of-way within the metropolitan

area. The study shall at minimum consider:

Q. Use of existing public road or highwav median or right-

of-way for light rail usage.

b. Use of existing railroad rights-of-way. especiaily

those connecting business, retail, or industrial centers to

major commuter destinations and community attractions for
R

visitors.
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ﬁ’ o Feasibility for implementing light rail passenger
2 service as an alternative to highway constructicn ot

3 expansion.

4 &+ The study shall include consideration and propgsals

S for:

6 2. Suburban park and ride mass transit,

7 b. Downtown parking reguirements, especially cost savings

8 from reduced parking demand.

9 c. Integrated mass transit marketing and route seiection.
10 S, Marxeting, promotion, and incentives for light rali

11 usage.

12 e. Economic development impact along suggested routes anc

13 from visitor usage, and impact upon attracting conventions _and

14 new business.

15 £. PFinancing alternatives for implementation, including

16 special benefit district assessments.
ﬁ. 17 3. The state department of transportation shall provide
A 18 any requested assistance to an urban transit system conducting

19 a study. Studies shall be conducted as moneys are made

20 available for this program.
21 Sec. 50. HIGH OCCUPANCY VEHICLE LANE STUDY,
22 1. a. Each urban transit system, with the cooperation of

23 the state department of transportation, shall study the

24 feasibility of implementing high occupancy vehicle (HOV) lanes

7

25 during rush hours on urban controlled access freeways or

26 interstate highways within the metropolitan area. The study

27 shall at minimum consider:
28 (1) Coordination of HOV lanes with bus schedules and obther

29 mass transit services.
e -

30 {2) Integrated policies to encourage carpooling and use of

31 mass transit as an alternative to private vehicle usage andg

32 construction or expansion of urban roads or highways to

33 accommodate increased traffic use.

34 b. The study shall propose a trial HOV progran;for —

qﬁ:@

35 implementation in fiscal year 1992, and shall report the

_26_
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proposal and estimated costs of the trial program, to the
general assembly, no later than July 1,.1991. The trial HOY

program plan shall include consideration and proposais for:

(1) Suburban park and ride mass transit.

(2) Downtown parking requirements, especially cost savings

from reduced parking demand.

{3) Mass transit marketing and route selection.

(4) Marketing, promotion, and incentives for carpooling.
(5) Specific lanes to be designated HOV lanes for

designated timeframes, required signage, and enforcement

mechanisms.

2. The state department of transportation shall provide

any reguested assistance to an urban transit system to perform

the study required in subsection l, and shall coordiggte such

work with the study required pursuant to subsection 4.

3. The state department of transportation shall study the

incorporation of HOV lanes in any improvements, expansion, O

proposed construction-of any urban controiled access freeway

or _interstate highway, and shall describe in detail in any

report the consideration given tc HOV lanes, their likely

impact upon traffic density and safety, and their viability as

an alternative to expansion or for incorporation in planned

construction. An HOV lane study shall concsider integrated

policies to encourage carpoollng and usée of mass transit as an

alternative to commuting by private passenger single occupant

automobiles.
Sec. 51. STATE EMPLOYEE CARPOQLING INCENTIVE STUDY.

l. The state department of transportation, in consultation

with the department of management, shall study and develop a
R A

e

proposal for a program for encouraging state employees to

gommute to work by mass transit or in carpools when and where

feasible and to otherwise manage the demand for parking at

state owned or operated facilities. The proposal shall be

presented to the general assembly on or befecre January 15,

1891. The program shall at minimum include consideration of

_27_
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the followinq;

2 For capitol complex employees creating a pool of funds

for paying incentives for carpooling to reduce the demand for

parking spaces, and to fund related carpooling expenses

including promotional expenses and clearinghouse expenses,

b. For any other location at which two hundred fifty or

more state employees are located, creating a pool of funds for

‘paying incentives for carpooling and to fund related

W @ ~ b oy )

carpooling expenses, including promotional expenses ancd

—od

clearinghouse expenses.

2. The study shall examine the cost of providing parking
spaces at representative locations, including the capitol

e A
W R

complex, and estimates of the cost of carpooling programs for

| ol
o

state employees, including but not limited to financial

incentives, such as direct bonuses and cost-sharing for the
expense of mass transit fare, and shall estimate the savings
to be realized from reduced demand for parking spaces. The

study should include a range of options for considaratica by

the general assembly and assocliated differential cost benefit

p—
[84]

iii.
= e
w 3 o

-

analysis for each option.
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Amendment 3-5986 to H-56535 to Sen
{(Rural Electric Cooperatives and Muni
their gross retsll revenues on energy
would be required o expend 2% Ge
czlendar year 19%4 and after. Gas util]
in 199% and 2% in 1994,

2]
]

Assumpticns:

1. Municlpal electric ytilities' gross retaili revenuss are $242,0030,600 jer
year.,

2, Municipal pas wutilicies’ pross retaill zevenusws are $6,500,330 per yesr.

3. ¥unicipal comdination utiiities gross retali revenues ara $53,G00,000 jper
year.

4, 97% of municipai combinacion utilities’ gross revenues are from eleciric
szies.

H-34%04  would cause municipal wutilities ¢ expend a 1ot 5
calenda— vears 1992 and 1993, and $7,675,330 in calendar vear (994 arnd Deyond
on ene etficlency.

Source: Utilities Board (LSB 77i6sv.4, JWR)

ILED APRIL 3, 1990 Y DENNIS PROUTY, FISCAL DIRECTCR
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SENATE FILE 2403
AMENDMENT H-5655 TO SENATE FILE 2403

FISCAL NOTE .

A fiscal note for Amendment H-5655 to Senate File 2403 is hereby submitted
pursuant to Joint Rule 17, Data used 1in developing this fiscal note is
available from the Legislative Fiscal Bureau to members of the Legislature upon
request.

Amendment H-5655 to Senate File 2403 requires rate-regulated utilities to
expend a percentage of their gross retail revenues on energy efficiency
programs. Electric wutilities would be required to expend 2% beginning in
calendar year 1992, and 3% in calendar year 1994 and after. Cas utilities
would be required to expend [.3% in 1992 and 2% in 1994. Amendment H-5906 to
H-5655 would require municipal utilities and Rural Electric Cooperatives (REC)
to dedicate the same percentages to energy conservation.

Assumgtions:

1. Rate-regulated electric utilities' gross retaitl revenues  are
$1,444,000,000 per year.

2. Rate-regulated gas wutilities' gross retail revenues are $594,000,000 per
year.

Fiscal Effect: .

H=5655 would cause rate-regulated utilities to expend a total of $37,810,000 in
calendar years 1992 and 1993, and 455,200,000 in calendar year 1994 and beyond
on energy efficiency.

Amendment H-3906 to H-5655 would cause municipal utilities to expend a total of
$5,130,000 1in calendar years 1992 and 1993, and $7,675,000 in 1994 and beyond.
This same amendment would require the REC's to expend $6,920,000 in calendar
years' 1992 and 1993, and $10,380,000 in 1994 and beyond.

Source: Utilities Board (LSB 7716sv.5, JWR)

FILED APRII. 4, 1980 BY DENNIS PROUTY, FISCAL DIRECTOR
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SENATE PILE 2403 PR
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Amend Senate Flle 2403, as amefided, passed, and
reprinted by the Senate, as follows:

1. Page 13, line 21, by striking the word "may
and inserting the following: "shall"”.

2. Page 13, by striking line 24 and inserting the
following: “program. The board".

3. Page 13, lines 25 and 26, by striking the
words “the program." and inserting the following:
"each program. The programs shail be in addition to
the light bulb coupon program established pursuant to
section 476.92, subsection 3, paragraph "c". The
board may suspend the program requirements applicable
to a utility under this section if the utility
demonstrates that other utility programs are
substantially more beneficial in conserving energy.

4., Page 15, by striking lines S through 13.

5. By striking page 15, line 17, througn page 16,
line 2.

6. Page 16, by striking lines 6 through 22.

7. By striking page .7, line 13, through page 18,
line 6, and inserting the following:

“b. Only energy efficiency expenditures incurred
after the effective date of this Act are recoverable
under this subsection. A ukbility shall record 1its
eligiblie ernergy efficiency expenditures in a separate
account. The account shall include all expenditures
regarcdless of whether the expenditures were for
capltal or expense items. The utility shall maintain
ccmplete records explaining all such expenditures. As
an incentive, the utility may accrue an amount
authorized by the board for the cost of money
associated with the expenditures. If a utility
orovides different types of utility service and
submits proposails for plans, programs, and budgets
covering more than a single utility service, the
utility shall assign or allccate expenditures to
separate accounts for each type of utility service.

c. In a general rate proceeding, the utility may
recover amounts in the account as provided in this
stbsection. Recovery shall taxe place threcugh
inclusion cf 21l or part of the account balance
rate base and amortilzation of the amount cver a
of time as set by the board. Provided, however,
capital snall not be amcrtized over a period cgrea
than ten years, and items zhat wouid normaliy be
considered an expense shall not be amcrtized over a
pericc greater tnhan three vyears.

The bcard shail allow recovery from the account
baiance, zo the =2xtent that the utility proves =:hat
1tes approved and authorized expenditures under zhe

_l..
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pians and programs were prudent, reasonabl
effective, the utility proves thas its”expe
uncder the plans and progrems were prudent an
reasonabie out not that the expenditures were cost-
effective, the becard may allow recovery of amounts in
the account as it deems just and prcoper, except tha:
the board shall nct allow reccovery of the cost o
money for the portion of the expenditures found
be cos:—effective. An expenditure or cost of money
shall not pe recovered under this paragraph uniess the
Lt¢L1Ly reguesting the recovery proves that the tvpe
of expenditure or cost of money was never previously
reflected in that utility’'s rates or charges.

Recovery may be permitited Zor alleowance for funds vsed
during construactinn if the board determines that the
construction was useful.

Recovery procedures for amounts in uhe account se
4p pursuant s this subsecticon shall only appiyv o o
first application filed by the unility or the office
of consumer advocate for a generail rate increase or
decrease fcr each particular utilitv service of the
rate-regulated utility."

8. Page 18, line 15, by inserting after the wcrd
"needs." the follecwing: "The feorecast for an elecori
utility shall be for a minimum orf ten vears and for a
gas utility for a minimum of five years. Ecwever, the
board, by rule adopted pursuantc to chapter 17A, may
extend the forecast horizon beyond these minimums."

9. Page 19, by striking lines 23 through 27.

10. <rage 19, line 29, by siriking the word
”Da*a:raob " ard ingerting the followling:

Da agrapon’

13 ?age 19, by striking lines 30 through 32, and
he Eo1low ng:
e. A
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iity shall be given a
’ percenL if 1t uses an
environmentally benign alternazive. "Invironmentally
benign alternative” means an alternative methcd of
energy production which has dgmonsu:ably less negative
environmental impact than cther currently availabie
cocrmmerclai.y viable alternatives.

In additien to the mandatory consideration fac:iors
cf paragraphs "a" through "e", the board, in its sole
discretion, may consider exterrnai factors, inc-:dinq
but not limited :zo, environ me“tal ar d econemic
factors, and other relevan acrors

12, Page 20, ii
"Eifteen" and inserting the followinc: "the lesser of
forty megawatrts or four fiity’
generating capacity
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13. Page 21, by lnsertlng afterQ"

-‘M-m-a-q-u e A —g,

~£oL1oWing - ’

"Sec. . NEW SECTION. 476. 92 'REVENUE
REQUIREMENTS DEVOTED TO ENERGY EFEICIENCY.

1. A rate-regulated electric utility shall
annually expend the designated percentage of its
revenue reguirements on energy efficiency programs
approved by the board according to the following
schedule:

Two percent by January 1, 1992,

Three percent by January 1, 1994.

2. A rate-requlated gas utility shall annually
expend the designated percentage of its revenue
requirements on energy efficiency programs approved by
the board according to the following schedule:

One and one-half percent by January 1, 1992.

Two percent by January 1, 1994.

3. Among the programs which a rate-regulated
utility shall submit for approval to the board subject
to this requirement are the following:

a. A hot water heater insulation blanket
distribution program, and installation for those who
request installation., In any case, the utility shall
inspect the installation to assure that it is
performed correctly. A utility may use its cwn staff
or contract with an independent contractor to perform
these services, and a water heater distribution
program 1s not a violation of sections 476.71 through
476.83.

b. A commercial lighting program reasonably
structured to reduce total demand by existing
commercial lighting customers by twenty-five percent
total consumption within two vears of initiating the
program, provided that the program shall be
commercially reasonable for the location and intensity
of use and offer berefits in becth rural and urban
areas served by the utility.

Cc. A coupon program for residential erergy-
efficient light bulbs.

d. A tree-planting program sufficient to consume
one-haif of the ecarbon dioxide emitted by generating
facilities operated by the utility in the state. One-
half ©of the trees planted must be planted within the
state. Tree plantings required by this paragraph for
existing generating capacitv shall be completed within
five years from the effective cdate of this aAct. &
utility shall in implementing a tree planting program
cooperate and consult with the department of ratyral
resources, state forestry division and soil
conservation division, and may cooperate with a

_3...
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nonprofit conservars:on group. The depariment cf
ratural resources may approve nroiecting and
maintaining a specific exlsting and threatened stand
of trees as an alternative to pianting an eguivalent
number of new trees, Tree planting programs are not
requireé to show energy efficiency to be approved or
for related costs =0 be credited for recovery
purposes, but shall show carbon cioxide redcction.

4. An amount equel o ten percent of anv donatisn,
centribution, or pavment o the 2lectiric power
research institute or similar entity, shall be pald by
the rate-regulated electric utliity Zo the university
of Iowa center =n global change. An amount equal to
ten percent of any donation, contribuiion, or paymen:
L0 the electric power researcn inscitute or similar
entity, snall be paid by the rate-regulated electric
utiiity zo the Iowa center on energy seif-rellance aft
18 Iowa state university. A rate-regulated electric
19 utillty shall at minimum annually pay an amcunt egueal
20 to ten percent of i:s5 last donation, coatribution, or
21 payment to the electr:ic power research institute oOr
22 simiiar entity, if no such payment is made during a
23 year.

24 5. An amount equa: to ten percent of any donation,

25 contributicn. or payment to the gas research instizute

26 or similar entity, shall be paid by the rate-requlated

27 gas utility tc the university of Iowa center on glcbhal

28 change. An amount equal tc ten percent of any

2% donat:on, contribution, or payment to the gas research

30 1nstitute or similar entity, shall be paid by the

i rate-reguiated gas utllity to the Iowa center c¢n

32 energy seif-reliance at lowa state university. A

33 rate-reguiated gas utility shall at minimum annuaily

34 pay an amount egual to ten percent of its last

35 donat’on, contribution, or payment to the gas research

36 institute or similar entity, if no such payment :is

37 mace during a year."

38 4. By renumbering and relettering as necessary.

By COMMITTEE ON ENERGY AND

ENVIRONMENTAL PROTECTION
ROSENBERG of Stcrv, Chairperscn

pot i
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SENATE FILE 2403

H-5670
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Amend the amendment, H-5655, to Senate File 2403,
as amended, passed, and reprinted by the Senate, as
follows:

1. Page 2, line 35, by striking the words "A
utility" and inserting the following: "An alternate
energy production facility or small hydro facility".

By OSTERBERG of Linn

H-5670 FILED MARCH 14, 1990
Fliacs o clfo 415 (f 20l

SENATE FILE 2403

H-5675
1 Amend the amendment, E-5655, to Senate File 2403,
2?2 as amended, passed, and reprinted by the Senate, as
3 follows:
4 1. Page 3, lines 42 and 43, by striking the word
5 "One-haif" and inserting the following: "One
6 hundred"”.

By McKEAN of Jones

H-5675 FILED MARCH 14, 1999
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) SENATE FILE 2403
H~-5805
1 Amend amendment, H-5655, to Senate File 2403, as
2 amended, passed, and reprinted by the Senate, as:
3 follows:
4 l. Page 2, by striking lines 47 through 50.

5 2. By renumbering as necessary.
By JAY of Appanoose DE GROOT of Lyon
KOENIGS of Mitchell SIEGRIST of Pottawattamie
FOGARTY of Palo Alto LUNDBY of Linn

H-5905 FILED MARCH 27, 1990
-9 o/s s (P Ret! )

SENATE FILE 2403
H-5906
1 Amend the amendment, H-5655, to Senate File 2403,
2 as amended, passed, and reprinted by the Senate, as
3 follows:
4 1. Page 3, line 5, by striking the words "A rate-
5 regulated" and inserting the following: "An".
6 2. Page 3, line 12, by striking the words "rate-
7 regulated".
8 3. Page 3, line 18, by striking the words "rate-
9 regulated".

10 4. Page 4, line 12, by striking the words "rate-

11 requlated".

12 5. Page 4, line 16, by striking the words "rate-

13 regqulated".

14 6. Page 4, line 18, by striking the words "A

15 rate-regulated" and inserting the following: "An".

16 7. Page 4, line 26, by striking the words "rate-

17 regulated".

18 8. Page 4, line 31, by striking the words "rate-

19 requlated”.

20 9. Page 4, line 33, by striking the words "rate-

21 regulated".

By BISIGNANO of Polk SHONING of Woodbury
JESSE of Jasper , HANSEN of Woodbury
CONNORS of Polk : TABOR of Jackson

HAVERLAND of Polk
H-5906 FILED MARCH 27, 1990
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H-5904 FILED MARCH 27, 1990
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SENATE FILE 2403

Amend Senate File 2403, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 6, by inserting after line 22, the
following:

"Sec. ___. Section 93.13A, Code Supplement 1989,
is amended by adding the following new unnumbered
paragraph:

NEW UNNUMBERED PARAGRAPH. The department shall not
require a school district, area school, area education
agency, city, or county to perform an engineering
analysis if the school district, area education
agency, city, or county demonstrates to the department
that the facility which is the subject of the proposed
engineering analysis at issue is unlikely to be in use
or operation in six years."

2. By renumbering as necessary.

By SHEARER ¢ Louisa

wlo Hs(f 2063 )

H-5802
1

SENATE FILE 2403

Amend Senate File 2403, as amended, passed, and

2 reprinted by the Senate, as follows:

1. Page 6, by inserting after line 22, the

following:

i . ent 1989,
" . . Section 93.13A, QodesSupplemen
aigﬁded by adding the following new unnumbered

paragraph:

3
4
5
6 is
7
8
9

require a school dist
10 aggncy, city, or county to perfor
11 analysis if the scC
12 agency, city, or county Qem
13 that the facility which 1s the
14 engineering analysis at 1Ssue

t shall not
D PARAGRAPH. The departmen :
N T rict, area school, area education

m an engineering
i i tion
ol district, area educa
o onst;ates to the department
subject of the prqposed
is unlikely to be 1n use

3 "
15 or operation in four years.

16

i as necessary.
2. By renumbering By MUHLBAUER of Crawford

H-5802, FILED MARCH 21, 1990
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SENATE FILE 2403

H-5973

o
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Amend Senate File 2403, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 1, by inserting after line 28, the
following:

"Sec. . Section 18.115, subsection 4,
unnumbered paragraph 2, Code Supplement 1989, is
amended to read as follows:

In conjunction with the requirements of section
18.3, subsection 1, effective January 1, %996 1991,
the state vehicle dispatcher, and any other state
agency or local governmental political subdivision
purchasing motor vehicles for other than law
enforcement purposes, shall eaeh-year purchase new
passenger auwtomobties vehicles and light trucks such
that the average fuel efficiency for the fleet of new
passenger auntomobtites vehicles and light trucks
purchased in that year by the state vehicle dispatcher
t3-not-tess-than-two-mtites-per-gatien-under or other
state agency or local governmental political
subdivision equals or exceeds the average fuel economy
standard for the autemebttest vehicles' model year as
established by the United States secretary of
transportation under 15 U.S.C. § 2002. This paragraph
does not apply tc automebitres vehicles purchased for

any of the following: 1law enforcement purposes; off-
road maintenance work; or waork vehicles used to pull
lcaded trailers. The group of comparable automebites

vehicles within the total fleet purchased by the state
vehicle dispatcher, or any other state agency or local
governmental political subdivision purchasing motor
vehicles for other than law enforcement purposes,
shall have an average fuel efficiency rating net-tess
than-two-mites-per-gatiton-under equal to or exceeding
the average fuel economy rating for that model year
for that class of comparable antemebties vehicles as
defined in 40 C.F.R. § 315-82. As used in this
paragraph, "fuel economy" means the average number of
miles traveled by an automobile per gallon of gasoline
consumed as determined by the United States
environmental protection agency administrator in
accordance with 26 U.S.C. § 4064(c). For purposes of
this paragraph, "state agency" includes, but is not

limited to, a community college or an institution

under the control of the state board of regents."”

2. By striking page 1, line 31, through page 2,
line 13.
3. Page 2, line 14, by striking the letter "b"
and inserting the following: "a".
4. Page 3, by striking line 3 and inserting the
following:
_l..
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"b. As used in paragraph "a", "fuel economy"

5. Page 12, by striking lines 3 through 16, and
inserting the following:

"Sec. . NEW SECTION. 214A.19 DEMONSTRATION
GRANTS AUTHORIZED. ‘

1. The department of natural resources,
conditioned upon the availability of funds, is
authorized to award demonstration grants to persons
who purchase vehicles which operate on alternative
fuels, including but not limited to, high blend
ethanol, compressed natural gas, electricity, solar
energy, or hydrogen. A grant shall be for the purpose
of conducting research connected with the fuel or the
vehicle, and not for the purchase of the vehicle
itself, except that the money may be used for the
purchase of the vehicle if all of the following
conditions are satisfied:

a. The department retains the title to the
vehicle. ~

b. The vehicle is used for continuing research

c. If the vehicle is sold or when the research
related to the vehicle 1s completed, the proceeds of
the sale of the vehicle shall be used for additional
research." _

6. Page 12, by striking lines 18 through 24, and
inserting the following: '"governors of other states
willing to cooperate to establish an alternative fuels
consortium. The purposes of the consortium may
include, but are not limited to, coordinating the
research, production, and marketing of alternative
fuels within the participating states. The consortium
may also coordinate presentation of consortium policy
on alternative fuels to automakers and federal
regqulatory authorities."”

7. By striking page 23, line 7, through page 25,
line 13, and inserting the following:

"Sec.

1. The state department of transportation, in
consultation with units of local government, including
representatives of cities of 200,000 or more
population, cities of 50,000 or more but less than
200,000 population, and cities under 50,000
population, shall conduct, conditioned upon the
availability of funds, a comprehensive study of the
relationship between transportation planning, systems
development, and management to urban and rural
development, land use planning, and energy demand.
The purpose of the study shall be to identify
opportunities to improve the long-term energy

_2_
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; 1 efficiency of transportation, as well as to improve
2-traffic safety and service. The results of the study
‘ ’ 3 shall be reported to the general assembly and shall
4 contain recommended policies and legislation.
5 The department may use any appropriation or other
6 funds available to it for the purpose of this study,
7 may contract with one or more universities located
8 within the state for assistance with the study, and
9 may contract with consultants for assistance with the
10 study as necessary. An interim report shall be made
11 to the general assembly by January 31, 1991.
12 2. The study shall include where appropriate:
13 a. An energy demand and planning survey to
14 determine the amounts of energy which is consumed for
15 transportation related purposes.

16 b. An analysis of regional commuting patterns.
17 c. Development of alternatives to commuting by
18 single occupant motor vehicles, including:

19 (1) A feasibility study for implementing light

20 rail passenger service as an alternative to highway
21 construction or expansion, including specifically

22 providing commuter service ¢n existing rail lines in
23 the Cedar Rapids-Iowa City area and the Des Moines-
24 Ames area.

25 (2) A feasibility study for implementing high

26 occupancy vehicle (HOV) lanes during rush hours on
27 urban controlled access freeways or interstate

L i 28 highways within metropolitan areas.
" 29 d. An evaluation of the need to conduct a trial

30 program, for a six-month period at minimum, of a ramp

P e 31 metering system on at least one metropolitan
32 interchange of the interstate highway system.
33 e. The preparation of model legislation or rules
34 to encourage the creation and use of vanpools or
35 carpools for commuters. Proposed legislation or rules

36 may include, but are not limited to, an interest-free
37 loan program for vanpools and other incentives for the
38 formulation and operation of vanpools or carpools.
39 f. The preparation of a feasibility study of using
40 bike and pedestrian ways for movement of people from
41 residential areas to work centers as an alternative to
42 motor vehicles.
43 g. An analysis of the costs of each possible
44 solution which shall include environmental, health,
45 and other costs or benefits which are not otherwise
46 accounted for.
47 Sec.
48 The state department of transportation shall,
49 conditioned upon the availability of funds, compile an
50 inventory of traffic signals and their use in the

_3_
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state. The inventory shall be detailed enough to
allow consideration of the appropriateness of the
signals and their operation following the most current
policies both as identified by the institute of
transportation engineers and identified in the manual
on uniform traffic control devices for streets and
highways by the federal highway administration. The
assessment shall consider what improvements, if any,
should be made to signals to improve energy
efficiency, safety, and traffic service, and shall
consider what signals, if any, should be eliminated.
The department may identify and add other classes of
or uses of traffic control devices to the inventory,
and review the impact on energy usage, safety, and
traffic service of specified classes of traffic
control devices. The department shall recommend as
part of the comprehensive report any changes needed in
state statutes or policy to provide for the improved
management, control, and use of all traffic devices.
The inventory with a summary report shall be submitted
to the general assembly on or before January 31, 1992.

Sec. .

1. The state department of transportation, in
consultation with the department of management and
other appropriate public agencies, shall recommend
projects including but not limited to projects to
encourage additional public employees to carpool,
vanpool, or use public transportation.

2. Funds repaid from state transit assistance
loans pursuant to section 307.38 may be used as
necessary to provide the incentives for the projects.

3. The state department of transportation, in
consultation with the department of management, shall
report the recommendations to the general assembly on
or before January 1, 1991.

4. The report shall include the cost of providing
parking spaces at representative locations owned or
operated by state government, including the capitol
complex. '

5. The report shall recommend specific sources of
funding for incentives and other related expenses for
promotion and administration.

Sec. .

The department of management, in consultation with
the department of natural resources, division of
energy and geological resources, shall conduct an
interest survey of state employees' interest in and
willingness to use telecommuting. The survey shall
especially target state employees whose primary duties
and services are typically performed by phone or upon

_4_
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a computer, and who currently have access to a
gomputer or other telecommunication equipment at work,
but need not be limited to such employees. The
results of the survey shall be presented to the
general assembly on or before January 15, 1991.

Sec. .

The department of natural resources shall make
recommendations to reduce fuel costs and other
expenses incurred by local school districts in both
urban and rural areas to transport students. The
recommendations may include methods or criteria for
the bus scheduling and other strategies deemed
economically feasible by the department.

Sec.

The state board of education shall require driver
education courses offered by schools under the board's
jurisdiction to include instruction in the following
additional subject areas:

1. Routine maintenance of motor vehicles to
maximize energy efficiency and safety.

2. Operation of motor vehicles tc maximize energy
efficiency and safety.

Sec.

The department of natural resources, subject to the
availability of funds, shall contract with a qualified
person or persons to offer a free car care clinic at
least fourteen sites geographically distributed
throughout the state. Each such clinic shall inspect
vehicles of attendees and instruct owners and
operators of motor vehicles i1n the maintenance of
motor vehicles to maximize energy efficiency. Vehicle
inspections conducted at the clinic may include minor
adjustments, including, but not limited to, adjusting
belt tensions or inflating tires. The department
shall cooperate with appropriate vocational
educational programs to utilize students skilled in
the field to the extent possible. The administrator
shall coordinate with local officials and vocational
educational programs for each site the scheduling and
promotion of the clinic.”

8. By striking page 25, line 14, through page 26,
line 20.

9. By striking page 26, line 21, through page 28,
line 20 and inserting the following:

"Sec.

The department of natural resources shall develop a
proposal to phase in on a statewide basis, or on a
multistate basis, automotive tailpipe emission
standards as established by the state of California as
of January 1, 1990. The department shall submit the

_5_
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1 proposal to the general assembly on or before January
2 15, 1991."
3 10. By renumbering as necessary.
By NEUHAUSER of Johnson MCKEAN of Jones
TRENT of Muscatine ADAMS of Hamilton
DVORSKY of Johnson JOHNSON of Winneshiek
HOLVECK of Polk ROSENBERG of Story
NIELSEN of Linn BANKS of Plymouth

OSTERBERG of Linn
H-5973 FILED RCH 29, 1990

ﬂé&fﬂ 20 ,(7 ¢/34 4//((7. A0 ‘ff)

SENATE FILE 2403
H-5913 i
1 Amend the amendment, H-5655, to Senate File 2403, |
2 as amended, passed, and reprinted by the Senate, as ﬁ
3 foliows: _
4 1. Page 3, by striking lines 5 through 17. ;
5 2. By renumbering as necessary. '
By PETERSON of Carroll BANKS of Plymouth
MUHLBAUER of Crawford IVERSON of Wright
CARPENTER of Polk KNAPP of Dubugue
PAVICH of Pottawattamie
H-5913 FILED MARCH 28, 1990
Placal %o zﬁ@’gfu2aqw)

SENATE FILE 2403
H-5931
1 Amend Senate File 2403, as amended, passed, and
2 reprinted by the Senate, as follows:
3 1. Page 6, by inserting after line 22, the
4 following: '
5 "Sec. . Section 93.13A, Code Supplement 1989,
6 is amended by adding the following new unnumbered
7 paragraph:
8 NEW UNNUMBERED PARAGRAPH. The department shall not
9 require a school district, area school, area education
10 agency, city, or county to perform an engineering
11 analysis if the school district, area education
12 agency, city, or county demonstrates to the department
13 that the facility which is the subject of the proposed
14 engineering analysis at issue is unlikely to be in use
15 or operation in six years by the governmental entity
16 currently using or occupying the facility."
17 2. By renumbering as necessary.

By MUHLBAUER of Crawford
SHEARER of Louisa

H-5931 FILED MARCH 28, 1990

géﬁfg;e 4fs (?;;aéz)
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SENATE FILE 2403

‘ H-6127

‘ 1 Amend Senate File 2403, as amended, passed, and )
2 reprinted by the Senate, as follows:

3 1. Page 4, lines 23 and 24, by striking the words

4 "to produce each dollar of gross state product".

5 2. Page 13, by inserting after line 1, the

6 following:

7 "Sec. . NEW SECTION. 266.39C THE IOWA ENERGY

8 CENTER.

9 1. The Iowa energy center is established at Iowa

10 state university of science and technology. The

11 center shall strive to increase energy efficiency in

12 all areas of Iowa energy use. The center shall serve

13 as a model for state efforts to decrease dependence on

14 imported fuels and to decrease reliance on energy

15 production from nonrenewable, resource-depleting

16 fuels. The center shall conduct and sponsor research

17 on energy efficiency and conservation that will

18 improve the environmental, social, and economic well-

19 being of Iowans, minimize the environmental impact of

20 existing energy production and consumption, and reduce

21 the need to add new power plants.

22 The center shall assist Iowans 1n assessing

23 technology related to energy efficiency and

. 24 alternative energy production systems and shall

‘ 25 support educational and demonstration programs that

26 encourage implementation of energy efficiency and

27 alternative energy production systems.
28 The center shall alsc conduct and sponsor research

29 to develop alternative energy systems that are based
30 upon renewable sources and that will reduce the

31 negative environmental and economic impact of energy
32 production systems.

33 2. An advisory council is established consisting
34 of the following members:

35 a. One person from Iowa state university of

36 science and technology, appointed by its president.
37 b. One person from the university of Iowa,

38 appointed by its president.

39 C. One person from the university of northern

40 Iowa, appointed by its president.

41 d. One representative of private colleges and

42 universities within the state, to be nominated by the
43 Iowa association of independent colleges and

44 universities, and appointed by the Iowa coordinating
45 council for post-high school education.

46 e. One representative of community colleges,
. 47 appointed by the state board for community colleges.
| 48 f. One representative of the energy and geological

49 resources division of the department of natural
50 resources, appointed by the director.

@
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1

g. One representative of the state department of
transportation, appointed by the director.

h. One representative of the office of consumer
advocate, appointed by the consumer advocate.

i. One representative of the utilities board,
appointed by the utilities board.

j. One representative of the rural electric
cooperatives, appointed by the governing body of the
Iowa association of electric cooperatives.

k. One representative of municipal utilities,
appointed by the governing body of the Iowa
association of municipal utilities.

l. Two representatives from investor-owned
utilities, one representing gas utilities, appointed
by the Iowa utility association, and one representing
electric utilities, appointed by the Iowa utility
association.

The terms of the members shall begin and end as
provided in section 69.19 and any vacancy shall be
filled by the original appointing authority. The
terms shall be for four years and shall be staggered
as determined by the president of Iowa state
university of science and technology.

3. Iowa state university of science and technology
shall employ a director for the center, who shall be
appointed by the president of Iowa state university of
science and technology. The director of the center
shall employ necessary research and support staff.
The director and staff shall be employees of Icowa
state university of science and technology. No more
than five hundred thousand dollars of the funds made
available by appropriation from state revenues in any
one year shall be expended by the center for the
salaries and benefits of the employees of the center,
including the salary and benefits of the director.
The remainder of the funds appropriated from state
funds shall be used to sponsor research grants and
projects submitted on a competitive basis by Iowa
colleges and universities and private nonprofit
agencies and foundations. The center may also solicit
additional grants and funding from public and private
nonprofit agencies and foundations.

The director shall prepare an annual report.

4. The advisory council shall provide the
president of Iowa state university of science and
technology with a list of three candidates from which
the director shall be selected. The council shall
provide an additional list of three candidates if
requested by the president. The council shall advise
the director in the development of a budget, on the

_2_
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policies and procedures of the center, in the funding

1
2 of research grant proposals, and regarding program
3 planning and review."
4 3. Page 13, by striking lines 20 through 26 and
5 inserting the following: "the programs meet the
6 requirements of this paragraph."
7 4. By striking page 13, line 27, through page 14,
8 line 8, and inserting the following:
9 "Sec. . Section 476.1A, Code Supplement 1989,
10 is amended to read as follows:
11 476.1A APPLICABILITY OF AUTHORITY -- CERTAIN
12 ELECTRIC UTILITIES.
13 Electric public utilities having tess fewer than
14 ten thousand customers and electric cooperative
15 corporations and associations are not subject to the
16 rate regulation authority of the board. Such
17 utilities are subject to all other regulation and
18 enforcement activities of the board, including:

19 1. Assessment of fees for the support of the

20 division.

21 2. Safety and engineering standards for equipment,
22 operations, and procedures.

23 3. Assigned area of service.

24 4. Pilot projects of the beard.

25 5. Assessment of fees for the support of the Iowa

26 energy center created in section 266.39C and the

27 center for global warming established by the state

28 board of regents.

29 6. Filing energy efficiency plans and energy

30 efficiency results with the board. The board may

31 permit these utilities to file joint plans.

32 The board may waive all or part of the energy

33 efficiency filing and review requirements for electric

34 cooperative corporations and associations and electric

35 public utilities which demonstrate superior results

36 with existing energy efficiency programs.

37 However, sections 476.20, 476.21, 476.41 through

38 476.44, 476.51, 476.56, 476.62, and 476.66 and

39 chapters 476A and 478, to the extent applicable, apply

40 to such electric utilities.

41 Electric cooperative corporations and associations

42 and electric public utilities exempt from rate

43 requlation under this section shall not make or grant

44 any unreasonable preferences or advantages as to rates

45 or services to any person or subject any person to any

46 unreasonable prejudice or disadvantage.

47 The board of directors or the membership of an

48 electric cooperative corporation or association

49 otherwise exempt from rate requlation may elect to

50 have the cooperative's rates regulated by the board.
_3._
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The board shall adopt rules prescribing the manner in
which the board of directors or the membership of an
electric cooperative may so elect. If the board of
directors or the membership of an electric cooperative
has elected to have the cooperative's rates regulated
by the board, after two years have elapsed from the
effective date of such election the membership of the
electric cooperative may elect to exempt the
cooperative from the rate regulation authority of the
board."

5. Page 14, by striking lines 9 through 27 and
inserting the following:

"Sec. . Section 476.1B, Code Supplement 1989,
is amended to read as follows:

476.1B APPLICABILITY OF AUTHORITY -- MUNICIPALLY
OWNED UTILITIES.

1. Unless otherwise specifically provided by
statute, a municipally owned utility is not subject to
regulation by the board under this chapter, except for
regulatory action pertaining to:

a. Assessment of fees for the support of the
division and the office of consumer advocate, as set
forth in section 476.10.

b. Safety standards.

c. Assigned areas of service, as set forth in
sections 476.22 through 476.26.

d. Enforcement of civil penalties pursuant to
section 476.51.

e. Disconnection of service, as set forth in
section 476.20.

f. Discrimination against users of renewable
energy resources, as set forth in section 476.21.

g. Encouragement of alternate energy production
facilities, as set forth in sections 476.41 through
476.45.

h. Enforcement of section 476.56.

i. Enforcement of section 476.66.

j. Enforcement of section 476.62.

27--Munteipatiy-owned-utitities-shati-be-required
to-adhere-to-the-requirements-of-the-fotrtowing
sections-of-the-Code-but-ati-rutes-and-regutations-to
enforce-these-secttons-shatt-tie-with-each-toeecat
muenteipat-utitityts-governing-beard:—-Fhe-board-has-no
authertty-concerning-these-sections-as-they-appiy-to
munteipat-utitititess
---as--Peak-toad-management-techniques;-as-set-forth
in-seection-476-1%<
—-—-bs--Promutgation-of-rutes-concerning-the-use-of
energy-conservation-strategtresy—as—-set—forth-in
seetion-476+2<
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k. Assessment of fees for the support of the Iowa
-enerqgy center created in section 266.39C and the

global warming center created by the state board of

regents.

1. Filing energy efficiency plans and energy
efficiency results with the board. The board may
permit these utilities to file joint plans.

2. The board may waive all or part of the energy
efficiency filing and review requirements for
10 municipally owned utilities which demonstrate superior
11 results with existing energy efficiency programs."”

12 6. By striking page 14, line 28, through page 15,
13 line 2, and inserting the following:

LU S W

14 "Sec. . Section 476.1C, subsection 1, Code
: 15 1989, is amended to read as follows:
[ 16 1. Gas public utilities having tess fewer than two

17 thousand customers are not subject to the regulation
18 authority of the utilities board under this chapter

19 unless otherwise specifically provided. Sections

20 476.10, 476.20, 476.21, and 476.51 apply to such gas
21 utilities.

22 Gas public utilities having fewer than twc thousand
23 customers shall be subject to the assessment of fees
24 for the support of the Iowa energy center created in
25 section 266.39C ané the global warming center created
, 26 by the state board of regents and cshall file energy
‘ .27 efficiency plans and energy efficiency results with

-

28 the board. The board may waive all or part of the

29 energy efficiency filing requlremertb if the gas

30 utility demonstrates superior results with existing
31 energy efficiency programs.

32 Gas public utilities having tess fewer than two

3 thcousand customers shall keep books, acccunts, papers
34 and records accurately and faithfully in the manner
35 and form prescribed by the board. The board may

36 inspect the accounts of the utility at any time.

7 A gas public utility having fess fewer than two

38 thousand customers may make effective a new or changed
39 rate, charge, schedule, or regulation after giving

40 written notice of the proposed new or changed rate,
41 charge, schedule, or regulation to all affected

42 customers served by the public utility. The notice
43 shall inform the customers of their right to petition
44 for a review of the proposal to the utilities board
45 within sixty days after notice is served if the
46 petition contains the signatures of at least one

47 hundred of the gas utility's customers. The notice
48 shall state the address of the utilities board. The
4% new or changed rate, charge, schedule, or regulation
50 takes effect sixty days after such valid notice 1is
...5-.
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1 served unless a petition for review of the new or
2 changed rate, charge, schedule, or requlation signed

by at least one hundred of the gas utility's customers
is filed with the board prior to the expiration of the
sixty-day period.

If such a valid petition is filed with the board
within the sixty-day period, any new or changed rate,
charge, schedule, or regulation shall take effect,
under bond or corporate undertaking, subject to refund
of all amounts collected in excess of those amounts
which would have been collected under the rates or
charges finally approved by the board. The board
shall within five months of the date of filing make a
determination of just and reasonable rates based on a
review of the proposal, applying established
requlatory principles. The board may call upon the
gas public utility and its customers to furnish
factual evidence in support of or opposition to the
new or changed rate, charge, schedule, or regulation.
If the gas public utility disputes the finding, the
utility may within twenty days file for further
review, and the board shall docket the case as a
formal proceeding under section 476.6, subsection 7,
and set the case for hearing. The gas public utility
shall submit factual evidence and written argument in
support of the filing.

A gas public utility having tess fewer than two
thousand customers shall not make effective a new or
changed rate, charge, schedule, or regulation which
relates to services for which a rate change is pending
within twelve months following the date the petition
to review the prior proposed rate, charge, schedule,
or regulation was filed with the board or until the
board has made its determination of just and
reasonable rates, whichever date is earlier, unless
the utility applies to the board for authority and
recelves authority to make a subsequent rate change at
an earlier date.

Gas public utilities having *ess fewer than two
thousand customers shall not make or grant any
unreascnable preferences or advantages as to rates or
services to any person or subject any perscn to any
unreasonable prejudice or disadvantage. Rates charged
by a gas public utility having less than two thousand
customers for transportation of customer-owned gas
shall not exceed the actual cost of such
transportation services including a fair rate of
return."

7. Page 15, by striking lines 3 and 4, and
inserting the following:

_6_
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"Sec. . Section 476.2, Code 1989, is amended to
read as follows:

476.2 POWERS -- RULES.

1. The board shall have broad general powers to
effect the purposes of this chapter notwithstanding
the fact that certain specific powers are hereinafter
set forth. The board shall have authority to issue
subpoenas and to pay the same fees and mileage as are
payable to witnesses in the courts of record of
general jurisdiction and shall establish all needful,
just and reasonable rules, not inconsistent with iaw,
to govern the exercise of its powers and duties, the
practice and procedure before it, and to govern the
form, contents and filing of reports, documents and
other papers provided for in this chapter or in the
board's rules. In the establishment, amendment,
alteration or repeal of any of such rules, the board
shall be subject to the provisions of chapter 17A.

2. The board shall employ at rates of compensation
consistent with current standards in industry such
professionaliy trained engineers, accountants,
attorneys, and skilled examiners and inspectors,
secretaries, clerks, and other employees as it may
find necessary for the full and efficient discharge of
its duties and responsibilities as required by this
chapter.

3. The board is hereby authorized and empowered
intervene in any proceedings before the federal powe
commission or any other federal or state regulatory
body when it finds that any decision of such tribunal
would adversely affect the costs of any public utility
service within the state of Iowa.

4. The board shall have authority to inguire into
the management of the business of all public
utilities, and shall keep itself informed as to the
manner and method in which the same is conducted, and
may obtain from any public utility all necessary
information to enable the board to perform its duties.

Phe~-koard-shati-promutgate-rutes-concerning-the-uss
of-energy-conservation-strategtes-by-rate-er-service-
regutated-gas-and-etectric—utitittes-by-Juty-+7-158% -
Phe-beard-may-prescribe-appropriate-rates-for-any
approved-energy-conservation-program---Nething-in-thts
paragraph-subjects-the-rates-of-munteipat-geitrties-te
the-regutatoery—authortty-of-the-board~

5. The board shall provide to the governcor and the
general assembly on or before December 1, 1582, a
report on the level of intended energy efficiency
activity of nonrate-regulated utilities based on the
energy efficiency plans previously filed by the
_7_
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1 nonrate-regulated utilities. The report shall include !
2 any recommendations of the board for legislative

3 action.

4 6. The board shall provide to the governor and

5 general assembly on or before December 1, 1994, a

6 report on the results of implementation of the energy
7

8

9

efficiency plans filed with the board by nonrate-
requlated utilities. The report shall include any
recommendations of the board for legislative action.
10 7. The board shall notice rules concerning the
11 filing requirements for energy efficiency plans by
12 rate-requlated gas and electric utilities on or before .
13 October 1, 1990. Rate-regulated gas and electric i
14 utilities shall be required to file initial plans no
15 later than four months after the effective date of the
16 rules required by this subsection. The board shall
17 also adopt rules concerning the filing requirements
18 for energy efficiency plans by all other utilities."
19 8. Page 15, by striking lines 5 through 13.
20 9. By striking page 15, line 17, through page 16,

hvlgineial gl b on et

21 line 2. ,

22 10. Page 16, by striking lines 6 through 22.

23 11. Page 16, by inserting after line 25 the !
24 following: :
25 "Sec. __ . Section 476.6, subsection 17, Code i
26 Supplement 1989, is amended to read as follows:

27 17. COMPREHENSIVE ENERGY MANAGEMENT REQUIRED FOR

28 ELECTRIC UTILITIES. An electric utility shall not

29 have an increased revenue requirement finally approved
30 under this section in any application for increased

31 rates filed on or after January 1, 1992, unless the

32 utilities board finds that the electric utility has in
33 effect a comprehensive energy management program which
34 meets the primary objectives of section 476A.6,

35 subsection 4."

36 12. Page 17, by inserting after line 12, the
37 following:
38 "b. An energy efficiency plan and budget shall be

39 designed to expend annually, at a minimum, the b

40 following designated percentage of the gas and g

41 electric rate-regulated utility's gross operating

42 revenues during the previous calendar year derived

43 from intrastate public utility operations:

44 (1) For electric rate-requlated utilities, two

45 percent.

46 (2) For gas rate-regulated utilities, one and one-

47 half percent.

48 A rate-requlated electric utility or rate-regulated

49 gas utility shall have the designated expenditure

50 requirement included in its energy efficiency plan and
_8....
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budget on or before January 1, 1992. The board may

walve up to twenty-five percent of the spending

requirement for an individual utility until the next
biennial energy efficiency plan and budget review if
the board determines after the contested case
proceeding in section 476.6, subsection 19, paragraph
"a", that the expenditure level of the energy
efficiency programs included in the utility's approved
energy efficiency plan is less than the spending
requirement.

Enerqgy efficiency expendltures incurred on or after
July 1, 1990, may be included in a utility's initial
energy efficiency plan and budget submitted pursuant
to paragraph "a"

C. A rate-regulated utility shall submit for
consideration in its energy efficiency plan, at a
minimum, the following programs, where relevant to the
utility's services:

(1) A hot water heater 1insulation blanket
distribution program.

(2) A commercial lighting program.

(3} A rebate, coupon, or other program for
purchases of goods, including but not limited to light
bulbs, which contribute to energy efficiency.

(4) A tree planting program to moderate the
physical environment and to consume atmospheric carbon
dioxide resulting from burning fossil fuels within the
state for energy; provided, however, that the tree
planting program is not required to 1tself be energy
efficient or cost effective.

(5) A cooperative program with any community
action agency within the utility's service area to
implement countywide or communitywide energy
efficiency programs for qualified low-income persons.

Each of these programs, except the tree planting
program contained in subparagraph (4), shall bpe
approved as part of the utility's plan only if the

board determines the program to be cost effective for
that utility."

13. Page 17, line 13, by striking the letter "b.
and inserting the following: "d."

14. Page 17, line 18, by inserting after the word
"board" the following: "; provided, however, :that the
board shall not allow energy efficiency to be

represented in customer billings as a separate cost or
expense",

15. Page 17, by striking lines 26 through 30, and
inserting the following: "implementation of the
energy efficiency project. The board may treat the
expenditures and related costs incurred by a utility

._9_
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pursuant to the utility's approved energy efficiency
plan and budget as capital items for ratemaking
purposes. Recovery pursuant to this paragraph shall
not be allowed until eighteen months after the board's
final order in the initial contested case to review a
utility's proposed energy efficiency plan and budget
pursuant to paragraph "a"."

16. By striking page 17, line 31 through page 18,
line 6, and inserting the following:

"e. 1In addition to the expenditures and related
costs collected pursuant to section 476.6, subsection
19, paragraph "d", if the board determines sufficient
justification exists for assessing a reward or penalty
on the utility for its performance regarding energy
efficiency, the board may allow the utility to collect
an amount as a reward or may require an amount to be
deducted from the recovery of expenditures and related
costs as a penalty. The rewards and penalties of this
paragraph shall be in addition to the provisions of
section 476.52.

f. The legislative council shall consider the
appointment of a legislative interim study committee
in 1996 to review the success or failure of the
substantive and procedural provisions for energy
efficiency cost recovery contained in this section.
The interim study committee, if appointed, shall make
recommendations to the general assembly on any
required changes due to the experience gained from the
previous two biennial energy efficiency plan and
budget cycles."

17. Page 19, by inserting after line 5, the
following:

"Sec. _ . Section 476.10, unnumbered paragraph 4,
Code Supplement 1989, is amended to read as follows:

Whenever the board shall deem it necessary in order
to carry out the dutles imposed upon it in connection
with rate regulation under section 476.6,
investigations under section 476.3, or review
proceedings under section 476.31, the board may employ
additional temporary or permanent staff, or may
contract with persons who are not state employees for
engineering, accounting, or other professional
services, or both. The costs of these additional
employees and contract services shall be paid by the
public utility whose rates are being reviewed in the
same manner as other expenses are paild under this
section. The board shall increase quarterly
assessments specified in unnumbered paragraph two, by
amounts necessary to enable the board to hire
additional staff and contract for services under this

-10_
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1 section. The authority to hire additional temporary

2 or permanent staff that is granted to the board by

3 this section shall not be subject to limitation by any
4 administrative or executive order or decision that

5 restricts the number of state employees or the filling
6 of employee vacancies, and shall not be subject to

7 limitation by any law of this state that restricts the
8 number of state employees or the filling of employee

9 vacancies unless that law is made applicable to this
10 section by express reference to this section. Before
11 the board expends or encumbers an amount in excess of
12 the funds budgeted for rate regulation and before the
13 board increases quarterly assessments pursuant to this
14 paragraph, the director of the department of

15 management shall approve the expenditure or

16 encumbrance. Before approval is given, the director
17 of the department of management shall determine that
18 the expenses exceed the funds budgeted by the general
19 assembly to the board for rate regulation and that the
20 board does not have other funds from which the

21 expenses can be paid. Upon approval of the director
22 of the department of management the board may expend
23 and encumber funds for the excess expenses, and

24 increase quarterly assessments to raise the additional
25 funds. The board and the office of consumer advocate
26 may add additional personnel or contract for

27 additional assistance to review and evaluate energy

28 efficiency plans and the implementation of energy

29 efficiency programs including, but not limited to,

30 proressionally trained engineers, accountants,

31 attorneys, skilled examiners and inspectors, and

32 secretaries and clerks. The board and the office of
33 the consumer advocate may expend additional sumg

34 beyond those sums appropriated. However, the
35 authority to add additional personnel or contract for
36 additional assistance must first be approved by the
37 department of management. The additional sums shall
38 be provided to the board and the office of the

39 consumer advocate by the utilities subject to the

40 enerqgy efficiency requirements in this chapter. The
41 assessments shall be in addition to and separate from
42 the quarterly assessment.

43 Sec. . NEW SECTION. 476.10A FUNDING FOR IOWA
44 ENERGY CENTER AND GLOBAL WARMING CENTER.
45 The board shall direct all gas and electric

46 utilities to remit to the treasurer of state one-tenth

47 of one percent of the total gross operating revenues

48 during the last calendar year derived from their

49 intrastate public utility operations. The bcard shall

50 by rule provide a schedule for remittances which shall
_ll_
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1 require that the first remittance be made not before
2 July 1, 1991. The amounts collected pursuant to this
3 section shall be in addition to the amounts permitted
4 to be assessed pursuant to section 476.10. The board
5 shall allow inclusion of these amounts in the budgets
6 approved by the board pursuant to section 476.6,
7 subsection 19, paragraph "a". Eighty-five percent of
8 the remittances collected pursuant to this section is
9 appropriated to the Iowa energy center created in

10 section 266.39C. Fifteen percent of the remittances
11 collected pursuant to this section is appropriated to
12 the center for global warming established by the state
13 board of regents."

14 18. Page 19, by striking lines 23 through 27, and
15 inserting the following:

16 "Sec. . Section 476.43, subsection 3,

17 unnumbered paragraph 1, Code 1989, is amended by

18 striking the unnumbered paragraph and inserting in

19 lieu thereof the following:

20  The board may adopt individual utility or uniform
21 statewide facility rates. The board shall consider
22 the following factors in setting individual or uniform
23 rates:".

24 19. Page 19, by inserting after line 32, the
25 following:
26 "NEW PARAGRAPH. g. If the board adopts uniform

27 statewide rates, the board shall use representative
28 data in lieu of utility specific information in
29 applying the factors listed in paragraphs "a" through
30 "f".l!
31 20. Page 21, line 21, by striking the word
32 "twenty" and inserting the following: "twenty-five".
33 21. Page 21, line 31, by striking the word
34 "twenty" and inserting the following: "twenty-five".
35 22. Page 23, by inserting after line 6, the
36 following:
37 "Sec. __ .
38 The department of natural resources shall make
39 recommendations to the general assembly on or before
40 January 1, 1991, on whether Iowa should adopt
41 appliance standards and the extent to which such state
42 appliance standards are not preempted by federal law.
43 As used in this section "appliance" includes, but is
44 not limited to, air conditioners, space heaters,
45 commercial lighting, cooling, and cooking devices, and
46 refrigerators."
47 23. By renumbering, relettering, and
48 redesignating as necessary.

By OSTERBERG OF Linn

H-6127 FILED APRIL 4, 1990
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SENATE FILE 2403 : T
5 . H-6136 e
Amend the amendment, H-5973, to Senate'?lle 24033
as amended, passed, and reprinted by the Senate, as
follows: RS
l. Page 1, line 12, by inserting before the word
"motor" the following: “new".
2. Page 1, line 25, by i 1nsert1ng after the word
"purposes;" the following: "school buses;".
By NEUHAUSER of Johnson3

S gres
¢

N:‘Ir‘-. .! ,’:m

SN U B W)

H-6136 FILED APRIL 5, 1990
o ADOPTED (. %o+ )

SENATE FILE 2403

.. H-6137 ; —
1 Amend the amendment, H-6127, to Senate File 2403,
2 as amended, passed and reprinted by the Senate, as
3 follows:
- 4 1. Page 9, line 2, by striking the words "up to
-~ 5 twenty-five percent of".
& 6 2. Page 9, lines 3 and 4, by strikin ng the words
7 "until the next biennial energy efficien :cy pian and
8 budget review" .
. 9 3. Page 9, by inserting after 1:-2 41, the
) 10 following:
11 " Page 17, iine 15, by str.<ing the worzd
112 p*aEETces" and inserting the follow-ng:
.- 13 "implementation of the utili ty«s aporoved energy
14 efficiency plan and budget".®
15 4. Page 9, by inserting after line 46, the
. 16 following: i
' 17 " . Page 17, line 22, by striking the word
18 "may"™ and inserting the fok¢ow1nq: "shall"."

) 5. By renumbering as necessary.
By OSTERBERG of Linn
a JOOANSON of Winneshiek : .
d-6137 FILED APRIL 5, 1990 ‘é
ADOPTED (f Reel) = 5

}
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SENATE FILE 2403

1 Amend Senate file 2403, as amended, passed and

2 reprinted by the Senate, as follows:

3 1. Page 21, line 25, by inserting after the word

4 "both." the following: "Facility does not include a
.2 cogeneration unit with a total capacity of less than
"6 forty megawatts of electricity."

8

9

0

1

2. Page 22, by inserting after line 3 the’ ' A
following: "A person proposing to construct a
cogeneration unit with a total capacity of less than
forty megawatts of electricity shall notify the board
~of: such proposed construction."
o By TRENT of Muscatine

WISE of Lee
3 S DE GROOT of Lyon.
. H-6124 FILED APRIL 4, 1990 .
VQY ‘HG’C?-gcéz,)

SENATE FILE 2403
H-6134 = i
1 Amend the amendment, H-6127, to Senate File 2403, o
2 as amended, passed, and reprinted by the Senate, as
3 follows:
4 1. By striking page 11, line 43, througn page 12,
5 line 13.
6 2. By renumbering as necessary.
By MUHLBAUER of Crawford
PETERSON of Carrcll

ek i oS ol

"%+ -H-6134 FILED APRIL 5, 1990
‘ LOST (.22 &1 )
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SENATE FILE 2403

Amend Senate File 2403 as amended, passed, and
reprinted by the Senate, as follows:

1. Page 1, by inserting after line 28, the
following:

"Sec. . Section 15.109, Code 1989, is amended
by adding the following new subsection:

NEW SUBSECTION. 3. At the time the department
approves assistance for an applicant, provides the
person with information regarding the nature and
source of other technical assistance available in the
state to assist the applicant on design and maragement
matters concerning energy efficiency and waste
reduction. The department shall review the extent to
which recommendations made to grantees are in fact
implemented by the grantees."

2. Page 13, by striking lines 2 through 11.

3. By renumbering as necessary.
By SWARTZ of Marshall

H-614: FILED APRIL 5, 1990
ADOPTED QfAdc4%)
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SENATE FILE 2403

H-6140
1 Amend the amendment, H-6127, to Senate File 2403,
2 as amended, passed, and reprinted by the Senate, as
3 follows:
4 1. By striking page 7, line 46 through page 8,
5 line 9.
6 2. Page 8, line 12, by striking the word "rate-
7 regulated".
8 3. Page 8, line 13, by striking the words "Rate-
9 regulated gas" and inserting the following: "Gas".
10 4. Page 8, line 18, by inserting after the word
11 "utilities." the following: "The board shall require
12 a nonrate-requlated utility to file only that

33
34
35

information necessary to assure the board that the
requirements of the rules are being met. Nothing in
this section subjects such utilities to rate
regulation by the board."

5. Page 8, by inserting after line 35 the
following: :

"~ . Page 16, lines 31 and 32 by striking the
word "rate-regulated”.

___. Page 17, line 4, by striking the word "rate-
regulated"."”

6. Page 8, line 41, by striking the word "rate-
regulated".

7. Page 8, line 44, by striking the word "rate-
regulated”,

8. Page 8, line 46, by striking the word "rate-
regulated”.

9. Page 8, by striking line 48 and inserting the
following:

"An electric utility or".

10. Page 9, line 15, by striking the word "rate-
regulated".

11. By renumbering, relettering, and
redesignating as necessary.

By BISIGNANO of Polk

H-6140 FILED APRIL 5, 1990
WITHDRAWN (j. zoct )

PR
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HOUSE AMENDMENT TO
SENATE FILE 2403

S-5942

Amend Senate File 2403, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 1, line 15, by inserting after the word
"include" the following: "for those agencies which
pay for energy directly".

2. Page 1, by inserting after line 28, the
following: i

"Sec. . Section 15.109, Code 1989, is amended
by adding the following new subsection:

NEW SUBSECTION. 3. At the time the department
approves assistance for an applicant, provides the
person with information regarding the nature and
source of other technical assistance available in the
state to assist the applicant on design and management
matters concerning energy efficiency and waste
reduction. The department shall review the extent to
which recommendations made to grantees are in fact
implemented by the grantees."”

3. Page 1, by inserting after line 28, the
following:

"Sec. . Section 18.115, subsection 4,
unnumbered paragraph 2, Code Supplement 1989, 1is

amended to read as follows:

In conjunction with the requirements of section
18.3, subsection 1, effective January 1, %9%8 1991,
the state vehicle dispatcher, and any other state
agency or local governmental political subdivision
purchasing new motor vehicles for other than law
enforcement purposes, shall eaeh-year purchase new
passenger autemobiltes vehicles and light trucks such
that the average fuel efficiency for the fleet of new
passenger automobtites vehicles and light trucks
purchased in that year by the state vehicle dispatcher
ts-not-tess-than-two-mtites-per-gaiiton-under or other
state agency or local governmental political
subdivision equals or exceeds the average fuel economy
standard for the autemebtiest vehicles' model year as
established by the United States secretary of
transportation under 15 U.S.C. § 2002. This paragraph
does not apply to autemobiles vehicles purchased for
any of the following: 1law enforcement purposes;
school buses; off-road maintenance work; or work
vehicles used to pull loaded trailers. The group of
comparable automoebtites vehicles within the total fleet
purchased by the state vehicle dispatcher, or any
other state agency or local governmental political
subdivision purchasing motor vehicles for other than
law enforcement purposes, shall have an average fuel
efficiency rating not-tess-than-two-mttes-per-gation
under equal to or exceeding the average fuel economy

_l_
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rating for that model year for that class of
comparable auntemobities vehicles as defined in 40
C.F.R. § 315-82. As used in this paragraph, "fuel
economy" means the average number of miles travelied by
an automobile per gallon of gasoline consumed as
determined by the United States environmental
protection agency administrator in accordance with 26
U.S.C. § 4064(c). For purposes of this paragraph,
"state agency" includes, but is not limited to, a
community college or an institution under the control
of the state board of regents."

4. By striking page 1, line 31, through page 2,
line 13.

5. Page 2, line 14, by striking the letter "b"
and inserting the following: "a".

6. Page 3, by striking line 3 and inserting the
following:

"b. As used in paragraph "a", "fuel economy"
means".

7. Page 3, line 32, by inserting after the word
"management," the following: "state building code
director, and state fire marshal,”.

8. Page 4, line 11, by inserting after the word
"agency." the following: "The report shall also
address potential redundancy and conflicts within
existing state law regarding life cycle cost analysis
and recommend the resolution of any problems which are
identified."

9. Page 4, lines 23 and 24, by striking the words
"to produce each dollar of gross state product”.

16. Page 6, by inserting after line 22, the
following:

"Sec. . Section 93.13A, Code Supplement 1989,
is amended by adding the following new unnumbered
paragraph: :

NEW UNNUMBERED PARAGRAPH. The department shall not
require a school district, area school, area education
agency, city, or county to perform an engineering
analysis if the school district, area education
agency, city, or county demonstrates to the department
that the facility which is the subject of the proposed
engineering analysis at issue is unlikely to be in use
or operation in six years by the governmental entity
currently using or occupying the facility."

11. Page 7, line 18, by striking the figure
"1991" and inserting the following: "1992".

12. Page 7, line 20, by striking the figure
"1992" and inserting the following: "1993".

13. Page 7, line 21, by striking the figure
"1993" and inserting the following: "1994",

-2~
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1 14. Page 7, line 22, by striking the figure

2 "1994" and inserting the following: "1995".

3 15. Page 7, line 24, by striking the figure

4 "1994" and inserting the following: "1995".

5 16. Page 7, line 28, by inserting after the word
6 "of" the following: '"new".

7 17. Page 7, by striking lines 29 and 30, and

8 inserting the following:

9 "2. a. The energy efficiency rating shall be
10 disclosed at the request of the prospective purchaser
11 according to the terms of the offer to purchase.™
12 18. By striking page 7, line 31, through page 8,
13 line 8.
14 19. Page 8, by striking lines 10 through 22, and
15 inserting the following: ‘'prospective lessee whose
16 rent does not include energy cost upon request.”
17 20. Page 8, line 23, by striking the words "prime
18 design professional" and inserting the following:
19 "designer".

20 21. Page 8, line 26, by inserting after the word
21 "building" the following: '"design".

22 22. Page 8, line 27, by striking the word

23 "guidelines" and inserting the following:

24 "standards".

25 23. Page 8, by striking lines 28 through 30 and
26 inserting the following: “the department.”

27 24. Page 8, line 34, by striking the words "or

28 approved".

29 25. Page 9, by striking lines 6 through 8, and
30 inserting the following:

31 "(3) Notice to the prospective purchaser that the
32 seller must disclose a building's energy efficiency
33 rating upon the prospective purchaser's request."

34 26. Page 9, by striking lines 14 through 17.

35 27. Page 10, line 9, by inserting after the words
36 "energy efficiency" the following: ", including, but
37 not limited to such persons as electrical engineers,
38 mechanical engineers, architects, and builders".

39 28. Page 10, line 13, by striking the words

40 "design professionals" and inserting the following:
41 "designers".

42 29. Page 10, line 22, by striking the figure
43 "1995" and inserting the following: "1996".
44 30. Page 10, line 24, by striking the figure
45 "1995" and inserting the following: "1996".
46 31. Page 10, line 25, by striking the figure
47 "1996" and inserting the following: "1997".
48 32. Page 11, line 7, by striking the words
49 "Design professional" and inserting the following:
50 "Designer".

-3-
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33. Page 11, line 9, by striking the words ",
whether a registered design professional or not,".

34. Page 12, by striking lines 3 through 16, and
inserting the following:

"Sec. . NEW SECTION. 214A.19 DEMONSTRATION
GRANTS AUTHORIZED.

1. The department of natural resources,
conditioned upon the availability of funds, is
authorized to award demonstration grants to persons
who purchase vehicles which operate on alternative
fuels, including but not limited to, high blend
ethanol, compressed natural gas, electricity, solar
enerqgy, or hydrogen. A grant shall be for the purpose
of conducting research connected with the fuel or the
vehicle, and not for the purchase of the vehicle
itself, except that the money may be used for the
purchase of the vehicle if all of the following
conditions are satisfied:

a. The department retains the title to the
vehicle.

b. The vehicle is used for continuing research.

c. If the vehicle is sold or when the research
related to the vehicle is completed, the proceeds of
the sale of the vehicle shall be used for additional
research.”

35. Page 12, by striking lines 18 through 24, and
inserting the following: "governors of other states
willing to cooperate to establish an alternative fuels
consortium. The purposes of the consortium may
include, but are not limited to, coordinating the
research, production, and marketing of alternative
fuels within the participating states. The consortium
may also coordinate presentation of consortium policy
on alternative fuels to automakers and federal

regulatory authorities.”

36. Page 13, by inserfing after line 1, the
following:

"Sec. . NEW SECTION., 266.39C THE IOWA ENERGY
CENTER.

1. The Iowa energy center is established at Iowa
state university of science and technology. The
center shall strive to increase energy efficiency in

all areas of Iowa energy use. The center shall serve
as a model for state efforts to decrease dependence on
imported fuels and to decrease rellance on energy
production from nonrenewable, rescource-depleting
fuels. The center shall conduct and sponsor research
on energy efficiency and conservation that will
improve the environmental, social, and economic well-
being of Towans, minimize the environmental impact of
-4 -
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1 existing energy production and consumption, and reduce
2 the need to add new power plants.

3 The center shall assist Iowans in assessing

4 technology related to energy efficiency and

5 alternative energy production systems and shall

6 support educational and demonstration programs that

7 encourage implementation of energy efficiency and

8 alternative energy production systems.

9 The center shall also conduct and sponsor research
10 to develop alternative energy systems that are based
11 upon renewable sources and that will reduce the
12 negative environmental and economic impact of energy

13 production systems.

14 2. An advisory council is established consisting
15 of the following members:

16 a. One person from Iowa state university of

17 science and technology., appointed by its president.
18 b. One person from the university of Iowa,

19 appointed by its president.

20 c. One person from the university of northern

21 Iowa, appointed by 1its president.

22 d. One representative of private colleges and

23 universities within the state, to be nominated by the
24 Towa association of independent colleges and

25 universities, and appointed by the Iowa coordinating
26 council for post-high school education.

. 27 e. One representative of community colleges,
28 appointed by the state board for community colleges.
29 f. One representative of the energy and geological

30 resources division of the department of natural
31 resources, appointed by the director.

32 g. One representative of the state department of
33 transportation, appointed by the director.

34 h. One representative of the office of consumer
35 advocate, appointed by the consumer advocate.

36 i. One representative of the utilities board,

37 appointed by the utilities board.

- 38 j. One representative of the rural electric

39 cooperatives, appointed by the governing body of the
40 Iowa association of electric cooperatives.

41 k. One representative of municipal utilities,

42 appointed by the governing body of the Iowa

43 association of municipal utilities.

44 1. Two representatives from investor-owned

45 utilities, one representing gas utilities, appointed
46 by the Iowa utility association, and one representing
47 electric utilities, appointed by the Iowa utility

48 association.

49 The terms of the members shall begin and end as
50 provided in section 69.19 and any vacancy shall be

II _ -5-
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filled by the original appointing authority. The
terms shall be for four years and shall be staggered
as determined by the president of Iowa state
university of science and technclogy.

3. Iowa state university of science and technology
shall employ a director for the center, who shall be
appointed by the president of Iowa state university of
science and technology. The director of the center
shall employ necessary research and support staff.
The director and staff shall be employees of Iowa
state university of science and technology. No ore
than five hundred thousand dollars of the funds made
available by appropriation from state revenues in any
one year shall be expended by the center for the
salaries and benefits of the employees of the center,
including the salary and benefits of the director.
The remainder of the funds appropriated from state
funds shall be used to sponsor research grants and
projects submitted on a competitive basis by Iowa
colleges and universities and private nonprofit
agencies and foundations. The center may also solicit
additional grants and funding from public and private
nonprofit agencies and foundations.

The director shall prepare an annual report.

4, The advisory council shall provide the
president of Iowa state university of science and
technology with a list of three candidates from which
the director shall be selected. The council shall
provide an additional list of three candidates if
requested by the president. The council shall advise
the director in the development of a budget, on the
policies and procedures of the center, in the funding
of research grant proposals, and regarding program
planning and review."

37. Page 13, by striking lines 2 through 11.

38. Page 13, by striking lines 20 through 26 and
inserting the following: "the programs meet the
requirements of this paragraph."

39. By striking page 13, line 27, through page
14, line 8, and inserting the following:

"Sec. . Section 476.1A, Code Supplement 1989,
is amended to read as follows:
476.1A APPLICABILITY OF AUTHORITY -~ CERTAIN

ELECTRIC UTILITIES.
Electric public utilities having tess fewer than

ten thousand customers and electric cooperative
corporations and associations are not subject to the
rate regulation authority of the board. Such
utilities are subject to all other regulation and
enforcement activities of the board, including:

._6_
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I 1 1. Assessment of fees for the support of the
. 2 division. .
' 3 2. Safety and engineering standards for equipment,
4 operations, and procedures.
! 5 3. Assigned area of service.
6 4. Pilot projects of the board.
’ 7 5. Assessment of fees for the support of the Iowa
1 8 energy center created in section 266.39C and the

: 9 center for global warming established by the state

| 10 board of regents.
\ L1l 6. Filing energy efficiency plans and energy
12 efficiency results with the board. The board may
13 permit these utilities to file joint plans.
14 The board may waive all or part of the energy
15 efficiency filing and review requirements for electric
16 cooperative corporations and associations and electric
17 public utilities which demonstrate superior results
18 with existing energy efficiency programs.
19 However, sections 476.20, 476.21, 476.41 through
20 476.44, 476.51, 476.56, 476.62, and 476.66 and
21 chapters 476A and 478, to the extent applicable, apply
22 to such electric utilities.
23 Electric cooperative corporations and associations
24 and electric public utilities exempt from rate
25 regulation under this section shall not make or grant
26 any unreasonable preferences or advantages as to rates
27 or services to any person or subject any person to any
. 28 unreasonable prejudice or disadvantage.

29 The board of directors or the membership of an
30 electric cooperative corporation or association
31 otherwise exempt from rate regulation may elect to
32 have the cooperative's rates regulated by the board.
33 The board shall adopt rules prescribing the manner in
34 which the board of directors or the membership of an
35 electric cooperative may so elect. If the board cof
| 36 directors or the membership of an electric cooperative
37 has elected to have the cooperative's rates regulated
38 by the board, after two years have elapsed from the
39 effective date of such election the membership of the
40 electric cooperative may elect to exempt the
41 cooperative from the rate regulation authority of the

42 board."

43 40. Page 14, by striking lines 9 through 27 and

44 inserting the following:

45 "Sec. . Section 476.1B, Code Supplement 1989,
46 is amended to read as follows:

47 476.1B APPLICABILITY OF AUTHORITY -- MUNICIPALLY
48 OWNED UTILITIES.

49 1. Unless otherwise specifically provided by

50 statute, a municipally owned utility is not subject to

-7 =
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1 requlation by the board under this chapter, except for

2 regulatory action pertaining to:

3 a. Assessment of fees for the support of the

4 division and the office of consumer advocate, as set
5 forth in section 476.10.
6
7
8
9

L3

b. Safety standards.
c. Assigned areas of service, as set forth in
sections 476.22 through 476.26.
d. Enforcement of civil penalties pursuant to
10 section 476.51.

11 e. Disconnection of service, as set forth in

12 section 476.20.

13 f. Discrimination against users of renewable

14 energy resources, as set forth in section 476.21.
15 g. Encouragement of alternate energy production
16 facilities, as set forth in sections 476.41 through
17 476.45.

18 h. Enforcement of section 476.56.

19 i. Enforcement of section 476.66.

20 j. Enforcement of section 476.62.

21 2v--Muntetpatiy-owned-utitities-shati-be-required

22 to-adhere-to-the-requirements-of-the-fotiowing

23 seections-eof-the-Eode-but-ati-rutes-and-regutatiens-to
24 enferee-these~sections-shati-tte-with-each-tocal

25 munteipat-utitityts-governing-board---Pre-board-has-ne
26 antherity-concerning-these-sections—as-they-appiy-to
27 munteipat-utiittiess

28 ---ar--Peak-iecad-management-techniques;-as-set-forth
29 itn-section-476+17+
30 —--bs--Promuigation-of-rutes-concerning-the-use-of

'~ 31 energy-conservation-strategiesy-as-set-forth-in
32 seetion—-476+2~
33 k. Assessment of fees for the support of the Towa
34 energy center created in section 266.39C and the
35 global warming center created by the state board of

36 regents.
37 1. Filing energy efficiency plans and energy

38 efficiency results with the board. The board may

39 permit these utilities to file joint plans.

40 2. The board may waive all or part of the energy

41 efficiency filing and review reqguirements for

42 municipally owned utilities which demonstrate supericr

43 results with existing energy efficlency programs."

44 41, By striking page 14, line 28, through page

45 15, line 2, and inserting the following:

46 "Sec. __ . Section 476.1C, subsection 1, Code

47 1989, is amended to read as follows:

48 1. Gas public utilities having tess fewer than two

49 thousand customers are not subject to the regulation

50 authority of the utilities board under this chapter
_8_
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unless otherwise specifically provided. Sections
476.10, 476.20, 476.21, and 476.51 apply to such gas
utilities.

Gas public utilities having fewer than two thousand
customers shall be subject to the assessment of fees

for the support of the Iowa energy center created in
section 266.39C and the global warming center created
by the state board of regents and shall file energy
efficiency plans and energy efficiency results with
the board. The board may waive all or part of the

energy efficiency filing requirements if the gas
utility demonstrates superior results with existing
energy efficiency programs.

Gas public utilities having tess fewer than two
thousand customers shall keep books, accounts, papers
and records accurately and faithfully in the manner
and form prescribed by the board. The board may
inspect the accounts of the utility at any time.

A gas public utility having tess fewer than two
thousand customers may make effective a new or changed
rate, charge, schedule, or regulation after giving
written notice of the proposed new or changed rate,
charge, schedule, or regqulation to all affected
customers served by the public utility. The notice
shall inform the customers of their right to petition
for a review of the proposal to the utilities board
within sixty days after notice is served if the
petition contains the signatures of at least one
hundred of the gas utility's customers. The notice
shall state the address of the utilities board. The
new or changed rate, charge, schedule, or requlation
takes effect sixty days after such valid notice is
served unless a petition for review of the new or
changed rate, charge, schedule, or regulation signed
by at least one hundred of the gas utility's customers
is filed with the board prior to the expiration of the
sixty-day period.

If such a valid petition is filed with the board
within the sixty-day period, any new or changed rate,
charge, schedule, or regulation shall take effect,
under bond or corporate undertaking, subject to refund
of all amounts collected in excess of those amounts
which would have been collected under the rates or
charges finally approved by the board. The board
shall within five months of the date of filing make a
determination of just and reasonable rates based on a
review of the proposal, applying established
regulatory principles. The board may call upon the
gas public utility and its customers to furnish
factual evidence in support of or opposition to the

_9_ :
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new or changed rate, charge, schedule, or regulation.
If the gas public utility disputes the finding, the
utility may within twenty days file for further
review, and the board shall docket the case as a
formal proceeding under section 476.6, subsection 7,
and set the case for hearing. The gas public utility
shall submit factual evidence and written argument in
support of the filing.

A gas public utility having tess fewer than two
thousand customers shall not make effective a new or
changed rate, charge, schedule, or regulation which
relates to services for which a rate change is pending
within twelve months following the date the petition
to review the prior proposed rate, charge, schedule,
or regulation was filed with the board or until the
board has made its determination of just and
reasonable rates, whichever date is earlier, unless
the utility applies to the board for authority and
receives authority to make a subsequent rate change at
an earlier date.

Gas public utilities having tess fewer than two
thousand customers shall not make or grant any
unreasonable preferences or advantages as to rates or
services to any person or subject any person to any
unreasonable prejudice or disadvantage. Rates charged
by a gas public utility having less than two thousand
customers for transportation of customer-cwned gas
shall not exceed the actual cost of such
transportation services including a fair rate of
return."

42. Page 15, by striking lines 3 and 4, and
inserting the following:

"Sec. . Section 476.2, Code 1989, is amended to
read as follows:

476.2 POWERS -- RULES.

l. The board shall have broad general powers to
effect the purposes of this chapter notwithstanding
the fact that certain specific powers are hereinafter
set forth. The board shall have authority to issue
subpoenas and to pay the same fees and mileage as are
payable to witnesses in the courts of record of
general jurisdiction and shall establish all needful,
just and reasonable rules, not inconsistent with law,
to govern the exercise of its powers and duties, the
practice and procedure before it, and to govern the
form, contents and filing of reports, documents and
other papers provided for in this chapter or in the
board's rules. In the establishment, amendment,
alteration or repeal of any of such rules, the board
shall be subject to the provisions of chapter 17A.

_10_
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' 1 2. The board shall employ at rates of compensation
2 consistent with current standards in industry such

- 3 professionally trained engineers, accountants,
4 attorneys, and skilled examiners and inspectors, )
5 secretaries, clerks, and other employees as it may
6 find necessary for the full and efficient discharge of
7 its duties and responsibilities as required by this
8 chapter.
9 3. The board is hereby authorized and empowered to
10 intervene in any proceedings before the federal power
11 commission or any other federal or state regulatory
12 body when it finds. that any decision of such tribunail
13 would adversely affect the costs of any public utility
14 service within the state of Iowa.
15 4. The board shall have authority to inquire into
16 the management of the business of all public
17 utilities, and shall keep itself informed as to the
18 manner and method in which the same is conducted, and
19 may obtain from any public utility all necessary
20 information to enable the board to perform its duties.
21 Phe-board-shati-promutgate-rutes-concerntng-the-use
22 of-enrergy-conservatron-strategres-by-rate-or-service-
23 regutated-gas-snd-etectrie-gtitities-by-Juty-17-198x~
24 Phe-board-may-prescribe-appropriate-rates-fer-any
25 approved-energy-conservation-programr—-Nethirg-tn-thts
26 paragraphi-sub3jects-the-rates-of-munteipat-utitities-£s

27 the-reguiatery-anthnortty-of-the-beard~
. 28 5. The board shall prcvide to the governor and the
29 general assembly on or before December 1, 1992, a

30 report on the level of intended energy efficiency

&?1ﬁ’ 31 activity of nonrate—-requlated utilities based on the
32 energy efficiency plans previously filed by the
i 33 nonrate-regulated utilities. The report shall include
34 any recommendations of the board for legisliative
35 action.,
36 6. The board shall provide to the governor and
37 general assembly on or before December 1, 1994, a
38 report on the results of implementation of the energy
39 efficiency plans filed with the board by nonrate-
40 regulated utilities. The report shall include any
41 recommendations of the board for legislative action.
42 7. The board shall notice rules concerning the
43 filing requirements for energy efficiency plans by
44 rate-requlated gas and electric utilities on or before
45 October 1, 1990. Rate-regulated gas and electric
46 utilities shall be required to file initial plans no
47 later than four months after the effective date of the
48 rules required by this subsection. The board shall
49 also adopt rules concerning the filing requirements
50 for energy efficiency plans by all other utilities."
, -11-
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12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

43. Page 15, by striking lines 5 through 13.

44. By striking page 15, line 17, through page
16, line 2.

45. Page 16, by striking lines 6 through 22.

46. Page 16, by inserting after line 25 the
following:

"Sec. . Section 476.6, subsection 17, Code
Supplement 1989, is amended to read as follows:

17. COMPREHENSIVE ENERGY MANAGEMENT REQUIRED FOR
ELECTRIC UTILITIES. An electric utility shall not
have an increased revenue requirement finally approved
under this section in any application for increased
rates filed on or after January 1, 1992, unless the
utilities board finds that the electric utility has in
effect a comprehensive energy management program which
meets the primary objectives of section 476A.6,
subsection 4."

47. Page 17, by inserting after line 12, the
following:

"b. An energy efficiency plan and budget shall be
designed to expend annually, at a minimum, the
following designated percentage of the gas and
electric rate-requlated utility's gross operating
revenues during the previous calendar year derived
from intrastate public utility operations:

(1) For electric rate-regulated utilities, two
percent.

(2) For gas rate-regulated utilities, one and one-
half percent.

A rate-regulated electric utility or rate-regqulated
gas utility shall have the designated expenditure
requirement included in its energy efficiency plan and
budget on or before January 1, 19%2. The board may
waive the spending requirement for an individual
utility if the board determines after the contested
case proceeding in section 476.6, subsection 19,
paragraph "a'", that the expenditure level of the
energy efficiency programs included in the utility's
approved energy efficiency plan is less than the
spending requirement.

Energy efficiency expenditures incurred on or after
July 1, 1990, may be included in a utility's initial
enerqgy efficiency plan and budget submitted pursuant
to paragraph "a".

c. A rate-regulated utility shall submit for
consideration in its energy efficiency plan, at a
minimum, the following programs, where relevant to the
utility's services:

(1) A hot water heater insulation blanket
distribution program.

-12-
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(2) A commercial lighting program. :

(3) A rebate, coupon, or other program for
purchases of goods, including but not limited to light
bulbs, which contribute to energy efficiency.

(4) A tree planting program to moderate the
physical environment and to consume atmospheric carbon
dioxide resulting from burning fossil fuels within the
state for energy; provided, however, that the tree
planting program is not required to itself be energy
efficient or cost effective.

11 (5) A cooperative program with any community

12 action agency within the utility's service area to

13 implement countywide or communitywide energy

14 efficiency programs for qualified low—income persons.
15 Each of these programs, except the tree planting
16 program contained in subparagraph (4), shall be

17 approved as part of the utility's plan only if the

18 board determines the program to be cost effective for
19 that utility."

—
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20 48. ©Page 17, line 13, by striking the letter "b."
21 and inserting the following: "d."
22 49. Page 17, line 15, by striking the word

23 "practices" and inserting the following:

24 "implementation of the utility's approved energy

25 efficiency plan and budget".

26 50. Page 17, line 18, by inserting after the word
27 "board" the following: "; provided, however, that the
28 board shall not allow energy efficiency to be

29 represented in customer billings as a separate cost or
30 expense'.

31 51. Page 17, line 22, by striking the word "may"
32 and inserting the following: "shall".

33 52. Page 17, by striking lines 26 through 30, and
34 inserting the following: "implementation of the

35 energy efficiency project. The board may treat the

36 expenditures and related costs incurred by a utility
37 pursuant to the utility's approved energy efficiency
38 plan and budget as capital items for ratemaking

39 purposes. Recovery pursuant to this paragraph shall
40 not be allowed until eighteen months after the board's
41 final order in the initial contested case to review a
42 utility's proposed energy efficiency plan and budget
43 pursuant to paragraph "a"."

44 53. By striking page 17, line 31 through page 18,
45 line 6, and inserting the following:
46 "e. 1In addition to the expenditures and related

47 costs collected pursuant to section 476.6, subsection
48 19, paragraph "d", if the board determines sufficient
49 justification exists for assessing a reward or penalty
50 on the utility for its performance regarding energy

_.l 3_.
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1 efficiency, the board may allow the utility to collect
2 an amount as a reward or may require an amount to be
3 deducted from the recovery of expenditures and related
4 costs as a penalty. The rewards and penalties of this
5 paragraph shall be in addition to the provisions of
6 section 476.52.
7 f. The legislative council shall consider the
8 appointment of a legislative interim study committee
9 in 1996 to review the success or failure of the
10 substantive and procedural provisions for energy
11 efficiency cost recovery contained in this section.
12 The interim study committee, if appointed, shall make
13 recommendations to the general assembly on any
14 required changes due to the experience gained from the
15 previous two biennial energy efficiency plan and
16 budget cycles."
17 54. Page 19, by inserting after line 5, the
18 following:
19 "Sec. __ . Section 476.10, unnumbered paragraph 4,
20 Code Supplement 1989, is amended to read as follows:
21 Whenever the board shall deem it necessary in order
22 to carry out the duties imposed upon it in connection
23 with rate regulation under section 476.6,
24 investigations under section 476.3, or review
25 proceedings under section 476.31, the board may employ
26 additional temporary or permanent staff, or may
27 contract with persons who are not state employees for
28 engineering, accounting, or other professional
29 services, or both. The costs of these additional
30 employees and contract services shall be paid by the
31 public utility whose rates are being reviewed in the
32 same manner as other expenses are paid under this
33 section. The board shall increase quarterly
34 assessments specified in unnumbered paragraph two, by
35 amounts necessary to enable the board to hire
36 additional staff and contract for services under this
37 section. The authority to hire additional temporary
38 or permanent staff that is granted to the board by
39 this section shall not be subject to limitation by any
40 administrative or executive order or decision that
41 restricts the number of state employees or the filling
42 of employee vacancies, and shall not be subject to
43 limitation by any law of this state that restricts the
44 number of state employees or the filling of employee
45 vacancies unless that law is made applicable to this
46 section by express reference to this section. Before
47 the board expends or encumbers an amount in excess of
48 the funds budgeted for rate regulation and before the
49 board increases quarterly assessments pursuant to this
50 paragraph, the director of the department of
_14..
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management shall approve the expenditure or
encumbrance. Before approval is given, the director
of the department of management shall determine that
the expenses exceed the funds budgeted by the general
assembly to the board for rate regulation and that the
board does not have other funds from which the
expenses can be paid. Upon approval of the director
of the department of management the board may expend
and encumber funds for the excess expenses, and
increase quarterly assessments to raise the additional
funds. The board and the office of consumer advocate
may add additional personnel or contract for
additional assistance to review and evaluate energy
efficiency plans and the implementation of energy
efficiency programs including, but not limited to,
professionally trained engineers, accountants,
attorneys, skilled examiners and inspectors, and
secretaries and clerks. The board and the office of
the consumer advocate may expend additional sums
beyond those sums appropriated. However, the
authority to add additional personnel or contract for
additional assistance must first be approved by the
department of management. The additional sums shall
be provided to the board and the office of the
consumer advocate by the utilities subject to the
energy efficiency requirements in this chapter. The
assessments shall be in addition to and separate from
the quarterly assessment.

Sec. . NEW SECTION. 476.102 FUNDING FOR IOWA
ENERGY CENTER AND GLOBAL WARMING CENTER.

The board shall direct all gas and electric
utilities to remit to the treasurer of state one-tenth
of one percent of the total gross operating revenues
during the last calendar year derived from their
intrastate public utility operations. The board shall
by rule provide a schedule for remittances which shall
require that the first remittance be made not before
July 1, 1991. The amounts collected pursuant to this
section shall be in addition to the amounts permitted
to be assessed pursuant to section 476.10. The board
shall allow inclusion of these amounts in the budgets
approved by the board pursuant to section 476.6,
subsection 19, paragraph "a". Eighty-five percent of
the remittances collected pursuant to this section is
appropriated to the Iowa energy center created in
section 266.39C. Fifteen percent of the remittances
collected pursuant to this section is appropriated to
the center for global warming established by the state
board of regents."

55. Page 19, by striking lines 23 through 27, and

_15_
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inserting the following:

"Sec. . Section 476.43, subsection 3,
unnumbered paragraph 1, Code 1989, is amended by
striking the unnumbered paragraph and inserting in
lieu thereof the following:

The board may adopt individual utility or uniform
statewide facility rates. The board shall consider
the following factors in setting individual or uniform
rates:".

56. Page 19, by inserting after line 32, the
following:

"NEW PARAGRAPH. g. If the board adopts uniform
statewide rates, the board shall use representative
data in lieu of utility specific information in
applying the factors listed in paragraphs "a" through
llfll.ll

57. Page 21, line 21, by striking the word
"twenty" and inserting the following: "twenty-five".

58. Page 21, line 31, by striking the word
"twenty" and inserting the following: "twenty-five".

59. Page 23, by inserting after line 6, the
following:

"Sec. .

The department of natural resources shall make
recommendations to the general assembly on or before

January 1, 1991, on whether Iowa should adopt
appliance standards and the extent to which such state
appliance standards are not preempted by federal law.
As used in this section "appliance" includes, but 1is
not limited to, air conditioners, space heaters,
commercial lighting, cooling, and cooking devices, and
refrigerators."”

60. By striking page 23, line 7, through page 25,
line 13, and inserting the following:

"Sec.

1. The state department of transportation, in
consultation with units of local government, including
representatives of cities of 200,000 or more
population, cities of 50,000 or more but less than
200,000 population, and cities under 50,000
population, shall conduct, conditioned upon the
availability of funds, a comprehensive study of the
relationship between transportation planning, systems
development, and management to urban and rural
development, land use planning, and energy demand.

The purpose of the study shall be to identify

opportunities to improve the long-term energy

efficiency of transportation, as well as to improve

traffic safety and service. The results of the study

shall be reported to the general assembly and shall
_16_
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contain recommended policies and legislation.

The department may use any appropriation or other
funds available to it for the purpose of this study,
may contract with one or more universities located
within the state for assistance with the study, and
may contract with consultants for assistance with the
study as necessary. An interim report shall be made
to the general assembly by January 31, 1991.

2. The study shall include where appropriate:

a. An energy demand and planning survey to
determine the amounts of energy which is consumed for
transportation related purposes.

b. An analysis of regional commuting patterns.

c. Development of alternatives to commuting by
single occupant motor vehicles, including:

(1) A feasibility study for implementing light
rail passenger service as an alternative to highway
construction or expansion, including specifically
providing commuter service on existing rail lines in
the Cedar Rapids-Iowa City area and the Des Moines-
Ames area.

(2) A feasibility study for implementing high
occupancy vehicle (HOV) lanes during rush hours on
urban controlled access freeways or interstate
highways within metropolitan areas.

d. An evaluation of the need to conduct a trial
program, for a six-month period at minimum, of a ramp
metering system on at least one metropolitan
interchange of the interstate highway system.

e. The preparation of model legislation or rules
to encourage the creation and use of wvanpools or
carpools for commuters. Proposed legislation or rules
may include, but are not limited to, an interest-free
loan program for vanpools and other incentives for the
formulation and operation of vanpools or carpools.

f. The preparation of a feasibility study of using
bike and pedestrian ways for movement of people from
residential areas to work centers as an alternative to
motor vehicles.

g. An analysis of the costs of each possible
solution which shall include environmental, health,
and other costs or benefits which are not otherwise
accounted for.

Sec.

The state department of transportation shall,
conditioned upon the availability of funds, compile an
inventory of traffic signals and their use in the
state. The inventory shall be detailed enough to
allow consideration of the appropriateness of the
signals and their operation following the most current

_1‘7_
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policies both as identified by the institute of
transportation engineers and identified in the manual
on uniform traffic control devices for streets and
highways by the federal highway administration. The
assessment shall consider what improvements, if any,
should be made to signals to improve energy
efficiency, safety, and traffic service, and shall
consider what signals, if any, should be eliminated.
The department may identify and add other classes of
or uses of traffic control devices to the inventory,
and review the impact on energy usage, safety, and
traffic service of specified classes of traffic
control devices. The department shall recommend as
part of the comprehensive report any changes needed in
state statutes or policy to provide for the improved
management, control, and use of all traffic devices.
The inventory with a summary report shall be submitted
to the general assembly on or before January 31, 1992.

Sec. .

1. The state department of transportation, in
consultation with the department of management and
other appropriate public agencies, shall recommend
projects including but not limited to projects to
encourage additional public employees to carpool,
vanpool, or use public transportation.

2. Funds repaid from state transit assistance
loans pursuant to section 307.38 may be used as
necessary to provide the incentives for the projects.

3. The state department of transportation, in
consultation with the department of management, shall
report the recommendations to the general assembly on
or before January 1, 1991.

4. The report shall include the cost of providing
parking spaces at representative locations owned or
operated by state government, including the capitol
complex.

5. The report shall recommend specific sources of
funding for incentives and other related expenses for
promotion and administration.

Sec. .

The department of management, in consultation with
the department of natural resources, division of
energy and geological resources, shall conduct an
interest survey of state employees' interest in and
willingness to use telecommuting. The survey shall
especially target state employees whose primary duties
and services are typically performed by phone or upon
a computer, and who currently have access to a
computer or cther telecommunicaticn equipment at work,

but need not be limited to such employees. The
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1 results of the survey shall be presented to the
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general assembly on or before January 15, 1991.

Sec.

The department of natural resources shall make
recommendations to reduce fuel costs and other
expenses incurred by local school districts in both
urban and rural areas to transport students. The
recommendations may include methods or criteria for
the bus scheduling and other strategies deemed
economically feasible by the department.

Sec. .

The state board of education shall require driver
education courses offered by schools under the board's
jurisdiction to include instruction in the following
additional subject areas:

1. Routine maintenance of motor vehicles to
maximize energy efficiency and safety.

2. Operation of motor vehicles to maximize energy
efficiency and safety.

Sec.

The department of natural resources, subject to the
availability of funds, shall contract with a qualified
person or persons to offer a free car care clinic at
least fourteen sites geographically distributed
throughout the state. Each such clinic shall inspect
vehicles of attendees and instruct owners and
operators of motor vehicles in the maintenance of
motor vehicles to maximize energy efficiency. Vehicle
inspections conducted at the clinic may include minor
adjustments, including, but not limited to, adjusting
belt tensions or inflating tires. The department
shall cooperate with appropriate vocatiocnal
educational programs to utilize students skilled in
the field to the extent possible. The administrator
shall coordinate with local officials and vocational
educational programs for each site the scheduling and
promotion of the clinic."

61. By striking page 25, line 14, through page
26, line 20.

62. By striking page 26, line 21, through page
28, line 20 and inserting the following:

"Sec. .

The department of natural resources shall develop a
proposal to phase in on a statewide basis, or on a
multistate basis, automotive tailpipe emission
standards as established by the state of California as
of January 1, 1990. The department shall submit the
proposal to the general assembly on or before January
15, 1991.

63. By renumbering, relettering, or redesignating

Page 20
1 and correctlng 1nternal references as necessary.
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Section 1. Section 18.115, subsection 4, Code Supplement
1989, is amended by adding the following new unnumbered
paragraphs:

NEW UNNUMBERED PARAGRAPH. Effective January 1, 1992, the
state motor vehicle dispatcher shall not purchase a passenger

automobile which does not have an average fuel efficiency
rating equal to or greater than the corpeorate average fuel
economy standard for the automobile model year as established
by the United States secretary of transportation under 15
U.S.C. § 2002. Special work vehicles, trucks, law enforcement
vehicles, and passenger automobiles rated at more than six
passengers in capacity, are exempt from this fleet acquisition
efficiency requirement. This paragraph applies to state
vehicles under the authority of the state vehicle dispatcher,
and to vehicles purchased by the state department of
transportation, institutions under the control of the state
board of regents, the department for the blind, and any other
agencies exempted from obtaining vehicles for use through the
state vehicle dispatcher.

NEW UNNUMBERED PARAGRAPH. Effective January 1, 1993, the
average passenger fuel efficiency for state vehicles used to

transport passengers must be at least equal to the corporate
average fuel economy standard for the automobile model year as
established by the United States secretary of transportation
under 15 U.S.C. § 2002. The average passenger fuel efficiency
shall be calculated by dividing the number of passengers for
the trip by the number of trip miles divided by the vehicle's
fuel economy rating, Special work vehicles, trucks, and law
enforcement vehicles are exempt from this fleet passenger
miles or use efficiency requirement. This paragraph applies
to state vehicles under the authority of the state vehicle
dispatcher, and to vehicles operated by the state department
of transportation, institutions under the control of the state
board of regents, the department for the blind, and any other
agencies exempted from obtaining vehicles for use through the
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state vehicle dispatcher.
Sec. 2. NEW SECTION. 72.5 LIFE CYCLE COST.
1. Zvery contract for a public improvement or construction

of a public building, including new construction or renovation
of an existing public building, by the state, or an agency or
political subdivision of the state, shall consider each bid in
light of the bid's proposed life cycle cost for the public
improvement or construction project. The lowest bidder shall
be the bidder who submits the bid with the lowest proposed
life cycle cost of the public improvement or construction
project.

2. In connection with development of a statewide building
energy efficiency rating system, pursuant to section 93.40,
the director of the department of natural resources in
consultation with the department of management, shall develop
rules to evaluate construction bié proposals based upen the
energy efficiency rating system for public buildings, and
other life cycle cost factors, to assure fair and uniform
comparisons between bid proposals.

3. The department of management shall develop a proposal
for submission to the general assembly on or before January
10, 1991, to create a division within the department of
management to evaluate life cycle costs on bids submitted on
public improvement and construction contracts for agencies and
political subdivisions of the state, to assure uniform
comparisons and professional evaluations of bid proposals by
an independent agency.

4. It is the intent of the general assembly to discourage
construction of public buildings based upon lowest acquisition
cost, and instead to require that such decisions be based upon
life cycle costs to reduce energy consumption, maintenance
requirements, and continuing burdens upon taxpavers.

Sec. 3. Section 93.1, Code 1989, is amended by adding the
following new subsections:

NEW SUBSECTION. 6. "Administrator" means the
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administrator of the division of energy and geological
resources of the department of natural resocurces.

NEW SUBSECTION. 7. "Council" means the energy funds
disbursement council created in section 455F.3.

NEW SUBSECTION. 8. "Division" means the division of
energy and geological resources of the department of naturail

resources.
Sec. 4. NEW SECTION. 93.3 ENERGY EFFICIENCY GOAL.

The goal of this state is to more efficiently utilize

energy resources, especilally those that are nonrenewable or
that have negative environmental impacts, in order to enhance
the economy of the state and to decrease the state's
dependence on energy resources from outside the state by
reducing the amount of energy used to produce each dollar of
gross state product. This goal is to be implemented through
the development of programs that promote energy efficiency and
energy conservation by all Iowans, through the development and
enhancement of an energy efficiency industry, through the
development of indigencus energy resources that are
eccnomically and environmentally viable, and through the
development and implementation of effective public information
and education programs.

State government shall be a model and testing ground for
the use of energy efficiency systems,

Sec. 5. Section 93.7, subsection 1, unnumbered paragraph
2, Code Supplement 1989, is amended to read as follows:

The department shall develop the plan with the assistance
of, and in consultation with, representatives of the energy
industry, economic interests, the public, and other interested
parties. The department shall submit a report to the general
assembly concerning the status and implementation of the plan
on a biennial basis. The biennial update shall contain an

evaluation of all state energy programs including expected

versus actual benefits and forecasts of future energy demand

in Towa.
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Sec. 6. Section 93.7, subsection 4, unnumbered paragraph
1, Code Supplement 1989, is amended to read as follows:

Eszablish a central depository within the state for enerqgy
data. The department shall collect or cause to be collected

data necessary to forecast future energy demands in the state.
The data collected shall include, but is not limited to, end-
use data for all economic sectors and for all energy sourcges

used in the state. The department may require a supplier to

provide information pertaining to the supply, storage,
distribution and sale of energy sources in this state. The
information shall be furnished on a periodic basis, shall be
of a nature which directly relates to the supply, storage,
distribution and sale of energy sources, and shall not include
any records, documents, books or other data which relate to
the financial position of the supplier. Provided the
department, prior to requiring any supplier to furnish it with
such information, shall make every reascnable effort to
determine if the same is available from any other governmental
source. If it finds such information is available, the
department shall not require submission of the same from a
supplier. Notwithstanding the provisions of chapter 22,
information and reports obtained under this section shall be
confidential except when used for statistical purposes without
identifying a specific supplier and when release of the
information will not give an advantage to competitors and
serves a public purpose. The department shall use this data

to conduct energy forecasts which shall be included in the

biennial update reguired by section 93.7, subsection 1.

Sec. 7. Section 93.7, subsection 5, Code Supplement 1989,
is amended to read as follows:
5. Develop, recommend, and recommend implement public¢ and

professional education and communication programs in energy

efficiency, energy conservation, and conversion to alternative

sources of energy.
Sec. 8. Section 93.7, Code Supplement 1989, is amended by
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adding the following new subsection:

NEW SUBSECTION. 15. Conduct a study on activities related
to erergy production and use which contribute to global
climate change. The study shall identify the types and

relative contributions of these activities in Iowa. The
department shall develop a strategy to reduce emissions from
activities identified as having an adverse impact on the
global climate. The department shall submit a report
containing its findings and recommendations to the governor
and general assembly by January 1, 1992,

Sec. 9. NEW SECTION. 93.40 STATEWIDE BUILDING ENERGY
EFFICIENCY RATING SYSTEM.

l. The director shall adopt rules, pursuant to chapter
17A, establishing a statewide building energy efficiency
rating system. The rating system shall apply to all new and

exlsting public, commercial, industrial, and residential
buildings 1n the state and shall be established subject to the
following schedule:

a. Ratings shall be developed for new residential
buildings by July 1, 1991.

b. Ratings shall be developed for existing residential
bulldings by July 1, 1992.

c. Ratings shall be developed for new public buildings by
July 1, 1993.

d. Ratings shall be developed for existing public
buildings by July 1, 1994.

e. Ratings shall be developed for new commercial and
industrial buildings by July 1, 1994,

£. Ratings shall be develcoped for existing commercial and
industrial buildings by July 1, 1995.

The director shall adopt a minimum acceptable energy
efficieney standard for each class of buildings.

2. a. The energy efficiency rating shall be disclosed to
a prospective buyer prior to accepting an offer to purchase.
The prospective buyer may withdraw an offer to purchase or

-5_




rescind the contract at any time through the closing and incur
no liability if the seller or the seller's agent fails to
disclose the energy efficiency rating of a building proposed
to be sold. The prospective buyer may withdraw an offer to
purchase and incur no liability based upon the energy
efficiency rating disclosed.

b. The energy efficiency rating shall be disclosed to a
prospective lessee prior to accepting an offer to lease. The
prospective lessee may withdraw an offer to lease or rescind
the lease at arny time up until possession of the premises is
delivered and incur no liability if the lessor or the lessor's
agent fails to disclose the energy efficiency rating of a
building proposed to be leased. The prospective lessee may
withdraw an offer to lease and incur no liability based upon
the energy efficiency rating disclosed.

¢. The builder of a new residential, commercial, or
industrial building shall certify to the division that the new
building meets both the minimum energy efficiency standard
established by rule of the department and the energy
efficiency rating for the building based upon the system
adopted pursuant to subsection l. A person shall not
advertise or use another energy efficiency rating other than
the rating certified to the division.

d. Concurrent with the disclosure of an energy efficiency
rating pursuant to paragraphs "a" through "c¢", the prospective
purchaser or lessee shall be provided with a copy of an
information brochure prepared or approved by the division
which includes information relevant to that class of building,
including, but not limited to:

(l) How to analyze the building's energy efficiency
rating.

{2) €omparisons to statewide averages for new and existing
construction of that class.

(3) Annual energy cost conversion information based upon
statewide average energy rates or reasonably current local
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rates.

(4) 1Information concerning methods to improve a building's
energy efficiency rating.

{(5) A notice for residential buyers that qualifying income
for mortgage loan purposes may be affected by the energy
efficiency rating.

e. If the builder of a new residential, commercial, or
industrial building is on provisional status as provided in
section 93.41, concurrent with the disclosure of an energy
efficiency rating pursuant to paragraphs "a" through "c", the
prospective purchaser or lessee shall be notified that the
builder is on provisional status because prior buildings of
the builder have failed to meet minimum standards or as rated.

f. A new residential, commercial, or industrial building
shall not be hooked up or connected to any provider of
electricity, whether a regulated utility, rural electric
cooperative, municipal utility, or otherwise; or natural gas,
except ligquid petroleum, unless the builder has certified to
the division that the building meets the minimum energy
efficiency standard required by the department pursuant to
subsection 1. Penalties against the builder if a new building
fails to perform up to minimum standards or as rated are
provided in section 93.41.

g. Each public building proposed for construction,
renovation, or acquisition shall be rated pursuant to the
energy efficiency rating system provided in subsection 1 prior
to contracting for the construction, renovation, or
acquisition. The public body proposing to contract for
construction, renovatlion, or acquisition for a public building
shall consider the energy efficiency ratings of alternatives
when contracting.

3. The energy efficiency rating system adopted by the
department shall provide a means of analyzing and comparing
the relative energy efficiency of buildings upon sale or lease
of new or existing residential, commercial, or industrial
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buildings. The system shall provide for rating each public
building in existence to assist public officials in decision
making with regard to capital improvements and public energy
costs. The system shall be based primarily upon a measurement
of total energy consumption per unit of space. The rating
system shall include factors for heating, cooling, lighting,
appliances, and all other energy-using devices or systems, or
characteristics determining energy usage, of buildings as
appropriate to each class of building. The energy efficiency
rating system may be, but is not required to be, based upon
the home heating index as contained in the Iowa state building
code, 661 Iowa Administrative Bulletin 16.800 (103A). The
department shall adopt a minimum acceptable standard for each
class of new construction. The department of public safety
shall adopt any conforming amendments to the Iowa building
code rules on thermal and lighting efficiency standards as are
necessary after the department adopts the energy efficiency
rating system and the minimum energy efficiency standard for
each class of new construction under subsection 1.

4. All public buildings shall be analyzed for energy
efficiency using this rating system by July 1, 1995. The
results of that analysis shall be submitted to the department
by August 1, 1995. The department shall submit a report to
the governor and general assembly by January 15, 1996, that
analyzes the results of this evaluation of public buildings
and includes recommendations. The results of the analysis of
each building shall be submitted to the public agency or
governmental subdivision which owns or operates that building
as well.

5. The director shall make available energy efficiency
practices information to be used by individuals involved in
the design, construction, retrofitting, and maintenance of
buildings for state and local governments.

6. For purposes of this section and section 93.41:

a. "Bluilder" means the prime contractor that hires and

-8~




-}
S O 0~ N e W b

[
—

W W o W W RN NN RN RN R R P b e b e
(AT - N P U S~ T - B ¢+ o BN B o WS ; B <N US B N B S o Yo TR+ NN R (SRS T T, B Y

coordinates building subcontractors or if there is no prime,
the contractor that completes more than fifty percent of the
total construction work performed on the building.
Construction work includes, but is not limited to, foundation,
framing, wiring, plumbing, and finishing work.

b. "Public building" means a building owned or operated by
the state, a state agency, or a governmental subdivision,
including but not limited to a city, county, or school
districet.

Sec. 10. NEW SECTION. 93.41 ENERGY EFFICIENCY SYSTEM
RATING ENFORCEMENT.

1. A new residential, commercial, industrial, or public

building for which a building permit is issued after the
effective date of rules establishing an energy efficiency
rating system for that class of building pursuant to section
93.40, shall be rated by the builder using that system as
provided in section 93.40, subsection 3. The builder shall
certify to the division the rating of the new building, that
the building meets the minimum energy efficiency standard for
its class, and that the building was constructed in
conformance with the specifications of the construction
documents upon which the rating is based.

2. a. If within ten years after issuance of the
certificate of occupancy a new building's average annual
energy costs exceed the estimated annual energy costs based
upon the builder's certified rating for that new building,
adjusted for the actual cost of energy and degree days, by
more than twenty-five percent in each of three consecutive
years, the division or the owner or operator of that building
may file a complaint with the division against the contractor.

b. The department may by rule adopted pursuant to chapter
174 require a provider of electricity or natural gas, other
than liquified petroleum, to notify the division if within ten
vears of a new building's initial utility hookup the annual
erergy costs billed for the building exceed by more than
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twenty-five percent the estimated annual energy costs based
upen the builder's certified rating for that building.

3. The division shall conduct an investigation, including
analysis of the owner or operator's energy consumption and of

the bullding itself, employing such means as it deems
appropriate to determine within reason the cause for higher
than expected energy consumption. If after completing the
investigaticn, the division believes that a building was not

W W ~ g U s W

constructed in conformance with the construction documents

(]
=)

upon which the energy efficlency rating was based, or that the
builder fraudulently rated the building, the administrator may
order the builder to appear at a hearing conducted pursuant to
chapter 17A to show cause why penalties should not be imposed.
4. A builder ordered to appear shall be provided with the
results of the division's investigation. The contractor has
the burden of showing by a preponderance of the evidence that

= 2 b e e e
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the contractor's acts or omissions were not a substantial

=
W~

cause of the higher than expected annual energy costs. The

19 division shall have the burden of showing fraudulent conduct
20 or falsification of information by the builder by a \

2] preponderarce of the evidence.

22 5. The following penalties may be ordered by an

23 administrative law judge against a builder found to have been
24 a substantial cause of a rated building failing to meet its
25 expected adjusted annual average energy consumption based upon
26 the energy efficiency rating by the builder for that building
27 and the builder's certification of compliance with minimum

28 energy efficiency standards:

29 a. Contractor registration suspension or revocation.
30 b. Assignment to provisional status,.
31 c. Civil penalty, not to exceed one thousand dollars per

32 one hundred square feet of the building in question.

. 33 If the administrative law judge finds that the contractor
34 falsified information or engaged in f£raudulent conduct in
35 connection with certifying the original energy efficiency
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rating, the maximum civil penalty shall be imposed and the
builder's contractor registration shall at minimum be

suspended for a six-month period.

6. If a builder is placed on provisional status, each of
the builder's buildings completed while on provisional status
shall be monitored during construction for compliance and
after completion for performance. The division may convert a
builder from provisional status to suspension or revocation of
the builder's contractor registration and order any provider
of electricity or natural gas to refuse to hook up or connect
a building built by the builder if monitoring of the builder
during provisional status indicates a continued inability to
satisfy minimum energy efficiency standards. Provisional
status shall continue for three years from the date of the
most recent incident of testing of a building, which test
indicated consumption of twenty-five percent or more energy
than either the minimum standard for that class of new
construction or the certified rating for that new building.

7. The division shall, if necessary, amend the energy
efficiency rating system based upon experience with particular
designs or components which fail to meet expected energy
efficiency through no fault of the contractor. The
administrator may also report an architect or professional
engineer to the respective examining bocard if the
administrator believes an architect or professional engineer
has engaged in fraudulent conduct in connection with an energy
efficiency rating for a building.

Sec. ll. Section 214A.2, subsection 3, Code Supplement
1989, is amended by striking the subsection and inserting in
lieu thereof the following:

3. a. Gasoline with a mixture of ten percent or more
ethanol,.but not more than thirteen percent, shall be known as

gasohol.
b. Gasoline with a mixture of more than thirteen percent
ethanol, but not more than twenty-five percent, shalil be known
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as high blend ethanol. For purposes of chapters 323aA, 324,
and 422, high blend ethanol shall be treated as gasohol.

c. Gasoline shall not contain a mixture of more than
twenty-five percent ethanol.

Sec. 12. NEW SECTION. 214A.15 STATE ALTERNATE FUEL
PROGRAMS,

1. There is appropriated for the fiscal year beginning
July 1, 1990, and ending June 30, 1991, seven hundred fifty
thousand dollars from the general fund of the state to the
joint alternate fuels project of the state board of regents

for the following designated purposes:

To coordinate and fund research on alternative fuels, and
for salaries, support, and miscellaneous purposes.

2. A joint alternate fuels project is established under
the supervision of the state board of regents. Participants
in the project shall include employees of institutions of
higher education under the control of the state board of
regents, engaged in research relating to ethanol, gaschol,
methancl, or other alternative fuels for motor vehicle
transportation as a significant part of the employees'
responsibilities. The state board of regents shall appoint a
director of the joint project to coordinate alternative fuels
research at institutions under the control of the state board
of regents.

3. The state shall purchase and use high blend ethanol for
all state-owned passenger vehicles when high bliend ethanol is
available. The state department of transportation and the
state vehicle dispatcher shall cooperate with the joint
ailternative fuels project in a demonstration program for the
use of high blend ethanol.

4. The joint alternative fuels project shall develop a
proposal. for submission on or before January 10, 1991, to the
general assembly and the energy funds disbursement council of
the department of natural resources, for applied research to
develop an economically viable, small, alternative fuel
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production facility, suitable for decentralized fuel
production for farm and motor vehicle use. Purposes of the
research program shall include exploration of the economic and
envirormental benefits and costs of decentralized alternative
fuels production.

Sec. 13. NEW SECTION. 220.85 RESIDENTIAL ENERGY CQOSTS
CONSIDERED IN MORTGAGE APPLICATION.

1. The authority shall adopt rules pursuant to chapter 17A
to require a person who makes a loan secured by a mortgage on

residential property to adjust a proposed mortgagor's income
considered adeguate for loan approval to reflect the annual
energy costs of the property proposed to be mortgaged.

a. The adjustment may be based upon actual energy
consumption of the prior owner ©f an existing property.

b. For a new residential property, the adjustment shall be
based upon the building's energy efficiency rating pursuant to
section 93.40.

2. The rules shall require adjustment of the proposed
mortgager's income based upon the following criteria:

a. A proposed mortgagor's annual income for loan approval
purposes shall be increased by the amount the residential
building proposed to be mortgaged is estimated to have total
annual energy costs less than the statewide average for
similar sized residences.

b. A proposed mortgagor's annual income for loan approval
purposes shall be decreased by the amount the residential
building proposed to be mortgaged is estimated to have total
annual energy costs greater than the statewide average for
similar sized residences.

3. Rules may permit energy cost estimates to include
adjustments for capital improvements to be made to the
residential property proposed as a condition or purpose of the
loan, such as, but not limited to, added insulation,
weatherization, furnace or other mechanical system upgrades.

Sec. 14. Section 258A.2, Code 1989, is amended by adding
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the following new subsection:
NEW SUBSECTION. 2A. The rules for the state board of
engineering and land surveyors, the board of architectural

examiners, and the board of landscape architectural examiners
shall require that professional engineers, architects, and
landscape architects, respectively, complete a minimum number
of hours of continuing education related to energy efficiency.
Energy efficiency continuing education requirements under this
subsection shall be coordinated among the boards and the
institutions of higher education under the control of the
state board of regents which typically offer continuing
education courses for design professionals, to assure
availability of courses and interdisciplinary cooperation and
education concerning available energy efficiency strategies
for employment in the state's construction industry.

Sec., 15. NEW SECTION. 262.100 REGENTS' INSTITUTIONS
CONSTRUCTION AND CONSTRUCTION DESIGN DEGREE PROGRAMS.

1. An institution of higher education under the control of
the state board of regents which offers a degree program
related to construction or construction design, including, but

not limited to architecture, civil engineering, construction
engireering, electrical engineering, mechanical engineering,
interior design, or landscape architecture, shall include as a
requirement for graduation for new.entrants to that degree
program after July 1, 1991, a minimum number of credit hours
relating to energy efficlient design and construction, not in
conflict with accreditation standards for that degree program.
2. Each institution of higher education under the control
of the state board of regents which offers continuing
education classes under chapter 258A to design or construction
professionals shall offer energy efficiency continuing
education classes to graduates of the construction and design
Gegree programs offered by the institution. The continuing
education classes offered shall at minimum satisfy
requirements adopted by the engineering and land surveying
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examining board, the architectural examining board, and the
landscape architectural examining board. Continuing education
course offerings related to energy efficiency shall emphasize
available design options and construction techniqgues to
maximize energy efficiency and interdisciplinary cooperation
and education on energy efficiency strategies for employment
in the state's construction industry.

Sec. 16. NEW SECTION., 268.5 ENERGY EFFICIENCY AND WASTE
REVIEW AS CONDITION OF RECEIPT OF BUSINESS ASSISTANCE FROM
STATE.

1. Prior to the receipt of any state assistance, whether

direct or indirect, to a person gqualified for assistance under
a program described in this subsection and authorized by a
statute listed in this subsection, the person must submit to
and complete an energy efficiency and waste review as provided
in this section. Persons are subject to the energy efficiency
and waste review requirement as a precondition to receipt of
any assistance under a program authorized by any of the
following:

a. Chapter 280B, Iowa industrial new jobs training Act.

b. Chapter 280C, Iowa small business new jobs training
Act.

¢. Chapter 99E, community economic betterment account of
the Iowa plan.

d. Chapter 15, subchapter II, part 9, retraining
assistance.

2. The Iowa waste reduction center for the safe and
economic management of solid waste and hazardous substances,
created in section 268.4, shall conduct a waste review of each
person approved for assistance by the agency administering any
of the programs referenced in subsection 1. The waste review
shall include at a minimum all of the following components:

a. Evaluation of current and proposed solid waste
management and disposal practices.

b. Evaluation of current and proposed hazardous waste
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management and disposal practices.
c. Evaluation of whether the predicted ec¢onomic
development benefits from the person's activities, which are

the subject of the application for state assistance, are
reasonable in light of the reasonably anticipated detrimental
impact upon the natural environment of those activities.

d. Recommendations for improvement in the person's solid
waste or hazardous waste management or disposal practices
within the state, which if implemented, would reasonably
reduce, mitigate, or offset anticipated detrimental
environmental effects of the activities which are the subject
of the application or other activities of the person within
the state.

3. The division of energy and geological resources of the
deparctment of natural resources shall conduct an energy
efficiency review of each person approved for assistance by
the agency administering any of the programs referenced in
subsection 1. The energy efficliency review shall include at a
minimum all of the following components:

a, Evaluation of current and proposed energy efficiency
management practices and total energy consumption.

b. Recommendations for improvement in the person's energy
efficiency management or energy consumption through adoption
of specific energy efficiency strategies.

4. The Iowa waste reduction center or the division of
energy and geological resources may recommend conditioning
assistance under any of the programs referenced in subsection
1 upon the person's commitment to adopt one or more of the
recommendations made in the waste review under subsection 2 or
the energy efficiency review under subsection 3.

Sec. 17. Section 476.1, unnumbered paragraph 7, Code 1989,
is amended to read as follows:

The jurisdiction of the board under this chapter shall
include programs designed to promote the use of energy
consezvarion efficiency strategies by rate or service-
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regqulated gas and electric utilities. These programs shall be
cost effective. The board may initiate these programs as
pilot projects to accumulate sufficient data to determine if
the programs meet the requirements of this paragraph.

Sec. 18. Section 476.1A, unnumbered paragraph 1, Code
Supplement 1389, is amended to read as follows:

Electric public utilities having iess fewer than ten
thousand customers and electric cooperative corporations and
assoclations are not subject to the rate regulation authority
of the board. Such utilities are subject to all other
regulation and enforcement activities of the board, including:

Sec. i9. Section 476.l1A, unnumbered paragraph 2, Code
Supplement 1989, 1s amended to read as follows:

However, sections 476.20, 476.21, 476.41 through 476.44,
476.51, 476.56, 476.62, and 476.66 and chapters 476A and 478,
to the extent applicable, apply to such electric utilities.
Such electric utilities are subject to the rules adopted by
the board which require filing plans for projects designed to

promote the use of energy efficiency strategies. EHowever, the

board may waive the filing requirements upon a showing of good

cause.

Sec. 20. Section 476.1B, subsection 2, Code Supplement
1989, is amended to read as follows:

2. Municipally owned utilities shall be required to adhere
to the requirements of the following sections of the Code but
all rules and regulations to enforce these sections shall lie
with each local municipal utility's governing board. The

board has no authority concerning these sections as they apply

to municipal utilities:

a. Peak-load management techniques, as set forth in
section 476.17.

b. Premuigatzon Adoption of rules concerning the use of
energy conservatieon efficiency strategies, as set forth in
section 476-2 476.6, subsection 16. However, municipally

owned utilities shall be subject to rules adopted by the board
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which require filing plans for projects designed to promote

the use of energy efficiency strategies. The board may waive

the filing requirements upon a showing of good cause. This

paragraph does not subject the rates of municipally owned

utilities to the regulatory authority of the board.

Sec, 21. Section 476.1C, subsection 1, unnumbered
paragraph 1, Code 1989, is amended to read as follows:

Gas public utilities having tess fewer than two thousand

customers are not subject to the regulation authority of the
utilities board under this chapter unless otherwise
specifically provided. Sections 476.10, 476.20, 476.21, and
476.51 apply to such gas utilities. Such gas utilities are
subject to rules adopted by the board which reguire £iling

plans for projects designed to promote the use of energy

efficiency strategies.
Sec¢. 22. Section 476.2, unnumbered paragraph 5, Code 1989,

is amended by striking the paragraph.

Sec. 23. Section 476.6, subsection 15, unnumbered
paragraphs 3, S5, and 6, Code Supplement 1989, are amended by
striking the paragraphs.

Sec. 24. Section 476.6, subsection 16, unnumbered
paragraph 2, Code Supplement 1989, is amended by striking the

paragraph.
Sec. 25. Section 476.6, Code Supplement 1989, is amended
by adding the following new subsection:

NEW SUBSECTION, 19, ENERGY EFFICIENCY IMPLEMENTATION,
COST REVIEW, ANC COST RECOVERY.
a. The boarc w:zv periodically conduct a contested case

proceeding to evaluate the reasonableness and prudence of a
gas or electric rate-regulated public utility's practices and
provide for the recovery of expenditures and related costs of
the provision of energy efficiency projects. Notice to
customers shall be in a manner prescribed by the board. The
board shall consider the cost effectiveness of the projects
and shall allow the utility to recover the reasonable
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expenditures and related costs of the projects determined to
be cost effective. However, a utility may recover the
reasonable expenditures and related costs of an energy
efficiency project which is not cost-effective if the board
determines the utility was prudent and reasonable in the
planning and implementation of the energy efficiency project.

b. The board may provide for cost recovery pursuant to
subsection 11, Amounts collected pursuant to this subsection
which the board determines should be refunded to customers
shall include interest at a rate to be determined by the
board. Notwithstanding subsection 11, the adjustment shall
not be reduced to zero and incorporated in rates,

c. In addition to the expenditures and related costs
collected pursuant to paragraph "a", if the board determines
sufficient justification exists for assessing a reward or
penalty on the utility for its performance regarding energy
efficiency, the board may allow the utility to collect an
amount as a reward or may require an amount to be deducted
from the recovery of expenditures and related costs as a
penalty,

NEW SUBSECTION., 20, FILING OF FORECASTS.

The board shall periodically require each rate-regulated

gas or electric public utility to file a forecast of future
gas requirements or electric generating needs and the board
shall evaluate the forecast. The forecast shall include, but
is not limited to, a forecast of the requirements of its
customers, its anticipated sources of supply, anrnd its
anticipated means of addressing the forecasted gas
requirements or electric generating needs.

NEW SUBSECTION. 21. ENERGY EFFICIENCY PROGRAM FINANCING.

The board may require each rate-regulated gas or electric

public utility to offer gualified customers the opportunity to
enter into an agreement for the amount of moneys reasonably
necessary to finance cost-effective energy efficiency
improvements to the qualified customers' residential dwellings

_19_
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or businesses.

Sec. 26. Section 476.8, unnumbered paragraph 1, Code 1989,
is amended to read as follows:

Every public utility is required to furnish reasonably
adequate service and facilities. "Reasonably adequate service
and facilities" for public utilities furnishing gas or
electricity includes programs for customers to encourage the
use of energy cersersvacion efficiency and renewable energy

sources. The charge made by any public utility for any heat,
light, gas, energy eonservacion efficiency and renewable

energy programs, water or power produced, transmitted,
delivered or furnished, or communications services, or for any
service rendered or to be rendered in connection therewith
shall be reasonable and just, and every unjust or unreasonable
charge for such service is prohibited and declared unlawful.
In determining reasonable and just rates, the board shall
consider all factors relating to value and shall not be bound
by rate base decisions or rulings made prior to the adopticn
of this chapter.

Sec. 27. Section 476.42, subsection 1, Code 1989, is
amended by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. A facility which is a qualifying
facility under 18 C.F.R. part 292, subpart B is not precluded

from being an alternate energy production facility under this

division.
Sec. 28. Section 476.42, Code 1989, is amended by adding
the following new subsection:

NEW SUBSECTION. 2A., "Next generating plant" means an
electric utility's assumed next coal-fired base load electric

generating plant, whether planned or not, based on current
technology and undiscounted current cost.

Sec. 29. Section 476.42, subsection 3, Code 1989, is
amended by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. A facility which is a qualifying
facility under 18 C.F.R. part 292, subpart B is not precluded
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from being a small hydro facility under this division.

Sec. 30. Section 476.43, subsection 3, unnumbered para-
graph 1, Code 1989, is amended to read as follows:

The board shaii-base-the may consider the following factors

in setting rates for new facilities or-new-capae:ty-from
exiseing-factitties-on-ehe-fottowing-facrors:

Sec. 31. Section 476.43, subsection 3, Code 1989, is
amended by adding the following new paragraphs:

NEW PARAGRAPH. e. External factors, including but not
limited to, environmental and economic factors.

NEW PARAGRAPH. f. Other relevant factors.

Sec. 32. Section 476.43, subsection 4, Code 1989, is

amended by striking the subsection.

Sec. 33. Section 476.43, subsection 5, Code 1989, is
amended to read as follows:

5. In the case of a utility that purchases all or
substantially all of its electriéity requirements, the rates
established under this section must be equai-to-the-current
eost-to-the-eteetrie-nutritty-of-simitar-eypes-and-gquantieies
ef-etecrrieni-service based on the electric utility's current

purchased power Costs.
Sec. 34. Section 476.44, Code 1989, is amended to read as

follows:

476.44 EXCEPTIONS.

1. The board shall not require an electric utility to
purchase or wheel electricity from an alternate energy
production facility or small hydro facility unless the
facility meets-gii-of-the-foirlowing-eonditions is owned or

operated by an individual, firm, copartnership, corporation,

company, association, joint stock association, c¢ity, town, or

county that meets both of the following:

ar--Has-an-electric-generating-capacity-of-not-more-chan
eighty-megavaeess

br--is-ewned-or-operated-by-an-individuats-£firm;
copartnershrp;-corporation;-companyy-assocrationy-J0int-stoeck
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assoctations-cityr-towny-or-county-thats

t++ a. Is not primarily engaged in the business of
producing or selling electricity, gas, or useful thermal
energy other than electricity, gas, or useful thermal energy
sold solely from alternate energy production facilities or
small hydro facilities.

t2% b. Does not sell electricity, gas, or useful thermal
energy to residential users other than the tenants or the
owner or operator of the facility.

2. Phe-beard-shaii-not-require-anm An electric utility
shall not be required to purchase or-wheei-etectrictey-from-a

smati-nydro-£faciitby-untess-the-£facrirty-has-an-electric
genezrating-capaciey-of-not, at any one time, more than eighty

fifteen megawatts of power from alternate energy production

facilities,

Sec. 35, Section 476.63, Code Supplement 1589, is amended
to read as follows:

476.63 ENERGY €ONSERVAPION-ANP EFFICIENCY PROGRAMS,

The cdivision shall consult with the energy and gecological
resources division of the department of natural resources in
the development and implementation of public utility energy
esnservation-and efficiency programs.

Sec. 36. Section 476.65, subsection 1, paragraph b, Code
1989, is amended to read as follows:

b. That the results of the audit are available to any
person engaged in the business of making or providing energy
conservatron efficiency improvements or services who requests

the information whether the request is made for the customer
individually or the request is made for the customer as a
class.

Sec. 37. Section 476A.1, subsection 1, Code 1989, is
amended to read as follows:

1. "Facility" means any electric power generating plant or
a combination of plants at a single site, owned by any person,

with a total capacity of ene-hundred twenty megawatts of
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electricity or more and those associated transmission lines
connecting the generating plant to elther a power transmission
system or an interconnected primary transmission system oOr
both. Transmission lines subject to the provisions of this
chapter shall not require a franchise under chapter 478.

Sec. 38. Section 476A.6, subsection 4, paragraph c, Code
1989, is amended to read as follows: '

c. Establishment of cost-effective energy conservation
efficiency and renewable energy services and programs.

Sec. 39. Section 476A.6, subsection 4, unnumbered
paragraph 1, Code 1989, is amended to read as follows:

The applicant, if a public utility as defined in section
476.1, has in effect a comprehensive energy management program
designed to reduce peak loads and to increase efficiency of

use of energy by all classes of customers of the utility, and
the facility in the application is necessary notwithstanding
the existence of the comprehensive energy management program.
As used in this subsection, a "comprehensive energy management
program” includes at a minimum the following:

Sec. 40. Section 476A.6, Code 1989, is amended by adding
the following new subsection: '

NEW SUBSECTION. 4A. The applicant, if a public utility as
defined in section 476.1, shall demonstrate to the board that
the utility has considered sources for long-term electric

supply from either purchase of electricity or investment in
facilities owned by other persons.

Sec. 41. Section 476A.6, subsection 5, Code 1989, is
mended to read as follows:

5. The applicant, if a public utility as defined in
section 476.1, has considered all feasible alternatives to the

proposed facility including nongeneration alternatives; has
ranked those alternatives by cost; has implemented the least-
cost alternatives first; and the facility in the application
is necessary notwithstanding the implementation of these
alternatives.
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Sec. 42. Section 476A.15, Code 1989, is amended by
striking the section and inserting in lieu thereof the
following:

476A,15 WAIVER.

The board, if it determines that the public interest would
not be adversely affected, may waive any of the requirements
of this chapter for facilities with a capacity of one hundred
or fewer megawatts.

EXPLANATION

Section 1 requires the state to purchase passenger vehicles
which meet or exceed the then current corporate average fuel
economy rating (CAFE) in effect under federal law for that
model year after January 1, 1992, Certain vehicles are exempt
such as special work vehicles, trucks, law enforcement
vehicles, and larger passenger vehicles. The section also
requires the state vehicle dispatcher to use state vehicles to
achieve an average fuel economy per passenger mileage at least
equal to the CAFE standard for the then current automobile
model year. For instance, a single driver with no passenger
would have to be assigned a vehicle with a fuel economy rating
at least equal to the CAFE standard. A group of passengers
could be assigned to a larger, less efficient vehicle, such as
a van, because per passenger, the van would be more efficient
than multiple smaller automobiles to transport the same number
of people.

Section 2 requires every contract for a public improvement
or construction of a public building by the state, or an
agericy of the state or political subdivision of the state to
award the contract to the responsible bidder submitting the
lower proposed life cycle cost. Procedures to fairly compare
proposed life cycle costs of competing bids are also proposed.

Section 3 provides additional definitions for chapter 93.

Section 4 establishes energy efficiency as a public policy
goal of the state and provides that state government is to be
a model and testing ground for the use of eneégy efficiency

_24_
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systems.

Section 5 requires the department of natural resources to
make its state energy plan a biennial report.

Section 6 expands the department of natural resources
energy data collection authority to include data to permit
forecasting of future energy demand in the state,

Section 7 expands the department of natural resources
public education and communication program efforts to include
programs targeted to professional groups.

Section 8 requires the department of natural resources to
conduct a study on global warming and develop program
strategies to reduce contributory emissions in the state.

Section 9 requires development of an energy efficiency
rating system to facilitate consumer, business, and government
comparisons of new and existing buildings' energy costs.

Section 10 provides enforcement mechanisms for the energy
efficiency rating system.

This bill generally strikes references to energy
conservation in the public utility title of the Code and
inserts the term energy efficiency.

Section 1l permits high blend ethanol as an option to
current gasohol. Gasohol currently can have no more than 13
percent ethanol. High blend ethanol would have an ethanol
content of greater than 13 percent but no more than 25
percent.

Section 12 appropriates moneys to a joint alternate fuels
proiject of the board of regents for use in coordinated
alternative fuels research. A pilot test program for high
blend ethanol use in state vehicles is also provided.

Section 13 requires the Iowa finance authority to adopt
rules requiring a mortgage lender to consider the annual
energy ceosts in evaluating a mortgage loan applicant's income
for locan approval. Section 18 requires businesses applying
for state assistance to submit to a waste review as a
condition of receipt of such business assistance.
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Sections 14 and 15 reguire design professional licensing
and examining boards to require continuing education on energy
efficiency strategies as a condition to license renewal.
Additionally, energy efficiency is to be integrated into the
degree programs of construction and construction design
curricula of institutions of higher education under the
control of the board of regents.

Section 17 conditions certain state assistance program
benefits to an applicant's submission to an energy efficiency
and waste reduction review.

Sections 18 through 25 of this bill provide that rural
electric cooperatives, municipally owned utilities, and gas
public utilities having fewer than two thousand customers will
be required to file plans for energy efficiency projects;
authorizes a contested case proceeding in which the board will
review the prudence and reasonableness of the public
utilities' plans for energy efficiency projects; provides for
the recovery of costs by the public utility and allows the
board to impose rewards or penalties for energy efficiency
performance; requires rate-requlated gas or electric public
utilities to file forecasts of future gas requirements and
electric generating needs, and requires the board to review
these forecasts; gives the board the authority to require
rate-regulated gas or electric public utilities to provide
financing for energy efficiency projects; and removes the
current filing and review of forecasts from the natural gas
supply and cost review plans as the board intends to conduct
this review during its review of energy efficiency projects.

Sections 27 and 29 of the bill provide that facilities
which are qualifying facilities under 18 C,.F.R. part 292,
subpart B are not precluded from meeting the definition of
alternate energy production facility or small hydro facility
under Iowa law.

Section 28 provides a definition of "next generating
plant",
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Section 30 changes the current Code from requiring the
utilities board to base rates on certain factors to permissive
language which allows them to consider these factors.

Section 31 adds 2 more factors which now may be considered
and those are: external factors, including but not limited
to, environmental and economic factors; and other relevant
factors.

Section 32 repeals a subsection which required the
utilities board to consider the factors listed in setting
rates for existing facilities and required the board to
consider other factors and eétablish rates for existing
facilities that are less than the rate established for new
facilities 1f the board determines that a lower rate is’
sufficient to encourage small power production,

Section 33 eliminates a requirement that a utility which

purchases all or substantially all of its electricity

requirements has rates egqual to the current cost to the
electric utility of similar types and quantities of electrical
service and instead requires that the rates be based on the
electric utility's current purchased power costs.

Under current law, an electric utility is not required to
purchase or wheel electricity from an alternate energy
production facility or small hydro facility unless the
facility has an electric generating capacity of not more than
80 megawatts. This exemption is eliminated in section 34.

Section 34 also provides that an electric utility shall not
be required to purchase at any one time more than 15 megawatts
of power from alternate energy production facilities.

Section 37 lowers the threshold requirement for filing an
application for an electric power generating plant from 100
megawatts to 20 megawatts. However, if the utilities board
determines that the public interest would not be adversely
affected, the board may waive any of the requirements of
chapter 476A for facilities with a capacity of 100 megawatts
or less.
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Section 40 requires public utility applicants to
demonstrate to the utilities board that the utility has
considered sources for long-term electric supply from either
purchase of electricity or investment in facilities owned by
other persons. Currently this requirement is in section
476A.15 and only requires consideration of purchases of
electricity or investment in facilities owned by other
utilities.

This bill may include a state mandate as defined in section
25B.3.
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SENATE PILE 2403

AM ACT
RELATING TO ENERGCY EFFICIENCY,

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF [OWA:

Section 1. Section 8,23, Code 1989, is amended to read as
follows: .

8.23 ANNUAL DEPARTMENTAL ESTIMATES.

On ot before Septeaber 1, next prior to each leglalative
eesslon, all departments and sestablisheents of the government
ghall tranamit to the dicector, on blanka to be furaished by
the dicector, estimates of their expenditure requirements,
including every proposed expenditure, for the ensulng flacal
year, classifled so as to distinguish between expendltuctes
estimated €or adnminletratlon, operation, and malntenance, and
the cost of each project involving the purchase of land or the
making of a public improvemant or capitasl ocutlay of a
permanent character, together with suppocting data and
explanations as called for by the director. The budget
eatipates shail include for those agencles which pay for
enecqy directly a llne item for snetqy expenses itemlzed by
type ol enerqy and location. The estimates of expenditure
tequirements shall be based upon ssventy-Live percent of the
funding provided for the curregt flecal year accounted for by
program and the temainder of ths estimate of expendliture
tequirements prloritized by program. The estimates shall be
accompanied with performance seasures for evaluating the
effectiveness of the program. If a department or
establlshment fails to submlt estimates within the tlae
specifled, the governor shall cause estimates to be prepared
for that department or establishment as ln the governor's
opinion are reasonable and proper. The director shatl furnish
standard budget request forms to each departaent or agency of

Senate File 2403, p,. 2

atate government,

Sec. 2. Sectlon 15.109, Code 19689, le amended by adding
the following naw subsecticn:

NEW SUBSECTIONM. 3. At the time the department approves
asslstance for an applicant, provides the person with
information reqarding the nature and source of other technical
assistance avallashle in the state to asslat the applicant on
design and managemint mattefrd concerning energy efficiency and
waste reduction, The departaent shall reviev the extent to
which recommendations made to grantees are in fact implemented
by the grantees,

Sec. ). 3Sactlon 18.115, subsection 4, unnumbeced paragraph
2, Code Supplement 1989, is amended to read as follows:

In conjunction with the requirements of section 18.),
subsection 1, effective January 1, 1999 1991, the state
vehlcle dispatcher, and any other state sgency or Jocal
governasntal political subdivislon purchasing new motor
vehicles for other than law enforcement purposes, shall each
year purchase hew passenger avtomobiten vehicles and light
trucke auch that the average fuel efficlency for the fleet of
new passenger anromobiles vehlcles and light teucks purchased
In that year by the state vehicle dlapatchet 4a-not-teas-than
two-mites-per-gakion-under or other etate agency or local
governmental polltical subdivislon equals or exceeds the
average fuel econcmy otandard for the awtamobiles! vehliclen'
model year as established by the Unlted States wecretary of
teansportation under 15 U.S.C. § 2002. This paragraph does
not apply to automobiies vehlclas purchased for any of the
following: law enforcement purposes; school buses; off-coad
malntenance work) or worig +ehicles used to pull loaded
trailers. The group of comparable actomobiies vehicles withln
the total fleet purchased by the state vehicle dispatcher, or
any other atate agency or local governmental political
subdivision purchasing motor vehicles for other than law
enforcement purposes, shall have an average fuel efficiency
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ratlng not-iess-than-two-aiien-per-gation-ander egual to or
exceeding the average [uel econcmy ratlng for that model year
for that class of comparabls nutomobites vehlcles as defined
in 40 C.F.R. § 315-82. As used in thls paragraph, "fuel
econcay” peans the average nuaber of miles traveled by an
automobile per gallon cof gasoling consuned as datecmined by
the Unlted States environmental protectlon agency
adwinistrator ln accordance with 16 U.8.C, § 4064(c). Por
purposes of this paragraph, "state agency” includes, but iw
not limited to, & community colleqe or an institution under
the control of the state board of tegqente,

Sec. 4. Sectlon 13,115, subsection 4, Code Supplevent
1569, is amended by adding the followlng new paragraphs:

&. Effective January 1, 1993, the state vehicle
dlspatcher, after consultation with the departaent of
management and the varlous state agenciss exempted from
cbtainlng vehicles for use through tha state vehicle
dlspatcher, shall adopt by rule pursuant to chapter 17A, a
syatem of uniform standards foc aseigning vahicles available
for use to paximize the average pamsenger milas par gallon of
sotor vehicle fuel consumed. The standards should conslder
the number of passengers traveling to a deatination, the fuel
sconoay of and passenger capacity of vehlcles avallable for
assignement, and any other relevant informatlon, to assure
assignment of the most energy efficient vehicle or comblnation
of vehlclen for a telp Lrom tgo.o vehlcles avallable for
assignoent. The standards adopted by the state vehicle
dispatcher shall not apply to speclal work vehiclea, and law
enforcement vehicles. The ctules when adopted shall apply to
the followlng agencies:

(1] State vehlcle dlispatcher.

(2) State department of transportatlion.

(3) 1nastitutlons under the control of the state board of
regents.

(4) The depactment for the bllind.

Senate Pile 2402, p. 4

{5) Any other atate agency exeapted froam cobtaining
vehicles FOr use through the state vehicle dispatcher.

b. As used in paragraph "a", "tuel econcmy" means the
average nuaber of mlles traveled by an automoblle per gallon
of gasoline consumed as deteralned by the United States
snvironaental protection agency administrator in accordsnce
with 26 U.B.C. § 4064{c).

Soc. 5. NEW GECTION. 72.5 LIPR CYCLE COST.

1. A contract for a public improveasnt or construction of
& public butldlng, lncludlng new constructicon or rencvatlon of
an existing public building, by the state, or an agency or
political subdlivision of the state, shall not be let without
satinfylng the following vregulrements:

a. A deelygn pro!olslbnnl submitting a deaign development
proposal for consideration of the public body shall at minlmum
prepare one proposal meeting the design program's space and
use requirexents which reflacts the lowest liCe cycle cost
posslble Ln light of existing commercially available
technology.

b. Submisslon of a cost benefit analysis of any deviatlons
(rom the loweot life cycle cost proposal contaloned In other
deslgn proposals requested by or prepared for submission to
the public body,

The public body may request additicnal deslgn proposals in
light of funds available for construction, aesthetic
consideratlions, o; any other reason.

This subsection applies for all design development
proposals requested on or aftaer January 1, 1991,

2. In connectlon uwith development of a statewide building
energy efficiency rating system, purasuant to section 93.40,
the dlrector of the department of natural rescurces In
consultation with the department of management, astate building
code dlrector, and state flire marshal, shall develop standards
and methods to evaluate design development documents and
congtruction documents based upon the energy efticlency ratling
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system for public bulldings, and other life cycle coat
factors, to facllitate fair and unlforn comparisons betwaen
design proposala and informed declaion making by public
hodles,

3. The department of management shall develop a proposal
for submission to the general asseably on or before January
10, 1991, to create a division within the depattwment of
management to evaluate life cycle costs on design proposals
submitted on pudllc improvement and constructlon contracts for
agencies and political subdivisions of the state, to assure
uniform comparisons and professicnal evaluaticns of deaign
proposals by an independent agency. The report shall also
address potential redundancy and conflicts within existing
state law reqarding life cycle cost analysis and recoomend the
resolution of any problems which are LdentiCled.

4. It Ls the intent of the general assembly to dlecoucage
construction of public buildings based upon lowest acquisition
cost, and instead to require that such decislons be based upon
life cycle coste to reduce ensrgy consumption, maintenance
requiresents, snd continuing burdens upon taxpayers.

Sec. 6. NEW SECTION. 93.3 ENERGY EPPICIENCY GOAL.

The goal of thls state is to more efticiently utilize
energy rescurces, especially those that are nonrenewable or
that have negative anvironmental impacts, In ocder to enhance
the economy of the state and to decrease the state's
dependence on energy cemourceg from cutelde the state by
reducing the amount of enerqy used. This goal Is to be
ilmplemented through the developaent of programs that promote
ensrgy elficiency and energy conservation by all Iowans,
through the developement and enhanceaent of an enerqgy
efflclency industry, through the development of Indigenous
energy resources that are econcmically and environmentally
viable, and through the development and laplementation of
effective public information and education programs,

® S )
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State governaent shall be a nodel and testing ground for
the use of energy efflciency syatams.

Sec, 7. Bectlion 93.7, subsectlon 1, unnumbered paragraph
2, Code Supplement 1989, 1s amended to read as tollows:

The department shall develop the plan with the assistance
of, and Ln consultation with, rvepresentatives of the energy
industry, economio interests, the public, and other interested
pactiens. The department shall submit a report to the general
assenbly concerning the status and implementation of the plan
on & biennlal basis, The biennlal update shall contain an
evaluation of all state enerqy programe including expected
versus actual benefits and forecasts of future enerqy demand
in lowa,

fec. 8. BSection 93.7, sudbssction ¢, unnumbected paragraph
1, Code Bupplement 1989, ia amended to read as followe:

Establish a central depository within the state for energy
data. The central depository shall be located at or
accesasible through a libracy which Ls a menber of an
interlibrary loan program to facilitate access to the data and
information contained in the central depository. The
department shall collect data necessary to forecast [uture
enerqy demands in the state, The department may requlre a
supplier to provide intormation pertaining to the supply,
storage, distecibution and sale of energy sources in thie
state. The Lnformation shall be Purnished on a periodic
basis, shall be of a nature which dicectly relates to the
supply, storage, dlstecibution and sale of enerqy sources, and
shall not include any records, documents, books or other data
which relate to the financial position of the suppller.
Provided the department, prioc to requiring any suppllier to
furnish It with such information, shall make every teasonable
eftort to determine Lf the gsame is available from any other
governmental source. If it finds such information las
available, the department shall not require submlssion of the
same from & supplier. HNotwithstanding the provislons of
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chapter 22, information and reports cobtalned under this
section shall be confidential except when used for statlstical
purpodes without identifying a specltic suppller and when
release of the information will not give an advantage to
competitors and serves a publlic purpose. The department ahall
use this data to conduct energy focecasts which shall be
included in the biennlal update required by section 93.7,
subsection 1.

Sec. 9. Section 91.7, subsection 5, Code Bupplement 1989,
is amended to read as follows:

S. Develop, tecommend, and recomamend lmplement with
appropriate agencies publlc and professional education and
connunlcatlion prograss ln energy sfCiclency, energy
conservation, and conversion to alternative sources of energy.

Sec, 10. Section 93.7, Code Buppiemwent 1989, is amended by
adding the following new subsection:

NEW SUBSECTION. 15. Conduct & study on activities related
to energy production and use which contribute to global
climate change and the depletion of the stratospheric ozone
layer. The study shall identify the types and relative
contrlbuticns of these activities in Iowa, The depactment
shall develop a strategy to reduce emisslons from activities
identlEled as having an adverse impact on the global climate
and the stratospheric osone layer. The department shall
subait a report containing Lte Eindings and recommendations to
the govetnor and general assepbly by January 1, 1992,

Sec. 11. Sectlon 93.13A, Code Supplement 1989, !3 amended
by adding the followlng new unnuabered paragraph;

NEW UNNUMBERED PARAGRAPH. The department shall not require
& school district, atrea school, area educatlon agency, city,

or county toc perform an engineering analysis if the achool
district, area education agency, city, or county demonstrates
to the department that the facility which is the subject of
the propesed engineering analysia at issgue is unlikely to be
In use ot operation in six years by the governmental entity
currently uasing or occupylng the facillruy.
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Sec. 12. Section 93.20, Code 198%, is amended by adding
the ltollowing new unnumbered paragraphe:

NEW UMNUMBERED PARAGRAPH. A achool district, ares school,
area educatlon agency, clty, or county shall design and '
conatruct the most energy cost-effective facllitles feasible
and shall use the Cinanclng made avallable by the department
to cover the incremental costs above minimum bullding code
enerqy efticiency standards of purchssing enecgy etflclent
devices and materlals unleas other lower cost tlnancing le
available. As ueed in this section, "Cacillity® means a
struciure that is heated or cooled by & mechanical or
electrical systea, ot any system of physical operation that
consumes energy Lo Carry out & process.

HEW UNNUMBERED PARAGRAPH. The department shall not require
a school district, area school, ares sducational agency, city,
or county to impleaent a spesoific enetqgy consecvation measure
identltled in a comprehonaive enginearing analysia If the
political sukdivislon which prepared the analysis deponatrates
to the department that the faclility which Ls the subject of
the energy conservation measure im unllkely to bes used or
operated for the full period of the expected payback of the
enerqgy consecvation measure,

Bec. 13, MNEW SECTION. 93.40 STATEWIDE BUILDING ENERGY
BFPICIENCY RATING SYSTEN,

1. The director shall adopt rules, pursuant to chapter
17A, establlishing a statewlde bullding energy efticlency
ratlng system. The ratlng symtem shall apply to all new and
existlng public, commercial, lndustrial, and residential
bulldings in the state and shall be established subject to the
followling schedule:

4. Ratings for new resldential bulldings by July 1, 1992,

Ratinges For existing residentlal buildings by July 1,

Ratings for new public bulldings by July 1, 19%4,
Ratings for exlsting publlc buildinges by July 1, 1995.
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e. Ratinge for new commerclal and industrlal buildings by
July 1, 1995,

(. Ratings for exlating commercial and jndustclal
buildings by July 1, 1995,

The director shall adopt & minimum acceptable energy
efficiency standard €or each clase of new bulldings.

2. a, The energy efflclency rating shall be disclosed at
the request of the prospective purchaser according to the
terms of the offer to purchase.,

b. The energy efficiency rating shall bs dlaclosed to a
prospective lessee whose rent does not lnclude energy cost
upon request.

¢. The designer of a new residential or commercial
bullding shall atate in writing to the department that to the
best of the peraon's knowledge, information, and bellef, the
new building design is Iln substantlal coapliance with the
winlaum energy efflclency estandacds established by rule of the
departnent,

d. Concurrent with the disclosure of an enecgy efficiency
rating pursuant to paragraphe "a® through “c®, the prospective
purchaser or lessee shall be provided with a copy of an
information brochure prepared by the departsent which includes
informatlion televant to that class of building, includlng, but
not limited to: ’

(1) How to analyze the building's energy efliclency
tating, .

{2) Comparisons to statewlde averages for new and ex!sting
construction of that class.

{3) Notlce to the prospective purchaser that the seller
must disclose a bullding's energy efficiency ratlng upon the
prospective putchaser's request.

(4) Intormation concetning methods to lmprove a building's
enerqy effliclency rating.

(5} A notice for residential buyers that quallfylng income
for mortgage loan purposes may be affected by the energy
efflciency rating.

Senate Plle 2403, p. 10

®. A new residential, commercial, or industrial bullding
shall not be hooked up or connected to any provider of
electricity, whether a reqgulated vtility, rural electric
cooperative, municlpal utllilty, or otherwise; or natucal gas,
except liquid petrcleum, unless the bullder states in wrliting
to the utility that to the best of the builder's knowledge,
information, and bellef, the bullding was bullt ln sccordance
with the constructlon documents.

€. Each public bullding proposed for construction,
renovation, or acqulsition shall bs cated pursuant to the

"energy efficiency rating system provided in subsection 1 prioc

to contractlng for the constcuction, renovation, or
acqulsition. The public body proposing to contract for
construction, cenovation, or acquisition for a public bullding
shall consider the energy efficiency ratings of alternatlves
when contracting.

3. The erergy efficiency rating system adopted by the
department shall provide a means of analyting and comparing

the relative enecgy efficiency of buildings upon sale or lease
of new or existing residential, comserclal, or induystrial
bulléings. The system shall provide for rating each public
bulldlng in existence to asslst public officlals in declsion
making with regard to capital improvements and public energy

costs,

¢. The dlrector shall establieh a voluntary working group
of persons and Interest groups intereated in the energy
efliclency rat\nq system or energy efflicisncy, including, but
not limited to such persons as electcical engineers,
mechanical engineers, archltects, and buildera. The lntereat
group ahall adviee the department in the development of the
energy efticiency rating system and shall aselst the
departaent in lmplexentation of the ratling system by
coordinating education programs for designers, builders,
businesses, and other Interested persons to asslat compllance
and to facilitate incorporatlon of the rating system into
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exinting practices., The lotent of the general assembly ls to
encourage the consideration of the energy efficlency rating
systesm In the market, oo &8 Lo provide market rewards for
energy efticlent buildings and those designing, bulldling, or
selling energy efflcient bulldings.

5. All public buildings shall be analysed for energy
efficiency using this rating system by July 1, 1996. The
results of that analysls shall be subaitted to the department
by August 1, 1996. The departa&snt shall submlt a report to
the governor and general assembly by January 15, 1997, that
analyzea the results of this evaluation of public buildings
and includes recommendativne. The results of the analysls of
each bullding sehall be submitted to the publlc agency or
governaental subdivislon which owuns or operates that building
as well.

6. The director shall make available energy sfflclency
practices informatlon to be used by individuale lnvolved In
the deslgn, constructlion, retrofitting, and malntenance of
buildings for state and local governments.

7. Por purposes of this section and sectlon 93.41:

a. "Sullder” means the prime contractor that hives and
coordinates building subcontractors or if there ie no prime,
the contractor that completas wmore than fifty percent of the
total construction work performed on the bullding.
Constcuction work Llncludes, but is not limited to, foundatlon,
tcaming, wiring, plumbing, ani tinlahlng work,

b. "Deplgner* means the architact, engineer, landscape
architect, bullder, interlor designer or cther parson who
performs the actual deslgn work or if under whose direct
supervision and responslble charge the construction documents
are prepared,

¢. *"Fublic building® means a building owned or cperated by
the state, A otate agency, ©r a governmental subdivislon,
including but not llmited to & clity, county, or school
diatrice,
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8. The dlrector may cteport an archltect, professlonal
englneer, or landscape archltect to the appropriate examining
board if the director believes the person has engaged In
fraudulent conduct {n connectlon with an energy efficiency
catlng for a bulldling. The director may report a bullder to
the divislon of labor, bureau of contiactor reglatcation, it
the director believes the bullder has engaged in fraudulent
conduct In connection with an energy efficiency rating for a
tullding.

Bac. 14, Section 214A.2, subsection 3, Code Supplement
1989, ie ameanded by striking the subsection and inserting in
lisu theceof the following:

3. a. Casoline wilth a sixture of ten parcent or more
othanol, but not acre than thirteen percent, shall be known as
qasohol.

b, Gascline with & wixture of moce than thlrteen percent
ethanol, but not more than twventy-flve percent, shall be known
a8 high blend ethancl. Poc purposes of chapters 323A, 324,
and 422, high blend etharol shall ba treated as gaschol.

c. Gasoline shall not contaln a mixture of more than
twenty-five percent ethanol.

Sec. 15. NEW SECTION. 214A.19% OEMONSTRATIOM GRANTS
AUTHORIZED.

1. The department of natural resources, conditloned upon
the avallabillty of funde, la authorized to award
demcnatratlon granta to persons who purchase vehicles which
operate on alternative Cuels, inciluding but not limlted to,
high blend ethanol, compressed natural gas, electricity, sclar
energy, or hydrogen. A grant shall be for the purpose of
conductling cesearch connected with the fuel or the vehicle,
and not for the purchase of the vehlcle itself, except that
the money may be used for the purchase of the vehicle Lf all
of the following conditlons are satlsfled:

&. The department rgtalns the title to the vehlcle.

b. The vehlcle is used for contlnulng research,




¢, If the vehicle 1s s0ld or when the research celated to
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the vehicle is completed, the proceads ol the sale cf the
vehicle shall be uased for additional cressarch.

2. The governor shall seek the cooperation of the
governocs of other states wililng to cooperate to establish an
alteznative fuels consortium. The purposes of the conscrtlum
may lnclude, but are not limited to, coordinating the
research, production, and marketing of alternative fuels
within the participating states. The consortium aay aisc
coocdinate presentation of consortium policy on alternative
fuels to autosakers and fedecal regulatory authocihties.

Sec. 16. Section 150A.2, Code 1589, ie amended by adding
the following new subsection:

NEW SUBSECTION. 2A. The state board of englneering and
land surveyors, the board of architectural examlners, the
board of landacape architectural exsslners, and the department
of natural rescurcesa shall cooparste with each other and with
persons who typlcally offer continulng educatlon courses for
design professicnals to make available snergy efficlency
telated continulng education courses, and to encourage
interdisciplinary cooperation and education concerning
avallable energy efficiency strategles for smployment in the
state's construction indust:ry.

Sec. 17, NEW SECTION. 266.39C THE IOMA ENERGY CENTER.

1, The Iowa energy center is sstablished at Iowa state
unlversity of sclence and tncﬁpoloqy. The center shall strilve
to increase enerqy efflciency in all acreas of lowa energy use,
The center shall serve as & model for state efforts to
decrease dependence on imported fuels and to decrease reliance
on energy production from nonrenewable, trescurce-depleting
fuels, The center ahall conduct snd sponsor research on
enecqgy efficiency and conservatlon thet will improve the
environmental, scclal, and econcalc vwell-belng of Icowans,
minimize the environmental impact of exleting energy
product lon and consumption, and ceduce the need tc add new
pover plants.

~ -
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The center shall asslst lowana in assessing technology
related to energy efficlency and alternative enecqgy production
systems and shall support educational and demonstratlion
programs that encourage implementation of enerqgy efflciency
and slternatlive energy production systeas,

The center shall alsc conduct and eponsor research to
develop alternative energy systems that ace based upon
renewvable sources and that will ceduce the negatlive
environsental and economlc lepact of energy production
systems. )

2. An advisory council ls establiehed conelsting of the
following members:

&. One person from Iowa state universlty of sclence and
technology, appointed by its president,

b. One person from the universlty of lowa, sppointed by
its president,

c. One person from the unlversity of northern lowva,
appolinted by its president.

d. One representative of private colleges and universities
within the state, to be nominated by the Iowa associatlon of
independent colleges and unjversitiss, and appointed by the
lowa coordinating councl) for post-hligh achool education.

e, One representative of comaunity colleges, appointed by
the state board for comnunlty collegea.

f., One representative of the energy and gecloglcal
rescurces divislon of the department of natural rescurces,
appointed dby the director.

g, One representative of the state department of
trnnspbrtnt!on. appointed by the director.

h. One reopresentative of the office of consumer advocate,
appointed by the consumer advocate,

i. One representative of the utllities boatrd, appointed by
the utllities board.

j. One representative of the rural electric cooperatlives,
appolnted by the governing body of the Iowa assoclation of
electric cocoperatives,

£ove 4S
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k. One representative of wuniclpal utllitles, appointed by
the governing body of the Iowa assoclation of suniclpal
utllities.

1. Tvo representatives from Investor-owned utilities, one
tepresenting gas utllitles, appointed by the Iowa utilfty
sesociation, and one representing electric utilitles,
appolnted by the Iowa utility associatlon.

The terms of the aesmbers shall begin and end as provided in
sectlon 69.19 and any vacancy shall be fitled by the orlginal
appointing authority. 7The terms shall be for four years and
shall be staggered am determined by the president of Ilowa
state unlversity of science and technology.

J. lowa state university of science and technology shall
erploy a director for the center, who shall be appointed by
the prealdent of Iows state university of science and
technology. " The director of the center shall employ necesaary
reaearch and support staff. The director and staff shall be
enployees of Iowa state university of science and technology.
NG more than five hundred thousand dollars of the funds made
available by appropriation from state revenues In any one year
shall be expended by the center €or the salaries and benefita
ot the empioyees of the center, including the salary and
benefits of the director. The remainder of the funds
appropriated from state funde shall be used to sponsor
reseacch grants and projects submitted on & competitive baais
by lowa colleges and unlvorl&tlon and pcivate nonprofit
#gencies and foundations., The center may also sollcit
additlonal grants and funding from public and pcivate
nonprofit agencles and foundatlions.

The director shall prepare an annual veport.

4. The advisory council ehall provide the president of
Iowa state unlversity of science and technology with a list of
three candidates Ercm which the director shall be selected.
The council shall provide an additlonal llist of three
candidates 1t requested by the president. The councll ghall
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advise the director in the development of a budget, on the
policies and procedures cof the center, in the funding of
tesearch grant proposals, and regarding program planning and
review.

Sec. 18. Sectlon 476.1, unnumbered paragraph 7, Code 1989,
is amended to read as foliowe:

The jurisdliction of the board under thls chapter shall
include programe designed to promote the use of sneIgy
conservation efficlency strategles by rate or secvice-
tegulated gas and slectric utilities. These programs shall be
cost effective. The board may inltiate these programs as
pilot projects to accumulate sufflclent data to determline I
the programe meet the requirements of this paragraph.

§ec. 19. fHection 476.1A, Code Supplement 1989, is amended
to ctead as follows:

476.1A APPLICABILITY OF AUTHORITY -- CERTAIN ELECTRIC
UPILITIES,

Electrlc public utilities having ¥ess fewer than ten
thousand customers and slectric cooperative corporations and
associations are not subject to the rate regulation authority
of the board. Buch utilities are subject to all other
vregulation and enforcement activities of the board, including:

1. Asaessment of feen for the support of the divialon.

2. galety and engineering standards for equipment,
operatione, and procedures.

3. Asslgned area of service.

4. Pllot projects of the board.

3. _Asweeseent of fees for the support of the Iowa energy
center created ln section 266.39C and the center for global
waralng established by the state board of reqgents,

6. Fillng energy efficlency plans and energy etficiency
tenults with the boatd. The board may permit these utilities
to flle joint plane.

The board may waive all or part of the energy efticlency
f£i1ing and teview requlirements for electclc cooperative
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1. Gas public utilitles having iess fewer than two
thousand customers are not subject to the regulation autharity
of the utilities board under this chapter unless otherwise
spscifically provided, Sectiona 476.10, 476.20, 476,21, and
476.5]1 apply to such gas utilities.

Gas public utllities having fewer than two thousand
customers 8hall be subject to the assessment of fees for Lhe
support of the lowa energy center created Ln section 266.39C
and ths global warming center created by the state board of
tregents and shall Cile enecgy efflciency plans and energy
efticlency results with the board. The board may walve all or

part of the enerqy efficiency filing requirements if the gas
wtility demonatcates superior results with existing energy
efficiency programs.

Gas public utlilities having tess fewar than two thousand
customers shall keep books, accounts, papers and recocds
accurately and faithfully In the sanner and form prescribed by
the board. The board may lnespect the accounts of the utility
a4t any time,

A 9as public utility having iess fever than two thousand
customers may make effective & nev or changed rate, charge,
schedule, o¢ regulation after glving written notlce of the
proposed new or changed rate, charge, schedule, or ragulacion
to all affected customers served by ths public utllity, the
notice shall inCorm the customers of their right to petition
tor a review of the proposal $o the utillities board within
slxty days after notice is served LE the petitlon contains the
slgnatures of at least one hundred of the gas utiliey's
customers, The notice shall state the addcess of the
utilities board. The new or changed rate, charge, achedule,
of regulation takes effect aluxty days after such valid notice
is served unless a petition €or review of the new or changed
1ate, charge, schedule, or regulation aigned by at least one
hundred of the gas utility's custoners ls €1led with the board
prior to the expiration of the sixty-day perlod,
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If such a valld petition is Eiled with the boatd within the
sk:fy-day peciod, any new or changed rate, charge, schedule,
or requlation shall take effect, under bond or corporate
undartaking, subject to vefund of all amounts collected Ln

- excess of those amounts which would have been collected under

the rates or charges finally approved by the board.. The board
ahall wvithin €ive monthe of the date of tiling make a
determination of just and reasonable tates based on a review
of the proposal, applying established requlatocy principles,
The board aay call upon the gas publlc ucxllity and Lte
customers to furnish factual evidence in support of oc
opposition to the new or changed cate, charge, schedule, or
tegulatjon, If the gas public utility dleputes the finding,
the utility may within twenty days file foc further review,
and the board shall docket the case as a formal proceedim
under section 476.6, subsaction 7, and set the case for
hearing. The gas public utility shall subalt factual evidence
and written arqument in support of the Ciling.

A gas public utillty having fese fewer than two thousand
customers shall not make eftective a new or changed rate,
chacge, schedule, or regulatlon which relates to services for
which a rate change is pending within twelve monthes followlng
the date the petitlon to reviaw the prioc proposed rate,
charge, schedule, or cequlation was flled with the board or
until the board has made ite determinatlion of just and
reasonable ratee, whichever date ig earlier, unless the
utility applies to the board for authority and receives
authority to make a subsequent rate change at an earliec date.

Gas public utilitles having keas fewer than two thousand
customers shall not make OF grant any unreasonable preferences
or advantages as to rates or servicea to any person or subject
any pecaon to any unreasonable prejudice or disadvantage.,
Rates charged by a gas public utility having less than two
thousand customers for transportation of customer-owned gas
shall not exceed the actual cost of such transportation
services including a fair rate of return,
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corporations and assoclations and electric public utilities
vhich demonstrate supectlor results with exlstlng energy
efficiency programs.

However, sectlons 476.20, 476.21, 476.4) through 476.44,
476.51, 476.56, 476.62, and 476.66 and chapters 476A and 478,
to the extent applicable, apply to such electrlc utillcies,

Electeic cooperative corporations and awsoclations and
electrlc publlc utilities exempt from rate cegulation under
this pection shall not make or grant any unceasonable
preferences or advantages as to cates or services to any
peraon oc subject any person to any unceasonable prejudice or
dlsadvantage,

The board of dlrectors or the membershlp of an electric
cooperative corporation or associatlion othecwise exenpt from
tate regulation may elect to have the cooperative's ctates
cegulated by the board. The board shall adopt rules
presceibing the wanner in which the board of directors or the
menbecship of an electrlic cooperative may so elect., If the
board of directors or the memberahlp of an elactric
cooperative has elected to have the cooperative's rates
tegulated by the board, after two years have alapsed from the
elfectlve date of such electlon the mesbership of the slectric
cooperative may elect to exeapt the cooperatlve from the cate
requlation authorlty of the board.

Sec, 20, Sectlon 476.18, Code Suppliemant 1989, is amended
to read as follows: .

476.18 APPLICABILITY OF AUTHORITY -- WUNMICIPALLY OWNED
UTILITIES.

L. Unless otherwise spacifically provided by statute, a
aunlcipally owned utllity is not subject to cregulatlion by the
board under thla chapter, except for regulatory actlon
pertaining tos

a. Assessment of fees for the support of the division and
the oftice of consumer advocate, as set forth in section
476.10. _

b. Safety atandards.

] .
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¢. Aoslgned aceas of service, as set forth In sections
476,22 through 476.126,

d. Enforcement of clvil penaltiesa pursuant to section
476,51,

e. Disconnectlon of service, as sat foeth in section
476.20,

f. Discrimination against users of renevable enecgy
resources, as set forth In section 476.21.

9. Encouragement of alternate enargy production
facllltles, am ewt Cforth fin sectlonm 476.41 through 476,45.

h. Enforceaent of sectlon 476.56.

1. Entorcement of sectlon 476.66.

J. Enforcement of section 476,62,

Fr--Munieipatiy-owned-utitévies-shail-be-required-to-adhere
to-the-requiremento-of-tha-following-sections-of-the-€ode-but
atk-roles-and-veguiationn-to-enforce-these-sactions-shati-iie
with-each-iocel-municipal-utitityra-governtng-beardr-~The
board-has-no-suthority-concerning-thess-sectiona-as-they-apphy
to-muntcipai-aueiiteionr '

ar--Poak-Lond-manangement-technigquesr-as-set-forth-in
section-436vidy

br--Promuigation-ob-rulen-concerning-the-nse-of-energy
conservation-strateqieny—ap-aet-forth-én-section-476+ds

k. Assessment of fees for the support of the [owa energy
center created in mection 266.39C and the global warming
center created by the state board of tegents.

1. Tlilng enerqgy efticiency plana_and enerqgy efficlency
casults vwith the board. The board may permit these utllities
to [lle {oint plans,

1. The boatrd may waive all or part of the enerqgy
efficlency filing and review requirementas for municipally
owned utilities which demonstcate supecior results with
exiasting energy efficlency progqrams.

Bec. 21. Sectlon 476.1C, subsectlon 1, Code 1989, ls
amended to cread as follows:
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Sec. 22. Section 476.2, Code 1989, !3 amended to read as
tollows:

476.2 POWERS -- RULES.

1. The board shall have broad general powers to effect the
" purposes of this chapter notwithstandling the fact that certain
apeciflic powers are herelnafter sst forth. The board shall
have authority to lesue subpoenas and to pay the same fees and
mileage as are payable to witnesses Ln the courts of record of
general jurisdiction and shall establish all needful, just and
reascnable rules, not inconsistent with law, to govern the
exercise of lts powers and duties, the practice and procedure
before it, and to govern the form, contents and Efliing of
reporta, documents and other papers provided for in this
chapter or in the board's rules. In the establishaent,
amendment, alteration or repeal of any of such rules, the
board shall be subject to the provisions of chapter 17A.

2, The board shall employ at rates of coapensatlon
consistent wlth current standards In Ilndustry such
protesslonally trained engineers, accountants, attorneys, and
skilled examiners and Inepectors, secretarles, clerks, and
other employees as It may find necessary for the full and
efticient discharge of ite dutles and responsibllities as
requlred by this chapter.

3. The board is hereby authorised and eapowered to
intervene Iin any proceedings befoce the federal power
commlasion or any other foderal or state regulatory body when
it Ilnds that any declsion of such tribunal would sdvecsely
affect the coste of any public utility secvice within the
state of lowa.

4. The board shall have authority to inquire into the
manageaent of the business of all public utilities, and shall
keep itself Informed as to the manner and method in which the
same is conducted, and may obtain from any public ucility all
necessary lnformatlon to enable the board to perform lts
duties,
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Phe-board-shati-promnigate-ruies-concerning-the-use-of
energy-conservation-strategtes-by-rate-or-service-requinted
gas-and-electric-otiitties-by-duly-ir-298kr--The-doard-nay
prescribe-appropriate-vates-for-any-approved-energy
conservation-programr--Nothing-tn-this-pacegraph-subjecta-ehe
rates-of-auntctpat-ueiiitien-to-the-roguiatoey-authority-of
the-boardy

5. _The board shall provide to the governor and the general
asseably on or belores Decexber 1, 1992, a report on the level
of intended energy efficiency activity of nonrate-requiated
utllities based on the energy efficiency plans previcusly
£lled by the nonrate-regulated utilities. The creport shall
include any recommendations of the board for leglslative
action.

6. The boatd shall provide teo the governor and general
assenbly on or before December 1, 1994, & cepott on the
tesults of ieplementation of the enecgy efficlency plans filed
with the boacd by nonrate-requlated utilities. The report
shall include any recommsendations of the board for leglslative
action.

7. The board ahall notlce rules concerning the filing
requirenents for energy efficiency plans by rate-regulated gae
and electric utilities on or before October 1, 1990, Rate-
requlated gas and electric utilities shall be sequlred to file
initla)l plans no later than four months after the effectlive
date of the rules requiced by thls subsection. The board
ehall alec adopt tules concerning the €illng regquirements for
enerqgy wfficiency plans by all other utititien,

Bet. 2). Section 476.6, subsectlon 15, unnusbered
paragraph 3, Code Supplement 1969, ls amended by striking the
paragraph,

Sec. 24. Section 476.6, subsectlon 15, unnumbeced
paragraphs 5 and 6, Code Supplement 1989, are amended by
striklng the paragraphse.

£0¥T 45
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Sec. 25. Sectlon 476.6, subsectlon 16, unnusbered
paragraph 2, Code Supplement 1989, le amended by stiiking the
patagraph.

Sec. 26. Bectlon 476.6, subsection 17, Code Supplement
1969, ls amended to read as folligws:

17. COMPAEHENSIVE ENERGCY MANAGENENT REQUIRED FCR ELECTRIC
UTILITIES. An electric utillty shall not have an lncreased
revenue requireaent Ctlnally approved under this sectlon in any
spplication for increased rates Filed on or after January i,
1992, unless the utlllities board flads that the electric
utllity has in eftect & comprehenslve anergy manageament
progras which meets the primary objectives of section 476A.6,
subsection 4.

Sec. 17. Bection 476.6, Code Supplement 1989, is amended
by adding the Collowing new subsections)

HEW SUBSECTION., 19. [ERERGY EPPICIENCY INPLEMENTATION,
COST REVIEW, AND COST RECOVERY.

a. The bhoard shall conduct contested case proceedings for
toview of energy efflclency plane and budgets filed by rate-
requlated gas or electric utilities. The board may approve,
reject, or wodify the plans and budqets. Notwithstandlng the
provislons of section 17A.19, subsectlon S, in an appllcation
Eor judicial review of the board's decision concerning a
utility's energy efficlency plan or budget, the reviewing
court shall not order a stay. Whensver a cequest to modlfy an
approved plan or budget is filed subsequently by the offlce ot
consumer advocate or & rate-regulated gae or slectrlc publlc
utility, the boatrd .shall promptly initlate a Lorasl proceeding
it the board determines that any reascnable ground exlists for
investigating the request. The formal proceeding may be
initiated at any tiee by the board on its own motion.
laplementation of board approved plans or budgets shall be
considered continuous in nature and shall be subject to
inveatligation at any time by the board or the office of the
consumer advocate. '
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b. An energy etficiency plan and budget shall be designed
te expend annually, at a minisum, the following deslignated
percentage of the gas and electric cate-regulated utllity's
gross operating revenues during the previous cslendac year
derived from intcastate public utillity operaticns

(1} Por electric rate-regulated utilitien, twoc parcent,

(2} Por qgas rate-regulated utilltles, ona and one-halt
poicont.

A rate-regulated electric utlility or rate-regulated gas
utlllty shail have the designrated expendliture requirement
Included in ite energy efficiency plen and budget on or before
January 1, 1992. The board may wvalve the spending requlremsent
tor an individual uthlicy Lf the board detarmines after the
contested case proceeding in section 476.8, subsection 19,
paragraph "a", that the expenditure level of the snergy
efticlency programs included in the utility's approved energy
efticlency plan L» less than the spending requirement,

Energy efflciency expenditures incurred on or after July 1,
1990, may be included in a utility's Lajtlal energy etficlency
plan and budget submitted pursuvant to paragraph “a®.

¢. A rate-regulated utillity shall subait for consideratlion
in lte energy efficlency plan, at a slnlmum, the following
progrape, where relevant to the utility's secvices:

11y A hot water heater insulation blanket dlstribution
program.

12) A commercial lighting program,

13) A rebate, coupon, or other progras lor purchases of
goods, including but not limlted to light bulba, which
contrlbute to energy efficiency.

14y A tree planting pregram to moderate the physical
environment and to consume atmospheric carbon dloxide
resulting from burning foesil tuels within the ztate for
energy; provided, however, that the tree planting program !9
not required to Ltaelf be energy efficient or cost effective,
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Every public utility Is requlred to Eucrnish reasonably
adequate secvice and facllitles. “Reasonably adequate service
and facllities” for public utillties furnishing gas or
electrlelty Includes prograss for customers to encourage tha
use of energy conservation efficiency and renevable energy
sources, The charge made by any publlc utllity Eoc any heat,
light, gas, enecqgy comnservation efficlency and renewable
energy programs, water or power produced, transmitted,
delivered or furnished, or communicatlons services, or for any
secrvice rendered or to be rendected in connection thecewlth
shall be reasonable and just, and every unjust or unceasonable
chatge for such service is prohibited and declared unlawtul.
In determining reasonable and just cates, the board shall
conaider all factors relating to value and shall not be bound
by rate base declalons oc rulings made prior to the adoptian
of thls chapter.

8ec. 19. Section 476.10, unnumbered paragraph 4, Code
Supplement 1989, is amended to read as followm

Whenever the board shall deem Lt necessacy in order to
carcy cut the dutles imposed upon it in connectlon with cate
regulation under section 476.6, Lnvastigations under section
476.13, oc review proceedinge undecr section 476.31, the board
®ay employ addlticnal tesporary or permanent etaff, or may
contract with persons who are aot state smployess for
englneering, accounting, or other professional services, or
both. The coats of these addgplonal saployees and contract
secvices shall be paid by the public utility whose rates ace
being reviewed L{n the same manner as other expenses are paid
under this section. Ths board shall incceass quarterly
assessments spacified in unnumbered pacagraph two, by amounts
necessary to enable the board to hire additional staff and
contract for services under this sectlon. The authority to
hire additional temporary or persanent astaff that ls granted
to the board by this section shall not be subject to
limitation by any administrative or executive order or
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- decislon that restricts the nuaber of state employees or the

filling of employee vacancles. and shall not be subject to
limitation by any law of this state that restricts the number
of state employees or the filling of employes vacanclies unleas
that law is axde applicable to this section by express
reaference to thls section, Before the board expends or
encumbers an amount in excess of the funds budgeted [or rate
roqgulation and before the board lncreases quarterly
assedsments pursuant to this pacaqecaph, the director of the
departaent of management ashall approve the expenditure or
encumbrance. Before approval is glven, the dlrector of the
depactaent of management shall detecrmine that the expenses
sxcesd the funds budgeted by the genscal asseambly to the boacd
for rate regulatlon and that the board doss not have othec
funds from which the exzpanses can be paid. Upon approval of
the dirsctor of the department of management the board wmay
expend and encumber funds for the excess axpanses, and
increase quarterly asoessments to ralse the additional funds.
The board and the office of consumer advocate may add
additlional pecrsonnel or contract for additlonal asslatance to
review and evaluate energy eflflciency planas and the
implementation of energy efflclency programs including, but
not limited to, professionally trained sngineers, accountants,
attorneye, skilled examinecrs and laspectors, and secretaries
and clecks. The board and the office of the consumer advocate
way expend additional sums beyond thoee sums appropriated.

However, the authority to add additlonal personnel or contract
for additional assietance must flret be approved by the

department of management. The additional sume shall be
provided to the board and the office of the consumer advocate

by the utllitles subject to the enecrqy efficiency requirements
in thias chapter, The assessements shall be in addition to and
separate from the qguarterly assessment,

Sec. 30, 475.10A PUNDING FOR IOWA ENERGY
CENTER AND GLOBAL WARMING CENTER.

,9
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I5) A cooperative program with any comounity actlion agency
within the utility's gervice area to lmplement countywide or
communitywide enerqy efficlency programs for quallfied low-
income peracns,

Each of thege programa, except the tres planting program
contalned in subpacagraph {4), shall be approved am part of
the utllity's plan only lf the board determines the program to
be cost effective for that utllity,

d, The beoard nay perlodically conduct a contested case
proceeding to evaluate the zeascnableness and prudence of a
gas or electric rate-regulated public utility's implementatlon
of the utllity's approved enerqy efficiency plan and budget
and provide for the recovary of expenditures and related costs
of the provislon of energy sClficlency projects. MNotice to
customers shall be in a manner prescribed by the board;
provided, hovever, that the board shall not allow energy
efticlency to be represented in customer billings as a
separate cost or expense. °The board shall consider the cost
effactiveness of the projects and ahall allow the utility to
tecover the reasonable expenditures and related costs of the
projects determlined to ba cost efCective. A urility shall
also recover the reasonable expenditures and related costs of
an energy etficlency project which 1s not cost-effective §f
the board determines the utility vas prudent and reasonable in
the planning and impleaentation of the energy efCiciency
project. The board may treat ,the sxpendltures and related
coats incurred by a utility puceuvant to the utility's approved
energy efficlency plan and budget as capital jtems for
ratemaking purposes. Recovery putsuant to thie paragraph
shall not be allowed until eighteen monthe aftec the board's
tlnal ordet In the initlal coantested case to review a
utility's proposed enecqy efflclency plan and budget pursuant
to paragraph “a”,

e. In addition to the expenditures and celated costs
collected pursuant to sectlion 476.6, subsection 19, paragraph

@ y o
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“d®, L€ the board detacrmines sulflclent justiflcation exists
for assesalng a reward or penalty on the utllity for ite
performance regarding energy efflciancy, the board may allow
the utllity to collect an amount as a tevard or may require an
amount to be deducted from the recovery of esxpendltuces and
telatad costs as a penalty, The rewards and penaltles of this
pacagraph shall be in addltlon to the provisions of mection
476.52.

t. The leglslative council shall considec the appointment
of & legislative !nterim study committes in 1996 to revliew the
success or Callure of the substantive snd procedural

‘provisions for energy efficlency cost tecovery contained In

this ssction. The interlm study committes, Lf appolnted,
shall make recomasndations to the genecal assembly on any
trequired changes due to the experience qained from the
previous two blennlal energy efficlency plan and budget
cycles,

NEW SUBSBCTION. 20. FPILING OF PORECASTS.

The board shall pariodically require sach cate-ragulated
gas or electrlo publie utility to file a forecast of future
gas cequirements or slectilc generating needs and the board
shall evaluate the forecast. The forecast shall include, but
is not limicted to, & forecast of the requirements of its
customers, ilts anticipated scurces of supply, and ite
anticlpated seans of addreseing the forecasted gas
tequirements or electric generating neads.

NEW GUBSPCTION. 21, ENERGY BPPICIENCY PROGRAM PINANCING.
The board may requize each rate-requlated gas or electric
public utility to offer qualified customers the opportunlty to

entar Lnto an agreement for the amount of moneys reascnably
neceasacy to Cinance cost-sffectiva energy effliciency
Improvements to the qualifled custosers’ residentlal dwellings
or businesses.

Sec. 29. Hection 476.8, unnumbered paragcaph 1, Code 1989,
i amended to read as tollows:

£ove 4S
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ar--Has-an-electric-qensrating-copacity-of -not-more-than
eighty-megavattyr

br--in-owned-or-operated-by-an-tndividuaiy-fivay
copartnsrahips-corpovationr-companyy-asscciationy-4oknt-stock
aseocietiony-cityr-towny-or-couney-thaty

tiy a. Is not primacily engaged in the busliness of
producing or selling electrlcity, gas, or useful thermal
anergy other than elactricity, gas, or useful thermal energy
sold solely from alternate energy production facilitles or
saall hydro Cacilities,

tdy b. Does not sell electrlcity, gas, or useful thermal
enecrgy to resldential ueers othec than the tenants or the
owner or operator of the facllity.

2. YThe-board-ohati-not-reguive-an An electric utliley
shall not be required to purchase or-wheel-stectricity-from-a
amatk-hydro-facitity-untess-thea-facidtty-han-an-ehecteie
generating-capacity-of-not; at any one time, more than eighey
Lifteen megawattes of powver from alternace anergy production
facilitiesn.

Sec., 39, Section 476.6), Code Supplement 1989, is amended
to cead as tollows:

476.6) ENERGY CONBBRVATION-ANB EPFICIENCY PROGRAMS.

The division shall consult with the enerqy-and-geoiogicat
rescurces-division-of-the department of natural resources in
the development and implenmentation of public utility enercgy
conmervation-and etficiency programs.

Sec. 40, Sectlon 476.6%, subsectlon 1, pacagraph b, Code
1999, o amended to read as foliowe:

b. That the results of the audit are avallable to any
person engaged in the business of making or providing energy
conservation efficiency laprovements or services who requests
the information whether the request is made for the customer
individually or the reguest Ls made for the customer as a
clasa,
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Sec, 41, Sgction 478A.1, subsectlon 1, Code 1989, Is
asended to read as tollows:

‘b. “Pacility” means any electric power generating plant or
a4 comblinatlon of plante at a single site, owned by any pecrson,
with a total capaclty of one-hundred twenty-flve megawatts of
electricity or mora and those assoclated transaission lines
connecting the generating plant to elther a power tranamission
systes or an interconnected priamsry transmission systeam or
both, Transmiesion lines subject to the provielons of thls
chapter shall not require a franchise under chapter 478,

8ec, 42, Sectlon 476A.2, Code 1989, le amended by adding
the following new subsection:

NEIW SUBSECTION. 4. This chapter shall not apply to an
slectrlc powar generating plant, or combination of planta at a
single slte, with a total capacity of mote than twenty-five
but lese than one hundred megawatts of electricity If the
owner Orf operator prior to Januacy 1, 1990, has met all of the
following conditions:

a, Acquited a site for the facility.

b. Publicly announced the Lntentlon to construct a
facillty at that elte.

¢. Let contracts for major components of the facility.

Sec. 43. dection 476A.6, subsection &, pacragraph ¢, Code
1989, is amended to read as followe:

<. Establlishment of cost-effective enecrqgy conservation
efficiency and renevable enerqgy services and programs.

éec. 44, Section 476A.6, subsectlon 4, unnumbered
parageaph 1, Code 1989, is amended to zead as €ollowss

The applicant; Lf a publlic utility as defined in aection
476.1, has in offsct a comprehenslve energy management program
designed to reduce peak loade and to Lncrease efficlency of
use of energy by all classes of cuatomers of the utillity, and
the tacillty in the application is necessary notwithstanding
the existence of the comprehensive energy management program,

As ugsed in this subsectlion, a “comprehensive energy management
program® lincludes at a ainimum the tollowing:

*
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The board shall dlirect all gaa and electrlc utillities to
remit to the treasurer of mtate one-tenth of one percent of
the total gross coperating cevenues during the laat calendar
year derived from thelr intrastate public utillity operations.
The board shall by rule provide a schedule for remlttances
which shall require that the first remittance be made not
before July 1, 1991, The amounts collected pursuant to this
section shall be in addition to the amounts permitted to be
assessed pursuant to section 476,10, The board shall allow
inclusion of these amounts in the budgets approved by the
board pursuant to sectlon 476.6, subsection 19, paragraph “a”.
Eighty-five percent of the remittances collected pursusnt to
thlas sectlon ! appropriated to the lowa energy canter created
in sectlon 266.35C, Plltesn percent of the remlttances
collected pursuant to thls section is approprlated to the
center for global warming astablished by the state board of
regents,

Sec. J1. Sectlon 476,42, subsectlion 1, Code 1989, ls
amended by adding the following new unnumbered paragraphi

NEW UNNUMBERED PARAGRAPH. A facllity which is a qualifylng
tacility under 18 C.P.A. part 292, subpart B is not precluded
trom being an alternate ener9y productlon faclility yrder this
divislon.

Sec, 32. Section 478.42, Code 1989, le anended by adding
the following new subsectlon:

NEW SUBSECTION. 2A. “Nextsgenarating plant® means an
electric utility's asduned next coal-fired base load electric
generating plant, whethec planned or not, based on current
technology and undiscounted current cost.

Sec. 13. Sectlon 476,42, subsection 3, Code 1989, ie
amended by adding the followlng new unnumbered paragraph:

HEW UNNUMBERED PARAGRAPH. A facillty whilch ls a qualifying

tacility under 18 C.F.R, part 232, subpart B ls not precluded
from being a small hydro facillity under thls division,
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Sec. 14. Section 476.43, gubsection 3, unnumbered
pacagraph 1, Code 1989, is amended by strlking the unnumbered
paragraph and ineerting in lleu thereof the following:

The board may adopt Individual utillty or uniform statewlde
facility cates. The board shall conslder the following
factors in setting indlvldual or unlfocm rates:

Sec. 15. Sectlon 476.43, subsection 3, Code 1989, ia
amended by adding the following new paragraphe:

NEW_ PARAGRAPH. ®. External factors, including but not
llolted to, environmental and economic factorm,

NEW_PARAGRAPH. £, Other relevant factore.

NEW_PARAGRAPH. g. 1If the board adopts uniform statewide
rates, the board shall use representative data in lieu of
utllity specific Lnformation in applying the factors listed in
paragcaphs “a® through "t*.

Sec. 16. Sectlon 476.43, subsection 4, Code 1989, iw
asended by strlking the subsaction.

Sec. 17. Sectlon 476.4), subseation S, Code 1989, is
amended to tead as follovs:

$. In the case of a utllity that purchases all or
substantlally all of its electriclty reguirementsa, the rates
established under this section must be equai-to-the-esrrent
cost-to-the-etectrie-ubtitey-of-nimtiar-types-and-quantities
ef-electricat-service baned on the electric utility's current
purchased pover costa.

Sec. )8, Sectlon 476.44, Code 1989, is amended to vead as
followe:

476,44 EXCEPTIONS,

1. The board shall not require an electric utility to
purchase oc wheel electticlty from an alternate energy
productlon facility or small hydzo facillty unless the
facllity meeto-ali-of-the-foliowing-conditions ls owned or
operated by an_individual, firm, copartnershlp, corporation,
company, assoclation, folnt stock associstion, city, town, or
county that meets both of the following:
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d. An evaluation of the need to conduct a trlal progran,
for a six-month perlod at minimum, of a ramp metering system
on at least one metropolltan interchange of the lnterstate
highway system.

€. The preparation of model legislation or rules to
encourage the creation and use of vanpools or carpools tor
commutecs. Proposed legislation or zules may include, but are
not limlted to, an interest-Cree loan program for vanpoola and
other incentjives for_thl foraulation and operation of vanpools
or cacpoole,

€. The preparation of a feaslbility study of using bike
and pedestrian ways for moveasnt of people from residential
dreas to vwork centers as an alternative to motor vehicles.

9. An analysis of the coste of each posslble solutlon
which shall Lnclude eavironmental, health, and othe:r cosats or
benefits which ace not othetwliee accounted for.

Sec. 50.

The state department Oof transportation shall, conditioned
upon the availabllity of Cunds, compile an inventory of
tratfic signals and theic use in the state. The inventory
shall be detalled enough to allow conasldecration of the
appropriateness of the elgnals and thelcr operation following
the most current policies both as ldentifled by the lnstltute
of transportation englneers and {dentified ikn ths manual on
uniform traffic control devices for strests and highways by
the federal highway administrgtion, The assessment shall
consider what improvements, If any, should be made to algnals
to improve energy efflclancy, satety, and tealfic aervice, and
shall consider what algnals, Lf any, should be eliminated.

The depacrtment may identify and add other claeses of or uses
ot tratfic contcol devices to the lnventory, and review the
impact on energy usage, safety, and traffic secvice of
specifled classes of tcaftlc control deviceas. The department
shall recommend as part of the comprehensive ceport any
changes needed in state statutes or policy to provide for tha
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improved management, control, and use of all traffic devices.
The inventory with a summary veport shall be submitted to the
general asaeably on or before January 3L, 1992.

Gec. S51.

1. The atate department of tranaportation, Lo consultation
with the department of management and other appropriate public
agencies, shall vecommand projects including but not llmited
to projects to ancourage additional publlic smployees to
carpool, vanpool, ocr ume publlic transportatlion.

2. Funde repaid from state transit assistance loans
putsuant to section 307.]8 may be used as necessary to provide
the lncentives for the projects.

3. The state department of transpoctation, in consultation
with the departsent of sanagesent, shall report the
tacommendations to the general assembly on or befoce Januacy
1, 1941,

4. The report shall include the cost of providing parking
spaces at capresentative locatlone owned or operated by atate
goveranment, including the capitol complex,

5. The report shall recommend specific soucces of funding
tor Incentives and other related expenses for promotion and
adwinistration,

Sec, 52,

The department of management, Ln consultation with the
dapartment of natural resources, divislon of energy and
geoclogical resources, shall conduct an interest survey of
state amployeas® interest in and willingness to use
talecoanuting. The survey shall especlally target state
employees vhose primacy dutles and secvices are typically
portormed by phone or upon a computer, and who curcently have
access Lo a computer or other telecoamunication equipment at
work, but need not be llimited to such employees, The results
of the aurvey shall be presented to the general assembly on or
betore January 15, 1991,

Sec. 51.
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Sec. 45. Section 476A.6, Code 1989, is arended by adding
the following new subsection;

REW SUBSECTION. 4A. The appllcant, if a public utility as
defined in sectlon 476.1, shall demonstrate to the board that
the utility has consldered sources for long-term electrlc
supply Crom either purchase of electriclty or investment in
Eacilities owned by other persons.

Sec, 46. 3Sectlon 476A.6, subsection §, Code 1969, s
amended to read as follows:

5. The applicant; L€ a public utillty am defined in
sectlon 476.1, has coneidered all feanible alternatives to the
proposed facility Including nongeneration alteznatlves) has
ranked thoae alternatives by cost; has luplemented the least-
cost alternatives Cirat) and the facllity In the applicatlion
is necessary notwlthstanding the implementation of theae
alternativas,

Sec. 47. Section 476A.15, Code 1989, ls amended by
strlking the section and inserting In lieu thereof the
following:

476A.1% MWAIVER,

The board, L€ it determines that the public interest would
not be adversely alfected, may walve any of the tequirements
of this chapter for facilities with a capacity of one hundred
or fever megawatts.

flec. 48,

The department of natural sesources shall make
ceconnendations to the genecal aseembly on or before January
1, 1991, on whether Iowa should adopt appllance standards and
the extent to which such etate appliance standards are not
preempted by federal law, As used in this section “appliance*
includes, but is not limited to, alr conditloners, space
heaters, commecclal lightlng, cooling, and cooking devlces,
and refrigerators.

Sec. 49,

'. . ' ..
:
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1. The state department of transpoctation, In consultatlon
with units of local government, including representatives of
citles of 200,000 or more populatlion, clties of 50,000 or more
but leas than 200,000 population, and clties under 50,000
population, shall conduct, conditioned upon the avallability
of tunds, a comprehenslve study of the relationshlp betwean
transportation planning, systems development, and aanagement
to urban and rural development, land use plannlng, and energy
demand, The purpose of the atudy shall be to ldentity
opportunities to {mprove the ilong-term enecgy eftlclency of
tranaportation, ss well as to lmprove traffic safety and
service. The results of the study shall be ceaported to the

- genetal asasmbly and shall contain recommended policies and

leglglation,

The department may use any appropriation or other funds
avallable to it 2or the pucpose of this study, may contract
with one ot more unlversities located within the state for
assistance with the study, and may contract with consultants
tor asslstance with the study as necesaary. An Interim report
shall be sade to the genecal assembly by January 31, 1991.

1. The study shall include where approprlate:

4. An enetgy demand and planning survey to determine the
amounts of energy which is consumed Por transportation related
purposea.

b. An analysls of regional comsuting patterns.

c. Development of alternatives to coamuting by single
occupant motor vehicles, inciudlng:

(L) A feasibility study for implementing light cajil
passengec service as an altecnative to highway conatcuctlon or
expansion, inciuding especiflcally providing commuter secvice
on existing cail llnes Ln the Cedar Raplds-lIowa City area and
the Des Moines-Ames area.

(2} A feasibility study for implementing high occupancy
vehlcle (HOV) lanes during rush hours on urban controlled
access freevays or lnterstate highways within metropolitan
Arteas.
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The department of natural rescurces shall make
recommendations to reduce fuel costs and other expenses
incurred by local school dlstricta in both urban and rural
areas to transport students. The recommendations may include
methods or criteria for the bues scheduling and other
strategies deemed economically feasible by the department.

Sec. 54.

The state board of education shall require driver education
coucrses coffered by achoole under the board's jurladiction to
include instructlon in the following additional subject areas:

1. Routine maintenance of motor vehlcles to maximize
energy efficiency and safety.

2. Operatlon of motor vehicles to maximlze enerqgy
efficlency and safety.

Sec. $95.

The department of natural resocurces, subject to the
avallability of funds, shall contract with a qualifled person
or persons to offer a [ree car care clinic at leaast foutteen
sltes geographlcally distributed throughout the mtate. Each
such clini¢ shall inapect vehicles of attendees and instcuct
owners and operators of motor vehiclea ln the malntenance of
motor vehicles to maxlmlze energy afficlency. Vehicle
inspections conducted at the clinic aay include winor
adjustments, including, but not limited to, adjusting belt
tensions or inllating tires. The department shall cooperate
with appropriate vocatlonal educatlional programs to utlilize
students skllled in the field to the extent possible, The
administrator shall cocrdinate with local officlals and
vocational educational programs for each site the achedullng
and promotion of the clinic.

Sec., 56.

The department of natural rescurces shall deveslop a
proposal to phase in on & statewide baels, or on a multlstate
basls, automotive tailpipe emlssion standards as established
by the state of Calitornla as of Janvary 1, 19%0. The

@
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department shall submit the proposal to the genecal assembly
on or before January 15, 199).
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