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A BILL FOR 

1 An Act relating to energy efficiency. 

2 BE IT ENACTED BY THE GENERAL ASSEMBLY 
3 

SENATE FILE 2403 
H-5599 

OF THE STATE OF IOWA: 

l Amend Senate File 2403, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 28, by inserting after line 20, the 
4 following: 
5 "Sec. 
6 The state department of transportation, shall in 
7 consultation with other persons expert in the field of 
8 asphalt or cement construction, investigate the use of 
9·asphalt or cement-based railroad bed construction for 

10 the following classes: 
11 1. Light passenger rail service. 
12 2. Freight rail service. 
13 3. Passenger rail service. 
14 4. High speed passenger rail service. 
15 The research shall include an analysis of the 
16 comparative energy efficiency and life-cycle cost of 
17 asphalt or cement-based railroad bed construction 
18 compared to alternatives in each class of rail 
19 service." 
20 2. By renumbering as necessary. 

By HIBBARD of Madison 
NEUHAUSER of Johnson 
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1 Section 1. Section 18.115, subsection 4, Code Supplement 
2 1989,· is amended by adding the following new unnumbered 

3 paragraphs: 

~zt~4 NEW UNNUMBERED PARAGRAPH. Effective January 1, i992, the 

5 state motor vehicle dispatcher shall not purchase a passenger 

6 automobile which does not have an average fuel efficiency 

7 rating equal to or greater than the corporate average fuel 

8 economy standard for the automobile model year as established 

9 by the United States secretary of transportation under 15 

10 U.S.C. § 2002. Special work vehicles, trucks, law enforcement 
11 vehicles, and passenger automobiles rated at more than six 

12 passengers in capacity, are exempt from this fleet acquisition 

13 efficiency requirement. This paragraph applies to state 

14 vehicles under the authority of the state vehicle dispatcher, 

15 and to vehicles purchased by the state department of 

16 transportation, institutions under the control of the state 
17 board of regents, the department for the ·blind, and any other 

18 agencies exempted from obtaining vehicles for use through the 

19 state vehicle dispatcher. 

~-:~;z20 NEW UNNUMBERED PARAGRAPH. Effective january 1, 1993, the 

21 average passenger fuel efficiency for state vehicles used to 

22 transport passengers must be at least equal to the corporate 

23 average fuel economy standard for the automobile model year as 

24 established by the United States secretary of transportation 

25 under 15 u.s.c. § 2002. The average passenger fuel efficiency 
26 shall be calculated by dividing the number of passengers for 

27 the trip by the number of trip miles divided by the vehicle•s 

28 fuel economy rating. Special work vehicles, trucks, and law 

29 enforcement vehicles are exempt from this fleet passenger 

30 miles or use efficiency requirement. This paragraph applies 

31 to state vehicles under the authority of the state vehicle 

32 dispatcher, and to vehicles operated by the state department 
33 of transportation, institutions under the control of the state 
34 board of regents, the department for the blind, and any other 

35 agencies exe~pted from obtainins vehicles for use through the 
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1 state vehicle dispatcher. 
s-~p7 
S%z2 Sec. 2. NEW SECTION. 72.5 LIFE CYCLE COST. 

H.F. 

3 1. Every contract for a public improvement or construction 

4 of a public building, including new construction or renovation 
5 of an existing public building, by the state, or an agency or 

6 political subdivision of the state, shall consider each bid in 
7 light of the bid's proposed life cycle cost for the public 

8 improvement or construction project. The lowest bidder shall 

9 be the bidder who submits the bid with the lowest proposed 

10 life cycle cost of the public improvement or construction 

11 project. 
12 2. In connection with development of a statewide building 

13 energy efficiency rating system, pursuant to section 93.40, 
14 the director of the department of natural resources in 
15 consultation with the department of management, shall develop 
16 rules to evaluate construction bid proposals based upon the 

17 energy efficiency rating system for public buildings, and 

18 other life cycle cost factors, to assure fair and uniform 

19 comparisons petween bid proposals. 
20 3. The department of management shall develop a proposal 
21 for submission to the general assembly on or before January 
22 10, 1991, to create a division within the department of 

23 management to evaluate life cycle costs on biJs submitted on 

24 public improvement and construction contracts for agencies and 
25 political subdivisions of the state, to assure uniform 

26 comparisons and professional evaluations of bid proposals by 

27 an independent agency. 

28 4. It is the intent of the general assembly to discourage 
29 construction of public buildings based upon lowest acquisition 
30 cost, and instead to require that such decisions be based upon 

31 life cycle costs to reduce energy consumption, maintenance 

32 requirements, and continuing burdens upon taxpayers. 

33 Sec. 3. Section 93.1, Code 1989, is amended by adding the 

34 following new subsections: 

35 NEW SUBSECTION. 6. "Administrator" means the 
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1 administrator of the division of energy and geological 

2 resources of the department of natural resources. 

3 NEW SUBSEC'r!ON. 7. "Council" means the energy funds 

4 disbursement council created in section 93.11, subsection 3. 
5 NEW SUBSECTION. 8. "Division" means the division of 

6 energy and geological resources of the department of natural 

7 resources. 
8 Sec. 4. NEW SECTION. 93.3 ENERGY EFFICIENCY GOAL. 

9 The goal of this state is to more efficiently utilize 

10 energy resources, especially those that are nonrenewable or 

11 that have negative environmental impacts, in order to enhance 
12 the economy of.the state and to decrease the state's 
13 dependence on energy resources from outside the state by 
14 reducing the amount of energy used ·to produce each dollar of 
15 gross state product. This goal is to be implemented through 
16 the development of programs that promote energy efficiency and 

17 energy conservation by all Iowans, through the development and 

18 enhancement of an energy efficiency industry, through the 

19 development of indigenous energy resources that are 
20 economically and environmentally viable, and through the 
21 development and implementation of effective public information 

22 and education programs. 
23 State government shall be a model and testing ground for 

24 the use of energy efficiency systems. 
25 Sec. 5. Section 93.7, subsection 1, unnumbered paragraph 

26 2, Code Supplement 1989, is amended to read as follows: 

27 The department shall develop the plan with the assistance 
28 of, and in consultation with, representatives of the energy 
29 industry, economic interests, the public, and other interested 
30 parties. The department shall submit a report to the general 

31 assembly concerning the status and implementation of the plan 

32 on a biennial basis. The biennial update shall contain an 

33 evaluation of all state energy programs including expected 

34 versus actual benefits and forecasts of future energy demand 

35 in Iowa. 
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1 Sec. 6. Section 93.7, subsection 4, unnumbered paragraph 

2 1, Code Supplement 1989, is amended to read as follows: 
~~~~ Establish a central depository within the state for energy 

4 data. The department shall collect or cause to be collected 

5 data necessary to forecast future energy demands in the state. 

6 The data collected shall include, but is not limited tor end-

7 use data for all economic sectors and for all energy sources 

8 used in the state. The department may require a supplier to 
9 provide information pertaining to the supply, storage, 

10 distribution and sale of energy sources in this state. The 
11 information shall be furnished on a periodic basis, shall be 

12 of a nature which directly relates to the supply, storage, 

13 distribution and sale of energy sources, and shall not include 

14 any records, documents, books or other data which relate to 

15 the financial position of the supplier. Provided the 

16 department, prior to requiring any supplier to furnish it with 
17 such information, shall make every reasonable effort to 
18 determine if the. same is available from any other governmental 
19 source. If it finds such information is available, the 

20 department shall not require submission of the same from a 

21 supplier. Notwithstanding the provisions of chapter 22, 

22 information and reports obtained under this section shall be 

23 confidential except when used for statistical purposes without 
24 identifying a specific supplier and when release of the 
25 information will not give an advantage to competitors and 
26 serves a public purpose. The department shall use this data 
27 to conduct energy forecasts which shall be included in the 

28 biennial update required by section 93.7, subsection 1. 

29 Sec. 7. Section 93.7, subsection 5, Code Supplement 1989, 

30 is amended to read as follows: 

5. Develop, recommend, and reee!'M'tel"ld :.:..r:.:;:J..ement public and 

32 professional education and co~munication programs in energy 
33 efficiency, energy conservationL and conversion to alternative 
34 sources of energy. 

35 Sec. 8. Section 93.7, Code Supplement 1989, is amended by 

-4-



S.F. d'{DJ H.F. 

1 adding the following new subsection: 

~~~~ NEW SUBSECTION. 15. Conduct a study on activities related 

3 to energy production and use which contribute to global 

4 climate change. The study shall identify the types and 

5 relative contributions of these activities in Iowa. The 

6 department shall develop a strategy to reduce emissions from 
7 activities identified as having an adverse impact on the 
8 global climate. The department shall submit a report 
9 containing its findings and recommendations to the governor 

10 and general assembly by January 1, 1992. 

5~~~11 Sec. 9. NEW SECTION. 93.40 STATEWIDE BUILDING ENERGY 

12 EFFICIENCY RATING SYSTEM. 

13 1. The director shall adopt rules, pursuant to chapter 

14 17A, establishing a statewide building energy efficiency 

15 rating system. The rating system shall apply to all new and 
16 existing public, commercial, industrial, and residential 
17 buildings in the state and shall be established subject to-the 
18 following schedule: 

19 a. Ratings shall be developed for new residential 

20 buildings by JUly 1, 1991. 
21 b. Ratings shall be developea for existing residential 
22 buildings by July 1, 1992. 
23 c. Ratings shall be developed for new public buildings by 

24 July 1, 1993. 
25 d. Ratings shall be developed for existing public 

26 buildings by July 1, 1994. 

27 e. Ratings shall be developed for new commercial and 

28 industrial buildings by July 1, 1994. 

29 f. Ratings shall be developed for existing commercial and 
30 industrial buildings by July 1, 1995. 
31 The director shall adopt a minimum acceptable energy 
32 efficiency standard for each class of buildings. 

33 2. a. The energy efficiency rating shall be disclosed to 

34 a prospective buyer prior to accepting an offer to purchase. 

35 The prospective buyer may withdraw an offer to purchase or 
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1 rescind the contract at any time through the closing and incur 
2 no liability if the seller or the seller's agent fails to 
3 disclose the energy efficiency rating of a building proposed 

4 to be sold. The prospective buyer may withdraw an offer to 
5 purchase and incur no liability based upon the energy 
6 efficiency rating disclosed. 
7 b. The energy efficiency rating shall be disclosed to a 
8 prospective lessee prior to accepting an offer to lease. The 
9 prospective lessee may withdraw an offer to lease or rescind 

10 the lease at any time up until possession of the premises is 

11 delivered and incur no liability if the lessor or the lessor's 
12 agent fails to disclose the energy efficiency rating of a 
13 building proposed to be leased. The prospective lessee may 
14 withdraw an offer to lease and incur no liability based upon 
15 the energy efficiency rating disclosed. 
16 c. The builder of a new residential, commercial, or 
17 industrial building shall certify to the division that the new 
18 building meets both the minimum energy efficiency standard 

19 established by rule of the department and the energy 

20 efficiency rating for the building based upon the system 
21 adopted pursuant to subsection 1. A person shall not 
22 advertise or use another energy efficiency rating other than 
23 the rating certified to the division. 
24 d. Concurrent with the disclosure of an energy efficiency 
25 rating pursuant to paragraphs "a" through "c", the prospective 
26 purchaser or lessee shall be provided with a copy of an 
27 information brochure prepared or approved by the division 
28 which includes information relevant to that class of building, 
29 including, but not limited to: 
30 (1) How to analyze the building's energy efficiency 
31 rating. 
32 
33 

( 2) Cornpar isons ·t.v statewide averages for new and existing 
construction of that class. 

34 (3) Annual energy cost conversion information based upon 
35 statewide average energy rates or reasonably current local 
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1 rates. 
2 (4) Information concerning methods to improve a building's 

3 energy efficiency rating. 

4 (5} A notice for residential buyers that qualifying income 

5 for mortgage loan purposes may be affected by the energy 

6 efficiency rating. 
7 e. If the builder of a new residential, commercial, or 

8 industrial building is on provi~ional status as provided in 

9 section 93.41, concurrent with the disclosure of an energy 

10 efficiency rating pursuant to paragraphs "a" through "c", the 

11 prospective purchaser or lessee shall be notified that the 
12 builder is on provisional status because prior buildings of 

13 the builder have failed to meet minimum standards or as rated. 
14 f. A new residential, commercial, or industrial building 
15 shall not be hooked up or connected to any provider of 

16 electricity, whether a regulated utility, rural electric 

17 cooperative, municipal utility, or otherwise; or natural gas, 

18 except liquid petroleum, unless the builder has certified to 
19 the division that the building meets the minimum energy 

20 efficiency standard required by the department pursuant to 
21 subsection 1. Penalties against the builder if a new building 
22 fails to perform up to minimum standards or as rated are 
23 provided in section 93.41. 
24 g. Each public building proposed for construction, 

25 renovation, or acquisition shall be rated pursuant to the 

26 energy efficiency rating system provided in subsection 1 prior 

.27 to.contracting for the construction, renovation, or 

28 acquisition. The public body proposing to contract for 
29 construction, renovation, or acquisition for a public building 
30 shall consider the energy efficiency ratings of alternatives 

31 when contracting. 

32 3. The energy efficiency rating syst~~ adopted by the 

33 department shall provide a means of analyzing and comparing 

34 the relative energy efficiency of buildings upon sale or lease 

35 of new or existing residential, commercial, or industrial 
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1 buildings. The system shall provide for rating each public 

2 building in existence to assist public officials in decision 

3 making with regard to capital·improvements and public energy 

4 costs. The system shall be based primarily upon a measurement 

5 of total energy consumption per unit of space. The rating 

6 system shall include factors for heating, cooling, lighting, 

7 appliances, and all other energy-using devices or systems, or 

8 characteristics determining energy usage, of buildings as 
9 appropriate to each class of building. The energy efficiency 

10 rating system may be, but is not required to be, based upon 
11 the horne heating index as contained in the Iowa state building 
12 code, 661 Iowa Administrative Bulletin 16.800 (103A). The 

13 department shall adopt a minimum acceptable standard for each 

14 class of new construction. The department of public safety 

15 shall adopt any conforming amendments to the Iowa building 

16 code rules on thermal and lighting efficiency standards as are 
17 necessary after the department adopts the energy efficiency 
18 rating system and the minimum energy efficiency standard for 

19 each class of new construction under subsection 1. 

20 4. All public buildings shall be analyzed for energy 
21 efficiency using this rating system by July 1, 1995. The 

22 results of that analysis shall be submitted to the department 

23 by August 1, 1995. The department shall submit a report to 
24 the governor and general assembly by January 15, 1996, that 
25 analyzes the results of this evaluation of public buildings 
26 and includes recommendations. The results of the analysis of 

27 each building shall be submitted to the public agency or 

28 governmental subdivision which owns or operates that building 

29 as well. 

30 5. The director shall make available energy efficiency 

31 practices information to be used by individuals involved in 

32 the design, construction, retrofitting, and maintenance of 
33 buildings for state and local governments. 

34 6. For purposes of this section and section 93.41: 
35 a. "Builder" means the prime contractor that hires and 
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1 coordinates building subcontractors or if there is no prime, 

2 the contractor that completes more than fifty percent of the 

3 total construction work performed on the building. 

4 Construction work includes, but is not limited to, foundation, 

5 framing, wiring, plumbing, and finishing work. 

6 b. "Public building" means a building owned or operated by 

7 the state, a state agency, or a governmental subdivision, 

8 including but not limited to a city, county, or school 

9 district. 

§~?AlO Sec. 10. NEW SECTION. 93.41 ENERGY EFFICIENCY SYSTEM 

11 RATING ENFORCEMENT. 

12 1. A new residential, commercial, industrial, or public 

13 building for which a building permit is issued after the 

14 effective date of rules establishing an energy efficiency 

15 rating system for that class of building pursuant to section 

16 93.40, shall be rated by the builder using that system as 

17 provided in section 93.40, subsection 3. The builder shall 

18 certify to the division the rating of the new building, that 

19 the building meets the minimum energy efficiency standard for 

20 its class, and that the building was constructed in 

21 conformance with the specifications of the construction 

22 documents upon which the rating is based. 

23 2. a. If within ten years after issuance of the 

24 certificate of occupancy a new building's average annual 

25 energy costs exceed the estimated annual energy costs based 

26 upon the builder's certified rating for that new building, 

27 adjusted for the actual cost of energy and degree days, by 

28 more than twenty-five percent in each of three consecutive 

29 years, the division or the owner or operator of that building 

30 may file a complaint with the division against the contractor. 

31 b. The department may by rule adopted pursuant to chapter 

32 17A require a provider of electricity or natural gas, other 

33 than liquified petroleum, to notify the division if within ten 

34 years of a new building's initial utility hookup the annual 

35 energy costs billed for the building exceed by more than 
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1 twenty-five percent the estimated annual energy costs based 

2 upon the builder's certified rating for that building. 
3 3. The division shall conduct an investigation, including 
4 analysis of the owner or operator's energy consumption and of 
5 the building itself, employing such means as it deems 
6 appropriate to determine within reason the cause for higher 

7 than expected energy consumption. If after completing the 
8 investigation, the division believes that a building was not 

9 constructed in conformance with the construction documents 
10 upon which the energy efficiency rating was based, or that the 
11 builder fraudulently rated the building, the administrator may 
12 order the builder to appear at a hearing conducted pursuant to 
13 chapter 17A to show cause why penalties should not be imposed. 
14 4. A builder ordered to appear shall be provided with the 
15 results of the division's investigation. The contractor has 
16 the burden of showing by a preponderance of the evidence that 
17 the contractor's acts or omissions were not a substantial 

18 cause of the higher than expected annual energy costs. The 
19 division shall have the burden of showing fraudulent conduct 
20 or falsification of information by the builder by a 
21 preponderance of the evidence. 
22 5. The following penalties may be ordered by an 
23 administrative law judge against a builder found to have been 
24 a substantial cause of a rated building failing to meet its 
25 expected adjusted annual average energy consumption based upon 
26 the energy efficiency rating by the builder for that building 
27 and the builder's certification of compliance with minimum 
28 energy efficiency standards: 
29 a. Contractor registration suspension or revocation. 
30 b. Assignment to provisional status. 

31 c. Civil penalty, not to exceed one thousand dollars per 

32 one hundred square feet of the building in question. 

33 If the administrative law judge finds that the contractor 
34 falsified in-formation or engaged in fraudulent conduct in 
35 connection with certifying the original energy efficiency 
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1 rating, the maximum civil penalty shall be imposed and the 

2 builder's contractor registration shall at minimum be 

3 suspended for a six-month period. 

4 6. If a builder is placed on provisional status, each of 
5 the builder's buildings completed while on provisional status 

6 shall be monitored during construction for compliance and 

7 after completion for performance. The division may convert a 

8 builder from provisional status to suspension or revocation of 

9 the builder's contractor registration and order any provider 

10 of electricity or natural gas to refuse to hook up or connect 
11 a building built by the builder if monitoring of the builder 
12 during provisional status indicates a continued inability to 
13 satisfy minimum energy efficiency standards. Provisional 

14 status shall continue for three years from the date of the 

15 most recent incident of testing of a building, which test 

16 indicated consumption of twenty-five percent or more energy 

17 than either the minimum standard for that class of new 

18 construction or the certified rating for that new building. 

19 7. The division shall, if necessary, amend the energy 
20 efficiency rating system based upon experience with particular 
21 designs or components which fail to meet expected energy 
22 efficiency through no fault of the contractor. The 

23 administrator may also report an architect or professional 

24 engineer to the respective examining board if the 

25 administrator believes an architect or professional engineer 
26 has engaged in fraudulent conduct in connection with an energy 

27 efficiency rating for a building. 
28 Sec. 11. Section 214A.2, subsection 3, Code Supplement 

29 1989, is amended by striking the subsection and inserting in 

30 lieu thereof the following: 

31 3. a. Gasoline with a mixture of ten percent or more 

32 ethanol, but not more than thirteen percent, shall be known as 

33 gasohol. 
34 b. Gasoline with a mixture of more than thirteen percent 
35 ethanol, but not more than twenty-five percent, shall be known 
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1 as high blend ethanol. For purposes of chapters 323A, 324, 

2 and 422, high blend ethanol shall be treated as gasohol. 

3 c. Gasoline shall not contain a mixture of more than 

4 twenty-five percent ethanol. 
r~?~S Sec. 12. NEW SECTION. 214A.l9 STATE ALTERNATE FUEL 

6 PROGRAMS. 

7 1. There is appropriated for the fiscal year beginning 
8 July 1, 1990, and ending June 30, 1991, seven hundred fifty 
9 thousand dollars from the general fund of the state to the 

10 joint alternate fuels project of the state board of regents 

11 for the following designated purposes: 
12 To coordinate and fund research on alternative fuels, and 
13 for salaries, support, and miscellaneous purposes. 
14 2. A joint alternate fuels project is established under 
15 the supervision of the state board of regents. Participants 
16 in the project shall include employees of institutions of 
17 higher education under the control of the state board of 
18 regents, engaged in research relating to ethanol, gasohol, 

19 methanol, or other alternative fuels for motor vehicle 
20 transportation as a significant part of the employees' 
21 responsibilities. The state board of regents shall appoint a 
22 director of the joint project to coordinate alternative fuels 
23 research at institutions under the control of the state board 
24 of regents. 
25 3. The state shall purchase and use high blend ethanol for 

26 all state-owned passenger vehicles when high blend ethanol is 
27 available. The state department of transportation and the 
28 state vehicle dispatcher shall cooperate with the joint 
29 alternative fuels.project in a demonstration program for the 
30 use of high blend ethanol. 
31 4. The joint alternative fuels project shall develop a 
32 proposal for submission on or before January 10, 1991, to the 
33 general assembly and the energy funds disbursement council of 
34 the department of natural resources, for applied research to 
35 develop an economically viable, small, alternative fuel 
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1 production facility, suitable for decentralized fuel 

2 production for farm and motor vehicle use. Purposes of the 

3 research program shall include exploration of the economic and 

4 environmental benefits and costs of decentralized alternative 

5 fuels production. 
~'~6 Sec. 13. NEW SEC~-u~. 220.85 RESIDENTIAL ENERGY COSTS 

7 CONSIDERED IN MORTGAGE APPLICATION. 

8 1. The authority shall adopt rules pursuant to chapter 17A 

9 to require a person who makes a loan secured by a mortgage on 

10 residential property to adjust a proposed mortgagor's income 

11 considered adequate for loan approval to reflect the annual 

12 energy costs of the property proposed to be mortgaged. 

13 a. The adjustment may be based upon actual energy 

14 consumption of the prior owner of an existing property. 

15 b. For a new residential property, the adjustment shall be 

16 based upon the building's energy efficiency rating pursuant to 

17 section 93.40. 

18 2. The rules shall require adjustment of the proposed 

19 mortgagor's income based upon the following criteria: 

20 a. A proposed mortgagor's annual income for loan approval 

21 purposes shall be increased by the amount the residential 

22 building proposed to be mortgaged is estimated to have total 
23 annual energy costs less than the statewide average for 

24 similar sized residences. 

25 b. A proposed mortgagor's annual income for loan approval 

26 purposes shall be decreased by the amount the residential 

27 building proposed to be mortgaged is estimated to have total 

28 annual energy costs greater than the statewide average for 

29 similar sized residences. 

30 3. Rules may permit energy cost estimates to include 

31 adjustments for capital improvements to be made to the 

32 residential property proposed as a condition or purpose of the 

33 loan, such as, but not limited to, added insulation, 

34 weatherization, furnace or other mechanical system upgrades. 

35 Sec. 14. Section 258A.2, Code 1989, is amended by adding 
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1 the following new subsection: 
s~~~ NEW SUBSECTION. 2A. The rules for the state board of 

3 engineering and land surveyors, the board of architectural 
4 examiners, and the board of landscape architectural examiners 
5 shall require that professional engineers, architects, and 
6 landscape architects, respectively, complete a minimum number 

7 of hours of continuing education related to energy efficiency. 
8 Energy efficiency continuing education requirements under this 

9 subsection shall be coordinated among the boards and the 
10 institutions of higher education under the control of the 
11 state board of regents which typically offer continuing 
12 education courses for design professionals, to assure 
13 availability of courses and interdisciplinary cooperation and 
14 education concerning available energy efficiency strategies 

15 for employment in the state's construction industry. 
~A~~6 Sec. 15. NEW SECTION. 262.100 REGENTS' INSTITUTIONS 

17 CONSTRUCTION AND CONSTRUCTION DESIGN DEGREE PROGRAMS. 
18 1. An institution of higher education under the control of 
19 the state board of regents which offers a degree program 
20 related to construction or construction design, including, but 
21 not limited to architecture, civil engineering, construction 
22 engineering, electrical engineering, mechanical engineering, 

23 interior design, or landscape architecture, shall include as a 

24 requirement for graduation for new entrants to that degree 
25 program after July 1, 1991, a minimum number of credit hours 
26 relating to energy efficient design and construction, not in 
27.conflict with accreditation standards for that degree program. 
28 2. Each institution of higher education under the control 
29 of the state board of regents which offers continuing 

30 education classes under chapter 258A to design or construction 
31 professionals shall offer energy efficiency continuing 

32 education classes to graduates of the construction and design 
33 degree programs offered by the institution. The continuing 
34 education classes offered shall at minimum satisfy 
35 requirements adopted by the engineering and land surveying 
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1 examining board, the architectural examining board, and the 
2 landscape architectural examining board. Continuing education 
3 course offerings related to energy efficiency shall emphasize 

4 available design options and construction techniques to 

5 maximize energy efficiency and interdisciplinary cooperation 

6 and education on energy efficiency strategies for employment 

7 in the state's construction·industry. 

~~~~ Sec. 16. NEW SECTION. 268.5 ENERGY EFFICIENCY AND WASTE 
9 REVIEW AS CONbiTION OF RECEIPT OF BUSINESS ASSISTANCE FROM 

10 STATE. 
11 1. Prior to the receipt of any state assistance, whether 

12 direct or indirect, to a person qualified for assistance under 

13 a program described in this subsection and authorized by a 

14 statute listed in this subsection, the person must submit to 

15 and complete an energy efficiency and waste review as provided 
16 in this section. Persons are subject to the energy efficiency 
17 and waste review requirement as a precondition to receipt of 
18 any assistance under a program authorized by any of the 

19 following: 
20 a. Chapter 280B, Iowa industrial new jobs training Act. 

21 b. Chapter 280C, Iowa small business new jobs training 

22 Act. 
23 c. Chapter 99E, community economic betterment account of 

24 the Iowa plan. 
25 d. Chapter 15, subchapter II, part 9, retraining 

26 assistance. 
27 2. The Iowa waste reduction center for the safe and 
28 economic management of solid waste and hazardous substances, 

29 created in section 268.4, shall conduct a waste review of each 

30 person approved for assistance by the agency administering any 

31 of the programs referenced in subsection 1. The waste review 

32 shall include at a minimum all of the following components: 
33 a. Evaluation of current and proposed solid waste 
34 management and disposal practices. 

35 b. Evaluation of current and proposed hazardous waste 
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1 management and disposal practices. 

2 c. Evaluation of whether the predicted economic 

3 development benefits from the person's activities, which are 

4 the subject of the application for state assistance, are 

5 reasonable in light of the reasonably anticipated detrimental 
6 impact upon the natural environment of those activities • 

. 7 d. Recommendations for improvement in the person's solid 
8 waste or hazardous waste management or disposal practices 
9 within the state, which if implemented, would reasonably 

10 reduce, mitigate, or offset anticipated detrimental 

11 environmental effects of the activities which are the subject 

12 of the application or other activities of the person within 

13 the state. 
14 3. The division of energy and geological resources of the 

15 department of natural resources shall conduct an energy 

16 efficiency review of each person approved for assistance by 

17 the agency administering any of the programs referenced in 
18 subsection 1. The energy efficiency review shall include at a 

19 minimum all of the following components: 

20 a. Evaluation of current and proposed energy efficiency 

21 management practices and total energy consumption. 
22 b. Recommendations for improvement in the person's energy 
23 efficiency management or energy consumption through adoption 
24 of specific energy efficiency strategies. 

25 4. The Iowa waste reduction center or the division of 

26 energy and geological resources may recommend conditioning 

27 assistance under any of the programs referenced in subsection 

28 1 upon the person's commitment to adopt one or more of the 

29 recommendations made in the waste review under subsection 2 or 
30 the energy efficiency review under subsection 3. 
31 Sec. 17. Section 476.1, unnumbered paragraph 7, Code 1989, 
32 is amended to read as follows: 

33 The jurisdiction of the board under this chapter shall 

34 include programs designed to promote the use of energy 

35 eoftse~ve~~oft efficiency strategies by rate or service-
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1 regulated gas and electric utilities. These programs shall be 

2 cost effective. The board may initiate these programs as 

3 pilot projects to accumulate sufficient data to determine if 
4 the programs meet the requirements of this paragraph • 

.>~?2 '? 

5 Sec. 18. Section 476.1A, unnumbered paragraph 1, Code 

6 Supplement 1989, is amended to read as follows: 

7 Electric public utilities having ~e~~ fewer than ten 

8 thousand customers and electric cooperative corporations and 

9 associations are not subject to the rate regulation authority 

10 of the board. Such utilities are subject to all other 

11 regulation and enforcement activities of the board, including: 

12 Sec. 19. Section 476.1A, unnumbered paragraph 2, Code 

13 Supplement 1989, is amended to read as follows: 
14 However, sections 476.20, 476.21, 476.41 through 476.44, 
15 476.51, 476.56, 476.62, and 476.66 and chapters 476A and 478, 
16 to the extent applicable, apply to such electric utilities. 

17 Such electric utilities are subject to the rules adopted by 

18 the board which require filing plans for projects designed to 

19 promote the use of energy efficiency strategies. However, the 

20 board may waive the filing requirements upon a showing of good 

21 cause. 
22 Sec. 20. Section 476.1B, subsection 2, Code Supplement 

23 1989, is amended to read as follows: 

24 2. Municipally owned utilities shall be required to adhere 

25 to the requirements of the following sections of the Code but 
26 all rules and regulations to enforce these sections shall lie 

27 with each local municipal utility's governing board. The 

28 board has no authority concerning these sections as they apply 
29 to municipal utilities: 

30 a. Peak-load.management techniques, as set forth in 
31 section 476.17. 

32 b. Promtt~~a~±oa Adoption of rules concerning the use of 

33 energy eo~~er~a~±oa efficiency strategies, as set forth in 

5~~234 section ~76•% 476.6, subsection 16. However, municipally 

35 owned utilities shall be subject to rules adopted by the board 
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1 which require filing plans for projects designed to promote 

2 the use of energy efficiency strategies. The board may waive 

3 the filing requirements upon a showing of good cause. This 

4 Qaragraph does not subject the rates of municipally owned 
5 utilities to the regulatory authority of the board. 

I 6 Sec. 21. Section 476.1C, subsection 1, unnumbered 

.7 paragraph 1, Code 1989, is amended to read as follows: 

8 Gas public utilities having ±e~~ fewer than two thousand 

9 customers are not subject to the regulation authority of the 

10 utilities board under this chapter unless otherwise 

11 specifically provided. Sections 476.10, 476.20, 476.21, and 

12 476.51 apply to such gas utilities. Such gas utilities are 

13 subject to rules adopted by the beard which require filing 

14 plans for projects designed to promote the use of energy 

efficiency strategies. 15 

16 

l-.(/217 

Sec. 22. Section 476.2, unn-...;·,oered paragraph 5, Code 1989, 

is amended by striking the paragraph. 
~ 7 

18 Sec. 23. Section 476.6, subsection 15, unnumbered 

;,-~ ?:'11..9 paragraphs 3, 5, and 6, Code Supplement 1989, are amended by 
' 20 

~:!'"- 7 

21 

22 

23 

striking the paragraphs. 

Sec. 24. Section 476.6, subsection 16, unnumbered 

paragraph 2, Code Supplement 1989, is amended by striking 

paragraph. 
the 

24 Sec. 25. Section 476.6, Code Supplement 1989, is amended 

25 by adding the following new subsection: 

26 NEW SUBSECTION. 19. ENERGY EFFICIENCY IMPLEMENTATION, 
27 COST REVIEW, AND COST RECOVERY. 

~c. 2._'? 

, 28 a. The board may periodically conduct a contested case 

29 proceeding to evaluate the reasonableness and prudence of a 

30 gas or electric rate-regulated public utility's practices and 

31 provide for the recovery of expenditures and related costs of 

32 the provision of energy efficiency projects. Notice to 

33 customers shall be in a manner prescribed by the board. The 

34 board shall consider the cost effectiveness of the projects 

35 and shall allow the utility to recover the reasonable 
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1 expenditures and related costs of the projects determined to 

2 be cost effective. However, a utility may recover the 

3 reasonable expenditures and related costs of an energy 
4 efficiency project which is not cost-effective if the board 

5 determines the utility was prudent and reasonable in the 

6 planning and implementation of the energy efficiency project. 

7 b. The board may provide for cost recovery pursuant to 

8 subsection 11. Amounts collected pursuant to this subsection 
9 which the board determines should be refunded to customers 

10 shall include interest at a rate to be determined by the 
11 board. Notwithstanding subsection 11, the adjustment shall 

12 not be reduced to zero and incorporated in rates. 

13 c. In addition to the expenditures and related costs 

14 collected pursuant to paragraph "a", if the board determines 

15 sufficient justification exists for assessing a reward or 

16 penalty on the utility for its performance regarding energy 

17 efficiency, the board may allow the utility to collect an 
18 amount as a reward or may require an amount to be deducted 

19 from the recovery of expenditures and related costs as a 

20 penalty. 
21 NEW SUBSECTION. 20. FILING OF FORECASTS. 

22 The board shall periodically require each rate-regulated 

23 gas or electric public utility to file a forecast of future 

24 gas requirements or electric generating needs and the board 
25 shall evaluate the forecast. The forecast shall include, but 
26 is not limited to, a forecast of the requirements of its 
27 customers, its anticipated sources of supply, and its 

28 anticipated means of addressing the forecasted gas 

29 requirements or electric generating needs. 

30 NEW SUBSECTION. 21. ENERGY EFFICIENCY PROGRAM FINANCING. 

31 The board may require each rate-regulated gas or electric 

32 public utility to offer qualified customers the opportunity to 

33 enter into an agreement for the amount of moneys reasonably 
34 necessary to finance cost-effective energy efficiency 

35 improvements to the qualified customers' residential dwellings 
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1 or businesses. 

2 Sec. 26. Section 476.8, unnumbered paragraph 1, Code 1989, 

3 is amended to read as follows: 

4 Every public utility is required to furnish reasonably 

5 adequate service and facilities. "Reasonably adequate service 

6 and facilities" for public utilities furnishing gas or 
7 electricity includes programs for customers to encourage the 

8 use of energy eo~~er~e~ion efficiency and renewable energy 

9 sources. The charge made by any public utility for any heat, 

10 light, gas, energy eon~er~a~io~ efficiency and renewable 

11 energy programs, water or power produced, transmitted, 

12 delivered or furnished, or communications services, or for any 

13 service rendered or to be rendered in connection therewith 

14 shall be reasonable and just, and every unjust or unreasonable 

15 charge for such service is prohibited and declared unlawful. 

16 In determining reasonable and just rates, the board shall 

17 consider all factors relating to value and shall not be bound 

18 by rate base decisions or rulings made prior to the adoption 

19 of this chapter. 

20 Sec. 27. Section 476.42, subsection 1, Code 1989, is 

21 amended by adding the following new unnumbered paragraph: 

22 NEW UNNUMBERED PARAGRAPH. A facility which is a qualifying 

23 facility under 18 C.P.R. part 292, subpart B is not precluded 

24 from being an alternate energy production facility under this 

25 division. 

26 Sec. 28. Section 476.42, Code 1989, is amended by adding 

27 the following new subsection: 

28 NEW SUBSECTION. 2A. "Next generating plant" means an 

29 electric utility's assumed next coal-fired base load electric 

30 generating plant, whether planned or not, based on current 
31 technology and undiscounted current cost. 

32 Sec. 29. Section 476.42, subsection 3, Code 1989, is 

33 amended by adding the following new unnumbered paragraph: 

34 NEW UNNUMBERED PARAGRAPH. A facility which is a qualifying 

35 facility under 18 C.P.R. part 292, subpart B is not precluded 
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1 from being a small hydro facility under this division. 

2 Sec. 30. Section 476.43, subsection 3, unnumbered para-

3 graph 1, Code 1989, is amended to read as follows: 
4 The board ~he~~-he~e-ehe may consider the following factors 
5 in setting rates for ftew facilities or-ftew-eapae±ty-from 
6 ex±8t±ftg-fae±~±t±e~-oft-ehe-fo~~ow±ftg-faeeor8: 
7 Sec. 31. Section 476.43, subsection 3, Code 1989, is 
8 amended by adding the following new paragraphs: 
9 NEW PARAGRAPH. e. External factors, including but not 

10 limited to, environmental and economic factors. 
11 NEW PARAGRAPH. f. Other relevant factors. 
12 Sec. 32. Section 476.43, subsection 4, Code 1989, is 
13 amended by striking the subsection. 
14 Sec. 33. Section 476.43, subsection 5, Code 1989, is 
15 amended to read as follows: 
16 5. In the case of a utility that purchases all or 
17 substantially all of its electricity requirements, the rates 

18 established under.this section must be eqtte~-to-the-ettrre~t 
19 eo8t-to-the-e~eetr±e-ttt±~±ty-of-~±m±~ar-type~-aft~-qttant±t±e~ 

20 of-e~eetr±ee~-~er~±ee based on the electric utility's current 

21 purchased power costs. 
22 Sec. 34. Section 476.44, Code 1989, is amended to read as 
23 follows: 
24 476.44 EXCEPTIONS. 
25 1. The board shall not require an electric utility to 

26 purchase or wheel electricity from an alternate energy 
27 production facility or small hydro facility unless the 
28 facility meet~-e~~-of-the-fo~~ow±ng-eon~±t±on~ is owned or 
29 operated by an individual, firm, copartnership, corporation, 
30 company, association, joint stock association, city, town, or 

31 county that meets both of the following: 
32 aT--Ha~-an-e~eetr±e-generat±ng-ea~ae±ty-of-not-mere-thaft 

33 e±ghty-megawatt~T 

34 hT--%~-owne~-or-o~erate~-by-an-±ft~±~±~tta~,-f±rm, 

35 eo~artner~h±~,-eor~orat±on,-eompany,-a~~oe±at±on,-;o±nt-Btoek 
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1 a8~oe±a~±oft,-e±~y,-~owft,-o~-eotl~ey-~ha~~ 

2 t%t ~ Is not primarily engaged in the business of 

3 producing or selling electricity, gas, or useful thermal 

4 energy other than electricity, gas, or useful thermal energy 

5 sold solely from alternate energy production facilities or 

6 small hydro facilities. 

7 t%t ~ Does not sell electricity, gas, or useful thermal 

8 energy to residential users other than the tenants or the 

9 owner or operator of the facility. 

10 2. ~he-boa~d-sha~~-~o~-~eqtl±~e-aft An electric utility 

11 shall not be required to purchase o~-whee~-e±eet~±e±~y-~~om-a 
12 ~ma~±-hyd~o-£ae±±±ey-tlft~ess-the-£ae±±±ty-ha~-aM-e±eet~±e 

13 gefte~at±Mg-eapae±ty-o£-fto~, at any one time, more than e±gh~y 

14 fifteen megawatts of power from alter~ate energy production 

15 facilities. 

16 Sec. 35. Section 476.63, Code Supplement 1989, is amended 

17 to read as follows: 

18 476.63 ENERGY €6NSERVA~!6N-ANB EFFICIENCY PROGRAMS. 

The division shall consult with the energy and geological 

20 resources division of the department of natural resources in 

21 the development and implementation of public utility energy 

22 eoM~e~~at±oft-aftd efficiency programs. 

23 Sec. 36. Section 476.65, subsection 1, paragraph b, Code 

24 1989, is amended to read as follows: 

25 b. That the results of the audit are availabie to any 
26 person engaged in the business of making or providing energy 

27 eoftse~~at±oft efficiency improvements or services who requests 

28 the information whether the request is made for the customer 

29 individually or the request is made for the customer as a 
30 class, 

31 Sec. 37. Section 476A.l, subsection 1, Code 1989, is 

32 amended to read as follows: 

33 1. "Facility" means any electric power generating plant or 

34 a combination of plants at a single site, owned by any person, 

35 with a total capacity of ofte-htlMd~ed twenty megawatts of 
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1 electricity or more and those associated transmission lines 
2 connecting the generating plant to either a power transmission 

3 system or an interconnected primary transmission system or 

4 both. Transmission lines subject to the provisions of this 

5 chapter shall not require a franchise under chapter 478. 
>~~ 4 G Sec. 38. Section 476A.6, subsection 4, paragraph c, Code 

7 1989, is amended to read as follows: 

8 c. Establishment of cost-effective energy eoftee~~a~~oft 
9 efficiency and renewable energy services and programs. 

10 Sec. 39. Section 476A.6, subsection 4, unnumbered 
11 paragraph 1, Code 1989, is amended to read as follows: 

12 The applicant, if a public utility as defined in section 

13 476.1, has in effect a comprehensive energy management program 

14 designed to reduce peak loads and to increase efficiency of 
15 use of energy by all classes of customers of the utility, and 
16 the facility in the application is necessary notwithstanding 
17 the existence of the comprehensive energy management program. 
18 As used in this subsection, a "comprehensive energy management 
19 program" includes at a minimum the following: 

20 Sec. 40. Section 476A.6, Code 1989, is amended by adding 

21 the following new subsection: 

22 NEW SUBSECTION. 4A. The applicant, if a public utility as 

23 defined in section 476.1, shall demonstrate to the board that 

24 the utility has considered sources for long-term electric 
25 supply from either purchase of electricity or investment in 
26 facilities owned by other persons. 

27 Sec. 41. Section 476A.6, subsection 5, Code 1989, is 
28 amended to read as follows: 

29 5. The applicant, if a public utility as defined in 

30 section 476.1, has considered all feasible alternatives to the 

31 proposed facility including nongeneration alternatives; has 

32 ranked those alternatives by cost; has implemented the least-
33 cost alternatives first; and the facility in the application 
34 is necessary notwithstanding the implementation of these 
35 alternatives. 
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1 Sec. 42. Section 476A.l5, Code 1989, is amended by 

2 striking the section and inserting in lieu thereof the 

3 following: 

4 476A.l5 WAIVER. 
5 The board, if it determines that the public interest would 

6 not be adversely affected, may waive any of the requirements 

7 of this chapter for facilities with a capacity of one hundred 

8 or fewer megawatts. 
5"".:?'-2> 

9 EXPLANATIOl\i 

10 Section 1 requires the state to purchase passenger vehicles 

11 which meet or exceed the then current corporate average fuel 

12 economy rating (CAFE) in effect under federal law for that 
13 model year after January 1, 1992. Certain vehicles are exempt 
14 such as special work vehicles, trucks, law enforcement 
15 vehicles, and larger passenger vehicles. The section also 

16 requires the state vehicle dispatcher to use state vehicles to 

17 achieve an average fuel economy per passenger mileage at least 

18 equal to the CAFE standard for the then current automobile 

19 model year. For instance, a single driver with no passenger 

20 would have to be assigned a vehicle with a fuel economy rating 
21 at least equal to the CAFE standard. A group of passengers 
22 could be assigned to a larger, less efficient vehicle, such as 
23 a van, because per passenger, the van would be more efficient 

24 than multiple smaller automobiles to transport the same number 

25 of people. 

26 Section 2 requires every contract for a public improvement 

27 or construction of a public building by the state, or an 

28 agency of the state or political subdivision of the state to 

29 award the contract to the responsible bidder submitting the 
30 lower proposed life cycle cost. Procedures to fairly compare 
31 proposed life cycle costs of competing bids are also proposed. 

32 Section 3 provides additional definitions for chapter 93. 

33 Section 4 establishes energy efficiency as a public policy 

34 goal of the state and provides that state government is to be 

35 a model and testing ground for the use of energy efficiency 
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1 systems. 

2 Section 5 requires the department of natural resources to 

3 make its state energy plan a biennial report. 
4 Section 6 expands the department of natural resources 
5 energy data collection authority to include data to permit 
6 forecasting of future energy demand in the state. 
7 Section 7 expands the department of natural resources 

8 public education and communication program efforts to include 

9 programs targeted to professional groups. 

10 Section 8 requires the department of natural resources to 
11 conduct a study on global warming and develop program 

12 strategies to reduce contributory emissions in the state. 
13 Section 9 requires development of an energy efficiency 

14 rating system to facilitate consumer, business, and government 
15 comparisons of new and existing buildings' energy costs. 

16 Section 10 provides enforcement mechanisms for the energy 

17 efficiency rating system. 

18 This bill generally strikes references to energy 

19 conservation in the public utility title of the Code and 
20 inserts the term energy efficiency. 
21 Section 11 permits high blend ethanol as an option to 
22 current gasohol. Gasohol currently can have no more than 13 
23 percent ethanol. High blend ethanol would have an ethanol 

24 content of greater than 13 percent but no more than 25 

25 percent. 
26 Section 12 appropriates moneys to a joint alternate fuels 

27 project of the board of regents for use in coordinated 

28 alternative fuels research. A pilot test program for high 

29 blend ethanol use in state vehicles is also provided. 
30 Section 13 requires the Iowa finance authority to adopt 

31 rules requiring a mortgage lender to consider the annual 

32 energy costs in evaluating a mortgage loan applicant's income 

33 for loan approval. Section 18 requires businesses applying 
34 for state assistance to submit to a waste review as a 

35 condition of receipt of such business assistance. 
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1 Sections 14 and 15 require design professional licensing 
2 and examining boards to require continuing education on energy 
3 efficiency strategies as a condition to license renewal. 
4 Additionally, energy efficiency is to be integrated into the 
5 degree programs of construction and construction design 

6 curricula of institutions of higher education under the 

7 control of the board of regents. 
8 Section 17 conditions certain state assistance program 
9 benefits to an applicant's submission to an energy efficiency 

10 and waste reduction. review. 
11 Sections 18 through 25 of this bill provide that rural 
12 electric cooperatives, municipally owned utilities, and gas 
13 public utilities having fewer than two thousand customers will 
14 be required to file plans for energy efficiency projects; 

15 authorizes a contested case proceeding in which the board will 
16 review the prudence and reasonableness of the public 
17 utilities' plans for energy efficiency projects; provides for 
18 the recovery of costs by the public utility and allows the 
19 board to impose rewards or penalties for energy efficiency 
20 performance; requires rate-regulated gas or electric public 

21 utilities to file forecasts of future gas requirements and 

22 electric generating needs, and requires the board to review 
23 these forecasts; gives the board the authority to require 
24 rate-regulated gas or electric public utilities to provide 
25 financing for energy efficiency projects; and removes the 
26 current filing and review of forecasts from the natural gas 
27 supply and cost review plans as the board intends to conduct 
28 this review during its review of energy efficiency projects. 
29 Sections 27 and 29 of the bill provide that facilities 

30 which are qualifying facilities under 18 C.F.R. part 292, 

31 subpart B are not precluded from meeting the definition of 

32 alternate energy production facility or small hydro facility 
33 under Iowa law. 
34 Section 28 provides a definition of "next generating 
35 plant". 
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1 Section 30 changes the current Code from requiring the 

2 utilities board to base rates on certain factors to permissive 

3 language which allows them to consider these factors. 

4 Section 31 adds 2 more factors which now may be considered 

5 and those are: external factors, including but not limited 

6 to, environmental and economic factors; and other relevant 

7 factors. 

8 Section 32 repeals a subsection which required the 
9 utilities board to consider the factors listed in setting 

10 rates for existing facilities and required the board to 

11 consider other factors and establish rates for existing 

12 facilities that are less than the rate established for new 

13 facilities if the board determines that a lower rate is 

14 sufficient to encourage small power production. 

15 Section 33 eliminates a requirement that a utility which 

16 purchases all or substantially all of its electricity 

17 requirements has rates equal to the current cost to the 

18 electric utility of similar types and quantities of electrical 

19 serviGe and instead requires that the rates be based on the 

20 electric utility's current purchased power costs. 

21 Under current law, an electric utility is not required to 

22 purchase or wheel electricity from an alternate energy 

23 production facility or small hydro facility unless the 

24 facility has an electric generating capacity of not more than 

25 80 megawatts. This exemption is eliminated in section 34. 
26 Section 34 also provides that an electric utility shall not 

27 be required to purchase at any one time more than 15 megawatts 

28 of power from alternate energy production facilities. 

29 Section 37 lowers the threshold requirement for filing an 

30 application for an electric power-generating plant from 100 

31 megawatts to 20 megawatts. However, if the utilities board 

32 determines that the public interest would not be adversely 

33 affected, the board may waive any of the requirements of 

34 chapter 476A for facilities with a capacity of 100 megawatts 

35 or less. 
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Section 40 requires public utility applicants to 

demonstrate to the utilities board that the utility has 

considered sources for long-term electric supply from either 

purchase of electricity or investment in facilities owned by 
other persons. Currently this requirement is in section 
476A.15 and only requires consideration of purchases of 
electricity or investment in facilities owned by other 
utilities. 

This bill may include a state mandate as defined in section 
25B.3. 
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·---- ---- ------
A fiscal note for Senate File 2403 is he<eby sucmitted pursuant to Joint Rule 
17. Data used in developing this fiscal not~ is available from the Legislative 
Fiscal Bureau to members of the Legislature upon ~eq~est. 

-----·------------- ······- ----------
Sennte File 2403 relates to energy efficiency in the public and private 
sectors. The bill requires state agenctes to purchase fuel efficient vehicles 
and construct energy efficient buildi~gs. The bitl reGuires the Department of 
Nat~ral Res~urces (DNR) to collect d~ta, establish guidelines, and adopt rules 
reiated to energy efficiency. The Depanment of Management (DOt1) is directed 
to establish a divtsion witnin the DOM to evat~ate construct~on bid proposals 
for energy efficiency. 

The bill apprapriates $750,000 to the Board of Regents to coordinate a~d fund 
research on alternative fuels. The Board of Regents is ~lso directed to 
:equlre certain degrees at the Regents insticucions to r~quire coursework in 
energy efficient design and construction. 

The bill requ~res busine5ses, prior to the awarding of certain grants f~om the 
Department of Economic Development (DED) to submit to a waste stream analysis 

•

y the Srr.all Businf!ss Assistance Center at the t;ntversity of Northern ro ..... a, and 
. energy efficiency review conducted by the DNR. 

' 

The ~ill also ~lters the regulation of utilities to promote energy efficiency. 

Assumotlons 
--~-

I. The DNR estimat~s that 20.7 FTE pos!~ions for FY 1991 and 25.7 FTE 
posct1cns for ?Y 1992 and beyond will be r.eeded to implement this bill. 

2. The DNR estimates that each FTE will cost $42,000 for sal?.r}• fringe 
benefits, and indirect costs. 

1. Tte Department of Transportation (DOT) will require 1.0 fTE for energy 
audit and analysis work. 

4. The altcrn~tive fuels requirements will raise DOT fuel costs by $85,000. 
5. 1"he energy efficiency building standards ·.rill raioe DOT design contract 

cost5 by 1% and construction contract costs by 10i.. The DOT's annual 
bui:ding construction program is $3,000,000. 

6. The Utilities Board will incur no additional costs associated wi~h this 

7 • 

8. 

b i L 1 • 
The Department 
implement the 
requ1remencs. 

of General Services 
energy efficient 

~ilt require 2.0 FTE p05itions to 
vehicle and passenger efficiency 

~--'-. 9. ~'.'W 

The Regents institutions will require additional staff to comply with the 
building design specification and reporti11g requirements, and the 
alternative fueL vehicte purchase requirements. 
150 a~ards wil be given annually to businesses through the DED programs 
listed in the bitl as needing wasce and energy revie~s. 
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Source: 
Depa~tment of Natural Resources 
Dep2rtmenL of Transpo~tation 
Department nf Mana~crnent 
Utilities Buard 
Department of Ge~eral Services 
Suard of Regents 
Wa~te Reduction Center 

ILED FEBRUARY 28, 1990 
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SENATE FILE 2403 
FISCAL NOTE 

note for Amendment S-5262 to Senate File 2403 is hereby submitted 
to Joint Rule 17. Data used in developing this fiscal note is 
from the Legi::dative Fiscal Bureau to members of the Legislature upon 

Amendment S-5262 to Senate File 2403 requires state agencies to submit energy 
costs as a line-item when presenting budget requests: alters the requirement 
that the state purchase energy efficient vehicles, requires buildings to be 
designed rather than bid on a life-cycle basis, strikes the $750,000 
appropriation to the Board of Regents ~or alternative fuels research, strikes 
language pertaining to usage of high blend ethanol, srrikes language relating 
to waste and energy reviews conducted by the Waste Reduction Center and the 
Department of Natural Resources (DNR), and makes other technical and 
substanative changes to Senate File 2403. 

The amendment aiso adds requirements that the Department of Transportation 
(DOT): conduct a comprehenstve transportation energy demand and planning study, 
conduct a tran5pOrtation survey of a city of more than 50,000 in population, 
conduct a survey regarding car pooling, conduct a cost benefit analysis of 
telecommuting for state emytoyces, conduct a piloc project related to a metered 
interchange on Interstate 235, prepare recommendations invoLving car pooling, 
and work with the Des Moines Metro Transit Authority on a feasibility study on 
both the use of light-rail and High Occupancy Vehicle transportation in Des 
Moines. 

Fiscal Effect 

Amendment S-5262 will lower the fiscal impact of Senate File 2403 on the 
Department of Natural Resources, the Waste Reduction Center, and the Board of 
Regents. The costs for the Department of Transportation will rise. 

The .1mendment deleces the requirements that the DNR conduct energy ~evtews for 
recipients of Dep.:1rtment of Economic Development (DED) grants, -'lnd enforce 
energy efficiency certifications made by building contractors. These two 
action would lower the fiscal effect on the DNR from $2,300,000 per year to 
$1,800,000. 

The removal of the waste review requirement for recipients of DED grants will 
eliminate the $120,000 cost to the Waste Reduction Center. The removal of the 
alternative fuels requirement will reduce the cost to the Board of Regents from 
$270,000 to $185,000, and reduce the cost to the Department of Transportation 
(DOT) from $460,000 to $375,000. The cost to the Department of General 
Services is expected to remain at $68,000. 

The additional costs associated with the studies and requirements assigned to 
the DOT cannot be estimated at this time. 
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10. The Waste Reduction Center ~ill need 2.0 FTE pnoitions to handle the 
additional w~ste review~. 

F~scal Effect 

The following Departments estimat~ annual fiscal effects associated ~ith their 
r~q,1ir~ments as dictated by this bill_: 

DEPARTMENT 

Department of Natural Reso~1~ces 

Department of Transportatior: 
Depart:nent of Management 
Uti!ities Board 
Department of General Servic~:; 

Board uf Re~ents 
Waste Red~ction Center 

Additional costs ~ould be offset by 
possible to c9timate the energy savings 
bdl at this time. 

Sources: 
Department of Natural Resources 
Departmettt of Transportation 
Dep~rtment of Generat Services 
Department of Man~gement 
Department of Economic Development 
Board uf R8gents 
Wssrc Reduction Cerlter 

Utilities Board 

ILED FEBRUARY 28, 1990 

COST 
:;:;::::::::::::::.::::::::::::::: 

$2,300,000 
460,000 

0 
0 

68.000 
270,000 
120,000 

STARTTNC 
======== 

FY 1991 
FY 1993 

FY 1991 
FY 1991 
FY 1991 

energy savl~~s­

nssociated with th~ 

Ho·..te'ler, it is not 
provision~ of this 

(LSB 7716sv, JWR) 

BY DE~NIS f'ROUTI', F'ISCAL DIRECTOR 



SENATE FILE 2403 
S-5262 

1 Amend Senate File 2403 as follows: 
2 1. Page 1, by inserting before line 1, the 
3 following: 
4 "Sec. 100. Section 8.23, Code 1989, is amended to 
5 read as follows: 

I 6 8.23 ANNUAL DEPARTMENTAL ESTIMATES. 
i 7 On or before September l, next prior to each 
· 8 legislative session, all departments and 
; 9 establishments of the government shall transmit to the 
10 director, on blanks to be furnished by the director,. 
11 estimates of their expenditure requirements, including 
12 every proposed expenditure, for the ensuing fiscal 
13 year, classified so as to distinguish between 
14 expenditures estimated for administration, operation, 
15 and maintenance, and the cost of each project 
16 involving the purchase of land or the making of a 
17 public improvement or capital outlay o~ a permanent 
18 character, together with supporting data and 
19 explanations as called for by the director. The 
20 budget estimates shall include a line item for-energy 
21 expenses itemized by type of energy and location. The 
22 estimates of expenditure requirements shall be based 
23 upon seventy-five percent of the funding provided for 
24 the current fiscal year accounted for by program and 
25 the remainder of the estimate of expenditure 
26 requirements prioritized by program. The estimates 
27 shall be accompanied with performance measures for 

· 28 evaluating the effectiveness of the program. If a 
29 department or establishment fails to submit estimates 
30 within the time specified, the governor shall cause 
31 estimates to be prepared for that department or 
32 establishment as in the governor's opinion are 
33 reasonable and proper. The director shall furnish 
34 standard budget request forms to each department or 
35 agency of state government." 
36 2. Page 1, line 2, by striking the word 
37 "unnumbered". 
38 3. Page 1, by striking lines 4 through 19, and 
39 inserting the following: 
40 "NEW PARAGRAPH. a. On or after January 1, 1992, 
41 the following listed agencies shall not purchase a 
42 motor vehicle weighing less than eight thousand five 
43 hundred pounds which does not have an average fuel 
44 efficiency rating equal to or greater than the 
45 corporate average fuel economy standard for the 
46 automobile model year as established by the United 
47 States secretary of transportation under 15 U.S.C. § 
48 2002: 
49 ( 1) 
50 (2) 

State vehicle dispatcher. 
State department of transportation. 

-1-
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2 Page 

1 (3) Institutions under the control of the state 
board of regents. 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

(4) The department for the blind. 
(5) Any other state agency exempted from obtaining 

vehicles for use through the state vehicle dispatcher. 
Special work vehicles, trucks other than light 

trucks, law enforcement vehicles, and passenger 
automobiles rated at more than five passengers in 
capacity, are exempt from this paragraph." 

4. By striking page 1, line 20, through page 2, 
line 1, and inserting the following: 

"b. Effective January 1, 1993, the state vehicle 
dispatcher, after consultation with the department of 
management and the various state agencies exempted 
from obtaining vehicles for use through the state 
vehicle dispatcher, shall adopt by rule pursuant to 
chapter 17A, a system of uniform standards for 
assigning vehicles available for use to maximize the 
average passenger miles per gallon of motor vehicle 
fuel consumed. The standards should consider the 
number of passengers traveling to a destination, the 
fuel economy of and passenger capacity of vehicles 
available for assignment, and any other relevant 
information, to assure assignment of the most energy 
efficient vehicle or combination of vehicles for a 
trip from those vehicles available for assignment. 
The standards adopted by the state vehicle dispatcher 
shall not apply to special work vehicles, and law 
enforcement vehicles. The rules when adopted shall 
apply to the following agencies: 

(1) State vehicle dispatcher. 
(2) State department of transportation. 
(3) Institutions under the control of the state 

board of regents. 
(4) The department for the blind. 
(5) Any other state agency exempted from obtaining 

vehicles for use through the state vehicle 
dispatcher." 

5. Page 2, by inserting before line 2, the 
following: 

"c. As used in paragraph "a" and "b", "fuel 
economy" means the average number of miles traveled by 
an automobile per gallon of gasoline consumed as 
determined by the United States environmental 
protection agency administrator in accordance with 26 
U.S.C. § 4064(c)." 

6. Page 2, by striking lines 3 through 19, and 
inserting the following: 

"1. A contract for a public improvement or 
construction of a public building, including new 

-2-
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co~struction or renovatlon of an exist:ng public 
· building, by the state, or an agency or political 

subdivision of the state, shall not be let without 
4 satisfying the following requirements: 
5 a. A design professional submitting a design 
6 development proposal for consideration of the public 
7 body shall at minimum prepare one proposal meeting the 
8 design program's space and use requirements which 
9 reflects the lowest life cycle cost possible in light 

lO of existing commercially available technology. 
ll b. Submission of a cost benefit analysis of any 
i2 deviations from the lowest life cycle cost proposal 
13 contained in other design proposals requested by or 
14 prepared for submission to the public body. 
lS The public body may request additional design 
l6 proposals in light of funds available for 
17 construction, aesthetic considerations, ot any other 
18 reason. 
19 This subsection applies for all design development 
20 proposals requested on or after January l, 1991. 
21 2. In connection with development of a statewide 
22 building energy efficiency rating system, pursuant to 
23 section 93.40, the director of the department of 
24 natural resources in consultation with the department 
25 of management, shall develop standards and methods to 

•

evaluate design development documents and construction 
docume11ts based upon the energy efficiency rating 
system for public buildings, and other life cycle cost 

29 factors, to facilitate fair and uniform compariso~s 
30 between design proposals and informed decision making 
31 by public bodies.'' 
32 7. Page 2, line 23, by striking the word ''bids'' 
33 and inserting the following: ''design proposals''. 
34 8. Page 2, l1ne 26, by striking the word ''bid'' 
35 and inserting the following: "design". 
36 9. By stri~ing page 2, line 33, through page 3, 
37 l:ne 7. 
38 10. Page 4, by striking line 4, and inserting the 
39 following: ''data. The central depository shall be 
40 loca:ec at or a~cessib)e through a library whic~ is a 
41 member of an interlibrarv loan program to facilitate 
42 access to the data and informatio~ contained in the 
43 centra: depository. The department shall col!ect''. 
44 ll. Page 4, by striking lines 6 through 8, and 
45 inserting the following: ''The department may require 
46 a supplier to''. 
47 22. Page 4, by stri~ing line 31, and in~erting 
48 the following: 
49 "5. Develop, recorr,.·ner.d, and reeomme~d i:nolexent 
50 with aopropriate agencies public and''. 

-3-

Page 18 



SENATE CLIP SHEET "EaRUARY 28, 1990 

S-5262 
4 Page 

l 13. ?age 5, li~e 4, by inser:i~g after the word 
''cha~ge 11 the fo:lowi~g: ''and the depletion o~ t~e 
stratospheric ozone layer 1

'. 

2 
3 
4 
5 
6 

' 7 
8 
9 

10 
11 
12 

14. Page 5, line 8, by inserting after the word 
''climate'' the followi~g: ''and the stratosphe~i(~ ozone 
layer". 

15. Page 5, by inserting after l \ne 10, the 
follm.;ing: 

''Sec. Section 93.20, unnumbered paragraph ., 
Code 1989, is amended to read as follows: 

An energy loan Eund is established in the office of 
the treasurer of state to be ad~inistered by ~he 

l3 department. The department may make loar.s to sc~col 
l4 distr~cts, area schools, area education ag2ncies, 

cities, and counties for implementation of energy 
conservation measures identified in a comprehensive 
engineering analysis. Loans shall not be made for 
energy conservation measures that require more than an 
average of six years for the school district, area 
school, area education agency, city and county as an 
entity to recoup the actual or projected cost of 
construction and acquisition of the improvements, 
includ_ing the ~_ost of financing the construction and 
~~sition _<?_L_the ir:1provements; and cost of the 

25 engi~eering plans and specificatio~s. For a school 

15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

26 district, area school, area educacion agency, city or 
27 county to receive a loan fro~ ~he fund, the depart~ent 
28 shall require comp:etion of an energy ~anageme~t plan 

inclttding an energy audit and a comp:ehensive 
e1~ai~eering ana~ysis. The deoartme~t sha:l aonrove 
lo~rls made under this section: Cities and co~~ties 
shall repay the loans from moneys i~ their debt 
service funds. A~ea education agenc!es shal: repay 

29 
30 
31 
32 
33 

34 the loans from any moneys availab:e to them. 
35 

-l 3 6 
37 
38 

Sec. Section 93.20, Code 1989, is aree~ded by 
adding the foJ.lo ... .~i:1g new unn~mbered paragraph: 

NEW UNNUMBERED ?ARAGRAPH. The deoa~tment shall not 
require-a school distrlct, area school, area 

39 educational agency, city, ~r county to implenent a 
4G specific energy conservation nteasure identified in a 
41 comprehe~sive engineering analysis if the poliLical 
42 subdivision which prepared the a~alysis de~o~strates 

to the departme~t ~~at the facility which is ~~e 43 
44 subject of the energy conservation measure is 11nlikeiy 
45 to be used or operated for ~he full period of the 
46 expected payback cf the e~e~gy coflservation measc~e." 

15.. Page 5, line 19, by striking the (,oJords 11 S::alJ. 
48 be developed". 
47 

49 17. Page 5, l!ne 21, by stri~ing the words 1'shall 
50 be developed''. 

-4-
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18. Page 5, line 23, by striking the words "shall 
be developed"'. 

19. Page 5, line 25, by striking the words "shall 
4 be developed''. 
5 20. Page 5, line 27, by striking the words ''shall 
6 be developed''. 
7 21. Page 5, line 29, by striking the words "shall 
8 be developed''. 
9 22. Page 5, line 34, by inserting after the word 

10 "purchase." the following: "With each declaration of 
11 value submitted to a county recorder under chapter 
12 428A, a statement shall also be submitted, on forms 
l3 provided by the department, that indicates the energy 
14 efficiency rating of the build~r.g, effective one year 
15 after ratings are adopted by the department for the 
16 class to which the building which is the s~bject of 
17 the declaration of value belongs.'' 
18 23. Page 6, line 8, by inserting after the word 
!9 "lease." the following: ''On or after one year from 
20 the date on which the ratings are adopted by the 
21 department for the class of buildings to which the 
22 property to be leased belongs, the rating of the 
23 building shall be included in ar.y written lease 
24 entered into, continued, or renewed." 
25 24. Page 6, by striking lines 16 through 23, and 

• 

inserting the following: 
''c. The prime design professional of a new 

, residential or commerc1al building shall state in 
29 writing to the department that to the best of the 
30 person's know~edge, info~~ation, a~d belief, the r:ew 
3t buiLding is in substantial compliance with the xi~imum 
32 energy efficiency guidelines escablished by rule of 
33 the department and the energy efficiency racing for 
34 the building based upon the system adopted pursuant to 
35 subsection 1." 
36 25. Page 6, line 27, by stri~ing the word 
37 ''division'' and inserting ~he Eo!:owing: ''departme~t''. 
38 26. Page 7, by striki~g lines 7 through 13, and 
39 inserting the following: 
40 ''e. The design professional shall inform the owner 
41 to the best oE the design professional's knowledge of 
42 e:~ergy efficiency options avai:able a~d the associated 
43 costs and benefits of the opc~ons." 
44 27. Page 7, by striking lir1es 18 through 23, and 
45 inserting the followi~g: ''except liquid petroleum, 
46 unless the builder states in wr"ting to the ~tili:y 
47 that to the best of the builder's knowledge, 
48 information, and belief, the b11"lding was built 1n 
49 accordance with the construction documents.'' 
50 28. Page 8, by striking lines 4 through 19, and 

-5-
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l inser~ing the followi~g: ''costs." 
2 29. ?age 8, by inserting before line 20, the 
1 following: 
4 " The dire-ct.ur :;t':all PS~.abl ist~ a •;cltE!l . .:Jrv 
5 working group of persons and interes~ groups 
6 interested in the energy efficiency rating syste~ or 
7 energy efficiency. The i~terest group shall advise 
8 the department in the development of the e~ergy 
9 efficiency racing system and shall asscst tr.e 

10 department in implementatiorl of the rating system by 
ll coordinating education programs for design 
12 professionals, builders, Ousi~esses, and other 
13 interested persons to assist complia~ce a~d to 
14 :acilitate incorporation o: the rating systeT. cnto 
15 exist1ng practices. The intent of the general 
16 assembly is to encourage the consideration of the 
17 energy efficiency rating system in the market, so as 
18 to provide market rewards Eor energy efficient 
19 buildings and those designing, building, or se~ling 
20 energy efficient buildings.'' 
21 30. Page 9, by inserting after line 5, the 
22 following: 
23 '' Design professional'' means the architect, 
24 enginee;:-, landscape architect, b~ilder, interior 
25 designer or other person, whether a registered design 
26 professional or not, who perforffis the actual design 
27 work or if under whose direct supervision and 
28 responsible charge the construction documents are 
29 prepared." 
30 31. By striking page 9, line 10, through page ll, 
31 line 27, and inserting the following: 
32 " The dire~tor may report an architect, 
33 professional engineer, or landscape architect to the 
34 appropriate examining board if the di=ector believes 
35 the person has engaged in ~raudulent conduct in 
36 connection with an energy efficiency rating for a 
37 building. The director may repor~ a builder to the 
38 division of labor, bureau of contractor recistration, 
39 if the director believes the builder has e~gaged in 
40 fraudulent conduct in co~~ection with a~ energy 
41 efficiency rating for a building." 
42 32. Page 12, by strikins lines 7 ~hrough 24. 
43 33. Page 12: by s~riking li~es 25 t~~ough 30, and 
44 inserting the following: 
45 II The state shall purchase and ~se hig~ blend 
46 ethar.ol :or all state-owned passenger ve~icles 
47 sui~able fer such fuel, when and iE high bie~d etlla~ol 
48 is available and approved Eor s~ch use by :~e U~i.ted 
49 States environmental protection agency. ~he state 
50 nepartment of trar.sportation a~d the s:ate ve~icle 

-6-
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1 dispatcher shall cooperate with the state board of 
, ' regents and institutions under the control of the 

. ~ state board of regents in obtaining a waiver from the 
4 United States environmental protection agency to 
5 conduct a demonstration program for the use of high 
6 blend ethanol, and shall, if a waiver is obtained, 
7 cooperate in conducting the demonstration program in 
8 consultation with the department of natural 
9 resources." 

10 34. By striking page 12, line 31, through page 
11 13, line 5, and inserting the following: 
12 " The governor shall seek the cooperation of 
13 the governors of the states of Nebraska, Illinois, 
14 Indiana, and Missouri, to establish a consortium on 
15 alternative fuels. The purpose of the consortium 
16 shall be to establish regional cooperation for 
17 research and marketing of alternative fuels produced 
18 within the region. The consortium may also coordinate 
19 presentation of regional policy on alternative fuels 
20 to automakers and federal regulatory authorities.'' 
21 35. Page 13, by striking lines 6 through 34. 
22 36. Page 14, by striking lines 2 through 15, and 
23 inserting the :ollowing: 
24 "NEW SUBSECTION, 2A. The state board of 
25 engineering and land surveyors, the board of 

• 

architectural examiners, the board of landscaoe 

. 
architectural exa~iners, and the department of natural 
resources shall coooerate with each other and with 

29 persons who typically offer continuing education 
30 courses for design professionals to make available 
31 energy efficieccy related continuing educatio~ 
32 courses, and to encourage interdisciplinary 
33 cooperation and education concern1ng available energy 
34 efficiency strategies for employment in the state's 
35 construction industry.•• 
36 37. By strlking page 14, line 16, through page 
3 7 15 , line 7 . 
38 38. ay strikicg page 15, line 8 through page 16, 
39 line 30, and inserting the following: 
40 "Sec. NSI-< SECTION. 268.5 ENERGY EFFICIENCY 
41 AND ~;ASTEREDUCT ION REFERRALS. 
42 At the tine the department approves assistance fer 
43 an aoolicant, :he oerson shall also be provided with 
44 info~~ation regarding the nature and source of other 
45 technical assistance available in the state to assist 
46 the applican: on design and management matters 
47 concerning energy efficiency and waste reduction. The 
48 department sha:l review the extent to which 
49 recommendations made to grantees are in fact 
50 implemented by the grantees.'' 

-7-
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39. Page 17, li~e 4 by irlserting after the word 
2 '1 paragraph." the follow nc: ''The board mdy ~egG~re 

J electric and cas ~ti~it e~ to o::er a re5ate or cOUpon 
4 proqram £o~- ourc::as~S- o gcod~- -..,!l:ich C<?!._1tr ib·;~e .. :~-­
S eneE9Y effic:iency as _ _£ar: of the uti] it_y_'_s e~e::ccY. 
6 e:f~~iency program. _.I .. ~ a :-eba:.e or co:.:.oo:.., ;Y:::cq;.an is 
7 require<:J, the .:>oa_rd shal_;_ adoo·:- nles orov;dina E(J,,-·-
8 u~iform adminis:rat~o~ of th~ program~·· 
9 ---~0. Page 17, line 34, by striking ~he figure ''16'' 

10 and 1nserting the following: ''19''. 
11 4l. Page 18, by inserting after line 17, the 
12 followLng: 
13 "Sec. Sectio~ 476.6, subsectio~ 15, 
14 unnumbered paragrap\1 l, Code Supplement 1989, is 
15 amended to read as follows: 
16 The board shall periodically, but not less thar. 
17 annually, conduct a proceeding for the purpose of 
18 evaluating the reasonableness and prudence of a rate­

regulated public utility's natural gas proCL>rement and 
contracting practices. The natural gas supply and 
cost review ,;,ei-'!: ~.Y be conducted as a contested case 
pursuant to chapter l7A. 

t9 
,< 20 

21 
22 
23 
24 
25 
26 
27 
28 
29 

Sec. Section 476.6, subsection 15, unnumbered 
pa~agraph~, Code Supplement 1989, is amended by 
strlk~ng the paragraph. 

Sec. Section 476.6, subsection 15, unnumbered 
paragraph 4, Code Supplement 1989, is amended to read 
as follows: 

During the natural aas suooly and cost review, the 
3G board shall evaluate t;e ~ea~;nableness and prudence 
Jl of the gas procurement plan. In evaluating the gas 
32 procurement p~an, the board shall consider the volume, 
J3 cost, and reliabiltty of ~he major aiternative gas 
34 supplies avai:able to the u:ility; the cost of 
35 al~er~ative fuels available to the u:il!ty 1 S 
36 customers; the availability of gas in storage; the 
37 appropr1ate legal and regulatory actions which ~he 
38 uti:ity could take to minimize the cost of p~rch~sed 
39 gas; the gas procurement practices of the utility; and 
40 other relevant factors. If a utilitv is not tak~~c 
41 all reasonable actions to minimize ~~s purchase ga~ 
42 costs, consistent with assuring an adequate :ong-:erm 
13 supp~y of natural gas, the board ~~ai~-no~-a~low-t~~e 
44 tlt~~±~y-to-reeo~er-fro~-·i~s-etistoffie~~ may initiate 
45 cor.tes:-~ed ca:;e n~oceEdinas to more f.uliv revie\·~' ·seer-. 
46 cO's"f~_ and·~_may di_?_c;i.ow Pu~chase·· gas cos~·s i:; e:~:-C2Ss of 
47 these costs t~12t would be ~nct1rred u~dey redsc~able 
4S and prudent policies ar~C practices. n 

49 42. ?ase :a, l~ne :9, by striki~g the ~!~ure~ !l3, 
50 5,' 1 and inserting the following: ''5 11

• 
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l 43. Page 18, by inserting after line 20, the 
following: 

"Sec. Section 476.6, subsection 16, 
4 unnumbered paragraph l, Code Supplement 1989, is 
5 amended to read as follows: 

,, 6 

7 
8 
9 

The board shall conduct an annual proceeding for 
the purpose of evaluating the reasonableness and 
prudence of a rate-regulated public utility's 
procurement and contracting practices related to the 

10 acquisition of fuel for use in generating electricity. 
ll The proceeding s"a%± may be conducted as a contested 
12 case pursuant to chapter 17A. Under procedures 
13 established by the board, the utility shall file 
14 information as the board deems appropriate. "f a 

utility is not taking all reasonable actions to 
minimize its fuel costs, the board s~er!-~et-e!lew-t~e 
tlt±!±ty-te-~eeeve~-frem-±ts-etlsto~er~-ftle~ may 
initiate contested case proceedings to more fully 
review said costs and may disallow costs in excess of 
those costs that would be incurred under reasonable 
and prudent policies and practices.'' 

15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

44. Page 18, by inserting after line 27, the 
following: 

"a. The board shall conduct contested case 
25 proceedings for review of energy efEic1ency plans and 

•

budgets filed by race-regulated gas or electric 
, utilities. The board may approve, reject, or modify 
' the plans and budgets. Notwithstanding the provisions 

29 of section 17A.l9, subsection s, in an application for 
30 judicial review of the board's decision concerning a 
31 ~tility's energy efficiency plan or budget, the 
32 reviewing court shall not order a stay. Whenever a 
33 request to modify an approved plan or budget is filed 
34 subsequently by the office of consu~er advocate or a 
35 rate-regulated gas or electric public uti~ity, the 
36 board shall promptly initiate a formal proceeding if 
37 the board determines that any reasonab~e ground exists 
38 for investigating the request. The formal proceeding 
39 may be initiated at any time by the board on its own 
40 motion. Implementation of board approved plans or 
~l budge~s shall be considered contin~ous in ~ature and 
42 shall be subject to investigation at any time by the 
43 board or the office of the consumer advocate." 
44 45. Page 19, by striking line 2, and insert1ng 
45 the following: ''be cost effective. A utility may 
46 also recover the". 
47 46. Page 19, line 6, by inserting after ~he word 
48 ''project." the following: ''Reasonable expenditures 
49 and related costs shall 1nclude a return on energy 
50 efficiency progra~ invest~ent and t~e con~ribution to 

-9-
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l system costs lost due to energy efficie~cy practices 
2 and programs." 
3 47. Page 19, by str1king lines l3 th~Ollgh 20, a~d 
4 inserting the follcw!ng: 
5 11 C. To the extent an energy effici~ncy 9ractice or 
6 program yields ~et benefits, tl1e ~et be~ef~ts shall be 
7 shared between the utility and its customers as the 
8 benefi~s occur. The ut:l1ty's revenues ~ro~ the 
9 sharing of benefits sr.all not be considered in 

10 determiz1inq its revenue requirementS. 11 

11 48. Pa~e 22, lines 19 and 20, by stri~ing the 
12 words ''energy and geological resources division of 
13 the" and inserting the followil:g: "e~e!'gy-a:~d 
14 qeoie,~eai-re~eerees-d~wision-of-~he''. 
15 49. Page 23, by ~nserting after cine 5, the 
16 following: 
17 "Sec. Section 476A.2, Code 1989, is amended 
18 by adding-rhe following new subsection: 
19 NEW SUBSECTION. 4. This chap~er shall not apply 
20 to an electric power generating plant, or combination 
21 of plants at a single site, with a total capacity o~ 
22 mere than twenty but less than one hundred megawa::s 
23 of electricity if the owner or operator prior to 
24 January l, 1990, has met all of the following 
25 conditions: 
26 a. Acquired a site for the facility. 
27 h. Publicly announced the inten~ion to construe~ a 
28 facility at ~hat site. 
79 c. Let contracts for major components of the 
30 facility." 
31 50. Page 24, by inserting after line 8, the 
32 tollowing: 
33 ''Sec. COMPREHENSIVE TRANSPORTATION ENERGY 
34 ')!::/''.AND AND PLANNING SURVEY. 
35 l. The state department of transportation shall 
36 conduct a comprehensive transportation energy demand 
37 and planning survey within the state to determine 
38 where, how, and for what enercy is beino consumed for 
39 transportation related purpos~s w1th1n ~he state given 
40 ct1rrent economic and de~ographic conditions~ The 
41 survey shall be structured to provide policymakers 
42 detailed information on co:1sumption patte~ns to pe~mi: 
43 formulation of f~t~re transportation ~~d energy 
44 efficiency related policy ::>n the basis of us~fu~ 
45 stati~tical infcrmat~on accom2anied by clea: and 
46 conci~~e ::arrative anal.ysis. The survey shali . ..;.nc.:.tlde 
47 ar: analysis cf regional comrrn..:ting patterr;s to pe~mit 
48 policymakers to develop viable alternatives to 
49 corrurnutil-:g by pr .ivate si.:1g::.e occupant 1.1oto: 1/e::.:c:.es 
30 when traf~ic ~ens1cy and patterns pec~it. 
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2. A city with a population of fifty thousand or 
1 more shall conduct a transportation survey of a 

. statistically relevant and representative portion of 
4 its businesses and workers concerning transportation 
5 patterns and needs. Among the survey topics to be 
6 covered are the willingness to carpool for commuting 
7 to and from work, the use of mass transit, the 
8 impediments to carpooling or use of mass transit. 
9 Based upon the results of the survey, the city shall 

10 formulate strategies for reducing motor vehicle fuel 
11 consumption, and shall file the survey results and 
12 proposed strategies witl1 the state department of 
13 transportation on or before January 15, 1992. 

7
l4 3. The department of management shall conduct a 
15 survey of a statistically relevant and representative 
16 portion of its agencies, including the institutions 
17 under the control of the state board of regents, and 
18 employees concerning transportation patterns and 
l9 needs. ~~ong the survey topics to be covered are the 
20 willingness of employees to carpool for co~~uting to 
21 and from work and to use mass transit, the impediments 
22 to carpooling or use of mass transit, and coordination 
23 of travel schedules with other agencies to permit 
24 shared transportation for state business when 
25 possible. 

• 

4. The depart~ent of management, in consultation 
, with the depar~ment of natural resources, division oE 

energy and geological resources, shall conduct a cost 
29 beneflt analysis of telecommuting for state employees 
30 whose primary duties and services are typically 
31 performed hy phone and who currently have access to 
32 computer or other telecommunication equipment at work. 
33 The resulting report on telecommuting shall be 
34 presented to the general assembly on or before January 
35 15, 1991. 
36 Sec. RMI.P ~IETSRING PILOT PROGRA.'1. 

~37 The state department of transportation shall 
38 conduct a trial program, for a six-month period at 
39 minimum, of a ramp metering system on at least one 
40 interchange of I-235, the Y.acVicar freeway, in the Des 
4~ Moines metropolitan area. A report shall be prepa~ed 
42 for submission to the general assembly on or before 
43 July l, 1992, S'.l::t.~.;:rizing the effectiveness of ramp 
44 metering in the trial program to reduce traffic 
45 congestion; its impact upon accident frequency and 
46 highway safety; ar.d potentia: fer expanded use on I-
47 235. The report shall make specific recommendations 
48 regarding the future use and fur.d1ng of traffic 
49 metering in the Des Moines ~etropolitan area, and its 
50 incorporation in plans for expansion of I-235 ar1d 

-ll-
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l construction cf ::he ~orth-south loop bypass. 
2 Sec. INTERSST-FREF. LOA::-:S i'OR VAN?OOLS. 
3 The s~a~e deparcrnent of transportation shaE 

s 
6 
7 
8 
9 

10 
ll 
12 

4 prepare a recommencatlon including model legi:;lation 
for an interest-free l8an program for var.pocls and 
other incentives for tile formulaticJn and operatior1 of 
vanpoo~s or carpools. The department shall in 
particular examine che structure and success of 
vanpool loan programs in other states, including 
Connecticut. The repor~ shall include a cost bene~~t 
analysis and an esti~ate of the cost to implement an 
effective program in Iowa. 

13 
14 
lS 
lS 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
' 1 ~~ 

42 
4.1 
44 
·~ 5 
46 

Sec. LIGHT RAIL CORRIDOR STUDY. 
l. The-Des Moines :r.etropolitan translt authority, 

with the cooperation of the state department of 
transportation, shall study the feasibility of 
operating light rail passenger ~rain service on 
existing rail or public road rights-of-way in the Des 
Moines metropolitan area. ~he study shall at minimum 
consider: 

a. Use of the I-235 or north-south downtown loop 
bypass median or right-of-way for light rail usage. 

b. Use of existing railroad rights-of-way, 
especially those connecting downtown to major co:mnuter 
destinations and comm~~ity attractions for vis:~ors~ 

c. Feasibility for imple~enting light rail 
passenger service as an alternative to expansion of I-
235. 

2. The study shall include considera~ion and 
proposals for: 

a. Suburban park and ride mass transit. 
b. ~owntown parking requirements, especiai~y cost 

savings from reduced parking demand. 
c. Integrated mass transit marketing and route 

selection. 
d. Marketing, promotion, and incentives for light 

rail usage. 
e. Economic development impact along sugsested 

routes and from visi~o~ usage, and i~pact ~pon 
attracting conventions and new business. 

E. Financing alternatives for implementation, 
incl~ding special benefit distrj.ct assessm2~ts. 

3. The state departme~t of :ransporta~ion shall 
provide any req~ested assi.sta~ce to thp Des ~oi~es 
metropolitan transi.t authority to perform the s:udy 
required in subsection l. 

.;_ 47 Sec. HIGH OCCUPA~CY VEHICLE LA~E STU~Y. 
48 
49 
50 

1. ~- Tt1e Des Moines ~etropolitan trans~: 
authority; with tn2 coope ation of ~he state 
depart~ent of transportat o~, shall s::uriy ~~1e 

' ' 
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1 feasibility of mplemen:ing h1gh occupancy veh~cle 
(HOV) lanes dur ng r:;sh hours on :-235, the MacVicar 
freeway, in the Des Moines metropolitan area. The 
study shall at minimum consider: 

5 (l) Coordination of P.OV :anes with bus schedules 
6 and downtowr1 transit mall services. 
7 (2) Integrated ~olicies to enco~rage carpooling 
8 and use cf mass transit as an a:ternative to private 
9 vehicle usage and expansion of the MacVicar freeway to 

10 accommodate increased traffic use. 
ll b. The study shall 9ropose a trial HOV program for 
12 implementation in fiscal year 1992, and shall report 
13 the proposal and estimated costs of the trial program, 
14 to the general assembly, no later than July l, 1991. 
15 The trial HOV program plan shall include consideration 
16 and proposals for: 
17 (l) Suburban park and ride mass transit. 
l8 (2) Downtown parking requirements, especially cost 
19 savings from reduced parking demand. 
20 (3) Mass transit marketing and route selection. 
21 (4) Marketing, promotion, and incentives fer 
22 carpooling. 
23 (5) Specific lanes to be designated HOV lanes for 
24 designated timeframes, requ1red signage, and 
25 enforcement mechanisms. 
26 2. The state department of transportation sha.~ 
~provide any requested assistance to the Des Mo~nes 
l~metro9olitan transit authority to 9erform the study 

· -J required in subsection l, and shall coordinate such 
30 work with the study required pursuant to subsection 4. 
31 3. The state deparcment of transportation shall 
32 study the incorporation of HOV lanes in any 
33 improvements or expansion of I-235, and in the 
34 propos~d construction of a north-south downtown loop 
35 bypass, and shall describe in detail in any report the 
36 consideration given to HOV lanes, their likely impact 
37 upon traf~ic density and safety, and their viability 
38 as an alternative to expansion or for incorporation in 
39 planned construction. An HOV lane study shall 
40 consider integrated pol:cies to encou~age carpooling 
4l and use of mass transit as a~ alter~ative to cc~~uting 
42 by private passenger single occupant automobiles. 
43 Sec. S':'A':'E EMPLOYEE CARPOOLING INCENTIVE 
44 STUDY. 
45 1. The state department of transportation, i~ 
46 cons~ltation with the department of managenerlt, shall 
47 study and develop a proposal for a program for 
<!8 encouragiPg state employees :-.o commute to ~o;ori<. by mass 
49 transit or in carpools wt1en a~d whe:e ~easib:e and to 
50 otherwise manage the demand Eo;: parking at st.::te owned 

-"'9 
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l or operated facilities. The proposal shall be 
2 presented to the general assembly on or before January 
3 15, 1991. The program shall at minimum include 
4 consideration of the following: 
5 a. For capitol complex employees creating a pool 
6 of funds for paying incentives for ~arpooling to 
7 reduce the demand for parking spaces, and to fund 
8 related carpooling expenses including promotional 
9 expenses and clearinghouse expenses. 

10 b. for any other location at which two hundred 
ll fifty or more state employees are located, creating a 
12 pool of funds for paying incentives for carpooling and 
13 to fund related carpooling expenses, including 
14 promotional expenses and clearinghouse expenses. 
15 2. The study shall examine the cost of providing 
16 parking spaces at representative locations, incl~ding 
17 the capitol complex, and estimates of the cost of 
18 carpooling programs for state employees, including but 
19 not limited to financial incentives, such as direct 
20 bonuses and cost-sharing for the expense of mass 
21 transit fare, and shall estimate the savings to be 
22 realized from reduced demand for parking spaces. The 
23 study should include a range of options for 
24 consideration by the general assembly and associated 
25 differential cost benefit analysis for each option." 
26 51. By renumbering as necessary. 
By MICHAEL E. GRONSTAL RICHARD J. VARN 

PAUL D. PATE MIKE CONNOLLY 
PAT DELUHERY ALVIN V. MILLER 
H. KAY HEDGE AL STURGEON 

S-5262 FILED FEBRUARY 27, 1990 
,· f ·-- • ,.,£.. ' ,) ~ • .: 7 '-! > ..2.. 7t..:--., s- _;~_C,. ?! (( f..,.tvi-/ _./..._..- . /l.+Y ,_,._ ~v... . .A..-~! 
--f- ·- :z/.::.t ( 7f 7 ::--o) ! 
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SENATE fiLE 2403 
S-5275 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
ll 

A~end the amendme~t SF 2403.303, to Se~ate File 
2403, as follows: 

1. ?age 4, by striking lines 7 through 34. 
2. Page 4, line 36, by striking the word 

''paragraph'' and inserting the following: 
"paragraphs". 

3. Page 4, by inserting after line 36, the 
following: 

''NEW UNNUMBERED PARAGRAPH. A school district, area 
school, area education agency, city, or county shall 
design and construct the most energy cost-effective 

12 ~acilities feaslble and shall use the fina;lcing made 
!3 available by the departme~t to cover the incremental 
:' costs above 1ni~i~u~ bu~lding code energy efficiency 
::..s sta:~da:ds c-E p:1:-chasir-:q energy e:: icient devices anG 
16 ~at~r~a~s ~ncess ether lower cost financi,;g is 
l7 availc.b2.e# .A.s useC i.:; :.his section, "facili:y'' i:"tear:s 
'-8 
19 
20 
2l 
22 
By 

d struc~ure that is heated or cooled by a mechanical 
or electrical system, or any system of physical 
~peration tha: cons~mes energy to carry out a 
process ... 

4. 3y renumbering 
RICHARD VARN 
~ICHAE~ E. GRONSTAL 

as necessary. 
PAT DELUHERY 
PAUL D. PATE 

-5275 FlLED FEBRUARY 28, l99C 
ADOPTE:D ( t 7'/ 'f) 
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s-5268 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
ll 
12 

Amend the amendment S-5262, to Senate File 2403, as 
follows: 

l. Page 11, by inserting after line 13, the 
following: 

"3. Each regional transit system shall conduct a 
transportation survey of a statistically relevant and 
representative portion of its businesses and workers 
concerning transportation patterns and needs. Among 
the survey topics to be covered are commuting 
patterns, willingness to carpool for commuting to and 
from workt the use of mass transit, and the 
impediments to carpooling or use of mass transit. 

13 Based U?On the results of the survey, the regional 
14 transit system shall formulate strategies for reducirg 
15 motor vehicle fuel consumpcion, and shall file the 
16 survey r~sults a~d proposed strategies with the state 
17 department of trdnsportation on or before January 15, 
18 1992. A regional transit system may cooperate with a 
19 city over fifty thousand in population located wit~in 
20 the region to conduct a combined survey which 
21 satisfies the requirements of both subsection 2 and 
22 this subsection." 
23 2. By renumbering as necessary. 

By MIKE CONNOLLY 

S-5268 FILED FEBRUARY 28, 1990 
ADOPTED (~- 7Ci '1 

SENATE FILE 2403 
S-5270 

1 Amend the amendment, S-5262, to Senate File 2403, 
2 as folJ.ows: 
3 
4 
5 

1. Page 8, by striking lines 20 through 22 and 
insert.Lng ~:he following: "contracting practices. C?f'!e 
n~t~rHi-ea~-3~ppty-and-ee~t-~~~±ew-~haii-~~-~onci~eted 

6 a~-e·-eeM tc· 3h::d -ee:~ c -;3tH'~tta:rrt -te-eF:a;~t. e t'- F!A-;-" . 
7 2. Page 9, by striking lines 11 and 12 and 
8 inserting the following: "'fhe-!;'t"e>eeeding-~haii-be 
9 eenddeted-a~-a--eente5ted-ea5e-~~t"~tla~t-te-eha?te~-i1A~ 

10 Under procedures". 
By MICHAEL E. GRONSTAL 

H. KAY HEDGE 

S-5270 FILED FEBRUARY 28, 1990 
ADOPTED (-f H 9) 

.. r 

PAT DELUHERY 
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SENATE FILE 2403 
279 

Amend the amendment S-5262, to Senate File 2403, as 
follows: 

3 1. Page 11, by striking lines 40 and 41, and 
4 inserting the following: "metropolitan interchange of 
5 the interstate highway system. A report shall be 
6 prepared". 
7 2. Page 11, lines 46 and 47, by striking the word 
8 and figure "on I-235" and inserting the following: 
9 "on the state's metropolitan controlled access 

10 freeways and interstate highways". 
11 3. By striking page l1, line 49 through page 12, 
12 line 1, and inserting the following: "metering, and 
13 its incorporation in current or future highway 
14 construction or expansion plans for metropolitan 
15 controlled access freeways or interstate highways." 
16 4. Page 12, by striking line 14, and inserting 
17 the following: 
18 "1. Each urban transit system,". 
19 5. Page 12, line 16, by striking the word "shall" 
20 and inserting the following: "may". 
21 6. Page 12, lines 18 and 19, by striking the 
22 words "in the Des Moines", and inserting the 
23 following: . "within the". 
24 7. Page 12, by striking lines 21 and 22, and 

inserting the following: 
, "a. Use of existing public road or highway median 

dr right-of-way for light rail usage." 
28 8. Page 12, line 24, by striking the word 
29 'ldowntown" and inserting the following: "business, 
30 detail, or industrial center". 
31 · 9. Page 12, by striking lines 27 and 28, and 
32 inserting the following: "passenger service as an 
33 alternative to highway construction or expansion." 
34 1 10. Page 12, by striking lines 44 through 46, and 
35 ~nserting the following: "provide any requested 
36 assistance to an urban transit system conducting a 

study. Studies shall be conducted as moneys are made 37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

J
vailable for this program." 

11. Page 12, lines 48 and 49, by striking the 
ords "The Des Moines metropolitan transit authority" 

and inserting the following: "Each urban transit 
sys tern·,·,. 

12. Page 13, lines 2 and 3, by striking the words 
"I-235, the MacVicar freeway, in the Des Moines" and 
inserting the following: "urban controlled access 
freeways or interstate highways within the". 
I 13. Page 13, by striking line 6, and inserting 

tihe following: "and other mass transit services." 
i 14. Page 13, line 9, by striking the words 

,,expansion of the MacVicar freeway" and inserting the 
-1-
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Page 2 1 following: "construction or expansion of urban roads 
2 or highways". 
3 15. ?age 13, lines 27 and 28, by striKing the 
4 words ''the Des Moines metropolitan trans1t authority'' 
5 and tnserting the following: ··an urban transit 
6 system". 7 16. Page 13, by striking lines 33 through 35, and 
8 inserting the following: ''improvements, expans~on, or 
9 proposed construction oE any urban controlled access 

lD freeway or interstate highway, and shall describe in 
ll detail in any report the''. 
12 17. By renumbering, relettering, and 
13 redesignati;lg as necessary. 

By PAUL D. PATE 
RICHARD J. VAR:-l 

S-5279 FILED FEBRUARY 28, 1990 
ADOPTED Cp lu-



SENATE FILE tt/Of!> 
BY COMMITTEE ON ENVIRONMENT 

AND ENERGY UTILITIES 

(SUCCESSOR TO SSB 2243) 

(AS AMENDED AND PASSED BY THE SENATE FEBRUARY 28, 1990) 

- New Language by the Senate 

* Language Stricken by the Senate 

~Passed 

Vote: 

·y;;> 
Senate;, Date 4-/G/"!a (-/>.!'-'")Passed House, 

' 
Date ..;b-lto(¢ ~d,,,) 

' Ayes 3< Nays 
Approved 

13 Vote: 

A BILL FOR 

1 An Act relating to energy efficiency. 

Ayes 7..< Nays ,.;M 

2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

SF 2403 

dw/cc/26 



S.F. Zc/o3 H.F. 

1 Section 1. Section 8.23, Code 1989, is amended to read as 

2 follows: 

3 8.23 ANNUAL DEPARTMENTAL ES'I'If.'.ATES. 

4 On or before September l, next prior to each legislative 

5 session, all departments and establishments of the government 

6 shall transmit to the director, on blanks to be furnished by 

7 the director, estimates of their expenditure requirements, 

8 including every proposed expenditure, for the ensuing fiscal 

9 year, classified so as to distinguish between expenditures 

10 estimated for administration, operation, and maintenance, and 

11 the cost of each project involving the purchase of land or the 

12 making of a public improvement or capital outlay of a 

13 permanent character, together with supporting data and 

14 explanations as called for by the director. The budget 

15 estimates shall include a line item for energy expenses 

16 itemized by type of energy and location. The estimates of 

17 expenditure requirements shall be based upon seventy-five 

18 percent of the funding provided for the current fiscal year 

19 accounted for by program and the remainder of the estimate of 

20 expenditure requirements prioritized by program. The 

21 estimates shall be accompanied with oerformance measures for 

22 evaluating the effectiveness of the program. If a department 

23 or establishment fails to submit estimates within the time 

24 spec1f1ed, the governor shall cause estimates to be prepared 

25 for that department or establishment as in the governor's 

26 opinion are reasonable and proper. The director shall furnish 

27 standard budget request forms to each department or agency of 

28 state government. 

29 Sec. 2. Section 18.115, subsection 4, Cede Supplement 

.30 1989, is amended by adding the following new paragraphs: 

31 NEW PARAGRAPH. a. On or after January l, 1992, the 
~::=;.:a;;:::.: 

32 ~}.9.~~ .... list;.2.omagencies shall not purcha;e a t:1otor ,:;:;,;;icle 

33 ~~~ghi!:__g_:ess than ei9_ht thousand_ f; ve hundred oounds wh1ch __ . __ _ -- t · .::::=-a~c"'a 

34 does not have an average fuel eff~ciency rating equal to or 

35 greater than the corporate avera9e f~el ecor~omv standard 
- .a 

for 

-1-
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l the automobile model year as established by the United States 

2 sec(eta(y of transportation under 15 u.s.c. § 2002: 

3 

4 

5 

( l ) 

( 2 ) 

( 3 ) 

State vehicle dispatche(. 

State department of transportation. 

Institutions under the control of the state board of 

6 regents. 

7 

8 

( 4 ) 

( 5) 

The department for the blind. 

Any other state agency exempted from obtaining 

9 vehicles for use through the state vehicle dispatcher. 

10 Special work vehicles, trucks other than light trucks, law 

ll enforcement vehicles, and passenger automobiles rated at more 

12 than five passengers in capacity, are exempt from this 

13 paragraph. 

14 b. Effective Janua(y 1, 1993, the state vehicle 

15 dispatcher, after consultation with the department of 

16 management and the var1ous state agencies exempted from 

17 obtaining vehicles for use through the state vehicle 

18 dispatcher, shall adopt by rule pursuant to chapter l7A, a 

19 system of ~niform standards for ass1gn:ng vehicles available 

20 f~r use_,;.s__maxi_;;~;.; the ~~':.'i~~'§.;;;;.g;;,£, mu~s _g;;r= qallof}., of. 

21 motor vehicle fuel consumed. The standards should consider 
~~~.0~~~~~-~~~~~~~~~~~~~~-~~ 

22 che rlumber cf oassengers traveling to a dest~rlation, the ~ue1. 
-.-~~..ll;;.~.r:::==•,:.-'==-;':o::.r.:.~~""'li"~'~':;'''~"lllll;:;<uw:::r..·-~....::IOo...""'-oC.-'.:o:~.."'--;::o;:;;..-·-..~'11;~.>-_.,._~~r--"='=-"':li:Ml"~ 

23 eco~o~y of a~d oasse~aer caoacity of vehicj_as available for 
~~~--~=~==·.c.·~-·---::..~~·:;;_..:..,_-.:.-.. ~===-~-~~'-;.~;,"1:::~~ 

24 assiqnMe~tr and ~nv othe: relevant information, to ass~re 
r n I ·-r- r· '! 

0 
0 )'""·;au.-.-~~ ..... ·~·~::.:.-. ~.ll;:;;i~-..;.1 ·•••-""''--"'--'''""" ... .......r.r,...~; •,o_-,:•:;,,;:J.';::-<;-,-=:-.a.~"=w:::-"t,t1ti.";">'!.:.;..,.,:,o:::~':C:"::'..:::-:::: .. ~..:-:-

25 assigr;~ent of the n:ost e:;e:gy eEficient vehl.c1.A o!:" cor.bii!a:ign 
~-~.,;;J,.,_.,.,..,::J•::l!'=:.-~•·a . .c~ .. : .... ;>:C.. __ •••• ....._:;.;,~--~-~~...;:.;,;r;,.,;o.:.'"--"-'-~=::::.-~-:;;. ... •-..··'(.:.c,-,.:;,.~~~..;S. . ..;.r,;:;:;r.""-~ 

2G of v~hicl~s for a trip f:om those vehicles avdilab1e f~r 
<.::iliO=-"-'"·~~·-'-"~'~.....,..,_,..:.:, .. _.,;w. • .:;,.~~-=u:.o.· .• v= .. ~l:"~~~•~:r.J>;::o&".;&.;=.=.~...,;.~~=··~.,-,~'='=,;;:;. .• ·.: .. ·....'·.":":::0~-:7~ 

27 ~ssignme~t. The standards adopted by the sta~e vehicle 
~~;· -=-- 'Y""r' ":-'"...:;:;.,;,:·.·;:,~"'!.1:-·....C:O."":""""""="",.,.,-"""""""l,'="<....,",.._'~':"~~ .......... ,:,;;.:,.::~.· :~;.~_.:::.,,~;:;:::'!:::::.·!>..::::-~.:: -~;;::~·-::-;-;;,:_, 

2 8 ~ i ~-~-:.~.~~~~.r~~~;r~I~~-;~?,-~:;~~.X~;:~~~~~~~2·~~;>1J.~~~-~-~~ ! __ e.,7~L-.--~~;_;'j __ ~}~ ~ ... 
29 enforc:e~ent veh~cles. ~he ru1.es whe~ adopted shall a?o:y t8 

r- t"£ •• ' '· ~--~~-=-=-~= .--:-w--- ... -~-=-:--~ -:::.;:·:;:..-:.::-.;.'"'~-:-~; ., .. ,.,.·~-.,,...,-·:'r•_u__.-:: -.:.-~'.:~·~-\~""'-,_...,-~·-:-:-~'-'!".""=.~·-=~~·-. e 11..':~~ ~ ~··-.:=:"!> 

32 

33 (3) Institutions uncier the cont:-ol of tc·,, stc.te board 0': 
~.:...-=-•---c··,._·,_-t;;:;:.~'-"'U=..~~;_;o."--'··""~.-~•n<".·:~·"'"'~~'-.....:.-.,-r:-,1:".'::--¢'i."'l~"'l"r,_,..,_,.~~'\l:.~-' ,.=.::~ .. ~"""-·1:"..,.-;'<-'-':=·~.;-:: ..:..~:.-:.~--:t:::...::::.'l':'·" 

34 regents. 

35 ( 4 ) The department for the blind. 

-2-
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l (5) Any other state agency exempted from obtaining 

2 vehicles for use through the state vehicle dispatcher. 

3 c. As used in paragraph ''a'' and ''b", ''fuel economy'' means 

4 the average number of miles traveled by an automobile per 

5 gallon of gasoline consumed as determined by the United States 

6 environmental protection agency administrator in accordance 

7 with 26 u.s.c. § 4064(c). 

8 Sec. 3. NEW SECTION. 72.5 LIFE CYCLE COST. 

9 1. A contract for a public improvement or construction of 

lO_~public building, including new construction or renovation of 

11 ·an existing public building, by the state, or an agency or 

12 political subdivision of the state, shall not be let without 

13 satisfying the following requirements: 

14 a. A design professional submitting a design development 

15 proposal for consideration of the public body shall at minimum 

16 prepare one proposal meeting the design program's space and 

17 use requirements which reflects the lowest life cycle cost 

18 possible in light of existing commercially available 

19 technology. 

20 b. Submission of a cost benefit analysis of any deviations 

21 from the lowest life cycle cost proposal contained in other 

22 design proposals requested by or prepared for submission to 

23 the public body. 

24 The public body may request additional design proposals 1n 

25 light of funds available for construction, aesthetic 

26 considerations, or any other reason. 

27 This subsection applies for all design develooment 

28 proposals requested on or after January l, 1991. 

29 2. In connection with development of a statewide building 

30 energy efficiency rating system, pursuant to section 93.40, 

31 the director of the department of natural resources in 

32 consultation with the department of managerr.ent, shall develop 

33 standards and methods to evaluate design development documents 

34 and c~~;t,;uct,i.on$~?cuments based c;pon the energy efficiency 

35 rating svst,;,m foE _g_ublic bOJil9tngsL. and o~her }j.._fe cycle cost 

-3-
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l factors, to facilitate fa!J and uniform comparisons betwee~ 

2 design proposals and informed decision making by public 

3 bodies. 

4 3. The department of management shall develop a proposal 

5 for submission to the general assembly on or before January 

6 l 0, 1991, to create a division within the department of 

7 management to evaluate life cycle costs on design proposals 

8 submitted on public improvement and construction contracts for 

9 agencies and political subdivisions of the state, to assure 

10 uniform comparisons and professional evaluations of design 

11 proposals by an independent agency. 

12 4. It is the intent of the general assembly to discourage 

13 construction of public buildings based upon lowest acq~isition 

14 cost, and instead to require that such decisions be based upon 

15 life cycle costs to reduce energy consumption, maintenance 

16 requirements, and continuing burdens upon taxpayers. 

~17 Sec. 4. NEW SECTION. 93.3 ENERGY EFFICIENCY GOAL. 

18 The goal of this state is to more efficiently utilize 

19 energy resources, especially those that are nonrenewable or 

20 that have negative environmental impacts, in order to enhance 

21 the economy of the state and to decrease the state•s 

22 dependence on energy resources from outside the state by 

23 reducing the amount of energy used to produce each dollar of 

24 gross state product. This goal is to be implemented through 

25 the development of programs that ·promote energy efficiency and 

26 energy conservation by all Iowans, through the development and 

27 enhancement of an energy efficiency industry, through the 

28 development of indigenous energy resources that are 

29 economically and environmentally .viable, and through the 

30 development and implementation of effective public information 

31 and education programs. 

32 State government shall be a model and testing ground for 

33 the use of energy efficiency systems. 

34 Sec. 5. Section 93.7, subsection l, unnumbered paragraph 

35 2, Code Supplement 1989, is amended to read as follows: 
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1 The department shall develop the plan with the assistance 

2 of, and in consultation with, representatives of the energy 

3 industry, economic interests, the public, and other interested 

4 parties. The department shall submit a report to the general 

5 assembly concerning the status and implementation of the plan 

6 on a biennial basis. The biennial update shall contain an 

7 evaluation of all state energy programs including expected 

8 versus actual benefits and forecasts of future energy demand 

9 in Iowa. 

10 Sec. 6. Section 93.7, subsection 4, unnumbered paragraph 

ll 1, Code Supplement 1989, is amended to read as follows: 

12 Establish a central depository within the state for energy 

13 data. The central depository shall be located at or 

14 access1ble through a library which is a member of an 

15 1nterlibrary loan program to facilitate access to the data and 

16 information contained in the central depository. The 

17 department shall collect data necessary to forecast future 

18 energy demands in the state. The department may require a 

19 supplier to provide information pertaining to the supply, 

20 storage, distribution and sale of energy sources in this 

21 state. The information shall be furnished on a periodic 

22 basis, shall be of a nature which directly relates to the 

23 supply, storage, distribution and sale of energy sources, and 

24 shall not include any records, documents, books or other data 

25 which relate to the financial position of the supplier. 

26 Provided the department, prior to requiring any supplier to 

27 furnish it with such information, shall make every reasonable 

28 effort to determine if the same is available from any other 

29 governmental source. If it finds such information is 

30 available, the department shall not require subm1ssion of the 

31 same from a supplier. Notwithstanding the provisions of 

32 chapter 22, information and reports obtained under this 

33 section shall be confidential except when used for statistical 

34 purposes without identifying a specific supplier and when 

35 release of the information will not give an advantage to 
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1 competitors and serves a public purpose. The deEartment shall 

2 use this data to conduct energy forecasts wr.ich shall be 

3 included in the biennial uodate reg:uired by section 93.7, 

4 subsection l. 

5 Sec. 7. Section 93.7, subsection 5, Code Supplement 1989, 

6 is amended to read as follows: 

7 5. Develop, recommend, and ~eeomme~d implement with 

8 appropr1ate agencies public and Professional education and 

9 communication programs in energy efficiency, energy 

10 conservation, and conversion to alternative sources of energy. 

11 Sec. 8. section 93.7, Code Supplement 1989, is amended by 

12 adding the following new subsection: 

13 NEW SUBSECTION. 15. Conduct a study on activities related 

14 to energy production and use which contribute to global 

15 climate 

16 layer. 

change and the depletion 

The study shall identify 

of the stratosohe~ic ozone 

the types and relative 

17 contributions of these activities in Iowa. The department 

18 shall develop a strategy to reduce emissions from activities 

19 identified as having an adverse impact on the global climate 

20 and the stratospheric ozone layer. The department shall 

21 submit a report containing its findings and recommendations to 

~- 22 the governor and general assembly by January 1, 1992. 
,) 6c ~ ~ 

23 Sec. 9. Section 93.20, Code 1989, is amended by adding the 

24 following new unnumbered paragraphs: 

25 NEW UNNUMBERED PARAGRAPH. A school district, area school, 

26 area education agency, city, or county shall design and 

27 construct the most energy cost-effective facilities feasible 

28 and shall use the financing made available by the department 

29 to cover the incremental costs above minimum building code 

30 energy efficiency standards of purchasing energy efficient 

31 devices and materials unless other lower cost financing is 

32 available. As used in this sec~i9n, "facility" means a 

33 structure that is heated or cooled by a mechanical or 

34 electrical system, or any system of physical operation that 

35 consumes energy to carry out a process. 
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l NE'Il UNNUMBERED PARAGRAPH. The department shall not require 

2 a school district, area school, area educational agency, city, 

3 or county to implement a specific energy conservation measure 

4 identified in a comprehensive engineering analysis if the 

5 political subdivision which prepared the analysis demonstrates 

6 to the department that the facility which is the subject of 

7 the energy conservation measure is unlikely to be used or 

8 operated for the full period of the expected payback of the 

9 energy conservation measure. 

10 Sec. 10. NEW SECTION. 93.40 STATEWIDE BUILDING ENERGY 

11 EFFICIENCY RATING SYSTEM. 

12 1. The director shall adopt rules, pursuant to chapter 

13 l7A, establishing a statewide building energy efficiency 

14 rating system. The rating system shall apply to all new and 

15 existing public, commercial, industrial, and residential 

16 buildings in the state and shall be established subject to the 

17 following schedule: 

a. Ratings for new residential buildings by July 1, 1991. .. 18 

Jf:l9 b. Ratings for existing residential buildings by July l' 

1992. 

c. Ratings for new public buildings by July l, 1993. 

d. Ratings for existing public buildings by July l, 1994. 

e. Ratings for new commercial and industrial buildings by 

24 July 1, 1994. 

25 f. Ratings for existing commercial and industrial 

26 buildings by July 1, 1995. 

27 The director shall adopt a minimum acceptable energy 

28 efficiency standard for each class of buildings. 

29 2. a. The energy efficiency rating shall be disclosed to 

30 a prospective buyer prior to accepting an offer to purchase. 

31 With each declaration of value submitted to a county recorder 

32 under chapter 428A, a statement shall also be submitted, on 

33 forms provided by the department, that indicates the energy 

34 efficiency rating of the building, effective one year after 

35 ratings are adopted by the department for the class to which 
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l the building which is the subject of the declaration of value 

2 belongs. The prospective buyer may withdraw an offer to 

3 purchase or rescind the contract at any time through the 

4 closing and incur no liability if the seller or the seller's 

5 agent fails to disclose the energy efficiency rating of a 
6 building proposed to be sold. The prospective buyer may 

7 withdraw an offer to purchase and incur no liability based 

8 upon the energy efficiency rating disclosed. 

9 b. The energy efficiency rating shall be disclosed to a 

10 prospective lessee prior to accepting an offer to lease. On ....... 
ll or after one year from the date on which the ratings are 

12 adopted by the department for the class of buildings to which 

13 the property to be leased belongs, the rating of the building 

14 shall be included in any written lease entered into,, 

l5 continued, or renewed. The prospective lessee may withdraw an 

16 offer to lease or rescind the lease at any time up until 

17 possession of the premises is delivered and incur no liability 

18 if the lessor or the lessor's agent fails to disclose the 

19 energy efficiency rating of a building proposed to be leased. 

20 The prospective lessee may withdraw an offer to lease and 

21 incur no liability based upon the energy efficiency rating 

22 disclosed. 

23 c. The prime design professional of a new residential or 

24 commercial building shall state in writing to the department 

25 that to the best of the person's knowledge, information, and 

26 belief, the new building is in substantial compliance with thf 

27 minimum energy efficiency suidelines established by rule of 

28 the department and the energy efficiency ratinq for the 

29 building based upon the system adopted pursuant to subsection 

30 1. 

31 d. Concurrent with the disclosure of an energy efficiency 

32 rating pursuant to paragraphs ''a" through "c'', the prospective 

33 purchaser or lessee shall be provided with a copy of an 

34 information brochure prepared or approved by the deoartrnent 

35 which includes information relevant to that class of buildin~. 
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1 including, but not limited to: 

2 {l) How to analyze the building's energy efficiency 

3 rating. 

4 (2) Comparisons to statewide averages for new and existing 

5 construction of that class. 

6 (3) Annual energy cost conversion information based upon 

7 statewide average energy rates or reasonably current local 

8 rates. 

9 ( 4) 

10 energy 

Information concerning methods to improve a building's 

efficiency rating. 

11 {5) A notice for residential buyers that qualifying income 

12 for mortgage loan purposes may be affected by the energy 

s 13 efficiency rating. 

14 e. The design professional shall inform the owner to the 

15 best of the design professional's knowledge of energy 

16 efficiency options available and the associated costs and 

17 benefits of the options. 

18 f. A new residential, commercial, or industrial building 

19 shall not be hooked up or connected to any provider of 

20 electricity, whether a regulated utility, rural electric 

21 cooperative, municipal utility, or otherwise; or natural gas, 

22 except liquid petroleum, unless the builder states in writing 

23 to the utility that to the best of the builder's knowledge, 

24 information, and belief, the building was built in accordance 

25 with the construction documents. 

26 g. Each public building proposed for construction, 

27 renovation, or acquisition shall be rated pursuant to the 

28 energy efficiency rating system provided in subsection l prior 

29 to contracting for the construction, renovation, or 

30 acquisition. The public body proposing to contract for 

31 construction, renovation, or acquisition for a public building 

32 shall consider the energy efficiency ratings of alternatives 

33 when contracting. 

34 3. The energy efficiency rating system adopted by the 

35 department shall provide a means of analyzing and comparing 
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l the relative energy efficier.cy of buildings upon sale or lease 

2 of r.ew or existing residential, commercial, or industrial 

3 buildings. The system shall provide for rating each public 

4 building in existence to assist public officials in decision 

5 making with regard to capital improvements and public energy 
6 cost:s. 

7 4. The director shall establish a voluntary working group 
8 of persons and interest groups interested in the energy 

9 efficiency rating system or energy efficiency. The interest 

10 group shall advise the department in the development of the 

11 energy efficiency rating system and shall assist the 

12 department in implementation of the rating system by 

13 coordinating education programs for design professionals, 

14 builders, businesses, and other interested persons to assis~ 

15 compliance and to facilitate incorporation of the rating 

16 system into existing practices. The intent of the ceneral 

17 assembly is to encourage the consideration of the energy 

18 efficiency rating system in the market, so as to provide 

19 market rewards for energy efficient buildings and those 

20 designing, building, or selling energy efficient buildings. 

21 5. All public buildings shall be analyzed for energy 

22 efficiency using this rating system by July l, 1995. The 

23 results of that analysis shall be submitted to the department 

24 by August 1, 1995. The department shall submit a report to 

25 the governor and general assembly by January 15, 1996, that 

26 analyzes the results of this evaluation of public buildings 

27 

28 

29 

30 

31 

32 

33 

34 

35 

and includes recommendations. The res·ults of the analysis of 

each building shall be submitted to the public agency or 

governmental subdivision which owns or operates that building 

as well. 

6. The director shall make available energy efficiency 

practices information to be used by individuals involved in 

the design, construction, retrofitting, and maintenance of 

buildings for state and local governments. 

7. For purposes of this section and sect~on 93.41: 
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l a. ''Builder'' means the prime contractor that hires and 

2 coordinates building subcontractors or if there is no prime, 

3 the contractor that completes more than fifty percent of the 

4 total construction work performed on the building. 

5 Construction work includes, but is not limited to, foundation, 

6 framing, wiring, plumbing, and finishing work. 

7 b. Design professional" means the architect, engineer, 

8 landscape architect, builder, interior designer or other 

9 person, whether a registered design professional or not, who 

10 performs the actual design work or if under whose direct 

11 supervision and responsible charge the construction documents 

12 are prepared. 

13 c. ''Public building" means a building owned or operated by 

14 the state, a state agency, or a governmental subdivision, 

15 including but not limited to a city, county, or school 

16 district. 

17 8. The director may report an architect, orofessional 

18 engineer, or landscape architect to the approoriate examininq 

19 board if the director believes the person has engaged in 

20 fraudulent conduct in connection with an energy efficiency 

21 rating for a building. The director may report a builder to 
22 the division of labor, bureau of contractor registration, if 

23 the director believes the builder has engaged in fraudulent 
24 conduct in conr.ection with an energy efficiency rating for a 

25 building. 

26 Sec. 11. Section 214A.2, subsection 3, Code Supplement 

27 1989, is amended by striking the subsection and inserting in 

28 lieu thereof the following: 

29 3. a. Gasoline with a mixture of ten percent or more 

30 ~thanol, but not more than thirteen percent, shall be known as 

31 gasohol. 

32 b. Gasoline with a mixture of more than thirteen percent 

33 ethanol, but not more than twenty-five percent, shall be known 

34 as high blend ethanol. For purposes of chapters 323A, 324, 

35 and 422, high blend ethanol shall be treated as gasohol. 
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l c. Gasoline shall not contain a mixture of more than 

2 twenty-five percent ethanol. * 3 Sec. 12. NEW SECTION. 214A.l9 STATE ALTERNATE FUEL 

4 PROGRAMS. 

5 l. The state shall purchase and use high blend ethanol for 

6 all state-owned passenger vehicles suitable for such fuel, 

7 when and if high blend ethanol is available and approved for 

8 such use by the United States environmental protection agency. 

9 The state department of transportation and the state vehicle 

10 dispatcher shall cooperate Nith the state board of regents and 

~1 institutions under the control of the state board of regents 

12 in obtaining a waiver from the United States envir-onmental 

13 protection agency to conduct a demonstration program for the 
14 use of high blend ethanol, and shall, if a ::.;a. i ve r is obtained, 

15 cooperate in conducting the demonstration program in 

16 consultation with the department of natural resources. 

17 2. The governor shall seek the cooperation of the 

18 governors of the states of Nebraska, Illinois, Indiana, and 

19 Missouri, to establish a consortium on alternative fuels. The 

20 purpose of the consortium shall be to establish regional 

21 cooperation for research and marketing of alternative fuels 

22 produced within the region. The consortium may also 

23 coordinate presentation of regional policy on alternative 

24 fuels to automakers and federal regulatory authorities. 

~25 Sec. 13. Section 258A.2, Code 1989, is amended by adding 

26 the following new subsection: 

27 NEW SUBSECTION. 2A. The state board of engineering and 

28 land surveyors, the board of architectural examiners, the 

29 board of landscape architectural examiners, and the department 

30 of natural resources shall cooperate with each other and with 

31 persons who typically offer continuing educat:on courses for 

32 design professionals to make available energy efficiency 

33 related continuing education courses, and to encourage 

34 interdisciplinary cooperation and education concerning 

35 available energy efficiency strategies for employment 1n the 
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1 state's construction industry. 

ff 2 Sec. 14. NEW SECTION. 268.5 ENERGY EFFICIENCY AND WASTE 

3 REDUCTION REFERRALS. 

4 At the time 

5 applicant, the 

the department approves assistance for an 

person shall also be provided with information 

6 regarding the nature and source of other technical assistance 

7 available in the state to assist the applicant on design and 

8 management matters concerning energy efficiency and waste 

9 reduction. The department shall review the extent to which 

10 recommendations made to grantees are in fact implemented by 

11 the grantees. 

12 Sec. 15. Section 476.1, unnumbered paragraph 7, Code 1989, 

13 1s amended to read as follows: 

14 The jurisdiction of the board under this chapter shall 

15 include programs designed to promote the use of energy 

16 eonser~at±on efficiency strategies by rate or service-

17 regulated gas and electric utilities. These programs shall be 

18 cost effective. 

19 pilot projects to 

20 the programs meet 

21 board may require 

22 == or coupon program 

The board may init1ate these programs as 

accumulate sufficient data to determine if 

the requirements of this paragraph. The -electric and gas ut:lities to offer a rebate 

for purchases of goods which contribute to 

23 energy efficiency as part of the utility's energy efficiency 

24 program. If a rebate or coupon program is required, the boar~ 

25 shall &dopt rules providing for uniform administration of the 

26 program. 

27 Sec. 16. Section 476.1A, unnumbered paragraph l, Code 

28 Supplement 1989, is amended to read as follows: 

29 Electric public utilities having less fewer than ten 

30 thousand customers and electric cooperative corporations and 

31 associations are not subject to the rate regulation authority 

32 of the board. Such utilities are subject to all other 

33 regulation and enforcement activities of the board, including: 

34 Sec. 17. Section 476.1A, unnumbered paragraph 2, Code 

35 Supplement 1989, is amended to read as follows: 
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l However, sections 476.20, 476.21, 476.41 through 476.44, 

2 476.51, 476.56, 476.62, and 476.66 and chapters 476A and 478, 

3 to the extent applicable, apply to such electric utilities. 

4 Such electric utilities are subject to the rules adopted by 

5 the board which require filing plans for projects designed to 

6 promote the use of energy efficiency strategies. However, the 

7 board may waive the filing requirements upon a showing of good 

8 cause. 

9 Sec. 18. Section 476.1B, subsection 2, Code Supplement 

10 1989, is amended to read as follows: 

ll 2. Municipally owned utilities shall be req~ired to adhere 

12 to the requirements of the following sections of the Code but 

13 all rules and regulations to enforce these sections shall lie 

14 with each local municipal utility's governing board. The 

15 board has no authority concerning these sections as they apply 

16 to municipal utilities: 

17 a. Peak-load management techniques, as set forth in 

18 section 476.17. 

19 b. P~em~~~atien Adootion of rules concerning the use of 

20 energy eonee~~atfen efficiency strategies, as set forth in 

21 section 4~6~~ 476.6, subsection 19. However, municioally -22 owned utilities shall be subject to rules adopted by the board 

23 which require filing plans for projects designed to promote 

24 the use of energy efficiency strategies. The board may waive 

25 the filing requirements uoon a showir.q of good cause. This 

26 paragraph does not subject the rates of municipally owned 

27 utilities to the regulatory authority of the board. 

28 Sec. 19. Section 476.1C, subsection 1, unnumbered 

29 paragraph 1, Code 1989, is amended to read as follows: 

30 Gas public utilities having ieee fewer than two thousand 

31 customers are not subject to the regulation authority of the 

32 utilities board under this chapter unless otherwise 

33 specifically provided. Sections 476.10, 476.20, 476.21, and 

34 476.51 apply to such gas utilities. Such gas ~tilities are 

35 subject to rules adooted by the board which reauire fi:ing 
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1 plans for projects designed to promote the use of energy 

2 efficiency strategies. 

3 Sec. 20. Section 476.2, unnumbered paragraph 5, Code 1989, 

4 is amended by striking the paragraph. 

5 Sec. 21. Section 476.6, subsection 15, unnumbered 

6 paragraph 1, Code Supplement 1989, is amended to read as 

7 follows: 

8 The board shall periodically, but not less than annually, 

9 conduct a proceeding for the purpose of evaluating the 

10 reasonableness and prudence of a rate-regulated public 

11 utility's natural gas procurement and contracting practices. 

12 ~he-ntt~a~a±-gtts-sa~~iy-an~-e~s~-~e~±ew-shaii-be-eon~tle~ed-as-a 

13 eon~es~e~-ease-ptlrstlant-to-ehapter-i1A. 

14 Sec. 22. Section 476.6, subsection 15, unnumbered 

15 paragraph 3, Code Supplement 1989, is amended by striking the 

16 paragraph. 

17 Sec. 23. Section 476.6, subsection 15, unnumbered 

18 paragraph 4, Code Supplement 1989, is amended to read as 

19 follows: 

20 During the natural gas supply and cost review, the board 

21 shall evaluate the reasonableness and prudence of the cas 

22 procurement plan. In evaluating the gas procurement plan, the 

23 board shall consider the volume, cost, and reliability of the 
==- ----= . . -.....,..,- "'.. ..... _..,._ 

24 ::!,<;;E;...~l_;;,;r na.,;;_~_ve .gas suppli,_;s ava ~o~-a~_Le~3...,.£h~_J;,~ i l i ty; the 
25 cost of alternative fuels available to t~e utility's 

26 customers; the availability of gas in storage; the appropriate 

27 legal and regulatory actions which the utility could take to 

28 m1nimize the cost of purchased gas; the gas procurement 

29 practices of the utility; and other relevant factors. If a 

30 utility is not taking all reasonable actions ~o minimize its 

31 purchase gas costs, consistent with assuring an adequate long-

32 term supply of natural gas, the board shaii-not-aiiew-the 

33 tlt±l±ty-~o-~eeover-frem-±ts-ettstome~s ~ initiate contested 

34 case proceedings to more fully review such costs and may 

35 ~~ purchase gas costs in excess of those costs that 
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1 would be incurred under reasonable and prudent policies and 

2 practices. 

3 Sec. 24. Section 476.6, subsection 15, u~numbered 

4 paragraphs 5 and 6, Code Supplement 1989, are amended by -5 striking the paragraphs. 

6 Sec. 25. Section 476.6, subsection 16, unnumbered 

7 paragraph 1' Code Supplement 1989, is amended to read as --· 
8 follows: 

9 The board shall conduct an annual proceeding for the 

10 purpose of evaluating the reasonableness and prudence of a 

11 rate-regulated public utility's procurement and contracting 

12 practices related to the acquisition of fuel for use in 

13 generating electricity. ~he-p~oeeed±ng-shaii-be-eondtleted-as 

14 a-eontested-ease-ptl~stlent-to-ehapter-i7A• Under procedures 

15 established by the board, the utility shall file information 

16 as the board deems appropriate. If a utility is not taking 

l7 all reasonable actions to minimize its fuel costs, the board 

18 shaii-net-aiiow-the-tlt±lity-te-~~eover-f~om-its-etlsteme~e-ftlel 

19 may initiate contested case proceedings to more fully review 

20 said costs and may disallow costs in excess of those costs 

21 that would be incurred under reasonable and prudent policies 

22 and practices. 

23 Sec. 26. 

24 paragraph 2, 

25 paragraph. 

Section 476.6, subsection 16, unnumbered 

Code Supplement 1989, is amended by striking the 

26 Sec. 27. Section 476.6, Code Supplement 1989, is amended 

27 by adding the following new subsections: 

28 ~EW SUBSECTION. 19. ENERGY EFFICIENCY IMPLEMENTATION, 

29 COST REVIEW, AND COST RECOVERY. 

30 a. The board shall conduct contested case proceedings for 

31 review of energy efficie~cy plan~~nd budgets filed by rate-

32 regulated gas oc electric utilities. The board may approve, 

33 reject, or modify the plans and budgets. Notwithstanding the 

34 provisions of section 17A.l9, subsection 5, in an application 

35 for judicial review of the board's decision cor1cerning a 
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l utility's energy efficiency plan or budget, the reviewing 

2 court shall not order a stay. Whenever a request to modify an 

3 approved plan or budget is filed subsequently by the office of 

4 consumer advocate or a rate-regulated gas or electric public 

5 utility, the board shall promptly initiate a formal proceeding 

6 if the board determines that any reasonable ground exists for 

7 investigating the request. The formal proceeding may be 

8 initiated at any time by the board on its own motion. 

9 Implementation of board approved plans or budgets shall be 

10 considered continuous in nature and shall be subject to 

11 investigation at any time by the board or the office of the 

12 consumer advocate. 

13 b. The board may periodically conduct a contested case 

14 proceeding to evaluate the reasonableness and prudence of a 

15 gas or electric rate-regulated public utility's practices and 

16 provide for the recovery of expenditures and related costs of 

17 the provision of energy efficiency projects. Notice to 

18 customers shall be in a manner prescribed by the board. The 

19 board shall consider the cost effectiveness of the projects 

20 and shall allow the utility to recover the reasonable 

21 expenditures and related costs of the projects determined to 

22 be cost effective. A utility may also recover the reasonable 

23 expenditures and related costs of an energy efficiency project 

24 which is not cost-effective if the board determines the 

25 utility was prudent and reasonable in the planning and 

26 implementation of the energy efficiency project. Reas0nable 

27 expenditures anc related costs shall include a return on 

28 energy efficiency program investment and the contribution to 

29 system costs lost due to energy efficiency practices and 

30 programs. 

31 c. The board may provide for cost recovery pursuant to 

32 subsection 11. Amounts collected pursuant to this subsection 

33 which the board determines should be refunded to customers 

34 shall include interest at a rate to be determined by the 

35 board. Notwithstanding subsection 11, the adjustment shall 
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l not be reduced to zero and incorporated in rates. 

2 d. To the extent an ener2y efficiency practice or program 

3 yields net benefits, the net benefits shall be shared between 

4 the utility and its customers as the benefits occur. The 

5 utility's revenues from the sharing of benefits shall not be 

6 considered in determining its revenue requirements. 

7 NEW SUBSECTION. 20. FILING OF FORECASTS. 

8 The board shall periodically require each rate-regulatec 

9 gas or electric public utility to file a forecast of ~uture 

10 gas requirements or electric generating needs and the board 

ll shall evaluate the forecast. The forecast shall include, but 

12 is not limited to, a forecast of the requirements of its 

13 customers, its anticipated sources of supply, and its 

14 anticipated means of addressing the forecasted gas 

15 requirements or electric generating needs. 

16 NEW SUBSECTION. 21. ENERGY EFFICIENCY PROGRAM FINANCING. 

17 The board may require eac~ rate-regulated gas or electric 

18 public utility to offer qualif:ed customers the opportunity to 

19 enter into an agreement for the amount of moneys reasonably 

20 necessary to finance cost-effective energy efficiency 

21 improvements to the qualified customers' residential dwellings 

22 or businesses. 

23 Sec. 28. Section 476.8, unnumbered paragraph l, Code 1989, 

24 is amended to read as follows: 

25 Every public utility is required to furnish reasonably 

26 adequate service and facilities. "Reasonably adequate service 

27 and facilities'' for public utilities furnishing gas or 

28 electricity includes programs for customers to encourage the 

29 use of energy eeM~erv6tion efficiency and renewable energy 

30 sources. The charge made by any public utility for any heat, 

31 light, gas, energy eoneervatioM efficiency and renewable 

32 energy programs, water or power produced, transmitted, 

33 delivered or furnished, or communications services, or for any 

34 service rendered or to be rendered in connection therewith 

35 shall be reasonable and just, and every unjust or unreasonable 
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1 charge for such service is prohibited and declared unlawful. 

2 rn determining reasonable and just rates, the board shall 

3 consider all factors relating to value and shall not be bound 

4 by rate base decisions or rulings made prior to the adoption 

5 of this chapter. 

6 Sec. 29. Section 476.42, subsection 1, Code 1989, is 

7 amended by adding the following new unnumbered paragraph: 

8 NEW UNNUMBERED PARAGRAPH. A facility which is a qualifying 

9 facility under 18 C.P.R. part 292, subpart B is not precluded 

10 from being an alternate energy production facility under this 

11 division. 

12 Sec. 30. Section 476.42, Code 1989, is amended by adding 

13 the following new subsection: 

14 NEW SUBSECTION. 2A. "Next generating plant" means an 

15 electric utility's assumed next coal-fired base load electric 

16 generating plant, whether planned or not, based on current 

17 technology and undiscounted current cost. 

18 Sec. 31. Section 476.42, subsection 3, Code 1989, is 

19 amended by adding the following new unnumbered paragraph: 

20 NEW UNNUMBERED PARAGRAPH. A facility which is a qualifying 

21 facility under 18 C.F.R. part 292, subpart B is not precluded 

22 from being a small hydro facLlity under this division. 

23 Sec. 32. Section 476.43, subsection 3, unnumbered para-

24 graph 1, Code 1989, is amended to read as follows: 

25 The board ~hall-ba~e-the may consider the following factors 

26 in setting rates for new facilities er-new-eapae~ty-~rem 

27 ex~~t~ng-faeilit±e~-en-the-~ellew~ng-faeters: 

28 Sec. 33. Section 476.43, subsection 3, Code 1989, is 

29 amended by adding the following new paragraphs: 

30 NEW PARAGRAPH. e. External factors, including but not 

31 limited to, environmental and econom1c factors. 

32 NEW PARAGRAPH. f. Other relevant factors. 

33 Sec. 34. Section 476.43, subsection 4, Code 1989, is 

34 amended by striking the subsection. 

35 Sec. 35. Section 476.43, subsection 5, Code 1989, is 
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1 amended to read as follows: 

2 5. In the case of a utility that purchases all or 

4 

5 

6 

7 

3 substantially all of its electricity requirements, the rates 

established under this section must be eqaal-te-the-e~rre~t 

eo~t-to-the-eleetrie-atitity-or-simi±ar-types-a"6-qaantities 

of-eteetrieal-serviee based on the electric utility's current 

purchased power costs. 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

l7 

18 

19 

20 

2l 

22 

23 

24 

25 

26 

Sec. 36. Section 476.44, Code 1989, is amended to read as 

follows: 

476.44 EXCEPTIONS. 

l. The board shall not require an electric utility to 

purchase or wheel electricity from an alternate energy 

production facility or small hydro facility unless the 

facility meets-att-of-the-fottow±ng-eo~dition~ is owned or 

operated by an individual, firm, copartnership, corporation, 

company, association, joint stock association, city, town, or 

county that meets both of the following: 

a.--Has-an-eteetrie-generating-eapaeity-of-not-more-tha~ 

eighty-megawatts. 

b•--is-owned-or-operated-by-an-indiv±daal;-f±rm; 

eepartnership,-eorporatien7 -eompany,-assoeietion7 -joint-steek 

assoeiation,-eity,-town7 -er-eoanty-thet• 

t±t ~ Is not primarily engaged in the business of 

producing or selling electricity, gas, or useful thermal 

energy other than electricity, gas, or use~~l thermal energy 

sold solely from alternate energy production facilities or 

27 small hydro facilities. 

28 f%t b. Does not sell electricity, gas, or useful thermal 

29 energy to residential users other than the tenants or the 

30 owner or operator of the facility. 

31 2. ~he-beard-shait-net-reqaire-en An electric utility 

32 shall not be required to purchase er-wheet-eleetrieity-from-e 

33 smei±-hyd~o-feeitity-a"tesa-the-faeiiity-has-en-eleetrie 

34 ge"ereting-eapaeity-of-not, at any one time, more than eighty 

35 fifteen megawatts of power from alternate energy production 

-20-
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1 facilities. 

2 Sec. 37. Section 476.63, Code Supplement 1989, is amended 

3 to read as follows: 

4 476.63 ENERGY €8NSERVA~f8N-AN9 EFFICIENCY PROGRk~S. 

5 The division shall consult with the energy-and-gee~e?~ee~ 

6 re~etlrees-d~visien-of-~he depactment of natural resources in 

7 the development and implementation of public utility enecgy 

8 eonserva~~en-end efficiency programs. 

9 Sec. 38. Section 476.65, subsection 1, paragraph b, Code 

10 1989, is amended to read as follows: 

11 b. That the results of the audit are available to any 

12 person engaged in the business of making or pcoviding energy 

13 eenserve~ien efficiency improvements or services who requests 

14 the information whether the cequest is made foe the customer 

15 individually or the cequest is made for the customec as a 

16 class. 

17 Sec. 39. Section 476A.l, subsection 1, Code 1989, 1s 

18 amended to read as follows: 

19 1. ''Facility" means any electric power generating plant or 

20 a combination of plants at a single site, owned by any person, 

21 with a total capacity of one-htlndred twentv megawatts of 

22 electricity or more and those associated transmission lines 

23 connecting the generating plant to either a power transmission 

24 system or an interconnected primary transmission system or 

25 both. Transmission lines subject to the provisions of this 

26 chapter shall not require a franchise under chapter 478. 

27 Sec. 40. Section 476A.2, Code 1989, is amended by adding 

28 the following new subsection: 

29 NEW SUBSECTION. 4. This chapter shall not apply to an 

30 electric power generating plant, or combination of plants at a 

31 single site, with a total capacity of more than twenty but 

32 less than one hundred megawatts of electricity if the owner or 

33 operator pcior to January 1, 1990, has met all of the 

34 following conditions: 

35 a. Acquired a site for the facility. 
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l b. Publicly announced the intention to construct a 

2 facility at that site. 

3 c. Let contracts for major components of ~he facility. 

4 Sec. 41. Section 476A.6, subsection 4, paragraph c, Code 

5 1989, is amended to read as follows: 

6 c. Establishment of cost-effective energy eo"~ervat~en 

7 efficiency and renewable energy services and programs. 

8 Sec. 42. Section 476A.6, subsection 4, unnumbered 

9 paragraph 1, Code 1989, is amended to read as follows: 

10 The applicant, if a gublic utility as defined in section 

ll 476.1, has in effect a comprehensive energy management program 

12 designed to reduce peak loads and to increase efficiency of 

13 use of energy by all classes of customers of the utility, and 

14 the facility in the application is necessary notwi:hstanding 

15 the existence of the comprehensive energy management program. 

16 As used in this subsection, a "comprehensive energy management 

17 program'' includes at a minimum the following: 

18 Sec. 43. Section 476A.6, Code 1989, is amended by adding 

19 the following new subsection: 

20 NEW SUBSECTION. 4A. The applicant, if a public utility as 

21 defined in section 476.1, shall demonstrate to the board that 

22 the utility has considered sources for long-term electric 

23 supply from either purchase of electricity or investment in 

24 facilities owned by other persons. 

25 Sec. 44. Section 476A.6, subsection 5, Code 1989, is 

26 amended to read as follows: 

27 5. The applicant~,_;i~f~a~p~u~b~l~i~c~u~t~i~l~i~t~y~a~s~a=·~e~f~i~n~e~d~~i~n 

28 section 476.1, has considered all feasible alternatives to the 

29 proposed facility including nongeneration alternatives; has 

30 ranked those alternatives by cost; has implemented the least-

31 cost alternatives first; and the facility in the application 

32 is necessary notwithstanding the implementation of these 

33 alternatives. 

34 Sec. 45. Section 476A.l5, Code 1989, is amended by 

35 striking the section and inserting in lieu thereof the 
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l following: 

2 476A.l5 WAIVER. 

3 The board, if it determines that the public interest would 

4 not be adversely affected, may waive any of the requirements 

5 of this chapter for facilities with a capacity of one hundred 

6 or fewer megawatts. 

7 Sec. 46. COMPREHENSIVE TRANSPORTATION ENERGY DEMAND AND 

8 ~LANNING SURVEY. 

9 1. The state department of transportation shall conduct a 

10 comprehensive transportation energy demand and planning survey 

11 within the state to determine where, ~ow, and for what energy 

12 is being consumed for transportation related purposes within 

13 the state given current economic and demographic conditions. 

14 The survey shall be structured to provide policymakers 

15 detailed information on consumption patterns to permit 

16 formulation of future transportation and energy efficiency 

17 £elated policy on the basis of useful statistical information 

18 accomoanied by clear and concise narrative analvsis. Th~ 

19 survey shall include an analysis of regional commuting 

20 patterns to permit policymakers to develop viable alternatives 

21 to commuting by private single occupant motor vehicles when 

22 traffic density and gatterns permit. 

2 3 .;2;.·;;_..;.A:....:c;.~:.· .:;t.o.Y....;W;.;~:,; ;;.t.:.:h~a:....Pr;;.;;;O,~;;P;.:u:.:l:.:a;:.;;.t..:;i.;;o:.:n;.. _o::.:;,f...;f:;.:i:.;f;.;;.t_.y....;t;.:h.:;o;;:,;;:u~s:.:;a:.:n;.d;;...;;.O.,:;r...;m;.:.o::.:;.r;;e 
24 shall conduct a transportation survey of a statistically 

25 releva~t and representative portion of its businesses and 

26 workers concerning transportation patterns and needs. Among 

27 .the survey topics to be covered are the willingness to carpool 

28 for commuting to and from work, the use of mass transit, the 

29 impediments to carpooling or use of mass transit. Based upon 

30 the results of the survey, the city shall formulate strategies 

31 for reducing motor vehicle fuel consumption, and shall file 

32 the survey results and proposed strategies with the state 

33 department of transportation on or before January 15, 1992. 

34 3. Each regional transit system shall conduct a 

35 transoortation survey of a statistically relev~nt and 
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l representative portion of its businesses and workers 

2 concerning transportation patterns and needs. Among the 

3 st;rveY:topi-cs to be covered -are commuting patterns, 

4 willingness to carpool for commuting to and from work, the us? 

5 of mass transit, and the impediments to carpooling or use of 

6 mass transit. Based upon the results of the survey, the 

7 regional transit system shall formulate strategies for 

8 reducing motor vehicle fuel consumption, and shall file the 

9 survey results and proposed strategies with the state 

10 department of transportation on or before Januarv 15, 1992. A 

11 regional transit system may cooperate with a city over fifty 

12 thousand in population located within the region to conduct a 

13 pombined survey which satisfies the requirements of both 

14 subsection 2 and this subsection. 

15 4. The department of management shall conduct a survey of 

16 a statistically relevant and representative portion of its 

17 agencies, including the institutions under the control of the 

18 state board of regents, and employees concernin~ 

19 transportation patterns and needs. Among the survey topics to 

20 be covered are the willingness of employees to carpool for 

21 commuting to and from work and to use mass transit, the 

22 impediments to carpooling or use of mass transit, and 

23 coordination of travel schedules w~th other agencies to permit 

24 shared transportation for state business when possible. 

25 5. The department of management, in consultation with the 

26 department of natural resources, division of energy and 

27 geological resources, shall conduct a cost benefit analysis of 

28 telecommuting for state employees whose primary duties and 

29 services are typically performed by phone and who currently 

30 have access to computer or other telecommunication equipment 

31 at work. The resulting report on telecommuting shall be 

32 presented to the general assembly on or before January 15, 

33 1991. 

34 Sec. 47. RAMP ME7ERING PILOT PROGRAM. 

35 The state department of transgortation shall conduct a 
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l trial orogram, for a six-month period at minimum, of a ramp 

2 metering system on at least one metropolitan interchange of 

3 the interstate highway system. A report shall be prepared for 

4 submission to the general assembly on or before July 1, 1992, 

5 ~u~~arizing the effectiveness of ramp metering in the trial 

6 program to reduce traffic congestion; its impact upon accident 

7 frequency and highway safety; and potential for expanded use 

8 on the state's metropolitan controlled access freeways and 

9 interstate highways. The report shall--make specific 

10 recommendations regarding the future use and funding of 

ll traffic metering, and its incorporation in current or future 

12 highway construction or expansion plans for metropolitan 

13 controlled access freeways or interstate highways. 

14 Sec. 48. INTEREST-FREE LOANS FOR VANPOOLS. 

15 The state department of transportation shall orepare a 

16 recommendation including model legislation for an interest-

17 free loan program for vanpools and other incentives f2,r the 

18 formulation and ooeration of vanoools or carpools. The 

19 department shall in particular examine the structure and 

20 success of vanpool loan programs in other~tates, including 

21 Connecticut. The report shall include a cost benefit analysis 

22 and an estimate of the cost to imple~e:1t an e!_fz_;:tive .I?roqram 

23 in Iowa. 

24 Sec. 49. LIGHT RAIL CORRIDOR STOOY. 

25 l. Each urban transit system, with the cooperation of the 

26 ptate department of transportation, may stu~~he fea~ibility 

27 pf operating light rail passenger train service on existing 

28 ;ail or public road rights-of-way within the metropolitan 

29 area. The study shall at minimum consider: 

30 ,.a. Use of existing public road or hiqhwav median or right-

light rail usage. 31 of-way for 

32 b. Use of existing railroad rights-of-way; esoecial~y 

33 those connecting business, retail, or industrial centers to 

34 major commuter destinations and community attractions for 

35 visitors. 
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1 c. Feasibility for implementi~q light rail passenge._ 

2 service as an alternative to highway construction or 

3 exoansion. 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

}. The study shall include consideration and oroposals 

for: 

a. Suburban park and ride mass transit. 

b. Downtown parking requirements, especially cost savinq~­

from reduced parking demand. 

c. Integrated mass transit marketing and route selectio~. 

d. Marketing, promotion, and incentives for light rail 

usage. 

e. Economic development impact along suggested routes and 

from visitor usage, and impact upon attracti~g conve~tions and 

new business. 

E. Financing alternatives for implementation, including 

special benefit district assessments. 

3. The state department of transportation shall orovide 

any requested assistance to an urban transit system conducting 

a study. Studies shall be conducted as moneys are made 

available for this program. 

Sec. 50. HIGH OCCUPANCY VEHICLE LANE STUDY. 

22 l. a. Each urban transit system, with the cooeeration of 

23 the state department of transportation, shall study the 

24 feasibility of implementing high occupancy vehicle (HOV) lanes 

25 during rush hours on urban controlled access freeways or 

26 interstate highways within the metropolitan area. The studv 

27 shall at minimum consider: 

28 (l) Coordination of HOV lanes with bus schedules and ot~er 

29 

30 

mass transit services. 

(2) Integrated policies to encourage carpooling and use of 

Jl mass transit as an alternative to private vehicle usage and 

32 construction or expansion of urban roads or highways to 

33 accommodate increased traffic use. 

34 b. The study shall propose a trial HOV program for 

35 implementation in fiscal year 1992, and shall report the 
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l proposal and estimated costs of the trial program, to the 

2 general assembly, no later than July 1, 1991. The trial HOY 

3 program plan shall include consideration and proposals 

4 _(~1~)--~S~u~b~u~r~b~a~n~p~a~r~k~a~n~d~r~i~d~e~m~a~s~s~t•r•a~n~s~i~t~·-

for: 

5 (2) Downtown parking requirements, especially cost savings 

6 from reduced parking demand. 

7 (3) Mass transit marketing and route selection. 

8 (4) Marketing, promotion, and incentives for carpooling. 

9 (5) Specific lanes to be designated HOV lanes for 

10 designated timeframes, required signage, and enforcement 

ll mechanisms. 

12 2. The state department of transportation shall provide 

13 any requested assistance to an urban transit system to perform 

14 the study required ifi subsection 1, and shall coordinate such 

15 work with the study reguired pursuant to subsection 4. 

16 3. The state department of transportation shall study the 

17 incorporation of HOV lanes in any improvements. expansion. or 

18 proposed construction·of any urban controlled access freeway 

19 or interstate highway, and shall describe in detail in any 

20 report the consideration given to HOV lanes, their likely 

21 impact upon traffic density and safety, and their viability as 

22 an alternative to expansion or for incorporation in planned 

23 construction. An HOV lane study shall consider integrated 

24 policies to encourage carpooling and use of mass transit as an 

25 alternative to commuting by private passenger single occupant 

26 automobiles. 

27 Sec. 51. STATE EMPLOYEE CARPOOLING INCENTIVE STUDY. 

28 1. The state department of transportation, in consultation 

29 with the department of management, shall study and develop a 

30 proposal for a program for encouraging state emoloyees to 

31 5orr~ute to work by mass transit or in carpools when and where 

32 feasible and to otherwise manage the demand for parking at 

33 state owned or operated facilities. The proposal shall be 

34 presented to the general assembly on or before January 15, 

35 1991. The program shall at minimum include consideration of 
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l the following: 

2 a. For capitol complex employees creating a pool of funds 

3 for paying incentives for carpooling to reduce the demand for 

4 oarking spaces, and to fund related carpooling expenses 

5 including promotional expenses and clearinghouse expense~ 

6 b. For any other location at which two hundred fifty or 

7 more state employees are located, creating a pool of funds for 

8 paying incentives for carpooling and to fund related 

9 carpooling expenses, including promotional expenses a~d 

lO clearinghouse expenses. 

ll 2. The study shall examine the cost of providing parking 

12 spaces at representative locations, including the capitol 

13 pomolex, and estimates of the cost of carpooling programs for 

14 state employees, including but not limited to financial 

15 incentives, such as direct bonuses and cost-sharing for the 

16 expense of mass transit fare, and shall estimate the savings 

17 to be realized from reduced demand for parking spaces. The 

18 study should include a range of options for copsid?raticp hy 

19 the general assembly and associated differential cost benefit 

20 analysis for each option. 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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A fiscal note fG-: Amendment H-SS.Cb to :e:-5555 .:.u 3.:!~atc ~;-:~-2 2.:~v~ ~s i1er-ehy 
submitted pursun::.:; to ..:oint Hu~e 17. Jal:.:: •..-sed i:1 ~c~vc- ... o?i;-,_:-; c;-;:.5 :·.:.sea!. note 
ts ~vailable fro~ the Legisiativ~ Fiscsl 3u:ez~ :o ~embers or t~e Legi~L~i .. i~C 
upon "Ceque:;t. 

A."'nertdmcnt it-5906 to h-5655 to Set.,1tc i:"" ... l~e 2403 :c:C!:....::rcs r.c-r-.-r:ai.C regu~a:...·.::c 

(aural Electr~c Cooperatives altd ~unici?al ~ti1 ities) (0 ~xpe~d ~ ?:!~C0:~t~;e of 
~heir gross retaii reven~es on energy efficiency prog:ams. ELec~::c l;~ili:i2s 
wo:zLa be require~ to ex?end 2% begin~~ng in ca!e:1dar year i092, ~~ci 3:~ in 
c~lcn~ar ye~r 1994 a~d ai;:er. Gas utiLities wouid J€ rs~uir2c :o ex~enc l.)Z 
in 1992 dnd 2% i~ 1994. 

l. Xunicipai eiectric utilities' gross re~aii revenues arc $2J2,0UO,GOO ?er 
year. 

2. 
3. 

Municipal 
Munici?al 

Bas utilities' gross ret~~: :evenu~5 a~~~ $6,jQG,~JO ?er year. 
comjination utiiiLies gross retai~ revenues 4r~ $50,000,088 ~er 

year. 
4. 977. of 

s.::les. 

Fi~cal 2ffect: 

H-59C6 wo~ld cause municipal 
calend8r years 1992 and 1993, 
o~ ene~gy efficiency. 

Sourc~: Utilities Board 

utiliLics ,,v 

ar.d $7,67S,CJO 
exp2Gd a :oc~l of $5,l30,00C i~ 

in calendar y2a~ ~9~~ a~d beyond 

(LSB 77l6sv.4, JWR) 

FILED APRIL 3, 1990 SY DENNIS PROGTY, FISCAL DIRECTOR 



SENATE FILE 2403 
AMENDMENT H-5655 TO SENATE FILE 2403 

FISCAL NOTE 

A fiscal 
pursuant 
available 
request. 

note for Amendment H-~6~~ to Senate File 2403 is hereby submitted 
to Joint Rule 17. Data used in developing this fiscal note is 
from the Legislative Fiscal Bureau to members of the Legislature upon 

Amendment H-5655 to Senate File 2403 requtres rate-regulated utilities to 
expend a percentage of their gross retail revenues on energy efficiency 
pr.ograms. Electric utilities ~auld be required to expend 2% beginning in 
calendar year 1992, and 3% in calendar year 1994 and after. Cas utilities 
would be required to expend 1.5% in 1992 and 2% in 1994. Amendment H-5906 to 
H-5655 ~outd require municipal utilities and Rural Electric Cooperatives (REG) 
to dedicate the same percentages to energy conservation. 

Assumptions: 

1. electric utilities' gross retail revenues are 
per year. 

2. 

Rate-regulated 
$1,444,000,000 
Rate-regulated 
year. 

gas utilities' gross retail revenues are $594,000,000 pee 

Fiscal Effect: 

H-5655 ~auld cause rate-regulated utilities to expend a total of $37,810,000 in 
calendar years 1992 and 1993, and $55,200,000 in calendar year 1994 and beyond 
on energy efficiency. 

Amendment H-5906 to H-5655 ~auld cause municipal utilities to expend a total of 
$5,130,000 in calendar years 1992 and 1993, and $7,675,000 in !994 and beyond. 
Thi5 same amendment would require the REC's to expend $6,920,000 in calendar 
years 1992 and 1993, and $10,380,000 in 1994 and beyond. 

Source: Utilities Board (LSB 7716sv.5, JWR) 

FILED APRIL 4, 1990 3Y DENNIS PROUTY, FISCAL DIRECTOR 
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1 Amend Senate File 2403, as amended, .passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 13, line 21, by striking the word "may" 
4 and inserting the following: "shall". 
5 2. Page 13, by striking line 24 and inserting the 
6 following: "program. The board". 
7 3. Page 13, lines 25 and 26, by striking the 
8 words ''the program." and inserting the following: 
9 ''each program. The programs shall be in addition to 

10 the l1ght bulb coupon program established pursuant to 
11 section 476.92, subsection 3, paragraph "c". The 
12 board may suspend the program requirements applicable 
13 to a utility under this section if the utility 
14 demonstrates that other utility programs are 

substantially more beneficial in conserving energy." 15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
so 

4. Page 15, by striking lines s through 13. 
5. By striking page 15, line 17, through page 16, 

line 2. 
6. Page 16, by striking lines 6 through 22. 
7. By stciking page ~7, line 13, through page 18, 

line 6, and inserting the following: 
"b. Only energy efficiency expenditures incurred 

after the effective date of this Act are recoverable 
under this subsection. A utility shail record 1ts 
eligible er.ergy efficiency expenditures in a separate 
account. The account shall include all expend1tures 
regardless of whether the expenditures were for 
cap1tal or expense items. The utility shall maintain 
complete records explaining all such expenditures. As 
an ir.centive, the utility may accrue an amount 
authorized by the board for the cost of money 
associated wich the expenditures. :f a utility 
prov1des different types of utility service and 
subMits proposals Eor plans, programs, and budgets 
covering ~ore tr.an a single utility service, the 
utility sha:l assign or allocate expenditures to 
separate accounts for each type of utility service. 

c. In a general rate proceeding, the utility may 
recover amounts in the account as provided in this 
s~bsection. Recovery shall take ?lace through 
inclus:on of all or part of the account balance in 
rate base a~d amortizatio11 of the amount over a pericd 
of ~ime as set by :he board. Provided, however, that 
capital shall not be amorttzed over a period ~reater 
than te~ yea~~, and items that wouid normally be 
co~sidered an ex?e~se shall noc be amortized over a 
period grea:er ~~an three years. 

The board shall allow recovery 
balance, to :he ~xtent that the ut 
its approved a~d a~thorized expend 
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l plans and progra~s were pr~de~t, :easo~a~.le,· Jt1d cost-
2 effec::ive, thr? :..;::ili.ty orcves ::.tat iLs.·exoe:~di~:lres 
3 ~nder the plans and pr0~rams were pr~de~t-and 
4 reasonable but ~at tha~ tt1e expenditures ~ere cost-
S effective, the hoard may allow recovery of ano~n:s in 
6 the account ds it deems jus: and proper, except tha: 
7 the board shall net allow recove~y of the cost of 
8 money for the po~t~on of the expendit~res four.d ~ot :o 
9 be cost-effective. An expendit~re or cos: of mo::ey 

10 shall not be recovered under this paragraph unless the 
11 utility requesting the recovery proves that the type 
12 of expenditure or cost of ~oney was never previously 
13 refJ.ected in that ~tility's rates or charges. 
1~ Recovery mdy be permitted ~or allowance for funds used 
i.S dur 1 r1g con::;tr~!ct-..:0n if the board determines that the 
16 construction was ~seful. 
17 Recovery procedures for amou~ts :~ che accoun: set 
18 up ptJrst:a~t to this s~bsec~icJn sha:: on:_y apply ~o :he 
19 first application flled by :he ~~ility a~ the o~~ice 
20 of consumer advocate for a ge~era: rate i~crease or 
2l 
22 
23 
24 
25 
26 
27 
28 
29 
30 

decrease fc)r each particular ~:ility service of ~he 
rate-regulated utility.'' 

8. Paqe 18, line 15, by :r.serti:1g after the 'durd 
''needs.~~ t~e follcwi~g: ''The forecast for an elec=~ic 
~tility shall be for a minimum of te~ years and f:)r a 
gas Ltt1lity for a min~rn~~ of five years. Ecweve~, ~he 
board, by r11le adopted i)Utsuan: to chapter l7A, rr:ay 
extend tl:e forecast horizor1 beyo~d these minim•:ms." 

9. Page :9, by striking lines 23 through 27. 
10. Page 19, li:1e 29, by striki~g the word 

31 '"paracraphs"' a~d i~serti~g the following: 
32 
33 
34 
35 
36 
31 
38 
39 
40 
41 
4} 

ll.. ?age 19, by str1k!::g lines 30 through 32, and 
i~se~~ir.g ~~e followi~g: 

":-;::;~~ ?ARAGRAPH. e. A utility shall be gi.ve!l a 
c~ed:t 0[--!:i!:tee:-; perce!1t if it :1ses an 
e~vironmerltally benign alter~a:ive. ''Environme~tal:y 
benig:-1 alternative" means an alter:;ative :nethod of 
energy produc:ion which has dexonstrably less neg~ti~e 
environmenta~ imoact than otr.e~ currentlv avaicable 
ccmmercia~:y viable alternatives. -

In addition to the ~andatory consideration fac~ors 
43 cE paragraphs ''a'' through ''e'', :he board, in its so:e 
44 discretion, ~ay consider exter~al ~actors, incl~di~q 
45 but not liMited :o, enviro~me~tal and ecc~omic 
46 factors, and other relevarl~ factor 
17 12. ?age 20, line 35, by stri~ ~g the ~ord 
48 "fiE!:ee~~~ .J;;d i~se::-ting t!ie ~ollow ng: 11 t~e lesser of 
49 _f._9_rty ~eqa~.;atts o~ fcur percent of the u:..i:i.ity's 
50 'i'=neru t ing_caoac i ::y of". 
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, 1· · .. 13. Page 21, by inserting aft_ex,line 16, the:"~'''·-" ~ _ .. , ...... -.-..~.~ 
··- r"for~-~~~g::-~"'·~~:w ~~6i-;:.·k<4;d~Y;O!;~~~-~~~...,~-~-~···Al~i'··· --~··~ 

4 REQUIREMENTS DEVOTED TO ENERGY EFFICIENCY. 
5 1. A rate-regulated electric utility shall 
6 annually expend the designated percentage of its 
7 revenue requirements on energy efficiency programs 
8 approved by the board according to the following 
9 schedule: 

10 Two percent by January l, 1992. 
ll Three percent by January l, 1994. 
12 2. A rate-regulated gas utility shall annually 
13 expend the designated percentage of its revenue 
14 requirements on energy efficiency programs approved by 
15 the board according to the following schedule: 
16 One and one-half percent by January 1, 1992. 
17 Two percent by January 1, 1994. 
18 3. Among the programs which a rate-regulated 
19 utility shall submit for approval to the board subject 
20 to this requirement are the following: 
21 a. A hot water heater insulation blanket 
22 distribution program, and installation for those who 
23 request installation. In any case, the utility shall 
24 inspect the installation to assure that it is 
25 performed correctly. A utility may use its own staff 
26 or contract with an independent contractor to perform 

~ 27 these services, and a water heater dist~ibution 
·~ 28 program 1s not a violation of sections 476.71 through 

29 476.83. 
30 b. A commercial lighting program reasonably 
31 structured to reduce total demand by existing 
32 commercial lighting customers by twenty-five percent 
33 total consumption within two years of initiating the 
34 program, provided that the program shall be 
35 commercially reasonable for the location and ir.tensity 
36 of use and oEfer benefits in both rural and urban 
37 areas served by the utility. 
38 c. A coupon program for residential energy-
39 efficient light bulbs. 
40 d. A :ree-planting program sufficient to consume 
41 one-half of the carbon dioxide emitted by generating 
42 facilities operated by the utility in the state. One-
43 half of the trees olanted must be olanted within the 
44 state. Tree plantings required by-this paragraph for 
45 existing generating capacity shall be completed within 
46 five years from the effective date of this Act. A 
47 uti~ity shall in implementing a tree planting program 
48 cooperate and consult with :he department of ~atural 
49 resources, state forestry division and soil 
50 conservation division, and may cooperate with a 
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l nonprofit conservat·0n group. ~~e depar~me~t cf 
2 natura: resources ~ay approve protec:ing a~d 
1 ~aintai~ing a specific existing and =hrea:ened stand 
4 of trees as an alternative to pla~ting an eqcivalent 
5 ~t1mber of new trees. Tree planting programs are ~ot 
6 required to show energy efficiency to be approved or 
1 for related costs ~o be credited for recovPry 
8 purposes, but shall show carbon d1ox1de red~ct10n. 

Page 37 

9 4. An a~ount equal ~o ten percent of any donation, 
10 contribut~on, or payment to the electric power 
ll research 1nst:tute or s:m1:ar enti~y. shall be pace by 
12 the rate-regulated electrlc t:tility :o the u~iversiry 
i3 of :owa center un global change. An amount equal to 
14 ten percent ot any donation, contribution, or payreen~ 

l~ :o the electric power research i~s:itute or similar 
16 entity, snall be paod by the rate-regulated electric 
l/ utility :o :r.e Iowa center on er.t:rgy self-reJ.iance a>: 
i8 Iowa s:ate ~nlvecsity. A :a~e-regulated electric 
1~~ tJltl.ity shal! at ~inimu~ annually pay an axount equal 
20 to te~ percent of i:s last donation, contribution, or 
21 pay~erlt to t~e elec~ric power research institute or 
22 si1nilar et1tity, if no such paymen~ is made duri~g a 
23 year. 
24 5. An amount eq~al to ten peccen~ of any donation, 
25 contribution, or payment to the gas research 1r.sti:ute 
20 or similar entity, sr.all be paid by the rate-regulated 
27 gas util1ty to the university of :owa center on global 
28 change. An amount equal to ten percent of any 
29 donation, contribution, or payment to the gas research 
30 inst1tute or sim~lar entity, shal! be paid by :he 
31 rate-regulated gas utility to :he Iowa cen~er en 
32 enera1 self-reliance at Iowa s~ate univers1ty. A 
13 rate-regulated gas ~ti:ity shal: at minimum anr:~a:ly 
3~ pay an amount eq1>a: to ten percent of its last 
35 do~at~on, contributiorl, or payment to the gas ~esearch 
36 institute or similar e~tity, if ~o such payment is 
37 made d•Jring a year." 
38 :4. By renumberir.g and relettering as necessa,y. 

H-5655 FILED MARCH 13, 1990 
. ' ' ) w / iJ '£ !i ( ,J .:. :.:· <.f· / " 

By CO~~ITTEE ON ENERGY AND 
ENV I RONMEN':' AL PRO':·SCT: ON 
ROSENBERG of Story, Chairperson 



SENATE FILE 2403 
H-5670 

l Amend the amendment, H-5655, to Senate File 2403, 
2 as amended, passed, and reprinted by the Senate, as 
3 follows: 
4 1. Page .2, line 35, by striking the words ''A 
5 utility" and inserting the following: "An alternate 
6 energy production facility or small hydro facility". 

H-5670 FILED MARCH 14, 1990 
.f...fa_, • "- c !~ 4! > ( ;j A.<- q./ ) 

By OSTERBERG of Linn 

SENATE FILE 2403 
H-5675 

1 Amend the amendment, H-5655, to Senate File 2403, 
2 as amended, passed, and reprinted by the Senate, as 
3 follows: 
4 1. Page 3, lines 42 and 43, by striking the word 
5 ''One-halE" and inserting the following: "One 
6 hundred". 

H-5675 FIL2D MARCH l4, 1990 
j'_.h,_.,. ~ o /.. ,...!:,- Czt ~c <1- 1 1 

By McKEAN of Jones 



. SENATE FILE 2403 
H--:nJOS 

1 
2 
3 
4 
5 

Amend amendment, H-5655, to Senate File 2403, as 
amended, passed, and reprinted by the Senate, as 
follows: 

1. Page 2, by striking lines 47 through 50. 
2. By renumbering as necessary. 

By JAY of Appanoose DE GROOT of Lyon 
KOENIGS of Mitchell SIEGRIST of Pottawattamie 
FOGARTY of Palo Alto LUNDBY of Linn 

H-5905 FILED MARCH 27, 1990 
p ~_,J) 0 /6 L//:;- ( il· .-< c 41 ) 

SENATE FILE 2403 
H-5906 

l Amend the amendment, H-5655, to Senate File 2403, 
2 as amended, passed, and reprinted by the Senate, as 
3 follows: 
4 1. Page 3, 
5 regulated" and 
6 2. Page 3, 
7 regulated". 

line 5, by striking the words "A rate­
inserting the following: "An". 
line 12, by striking the words "rate-

8 3. Page 3, line 18, by striking the words "rate-
9 regula ted". 

10 4. Page 4, line 12, by striking the words "rate-
11 regulated". 
12 5. Page 4, line 16, by striking the words "rate-
13 regulated". 
14 6. Page 4, line 
15 rate-regulated" and 
16 7. Page 4, line 
17 regulated". 

18, by striking the words "A 
inserting the following: "An". 
26, by striking the words "rate-

18 8. Page 4, line 31, by striking the words "rate-
19 regulated". 
20 9. Page 4, line 33, by striking the words "rate-
21 regulated". 
By BISIGNANO of Polk 

JESSE of Jasper 
CONNORS of Polk 
HAVERLAND of Polk 

H-5906 FILED MARCH 27, 1990 
if~ o/o <t-/; ('{d<o+f) 

SHONING of Woodbury 
HANSEN df Woodbury 
TABOR of Jackson 
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SENATE FILE 2403 
H-5904 

1 ~end Senate File 2403, as amended, passed, and 
reprlnted by the Senate, as follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 

f 11
1 •. Page 6, by inserting after line 22, the 

0 OWlng: 
"Sec. • 

is amended by 
paragraph: 

Se~tion 93.13A, Code Supplement 1989, 
adding the following new unnumbered 

NEW UNNUMBERED PARAGRAPH h require a school dist . t • T e department shall not 
agency cit rlc , area school, area education 

' y, or county to perform · . 
analysis if the sch 1 d' . an eng1neer1ng 
agency c·t oo lstrlct, area education 

' 1 y, or county demonstrate t th 
that the facility which i th .

5 0 
e department 

engineering analysis at .s e.subJe~t of the proposed 
or operation in six vearsls~ue lS unllkel}· to be in use 

2 . ~ • 
· By renumber1ng as necessary. 

H-5904 FILED MARCH 27, 1990 By SHEARER ~ Louisa 
w 1 u '-tl s- { t . .:.ob .# ) 

'• .• 

SENATE FILE 2403 
H-5802 

1 Amend Senate File 2403, as amended, passed, and 
reprinted by the Senate, as follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
ll 
12 
13 
14 
15 
16 

1. Page 6, by inserting after line 22, the 
following: "Sec. • Section 93.13A, Code,Supplement 1989, 
is amended by adding the following new unnumbered 
paragraph: NEW UNNUMBERED PARAGRAPH. The department shall not 
require a school district, area school, area education 
agency, city, or county to perform an engineering 
analysis if the school district, area education 
agency, city, or county demonstrates to the department 
that the facility which is the subject of the proposed 
engineering analysis at issue is unlikely to be in use 
or operation in four years." 

2. By renumbering as necessary. 
By MUHLBAUER of Crawford 

H-~8021 FILED MARCH 21, 1990 
VJ/tJ 415 {~ P,oO) 

... ,_ 

,, 



SENATE FILE 2403 
H-5.!)73 

1 Amend Senate File 2403, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 1, by inserting after line 28, the 
4 following: 
5 "Sec. Section 18.115, subsection 4, 
6 unnumbered paragraph 2, Code Supplement 1989, is 
7 amended to read as follows: 
8 In conjunction with the requirements of section 
9 18.3, subsection 1, effective January 1, i999 1991, 

10 the state vehicle dispatcher, and any other state 
11 agency or local governmental political subdivision 
12 purchasing motor vehicles for other than l~w 
13 enforcement purposes, shall eaeh-year purchase new 
14 passenger a~temeb±te~ vehicles and light trucks such 
15 that the average fuel efficiency for the fleet of new 
16 passenger a~temeb±te~ vehicles and light trucks 

.i:'age <+U 

17 purchased in that year by the state vehicle dispatcher 
18 ±~-net-te~~-than-twe-mite~-per-~atten-~nder or other 
19 state agency or local governmental political 
20 subdivision equals or exceeds the average fuel economy 
21 standard for the atltemeb±te~L vehicles' model year as 
22 established by the United States secretary of 
23 transportation under l5 U.S.C. § 2002. This paragraph 
24 does not apply to aH~emeb±t~~ vehicles purchased for 
25 any of the following: law enforcement purposes; off-
26 road maintenance work; or work vehicles used to pull 
27 loaded trailers. The group of comparable atltemebite~ 
28 vehicles within the total fleet purchased by the state 
29 vehicle dispatcher, or any other state agency or local 
30 governmental political subdivision purchasing motor 
31 vehicles for other than law enforcement purposes, 
32 shall have an average fuel efficiency rating net-te~~ 
33 than-twe-m±le~-per-~atten-~nder equal to or exceeding 
34 the average fuel economy rating for that model year 
35 for that class of comparable aHtemeb±te~ vehicles as 
36 defined in 40 C.F.R. § 315-82. As used in this 
37 paragraph, "fuel economy" means the average number of 
38 miles traveled by an automobile per gallon of gasoline 
39 consumed as determined by the United States 
40 environmental protection agency administrator in 
41 accordance with 26 U.S.C. § 4064{c). For purposes of 
42 this paragraph, "state agency" includes, but is not 
43 limited to, a community college or an institution 
44 under the control of the state board of regents." 
45 2. By striking page 1, line 31, through page 2, 
46 line 13. 
47 3. Page 2, line 14, by striking the letter "b" 
48 and inserting the following: "a". 
49 4. Page 3, by striking line 3 and inserting the 
50 following: 

-1-
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H-5973 
Page 

1 
2 

"b. As used in paragraph "a", "fuel economy" 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39· 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

means". 
5. Page 12, by striking lines 3 through 16, and 

inserting the following: 
"Sec. NEV.l SECTION. 214A.l9 DEMONSTRATION 

GRANTS AUTHORIZED. 
1. The department of natural resources, 

conditioned upon the availability of funds, is 
authorized to award demonstration grants to persons 
who purchase vehicles which operate on alternative 
fuels, including but not limited to, high blend 
ethanol, compressed natural gas, electricity, solar 
energy, or hydrogen. A grant shall be for the purpose 
of conducting research connected with the fuel or the 
vehicle, and not for the purchase of the vehicle 
itself, except that the money may be used for the 
purchase of the vehicle if all of the following 
conditions are satisfied: 

a. The department retains the title to the 
vehicle. 

b. The vehicle is used for continuing research. 
c. If the vehicle is sold or when the research 

related to the vehicle is completed, the proceeds of 
the sale of the vehicle shall be used for additional 
research." 

6. Page 12, by striking lines 18 through 24, and 
inserting the following: "governors of other states 
willing to cooperate to establish an alternative fuels 
consortium. The purposes of the consortium may 
include, but are not limited to, coordinating the 
research, production, and marketing of alternative 
fuels within the participating states. The consortium 
may also coordinate presentation of consortium policy 
on alternative fuels to automakers and federal 
regulatory authorities." 

7. By striking page 23, line 7, through page 25, 
line 13, and inserting the following: 

"Sec. 
1. The state department of transportation, in 

consultation with units of local government, including 
representatives of cities of 200,000 or more 
population, cities of 50,000 or more but less than 
200,000 population, and cities under 50,000 
population, shall conduct, conditioned upon the 
availability of funds, a comprehensive study of the 
relationship between transportation planning, systems 
development, and management to urban and rural 
development, land use planning, and energy demand. 
The purpose of the study shall be to identify 
opportunities to improve the long-term energy 

-2-
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1 efficiency of transportation, as well as to improve 
4-traffic safety and service. The results of the study 
3 shall be reported to the general assembly and shall 
4 contain recommended policies and legislation. 
5 The department may use any appropriation or other 
6 funds available to it for the purpose of this study, 
7 may contract with one or more universities located 
8 within the state for assistance with the study, and 
9 may contract with consultants for assistance with the 

10 study as necessary. An interim report shall be made 
11 to the general assembly by January 31, 1991. 
12 2. The study shall include where appropriate: 
13 a. An energy demand and planning survey to 
14 determine the amounts of energy which is consumed for 
15 transportation related purposes. 
16 b. An analysis of regional commuting patterns. 
17 c. Development of alternatives to commuting by 
18 single occupant motor vehicles, including: 
19 (l) A feasibility study for implementing light 
20 rail passenger service as an alternative to highway 
21 construction or expansion, including specifically 
22 providing commuter service on existing rail lines in 
23 the Cedar Rapids-Iowa City area and the Des Moines-
24 Ames area. 
25 (2) A feasibility study for implementing high 
26 occupancy vehicle (HOV) lanes during rush hours on 
27 urban controlled access freeways or interstate 
28 highways within me:ropolitan areas. 
29 d. An evaluation of the need to conduct a trial 
30 program, for a six-month period at minimum, of a ramp 
31 metering system on at least one metropolitan 
32 interchange of the interstate highway system. 
33 e. The preparation of model legislation or rules 
34 to encourage the creation and use of vanpools or 
35 carpools for commuters. Proposed legislation or rules 
36 may include, but are not limited to, an interest-free 
37 loan program for vanpools and other incentives for the 
38 formulation and operation of vanpools or carpools. 
39 f. The preparation of a feasibility study of using 
40 bike and pedestrian ways for movement of people from 
41 residential areas to work centers as an alternative to 
42 motor vehicles. 
43 g. An analysis of the costs of each possible 
44 solution which shall include environmental, health, 
45 and other costs or benefits which are not otherwise 
46 accounted for. 
47 Sec. 
48 The state department of transportation shall, 
49 conditioned upon the availability of funds, compile an 
50 inventory of traffic signals and their use in the 
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1 state. The inventory shall be detailed enough to 
2 allow consideration of the appropriateness of the 

Page 43 

3 signals and their operation following the most current 
4 policies both as identified by the institute of 
5 transportation engineers and identified in the manual 
6 on uniform traffic control devices for streets and 
7 highways by the federal highway administration. The 
8 assessment shall consider what improvements, if any, 
9 should be made to signals to improve energy 

10 efficiency, safety, and traffic service, and shall 
11 consider what signals, if any, should be eliminated. 
12 The department may identify and add other classes of 
13 or uses of traffic control devices to the inventory, 
14 and review the impact on energy usage, safety, and 
15 traffic service of specified classes of traffic 
16 control devices. The department shall recommend as 
17 part of the comprehensive report any changes needed in 
18 state statutes or policy to provide for the improved 
19 management, control, and use of all traffic devices. 
20 The inventory with a summary report shall be submitted 
21 to the general assembly on or before January 31, 1992. 
22 Sec. 
23 1. The state department of transportation, in 
24 consultation with the department of management and 
25 other appropriate public agencies, shall recommend 
26 projects including but not limited to projects to 
27 encourage additional public employees to carpool, 
28 vanpool, or use public transportation. 
29 2. Funds repaid from state transit assistance 
30 loans pursuant to section 307.38 may be used as 
31 necessary to provide the incentives for the projects. 
32 3. The state department of transportation, in 
33 consultation with the department of management, shall 
34 report the recommendations to the general assembly on 
35 or before January 1, 1991. 
36 4. The report shall include the cost of providing 
37 parking spaces at representative locations owned or 
38 operated by state government, including the capitol 
39 complex. 
40 5. The report shall recommend specific sources of 
41 funding for incentives and other related expenses for 
42 promotion and administration. 
43 Sec. 
44 The department of management, in consultation with 
45 the department of natural resources, division of 
46 energy and geological resources, shall conduct an 
47 interest survey of state employees' interest in and 
48 willingness to use telecommuting. The survey shall 
49 especially target state employees whose primary duties 
50 and services are typically performed by phone or upon 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

145 
46 
47 
48 
49 
50 

a computer, and who currently have access to a 
¢omputer or other telecommunication equipment at work, 
but need not be limited to such employees. The 
results of the survey shall be presented to the 
general assembly on or before January 15, 1991. 

Sec. 
The department of natural resources shall make 

recommendations to reduce fuel costs and other 
expenses incurred by local school districts in both 
urban and rural areas to transport students. The 
recommendations may include methods or criteria for 
the bus scheduling and other strategies deemed 
economically feasible by the de9artment. 

Sec. 
The state board of education shall require driver 

education courses offered by schools under the board's 
jurisdiction to include instruction in the following 
additional subject areas: 

l. Routine maintenance of motor vehicles to 
maximize energy efficiency and safety. 

2. Operation of motor vehicles to maximize energy 
efficiency and safety. 

Sec. 
The department of natural resources, subject to the 

availability of funds, shall contract with a qualified 
person or persons to offer a free car care clinic at 
least fourteen sites geographically distributed 
throughout the state. Each such clinic shall inspect 
vehicles of attendees and instruct owners and 
operators of motor vehicles in the maintenance of 
motor vehicles to maximize energy efficiency. Vehicle 
inspections conducted at the clinic may include minor 
adjustments, including, but not limited to, adjusting 
belt tensions or inflating tires. The department 
shall cooperate with appropriate vocational 
educational programs to utilize students skilled in 
the field to the extent possible. The administrator 
shall coordinate with local officials and vocational 
educational programs for each site the scheduling and 
promotion of the clinic." 

8. By striking page 25, line 14, through page 26, 
line 20. 

9. By s~~iking page 26, line 21, through page 28, 
line 20 and inserting the following: 

"Sec. 
The department of natural resources shall develop a 

proposal to phase in on a statewide basis, or on a 
multistate basis, automotive tailpipe emission 
standards as established by the state of California as 
of January l, 1990. The department shall submit the 

-5-
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Page 6 

1 propO$pl to the general assembly 
2 15, 19.91." 

on or before January 

3 10. By renumbering as necessary. 
By NEUHAUSER of Johnson 

TRENT of Muscatine 
DVORSKY of Johnson 
HOLVECK of Polk 
NIELSEN of Linn 
OSTERBERG of Linn 

H-5973 FILED_MA,RCH 29, 1990 ) 
ur:l~ ltUJ ~ ~ ?!.:;~ 'f!y-(rl ;o +'3 

MCKEAN of Jones 
ADAMS of Hamilton 
JOHNSON of Winneshiek 
ROSENBERG of Story 
BANKS of Plymouth 

SENATE FILE 2403 

Page 45 

H-5913 
l Amend the amendment, H-5655, to Senate File 2403, 

as amended, passed, and reprinted by the Senate, as 
follows: . 

2 
3 
4 
5 

l. Page 3, by striking lines 5 through 17. 
2. By renumbering as necessary. 

By PETERSON of Carroll BANKS of Plymouth 
MUHLBAUER of Crawford IVERSON of Wright 
CARPENTER of Polk KNAPP of Dubuque 
PAVICH of Pottawattamie 

H-5913 fiLED MARCH 28, 1990' 
PA~ 0/o 4/s-{t_,:;aq.-,) 

SENATE FILE 2403 
H-5931 

l Amend Senate File 2403, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 6, by inserting after line 22, the 
4 following: 
5 "Sec. Section 93.13A, Code Supplement 1989, 
6 is amended by adding the following new unnumbered 
7 paragraph: 
8 NEW UNNUMBERED PARAGRAPH. The department shall not 
9 require a school district, area school, area education 

10 agency, city, or county to perform an engineering 
11 analysis if the school district, area education 
12 agency, city, or county demonstrates to the department 
13 that the facility which is the subject of the proposed 
14 engineering analysis at issue is unlikely to be in use 
15 or operation in six years by the governmental entity 
16 currently using or occupying the facility." 
17 2. By renumbering as necessary. 

H-5931 FILED MARCH 28, 1990 
c<.'d.fd '-1(5 lf ~o'Z-) 

By MUHLBAUER of Crawford 
SHEARER of Louisa 

...... ~ .. · ...... 

; . 
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SENATE FILE 2403 
H-6127 

1 Amend Senate File 2403, as amended, passed, and 
reprinted by the Senate, as follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

1. Page 4, lines 23 and 24, by striking the words 
"to produce each dollar of gross state product". 

2. Page 13, by inserting after line 1, the 
following: 

"Sec. NEW SECTION. 266.39C THE IOWA ENERGY 
CENTER. 

1. The Iowa energy center is established at Iowa 
state university of science and technology. The 
center shall strive to increase energy efficiency in 
all areas of Iowa energy use. The center shall serve 
as a model for state efforts to decrease dependence on 
imported fuels and to decrease reliance on energy 
production from nonrenewable, resource-depleting 
fuels. The center shall conduct and sponsor research 
on energy efficiency and conservation that will 
improve the environmental, social, and economic well­
being of Iowans, minimize the environmental impact of 
existing energy production and consumption, and reduce 
the need to add new power plants. 

The center shall assist Iowans in assessing 
technology related to energy efficiency and 
alternative energy production systems and shall 
support educational and demonstration programs that 
encourage implementation of energy efficiency and 
alternative energy production systems .. 

The center shall also conduct and sponsor research 
to develop alternative energy systems that are based 
upon renewable sources and that will reduce the 
negative environmental and economic impact of energy 
production systems. 

2. An advisory council is established consisting 
of the following members: 

a. One person from Iowa state university of 
science and technology, appointed by its president. 

b. One person from the university of Iowa, 
appointed by its president. 

c. One person from the university of northern 
Iowa, appointed by its president. 

d. One representative of private colleges and 
universities within the state, to be nominated by the 
Iowa association of independent colleges and 
universities, and appointed by the Iowa coordinating 
council for post-high school education. 

e. One representative of community colleges, 
appointed by the state board for community colleges. 

f. One representative of the energy and geological 
resources division of the department of natural 
resources, appointed by the director. 

-1-
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H-6127 
2 Page 

1 g. One representative of the state department of 
transportation, appointed by the director. 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

h. One representative of the office of consumer 
advocate, appointed by the consumer advocate. 

i. One representative of the utilities board, 
appointed by the utilities board. 

j. One representative of the rural electric 
cooperatives, appointed by the governing body of the 
Iowa association of electric cooperatives. 

k. One representative of municipal utilities, 
appointed by the governing body of the Iowa 
association of municipal utilities. 

1. Two representatives from investor-owned 
utilities, one representing gas utilities, appointed 
by the Iowa utility association, and one representing 
electric utilities, appointed by the Iowa utility 
association. 

The terms of the members shall begin and end as 
provided in section 69.19 and any vacancy shall be 
filled by the original appointing authority. The 
terms shall be for four years and shall be staggered 
as determined by the president of Iowa state 
university of science and technology. 

3. Iowa state university of science and technology 
shall employ a director for the center, who shall be 
appointed by the president of Iowa state university of 
science and technology. The director of the center 
shall employ necessary research and support staff. 
The director and staff shall be employees of Iowa 
state university of science and technology. No more 
than five hundred thousand dollars of the funds made 
available by appropriation from state revenues in any 
one year shall be expended by the center for the 
salaries and benefits of the employees of the center, 
including the salary and benefits of the director. 
The remainder of the funds appropriated from state 
funds shall be used to sponsor research grants and 
projects submitted on a competitive basis by Iowa 
colleges and universities and private nonprofit 
agencies and foundations. The center may also solicit 
additional grants and funding from public and private 
nonprofit agencies and foundations. 

The director shall prepare an annual report. 
4. The advisory council shall provide the 

president of Iowa state university of science and 
technology with a list of three candidates from which 
the director shall be selected. The council shall 
provide an additional list of three candidates if 
requested by the president. The council shall advise 
the director in the development of a budget, on the 
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1 policies and procedures of the center, in the funding 
2 of research grant proposals, and regarding program 
3 planning and review." 
4 3. Page 13, by striking lines 20 through 26 and 
5 inserting the following: "the programs meet the 
6 requirements of this paragraph." 
7 4. By striking page 13, line 27, through page 14, 
8 line 8, and inserting the following: 
9 "Sec. Section 476.1A, Code Supplement 1989, 

10 is amendea-to read as follows: 
11 476.1A APPLICABILITY OF AUTHORITY -- CERTAIN 
12 ELECTRIC UTILITIES. 
13 Electric public utilities having te~~ fewer than. 
14 ten thousand customers and electric cooperative 
15 corporations and associations are not subject to the 
16 rate regulation authority of the board. Such 
17 utilities are subject to all other regulation and 
18 enforcement activities of the board, including: 
19 1. Assessment of fees for the support of the 
20 division. 
21 2. Safety and engineering standards for equipment, 
22 operations, and procedures. 
23 3. Assigned area of service. 
24 4. Pilot projects of the board. 
25 5. Assessment of fees for the support of the Iowa 
26 energy center created in section 266.39C and the 
27 center for global warming established by the state 
28 board of regents. 
29 6. Filing energy efficiency plans and energy 
30 efficiency results with the board. The board may 
31 permit these utilities to file joint plans. 
32 The board may waive all or part of the e~ergy 
33 efficiency filing and review requirements f<::J..£. __ ~lectric 
34 cooperative corporations and associations and electric 
35 public utilities which demonstrate superior results 
36 with existing energy efficiency programs. 
37 However, sections 476.20, 476.21, 476.41 through 
38 476.44, 476.51, 476.56, 476.62, and 476.66 and 
39 chapters 476A and 478, to the extent applicable, apply 
40 to such electric utilities. 
41 Electric cooperative corporations and associations 
42 and electric public utilities exempt from rate 
43 regulation under this section shall not make or grant 
44 any unreasonable preferences or advantages as to rates 
45 or services to any person or subject any person to any 
46 unreasonable prejudice or disadvantage. 
47 The board of directors or the membership of an 
48 electric cooperative corporation or associat:on 
49 otherwise exempt from rate regulation may elect to 
50 have the cooperative's rates regulated by the board. 
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l The board shall adopt rules prescribing the manner in 
2 which the board of directors or the membership of an 
3 electric cooperative may so elect. If the board of 
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4 directors or the membership of an electric cooperative 
5 has elected to have the cooperative's rates regulated 
6 by the board, after two years have elapsed from the 
7 effective date of such election the membership of the 
8 electric cooperative may elect to exempt the 
9 cooperative from the rate regulation authority of the 

10 board." 
ll 5. Page 14, by striking lines 9 through 27 and 
12 inserting the following: 
13 "Sec. Section 476.1B, Code Supplement 1989, 
14 is amended to read as follows: 
15 476.1B APPLICABILITY OF AUTHORITY -- MUNICIPALLY 
16 OWNED UTILITIES. 
17 1. Unless otherwise specifically provided by 
18 statute, a municipally owned utility is not subject to 
19 regulation by the board under this chapter, except for 
20 regulatory action pertaining to: 
21 a. Assessment of fees for the support of the 
22 division and the office of consumer advocate, as set 
23 forth in section 476.10. 
24 b. Safety standards. 
25 c. Assigned areas of service, as set forth in 
26 sections 476.22 through 476.26. 
27 d. Enforcement of civil penalties pursuant to 
28 section 476.51. 
29 e. Disconnection of service, as set forth in 
30 section 476.20. 
31 f. Discrimination against users of renewable 
32 energy resources, as set forth in section 476.21. 
33 g. Encouragement of alternate energy production 
34 facilities, as set forth in sections 476.41 through 
35 476.45. 
36 h. Enforcement of section 476.56. 
37 i. Enforcement of section 476.66. 
38 j. Enforcement of section 476.62. 
39 ~.--Mtln±e±pa±±y-owned-tlt±±±t±e~-~ha±±-be-~eqtl±~ed 
40 to-adhe~e-to-the-~eqtl±~ement~-o~--the-~o±±ow±ng 
41 ~eet±on~-o£-the-eode-btlt-a±±-~tl±e~-and-~e9tl±at±on~-to 
42 en£oree-the~e-~eet±on~-~ha±±~±±e-w±th-eaeh-±oea± 
43 Mtln±e±pa±-ttt±±±tyL~-gevern±n9-boa~d.--~he-bea~d-ha~-no 
44 attthe~±ty-eenee~n±n9-the~e-~eet±en~-a~-they-app±y-te 
45 mttn±e±pa±-ttt±±±t±e~~ 
46 ---a.--Pea~-±oad-management-teehn±qtte~,-a~-~et-~e~th 
47 ±n-~eet±en-476.±7• 
48 ---b.--Premtt±gat±on-e£-~tt±e~-eenee~n±n9-the-tl~e-o£ 
49 ene~9y-een~e~vat±en-~trateg±e~,-a~-~et-£e~th-±n 
50 ~eet±on-476•~• 
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1 k. Assessment of fees for the support of the Iowa 
2.·energy center created in section 266.39C and the 
3 global warming center created ~he st~te bo~d o_! 
4 regents. 
5 1. Filing energy efficiency plans and energy 
6 efficiency results with the board. The board may 
7 permit these utilities to file joint plans. 
8 2. The board may waive all or part of the energy 
9 efficiency filing and review requirements for 

10 municipally owned utilities which demonstrate s_~p_eri9_£ 
ll results with existing energy efficiency programe:.." 
12 6. By striking page 14, line 28, through page 15, 
13 line 2, and inserting the following: 
14 "Sec. Section 476.1C, subsection 1, Code 
15 1989, is amended to read as follows: 
16 1. Gas public utilities having re~~ fewer than two 
17 thousand customers are not subject to the r~gulation 
18 authority of the utilities board under this chapter 
19 unless otherwise specifically provided. Sections 
20 476.10, 476.20, 476.21, and 476.51 apply to such gas 
21 utilities. 
22 Gas public utilities having fewer_ than two thousand 
2 3 customers shall be su~ j ect to the assess~~0_!__2L_f_~~es_ 
24 for the suDport o~ the Iowa energy center~ C£~_§ted ~ 
25 section 266.39C an_d the qlobal wa::-min~~0_t_er cr:!:'at~.Q 
26 ~he sta~~-- board of regents and shall file energy 
27 -~ff_iciency plans and en~y efficiency results with 
28 the board. The board may waive all or part of the 
29 energy efficiency filing requirements if the gas 
3G utility demonstrates superior results with existing 
31 energy efficiency_Erograms. 
32 Gas public utilities having les~ fewer than two 
33 thousand customers shall keep books, accounts, papers 
34 and records accurately and faithfully in the manner 
35 and form prescribed by the board. The board may 
36 inspect the accounts of the utility at any time. 
37 A gas public utility having less fewer than two 
38 thousand customers may make effective-a--new or changed 
39 rate, charge, schedule, or regulation after giving 
40 written notice of the proposed new or changed rate, 
41 charge, schedule, or regulation to all affected 
42 customers served by the public utility. The notice 
43 shall inform the customers of their right to petition 
44 for a review of the proposal to the utilities board 
45 within sixty days after notice is served if the 
46 petition contains the signatures of at least one 
47 hundred of the gas utility's customers. The notice 
48 shall state the address of the utilities board. The 
49 new or changed rate, charge, schedule, or regulation 
50 takes effect sixty days after such valid notice is 
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1 served unless a petition for review of the new or 
2 changed rate, charge, schedule, or regulation signed 
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3 by at least one hundred of the gas utility's customers 
4 is filed with the board prior to the expiration of the 
5 sixty-day period. 
6 If such a valid petition is filed with the board 
7 within the sixty-day period, any new or changed rate, 
8 charge, schedule, or regulation shall take effect, 
9 under bond or corporate undertaking, subject to refund 

10 of all amounts collected in excess of those amounts 
11 which would have been collected under the rates or 
12 charges finally approved by the board. The board 
13 shall within five months of the date of filing make a 
14 determination of just and rea~onable rates based on a 
15 review of the proposal, applying established 
16 regulatory principles. The board may call upon the 
17 gas public utility and its customers to furnish 
18 factual evidence in support of or opposition to the 
19 new or changed rate, charge, schedule, or regulation. 
20 If the gas public utility disputes the finding, the 
21 utility may within twenty days file for further 
22 review, and the board shall docket the case as a 
23 formal proceeding under section 476.6, subsection 7, 
24 and set the case for hearing. The gas public utility 
25 shall submit factual evidence and written argument in 
26 support of the filing. 
27 A gas public utility having ie~~ fewer than two 
28 thousand customers shall not make effective a new or 
29 changed rate, charge, schedule, or regulation which 
30 relates to services for which a rate change is pending 
31 within twelve months following the date the petition 
32 to review the prior proposed rate, charge, schedule, 
33 or regulation was filed with the board or until the 
34 board has made its determination of just and 
35 reasonable rates, whichever date is earlier, unless 
36 the utility applies to the board for authority and 
37 receives authority to make a subsequent rate change at 
38 an earlier date. 
39 Gas public utilities having ±e~~ fewer than two 
40 thousand customers shall not make or grant any 
41 unreasonable preferences or advantages as to rates or 
42 services to any person or subject any person to any 
43 unreasonable prejudice or disadvantage. Rates charged 
44 by a gas public utility having less than two thousand 
45 customers for transportation of customer-owned gas 
46 shall not exceed the actual cost of such 
47 transportation services including a fair rate of 
48 return." 
49 7. Page 15, by striking lines 3 and 4, and 
50 inserting the following: 
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"Sec. Section 476.2, Code 1989, is amended to 
2 
3 
4 
5 
6 
7 
8 
9 

read as follows: 
476.2 POWERS -- RULES. 
1. The board shall have broad general powers to 

effect the purposes of this chapter notwithstanding 
the fact that certain specific powers are hereinafter 
set forth. The board shall have authority to issue 
subpoenas and to pay the same fees and mileage as are 
payable to witnesses in the courts of record of 
general jurisdiction and shall establish all needful, 
just and reasonable rules, not inconsistent with Law, 
to govern the exercise of its powers and duties, the 
practice and procedure before it, and to govern the 
form, contents and filing of reports, documents and 
other papers provided for in this chapter or in the 
board's rules. In the establishment, amendment, 
alteration or repeal of any of such rules, the board 
shall be subject to the provisions of chapter l7A. 

2. The board shall employ at rates of compensation 
consistent with current standards in industry such 
professionally trained engineers, accountants, 
attorneys, and skilled examiners and inspectors, 
secretaries, clerks, and other employees as it may 
find necessary for the full and efficient discharge of 
its duties and responsibilities as required by this 
chapter. 

3. The board is hereby authorized and empowered to 
intervene in any proceedings before the federal power 
commission or any other federal or state regulatory 
body when it finds that any decision of ~uch tribunal 
would adversely affect the costs of any public utility 
service within the state of Iowa. 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

4. The board shall have authority to inquire into 
the-management of the business of all public 
utilities, and shall keep itself informed as to the 

36 manner and method in which the same is conducted, and 
37 may obtain from any public utility all necessary 
38 information to enable the board to perform its duties, 
39 
40 
41 
42 
43 
44 
45 
46 

. 4 7 

. 48 

49 
50 

Phe-bearcl-~hatt-prema±~ate-ra±e~-eeneern±n~-the-a~E 
o~-·ener~y-~en~ervatien-~trategie~-by-rate-er-~e~~±ee­
rega±ated-ga~-ancl-e±eetr±e-at±±±t±e~-by-da±y-±y-±98±~ 
Phe-bearcl-may-pre~er±be-apprep~iate-rate~-fer-any 
appreved-ener~y-een~ervat±en-pre~ram~--Nething-in-th±~ 
paragraph-~abjeet~-the-rate~-o~-man±e±pa±-ati±ities-to 
the-rega±atery-aather±ty-ef-the-beard~ 

5. The board shall provide to the govern9r and the 
~eral assembl v ~-n or befort:_ December l, 19 9 __ ~~ 
report on the level of intended __ ener_gy_eff_i~~~-~~_y 
activ~ty of nonr_c:_te-regulated utilities basec.,_or: the 
energy effic_:ie_ncy_plans previously filed by 'che 
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1 nonrate-regulated utilities. The report shall include 
2 any recommendations of the board for legislative 
3 action. 
4 6. The board shall provide to the governor and 
5 general assembly on or before December l, 1994, a 
6 report on the results of imple~entation of the ene~ 
7 efficiency plans filed with the board by nonrate-
8 regulated utilities. The report shall include any 
9 recommendations of the board for legislativ~ action. 

10 7. The board shall notice rules concerning the 
11 filing requirements for energy efficiency plans by 
12 rate-regulated gas and electric utilities on or before 
13 October 1, 1990. Rate-regulated gas and electric 
14 utilities shall be required to file initial EJans no 
15 later than four months after the effective date of the 
16 rules required by this subsection. The board shall 
17 also adopt rules concerning the filing requirements 
18 for energy efficiency plans by all other utilities." 
19 8. Page 15, by striking lines 5 through 13. 
20 9. By striking page 15, line 17, through page 16, 
21 line 2. 
22 10. Page 16, by striking lines 6 through 22. 
23 11. Page 16, by inserting after line 25 the 
24 following: 
25 "Sec. Section 476.6, subsection 17, Code 
26 Supplemen~989, is amended to read as follows: 
27 17. COMPREHENSIVE ENERGY MANAGEMENT REQUIRED FOR 
28 ELECTRIC UTILITIES. An electric utility shall not 
29 have an increased revenue requirement finally approved 
30 under this section in any application for increased 
31 rates filed on or after January 1, 1992, unless the 
32 utilities board finds that the electric utility has in 
33 effect a comprehensive energy management program which 
34 meets the primary objectives of section 476A.6, 
35 subsection 4." 
36 12. Page 17, by inserting after line 12, the 
37 following: 
38 "b. An energy efficiency plan and budget shall be 
39 designed to expend annually, at a minimum, the 
40 following designated percentage of the gas and 
41 electric rate-regulated utility's gross operating 
42 revenues during the previous calendar year derived 
43 from intrastate public utility operations: 
44 (l) For electric rate-regulated utilities, two 
45 percent. 
46 (2) For gas rate-regulated utilities, one and one-
47 half percent. 
48 A rate-regulated electric utility or rate-regulated 
49 gas utility shall have the designated expenditure 
50 requirement included in its energy efficiency plan and 
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1 budget on or before January 1, 1992. The board may 
2 Naive up to twenty-five percent of the spending 
3 requirement for an individual utility until the next 
4 biennial energy efficiency plan and budget review if 
5 the board determines after the contested case 
6 proceeding in section 476.6, subsection 19, paragraph 
7 "a", that the expenditure level of the energy 
8 efficiency programs included in the utility's approved 
9 energy efficiency plan is less than the spending 

10 requirement. 
11 Energy efficiency expenditures incurred on or after 
12 July 1, 1990, may be included in a utility's initial 
13 energy efficiency plan and budget submitted pursuant 
14 to paragraph "a". 
15 c. A rate-regulated utility shall submit for 
16 consideration in its energy efficiency plan, at a 
17 minimum, the following programs, where relevant to the 
18 utility's services: 
19 (1) A hot water heater insulation blanket 
20 distribution program. 
21 (2) A commercial lighting program. 
22 (3) A rebate, coupon, or other program for 
23 purchases of goods, including but not limited to light 
24 bulbs, which contribute to energy efficiency. 
25 (4) A tree planting program to moderate the 
26 physical environment and to consume atmospheric carbon 
27 dioxide resulting from burning fossil fuels within the 
28 state for energy; provided, however, that the tree 
29 planting program is not required to itself be energy 
30 efficient or cost effective. 
31 (5) A cooperative program with any community 
32 action agency within the utility's service area to 
33 implement countywide or communitywide energy 
34 efficiency programs for qualified low-income persons. 
35 Each of these programs, except the tree planting 
36 program contained in subparagraph (4), shall be 
37 approved as part of the utility's plan only if the 
38 board determines the program to be cost effective for 
39 that utility." 
40 13. Page 17, line 13, by striking the letter "b." 
41 and inserting the following: "d." 
42 14. Page 17, line 18, by inserting after the word 
43 "board" the following: "; provided, however, ::hat the 
44 board shall not allow energy efficiency to be 
45 represented in customer billings as a separate cost or 
46 expense". 
47 15. Page 17, by striking lines 26 through 30, and 
48 inserting the following: "implementation of the 
49 energy efficiency project. The board may treat the 
50 expenditures and related costs incurred by a utility 
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l pursuant to the utility's approved energy efficiency 
2 plan and budget as capital items for ratemaking 
3 purposes. Recovery pursuant to this paragraph shall 
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4 not be allowed until eighteen months after the board's 
5 final order in the initial contested case to review a 
6 utility's proposed energy efficiency plan and budget 
7 pursuant to paragraph "a"." 
8 16. By striking page 17, line 31 through page 18, 
9 line 6, and inserting the following: 

10 "e. In addition to the expenditures and related 
ll costs collected pursuant to section 476.6, subsection 
12 19, paragraph "d", if the board determines sufficient 
13 justification exists for assessing a reward or penalty 
14 on the utility for its performance regarding energy 
15 efficiency, the board may allow the utility to collect 
16 an amount as a reward or may require an amount to be 
17 deducted from the recovery of expenditures and related 
18 costs as a penalty. The rewards and penalties of this 
19 paragraph shall be in addition to the provisions of 
20 section 476.52. 
21 f. The legislative council shall consider the 
22 appointment of a legislative interim study committee 
23 in 1996 to review the success or failure of the 
24 substantive and procedural provisions for energy 
25 efficiency cost recovery contained in this section. 
26 The interim study committee, if appointed, shall make 
27 recommendations to the general assembly on any 
28 required changes due to the experience gained from the 
29 previous two biennial energy efficiency plan and 
30 budget cycles." 
31 17. Page 19, by inserting after line 5, the 
32 following: 
33 "Sec. Section 476.10, unnumbered paragraph 4, 
34 Code Supplement 1989, is amended to read as follows: 
35 Whenever the board shall deem it necessary in order 
36 to carry out the duties imposed upon it in connection 
37 with rate regulation under section 476.6, 
38 investigations under section 476.3, or review 
39 proceedings under section 476.31, the board may employ 
40 additional temporary or permanent staff, or may 
41 contract with persons who are not state employees for 
42 engineering, accounting, or other professional 
43 services, or both. The costs of these additional 
44 employees and contract services shall be paid by the 
45 public utility whose rates are being reviewed in the 
46 same manner as other expenses are paid under this 
47 section. The board shall increase quarterly 
48 assessments specified in unnumbered paragraph two, by 
49 amounts necessary to enable the board to hire 
50 additional staff and contract for services under this 
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1 section. The authority to hire additional temporary 
2 or permanent staff that is granted to the board by 
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3 this section shall not be subject to limitation by any 
4 administrative or executive order or decision that 
5 restricts the number of state employees or the filling 
6 of employee vacancies, and shall not be subject to 
7 limitation by any law of this state that restricts the 
8 number of state employees or the filling of employee 
9 vacancies unless that law is made applicable to this 

10 section by express reference to this section. Before 
11 the board expends or encumbers an amount in excess of 
12 the funds budgeted for rate regulation and before the 
13 board increases quarterly assessments pursuant to this 
14 paragraph, the director of the department of 
15 management shall approve the expenditure or 
16 encumbrance. Before approval is given, the director 
17 of the department of management shall determine that 
18 the expenses exceed the funds budgeted by the general 
19 assembly to the board for rate regulation and that the 
20 board does not have other funds from which the 
21 expenses can be paid. Upon approval of the director 
22 of the department of management the board may expend 
23 and encumber funds for the excess expenses, and 
24 increase quarterly assessments to raise the additional 
25 funds. The board and the office of consumer advocate 

---------=-------:--·---,-----=---------
26 mayadd additional_personnel or contract for 
27 additional assistance to review and evaluate energy 
28 efficiency plans and the implementation of ene__£9__y 
29 efficiency programs including, but not limited to, 
30 ~rofessionally trained engineers, accountants, 
31 attor~~_y_s 1 skilled examiners and inspectors 1 --~_0d 
32 secretaries and clerks. The board and the office of 
33 _!:_he-c~onsumer advocate may expend additional su:~~ 
34 bt:_yonQ __ ~hose sums appropriated. However i the 
35 ~:mth~r:__~_~v to add additional personnel or contract for 
36 additional assistance must first be approved ~the 
37 department of management. The additional surns_shall 
38 ~rovided to the board and the office of the 
39 consumer advocate ~y the utilities subject to the 
40 enerqy efficiency requirements in this chapter. The 
41 asse_~_sments shall be in addition to and separate from 
42 the quarterly assessment. 
43 Sec. NEW SECTION. 476.10A FUNDING FOR IOWA 
44 ENERGY CENTER AND GLOBAL WARMING CENTER. 
45 The board shall direct all gas and electric 
46 utilities to remit to the treasurer of state one-tenth 
47 of one percent of the total gross operating revenues 
48 during the last calendar year derived from their 
49 intrastate public utility operations. The board shall 
50 by rule provide a schedule for remittances which shall 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

require that the first remittance be made not before 
July 1, 1991. The amounts collected pursuant to this 
section shall be in addition to the amounts permitted 
to be assessed pursuant to section 476.10. The board 
shall allow inclusion of these amounts in the budgets 
approved by the board pursuant to section 476.6, 
subsection 19, paragraph "a". Eighty-five percent of 
the remittances collected pursuant to this section is 
appropriated to the Iowa energy center created in 
section 266.39C. Fifteen percent of the remittances 
collected pursuant to this section is appropriated to 
the center for global warming established by the state 
board of regents." 

18. Page 19, by striking lines 23 through 27, and 
inserting the following: 

"Sec. Section 476.43, subsection 3, 
unnumbered paragraph 1, Code 1989, is amended by 
striking the unnumbered paragraph and inserting in 
lieu thereof the following: 

The board may adopt individual utility or uniform 
statewide facility rates. The board shall consider 
the following factors in setting individual or uniform 
rates:". 

19. Page 19, by inserting after line 32, the 
following: 

"NEW PARAGRAPH. g. If the board adopts uniform 
statewide rates, the board shall use representative 
data in lieu of utility specific information in 
applying the factors listed in paragraphs "a" through 

30 "f"." 
31 20. Page 
32 "twenty" and 
33 21. Page 
34 "twenty" and 
35 22. Page 
36 following: 
37 "Sec. 

21, line 21, by striking the word 
inserting the following: "twenty-five". 
21, line 31, by striking the word 
inserting the following: "twenty-five". 
23, by inserting after line 6, the 

38 The department of natural resources shall make 
39 recommendations to the general assembly on or before 
40 January 1, 1991, on whether Iowa should adopt 
41 appliance standards and the extent to which such state 
42 appliance standards are not preempted by federal law. 
43 As used in this section "appliance" includes, but is 
44 not limited to, air conditioners, space heaters, 
45 commercial lighting, cooling, and cooking devices, and 
46 refrigerators." 
47 23. By renumbering, relettering, and 
48 redesignating as necessary. 

By OSTERBERG OF Linn 
H-6127 FILED APRIL 4, 1990 ,/ 
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SENATE FILE 2403 -~"-' 

"#' H-6136 
"- 1 Amend the amendment, 
-- ~ as amended, passed, and 

3 follows: 

'·' .. --.~ 
·~bf 

H-597 3, to. Senate ~'Til~·- 240 3l 
reprinted by the Senate; as 

4 1. Page 
5 "motor" the 
6 2. Page 
7 "purposes1_" 

1, line 12, by inserting 
following: "new". 

- . ::) 
before the word 

1, line 25, by inserting after the word, 
the following: "school buses;". 

H-6136 FILED APRIL 5, 1990 
ADOPTED (ff . ..:<cq <0) 

By NEUHAUSER of Johnson 

SENATE FILE 2403 
_ H-6137 

) 

2 
3 

l Amend the amendment, H-6127, to Senate File 2403, 
as amended, passed, and reprinted by the Senate, as 
follows: 

4 
5 
6 
7 
8 
9 

10 
' , 
1.~ 

12 
13 

1. Page 9, line 2, by striking the words "up to 
twenty-five percent of". 

2. Page 9, lines 3 and 4, by st~iking the words 
"until the next biennial energy efE~cie";Ci' pla;c and 
budget review". 

3. Page 9, by inserting after ~~:~ 41, the 
following: 

" Page 17, line 15, by st.::: 4 c~;.; the wo:d 
"practices" and inserting the follov.·ing: 
"implementation of the utility~ app.:::oved energy 

14 efficiency plan and budget"." 
I 15 4. Page 9, by inserting after line 46, the 
i 16 following: 
:17 

11 Page 17, line 22, by strii<.inq the word 
· 18 "may"and inserting the following: "shall 11 ." 

19 5. By renumbering as necessary. 

I · By OSTERBERG of Linn 
·· JOnKSON of Winneshiek 

H-6137 FILED APRIL 5, 1990 
ADOPTED ('j .:Cc 4 1) 

.... 

~t:t:,. 
:~-
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SENATE FILE 2403 

Amend Senate file 2403, as amended, passed and 
reprinted by the Senate, as follows: 

1. Page 21, line 25, by inserting after the word 
"both." the following: "Facility does not include a 
cogeneration unit with a total capacity of less than 
forty megawatts of electricity." 

2. Page 22, by inserting after line 3 the 
following: "A person proposing to construct a 
cogeneration unit with a total capacity of less than 
forty megawatts of electricity shall notify the board 
of _such proposed construction." 

~· By TRENT of Muscatine 

H-6124 FILED APRIL 4, 1990 
::u>/£5" +Is- Ct ;2,c .. c 3 J 

WISE of Lee 
DE GROOT of Lyon 

SENATE FILE 2403 
H-6l34-

1 Amend the amendment, H-6127, to Senate File 2403, 
2 as amended, passed, and reprinted by the Senate, as 
3 follows: 
4 1. By striking page 11, line 43, through page 12, 
5 line 13. 
6 2. By renumbering as necessary. 

-H-6134 FILED APRIL 5, 1990 
LOST (f . ~o C. I ) 

By MUHLBAUER of Crawford 
PETERSON of Carroll 

:r: .. 
:r .. ~ 

.·. 
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SENATE FILE 2403 
H-6141 

1 Amend Senate File 2403 as amended, passed, and 
reprinted by the Senate, as follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 

1. Page l, by inserting after line 28, the 
following: 

"Sec. Section 15.109, Code 1989, is amended 
by adding-rhe following new subsection: 

NEW SUBSECTION. 3. At the time the department 
approves assistance for an applicant, provides the 
person with information regarding the nature and 
source of other technical assistance available in the 

ll state to assist the applicant on design and management 
12 matters concerning energy efficiency and waste 
l3 reduction. The department shall review the extent to 
l4 which recommendations made to grantees are in fact 
15 implemented by the grantees." 

2. Page 13, by striking lines 2 through 11. 
3. By renumbering as necessary. 

:;_6 
17 

By SWARTZ of Marshall 
H-614: FILED APRIL 5, 1990 
ADOPTED 0r/· ..:<c#) 
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SENATE FILE 2403 
H-6140 

1 Amend the amendment, H-6127, to Senate File 2403, 
2 as amended, passed, and reprinted by the Senate, as 
3 follows: 
4 1. By striking page 7, line 46 through page 8, 
5 line 9. 
6 2. Page 8, line 12, by striking the word "rate-
7 regulated". 
8 3. Page 8, line 13, by striking the words "Rate-
9 regulated gas" and inserting the following: "Gas". 

10 4. Page 8, line 18, by inserting after the word 
11 "utilities." the following: "The board shall require 
12 a nonrate-regulated utility to file only that 
13 information necessary to assure the board that the 
14 requirements of the rules are being met. Nothing in 
15 this section subjects such utilities to rate 
16 regulation by the board." 
17 5. Page 8, by inserting after line 35 the 
18 following: 
19 " Page 16, lines 31 and 32 by striking the 
20 word----rr-rate-regulated". 
21 Page 17, line 4, by striking the word "rate-
22 regulated"." 
23 6. Page 8, line 41, by striking the word "rate-
24 regulated". 
25 7. Page 8, line 44, by striking the word "rate-
26 regulated". 
27 8. Page 8, line 46, by striking the word "rate-
28 regulated". 
29 9. Page 8, by striking line 48 and inserting the 
30 following: 
31 "An electric utility or". 
32 10. Page 9, line 15, by striking the word "rate-
33 regulated". 
34 11. By renumbering, relettering, and 
35 redesignating as necessary. 

H-6140 FILED APRIL 5, 1990 
WITHDRAWN {d-~d?rJ 

By BISIGNANO of Polk 

Page 61 
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HOUSE AMENDMENT TO 
SENATE FILE 2403 

1 Amend Senate File 2403, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 1, line 15, by inserting after the word 
4 "include" the following: "for those agencies which 
5 pay for energy directly". 
6 2. Page 1, by inserting after line 28, the 
7 following: 
8 "Sec. Section 15.109, Code 1989, is amended 
9 by adding~e following new subsection: 

10 NEW SUBSECTION. 3. At the time the department 
11 approves assistance for an applicant, provides the 
12 person with information regarding the nature and 
13 source of other technical assistance available in the 
14 state to assist the applicant on design and management 
15 matters concerning energy efficiency and waste 
16 reduction. The department shall review the extent to 
17 which recommendations made to grantees are in fact 
18 implemented by the grantees." 
19 3. Page 1, by inserting after line 28, the 
20 following: 
21 "Sec. Section 18.115, subsection 4, 
22 unnumbered paragraph 2, Code Supplement 1989, is 
23 amended to read as follows: 
24 In conjunction with the requirements of section 
25 18.3, subsection l, effective January l, !999 1991, 
26 the state vehicle dispatcher, and any other state 
27 agency or local governmental political subdivision 
28 purchasing new motor vehicles for other than law 
29 enforcement purposes, shall eaeh-yea~ purchase new 
30 passenger atltemeb±!e~ vehicles and light trucks such 
31 that the average fuel efficiency for the fleet of new 
32 passenger atltemeb±!e~ vehicles and light trucks 
33 purchased in that year by the state vehicle dispatcher 
34 ±~-net-le~~-than-twe-m±!e~-pe~-ga!!en-tlnde~ or other 
35 state agency or local governmental political 
36 subdivision equals or exceeds the average fuel economy 
37 standard for the atltemeb±!e~~ vehicles' model year as 
38 established by the United States secretary of 
39 transportation under 15 U.S.C. § 2002. This paragraph 
40 does not apply to atltemeb±!e~ vehicles purchased for 
41 any of the following: law enforcement purposesl 
42 school buses; off-road maintenance work; or work 
43 vehicles used to pull loaded trailers. The group of 
44 comparable atltemeb±!e~ vehicles within the total fleet 
45 purchased by the state vehicle dispatcher, or any 
46 other state agency or local governmental political 
47 subdivision purchasing motor vehicles for other than 
48 law enforcement purposes, shall have an average fuel 
49 efficiency rating not-le~~-than-two-m±!e~-pe~-ga!!en 
50 tlnde~ equal to or exceeding the average fuel economy 

-1-
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l rating for that model year for that class of 
2 comparable a~tomob±les vehicles as defined in 40 
3 C.P.R. § 315-82. As used in this paragraph, "fuel 
4 economy" means the average number of miles traveled by 
5 an automobile per gallon of gasoline consumed as 
6 determined by the United States environmental 
7 protection agency administrator in accordance with 26 
8 U.S.C. § 4064(c). For purposes of this paragraph, 
9 "state agency" includes, but is not limited to, a._ 

10 community college or an institution under the control 
11 of the state board of regents. 11 

12 4. By striking page 1, line 31, through page 2, 
13 line 13. 
14 5. Page 2, line 14, by striking the letter "b" 
15 and inserting the following: "a". 
16 6. Page 3, by striking line 3 and inserting the 
17 following: 
18 "b. As used in paragraph "a", "fuel economy" 
19 means". 
20 7. Page 3, line 32, by inserting after the word 
21 "management," the following: "state building code 
22 director, and state fire marshal,". 
23 8. Page 4, line 11, by inserting after the word 
24 "agency." the following: "The report shall also 
25 address potential redundancy and conflicts within 
26 existing state law regarding life cycle cost analysis 
27 and recommend the resolution of any problems which are 
28 identified." 
29 9. Page 4, lines 23 and 24, by striking the words 
30 "to produce each dollar of gross state product". 
31 10. Page 6, by inserting after line 22, the 
32 following: 
33 "Sec. Section 93.13A, Code Supplement 1989, 
34 is amended by adding the following new unnumbered 
35 paragraph: 
36 NEW UNNUMBERED PARAGRAPH. The department shall not 
37 require a school district, area school, area education 
38 agency, city, or county to perform an engineering 
39 analysis if the school district, area education 
40 agency, city, or county demonstrates to the department 
41 that the facility which is the subject of the proposed 
42 engineering analysis at issue is unlikely to be in use 
43 or operation in six years by the governmental entity 
44 currently using or occupying the facility." 
45 11. Page 7, line 18, by striking the figure 
46 "1991" and inserting the following: "1992". 
47 12. Page 7, line 20, by striking the figure 
48 "1992" and inserting the following: "1993". 
49 13. Page 7, line 21, by striking the figure 
50 "1993" and inserting the following: "1994". 

-2-
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1 14. Page 7, line 22, by striking the figure 
"1994" and inserting the following: "1995". 

15. Page 7, line 24, by striking the figure 
"1994" and inserting the following: "1995". 

2 
3 
4 
5 
6 
7 
8 
9 

10 
ll 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

16. Page 7, line 28, by inserting after the word 
"of" the following: "new". 

17. Page 7, by striking lines 29 and 30, and 
inserting the following: 

"2. a. The energy efficiency rating shall be 
disclosed at the request of the prospective purchaser 
according to the terms of the offer to purchase." 

18. By striking page 7, line 31, through page 8, 
line 8. 

19. Page 8, by striking lines 10 through 22, and 
inserting the following: "prospective lessee whose 
rent does not include energy cost upon request." 

20. Page 8, line 23, by striking the words "prime 
design professional" and inserting the following: 
"designer". 

21. Page 8, line 26, by inserting after the word 
"building" the following: "design". 

22. Page 8, line 27, by striking the word 
"guidelines" and inserting the following: 
"standards". 

23. Page 8, by striking lines 28 through 30 and 
inserting the following: "the department." 

24. Page 8, line 34, by striking the words "or 
approved". 

25. Page 9, by striking lines 6 through 8, and 
inserting the following: 

"(3) Notice to the prospective purchaser that the 
seller must disclose a building's energy efficiency 
rating upon the prospective purchaser's request." 

26. Page 9, by striking lines 14 through 17. 
27. Page 10, line 9, by inserting after the words 

"energy efficiency" the following: "•, including, but 
not limited to such persons as electrical engineers, 
mechanical engineers, architects, and builders". 

28. Page 10, line 13, by striking the words 
"design professionals" and inserting the following: 
"designers". 

29. Page 10, line 22, by striking the figure 
"1995" and inserting the following: "1996". 

30. Page 10, line 24, by striking the figure 
"1995" and inserting the following: "1996". 

31. Page 10, line 25, by striking the figure 
"1996" and inserting the following: "1997". 

32. Page 11, line 7, by striking the words 
"Design professional" and inserting the following: 
"Designer". 

-3-
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l 33. Page 11, line 9, by striking the words ", 
whether a registered design professional or not,". 

34. Page 12, by striking lines 3 through 16, and 
inserting the following: 

2 
3 
4 
5 
6 
7 
8 
9 

10 

"Sec. NEW SECTION. 214A. 19 DEMONSTRATION 
GRANTS AUTHORIZED. 

l. The department of natural resources, 
conditioned upon the availability of funds, is 
authorized to award demonstration grants to persons 
who purchase vehicles which operate on alternative 

11 fuels, including but not limited to, high blend 
ethanol, compressed natural gas, electricity, solar 
energy, or hydrogen. A grant shall be for the purpose 
of conducting research connected with the fuel or the 
vehicle, and not for the purchase of the vehicle 
itself, except that the money may be used for the 
purchase of the vehicle if all of the following 
conditions are satisfied: 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

a. The department retains the title to the 
vehicle. 

b. The vehicle is used for continuing research. 
c. If the vehicle is sold or when the research 

related to the vehicle is completed, the proceeds of 
the sale of the vehicle shall be used for additional 
research." 

35. Page 12, by striking lines 18 through 24, and 
inserting the following: "governors of other states 
willing to cooperate to establish an alternative fuels 
consortium. The purposes of the consortium may 
include, but are not limited to, coordinating the 
research, production, and marketing of alternative 
fuels within the participating states. The consortium 
may also coordinate presentation of consortium policy 
on alternative fuels to automakers and federal 
regulatory authorities." 

36. Page 13, by inserting after line 1, the 
following: 

"Sec. NEW SECTION. 266.39C THE IOWA ENERGY 
CENTER. 

1. The Iowa energy center is established at Iowa 
state university of science and technology. The 
center shall strive to increase energy efficiency in 
all areas of Iowa energy use. The center shall serve 
as a model for state efforts to decrease dependence on 
imported fuels and to decrease reliance on energy 
production from nonrenewable, resource-depleting 
fuels. The center shall conduct and sponsor research 
on energy efficiency and conservation that will 
improve the environmental, social, and economic well­
being of Iowans, minimize the environmental impact of 

-4-
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1 existing energy production and consumption, and reduce 
2 the need to add new power plants. 
3 The center shall assist Iowans in assessing 
4 technology related to energy efficiency and 
5 alternative energy production systems and shall 
6 support educational and demonstration programs that 
7 encourage implementation of energy efficiency and 
8 alternative energy production systems. 
9 The center shall also conduct and sponsor research 

10 to develop alternative energy systems that are based 
11 upon renewable sources and that will reduce the 
12 negative environmental and economic impact of energy 
13 production systems. 
14 2. An advisory council is established consisting 
15 of the following members: 
16 a. One person from Iowa state university of 
17 science and technology, appointed by its president. 
18 b. One person from the university of Iowa, 
19 appointed by its president. 
20 c. One person from the university of northern 
21 Iowa, appointed by its president. 
22 d. One representative of private colleges and 
23 universities within the state, to be nominated by the 
24 Iowa association of independent colleges and 
25 universities, and appointed by the Iowa coordinating 
26 council for post-high school education. 
27 e. One representative of community colleges, 

Page 16 

28 appointed by the state board for community colleges. 
29 f. One representative of the energy and geological 
30 resources division of the department of natural 
31 resources, appointed by the director. 
32 g. One representative of the state department of 
33 transportation, appointed by the director. 
34 h. One representative of the office of consumer 
35 advocate, appointed by the consumer advocate. 
36 i. One representative of the utilities board, 
37 appointed by the utilities board. 
38 j. One representative of the rural electric 
39 cooperatives, appointed by the governing body of the 
40 Iowa association of electric cooperatives. 
41 k. One representative of municipal utilities, 
42 appointed by the governing body of the Iowa 
43 association of municipal utilities. 
44 l. Two representatives from investor-owned 
45 utilities, one representing gas utilities, appointed 
46 by the Iowa utility association, and one representing 
47 electric utilities, appointed by the Iowa utility 
48 association. 
49 The terms of the members shall begin and end as 
50 provided in section 69.19 and any vacancy shall be 

-5-



SENATE CLIP SHEET APRIL 7, 1990 

S-5942 
• Page 6 

l filled by the original appointing authority. The 
2 terms shall be for four years and shall be staggered 
3 as determined by the president of Iowa state 
4 university of science and technology. 
5 3. Iowa state university of science and technology 
6 shall employ a director for the center, who shall be 
7 appointed by the president of Iowa state university of 
8 science and technology. The director of the center 
9 shall employ necessary research and support staff. 

10 The director and staff shall be employees of Iowa 
ll state university of science and technology. No more 
12 than five hundred thousand dollars of the funds made 
13 available by appropriation from state revenues in any 
14 one year shall be expended by the center for the 
15 salaries and benefits of the employees of the center, 
16 including the salary and benefits of the director. 
17 The remainder of the funds appropriated from state 
18 funds shall be used to sponsor research grants and 
19 projects submitted on a competitive basis by Iowa 
20 colleges and universities and private nonprofit 
21 agencies and foundations. The center may also solicit 
22 additional grants and funding from public and private 
23 nonprofit agencies and foundations. 
24 The director shall prepare an annual report. 
2S 4. The advisory council shall provide the 
26 president of Iowa state university of science and 
27 technology with a list of three candidates from which 
28 the director shall be selected. The council shall 
29 provide an additional list of three candidates if 
30 requested by the president. The council shall advise 
31 the director in the development of a budget, on the 
32 policies and procedures of the center, in the funding 
33 of research grant proposals, and regarding program 
34 planning and review." 
35 37. Page 13, by striking lines 2 through ll. 
36 38. Page 13, by striking lines 20 through 26 and 
37 inserting the following: "the programs meet the 
38 requirements of this paragraph." 
39 39. By striking page 13, line 27, through page 
40 14, line 8, and inserting the following: 
41 "Sec. Section 476.1A, Code Supplement 1989, 
42 is amended to read as follows: 
43 476.1A APPLICABILITY OF AUTHORITY -- CERTAIN 
44 ELECTRIC UTILITIES. 
45 Electric public utilities having Ie~~ fewer than 
46 ten thousand customers and electric cooperative 
47 corporations and associations are not subject to the 
48 rate regulation authority of the board. Such 
49 utilities are subject to all other regulation and 
50 enforcement activities of the board, including: 

-6-
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l 1. Assessment of fees for the support of the 
division. 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

2. Safety and engineering standards for equipment, 
operations, and procedures. 

3. Assigned area of service. 
4. Pilot projects of the board. 
5. Assessment of fees for the support of the Iowa 

energy center created in section 266.39C and the 
center for global warming established by the state 
board of regents. 

6. Filing energy efficiency plans and enecs1 
efficiency results with the board. The board may 
permit these utilities to file joint plans. 

The board may waive all or part of the energy 
efficiency filing and review requirements for electric 
cooperative corporations and associations and electric 
public utilities which demonstrate superior results 
with existing energy efficiency programs. 

However, sections 476.20, 476.21, 476.41 through 
476.44, 476.51, 476.56, 476.62, and 476.66 and 
chapters 476A and 478, to the extent applicable, apply 
to such electric utilities. 

Electric cooperative corporations and associations 
and electric public utilities exempt from rate 
regulation under this section shall not make or grant 
any unreasonable preferences or advantages as to rates 
or services to any person or subject any person to any 
unreasonable prejudice or disadvantage. 

The board of directors or the membership of an 
electric cooperative corporation or association 
otherwise exempt from rate regulation may elect to 
have the cooperative's rates regulated by the board. 
The board shall adopt rules prescribing the manner in 
which the board of directors or the membership of an 
electric cooperative may so elect. If the board of 
directors or the membership of an electric cooperative 
has elected to have the cooperative's rates regulated 
by the board, after two years have elapsed from the 
effective date of such election the membership of the 
electric cooperative may elect to exempt the 
cooperative from the rate regulation authority of the 
board." 

40. Page 14, by striking lines 9 through 27 and 
inserting the following: 

"Sec. Section 476.1B, Code Supplement 1989, 
is amended to read as follows: 

476.18 APPLICABILITY OF AUTHORITY --MUNICIPALLY 
OWNED UTILITIES. 

1. Unless otherwise specifically provided by 
statute, a municipally owned utility is not subject to 

-7-
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1 regulation by the board under this chapter, except for 
2 regulatory action pertaining to: 
3 a. Assessment of fees for the support of the 
4 division and the office of consumer advocate, as set 
5 forth in section 476.10. 
6 b. Safety standards. 
7 c. Assigned areas of service, as set forth in 
8 sections 476.22 through 476.26. 
9 d. Enforcement of civil penalties pursuant to 

10 section 476.51. 
11 e. Disconnection of service, as set forth in 
12 section 476.20. 
13 f. Discrimination against users of renewable 
14 energy resources, as set forth in section 476.21. 
15 g. Encouragement of alternate energy production 
16 facilities, as set forth in sections 476.41 through 
17 476.45. 
18 h. Enforcement of section 476.56. 
19 i. Enforcement of section 476.66. 
20 j. Enforcement of section 476.62. 
21 ~~--Mttn±e±pafly-owned-ttt±l±t±es-shall-be-~eqtt±~ed 
22 to-adhe~e-to-the-~eqtt±~ements-of-the-io±low±ng 
23 seet±ons-oi-the-eode-bttt-afl-~tt±es-and-~egtt±at±ons-to 
24 enio~ee-these-seet±ons-~hall-l±e-w±th-eaeh-±oea± 
25 mttn±e±pa±-ttt±l±ty~s-go~e~n±ng-boa~d~--Phe-boa~d-has-no 
26 atttho~±ty-eonee~n±ng-these-seet±ons-as-they-app±y-to 
27 mttn±e±pal-ttt±±±t±es~ 
28 ---a~--Pea~-load-management-teehn±qttes,-as-set-£o~th 
29 ±n-seet±on-4~6.±~. 
30 ---b~--P~omtt±gation-o£-~ttles-eonee~n±ng-the-ttse-o£ 
31 ene~gy-eonse~~ation-st~ateg±es7-as-set-forth-±n 
32 seetion-4~6.~. 
33 k. As?essment of fees for the support of the Iowa 
34 energy center created in section 266.39C and the 
35 global warming center created by the state board of 
36 regents. 
37 l. Filing energy efficiency plans and energy 
38 efficiency results with the board. The board may 
39 permit these utilities to file joint plans. 
40 2. The board may waive all or part of the energy 
41 efficiency filing and review requirements for 
42 municipally owned utilities which demonstrate superior 
43 results with existing energy efficiency programs." 
44 41. By striking page 14, line 28, through page 
45 15, line 2, and inserting the following: 
46 "Sec. Section 476.1C, subsection 1, Code 
47 1989, is amended to read as follows: 

Page 19 

48 1. Gas public utilities having less fewer than two 
49 thousand customers are not subject to the regulation 
50 authority of the utilities board under this chapter 
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1 unless otherwise specifically provided. Sections 
2 476.10, 476.20, 476.21, and 476.51 apply to such gas 
3 utilities. 
4 Gas public utilities having fewer than two thousand 
5 customers shall be subject to the assessment of fee~ 
6 for the support of the Iowa energy center created in 
7 section 266.39C and the global warming center created 
8 by the state board of regents and shall file energy 
9 efficiency plans and energy efficiency results with 

10 the board. The board may waive all or part of the 
ll energy efficiency filing requirements if the gas 
12 utility demonstrates superior results with existing 
13 energy efficiency programs. 
14 Gas public utilities having le~~ fewer than two 
15 thousand customers shall keep books, accounts, papers 
16 and records accurately and faithfully in the manner 
17 and form prescribed by the board. The board may 
18 inspect the accounts of the utility at any time. 
19 A gas public utility having le~~ fewer than two 
20 thousand customers may make effective a new or changed 
21 rate, charge, schedule, or regulation after giving 
22 written notice of the proposed new or changed rate, 
23 charge, schedule, or regulation to all affected 
24 customers served by the public utility. The notice 
25 shall inform the customers of their right to petition 
26 for a review of the proposal to the utilities board 
27 within sixty days after notice is served if the 
28 petition contains the signatures of at least one 
29 hundred of the gas utility's customers. The notice 
30 shall state the address of the utilities board. The 
31 new or changed rate, charge, schedule, or regulation 
32 takes effect sixty days after such valid notice is 
33 served unless a petition for review of the new or 
34 changed rate, charge, schedule, or regulation signed 
35 by at least one hundred of the gas utility's customers 
36 is filed with the board prior to the expiration of the 
37 sixty-day period. 
38 If such a valid petition is filed with the board 
39 within the sixty-day period, any new or changed rate, 
40 charge, schedule, or regulation shall take effect, 
41 under bond or corporate undertaking, subject to refund 
42 of all amounts collected in excess of those amounts 
43 which would have been collected under the rates or 
44 charges finally approved by the board. The board 
45 shall within five months of the date of filing make a 
46 determination of just and reasonable rates based on a 
47 review of the proposal, applying established 
48 regulatory principles. The board may call upon the 
49 gas public utility and its customers to furnish 
50 factual evidence in support of or opposition to the 

-9-
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l new or changed rate, charge, schedule, or regulation. 
2 If the gas public utility disputes the finding, the 
3 utility may within twenty days file for further 
4 review, and the board shall docket the case as a 
5 formal proceeding under section 476.6, subsection 7, 
6 and set the case for hearing. The gas public utility 
7 shall submit factual evidence and written argument in 
8 support of the filing. 
9 A gas public utility having ±e~~ fewer than two 

10 thousand customers shall not make effective a new or 
ll changed rate, charge, schedule, or regulation which 
12 relates to services for which a rate change is pending 
13 within twelve months following the date the petition 
14 to review the prior proposed rate, charge, schedule, 
15 or regulation was filed with the board or until the 
16 board has made its determination of just and 
17 reasonable rates, whichever date is earlier, unless 
18 the utility applies to the board for authority and 
19 receives authority to make a subsequent rate change at 
20 an earlier date. 
21 Gas public utilities having ±e~~ fewer than two 
22 thousand customers shall not make or grant any 
23 unreasonable preferences or advantages as to rates or 
24 services to any person or subject any person to any 
25 unreasonable prejudice or disadvantage. Rates charged 
26 by a gas public utility having less than two thousand 
27 customers for transportation of customer-owned gas 
28 shall not exceed the actual cost of such 
29 transportation services including a fair rate of 
30 return." 
31 42. Page 15, by striking lines 3 and 4, and 
32 inserting the following: 

Page 21 

33 "Sec. Section 476.2, Code 1989, is amended to 
34 read as follows: 
35 476.2 POWERS-- RULES. 
36 l. The board shall have broad general powers to 
37 effect the purposes of this chapter notwithstanding 
38 the fact that certain specific powers are hereinafter 
39 set forth. The board shall have authority to issue 
40 subpoenas and to pay the same fees and mileage as are 
41 payable to witnesses in the courts of record of 
42 general jurisdiction and shall establish all needful, 
43 just and reasonable rules, not inconsistent with law, 
44 to govern the exercise of its powers and duties, the 
45 practice and procedure before it, and to govern the 
46 form, contents and filing of reports, documents and 
47 other papers provided for in this chapter or in the 
48 board's rules. In the establishment, amendment, 
49 alteration or repeal of any of such rules, the board 
50 shall be subject to the provisions of chapter l7A. 
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1 2. The board shall employ at rates of compensation 
2 consistent with current standards in industry such 
3 professionally trained engineers, accountants, 
4 attorneys, and skilled examiners and inspectors, 
5 secretaries, clerks, and other employees as it may 
6 find necessary for the full and efficient discharge of 
7 its duties and responsibilities as required by this 
8 chapter. 
9 3. The board is hereby authorized and empowered to 

10 intervene in any proceedings before the federal power 
ll commission or any other federal or state regulatory 
12 body when it find& that any decision of such tribunal 
13 would adversely affect the costs of any public utility 
14 service within the state of Iowa. 
15 4. The board shall have authority to inquire into 
16 the-management of the business of all public 
17 utilities, and shall keep itself informed as to the 
18 manner and method in which the same is conducted, and 
19 may obtain from any public utility all necessary 
20 information to enable the board to perform its duties. 
21 ~he-board-~hall-promttlgate-rtlle~-eoneerning-the-tl~e 
22 of-energy-eon~er~at±on-~trategie~-by-rate-o~-~er~iee-
23 regttlated-ga~-and-eleetr±e-tlt±l±tie~-by-Jtlly-t,-±9817 
24 ~he-board-may-pre~eribe-appropriate-rate~-fer-any 
25 appro~ed-energy-eon~er~ation-program7--Neth±ng-in-th±~ 
26 p&ragraph-~tlbjeet~-the-rate~-of-mttnieipe±-tltil±t±ee-to 
27 the-regtl±atory-atlthority-of-the-board7 
28 5. The board shall provide to the governor and the 
29 general assembly on or before December l, 1992, a 
30 report on the level of intended energy efficie~ 
31 activity of nonrate-regulated utilities based on the 
32 energy efficiency plans previously filed by th~ 
33 ~onrate-regulated utilities. The report sh~ll include 
34 any recommendations of the board for legislative 
35 action. 
36 6. The board shall provide to the governor and 
37 general assembly on or before December l, 1994, a 
38 report on the results of implementation of the energy 
39 efficiency plans filed with the board by nonrate-
40 regulated utilities. The report shall include any 
41 recommendations of the board for legislative action. 
42 7. The board shall notice rules concerning the 
43 filing requirements for energy efficiency plans by 
44 rate-regulated gas and electric utilities on or before 
45 October l, 1990. Rate-regulated gas and electric 
46 utilities shall be required to file initial plans no 
47 later than four months after the effective date of the 
48 rules required by this subsection. The board shall 
49 also adopt rules concerning the filing requirements 
50 for energy efficiency plans by all other utilities." 
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l 43. Page 15, by striking lines 5 through 13. 
2 44. By striking page 15, line 17, through page 
3 16, line 2. 
4 45. Page 16, by striking lines 6 through 22. 
5 46. Page 16, by inserting after line 25 the 
6 following: 
7 "Sec. Section 476.6, subsection 17, Code 
8 Supplemenr-1989, is amended to read as follows: 
9 17. COMPREHENSIVE ENERGY MANAGEMENT REQUIRED FOR 

10 ELECTRIC UTILITIES. An electric utility shall not 
ll have an increased revenue requirement finally approved 
12 under this section in any application for increased 
13 rates filed on or after January l, 1992, unless the 
14 utilities board finds that the electric utility has in 
15 effect a comprehensive energy management program which 
16 meets the primary objectives of section 476A.6, 
17 subsection 4." 
18 47. Page 17, by inserting after line 12, the 
19 following: 
20 "b. An energy efficiency plan and budget shall be 
21 designed to expend annually, at a minimum, the 
22 following designated percentage of the gas and 
23 electric rate-regulated utility's gross operating 
24 revenues during the previous calendar year derived 
25 from intrastate public utility operations: 
26 (l) For electric rate-regulated utilities, two 
27 percent. 

Page 23 

28 (2) For gas rate-regulated utilities, one and one-
29 half percent. 
30 A rate-regulated electric utility or rate-regulated 
31 gas utility shall have the designated expenditure 
32 requirement included in its energy efficiency plan and 
33 budget on or before January l, 1992. The board may 
34 waive the spending requirement for an individual 
35 utility if the board determines after the contested 
36 case proceeding in section 476.6, subsection 19, 
37 paragraph "a", that the expenditure level of the 
38 energy efficiency programs included in the utility's 
39 approved energy efficiency plan is less than the 
40 spending requirement. 
41 Energy efficiency expenditures incurred on or after 
42 July 1, 1990, may be included in a utility's initial 
43 energy efficiency plan and budget submitted pursuant 
44 to paragraph "a". 
45 c. A rate-regulated utility shall submit for 
46 consideration in its energy efficiency plan, at a 
47 minimum, the following programs, where relevant to the 
48 utility's services: 
49 (1) A hot water heater insulation blanket 
50 distribution program. 

-12-
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1 (2) A commercial lighting program. 
2 (3) A rebate, coupon, or other program for 
3 purchases of goods, including but not limited to light 
4 bulbs, which contribute to energy efficiency. 
5 (4) A tree planting program to moderate the 
6 physical environment and to consume atmospheric carbon 
7 dioxide resulting from burning fossil fuels within the 
8 state for energy; provided, however, that the tree 
9 planting program is not required to itself be energy 

10 efficient or cost effective. 
11 (5) A cooperative program with any community 
12 action agency within the utility's service area to 
13 implement countywide or communitywide energy 
14 efficiency programs for qualified low-income persons. 
15 Each of these programs, except the tree planting 
16 program contained in subparagraph (4), shall be 
17 approved as part of the utility's plan only if the 
18 board determines the program to be cost effective for 
19 that utility." 
20 48. Page 17, line 13, by striking the letter "b." 
21 and inserting the following: "d." 
22 49. Page 17, line 15, by striking the word 
23 "practices" and inserting the following: 
24 "implementation of the utility's approved energy 
25 efficiency plan and budget". 
26 50. Page 17, line 18, by inserting after the word 
27 "board" the following: "; provided, however, that the 
28 board shall not allow energy efficiency to be 
29 represented in customer billings as a separate cost or 
30 expense". 
31 51. Page 17, line 22, by striking the word "may" 
32 and inserting the following: "shall". 
33 52. Page 17, by striking lines 26 through 30, and 
34 inserting the following: "implementation of the 
35 energy efficiency project. The board may treat the 
36 expenditures and related costs incurred by a utility 
37 pursuant to the utility's approved energy efficiency 
38 plan and budget as capital items for ratemaking 
39 purposes. Recovery pursuant to this paragraph shall 
40 not be allowed until eighteen months after the board's 
41 final order in the initial contested case to review a 
42 utility's proposed energy efficiency plan and budget 
43 pursuant to paragraph "a"." 
44 53. By striking page 17, line 31 through page 18, 
45 line 6, and inserting the following: 
46 "e. In addition to the expenditures and related 
47 costs collected pursuant to section 476.6, subsection 
48 19, paragraph "d'', if the board determines sufficient 
49 justification exists for assessing a reward or penalty 
50 on the utility for its performance regarding energy 
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1 efficiency, the board may allow the utility to collect 
2 an amount as a reward or may require an amount to be 
3 deducted from the recovery of expenditures and related 
4 costs as a penalty. The rewards and penalties of this 
5 paragraph shall be in addition to the provisions of 
6 section 476.52. 
7 f. The legislative council shall consider the 
8 appointment of a legislative interim study committee 
9 in 1996 to review the success or failure of the 

10 substantive and procedural provisions for energy 
11 efficiency cost recovery contained in this section. 
12 The interim study committee, if appointed, shall make 
13 recommendations to the general assembly on any 
14 required changes due to the experience gained from the 
15 previous two biennial energy efficiency plan and 
16 budget cycles." 
17 54. Page 19, by inserting after line 5, the 
18 following: 
19 11 Sec. Section 476.10, unnumbered paragraph 4, 
20 Code Supplement 1989, is amended to read as follows: 
21 Whenever the board shall deem it necessary in order 
22 to carry out the duties imposed upon it in connection 
23 with rate regulation under section 476.6, 
24 investigations under section 476.3, or review 

Page 25 

25 proceedings under section 476.31, the board may employ 
26 additional temporary or permanent staff, or may 
27 contract with persons who are not state employees for 
28 engineering, accounting, or other professional 
29 services, or both. The costs of these additional 
30 employees and contract services shall be paid by the 
31 public utility whose rates are being reviewed in the 
32 same manner as other expenses are paid under this 
33 section. The board shall increase quarterly 
34 assessments specified in unnumbered paragraph two, by 
35 amounts necessary to enable the board to hire 
36 additional staff and contract for services under this 
37 section. The authority to hire additional temporary 
38 or permanent staff that is granted to the board by 
39 this section shall not be subject to limitation by any 
40 administrative or executive order or decision that 
41 restricts the number of state employees or the filling 
42 of employee vacancies, and shall not be subject to 
43 limitation by any law of this state that restricts the 
44 number of state employees or the filling of employee 
45 vacancies unless that law is made applicable to this 
46 section by express reference to this section. Before 
47 the board expends or encumbers an amount in excess of 
48 the funds budgeted for rate regulation and before the 
49 board increases quarterly assessments pursuant to this 
50 paragraph, the director of the department of 
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management shall approve the expenditure or 
encumbrance. Before approval is given, the director 
of the department of management shall determine that 
the expenses exceed the funds budgeted by the general 
assembly to the board for rate regulation and that the 
board does not have other funds from which the 
expenses can be paid. Upon approval of the director 
of the department of management the board may expend 
and encumber funds for the excess expenses, and 
increase quarterly assessments to raise the additional 
funds. The board and the office of consumer advocate 
may add additional personnel or contract for 
additional assistance to review and evaluate energy 
efficiency plans and the implementation of energy 
efficiency programs including, but not limited to, 
professionally trained engineers, accountants, 
attorneys, skilled examiners and inspectors, and 
secretaries and clerks. The board and the office of 
the consumer advocate may expend additional sums 
beyond those sums appropriated. However, the 
authority to add additional oersonnel or contract for 
additional assistance must first be approved by the 
department of management. The additiona~ sums shall 
be provided to the board and the office of the 
consumer advocate by the utilities subject to the 
energy efficiency requirements in this chapter. The 
assessments shall be in addition to and separate from 
the quarterly assessment. 

Sec. NEW SECTION. 476.10A FUNDING FOR IOWA 
ENERGY CENTER AND GLOBAL WARMING CENTER. 

The board shall direct all gas and electric 
utilities to remit to the treasurer of state one-tenth 
of one percent of the total gross operating revenues 
during the last calendar year derived from their 
intrastate public utility operations. The board shall 
by rule provide a schedule for remittances which shall 
require that the first remittance be made not before 
July l, 1991. The amounts collected pursuant to this 
section shall be in addition to the amounts permitted 
to be assessed pursuant to section 476.10. The board 
shall allow inclusion of these amounts in the budgets 
approved by the board pursuant to section 476.6, 
subsection 19, paragraph "a". Eighty-five percent of 
the remittances collected pursuant to this section is 
appropriated to the Iowa energy center created in 
section 266.39C. Fifteen percent of the remittances 
collected pursuant to this section is appropriated to 
the center for global warming established by the state 
board of regents." 

55. Page 19, by striking lines 23 through 27, and 
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2 "Sec. Section 476.43, subsection 3, 
3 unnumbered paragraph 1, Code 1989, is amended by 
4 striking the unnumbered paragraph and inserting in 
5 lieu thereof the following: 
6 The board may adopt individual utility or uniform 
7 statewide facility rates. The board shall consider 
8 the following factors in setting individual or uniform 
9 rates:". 

10 56. Page 19, by inserting after line 32, the 
11 following: 
12 "NEW PARAGRAPH. g. If the board adopts uniform 
13 statewide rates, the board shall use representative 
14 data in lieu of utility specific information in 
15 applying the factors listed in paragraphs "a" through 
16 "f". 11 

17 57. Page 21, line 21, by striking the word 
18 "twen_i:_y" and inserting the following: "twenty-five". 
19 58. Page 21, line 31, by striking the word 
20 "twenty" and inserting the following: "twenty-five". 
21 59. Page 23, by inserting after line 6, the 
22 following: 
23 "Sec. 
24 The department of natural resources shall make 
25 recommendations to the general assembly on or before 
26 January 1, 1991, on whether Iowa should adopt 
27 appliance standards and the extent to which such state 
28 appliance standards are not preempted by federal law. 
29 As used in this section "appliance'' includes, but is 
30 not limited to, air conditioners, space heaters, 
31 commercial lighting, cooling, and cooking devices, and 
32 refrigerators." 
33 60. By striking page 23, line 7, through page 25, 
34 line 13, and inserting the following: 
35 "Sec. 
36 l. The-5tate department of transportation, in 
37 consultation with units of local government, including 
38 representatives of cities of 200,000 or more 
39 population, cities of 50,000 or more but less than 
40 200,000 population, and cities under 50,000 
41 population, shall conduct, conditioned upon the 
42 availability of funds, a comprehensive study of the 
43 relationship between transportation planning, systems 
44 development, and management to urban and rural 
45 development, land use planning, and energy demand. 
46 The purpose of the study shall be to identify 
47 opportunities to improve the long-term energy 
48 efficiency of transportation, as well as to improve 
49 traffic safety and service. The results of the study 
50 shall be reported to the general assembly and shall 
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1 contain recommended policies and legislation. 
2 The department may use any appropriation or other 
3 funds available to it for the purpose of this study, 
4 may contract with one or more universities located 
5 within the state for assistance with the study, and 
6 may contract with consultants for assistance with the 
7 study as necessary. An interim report shall be made 
8 to the general assembly by January 31, 1991. 
9 2. The study shall include where appropriate: 

10 a. An energy demand and planning survey to 
11 determine the amounts of energy which is consumed for 
12 transportation related purposes. 
13 b. An analysis of regional commuting patterns. 
14 c. Development of alternatives to commuting by 
15 single occupant motor vehicles, including: 
16 (1) A feasibility study for implementing light 
17 rail passenger service as an alternative to highway 
18 construction or expansion, including specifically 
19 providing commuter service on existing rail lines in 
20 the Cedar Rapids--Iowa City area and the Des Moines-
21 Ames area. 
22 (2) A feasibility study for implementing high 
23 occupancy vehicle (HOV) lanes during rush hours on 
24 urban controlled access freeways or interstate 
25 highways within metropolitan areas. 
26 d. An evaluation of the need to conduct a trial 
27 program, for a six-month period at minimum, of a ramp 
28 metering system on at least one metropolitan 
29 interchange of the interstate highway system. 
30 e. The preparation of model legislation or rules 

~¥ ' 31 to encourage the creation and use of vanpools or 
32 carpools for commuters. Proposed legislation or rules 
33 may include, but are not limited to, an interest-free 
34 loan program for vanpools and other incentives for the 
35 formulation and operation of vanpools or carpools. 
36 f. The preparation of a feasibility study of using 
37 bike and pedestrian ways for movement of people from 
38 residential areas to work centers as an alternative to 
39 motor vehicles. 
40 g. An analysis of the costs of each possible 
41 solution which shall include environmental, health, 
42 and other costs or benefits which are not otherwise 
43 accounted for. 
44 Sec. 
45 The state department of transportation shall, 
46 conditioned upon the availability of funds, compile an 
47 inventory of traffic signals and their use in the 
48 state. The inventory shall be detailed enough to 
49 allow consideration of the appropriateness of the 
50 signals and their operation following the most current 
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1 policies both as identified by the institute of 
2 transportation engineers and identified in the manual 
3 on uniform traffic control devices for streets and 
4 highways by the federal highway administration. The 
5 assessment shall consider what improvements, if any, 
6 should be made to signals to improve energy 
7 efficiency, safety, and traffic service, and shall 
8 consider what signals, if any, should be eliminated. 
9 The department may identify and add other classes of 

10 or uses of traffic control devices to the inventory, 
11 and review the impact on energy usage, safety, and 
12 traffic service of specified classes of traffic 
13 control devices. The department shall recommend as 
14 part of the comprenensive report any changes needed in 
15 state statutes or policy to provide for the improved 
16 management, control, and use of all traffic devices. 
17 The inventory with a summary report shall be submitted 
18 to the general assembly on or before January 31, 1992. 
19 Sec. 
20 l. The state department of transportation, in 
21 consultation with the department of management and 
22 other appropriate public agencies, shall recorr~end 
23 projects including but not limited to projects to 
24 encourage additional public employees to carpool, 
25 vanpool, or use public transportation. 
26 2. Funds repaid from state transit assistance 
27 loans pursuant to section 307.38 may be used as 
28 necessary to provide the incentives for the projects. 
29 3. The state department of transportation, in 
30 consultation with the department of management, shall 
31 report the recommendations to the general assembly on 
32 or before January 1, 1991. 
33 4. The report shall include the cost of providing 
34 parking spaces at representative locations owned or 
35 operated by state government, including the capitol 
36 complex. 
37 5. The report shall recommend specific sources of 
38 funding for incentives and other related expenses for 
39 promotion and administration. 
40 Sec. 
41 The department of management, in consultation with 
42 the department of natural resources, division of 
43 energy and geological resources, shall conduct an 
44 interest survey of state employees' interest in and 
45 willingness to use telecommuting. The survey shall 
46 especially target state employees whose primary duties 
47 and services are typically performed by phone or upon 
48 a computer, and who currently have access to a 
49 computer or other telecommunication equipment at work, 
50 but need not be limited to such employees. The 
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1 results of the survey shall be presented to the 
2 general assembly on or before January 15, 1991. 
3 Sec. 
4 The department of natural resources shall make 

I 5 recommendations to reduce fuel costs and other 
1 6 expenses incurred by local school districts in both 
7 urban and rural areas to transport students. The 
8 recommendations may include methods or criteria for 
9 the bus scheduling and other strategies deemed 

10 economically feasible by' the department. 
11 Sec. 
12 The state board of education shall require driver 
13 education courses offered by schools under the board's 
14 jurisdiction to include instruction in the following 
15 additional subject areas: 
16 1. Routine maintenance of motor vehicles to 
17 maximize energy efficiency and safety. 
18 2. Operation of motor vehicles to maximize energy 
19 efficiency and safety. 
20 Sec. 
21 The department of natural resources, subject to the 
22 availability of funds, shall contract with a qualified 
23 person or persons to offer a free car care clinic at 
24 least fourteen sites geographically distributed 
25 throughout the state. Each such clinic shall inspect 
26 vehicles of attendees and instruct owners and 
27 operators of motor vehicles in the maintenance of 
-~8 motor vehicles to maximize energy efficiency. Vehicle 
29 inspections conducted at the clinic may include minor 
30 adjustments, including, but not limited to, adjusting 
31 belt tensions or inflating tires. The department 
32 shall cooperate with appropriate vocational 
33 educational programs to utilize students skilled in 
34 the field to the extent possible. The administrator 
35 shall coordinate with local officials and vocational 
36 educational programs for each site the scheduling and 
37 promotion of the clinic." 
38 61. By striking page 25, line 14, through page 
39 26, line 20. 
40 62. By striking page 26, line 21, through page 
41 28, line 20 and inserting the following: 
42 "Sec. 
43 The department of natural resources shall develop a 
44 proposal to phase in on a statewide basis, or on a 
45 multistate basis, automotive tailpipe emission 
46 standards as established by the state of California as 
47 of January 1, 1990. The department shall submit the 
48 proposal to the general assembly on or before January 
49 15, 1991." 
50 63. By renumbering, relettering, or redesignating 
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1 Section 1. Section 18.115, subsection 4, Code Supplement 

2 1989, is amended by adding the following new unnumbered 

3 paragraphs: 
4 NEW UNNUMBERED PARAGRAPH. Effective January 1, 1992, the 

5 state motor vehicle dispatcher shall not purchase a passenger 

6 automobile which does not have an average fuel efficiency 

7 rating equal to or greater than the corporate average Euel 

8 economy standard for the automobile model year as established 

9 by the United States secretary of transportation under 15 

10 U.S.C. § 2002. Special work vehicles, trucks, law enforcement 

11 vehicles, and passenger automobiles rated at more than six 

12 passengers in capacity, are exempt from this fleet acquisition 

13 efficiency requirement. This paragraph applies to state 

14 vehicles under the authority of the state vehicle dispatcher, 

15 and to vehicles purchased by the state department of 

16 transportation, institutions under the control of the state 

17 board of regents, the department for the blind, and any other 

18 agencies exempted from obtaining vehicles for use through the 

19 state vehicle dispatcher. 

20 NEW UNNUMBERED PARAGRAPH. Effective January 1, 1993, the 

21 average passenger fuel efficiency for state vehicles used to 

22 transport passengers must be at least equal to the corporate 

23 average fuel economy standard for the automobile model year as 

24 established by the United States secretary of transportation 

25 under 15 u.s.c. § 2002. The average passenger fuel efficiency 

26 shall be calculated by dividing the number of passengers for 

27 the trip by the number of trip miles divided by the vehicle's 

28 fuel economy rating. Special work vehicles, trucks, and law 

29 enforcement vehicles are exempt from this fleet passenger 

30 miles or use efficiency requirement. This paragraph applies 

31 to state vehicles under the authority of the state vehicle 

32 dispatcher, and to vehicles operated by the state department 

33 of transportation, institutions under the control of the state 

34 board of regents, the department for the blind, and any other 

35 agencies exempted from obtaining vehicles for use through t~e 
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1 state vehicle dispatcher. 

2 Sec. 2. NEW SECTION. 72.5 LIFE CYCLE COST. 

3 1. Every contract for a public improvement or construction 

4 of a public building, including new construction or renovation 

5 of an existing public building, by the state, or an agency or 

6 political subdivision of the state, shall consider each bid in 

7 
8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

light of the bid's proposed life cycle cost for the public 

improvement or construction project. The lowest bidder shall 
be the bidder who submits the bid with the lowest proposed 

life cycle cost of the public improvement or construction 

project. 

2. I:: connection with development of a statewide building 

93.40, energy efficiency rating system, pursuant 

the director of the department of natural 

to section 

resources in 

consultation with the department of management, shall develop 

rules to evaluate construction bid proposals based upon tte 

energy efficiency rating system for public buildings, and 

other life cycle cost factors, to assure fair and uniform 

comparisons between bid proposals. 
20 3. The department of management shall develop a proposal 

21 for submission to the general assembly on or before January 

22 10, 1991, to create a division within the department of 

23 management to evaluate life cycle costs on bids submitted on 

24 public improvement and construction contracts for agencies and 

25 political subdivisions of the state, to assure uniform 

26 comparisons and professional evaluations of bid proposals by 

27 an independent agency. 

28 4. It is the intent of the general assembly to discourage 

30 

31 

32 

29 construction of public buildings based upon lowest acquisition 

cost, and instead to require that such decisions be based upon 

life cycle costs to reduce energy consumption, maintenance 

requirements, and continuing burdens upon taxpayers. 

33 

34 

35 

Sec. 3. Section 93.1, Code 1989, is amended by adding the 

following new subsections: 

NEW SUBSECTION. 6. "Administrator" means the 
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l administrator of the division of energy and geological 

2 resources of the department of natural resources. 

3 NEW SUBSECTION. 7. "Council'' means the energy funds 

4 disbursement council created in section 455F.3. 

5 NEW SUBSECTION. a. "Division'' means the division of 

6 energy and geological resources of the department of natural 

7 resources. 
8 Sec. 4. NEW SECTION. 93.3 ENERGY EFFICIENCY GOAL. 

9 The goal of this state is to more efficiently utilize 

10 energy resources, especially those that are nonrenewable or 

11 that have negative environmental impacts, in order to enhance 

12 the economy of the state and to decrease the state's 

13 dependence on energy resources from outside the state by 

14 reducing the amount of energy used to produce each dollar of 

15 gross state product. This goal is to be implemented through 

16 the development of programs that promote energy efficiency and 

17 energy conservation by all Iowans, through the development and 

18 enhancement of an energy efficiency industry, through the 

19 development of indigenous energy resources that are 

20 economically and environmentally viable, and through the 

21 development and implementation of effective public information 

22 and education programs. 

23 State government shall be a model and testing ground for 

24 the use of energy efficiency systems. 

25 Sec. 5. Section 93.7, subsection l, unnumbered paragraph 

26 2, Code Supplement 1989, is amended to read as follows: 

27 The department shall develop the plan with the assistance 

28 of, and in consultation with, representatives of the energy 

29 industry, economic interests, the public, and other interested 

30 parties. The department shall submit a report to the general 

31 assembly concerning the status and implementation of the plan 

32 on a biennial basis. The biennial update shall contain an 

33 evaluation of all state energy programs including expected 

34 versus actual benefits and forecasts of future energy demand 
35 in Iowa. 
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1 Sec. 6. Section 93.7, subsection 4, unnumbered paragraph 
2 l, Code Supplement 1989, is amended to read as follows: 

3 Es:ablish a central depository within the state for energy 

4 data. The deoartment shall collect or cause to be collected 

5 data necessary to forecast future energy demands in the state. 

6 The data collected shall include, but is not limited to, end-

7 use data :or all economic sectors and for all energy sources 

8 used in the state. The department may require a supplier to 

9 provide infornation pertaining to the supply, storage, 

10 distribution and sale of energy sources in this state. The 
11 information shall be furnished on a periodic basis, shall be 

:2 of a nature which directly relates to the supply, storage, 

13 distribution and sale of energy sources, and shall not include 

14 any records, documents, books or other data which relate to 

15 the financial position of the supplier. Provided the 

16 department, prior to requiring any supplier to furnish it with 

17 such information, shall make every reasonable effort to 

18 determine if the same is available from any other governmental 

19 source. If it finds such information is available, the 

20 department shall not require s~bmission of the same from a 

21 supplier. Notwithstanding the provisions of chapter 22, 

22 information and reports obtained under this section shall be 

23 confidential except when used for statistical purposes without 

24 ident:fying a specific supplier and when release of the 

25 information will not give an advantage to competitors and 

26 serves a public purpose. The department shall use this data 

27 to conduct energy forecasts which shall be included in the 

28 bie~nial uodate reouired by section 93.7, subsection 1. 

29 Sec. 7. Section 93.7, subsection 5, Code Supplement 1989, 

30 is amended to read as follows: 

31 5. Develop, recommend, and ~eco~e~e implement public and 

32 professional education and communication programs in energy 

33 efficiency, energy conservation~ and conversion to alternative 

34 sources of energy. 

35 Sec. 8. Section 93.7, Code Supplement 1989, is amended by 
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1 adding the following new subsection: 

2 NEW SUBSECTION. 15. Conduct a study on activities related 

3 to energy production and use which contribute to global 

4 climate change. The study shall identify the types and 

5 relative contributions of these activities in Iowa. The 

6 department shall develop a strategy to reduce emissions from 

7 activities identified as having an adverse impact on the 

8 global climate. The department shall submit a report 

9 containing its findings and recommendations to the governor 

10 and general assembly by January 1, 1992. 

ll Sec. 9. NEW SECTION. 93.40 STATEWIDE BUILDING ENERGY 

12 EFFICIENCY RATING SYSTEM. 

13 l. The director shall adopt rules, pursuant to chapter 

14 l7A, establishing a statewide building energy efficiency 

15 rating system. The rating system shall apply to all new and 

16 existing public, cowmercial, industrial, and residential 

17 buildings in the state and shall be established subject to the 

18 following schedule: 

19 

20 

21 

22 

23 

24 

25 

26 

a. Ratings shall 

buildings by July l' 
b. Ratings shall 

buildings by July l' 
c. Ratings shall 

July l ' 1993. 

d. Ratings shall 

buildings by July l, 

27 e. Ratings shall 

28 industrial buildings 

be developed for new residential 

1991. 

be developed for existing residential 

1992. 

be developed for new public buildings 

be developed for existing public 

1994. 

be developed for new commercial and 

by July l, 1994. 

by 

29 f. Ratings shall be 

30 industrial buildings by 

developed for 

July l, 1995. 

existing commercial and 

31 The director shall adopt a minimum 

32 efficiency standard for each class of 

acceptable 

buildings. 

energy 

33 2. a. The energy efficiency rating shall be disclosed to 

34 a prospective buyer prior to accepting an offer to purchase. 

35 The prospective buyer may withdraw an offer to purchase or 
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l rescind the contract at any time through the closing and incur 

2 no liability if the seller or the seller's agent fails to 

3 disclose the energy efficiency rating of a building proposed 
4 to be sold. The prospective buyer may withdraw an offer to 

5 purchase and incur no liability based upon the energy 

6 efficiency 

7 b. The 

8 prospective 

9 prospective 

rating disclosed. 

energy efficiency rating shall be disclosed to a 

lessee prior to accepting an offer to lease. The 

lessee may withdraw an offer to lease or rescind 

10 the lease at any time up until possession of the premises is 

11 delivered and incur no liability if the lessor or the lessor's 

12 agent fails to disclose the energy efficiency rating of a 

13 building proposed to be leased. The prospective lessee may 
14 withdraw an offer to lease and incur no liability based upon 

15 the energy efficiency rating disclosed. 

16 c. The 

17 industrial 

builder of a new residential, 

building shall certify to the 

commercial, or 

division that the new 

18 building ~eets both the minimum energy efficiency standard 

19 established by rule of the department and the energy 

20 efficiency rating for the building based upon the system 

21 adopted pursuant to subsection 1. A person shall not 

22 advertise or use another energy efficiency rating other than 

23 the rating certified to the division. 

24 d. Concurrent with the disclosure of an energy efficiency 

25 rating pursuant to paragraphs ''a" through ''c'', the prospective 

26 purchaser or lessee shall b~ provided with a copy of an 

27 information brochure prepared or approved by the division 

28 which includes information relevant to that class of building, 

29 including, but not limited to: 

30 (1) How to analyze the building's energy efficiency 

31 rating. 

32 (2) Comparisons to statewide averages for new and existing 

33 construction of that class. 

34 (3) Annual energy cost conversion information based upon 

35 statewide average energy rates or reasonably current local 
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l rates. 

2 (4) Information concerning methods to improve a building's 

3 energy efficiency rating. 

4 (5) A notice :or residential buyers that qualifying income 

5 for mortgage loan purposes may be affected by the energy 

6 efficiency rating. 

7 e. If the builder of a new residential, commercial, or 

8 industrial building is on provisional status as provided in 

9 section 93.41, concurrent with the disclosure of an energy 

10 efficiency rating pursuant to paragraphs "a" through "c", the 

11 prospective purchaser or lessee shall be notified that the 

12 builder is on provisional status because prior buildings of 

13 the builder have failed to meet minimum standards or as rated. 

14 f. A new 

15 shall not be 

residential, commercial, or industrial building 

hooked up or connected to any provider of 

16 electricity, whether a regulated utility, rural electric 

17 cooperative, municipal utility, or otherwise; or natural gas, 

18 except liquid petroleum, unless the builder has certified to 

19 the division that the building meets the minimum energy 

20 efficiency standard required by the department pursuant to 

21 subsection 1. Penalties against the builder if a new building 

22 fails to perform up to minimum standards or as rated are 

23 provided in section 93.41. 

24 g. Each public building proposed for construction, 

25 renovation, or acquisition shall be rated pursuant to the 

26 energy efficiency rating system provided in subsection 1 prior 

27 to contracting for the construction, renovation, or 

28 acquisition. The public body proposing to contract for 

29 construction, renovation, or acquisition for a public building 

30 shall consider the energy efficiency ratings of alternatives 
31 when contracting. 

32 3. Tbe energy efficiency rating system adopted by the 

33 department shall provide a means of analyzing and comparing 

34 the relative energy efficiency of buildings upon sale or lease 

35 of new or existing residential, commercial, or industrial 
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1 buildings. The system shall provide for rating each public 

2 building in existence to assist public officials in decision 

3 making with regard to capital improvements and public energy 

4 costs. The system shall be based primarily upon a measurement 

5 of total energy consumption per unit of space. The rating 

6 system shall include factors for heating, cooling, lighting, 
7 appliances, and all other energy-using devices or systems, or 

8 characteristics determining energy usage, of buildings as 

9 appropriate to each class of building. The energy efficiency 

10 rating system may be, but is not required to be, based upon 

ll the home heating index as contained in the Iowa state building 

12 code, 661 Iowa Administrative Bulletin 16.800 (103A). The 

13 department shall adopt a minimum acceptable standard for each 

14 class of new construction. The department of public safety 

16 

17 

18 

19 

15 shall adopt any conforming amendments to the Iowa building 

code rules on thermal and lighting efficiency standards as are 

necessary after the department adopts the energy efficiency 

rating system and the minimum ene:gy efficiency standard for 

each class of new construction under subsection 1. 

20 

21 

22 

23 

4. All public buildings shall be analyzed for energy 

efficiency using this rating system by July 1, 1995. The 

results of that analysis shall be submitted to the department 

by August 1, 1995. The department shall submit a report to 

24 the governor and general assembly by January 15, 1996, that 

25 analyzes the results of this evaluation of public buildings 

26 and includes recommendations. The results of the analysis of 

27 each building shall be submitted to the public agency or 

28 governw.ental subdivision which owns or operates that building 

29 as well. 

30 5. The director shall make available energy efficiency 

31 practices information to be used by individuals involved in 

32 the design, construction, retrofitting, and maintenance of 

33 buildings for state 

34 6. For purposes 

and local governments. 

of this section and section 93.41: 

35 a. "BQilder'' means the prime contractor that hires and 
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1 coordinates building subcontractors or if there is no prime, 

2 the contractor that completes more than fifty percent of the 

3 total construction work performed on the building. 

4 Construction work includes, but is not limited to, foundation, 

5 framing, wiring, plumbing, and finishing work. 

6 b. "Public building• means a building owned or operated by 

7 the state, a state agency, or a governmental subdivision, 

8 includ!ng but not limited to a city, county, or school 

9 district. 

10 Sec. 10. NEW SECTION. 93.41 ENERGY EFFICIENCY SYSTEM 

ll RATING ENFORCEMENT. 

12 l. A new residential, commercial, industrial, or public 

13 building for which a building permit is issued after the 

14 effective date of rules establishing an energy efficiency 

15 rating system for that class of building pursuant to section 

16 93.40, shall be rated by the builder using that system as 

17 provided in section 93.40, subsection 3. The builder shall 

18 certify to the division the rating of the new building, that 

19 the bui:ding meets the minimum energy efficiency standard for 

20 its class, and that the building was constructed ~n 

21 confor~ance with the specifications of the construction 

22 documents upon which the rating is based. 

23 2. a. If within ten years after issuance of the 

24 certificate of occupancy a new building's average annual 

25 energy costs exceed the estimated annual energy costs based 

26 upon the builder's certified rating for that new building, 

27 adjusted for the actual cost of energy and degree days, by 

28 more than twenty-five percent in each of three consecutive 

29 years, the division or the owner or operator of that building 

30 may file a complaint with the division against the contractor. 

31 b. The department may by rule adopted pursuant to chapter 

32 17A require a provider of electricity or natural gas, other 

33 than liquified petroleum, to notify the division if within ten 

34 years of a new building's initial utility hookup the annual 

35 energy costs billed for the building exceed by more than 
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8 
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twenty-five percent the estimated annual energy costs based 

upon the builder's certified rating for that building. 

3. The divis:on shall conduct an investigation, including 

analysis of the owner or operator's energy consumption and of 

the building itself, employing such means as it deems 

appropriate to determine within reason the cause for higher 

than expected energy consumption. If after completing the 

investigation, the division believes that a building was not 

constructed in conformance with the construction documents 
10 upon which the energy efficiency rating was based, or that the 

11 builder fraudulently rated the building, the administrator may 

12 order the builder to appear at a hearing conducted pursuant to 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

chapter l7A to show cause why penalties should not be imposed. 

4. A builder ordered to appear shall be provided with the 

results of the division's investigation. The contractor has 

the burden of showing by a preponderance of the evidence that 

the contractor's acts or omissions were not a substantial 

cause of the higher than expected annual energy costs. The 

division shall have the burden of showing fraudulent conduct 

or fals:fication of information by the builder by a 

preponderance of the evidence. 

s. The following penalties may be ordered by an 

administrative law judge against a builder found to have been 

a substantial cause of a rated building failing to meet its 

expected adjusted annual average energy consumption based upon 

the energy efficiency rating by the builder for that building 

27 and the builder's certification of compliance with minimum 

28 energy efficiency standards: 
29 

30 

31 

32 

33 

34 

35 

a. Contractor registration suspension or revocation. 

b. Assignment to provisional status. 

c. Civil penalty, not to exceed one thousand dollars per 

one hundred square feet of the building in question. 

If the administrative law judge finds that the contractor 

falsified information or engaged in f:audulent conduct in 

connection with certifying the original energy efficiency 
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1 rating, the maximum civil penalty shall be imposed and the 

2 builder's contractor registration shall at minimum be 

3 suspended for a six-month period. 
4 6. If a builder is placed on provisional status, each of 

5 the builder's buildings completed while on provisional status 

6 shall be monitored during construction for compliance and 

7 after completion for performance. The division may convert a 

8 builder from provisional status to suspension or revocation of 
9 the builder's contractor registration and order any provider 

10 of electricity or natural gas to refuse to hook up or connect 

11 a building built by the builder if monitoring of the builder 

12 during provisional status indicates a continued inability to 

13 satisfy minimum energy efficiency standards. Provisional 

14 status shall continue for three years from the date of the 

15 most recent incident of testing of a building, which test 

16 indicated consumption of twenty-five percent or more energy 

17 than either the minimum standard for that class of new 

18 construction or the certified rating for that new building. 

19 7. The division shall, if necessary, amend the energy 

20 ef:iciency rating system based upon experience with particular 

21 designs or components which fail to meet expected energy 

22 efficiency through no fault of the contractor. The 

23 administrator may also report an architect or professional 

24 engineer to the respective examining board if the 

25 administrator believes an architect or professional engineer 

26 has engaged in fraudulent conduct in connection with an energy 
27 efficiency rating for a building. 

28 Sec. 11. Section 214A.2, subsection 3, Code Supplement 

29 1989, is amended by striking the subsection and inserting in 

30 lieu thereof the following: 

31 3. a. Gasoline with a mixture of ten percent or more 

32 ethanol,·but not more than thirteen percent, shall be known as 

33 gasohol. 

34 b. Gasoline with a mixture of more than thirteen percent 

35 ethanol, but not more t~an twenty-five percent, shall be known 
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l as high blend ethanol. For purposes of chapters 323A, 324, 

2 and 422, high blend ethanol shall be treated as gasohol. 
3 c. Gasoline shall not contain a mixture of more than 
4 twenty-five 

5 Sec. 12. 

6 PROGRAMS. 

percent ethanol. 

NEW SECTION. 214A.l9 STATE ALTERNATE FUEL 

7 1. There is appropriated for the fiscal year beginning 

8 July 1, 1990, and ending June 30, 1991, seven hundred fifty 

9 thousand dollars from the general fund of the state to the 

10 joint alternate fuels project of the state board of regents 

ll for the following designated purposes: 
12 To coordinate and fund research on alternative fuels, and 

13 for salaries, support, and miscellaneous purposes. 

14 2. A joint alternate fuels project is established under 

15 the supervision of the state board of regents. Participants 

16 in the project shall include employees of institutions of 

17 higher education under the control of the state board of 

19 

20 

21 

22 
23 

24 

18 regents, engaged in research relating to ethanol, gasohol, 

methanol, or other alternative fuels for motor vehicle 

transportation as a significant part of the employees' 

responsibilities. The state board of regents shall appoint a 

director of the joint project to coordinate alternative fuels 

research at institutions under the control of the state board 

of ~egents. 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

3. The state shall purchase and use high blend ethanol for 

all state-owned passenger vehicles when high blend ethanol is 

available. The state department of transportation and the 

sta~e vehicle dispatcher shall cooperate with the joint 

alternative fuels project in a demonstration program for the 

use of high blend ethanol. 

4. 7he joint alternative fuels project shall develop a 

proposal.for submission on or before January 10, 1991, to the 

general assembly and the energy funds disbursement council of 

the department of natural resources, for applied research to 

develop an economically viable, small, alternative fuel 
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1 production facility, suitable fo~ decent~alized fuel 
2 production for farm and motor vehicle use. Purposes of the 
3 resea~ch program shall include exploration of the economic and 

4 environmental benefits and costs of decentralized alternative 

5 f~els production. 
6 Sec. 13. NEW SECTION. 220.85 RESIDENTIAL ENERGY COSTS 

7 CONSIDERED IN MORTGAGE APPLICATION. 

8 1. The authority shall adopt rules pursuant to chapter 17A 

9 to require a person who makes a loan secured by a mortgage on 

10 residential property to adjust a proposed mortgagor's income 

11 considered adequate for loan approval to reflect the annual 

12 energy costs of the property proposed to be mortgaged. 

13 a. The adjustment may be based upon actual energy 

14 consumption of the prior owner of an existing property. 

15 b. For a new residential property, the adjustment shall be 

16 based upon the building's energy efficiency rating pursuant to 

17 section 93.40. 

18 2. The r~les shall require adjustment of the proposed 

19 mortgagor's income based upon the following criteria: 

20 a. A proposed mortgagor's annual income for loan approval 

21 purposes shall be increased by the amount the residential 

22 building proposed to be mortgaged is estimated to have total 

23 annual energy costs less than the statewide average for 

24 similar sized residences. 

25 b. A proposed 

26 purposes shall be 

27 building proposed 

mortgagor's annual income for loan approval 

decreased by the amount the residential 

to be mortgaged is estimated to have total 

28 a~nual energy costs greater than the statewide average for 

29 similar sized residences. 

30 3. Rules may permit energy cost estimates to include 

31 adjustments for capital improveme~ts to be made to the 

32 residential property proposed as a condition or purpose of the 

33 loan, such as, but not limited to, added insulation, 

34 weatherization, furnace or other mechanical system upgrades. 

35 Sec. 14. Section 258A:2, Code 1989, is amended by adding 
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19 

20 
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23 
24 

25 

26 
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30 
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the following new subsection: 

NEW SUBSECTION. 2A. The rules for the state board of 

engineering and land surveyors, the board of architectural 
examiners, and the board of landscape architectural examiners 

shall require that professional engineers, architects, and 

landscape architects, respectively, complete a minimum number 

of hours of continuing education related to energy efficiency. 

Energy efficiency continuing education requirements under this 

subsection shall be coordinated among the boards and the 

institutions of higher education under the control of the 

state board of regents which typically offer continuing 

education courses for design professionals, to assure 

availability of courses and interdisciplinary cooperation and 

education concerning available energy efficiency strategies 

for employment in the state's construction industry. 

Sec. 15. NEW SECTION. 262.100 REGENTS' INSTITUTIONS 

CONSTRUCTION AND CONSTRUCTION DESIGN DEGREE PROGRAMS. 

1. An institution of higher education under the control of 

the state board of regents which offers a degree program 

related to construction or construction design, including, but 

not limited to architecture, civil engineering, construction 

engineering, electrical engineering, mechanical engineering, 

interior design, or landscape architecture, shall include as a 

requirement for graduation for new.entrants to that degree 
program after July 1, 1991, a minimum number of credit hours 

relating to energy efficient design and construction, not in 

conflict with accreditation standards for that degree program. 

2. Each institution of higher education under the control 

of the state board of regents which offers continuing 

education classes under chapter 258A to design or construction 

professionals shall offer energy efficiency continuing 

education classes to graduates of the construction and design 

degree programs offered by the institution. The continuing 
education classes offered shall at minimum satisfy 

requirements adopted by the engineering and land surveying 
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1 examining board, the architectural examining board, and the 

2 landscape architectural examining board. Continuing education 

3 course offerings related to energy efficiency shall emphasize 
4 available design options and construction techniques to 

5 maximize energy efficiency and interdisciplinary cooperation 

6 and education on energy efficiency strategies for employment 

7 in the state's construction industry. 

8 Sec. 16. NEW SECTION. 268.5 

9 REVIEW AS CONDITION OF RECEIPT OF 

10 STATE. 

ENERGY EFFICIENCY AND WASTE 

BUSINESS ASSISTANCE FROM 

11 1. Prior to the receipt of any state assistance, whether 

12 direct or indirect, to a person qualified for assistance under 

13 a program described in this subsection and authorized by a 

14 statute listed in this subsection, the person must submit to 

15 and complete an energy efficiency and waste review as provided 

16 in this section. Persons are subject to the energy efficiency 

17 and waste review requirement as a precondition to receipt of 

18 any assistance under a program authorized by any of the 

19 following: 

20 a. Chapter 280B, Iowa industrial new jobs training Act. 

21 b. Chapter 280C, Iowa small business new jobs training 
22 Act. 

23 c. Chapter 99E, community economic betterment account of 
24 the Iowa plan. 

25 d. Chapter 15, subchapt~r II, part 9, retraining 

26 assistance. 

27 2. The Iowa waste reduction center for the safe and 

28 economic management of solid waste and hazardous substances, 

29 created in section 268.4, shall conduct a waste review of each 

30 person approved for assistance by the agency administering any 

31 of the programs referenced in subsection 1. The waste review 

32 shall include at a minimum all of the following components: 

33 a. Evaluation of current and proposed solid waste 
34 management and disposal practices. 

35 b. Evaluation of current and proposed hazardous waste 
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1 management and disposal practices. 

2 c. Evaluation of whether the predicted economic 

3 development benefits from the person's activities, which are 

4 the subject of the application for state assistance, are 

5 reasonable in light of the reasonably anticipated detrimental 

6 impact upon the natural environment of those activities. 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

d. Recommendations for improvement 

waste or hazardous waste management or 

in the person's solid 

disposal practices 
within the state, which if implemented, would reasonably 

reduce, mitigate, or offset anticipated detrimental 

environmental effects of the activities which are the subject 

of the application or other activities of the person within 

the state. 

3. The division of energy and geological resources of the 

depar,ment of natural resources shall conduct an energy 

efficiency review of each person approved for assistance by 

the agency administering any of the programs referenced in 

subsection 1. The energy efficiency review shall include at a 

l9 minimum all of the following components: 

20 a. Evaluation of current and proposed energy efficiency 

21 management practices and total energy consumption. 

22 b. Recommendations for improvement in the person's energy 

23 efficiency management or energy consumption through adoption 

24 of specific energy efficiency strategies. 

25 4. The Iowa waste reduction center or the division of 

26 energy and geological resources may recommend conditioning 

27 assistance under any of the programs referenced in subsection 

28 l upon the person's commitment to adopt one or more of the 

29 recommendations made in the waste review under subsection 2 or 

30 the energy efficiency review under subsection 3. 

31 Sec. 17. Section 476.1, unnumbered paragraph 7, Code 1989, 

32 is amended to read as follows: 

33 The jurisdiction of the board under this chapter shall 

34 include programs designed to promote the use of energy 

35 eonse~~at~on efficiency strategies by rate or service-
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l regulated gas and electric utilities. These programs shall be 

2 cost effective. The board may initiate these programs as 

3 pilot projects to accumulate sufficient data to determine if 

4 ~he programs meet the requirements of this paragraph. 

5 Sec. 18. Section 476.1A, unnumbered paragraph 1, Code 

6 Supplement 1989, is amended to read as follows: 

7 Electric public utilities having iess fewer than ten 

8 thousand customers and electric cooperative corporations and 

9 associations are not subject to the rate regulation authority 

10 of the board. Such utilities are subject to all other 

11 regulation and enforcement activities of the board, including: 

12 Sec. :9. Section 476.1A, unnumbered paragraph 2, Code 

13 Supplement 1989, is amended to read as follows: 

14 However, sections 476.20, 476.21, 476.41 through 476.44, 

15 476.51, 476.56, 476.62, and 476.66 and chapters 476A and 478, 

16 to the extent applicable, apply to such electric utilities. 

17 Such electric utilities are subject to the rules adopted by 

18 the board which require filing plans for projects designed to 

19 promote the use of energy efficiency strategies. However, the 

20 board may waive the filing requirements uoon a showing of good 

21 cause. 

22 Sec. 20. Section 476.18, subsection 2, Code Supplement 

23 1989, is amended to read as follows: 

24 2. Municipally owned utilities shall be required to adhere 

25 to the requirements of the following sections of the Code but 

26 all rules and regulations to enforce these sections shall lie 

27 with each local municipal utility's governing board. The 

28 board has no authority concerning these sections as they apply 

29 to municipal utilities: 

30 a. Peak-load management techniques, as set forth in 

31 section 476.17. 

32 b. P~om~i9at±o~ Adoption of rules concerning the use of 

33 energy eonser~at±on efficiency strategies, as set forth in 

34 section 416.% 476.6, subsection 16. However, municipally 

35 owned utilities shall be subject to rules adopted by the board 
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1 which require filing plans for projects designed to promote 

2 the use of energy efficiency strategies. The board may waive 

3 the filing requirements upon a showing of good cause. This 

4 paragraph does not subject the rates of municipally owned 

5 utilities to the regulatory authority of the board. 

6 Sec. 21. Section 476.1C, subsection 1, unnumbered 

Code 1989, is amended to read as follows: 7 paragraph 1, 

8 Gas public utilities having %e55 fewer than two thousand 

9 customers are not subject to the regulation authority of the 

10 utilities board under this chapter unless otherwise 

11 specifically provided. Sections 476.10, 476.20, 476.21, and 

12 476.51 apply to such gas utilities. Such gas utilities are 

13 subject to rules adooted by the board which require filing 

14 plans for projects designed to promote the use of energy 

15 efficiency strategies. 

16 Sec. 22. Section 476.2, unnumbered paragraph 5, Code 1989, 

17 is amended by striking the paragraph. 

18 Sec. 23. Section 476.6, subsection 15, unnumbered 

19 paragraphs 3, 5, and 6, Code Supplement 1989, are amended by 
20 striking the paragraphs. 

21 Sec. 24. Section 476.6, subsection 16, unnumbered 
22 paragraph 2, 

23 paragraph. 

Code Supplement 1989, is amended by striking the 

24 Sec. 25. Section 476.6, Code Supplement 1989, is amended 

25 by adding the following new subsection: 

26 NEW SUBSECTION. 19. ENERGY EFFICIENCY IMPLEMENTATION, 

27 COST REVIEW, AN~ ~OST RECOVERY. 

28 

29 
30 

31 

32 

33 

34 

35 

a. The board ~~y periodically conduct a contested case 

proceeding to eval~~te the reasonableness and prudence of a 
gas or electric rate-regulated public utility's practices and 

provide for the recovery of expenditures and related costs of 

the provision of energy efficiency projects. Notice to 

customers shall be in a manner prescribed by the board. The 

board shall consider the cost effectiveness of the projects 

and shall allow the utility to recover the reasonable 
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1 expenditures and related costs of the projects determined to 

2 be cost effective. However, a utility may recover the 

3 reasonable expenditures and related costs of an energy 

4 efficiency project which is not cost-effective if the board 

5 determines the utility was prudent and reasonable in the 

6 planning and implementation of the energy efficiency project. 

7 b. The board may provide for cost recovery pursuant to 

8 subsection 11. Amounts collected pursuant to this subsection 

9 which the board determines should be refunded to customers 

10 shall include interest at a rate to be determined by the 

11 board. Notwithstanding subsection 11, the adjustment shall 

12 not be reduced to zero and incorporated in rates. 

13 c. In addition to the expenditures and related costs 

14 collected pursuant to paragraph "a", if the board determines 

15 sufficient justification exists for assessing a reward or 

16 penalty on the utility for its performance regarding energy 

17 efficiency, the board may allow the utility to collect an 

18 amoun: as a reward or may require an amount to be deducted 

19 from the recovery of expenditures and related costs as a 

20 penalty. 

21 NEW SUBSECTION. 20. FILING OF FORECASTS. 

22 The board shall periodically require each rate-regulated 

23 gas or electric public utility to file a forecast of future 

24 gas requirements or electric generating needs and the board 

25 sha~: evaluate the forecast. The forecast shall include, but 

26 is not limited to, a forecast of the requirements of its 

27 customers, its anticipated sources of supply, and its 

28 anticipated means of addressing the forecasted gas 

29 reauirements or electric . . 
30 NEW SUBSECTION. 21. 

generating needs. 

ENERGY EFFICIENCY PROGRAM FINANCING. 

31 The 

32 public 

board may require each rate-regulated gas or electric 

utility to offer qualified customers the opportunity to 

33 enter into an agreement for the amount of moneys reasonably 

34 ~ecessary to finance cost-effective energy efficiency 

35 improvements to the qualified customers' residential dwellings 
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1 or businesses. 
2 Sec. 26. Section 476.8, unnumbered paragraph 1, Code 1989, 

3 is amended to read as follows: 

4 Every public utility is required to furnish reasonably 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

5 adequate service and facilities. "Reasonably adequate service 

and facilities'' for public utilities furnishing gas or 

electricity includes programs for customers to encourage the 

use of energy ee~~e~Yetren efficiency and renewable energy 

sources. The charge made by any public utility for any heat, 

light, gas, energy een~e~Yaeren efficiency and renewable 

energy programs, water or power produced, transmitted, 

delivered or furnished, or communications services, or for any 

service rendered or to be rendered in connection therewith 
shall be reasonable and just, and every unjust or unreasonable 

charge for such service is prohibited and declared unlawful. 

In determining reasonable and just rates, the board shall 

consider all factors relating to value and shall not be bound 

by rate base decisions or rulings made prior to the adoption 

of this chapter. 

20 Sec. 27. Section 476.42, subsection 1, Code 1989, is 

21 amended by adding the following new unnumbered paragraph: 

22 NEW UNNUMBERED PARAGRAPH. A facility which is a qualifying 

24 
25 

23 facility under 18 C.F.R. part 292, subpart B is not precluded 
from being an alternate energy production facility under this 

division. 

26 

27 

28 

29 

30 
31 
32 

33 

34 

35 

Sec. 28. Section 476.42, Code 1989, is amended by adding 

the following new subsection: 

NEW SUBSECTION. 2A. "Next generating plant" means an 

electric utility's assumed next coal-fired base load electric 

generating plant, whether planned or not, based on current 

technology and undiscounted current cost. 

Sec. 29. Section 476.42, subsection 3, Code 1989, is 

amended by adding the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. A facility which is a qualifying 

facility under 18 C.F.R. part 292, subpart B is not precluded 
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1 from bei~g a small hydro facility under this division. 

2 Sec. 30. Section 476.43, subsection 3, unnumbered para-

3 graph 1, Code 1989, is amended to read as follows: 

4 The board ~"a±±-base-~~e may consider the following factors 

5 in setti~g rates for new facilities o~-new-ea~ae~~y-f~om 

6 ex~s~~n~-fae~i~t~es-on-~~e-foiiow~ng-faetors: 

7 Sec. 31. Section 476.43, subsection 3, Code 1989, is 

8 amended by adding the following new paragraphs: 

9 NEW PARAGRAPH. e. External factors, including but not 

10 limited to, environmental and economic factors. 

11 NEW PARAGRAPH. f. Other relevant factors. 

12 Sec. 32. Section 476.43, subsection 4, Code 1989, is 

13 amended by striking the subsection. 

14 Sec. 33. Section 476.43, subsection 5, Code 1989, is 

15 amended to read as follows: 

16 5. In the case of a utility that purchases all or 

17 substantially all of its electricity requirements, the rates 

18 established under this section must be eq~a~-to-t~e-e~~~ent 

19 eo~~-to-the-eieet~~e-~t±±±ty-of-sim±~ar-types-and-q~antities 

20 of-e±eet~±ea~-~e~~iee based on the electric utility's current 

21 

22 

purchased power costs. 

Sec. 34. Section 476.44, 

23 follows: 

24 476.44 EXCEPTIONS. 

Code 1989, is amended to read as 

25 1. The board shall not require an electric utility to 

26 purchase or wheel electricity from an alternate energy 

27 production facility or small hydro facility unless the 

28 facility meet~-a±i-of-t~e-foi~ow~ng-eondition~ is owned or 

29 operated by an individual, firm, copartnership, corporation, 

30 company, association, joint stock association, city, town, or 

31 county that meets both of the following: 

32 a7--Ha~-an-eieetr±e-gene~a~±ng-eapae±~y-of-no~-more-t~an 

33 eig~ty-megawa~~S7 

34 b7--is-owned-or-opera~ed-by-an-~nd±~~d~ai,-firm, 

35 eopar~ners~±p,-eorporat~on,-eompany,-assoeia~ion,-;o±nt-stoe~ 
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1 a~~eeiatron,-erty,-town,-e~-eo~nty-~na~~ 

2 t±t ~ rs not primarily engaged in the business of 

3 producing or selling electricity, gas, or useful thermal 

4 energy other than electricity, gas, or useful thermal energy 

5 sold solely from alternate energy production facilities or 

6 small hydro facilities. 

7 t~t b. Does not sell electricity, gas, or useful thermal 
8 energy to residential users other than the tenants or the 

9 owner or operator of the facility. 

10 

11 

12 

13 

14 

15 

16 
17 

18 

19 

20 

21 

22 

23 

24 

25 

2. ~ne-boa~d-~na%%-ne~-~eq~i~e-an An electric utility 

shall not be required to purchase o~-wnee%-e±eet~ier~y-f~om-a 

~ma%%-nyd~o-faer%rty-~n%ess-the-faei±i~y-nas-an-e%ee~~re 

qene~at±nq-ea~ae±ty-of-no~, at any one time, more than eiqnty 

fifteen megawatts of oower from alternate energy production 

facilities. 

Sec. 35. Section 476.63, Code Supplement 1989, is amended 
to read as follows: 

476.63 ENERGY €9NSERYA~f9N-AN3 EFFICIENCY PROGRAMS. 

The division shall consult with the energy and geological 

resources division of the department of natural resources in 

the development and implementation of public utility energy 

eonse~~atien-and efficiency programs. 

Sec. 36. Section 476.65, subsection 1, paragraph b, Code 

1989, is amended to read as follows: 

b. That the results of the audit are available to any 

27 

28 

29 

30 

26 person engaged in the business of making or providing energy 

eense~~at±on efficiency improvements or services who requests 

the information whether the request is made for the customer 

individually or the request is made for the c~stomer as a 

class. 

31 

32 

33 

34 

35 

Sec. 37. Section 476A.l, subsection l, Code 1989, is 

amended to read as follows: 

1. "Facility" means any electric power generating plant or 

a combination of plants at a single site, owned by any person, 
with a total capacity of ene-n~nd~ed twenty megawatts of 
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1 electricity or more and those associated transmission lines 

2 connec~ing the generating plant to either a power transmission 

3 system or an interconnected primary transmission system or 

4 both. Transmission lines subject to the provisions of this 

5 chapter shall not require a franchise under chapter 478. 
6 Sec. 38. Section 476A.6, subsection 4, paragraph c, Code 

7 1989, is amended to read as follows: 

8 c. Establishment of cost-effective energy eon~er~atron 

9 efficiency and renewable energy services and programs. 

10 Sec. 39. Section 476A.6, subsection 4, unnumbered 

11 paragraph 1, Code 1989, is amended to read as follows: 

12 The applicant, if a public utility as defined in section 

13 476.1, has in effect a comprehensive energy management program 

14 designed to reduce peak loads and to increase efficiency of 

15 use of energy by all classes of customers of the utilicy, and 

16 the facility in the application is necessary notwithstandi~g 

17 the existence of the comprehensive energy management program. 

18 As used in this subsection, a "comprehensive energy management 

19 program" includes at a minimum the following: 

20 Sec. 40. Section 476A.6, Code 1989, is amended by adding 

21 the following new subsection: 

22 NEW SUBSECTION. 4A. The applicant, if a public utility as 

23 defined in section 476.1, shall demonstrate to the board that 

24 the utility has considered sources for long-term electric 

25 supply from either purchase of electricity or investment in 

26 facilities owned by other persons. 

27 Sec. 41. Section 476A.6, subsection 5, Code 1989, is 

28 mended to read as follows: 

29 5. The applicant, if a public utility as defined in 

30 section 476.1, has considered all feasible alternatives to the 

31 proposed facility including nongeneration alternatives; has 

32 ranked those alternatives by cost; has implemented the least-

33 cost alternatives first; and the facility in the application 
34 is necessary notwithstanding the implementation of these 
35 alternatives. 
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1 Sec. 42. Section 476A.l5, Code 1989, is amended by 

2 striking the section and inserting in lieu thereof the 

3 following: 

4 476A.l5 WAIVER. 
5 The board, if it determines that the public interest would 

6 not be adversely affected, may waive any of the requirements 

7 of this chapter for facilities with a capacity of one hundred 

8 or fewer megawatts. 

9 EXPLANATION 
10 Section 1 requires the state to purchase passenger vehicles 

11 which meet or exceed the then current corporate average fuel 

12 economy rating (CAFE) in effect under federal law for that 

14 

15 

16 

17 

18 
19 

20 

21 

22 

23 

24 

25 

13 model year after January 1, 1992. Certain vehicles are exempt 

such as special work vehicles, trucks, law enforcement 

vehicles, and larger passenger vehicles. The section also 

requires the state vehicle dispatcher to use state vehicles to 

achieve an average fuel economy per passenger mileage at least 

equal to the CAFE standard for the then current automobile 
model year. For instance, a single driver with no passenger 

would have to be assigned a vehicle with a fuel economy rating 

at least equal to the CAFE standard. A group of passengers 

could be assigned to a larger, less efficient vehicle, such as 

a van, because per passenger, the van would be more efficient 

than multiple smaller automobiles to transport the same number 

of people. 

26 Section 2 requires every contract for a public improvement 

27 or construction of a public building by the state, or an 
28 agency of the state or political subdivision of the state to 

29 award the contract to the responsible bidder submitting the 

30 lower proposed life cycle cost. Procedures to fairly compare 

31 proposed life cycle costs of competing bids are also proposed. 

32 Section 3 provides additional definitions for chapter 93. 

33 Section 4 establishes energy efficiency as a public policy 

34 goal of the state and provides that state government is to be 

35 a model and testing ground for the use of energy efficiency 
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l systems. 

2 Section 5 requires the department of natural resources to 

3 make its state energy plan a biennial report. 

4 Section 6 expands the department of natural resources 

5 energy data collection authority to include data to permit 

6 forecasting of future energy demand in the state. 

7 Section 7 expands the department of natural resources 

8 public education and communication program efforts to include 

9 programs targeted to professional groups. 

10 Section 8 requires the department of natural resources to 

11 conduct a study on global warming and develop program 

12 strategies to reduce contributory emissions in the state. 

13 Section 9 requires development of an energy efficiency 

14 rating system to facilitate consumer, business, and government 

15 comparisons of new and existing buildings' energy costs . 

16 Section 10 provides enforcement mechanisms for the energy 

17 efficiency rating system. 

18 This bill generally strikes references to energy 

19 conservation in the public utility title of the Code and 

20 inser"s the term energy efficiency. 

21 Section 11 permits high blend ethanol as an option to 

22 current gasohol. Gasohol currently can have no more than 13 

23 percent ethanol. High blend ethanol would have an ethanol 

24 content of greater than 13 percent but no more than 25 

25 percent. 

26 Section 12 appropriates moneys to a joint alternate fuels 

27 project of the board of regents for use in coordinated 

28 alternative fuels research. A pilot test program for high 

29 blend ethanol use in state vehicles is also provided. 

30 Section 13 requires the Iowa finance authority to adopt 

31 rules requiring a mortgage lender to consider the annual 

32 energy costs in evaluating a mortgage loan applicant's income 

33 for loan approval. Section 18 requires businesses applying 

34 for state assistance to submit to a waste review as a 

35 condition of receipt of such business assistance. 
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Sections 14 and 15 require design professional licensing 
and examining boards to require continuing education on energy 
efficiency strategies as a condition to license renewal. 
Additionally, energy efficiency is to be integrated into the 
degree programs of construction and construction design 
curricula of institutions of higher education under the 

control of the board of regents. 

Section 17 conditions certain state assistance program 

9 benefits to an applicant's submission to an energy efficiency 

10 and waste reduction review. 
11 Sections 18 through 25 of this bill provide that rural 
12 electric cooperatives, municipally owned utilities, and gas 
13 public utilities having fewer than two thousand customers will 
14 be required to file plans for energy efficiency projects; 

15 authorizes a contested case proceeding in which the board will 
16 review the prudence and reasonableness of the public 

17 utilities' plans for energy efficiency projects; provides for 

18 the recovery of costs by the public utility and allows the 

19 board to impose rewards or penalties for energy efficiency 
20 performance; requires rate-regulated gas or electric public 
21 utilities to file forecasts of future gas requirements and 
22 electric generating needs, and requires the board to review 
23 these forecasts; gives the board the authority to require 
24 rate-regulated gas or electric public utilities to provide 

25 financing for energy efficiency projects; and removes the 
26 current filing and review of forecasts from the natural gas 

27 supply and cost review plans as the board intends to conduct 

28 this review during its review of energy efficiency projects. 

29 Sections 27 and 29 of the bill provide that facilities 
30 which are qualifying facilities under 18 C.F.R. part 292, 
31 subpar~ B are not precluded from meeting the definition of 
32 alternate energy production facility or small hydro facility 
33 under Iowa law. 

34 Section 28 provides a definition of ''next generating 
35 plant". 
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1 Section 30 changes the current Code from requiring the 
2 utilities board to base rates on certain factors to permissive 
3 language which allows them to consider these factors. 

4 Section 31 adds 2 more factors which now may be considered 

5 and those are: external factors, including but not limited 

6 to, environmental and economic factors; and other relevant 

7 factors. 

8 Section 32 repeals a subsection which required the 

9 utilities board to consider the factors listed in setting 
10 rates for existing facilities and required the board to 

11 consider other factors and establish rates for existing 
12 facilities that are less than the rate established for new 

13 facilities if the board determines that a lower rate is· 

14 sufficient to encourage small power production. 

15 Section 33 eliminates a requirement that a utility which 

16 purchases all or substantially all of its electricity 

17 requirements has rates equal to the current cost to the 

18 electric utility of similar types and quantities of electrical 

19 service and instead requires that the rates be based on the 

20 electric utility's current purchased power costs. 
21 Onder current law, an electric utility is not required to 

22 purchase or wheel electricity from an alternate energy 

23 production facility or small hydro facility unless the 

24 facility has an electric generating capacity of not more than 

25 80 megawatts. This exemption is eliminated in section 34. 

26 Section 34 also provides that an electric utility shall not 

27 be required to purchase at any one time more than 15 megawatts 

28 of power from alternate energy production facilities. 

29 Section 37 lowers the threshold requirement for filing an 
30 application for an electric· power generating plant from 100 

31 megawatts to 20 megawatts. However, if the utilities board 

32 determines that the public interest would not be adversely 

33 affected, the board may waive any of the requirements of 

34 chapter 476A for facilities with a capacity of 100 megawatts 
35 or less. 
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1 Section 40 requires public utility applicants to 

2 demonstrate to the utilities board that the utility has 

3 considered sources for long-term electric supply from either 

4 purchase of electricity or investment in facilities owned by 

5 other persons. Currently this requirement is in section 

6 476A.l5 and only requires consideration of purchases of 

7 electricity or investment in facilities owned by other 

8 utilities. 

9 This bill may include a state mandate as defined in section 

10 258.3. 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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AN AC'l" 

RELATING~ ENEACY EFFICIENCY, 

• 
SF.NA~r. PILP. 2403 

BE IT ENACT£0 BY THE GENERAL ASSEMBLY OP THE STAT£ OF IOWA: 

Sectlon 1. seCtion 8.21, Code 1!189, h a'llle"ded to read ae 

followss 

1.2) ANNUAL 0£PARTM£MTAL BS~IKATES. 

On or be!ore Septe•ber 1, neat prior to each 1•91alatlv• 
••••lon, all depart~•nta &nd eatablleh•entl of the 9overnment 
ahall transmit to the director, on blanka to be turniehed by 
the director, eatl•atea of their expenditure requireaenta, 
includln9 every propoeed expenditure, for thl ensuing tlacal 
year, claasirled ao •• to dletlnquiah between expenditure• 
estimated for adnlnlatratlon, operation, and .. tntenance, and 
the coat of each project lnvolvln9 the purchaae of land or the 
makinq of a public improvement or capital outlAy of A 
permanent character, toqether with •upportin9 data And 
e:wphnations aa called _for by the director. 'l'he budget 
eatl•alea ahall include tor thoae egencle1 which pay tor 
!!!!!.il.. directly a llne lte• for enersv exl>4tneee lte111hed by 
!}~ of enerqy and location. The eatlcatea of expenditure 
requlre~ents ahall be baaed upon eeventy-fi~• percent of the 
fundln9 provided for the curreQt tiecel year accounted for by 

pr09ra• and the reaainder of the eatlaate of expenditure 
require~enta prlorltlaed by pr09r••· The eatl•atea ah&ll be 
accompanied with perforaance •eaaurea for evaluatin9 the 
effectiveness of the pr09r.e. If • department or 
establishment falla to aub•it ••tiaatea within the ti•e 
apeclfied, the governor ahall cauae eatlmatea to be prepared 
for that department or eetabllehment as ln the 90vernor•a 
opinion are reasonable and proper. The director ehall furnish 
standard bud9et requeat for•a to each departaent or a9ency of 

-
, 
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state government, 

Sec. 1. Section 1S.l09, Code 1989, la aaended by addin9 
the following nRw •ubaectlon: 

NEW S.~~SEC:!W• 3. At the tJI"ee the departtaent approves 
assistance for an applicant, provldea the peraon with 
ln!ormatlon reqardlnq the natur• and source of other technical 
assistance avalt•ble ln the •t•t• to aeslat the applicant on 
deal9n and ~na9e~1nt n.ttere concernln9 energy efficiency and 
waete reduction, ~he depart••nt shall review the extent to 
whtch reco.aendatlona aade to grantee• are in fact lmple•ented 
by the qrant~ea, 

Sec. J. Section 18.115, lubtectlon •• unnu•bered paragraph 
2, Code Suppl~~tnt 1989, la amended to read ae follows' 

tn conjunction w!th the require .. nta of section li,J, 
aubaectlon 1, etractlve January 1, !991 !!!!, the state 
vehicle dispatcher, and any other •tate agency or local 
governaental »olll!qal aubdlvlaion purchaalng new notor 
vehtclea for other than law entorce•ent purpoaes~ ahall each 
pear purchaae new ~·••nger ••to~-•l•• vehicles and light 
~ euch thtt the average fuel eftlciency for the fleet of 
new paaeen9er aate•e~iles vehlclee and light trucks purchased 
in that year by th• state vehicle dlapatcher ia-net-lese-than 
t•c-ailes-per-tail&R-•n•er or other atate agencr or local 
9.~Y~~.Utlcal tubdivhion eguala or !•ceed9 the 
avera9e fuel econORy atandard tor the •~teaobtles~ vehicles• 
aodel year as eatabllahed by the United State• tecretary of 
transportation under 15 u.s.c. I 2002. ~la paragraph does 
not apply to aat~obt-lea vehiclea purchaaed for anr Of the 
fo~i! law enforce•ant purpoaeer achool bua~s; ot!-roa~ 
!"alntenance wor1t1 or vofi.·t ;rehlcles uaed to pull load~ 
trail~!!· The qroup of comparable aate•obtlee veh1clee ~lthin 
the total fleet purchased by the atate vehicle dlepatchec, or 
any other state agency or local govern.ental political 
eubdtvi•!Q~ purchaalng motor vehlcl&e for other than law 
enforcement purposes~ shall have •n •ver19e fuel ~ff1clency 

0 , 
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rating "ot~teea-than-two~aitee-per-tallo"-a"der equal to or 
exceedinq the average fuel econo.y rating for that model year 
for that claea of co•parable edtosobilet vehlclea aa defined 
in 40 C,F.R. t llS-12. Aa ueed ln thla paragraph, ·t~el 

econ~y· meana the average nuaber of •ilea traveled by an 
auto.obile per gallon of gaaollnl coaauae• aa deter•ined by 
the United Statea environ.ental proteotloa a9ency 
ad•inietrator in accordance wlth 21 u.a.c. f 4064(ct. l2! 
purpoaea of thie p!ragraph. •etate agency• includes, but ie 
not li•ited to, a co .. unitv colleqe or an lnatitution under 
the control of the atate board of regente, 

Sec. 4. Section 18.115, 1ubeection 4, Code Supple•ent 
1919, ie am•nded by adding the following new paragraphaa 

a. Effective January 1, 1g93, the atat1 vehicle 
dlep&tcher, after consultation with the depart .. nt of 
management and the varloua atate agenciee eae•pted fro. 
obtaining vehlclee for uee through the lt&te vehicle 
dispatcher, ehall adopt by rule pur1uant to chapter l7A, a 
ayate• of unifor• atandarde for a11igning vehicle• available 
tor uee to .. •i•l•• the average pa11enger •llee per gallon of 
eotor vehicle fuel coneu.ed. The etandarda 1hould conalder 
the nu•ber of paeaengera travellnt to a deetination, the fuel 
econa.y of and paesenger ca~city of vehlclea available for 
aaalgneent, and any other relevant inforaatlon, to aasure 
llaign•ent of the .oat energy efficient vehicle or co.bination 
of vehlclea for a trip tra. t~o•• vehicles available for 
aasign=ent. The etandard• adopted by the etate vehicle 
dispatcher shall not apply to epecial work vehlclea, and law 
enforceaent vehiclee. The ru111 when adopted shall apply to 
the followln9 a~encie&J 

(l) State vehicle dlapatcher. 
(2) State depart~ent of transportation. 
(3) lnatitutlone under the control of the atate board of 

re9enta. 
(4) The dep4ct~ent for the blind, 

.- • 
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t5) A"Y other state a9ency ••••pted froa obtaining 
vehicle• for uae throu9h the 1tate vehicle diepatcher. 

b. Aa ueed in ~ragraph •a•, •fuel econo.y• means the 
avera9e nu•ber of •ll11 traveled by an automobile per qallon 
of qaaollne cone~•d a• deter•ined by the United State• 
environ .. ntal protection agency •~lniatretor in accordance 
with 26 U.B.C. S f06f(Cio 

Soc. 5. NEW B£ctl~. 72.5 L111 CYCLE COST. 

1. A contract for a public iaprov ... nt or conatruction of 
1 public building, including new conatruction or renovation of 
an exilting public building, by the atate, or an agency or 
politic•l aubdlvialon of the atate, •~11 not be let without 
aatiefylng the followin~ req~lre•ent•t 

a. A deeltn profeeaional auO.itting 1 4eaign development 
propeaal tor co"eideration or the public bodr ahall at mlnl~u• 
prepare one propoeal ••etin9 the dealgn progr .. •a apace and 
uee ~•quireaente which reflecte thl low11t life cycle coat 
po11lble ln light of exieting co.aercially available 
technology. 

b. SuO.i11ion of a coat benefit analyala of any deviation• 
fro. the loweat lite cycle coat prapoeal contained in other 
deeign propoeale requeated by or prepared for eubmiealon to 
the public body. 

The public body aay requell additional deaign propoadla in 
light of funds available for conatructlon, aesthetic 
conaiderationa, o; Any other reaaon. 

Thi• eubaection applies for all deaign development 
propoeal• requested on or attar January 1, 1991. 

2. In connection with developaent of a atatewide building 
a~ec9y efflciency rating ayatem, purauant to aectlon 91.40, 
the director of the depart~ent of natural reeourcee in 
consultation with the department of ean•ge~ent, state buildln~ 
code director, and et•te fire marahal, shall develop atand~rds 
a~d aethoda to evaluate desl9n develo~ent documents and 
conatructlon document• baaed upon the energy etficlency rating 

• 
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aystem for public bulldln9a, and other life cycle coat 
tactora, to facilitate talc and unltor~ co•parleona between 
deai9n proposals •nd intor•ed declalon .. kln9 by public 
bod lea. 

3. ~he department of •ana9e•ent ahall dev•lop a propoaal 
for aubmlsalon to the 9eneral aaaeably on or before January 
10, 1991, to create a dlvialon within the depart~ent of 
mana9ement to evaluate life cycle coati on dealqn propoaala 
aubmltted on public l~prove•ent and conatructlon contract• for 
aqenclea and political aubdlvlalona of the atate, to aaaure 
unitor~ comparlaona and proteaalonal evaluatlone of dealqn 
proposal• by an independent 19eney. The report ahall &lao 
addr••• potential redundancy and conflict• within exlatln; 
et•te law reqardlnt llre cycle coat analyala and re~nd the 
reeolutlon of any probleaa which are ldanttrted. 

t. It lt the intent or the 9eneral·aaaaably to 4iacouraqa 
conetructlon of public buildln9• b.ead upon loweat acquialt1on 
coat, and instead to require that auch decialona be baaed upon 
lite cycle coeta to reduce enartY conau•ption, aaintenance 
requlre•enta, and continuln9 burden• upon taap4yera. 

Sec. 6. NEW SECTION. 9l.l IM&RGY EPPICI!NCY GOAL. 

~he qoal of thia atate la to .are etflciently utlliae 
energy reaourcea, eepeclally t~oae that are nonrenewable or 
that have ne9ative environ.ental l•pacta, ln order to enhance 
the economy of the atate and to deer•••• the atate'a 
de~ndenca on enerqy raaource1 tra. 
reducing the a•ount ot ener9v uaed. 

outtlde the ttate by 

Thia goal it to be 

implemented through the develo~ent of pr09ra•• that pra.ote 
enerqy efficiency and aner9y conaervatlon by all lowana, 
throu9h the developeent and enhance•ent or an anar9y 
eftlclency lnduatry, throu9h t~• 4evelopaent of lndlqenous 
energy resource• that are econa.lcally and anvlron.antally 
viable, and throuqh the davelo~nt and laple•entatlon of 
effective public lntor .. tion and education proqra~•· 

- • • 
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State qovernment ah&ll be a nodel and teatlnq qround tor 
the uee of ener9y efflciency ayat•••· 

Sec. 1. Section 91,1, aubaactlon 1, unnuabered paragraph 
2. Code supple•ent 1999, la ••ended to raad •• follow•• 

The department ahall develop the plan with the aaalatance 
ot, and ln coneultatlon vith, repraaentatlvea of the ener9y 
induatry, econoa~lo lntereata, the public·, and other intereated 
partlea. The departaent ahall au~it & report to the general 
•••e~bly concarnin9 tht atatua and i~Jeaentatlon of the plan 
on a biennial baaia. the biennial update &hall contain an 
evaluation of all atate enerqy proqraaa 1nclu41n9 expected 
vereua actual benefit& and foracaata of future energy de.and 
in Iowa. 

Sec. 1. Section tJ.7, aubaaction '• unnuabered paraqr&ph 
1, Code Suppleaent ltat, ia a .. nded to read •• followa1 

Eatabllah a central depoaitory within the atate for energy 
data. The centr•l depoaitorr thall be located at or 
accaaalbla through a library which la a •ember of an 
interlibrary loan progra• to facilitate acceae to the data and 
infor .. tion contained in the central depo&ltorx. The 
~tMent shall collect data neceaaarx to forec&at future 
energy de .. nda ln the etate. The departaent ~Y require a 
auppliec to provide lnfor-ation ~rtainin9 to the aupply, 
atorage, dletrlbutlon and eale ot ener9y aources in this 
atate. The inforaatlon ahall be furniahad on a periodic 
baaie, ahall be of a nature which directly relates to the 
aupplr, atora9e, diatribution and sale of ener9y sources, and 
shall not include any recorda, docuaenta, books or other data 
which relate to the financial poaltlon of the supplier. 
Provided the dapart•ent, prior to requiring any euppller to 
furnlah lt with auch infor~tion, shall .. ke avery reasonable 
effort to deteralne lf the aa~e ie available rroa any other 
governmental aource. It it finda such lnfor~tion ia 
available, the departeant ahall not require aubmleslon of the 
same froa a aupplier. Notwithstanding the provision• ot (/1 

"" ~ 
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chapter 22, information and report• obtained under th1s 
section eh41l b& confidential except when used for etat1stical 
purposes witnout identifying a epeclfic supplier and when 
releaee of the lnforsation will ~t give an advantage to 
co~petltora and serves a public purpo1e. The depart~ent •hall 
uae this data to conduct energy tor•ca•t• which ehall be 
included In the biennial update r!Qulred by eectlon 9).7, 
eubsectlon 1, 

Sec, 9, Section 93.7, aubaectlon s, Code Supplement 1989, 
le ••ended to read •• followea 

5. Develop, recocaen4, and weeoa.eRd lapleaent with 
!£2!0prlate agencies public and Rroteeelonal education and 
coamunlcatlon pr~r••• ln energy efflclency, energy 
coneervatlonL and conve~eion to alternative aou~c•• of energy. 

Sec. 10. Section ~3.7, COde Supplement 1~8~, i1 ••ended by 
adding the following new eubaection• 

HEW SUBSSCTlOH. lS. Conduct a atudv on activitlea related 
to ene~qy production and uee which cqntrlbute to tlobal 
cli~te chan9e 1nd the depletion ot the etrato1pher1c ozone 
layer. The atudy shall identify the type• and relative 
contribution• of theee activitlee in Iowa. ~h• depa~t•ent 

ahall develop a etrateqy to ~educe ••laelone fra- activities 
identified aa havinw an adveree !•pact on the global cli~te 
and thv atratoapheric oaone layer. The depart•ent ehall 
au~it a report containing lte flndlnga and reco.mendatione to 
the qovernor and general aes~ly by January 1, 1992, 

Sec. 11. Section tl.llA, Code Supplement 1989, ia amended 
by addinq the following new unnumbered paragraph! 

NEW U~NUHBER~O PAR~. The department 1h1ll not require 
a school district, a~ea school, area education aqency, city, 
or county to perform an engineering analysis if the school 
district, area education agency, city, or county de~onatrates 
to the depart~ent that the facility which is the aub)ect of 
the proposed enqlneerinq analyaia at issue is unlikely to be 
in use or operation 1n aix yeara by the QOvernmental entity 
currently uainq or occupyln9 the facility. 

• 
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Sec. 12. Section 93.20, Code 1989, ia aaended by addlnq 
the rollowing new unnu~bered paragraph•• 

~!W UNNUMBERED PARAGRAPH. A school 4ietrict, ar•a achool, 
area education agency, clty, or county ehall dea1qn and 
construct the moat enerqy coat-etfectlve facilitlea teaaible 
and thall uae the tinanclng aade available by the department 
to cover the lncre•ental costa above •lnl•u• buildinq code 
energy •tticlency atandard• or purch•eing energy efficient 
device~ and .. terl&la unleea other lower coat financing ia 
available. AI ueed ln thia section, •racllity• •eana a 
atrqcture that ie heated or cooled bt 1 aechanlcal or 
electrical ayetea, or any ayeta• of ~yaical operation that 
con•~ae• anergy to carry out a proceea. 

NEW UNNUMBERED PARAGRAPM. The departaent lh&ll not require 
a school diatrl~t, area echool, area e4ucational agency, city, 
or county to lmpleAent a apeaiflc energy coneervatlon measure 
identified ln a ca.prehenalve engineering analyela lf the 
poli~ical aubdivlaion which pre~re~ the analyaia de~onetrates 
to the de~rtaent that tne facllitf which Ia the aubject ot 
the ener~y conaervation measure il unlikely to be used or 
operated tor the full period of the expected payback of the 
enet~y conservation aeaaure. 

aec. 13, NEW S£CTION. ~l.40 17ATEWJD£ BUJLOJNG ENERGY 
BFFICIENCV RATING SYST&K. 

1. The director ahall adopt rulea, pursuant to chapter 
17A, eatabliahlnq a atatewide bu1ldinQ ener~y efficiency 
ratlng ayatem. The rating ay•te• ahall apply to all new ~nd 
ex1atin9 public, caftmercial, lnduatr1al, and reaidentlal 
bulldinqe in the etate and ahall be established subject to the 
followlng achedule1 

•• Ratlnqa foe new residential bulldinqs by July 1, 1992 • 

b. Ratinqa for ••lat1ng residential buildin~s ~Y July 1, 
1993. 

c. R~tlnqa for new public buildin9s by July 1, 1994. 
d. Ratinqs lor existing public buildinq• by July 1, 199S. 

• 
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e. Ratln9a for new coMmercial and Industrial bulldlnqs by 
July 1, 1995. 

t. Ratinqs for exlatln9 co~erclal and industrial 
buildinQs by July 1, 199S. 

Tne director shall adopt • •lni•u. acceptabl~ enerqy 
efficiency standard for each claae ot new bulldlnqs. 

2. a. The enerqy efficiency ratin9 ahall be disclosed at 
the request ot the proepectlve purehaaer accordinq to the 
ter•• of the offer to purchase. 

b. The ener9y efficiency ratlnq ehall be dleclcaed to a 
prospective leaaee whoa• rent does not Include energy coet 
upon request. 

c. ~he deslqner of 1 new realdentlal or co.aerclal 
bulldlnq shall state ln vrltlnq to the departaent that to the 
beet of the person'& knovledqe, lnfor .. tlon, and ballet, the 
new building design 1a ln eubetantial ca.pllance with the 
~lnl•u~ enerqy efficiency etandarde eatabllahed by rule of the 
departnent. 

d. Concurrent with th• dlacloeure of en ener9y efficiency 
rating pureuant to paragraph• •a• throuth •c•, tha proapectlve 
purchaaer or leeaee ahall be provided wlth a copy of an 
InformAtion brochure prepared br the depart .. nt which lncludea 
information relevant to that claaa of buildln9, lncludln9, but 
not limited to1 

(1) How to analyae the building•• ener9y efficiency 
ratlng. • 

PI C~parlaone to 1tatewlde averatea for new and exlatlnq 
conetructlon of that claaa. 

ll) Notice to the proepeCtlve purchaaer that the seller 
must dlacloae a bulldln9•1 energy efficiency rating upon the 
prospective purchaser•• requaet. 

(4) lnfor~atlon concerning ••thode to l•prove a bullding•a 
enerqy efficiency rating. 

(5) A notice tor residential buyera that quallfylng income 
for ~ortqaqe loan purpoaes nay be affected by the energy 
efficiency ratlnq. 

4t 
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•· A new resldentlal, coBfterc,al, or lnduatrlal building 
ah~ll not be hooked up or connected to any provider of 
elrctrJclty, whether a regulated utlllty, rural electric 
cooperative, ~unlclpal utility, or otherwlae1 or natural gaa, 
except liquid petroleu•, unleaa the builder atatea in wrltln9 
to the utlllty that to the beat of the builder'• knowledge, 
lnfor•atlon, and bel let, the ~ulldlng vaa built In accordance 
Vlth the conatructlon docu~enta. 

t. £ach public bulldln9 propoaed tor conatructlon, 
renovation, or acquleltion ahall be rated pursuant to the 

· ener9y efficiency rating ayatea provided In aubsectlon 1 prior 
to contracting for the construction, renovation, or 
acquleltlon. The public body propoaing to contract tor 
conatruction, renovation, or acquleitlon tor a public bulldin9 
ahall conald•r the energy efficiency ratln91 of alternatives 
when contracting. 

l. The energy efficiancy ratln9 ayate• adopted by th& 
depart•ent ahall provide a •eane of analyzing and co•parln9 
the relative ener9y efficiency or bulldlnge upon sal~ or lease 
of new or axlatln9 realdantlal, co.aerclal, or lnduatrial 
bulldlnga. The eyate~ ahall provide for rating each public 
bulldlng in exlatence to aealat public offlclala ln decision 
ea~lng with regard to capital i~prove•enta and public enerqy 
costa. 

t. The director ehall eatablleh a voluntary working group 
of peraone an~ lntereat groupe lntereated in the enerqy 
etficlency rating eyate• or energy efficiency, lncludlnq, but 
not ll•lted to auch peraona aa electrical englneere, 
aechanlcal englneere, archltecta, and bulldera. The Interest 
group shall advlae the department In the develo~ent of the 
energy efficiency rating ayate• and ahall aaalat the 
departaent ln l•pl ... ntatlon of the rating ayatem by 
coordinating education progra~• tor dealgnere, bulldere, 
buelneesea, and other Interested pereona to aselat ~pllance 
and to t•ctlltate lncorpor&llon of the rating ayetee Jnto 

, .,.. 

~ 
w 



Senate File 2•03, p. ll 

exleting practices. The intent or the 9eneral aaae~b1y is to 
encourage tne conaideration of the ener9y efficiency ratinq 
ayatem In the aarket, eo aa to provide .. rket reward• for 
energy efficient buil4lnga and thoae 4eaignlng, buil4lng, or 
aelllng enerqy efficient bulldin9a. 

s. All public buildinga a~all be analyaed for energy 
efficiency using thia rating awat .. by July 1, 1996. The 
reaulta of that analyala ahall be aubaltted to the dePArtment 
by Auguat 1, 1996. Tha de~rt .. nt ahall au~lt a report to 
the governor and general aaae•bly by January 15, 1997, that 
analy1e1 the reaulta of thia evaluation of public buildinga 
and includea recaa.endationa. The reaulta of the analyala of 
each building ehall be au~itted to the public agency or 
govern~ental aubdlvialon which owna or operatas that building 
aa well, 

6. The director ahall .. ka available anergy efficiency 
practices information to be uaed by individual• involved in 
the deaign, conetruction, retrofitting, and aaintananca of 
buiidlnga for atate and local govarnaenta. 

1. for purpoaes of thia aectlon and aectlon 91.411 
a. •suilder• oeana the prl .. contractor that hirea and 

coordinate& building subcontractor• or if there ia no pri~e, 
the contractor that coaplatea acre than fifty percent of the 
total construction work parforaad on the building. 
Co"struction work 1ncludea, but la not li•ited to, foundation, 
framin~, wiring, plu~bing, an~ finishing work. 

b. •oeaiQner• mean• the architect, engineer, landscape 
architect, builder, interior designer or other peraon who 
performs the actual deal9n vork or if under whole direct 
supervision and reaponaible char91 the conatruction docu~enta 
are prepared. 

c. •Publlc building• .. ana a building owned or opereted by 
the atate 1 a state age"cy, or 1 9overn~ental subd1v1aion, 
includin~ but not li•ited to a city, county, or school 
district. 
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8. The director •ay report an architect, professional 
engineer, or landacape architect to the appropriate exa~in1ng 
board if the director believes the pereon hal engaged in 
fraudulent conduct ln connection with an energy efficiency 
eating for a bulldin9. The director .ay report a builder to 
the dlvleion of labor, bureau or cont1actor re9latratlon, if 
the director believea the builder haa engaged in fraudulent 
condUct in connection with an energy efficiency rating for a 
bulldlnq. 

Bee. lC. Section 214A.2, tubeection l, Code Suppleaent 
1918, ia aaended by etrlking the aubaection and lneertlng in 
lieu thereof the following• 

3. a. Oaeoline with a alxture ot ten percent or .are 
ethanol, but not acre than thirteen percent, ahall be ~nown •• 
gaeohol. 

b, G&aollne wlth a •lxture of .ore than thirteen percent 
ethanol, but not .ora than twenty-five percent, ahall ba known 
•• hiqh blend ethanol. ror purpose• ot chapter• l2lA, 12•, 
and CJ2, high blend ethanol ahall ba treated •• 9aeohol. 

c. Oaaol1ne ahall not contain 1 •lxtura of .are than 
twenty-five percent ethanol. 

Sec. 15. NEW SBCTION. 2l.A.l9 DEMONS~RATION GRANTS 
AUTHORIZED. 

1. The departaent of natural reeourcea, conditioned upon 
the availability of tunde, ia authorlaed to award 
dezonatration granta to peraona who purchaae vehlclea which 
operate on alternative fuels, including but not llmlted to, 
hlqh blend ethanol, coDpressed natural gaa, electricity, eolar 
ener9y, or hydr09en. A qrant ehall be for the purpose of 
conducting research connected with the tuel or the vehicle, 
and not tor the purchaee of the vehlcle itself, except th•t 
the •o"ey -ay be uaed for the purchase of the vehicle If all 
of the following conditions are satlafieda 

a. The department r,taina the title to the vehicle. 
b. The vehicle ie used for contlnuin9 research. 

• 
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c. If the vehicl~ ls sold or when the res~arch related to 
the vehicle is co~pleted, the proceeds or the sale of the 
vehicle shall be used for additional research. 

2. The qovernor shall aeek the cooperation of the 
90vernors of other statea willing to cooperat• to establish an 
alternative fuels conaortiu•. The purpoaea of the consortiu• 
say lnclude, but are not llaited to, coordinating the 
rea~arch, production, and aarketln9 of alternative fuela 
within the particl~tinq etatea. The conaortiua ~Y also 
coordinate presentation of conaortlu• policy on alternative 
fuel• to autoaa~ers and federal retulatory authorities. 

Sec. 16. Section 151~.2, Code 1919, ia a .. nded by adding 
the following new aubaectiont 

N~-~~~~f4TIO!. 2A. The atate board ot en9lnearinq and 
land aurveyora, the board of architectural exa•Lnera, the 
board of landscape architectural exa•lnere, and the depart•ent 
of natural resources shall cooperate with each other and with 
persona who typically offer continulnq education oour11a for 
desiqn pro!~aa1onala to .. ke available anergy efficiency 
r~lat~d contlnulnq education couraee, and to encourage 
interdisciplinary cooperation and education coneernlng 
available enerqy efficiency atrateglea for e•ploy.ent in the 
stat~·• construction industry. 

S•c. 17, NEW SECTION. 266.l9C THE IOWA ~ERGY CENTER. 

1. The Iowa energy center ie aatabllahed at Iowa etate 
university of aclence an4 tec~nologr. The center ahall atrive 
to increase ener~y efficiency in all areas ot Iowa enec9y uae. 
The center ehall serve &I a .adel for atate eftorta to 
decrease de~ndence on i~rted fuels and to decreaee reliance 
on energy production froa nonrenevable, reaource-depletlng 
fuels, The center shall conduct and 1ponsor research on 
enerqy efficiency and conaervation that vill l•prove the 
environmental, aoclal. and econa.1c vell-belng of towana, 
mini~1ze the environmental l•pact of existing ener9y 
production and consumption, and reduce the need to add new 
power plants. 

,. • • 
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The center shall asalat Jowana in aaaeaain9 technology 
related to enerqy efficiency and alternative ener9y production 
syate•s and shall support educational and de•onatratlon 
proqra•a that encourage l~plementation ot enerqy efficiency 
and alternative enerqy production ayate••· 

The center shall alao conduct and aponaor reaearch to 
develop alternative energy ayate•a that are baaed upon 
renewable tourcea and that vill reduce the negative 
enviro~ental and econ~lc l•pact of energy production 
ayate••· 

2. An advisory council le eatabliahed conalatln9 of the 
following ••~berer 

a. One pereon fro. Iowa state unlveralty of acience and 
technoloqy, appointed by ita president, 

b. One peraon fr~ the unlverelty of Iowa, appointed by 
it• president, 

c. One p.raon fro. th• univereity of northern Iowa, 
appolnted by its president. 

d. One repre•entatlve of private collegee and universities 
vlthln the atate, to be na.inated by the lava aaaociatlon of 
independent collegea and unlveraltiee, and appointed by the 
Iowa coordinatlnt council for poat-hlvh achool education. 

•· One repre•entative of coa.unity colleqea, appointed by 
the atate board ror coanunlty collegaa. 

t. One repreaentatlve or the •nergy and 9e0109lcal 
resource• divialon of t~e depart•ent or natural reaourcee, 
appointed by the director. 

q, One repreeentative of the etate departaent of 
tranaportation. appointed by the director. 

h. One repreeentatlve of the otrice or consu~er advocate, 
appointed by the consu~et advocate. 

i. One representative of the utilltles boerd, appointed by 
the utilltiea board. 

j. One representative of the rural electric cooperatives, 
appointed by the govern1nq body of the Iowa association of 
el~ctrlc cooperatives. 

Ul , 
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k. One represenl£tive of •uniclpal utllltlea, appointed by 
tht qoverninq body ot the low£ aaaociation of •unlcipal 
utllltlea, 

1. Tvo representatives fro. lnveetor-owned utilitiea, one 
repreaentlng qaa utilitiee, appointed by the Jowa utility 
aaaociation, and one representing electric utilities, 
appointed by the Iowa utility aeaociatlon. 

The terms of the aembera ahall begin and end a• provided In 
aection 69.19 and any vacancy 1h1ll be filled by the original 
appointing authority. 7be ter•• ahall be for four yeara and 
shall be ataqqered ae deteralned by the preeident of Iowa 
&tate university of ecience and technolotY• 

l. Iowa state univeraity ot aciance an4 technoloqy ehall 
employ a director for the center, who ahall be appointed by 
the president of Iowa atate unlveraity of ecitnct and 
technol09Y• ·The director of the center ahall eaploy neceasary 
reae•rch and support ataft. fhe director and ataff ahall be 
ecployeea of Iowa etate univereity of ecienca and technology. 
No .ore than live hundred thoueand dollar• of the funda ~de 
avail•ble by appropriation froa etata revenuaa in any. one year 
ahall be expended by the center for the ealarlaa and benefits 
of the e•ployeea of the center, including the aalary and 
benefit• of the director. The re .. Lnder of the funds 
appropriated froa etate funda th&ll bt uaed to eponeor 
research granta and project• 1u~itt~ on a competitive baale 
by Iowa college• and univereitlea and privata nonprofit 
agencise and foundationa. The canter aay alao aollctt 
additional grant• and funding fro. public and private 
nonprofit agencies and foundatlona. 

The director ehall prepare an annual report. 
•· The advieory council ahall provide the president of 

Iowa state university of tcience and technology with a list ot 
three candidates fro~ which the director shall be aelected. 
The council shall provide an additional list of three 
candidates if requested by the president. The council shall 

• -
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advise the director in the develcpee•t or a budget, on t~e 
policies and procedurea of th• center. ln the fundin9 ot 
reeearch grant propoaala, and re9ardlft~ prograe planning and 
review. 

Sec. 18. Section 416.1, unnu•bertd ~raqraph 1, Code 1989, 
la •~nded to read aa follower 

The jurisdiction of the board under thla chapter ahall 
include progra•• deaigned to pro.ota the uaa of an1r9y 
eonser•atton efficiency etrateqiea by rate or aervice­
requlated gae and electric uttlltlaa. ~h••• provrA•e ehall be 
coat effective. fha board cay inttlate theaa programa as 
pilot project• to accu•ulate aufticlent data to deter•ine It 
the protra•• •eet the raquire••nta of th1a para9raph. 

Sec. 19. 

to read aa 
.76.ll 

UYlLlTliS. 

Seot!on •76.1A, Coda Suppl ... nt 1189, ia amended 
follower 

APPLlClBILlTY OF AOttiORlTY -- CERTAIN ELtcTRIC 

Electrlc public utlllttea having teat fewer than ten 
thouaand cuetocera and electric cooperative corporation• and 
aaeociatlont are not eubject to the rate regulation authority 
of the board, Such utllitlee are tubject to all other 
re9ulatlon and enforceaent actlvltlea of the board, including1 

1. Aaaeaament of feee for the aupport of the d1vlalon. 
2. Safety and enqineerlnq atandarda for equipment, 

operatione, and procedurea. 
3. Aaalgned area of aervlce, 
4. Pilot project& of the board. 
S. Aaaeseeent ot feea tor the aupport of the Iowa ener91 

center created in •action 266.39C and the center for ~lobal 
war•lnq ellt!bllshed by the_.!!.!!...!....J!~ard of regent&. 
~~!nergy efficiency plana and energ~ ettlc1e~£t 

!!!~lta with the board. 7he board -ay perelt theae utllities 
!o tlle lo!nt plane. 

~b£.•rd may_walYe a]~art of the energy effict!~.£1 
!l!~~~~ revl!w requlr~~ent• tor electric cooperatlv~ 
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1. C•• public utilities havlnq lese ~ than two 
thousand customers are not eubject to the requl~tton •uthority 
of the utllltiea board under thia chapter unleaa otherwise 
specifically provided. Sections t76.10, 476.20, t76,2l, and 
t76.~1 apply to such qaa utllltiea. 

Cas public utlllti&a having fewer than two thouaand 
cueto•ers shall be aubiect to the aeaeaa•ent of fees for the 
aupport of the IoWa energy center created ln section 266.l9C 
•nd the global war~ing center created by the etate board of 
regents and ahall file energy efflclency plane and energy 
efficiency reaulta wlth the board. The board .. y waive all or 
part of the energy efficiency filing requireaenta lf the gas 
utility demonatr•tea superior reaulta with exiatlnq energy 
efficiency proqr•~s. 

Cae public utilities havlnq ieaa fewer than two thouaand 
cuato.era shall k•ep books, accounta, paper• and recorda 
accurately and faithfully In the aanner and for• prescribed by 
the board. The board .. r lnapect the account• of the utility 
at any time. 

A qaa public utility having iaaa fewer than two thouaand 
cuata.era .. Y .. te effective a new or changed rate, charqe, 
achedule, or regulation after vtvin9 written notice ot the 
propoaed new or changed rate, cnar9e, achedule, or requlation 
to all affected cuato•era aerved by the public ~tlllty. ~he 

notice ah&ll infor• the cuatoeara of their right to petition 
for a review of the propoaal JO the utilltiea board wlthin 
aixty daya after notice ia aerved lf the petition contain• the 
elgnatures of at leaet one hundred ot the gal utility'• 
customers. 7he notice ahall atate the addceee of the 
utiliti~a board. 7he new or chanqed rate, charqe, schedule, 
or regulation takes effect alxty d•r• after auch valid notice 
ia aerv~d unless a petition for review of the new or chan9ed 
rate, char9e, schedule, or regulation elqned by at least one 
hundred of the gas utility's custoaera Ia filed with th~ board 
prior to the expiration of the &1kty-day period, 

- , -
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If auch a valid petition ~· filed wlth the board within the 
ai•ty-day period, any new or chanqed rate, c~arqe, schedule, 
or regulation ahall taKe effect, under bond or corporate 
underta~lng, aubject _to refund of all aoounta collected In 

· exceaa of thole aaounta which would have been collected under 
the rate• or charges finally approved by the board. The board 
ahall vlthin five •onthe of the date of fllinq .. ke a 
deter•in&tion of juet and reasonable ratea baaed on a review 
of the proposal, applyin9 eatabliahed re9ulatory princlplee, 
The board a.y call upon the ~aa public utility and ita 
cuato.era to furniah tactual evidence in aupport of or 
opposition to the new or chanqad rate, charge, achedule, or 
regulation. If the v•• public utility dleputea the finding, 
the utility .. y within twenty daya file for further review, 
and the board ahall docket the caae •• a for .. l proceeding 
under aection 47,,6, &ubaection 7, •nd aet the case for 
hearin9. The 9•• public utility shall aun.lt factual evidence 
and written ar9uaent In eupport of the filing. 

A ~aa public utility havinq •••• fewer th•n two thouaand 
cueto.era shall not .. ke effective a nev or chan9ed rate, 
ehar9e, achedule, or regulation wblch relate• to eervlcea toe 
which • r&te chan9e la pendlng within twelve •ontha followln9 
the dati the petltlon to review the prior propoaed rate, 
charqe, achedule, or r19Ul&tlon w&a flled with the board or 
untll the board haa aade itl deter•lnatlon of just and 
reasonable ratee, whichever date Ia earller, unless the 
utility appliea to the board tor authority and receives 
authority to .. ~e 1 aubaequent rate change at an e•rlier date. 

Gae public utllltiee havinq ieee fewer than two thousand 
custoaera shall not sake or grant any unreaaonable preferences 
or adv•nta9ea aa to rates or aecvic&a to any person or subject 
any peceon to any unreasonable prejudice or dlaadvanta9e. 
Aatea charqed by a 9aa public utility having less than t~o 
thouaand cuato•era. for transportation of cuato~er-owned qaa 
ahall not exc~ed the actual coat of such transportation 
aerviceg including a fair rate ot return. 

• -. 



• 
Senate Pile 2401, p. 17 

~.!..!lli.!'..!._!!\L~.!.!~t lone and elect!_..!£..R~~~ lc ut 111 t lea 
~~emons!_~.!.!.!.._!~per lor reeul te Vi!!L exl~t!.!'!2...._'!_~ 
efficiency program~~ 

However, sections 476.20, 476.21, 476.41 throu9h 476.44, 
476.51, 476.56, 476,62, and 476.66 and chapter• 476A and •1s, 
to the e•tent applicable, apply to auck electric utllltlea. 

Electric cooperative corporation• and aeeoclationa and 
electric public utilltle• exempt fro. rate cequlation under 
thle section shall not .. ke or qrant any unreasonable 
preferences or advanta~ea aa to rate1 or aervlcee to any 
pereon or aubject any pereon to any unreaeonable prejudice or 
disadvantage. 

The board of director• or the .. aberahip of an electric 
cooperative corporation or aaaoclatlon othervlae exe•pt from 
rate requlation eay elect to have the cooperative'• ratea 
requlated by the board. ~• board 1hall adopt rulea 
prescrlbinQ the ~anner in ~hlch the board of dlrectora or the 
me~bershlp of an electric cooperative .ay 10 elect. If the 
board of dlrectora or the aeabarahlp of an electric 
cooperative haa elected to have the cooperative'• ratea 
regulated by the board, after two year• have el•peed fro• the 
effective date of euch election the aeaberahlp of tha electric 
cooperative .ay elect to exe•pt the cooperative fro. the rate 
regulation authority of the board. 

Sec. 20, Section 476.18, Coda Supple .. nt 1989, la ••ended 
to read ae follovaa • 

476,18 APPLICABILI~Y OP AUTHORITY -- MUNICIPALLY OWNED 
UTILITIES. 

1. Unless othervlee apeciflcally provided by at•tute, a 
municipally owned utility 1e not eubject to regulation by the 
board under thle chapter, except for re9ul•tory action 
pertain1nq toa 

a. Asaeeament of feea tor the eupport or the dlvlalon and 
the office of coneumer advocate, aa aet forth in aection 
476.10. 

b. Safety standards. 
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c. Aeelgned eceae of eervice, aa aet rorth in •ectiona 
476.22 throuqh 476.26, 

d. Enforce~ent of clvll penaltlee purauant to section 
476.51: 

e. Dlaconnectlon or aervlce, •• aat forth ln section 
476.20. 

t. Dlscri•lnation a9alnat uaara of renewable 1ner9y 
reeoucce1, aa aet forth ln aection 476.21. 

9• Encouragement ot alternate ener9y production 
facllltlea, •• ••t forth 1n aectlona 476.•1 throu9h 476,45. 

h. !nforce~ent of aectlon 476,56. 
1. Bntorce~ent of aectlon 476.66. 
j. Enforceaent of aactlon 476.62. 
iT--Manietpettr-owfted-u~ilitlet-ehalt-~a-ra~alred-to-adhere 

to-the-reqafre•enta-of-the-followlnt-••ettofta-of-the-eode-bat 
alt-ralee-and-retalatiofte-to-eftforee-theae-aacttofta-ehatl-lle 
with-eeeh-loea!-aafttetpel-attlttra•-•o••rntn,-~ardT--9he 

~oar4-hae-fto-aathorttr-eoneernint-~heaa-aeetlone-ae-ther-apply 

to-aantctpe!-atl!ttlea• 
IT--Pee~-load-aenagaaeftt-teehntcaea?-ae-aet-forth-in 

aeetton-4l6Tl~• 

bT--Pro.altatton-of-ralea-eoneerntnt-~he-ate-of-ener,y 

eoneer•atton-atrategtea,-ee-•et-forth-tn-aeetton-4~6TfT 

k. ·Aaaeaaaent of feea for the aupport of the Iowa energy 
center created ln aection 266.39C and the global varalng 
center created br the etate board of ceqente • 

1. rlllng energy efficiency plana and energy efflclencr 
reaulta with the board. The board .. r per•it these utilitlea 
to flle jolnt plane, 

l, the board aay valve •11 or pert of the energy 
efficlencr filing and review requirement• for ~uniclpallt 
owned utilltiea which de~onetrate lup!rlor resulta with 
exletlnq energy efficiency programs. 

Bee. 21. Section 476.1C 1 eubaectlon 1, Code 1989, la 
•~ended to read as follovaa 

(II 
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Sec. 22. Section 476.2, Code 1989, Js amended to read as 
follow&: 

476.2 POWERS -- RUL£S. 

~ The board ehall have broad general power& to effect the 
purposes of this chapter notvithatandln9 the fact that certain 
apeclflc powers are hereinafter eat forth. The board ehall 

have authority to leeue aubpoenae and to pay the eame fees and 
~lleaqe •• are payAble to vltneaeea ln the courts of record of 
9eneral jurtsdlctlon and ahall establlah all needful, juet and 
reasonable rulea, not lneonaletent wlth law, to 9overn the 
exercise of lte powers and dutlea, the practice and procedure 
before it, and to govern the tor•, contenta and fllln9 of 
reporta, docu~ente and other ~pera provided for ln thle 
chapter or in the board'a rulea. In the eatabllab.ent, 
am~ndm~nt, alteration or repeal ot any of auch rulea, the 
board ehall be subject to the provlaiona ot chapter 17A, 
~ ~he board ahall ••ploy at rates ot COftpensation 

consistent with current atandarda in induatry auch 
proftaslonally trained en~lnaera, aecountanta, attorneya, and 
akllled e•a•lnere end lnapectora, aecretariea, clerks, and 
other e•ployeea aa it aay find neceaaary for tha full and 
efficient diaehar~e of ita dutiea and reaponalbllltiea aa 
required by this chapter. 
~ The board ia bereby authortaed and eapowered to 

intervene in any proceedings before the federal power 
co~lealon or any other feder~ or •tate requletory body when 
it finda that any deciaion of auch tribunal would adveraeiy 
affect the coats ot any public utility aervice within the 
atate of Iowa. 

~ The board shall have authority to inquire into the 
~na9ement of the buaineee of all public utllltiea, and ahall 
keep itself infor~ed •• to the .. nner and •ethod ln ~hlch the 
aa~e la conducted, and aay obtain tra. any public utility all 
necessary InforMation to enable the board to perform its 
duties. 

- • -Senate Fila 2•01, p. 22 

'he-boerd-sheli-proNal9ete-r•tea-eoftee~ftt"t-the-uae-ef 

ener,y-ee"s~r•atton·etrategie~-by~rate~or-••~•iee~re,~lated 

,ae-and-e~eetrte-atttittea-b~-~atr~l?-l98t.--9he-~•~d-aar 

preseribe-apprepri6te-~atea-for-any-ep~rowed-ener9r 

co~eerwatio"-proqre~·--Nethift9-ift-thia-peregreph-ea~ieeta-the 

ratea-of-aa"telpal-•tiiitlea-te-the-re•elatory-aut~ortty-of 

the-hoardT 

s. The board shall provide to the governor and the general 
aeeeably on or before Oeca~ber 1, 1992, a report on the lev~l 
of intended anergy etflciency activltr ot nonrate-requlated 
utllitiea baaed on the energY efficiency plana previouely 
flied by the nonrate-reouleted utllltiea. The report ahall 
include any recoeaendatlona of the board lor le9ialatlve 
action. 

6. The bo8rd •hall provide to the qove~nor and general 
aaae•blx on or before DeceDber 1, 199t, a report on the 
reeult• or lcpleaentation of the enerqr elflciencr plane tiled 
with the board by nonrate-regul•ted utilltlea. ~he re~ 

•hall include any ~•c~ndationa of the board for leglalatlve 
action, 

7. The board ehall notice rulea concerning the filing 
requireaenta for energy efficiency plana by rate-regulated qaa 
and electric utilltiea on or before October 1, 1990, Rate: 
~ulated qae and electric utllltlea ahall be required to tile 
initial plane no la~er than tour .anthe after the effective 
date of the rulea required by thia aubaection. The board 
ahall alao adopt rulea concerning the tillna reguire•enta for 
energy efficiency plana by all other utilltlee. 

see. 23. Section 476.6, aubaectlon 15, unnumbered 
para9raph l, Code Suppl ... nt 1919, la &Nended by atrikln9 the 
paraqraph. 

Sec. 26. Section 476.6, aubaectlon 15, unnunbered 
parAgraph• 5 and 6, Code Supple~ent 1989, are a~ended by 
atrlkln9 the paraqrapha. 0 ..,. 
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Sec. 2S. Section t76.6, eubaectlon 16, unnuabered 
p&ra9raph 2, Code Supple~ent 1989, le &•ended by atriking the 
paraguph. 

Sec. 26. Section 476.6, eubaectioD 17, Code Suppleaent 
1989, Ia •~•nded to read aa followaa 

17, COHPR£H£NSIVE ENERGY MAHAOEMBWr RIQUIRED FOR ELECTRIC 
UTILt~l£5. An electric utilltr ahell not have an Increased 
revenue requlre~ent finally approved under thla aectlon in any 
aeellc&tlon for i~creaaed ratee filed on or after January 1, 
1992, unleaa the utllltiea board flnda that the electric 
utlllty has In effect a c~prahenelve anergy .. nageaent 
proqraa which ceeta the prlaary objectlvaa of eectlon t76A.6, 
aubaection t. 

Sec. 27, Section 476.6, Code Supple•ent 1919, la aaended 
by addln9 the following new aubeection•• 

NEW SUBSECTION, 19, ENERGY &PPJCJEMC't UIPLUENTATIOM, 

COST REV I £N, AND COS'r RECOVERY • 

a. The board ehall conduct conteated caee proceeding• roc 
review of ener9y efficiency plane and budgeta filed by rete­
requlated gae or electric ut1lltlee. The board aay approve, 
reject, or eodify the plane and budgeta. Notvithatandinq the 
provlelona of eectlon 17A.lt, aubeection s, 1n an application 
for judicial review or the board•a declelon concernln9 a 
utility'• energy erficlency plen or budget, the reviewing 
court ahall not order a etay. Whenever a cequeet to aodlfy an 
approved plen or bud9et ie fllld.•ubaequently by the office of 
coneuaer edvocate or a rate-r~ulated gaa or electric public 
utility, the board.ahall pro.ptly initiate a foraal proceeding 
If the board determlnea thet any rea1onable ground exlete for 
lnveltiqatlng the requeet. The forcal proceedlnq may be 
Initiated at a~y tlee by the board on ita own motloo. 
l~ple~entatlon of board approv~ plana or budget& shall be 

considered continuous in nature and ahall be subject to 
lnvesti9ation at any tl~e by the board or the office ot the 
consu~er advocate. 

• 
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b. Ao energy efficiency plan and budget ehall be deaiqned 
to ••pend annually, at a •inlaue, the following deal9nated 
percenta9e of the qae and electric rate·re9ulated utillty'a 
groae operating revenue& during the pre•loua calendac ye~r 
derived from lntcaatate public utility operation•• 

(lf For electric rate-revulated utilltlee, two percent. 
(2) For gaa tate-regulated utilltlea. one and one-half 

percent, 
A rate-regulated electric utility or rate-regulated 911 

utility ehall have the dea1gnated eapendltuce require•ent 
lnclude4 ln lte ener9y efflclency plan and budget on or before 
January 1, 1912. ~he board .. y waive the •pending require•ent 
for an individual utility lf the board deter•lnea atter the 
conteeted caae proceeding In aectlon 476.6, aubaection 19, 
paragraph •a•, that the expenditure level or the energy 
efficiency progr .. a included in the utility'• approved energy 
efficiency plan la lea• than the apendlng requlre~ent, 

ln1r9y efflclencv expenditure• Incurred on or after July 1, 
u·9o, aay be included in a utlllty'a 1ntt1al ener9y eUlchncy 
plan and budget eu~ltted pursuant to para9rapb •a•. 

c. A rate-ceguleted utility ehall aubalt for conelderatlon 
In Ita energy efficiency plan, at a •lnl•u•, the following 
prograDe, where relevant to the utllity•a eervlcea: 

fl) A hot water heater lnaulation blanket 41atributlon 
progra•. 

(2) A co.mercial lighting proqra•. 
tl) A rebate, coupon, or other prograa for purchaeee of 

goode, lncludln9 but not li•lted to 11vht bulbs, which 
contribute to ener9y eftlclency. 

(4) A tree planting progra~ to aoderate the phyaical 
environment and to conau~e at~oapherlc carbon dloxlde 
resulting from burning .toaell fuela within the state for 
energy; provided, however, that the tree planting progra~ 1s 
not required to ltaelf be energy efficient or coat effective. 

• -



Senate Fllt Z40l, p. 21 

Every public utility ia required to furniah reasonably 
adequate aervice and facilitiea. •Reasonably adequate service 
and facilities• for public ut1lit1ea furnlahlng gaa or 
electricity includes proqr .. a for cuetoeera to encoura9e the 
uae of energy eo"aer•ation efflciencx and renewable enerqy 
aourcea. The charge made by any publlo utility for any heat, 
ll9ht, gas, enerqy oonaer•ation eftlclencr end renewable 
energy proqraaa, water o~ power produced, trana•itted, 
delivered or furnished, or co.aunlcations aervicea, or for any 
aervlce rendered or to be rendered in connection thecewith 
ahall be reaaonable and juat, and evecr unjuat or unceaaonable 
charge tor auch aervlce ia prohibited and declared unla-ful. 
In deter•lninq reaaonable and juat ratea, the board shall 
conaider all factors relatln9 to value and ahall not be bound 
by rate baae decialone or ruling• a.de prior to the adoption 
of thil chapter. 

Sec. 29. Section C76.10, unnuabecld paragraph t, Coda 
Supplea.nt 1989, ia .. ended to read aa followaa 

Whenevec the board ahall 4ee• it necaaaarr in ocder to 
carry out the dutlea 1•poeed upon it in connection vlth rate 
re9ulation under section C76.6, inveatlgatlona under aaction 
476.3, oc review proceeding• un4ec eectlon 476.ll, the board 
aay e•ploy additional teaporary· or per .. nent etafr, or aay 
contract with peraona who are not_ltate ••ployeea for 
engln~erinq, accounting, or other profaeelonal •ervlcea, oc 
both. ~he coste of theae add~tional .. ploreea an4 contract 
aervices shall be paid by the public utility whole ratea are 
bein9 reviewed in the ease aannet a1 other expenaea a~e paid 
under th1a aectlon. Tha board ehall increaea quarterly 
••••••~enta epecifled '" unnu.bered paragraph two, by aaounta 
necesaary to enable the board to hire additional ataff and 
contract for aervicea under thia aectlon. ~hi authority to 
hire addit1onal temporary or peraanent staff that ia qrant•d 
to the board by this aection ahall not be aubject to 
limitation by any administrative or executive order or 

- , -
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dec1aion that reatrJcta the nu•ber of atate e•ployees or the 
filling of employee vacanclee, an4 ahall not be aubiect to 
ll•itatlon by any lav of thle etate that reatrlcta the nu•ber 
of atate e•ployeea or the filling of e~loyee vacanclea unleaa 
that law la -.de applicable to thll aection by expreaa 
reference to thia aection. Before the board expends or 
encu~beta an a.ount in exceae of the funda budgeted for rate 
regulation and ~fore the ~rd incr••••• quarterly 
aaaeaa•ente pureuant to thla paragraph, the dlcectoc of the 
departaent of .. nage•ent ahall approve the expenditure or 
encumbrance. Before approval le given, the director of the 
depart•ent of aanate•ent ehall deter•ine that the expenaee 
exceed the fund• budgeted by the t•naral a••••bly to the board 
foe rate regulation and that the board doee not have other 
funda fcc. vhlch the ••pen111 can be ~ld. Upon approval of 
the director of the 4e~rt•ent of .. nage•ent the board cay 

expend and encu~r lunda tor the exc••• expenaea, and 
increaae quarterly a•••••••nt• to cal•• the additional funda. 
The board and the offlce of conaw.er advocate .. r add 
additional per•onnel or contract for addltlonal aealatance to 
review and evaluate energy efflclencr plan• and the 
ieple~entation of energy efflclency progra•• including, but 
not llDlted to, profeaalonallr trained enqineera, accountant&, 
attornere, akilled exa•inera and lnapectora, and eecretarlea 
and clerks. The board and the office of the ccneumer advocate 
~Y expend additional au•s beyond thoee eume appropriated. 
However, the authority to add additional pereonnel or contract 
tor additional aaalatance ~uat fleet be approved by the 
d~partment of aanage~ent, ~he additional eu~•_!hall be 
provid~d to the board and the office of the coneum•r advocate 
by the utllltiea subject to the energ~ effic1encr regulrement9 
in thia chapter, The aaeeaa~enta ehall be ln addition to •n~ 
separate fro~ the guart~!l1_!!!~~~~ 

Sec. JO. NEW S£~~!2~· 47h.lOA FUNDING FOR IOWA EN£RCV 
CENTER AND GLOBAL WARKING CENTER. 
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151 A cooperative proqram with any c~unlty action agency 
v1thln the utility'• aervice a~e• to lnplement countywide or 
communltywlde energy efficiency proqra~• for qualified lov­
lnco.e persona, 

Each of these pro9ra~a, except the tree plentlng pr~ra~ 
contained in subparagraph t•), lhall be approved •• patt of 
the utility's plan only it the board deter•inea the pr09raa to 
be coat effective for that utility. 

d, The board may periodically conduct a conteated caee 
proceeding to evaluate the reaaonableneaa and prudence of a 
qae or electric rate-regulated FUbllc utillty'a laplementatlon 
of the utlllty'a approved enerqy efficiency plan and budget 
and provide for the recovery of expenditure• and 
ot the provlalon of energy etfleiency projecta. 

related coata 
Notice to 

cuato.era ehall be in a .. nner preecribed br the boardr 
provided, hovever, that the board ahall not allow energy 
efficiency to be repreaented lR cuato.er billlnqa •• a 
aeparate coat or expense. T~e board ahall conaider the coat 
effectlveneaa of the project• and eball allow the utility to 
recover the reeaonable expenditure• and related coata of the 
project• deter•ined to be colt effective. A utility ahall 
aleo r~cover the reaaonable expendlturea and related coeta of 
an energy afflclency project which l1 not coat-effective if 
the board deteralnee the utility vaa prudent and reaaonable in 
the planninq and l•ple•entation of the energy eftlclency 
project. The board .. , treat~h• expenditure• and related 
coats incurred by a utility purauant to the utlllty'e •pproved 
ener9y etflclency plan and budget •• capital it••• for 
ratema~lnq purpoaea. Recovery purauant to thia paragraph 
ahall not be allowed until eighteen .antha after the board' a 
final order ln the Initial contested C&ll to cevlew a 
utlllt~·· propoaed •nergy effJclency plan and budqet purauent 
to para9raph •a•. 

e. In addltlon to the expenditure• and related coeta 
collect•d pursuant to eectlon .,,,,, eub•ection 19, para9raph 

•• 
I 
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.. d., If the board deter~lnee aufflclent juetlflcatlon exiata 
for aeaeealnq a reward or penalty on the utlllty for Ita 
perfor~nce r19•rdlng·en~r9y etflcltncy, the board may allow 
the utility to collect an aoount •• a ra~ard or cay require an 
a-aunt to be deduot.-d troa the recovery of expt~nclltuua •nd 
related coata •• a penalty. The rawarda and penaltlea of thia 
paragraph ahall b• in addition to th• provlalona of eection 
n6.S2. 

r. The leglalative council 
ot • leglalatlva lnterl• atudy 

ahall coneldar the appolntnent 
e~ittee in 1996 to review the 

aueceaa or failure of the aubetantive and procedural 
provl•lona for enarqy efficiency coet recovery contained ln 
thla ••ctlon. ~he lnterl• atudy eo..ittea, lt •ppolnted, 
ahall .. ke reco..endatlona to the qeneral aeaeably on any 
required ch1n9•• d~• to the ••perience gained troa the 
pravioua tvo bllftalal ener9y eftlcieftcy plan and budget 
cycle a, 

NEW IUBS~JOM, 20. PILING OF PORI:CAIITII. 

The board •hall periodically require each rate-requlated 
gaa or _electrlo publl~ utility to file • torecaat of future 
gaa requlr ... ntl or el~ctrlc generating need• and the board 
ahall evaluate the forecaat. The forecaat ahall include, but 
ia not ll•ited to, a forecaet of the require•enta of ita 
cuatomera, ita anticipated aourcea of aupply, and ite 
antlolp.ted •eana of addreaelng t~• forecaatad gas 
requlreeente or electric qeneratlnv needa. 

NEW 6U89I!C'I'JON. 21. .IMI!R<lr lrFICIEIICY PIIOGRAM FIIIA!ICJNG. 

The boa~d .. r require each rate-r~ulate4 gaa or electric 
public utllity to otter qualitled cueta.era the opportunity to 
enter lnto an aqreeaent for the a~unt ot 80neya reaaonably 
neceaaary to tlnance coat-effective ener9y efficiency 
l•prove•ente to the qualified cuata.era• reaidentlal dwellings 
or bueineeaea. 

Sec. 28. Section 416.1, unnuabered ~ragrapb 1, Code 1989, 
1a a•ended to read aa followat f/1 .,. 

~ w 
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••--Hae-eft-eiect~tc-,ene~atint-eepaettr-of-no~-•ore-t~an 

etthty-•etewatt•r 
b•--te-owned-e~-oparatad-~r-•n-tndt•••••t?-fi~ay 

eopartnarehtpr-eerpo~atton7-eoapeny,-aaaoetattonr-iotnt-etoe­

aeaoctattonr-cttr?-town?-o~-eodnty-that• 

ttt ~ te not priaarily anva;ed ln the bualneea of 
producing or eellint electricity, gaa, or uaetul ther .. l 
aner9y other than electricity, t••• or uaetul thermal ener~y 
sold tolely fro• alternate enarqy production tacilitiee or 
••all hydro facilitlea. 

tit ~ Doea not aell electricity, qaa, or uaaful tharaal 
ener9y to reaident1al uaara other than the tenant• or the 
owner or operator of the facility. 

2. 9he-boerd-ehalt-not-yeq•t~e-an ~ electric utility 
shall not be require~ to purchaae OY-wheel-etect~lcttr-fro.-a 
eaalt-hydro-facilttp-unteaa-the-faetltty-haa-an-eteet~te 

tefte~atint-eapaetty-of-net, at &Rr one tlma, eore than atthtr 
fifteen me9awatta of power froa alternate energy production 
facllitiee. 

Sec. 19, Section f76.6l, Code Supple•ent 1919, ia ••ended 
to read •• followe1 

f76.6l INERGV e&N8BR¥AYJ8N-AHB EfFICJ!HCY PROGRAMS, 
The dlviaion shall conault vlth the ener•r-aftd-teolo9ieal 

reaodrees-dt•talon-of-t~e de~rt•ent of natural reeourcea in 
the development and iapleaentetion of public utility energy 
eonaerwatton-and efficiency P~otr&aa. 

Sec. fO. Section '76.6S, eubaactlon 1, p.ragraph b, Code 
1989, Ia •~ended to read aa follova• 

b, That the result& of the audit are available to any 
peraon en9a9ed in the buatneaa of .. king or provldinq enerqy 
eonaer•ation !f!!cie~£1 l•provementa or eervlcea vho requests 
the information wh~ther the requeet le aade for the cuat~er 
individually or the requeet la .. de for the cuatomer as a 
claae. 

- • -
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Sec, fl. Stction '76A.l, aubaectlon 1, Code 1989, le 
a .. nded to read aa follower 

·1, •racility• •••n• any electric ~·r generating plant or\ 
a ca.binatlon of planta at a ain9l1 •Ita, owned by aoy pe~son, 
with • total capacity of one-h•n•~•• tventy-five •e9awatte of 
electricity or aora and thoaa aaaociated trana•l••ion linea 
connectln~ the qeneratln9 plant to either a power trane~leaion 
aystea or an interconnected pr1 .. ry trana•laalon ayate• or 
both. Trana•laaion linea aubjact to the provialons of this 
chapter ahall not require a franchiae under chapter f78, 

Sec. fl. Section f76A.J, Code 19&9, Ia aaended by adding 
the follovinq nev aubeection& 

~tM SUBSECTION. •· Thle chapter ahall not apply to an 
electric power ~anerattn1 plant, or coablnatlon of plant• at a 
ain9le alte, wlth a total capacity of .ora than tventy-flve 
but 1••• then one hundred •egawatta of electriclt~ lf the 
owner or operator prior to January 1, 1990, hea aet all of the 
followinv condition•• 

a. Aoqulre4 & alta for the facility. 
b. Publicly announced the Intention to conatruct a 

facility at that alte. 
c. Let contract& for ~jor component& of the facility. 
Sec, fl. Section f76A.6, subsection 4, ~ragraph c, Code 

1989, ia ••ended to r.ad aa follow•• 
c. Eatebliahment of coat-effective enerqy eonee~••tion 

etf~ciency and renewable energy aerv1cea •nd pr09rams. 
Sec. ••· Section f76A.6. aubaectlon 4, unnumbered 

para9raph 1, Code 1989, ia amended to read &8 follow•• 
T~e applicant, lt • public utility •• defined in eecti~~ 

476.1, haa in effect a co~prehenalve energy e&nagement program 
designed to reduce peak loads and to lncreaae efficiency of 
uae o! ener~y by all claaees of cuatoeera of the utility, and 
the facility ln the application Ia neceaaary notwithstanding 
the existence of the comprehensive energy aanagement program. 
As uaed in thla aubaectlon, a •comprehensive energy management 
pcogra~· include& at a ~lnimu~ the followinqs 

- --
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The board shall dlr•ct all qaa and electric utilities to 
remit to th• treasurer ol state one-tenth of one percent of 
the total qroaa operatinq revenues durin9 the laat calendar 
year derived rr~ their intraatate public utility operations. 
The board shdll by rule provide a lchedule lor realttanctl 
which shall require that the tlr•t reaittance be aade not 
b~tore July 1, 1991. T~e aaounta collected pureuant _to thia 
section sh•ll be in addition to the .. ounte per•itted to be 
asseesed pursuant to section 476.10, The board ehall allow 
Inclusion of thelt a-aunt• in the budget& approved by the 
board pursuant to aection 41,.6, eubeectlon 19, paraqraph •a•. 
Eighty-live percent or the remittances collected pureuant to 
thie section is appropriated to the towa energy center created 
In eection 2,6.l9C, Pifteen percent of the reeittancee 
collected pureuant to thia eection 11 approprleted to the 
center for global warming eatabllehed by the atate board 
regents. 

of 

s•c. 11. Section t7,,42, eubeection 1, Code 1989, ia 
a~ended by addinq the following nev unnu.bered paraQrapha 

NEW UHMUMBEA£0 PARAGRAPH. A facility which l1 a qua11fyinq 
tacl11ty under 11 c.r.R. PArt lt2, subpart a Ia not precluded 
fra- beinq an alternate energy production facility under thie 
divlelon. 

Sec. 32. Section t76 •• Z, Code 1919, il .. ended by addin9 
the following new aubsectiona 

NEW SUBSECTION, 2A. •Nexbgeneratlng plant• .. ana an 
electric utility•• aaeu .. d next coal-fired baae load ~lectric 
qeneratin9 plant, whether plan"ed or not, baaed on current 
technoloqy and undiacounted current coat. 

sec. Jl, Section t16,42, aubaection J, Code 1989, 11 
•~ended by addin9 the fc1lowini ne~ unnuabered paragraph! 

MEW UNNU~BF.A£0 PARAGRAPH. A facility which ia & qualltytng 
facility under 11 c.r.R, p&rt 292, eubpart 8 ia not precluded 
fr~ beinq a amall hydro facility under thla dlviaion. 

• • 
Senate Pile z•ol, p. 10 

Sec. J4, Section 476 .• 3, eubeection J, unnu~bered 
paragrap~ l, Code 1969, ia a~ended by etrlklnq the unnu~bered 
paragraph and ineertlng in lieu ther~ot the follovlngt 

Th@ board -ay adopt Individual utility or uniform atatevlde 
facility rates. The board ehal1 conelder the followlnq 
factor• tn eettin9 indlvldual or unifor• rat••• 

Sec. lS. Section t16.~1, subaactlon l, Code 1919, la 
amended by addln9 the followin9 nev paragraph•: 

NEW PARAGRAPH. •· £•tarnal factor•, including but not 
lielted to, envlron•ental and econa.lc tactore. 

HEW PARAGRAPH. f. Oth•r r•levant factorl. 
~!W PARAGRAPH. g. lf the boerd adopt• unifor• statewide 

rate•, the board ehall uee repreeentative data ln lieu of 
utilltt epeclllc inroraatlon ln applying the factor& liated in 
paragraph• •a• through •t•. 

Sec. J6. Section 418 •• 1, eubaectlon 4, COde 1989, io 

amended by etriklng the eub•ectlon. 
Sec. n. Section 476.~3, 1ubeeotlon s, Code 1919. ia 

aaended to read aa tollovaa 
5. Jn the caae or a utility that purchase• all or 

substantially all of ita electricity require•ent&, the rates 
established under thla aectlcn •uat be ~asl-to-t~e-ec~~·"~ 
eoat-to-t~e-eleet~ie-•tit••r-of-ei••lar-tr,.a-and-••antittes 

of-elee~rieal-aer•iee ba•ed on the electric utlllty'a current 
purchaeed power coste. 

Sec. 18, Section 418.t4, Code 1919, ie aaended to read aa 
followa a 

476,44 EXCEPTIONS. 
1, The board ehall not require an electric utility to 

purchaae oc wheel electricity fro. an alternate energy 
production facility or small hydro facility unleaa the 
facility ••eta-ali-of-the-followinv-eonditto"a la owned or 
operated bY an individual, flr•, copartnerahlp, corporation, 
~~p.anY, aeaociatlon..t.....12!.!!t atocJc aaaochtion, city, town, or 
county that meeta both ol the following: Ill 
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d. An evaluation ot the need to conduct a trial prograa, 
for & alx-=onth period at ainiaua, ot • raap aeterinq ayate• 
on at lea•t one aetropolltan lnterchan9e ot the 1nteretate 
hiqhway ayatem. 

e. The pre~ration of .odel levialatlon or rulea to 
encouraqe the creation and uae of vanpoole or carpoola for 
coa.utera. Proposed le9i1lation or rulea .. y include, but are 
not 11•lted to, an intereat-free loan protr .. for vanpoola and 
other incentives tor_ tha foraulatJon and operation of vanpoola 
or carpoole. 

f. The preparation of a t .. albillty atudy of ualnQ bike 
and pedestrian waya for .aveaant of people froa reaidential 
areaa to work centera aa an alternative to .otor vehiclea. 

~· An analy•ia of the co1t1 ot each poaelble aolutlon 
which shall include environ.antal, health, and other costa or 
benefit& which are not otherwiee accounted for. 

Sec. so. 
The atate departaent of tranaportation ahall, conditioned 

upon the availability of funda, ooaplle an inventory of 
traffic ai9nala and their uaa in the atate. The inventory 
ahall be detailed enough to allow conalderatlon of the 
approprlateneaa of the eltnala and their operation followlnq 
the .oat current policiee both 11 ldentltled by the lnatitute 
of tranaportatlon enqineera and identified ln the .. nual on 
unifor• traffic control device• for atreata and hlthvaya by 
the fed~ral hiqhw•y adainlatrttlon. The •••••••ent ahall 
coneider what iaproveaente, if any, ahould be aade to elqnale 
to iaprove energy efflclency, .. rety, and tr&ftlc aervlce, and 
ahall cona1der what algnale, if any, ahould be eli•Lnated. 
The de~rtment aay identity and edd other claaaea of or uaea 
of tr•ff1c control devicea to the inventory, and review the 
l~pact on enerqy uaaqe, eafety, and tratflc aervlca of 
apeclfled claasea of tretflc control dev1cea. The departaent 
shall recommend aa p•rt of the coftprehenaive report any 
chanqes needed in atate atatutea or policy to provide for the 
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iaproved aanaqe•ent, control, and uae or all traffic devices. 
The inventory with a eu--.ry report ahall be au~1tted to the 
9eneral ••••~bly on or before Januery ll, l99J. 

Sec. 51. 

1. The etete departaent of tranaportation, in conaultation 
with the depart .. nt of -.na;eaent and other appropriate public 
a9enciea, ahall recoaa.nd projecta includin9 but not ll•lted 
to projecta to encourat• addltionel public ••ployeea to 
carpool, vanpool, or uae public tranaportatlon. 

2. runde repaid froa atate tranalt eaalatence loena 
purauent to aectlon 307.ll aay be ueed aa neceaeary to provide 
the incentive• for the projecte. 

3. The atate departaent of tranaportatlon, ln conaultation 
with the depart .. nt of aanage .. nt, ahall report the 
recoa.endatlona to the 91neral aaa .. bly on or before Januery 
1, 1991. 

4. The report ahall include tbe coat of provldinq parklnq 
1pacaa at repreeentetlve location• owned or operated by atate 
qovernaent, lncludinq the capitol coaplex. 

s. The report ahall reco..end apecltlc aourcea of fundinq 
for incentive• and other related expeneea tor proaotion and 
adalnlatratton. 

Sec. 52. 

The depart~ent of aan19eaent, in conaultatlon with the 
dapartaent of naturel reeourcea, dlvlalon of enerqy and 
geological re•ourcee, ahell conduct an interest survey of 
atate emplo~•••' lntereat in and willinvn••• to uee 
telecoamutlnq. The aurvey ahall especially tarqet etate 
eaployaea who•• prlsary dutlee and eervlcea are typically 
performed by phone or upon a coeputer, and who currently have 
acceaa to a ca-puter or other telecoaeunication equi~ent at 

work, but need not be 11•ited to auch ecploy•••· The reaulta 
of the aurvey ahall be presented to the ~eneral aase~bly on or 
before Jenuary 1~, 1991. 

Sec. Sl. 

• --
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S~c. 45. Section 476A.6, Cod& 1989, le aMended by addin9 
the !ollowin9 new 3ubeectlon1 

NCW SUDSECTIO~. 4A. The applicant, if a public utility as 
defined in section 476.1, ehall demonstrate to the board that 
the utility haa coneldered aourcee for lon9-ter~ electric 
aupply from either purcha1e of eleatrtalty or lnveat~•nt in 
facllitlee owned by other per1on1. 

Sec. 46. Section 476A.6, eubaectlon 5, Code 1919, la 
amended to read •• followat 

5. The applicant, lf a public utility •• defined ln 
aectlon 476.1, haa conaldered all feaalble alternatlvea to the 
proposed facility lncludln9 non91neratlon alternetlvea, haa 
ran~ed thoee alternatives by coatr haa l~le•ented the least­
coat alternatlv•• flretJ and the faclllty ln the application 
i1 neceaaary notwithstanding the l•pleaentation of theae 
alternatives. 

S•c. 47. Section 411A.15, Code 1989, la ••ended by 
atrlklng the aection and inaertlng ln lieu thereof the 
!ollowln9J 

.76A.l~ NAIVER, 

The board, lt It deter•lnea that the public Interest would 
not be adversely affected, .. Y valve any of the require•enta 
of thla chapter for tacilltlea with a capacity of one hundred 
or fewer ae9awatta. 

Sec. 41. 

The department of natural •••ourcea ahall .. ke 

reeonmendatlona to the general aaaembly on or before January 
1, 1991, on whether Iowa ehould adopt appliance atandarda and 
the extent to which auch atate appliance atandarda are not 
pree~pted by federal lav. Ae uaed ln thla ••ction •appliance• 
includes, but ia not li•ited to, air conditioners, apace 
heat .. rs, commercial lighting, cooling, and cooking devlcea, 
and refrl9erators. 

Sec. 49. 

·• • 
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1. The state departaent of tranaportation, ln consultation 
with units of local government, lncludin9 representatives of 
cities of 200,000 or •ore pop~latlon, citlea of 50,000 or more 
but leas th•n 200,000 population, and cltlea under 50,000 

population, &hall conduct, conditioned upon the availability 
of funda, a conprehenalve study of the relationship between 
transportation plannln9, ayatema develo~ent, and mana9e~ent 
to urban and rural development, land uae plannln9, and ener9r 
deaand, The purpose of the atudy ahall be to Jdentlty 
opportunltlea to l•prove tbe loni-ter• energy etflclency ot 
transportation, •• vell aa to iaprove traffic aafetr and 
aervlce. The reaulta of the atudy ahlll be reported to the 

. 9enet~l •••••bly and shall contain raca.aanded policiea and 
leglalatlon. 

Tha de~rt .. nt .. Y uae any appropriation or other funds 
available to lt for the purpose of thla atudy, ••Y contract 
with one or eore unlveraitiea located within the atate tor 
aaaiatanee with the atudy, and .. y contract wlth conaultanta 
for aaalatanca with the atudy aa neceatary. An lnteria report 
ah•ll be .. de to the general •••••bly by January ll, 1991. 

2. The atudr shall lnclude where 1pproprlate1 
a. An anergy desand and plannln9 Iurvey to deter•lne the 

a.ounta of enet9y whlch la conau•ed for transportation related 
purpoaea. 

b. An analyala of reqtonal co..utlng patterns. 
c. Develo~ant of alternatlvea to coa.utln9 by elngle 

occupant motor vehiclea, lncludlnt• 
(1) A feaaibllity atudy tor laple.enting ll9ht rail 

paaaenger eervica •• an alternative to hlghvay construction or 
expansion, includin9 specifically providing c~uter aervice 
on exleting rail linea in the Cedar Raplda-lowa City area and 
the Oea Molnea-~ea area. 

(2) A feasibility etudy !ot iapl--.ntlng hlqh occupancy 
vehicle (HOV) lanea during rueh houra on urban controlled 
acceaa freeways or Interstate hlghwara within •etropolltan 
&reaa. 
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Th~ department of natural resources ahall ~ake 
recommendations to reduce fuel coats and other expenses 

incurred by local school dletrlcta in both urban and rural 
areas to transport students. The recommendations ~•r include 
methods or criteria for the bus achedulln9 and other 
atrate9ies deemed economically feasible by the department. 

Sec. St. 
The state board ot education ahall require driver education 

courses offered by achoola under the board•• jurladlction to 
include instruction in the tollowln9 additional eubject areas: 

1. Routine maintenance of .otor vehlclea to caalmlze 
energy efficiency and aatety. 

z. Operation of .otor vehlclea to aaxl•l•e ener9y 
efficiency and aafety. 

Sec. S5. 
The department ot natural reaoureea, aubject to the 

availability of funda, ahall contract vlth a qualltled pereon 
or persona to offer a free ear car• clinic at leaat fourteen 
altee geoqraphlcally diatrlbuted throughout the atate. ~ch 

euch clinic shall lnapect vehicle• of attendeea and inatruct 
owners and operators of .ator vehicles in the a.intenance of 
motor vehiclea to aaxialae energy efficiency. Vehicle 
inapectiona conducted at the clinic .ay include cinor 
adjuat~ents, including, but not li•lted to, adjuatlng belt 
tension& or inflating tirea. The depart~ent ahall cooperate 
with appropriate vocational educational proqra•a to utiliae • atudenta akllled in the field to the extent poaalble, The 
administrator shall coordinate vlth local otflclala and 
vocational educational prograaa for each alte the achedullng 
and promotion of the clinic. 

Sec. 56. 
The department ot natural reaourcea shall develop a 

proposal to phase in on a etate~lde baela, or on a •ultletate 
baals, automotiv~ tailpipe e•laalon atandarda aa eatabllshed 
by the state of California aa ot January 1, 1990. The 

• 
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department ahall eu~lt the propoeal to the 9•neral aaa .. •bly 
on or before January lS, 1991. 

JO ANN SIMMERMAN 

Prealdent of the Senate 

DONALD D. AVENSON 

Speaker or the House 

1 hereby certlry that thia bill ori9lnated ln the 9enate &nd 
le known •• Senate Ptle 2401, &eventy-thlrd General A•aembly. 

Approved --------------

TEARY E. BRANSTAU 
Governor 

JOHN r. DWYER 

Secretary or the Senate 
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