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A BILL FOR 

l An Act specifying the required contents of a plan for ba~k merger 

2 or consolidation. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. ~;)] \ H.F. 

1 Section 1. Section 524.1402, subsection l, Code 1989, is 

2 amended to read as follows: 

3 1. The parties shall adopt a plan stating t~e-met"~d, 

4 te~m~-a"d-e~"d~t~~"~-~~-t"e-me~ger-~r-eo~~~~~dat~o"y-ineltlding 

5 the-right~-tlnde~-the-p~a"-~~-t"e-~hareh~lde~~-o£-eae"-~£-t"e 

6 pa~tie~y-and-an-agreement-e~"eer"~"g-the-merger-~~ 

7 e~"~~i±datio"• all of the following: 

8 a. The names of the banks proposing to merge or consoli-

9 date and the name of the bank into which they propose to 

10 merge, which is the "resulting bank''. 

ll b. The terms and conditions of the proposed merger or con-

12 solidation. 

13 c. The manner and basis of the converting of shares of 

14 each bank into shares, obligations, or other securities of the 

15 resulting bank or of any other corporation, or, in whole or in 

16 part, into cash or other property. 

17 d. The rights of the shareholders of each of the parties. 

18 e. An agreement concerning the merger or consolidation. 

19 f. Such other provisions with respect to the oroposed 

20 merger or consolidation which are deemed necessary or desir-

21 able. 

22 EXPLANATION 

23 This bill amends section 524.1402, subsection l, and 

24 creates new paragraphs a through f specifying with greater 

25 detail than the current statute the required contents of a 

26 plan for a bank merger or consolidation. 
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s.F. H.F. 

l Section 1. Section 524.1402, subsection l, Code 1989, is 

2 amended to read as follows: 

3 1. The parties shall adopt a plan stating ~he-me~hod, 

4 ~e~m~-a"e-eo"e±~±e"~-e£-~he-merger-er-eon~o%±eationy-i"e%~ei"g 

5 ~he-~ight~-~neer-the-pian-e£-the-~ha~ehe±der~-e£-eaeh-o£-the 

6 par~±e~,-a"d-an-agreemen~-eoneern±ng-the-merger-er 

7 een~e%ida~±on~ all of the following: 

8 a. The names of the banks proposing to merge or consoli-

9 date and the name of the bank into which they propose to 

10 merge, which is the "resulting bank". 

11 b. The terms and conditions of the proposed merger or con-

12 solidation. 

13 c. The manner and basis of the converting of shares of 

14 each bank into shares, obligations, or other secu~ities of the 

15 resulting bank or of any other corporation, or, in whole or in 

16 part, into cash or other property. 

17 d. The rights of the shareholders of each of the parties. 

18 e. An agreement concerning the merger or consolidation. 

19 f. Such other provisions with respect to the proposed 

20 merger or consolidation which are deemed necessary or desir-

21 able. 

22 EXPLANATION 

23 This bill amends section 524.1402, subsection 1, and 

24 creates new paragraphs a through f specifying with greater 

25 detail than the current statute the required contents of a 

26 plan for a bank merger or consolidation. 
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SENATE ?IU: 2271 

,;;-.: ACT 

SPF.Cf"iiNG THE Rl:Q:JI!<W CO~TF.N'tS OF A N.AN FOR BA\'K ~ERG::~ OP 

CONSOLlDATIOh'. 

B~ IT ENACTE:O BY THE Gn'I:RAL ASSr;MSL'l Of THr. S'I'A'n: Of !0'-"A: 

Section 1. Sect.icJn 524.1402, subsecti0n ~. Cod~ 1~89, is 

aMend~d to read as follows: 

1. 'I'he patt.lP.S shall adopt a plan slating t:he-t'l'le~h('lch 

tet":fl~ -tu'ld- eot•~~:H t iol"'~-of- ~n~ -~~~erl)er -oro -eoi'I!!Ol- t ~ft hon7- i ne ~ad;.,~ 

the-ri-91'1~~-"al'lder-tl'le-ple~-of-the··!lhat"eh()ldr!r~-of-eaeh··of··t!\e 

~~rtte!l 1 ·-end-·ttn··a9re~~~nt-eoneerl\il'lq·-the·-~er9er-or 

em'l:toh:dttti:ono ~}_1 __ of _lh~ .f.~]._lowinq: 

~~ __ '!_h_~_l}_ames of th~ b_~:~_S_j?_rop:~sir.g to :"'lerge or conso~_i._:-_ 

~~~~...!!!.~~~~--!.:~!!!~._of_ t~e- t?~~~~ into .... .-hlch th~y propos1~ to 

mNg~'- ~-~-i.e~ _i~ __ !_!'e "result ing __ ~ank~' .. 

~-·- Thc_J:_£5..!~~. and co.n~i t i.~.r:!~-~tJ!_~.!._oposed ~!:.!a£..!:....2r. -~o_ry: 

sol id~t_i_2.D:.. 

~: ____!_h_£_ma~!_l~r. ,~~~- ~~1-~-~§._~>f the convt:£_~i.nq of sh.:tres ~~ 

~_:lch -~a!'_~. i !'.~.9 sha r£._s_,_~~)-~9~ t i o_~!3.L ~~- (_>_':_~.!! ... !:>~_<;y_:. -~ !: . .!.~~- ?f th.~ 

resu 1 ~ 1 ng ban~- o~ ... c.?~. -~~y_-~~ her co_~E.£_r_~~ i_'?_t}_. __ 2~·--- i_r"!. _w_~-~!:.!'____2!__~.!! 

par~, _!~ .. t.o .. c;:~.J?-~...Q.!_t}_~~- _p_!_?p~r. t'i! 

9..:.__ The_~~- .. <?f. -~-~~-~l)~re!hol_<:!.~!-~ __ q_(_ __ ~a_c;!~ __ 9J_ t~.e .. P.~F.~_i:_e_~ 

!..:____ ~-"~.9..!....~~.me0t . ..£'?~s:-~r-~t_!)-~. '!'.~r.9.e: r ?'. _con..::!_Q..!_!._c)_<!.!:.~C?\'1•. 
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n:ter.9_~~--Q_~_S:.::f):!9...!~d<!_t~_2!'_ wh:cl~_~_r_Q_i_~~·f!.1.t:>d nec~:ssr.ry or de~.ir­

;sb~e=. 
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Pri!-sident of the Sen<lt.P 

OONALO D. AVI::l~SON 
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I hereby c~rtiff thr.t this bil! oriqinateri -~ the S~nate and 
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