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SENATE FILE a?:> LAS 
BY COMMITTEE ON STATE GOVERNMENT 

(SUCCESSOR TO SSB 2221) 

Vote: Ayes Nays '-' Vote: Ayes Nays 

An 

BE 

Approved 

"/]-:> A BILL FOR 

Act authorizing a board of trustees of certain public 

hospitals to establish a separate f~r.d foe depreciation. 

IT ENACTED BY THE GENERAL ASSEMBC.Y OF THE STATE OF IOWA: 

TLSB 8270SV 73 
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S. F. 

1 Section 1. Section 347A.l, Code 1989, is amended by addi~g 

2 the following new unnumbered 

3 NEW UNNUMHSRED PARAGRAPH. 

paragraph: 

The board of hospital trustees 

4 may establish a fund for depreciation as a separate fund. 

5 Depreciation fund moneys may be invested in United States 

6 government bonds and the accumulation of interest on the bonds 

7 shall be used for the purposes of the depreciation fund. The 

8 moneys shall remain invested in the bonds until the board of 

9 hospital trustees determines the moneys shall be used for 

10 hospital purposes. 

ll EXPLANATION 

12 This bill authorizes a board of trustees of certain public 

13 hospitals organized under chapter 347A, which are payable from 

14 revenue bonds, to establish a separate fund for depreciation. 
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HUUSE CL1P SHEET MARCH 13, 1990 Page . ' 

SENATE FILE 2263 
H-5594 

1 Amend Senate File 2263, as passed by the Senate, as 
2 follows: 
3 1. Page 1, by inserting after line 10 the 
4 following: 
5 "Sec. 2. Section 347A.J, Code 1989, is amended to 
6 read as follows: 
7 347A.3 TAX FOR MAINTENANCE AND OPERATION. 
8 If in any year, after payment of the accruing 
9 interest on and principal due of revenue bonds issued 

10 under chapter 331, division IV, part 4, and payable 
ll from the revenues derived from the operation of the 
12 county hospital, there is a balance of such revenues 
13 insufficient to pay the expenses of operation~ and 
14 maintenance, and funded depreciation of the hospital, 
15 the board of hospital trustees shall certify that fact 
16 as soon as ascertained to the board of supervisors of 
17 the county, and the board of supervisors shall make 
18 the amount of the deficiency for paying the expenses 
19 of operation, and maintenance, and funded depreciation 
20 of the hospital available from other county funds or 
21 shall levy a tax not to exceed one dollar and eight 
22 cents per thousand dollars of assessed value in any 
23 one year on all the taxable property in the county in 
24 an amount sufficient for that purpose. However, 
25 general county funds or the proceeds of taxes shall 
26 not be used or applied to the payment of the interest 
27 on or principal of revenue bonds issued under chapter 
28 331, division IV, part 4, but general county funds or 
29 proceeds of taxes may only be used and applied to pay 
30 expenses of operation, and maintenance, and funded 
31 deoreciation of the h~soital which cannot be oaid. from 
32 available revenue derived from its operation.· 
33 A tax levied under this section for paying the 
34 expenses of operation~ and maintenance, and funded 
35 deoreclation of a merged area hospital pursuant :o the 
36 autnor:ty granted a merged area under section l45A.20, 
37 shall only be levied on the assessed value of propercy 
38 in that portion of a county which is part of the 
39 merged area, in accordance with the plan or merger 
40 established approved, and implemented under sections 
41 145A.3, 145A.4, l45A.S, and 14SA.l4." 
42 2. Title page, line 2, by inserting after the 
43 word ''depreciation" the following: "and providing 
44 properly related matters''. 

H-5594 f:LED MARC~ 
:!t:4fz..f ,;j'+ (t. iU'i<L' 

: , --' 1990 

By COMMITTEE ON STATE GOVERNMENT 
BLANSHAN of Greene, Chairperson 
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HOUSE AMENDMENT TO 
SENATI:: I"IL£ 2263 

A~Pnci Se~a~e ~~:e 2263, as 9as~ed by the Sena~e, as 

Page 2 

2 :c-:.lows: 
3 Page l, by i~se~:~~g after line 10 the 

"Sec. 2. Sectccn 347A.3, Code ~989, lS a~ended to 
6 read as ~o~lcws: 

7 347 . .;.3 TAX FOR !-".AINTSNA~JC2 P..ND OPERA'!.'!:ON. 
IE i:1 a~y year, af~er pay~e~t of the accrui~g 

~rl~erest on and principal due c~ ~e·1enue bonds iss~ed 
~o ~nder c~apter 33:, d1v1sicn IV. part 4, and payab~e 
ll from ~he :evenues derived frcm t~e operation of the 
:.2 CO\lnty hospital, there is a balance cf s~ch revenues 
~3 ~~suff:cient to pay t~e ex9enses of operation~ ~~d 
:4 ~a~r.tenance, ar.d funded deoreciation oE the hospital, 
:~ ~~e boa:d ot ~ospital trustees sr.a~l certi:y tr.at fac~ 
~n as soon as ascertained to the board of supervisors of 
!.7 :::e CCll:l;:y, and the board o~ s~pervisors sha:.l iiH~-"e 
~e ~~e amou~t of the deficiency for paying the expe~ses 
:9 of ooerat1cn, aMd ~aintenance, and funded deorec,ation 
20 o~ t~e hospi~al available fro~ other county funds or 
2l sr.all levy a tax no: to exceed one dollar and eiqht 

ce~ts pe~ t~ousand dolla~s of assessed value in a~y 
one year ?n all the taxab~e property in the county i~ 

24 an amcunt sufficient for that ouroose. However, 
S general county funds or the proceeds of taxes shall 

22 
2} 

) 

n 
28 
7.9 
10 
3: 
32 

r1o: be used o~ applied to the payment of the in[erest 
on or prlncLpal of revenue bonds issued under chapter 
331, d1vis1on IV, par: 4, but general county funds or 
proceeds of taxes ~ay only be used and applied to pay 
expAnses oE operation~ aMd ~ai~tenance, and t~nded 
deoreciatio~ of the hospital which cannot be paid from 
available ~evenue derived frc~ i:s operation. 

A tax levied under this sec:ic~ for paying t~e 
34 ex~e~ses of oce~ation, 8~d mai~tenance, a~d f~~ded 
3S de;,~Pciation of a merced area i":OSDita: oursuai.t :o the 
36 a•:~hority granted a m;rged area u~de~ s~ction l4SA.20, 
37 s~all only be ievied on the assessed val~e o~ property 
38 ~~ t~a= port~on of a cou~ty which is pa~t of ;:he 

.n 

39 ~c~~ed a~ea, i~ accordance with :he plan or me~ger 
establtshed, app~oved, a~d i~p~emented unde~ sections 
l~5A.3, l45A.4, l45A.5, and l45A.l4." 
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/.. ·:::t:e page, ltne 2, by i.nserting aftec the 
~crd ''dep:ec:at~on'' the ~oilcw~~g: ''a~d prov~di~g 
prc-per.:..y ~e:.c1:ecl r;:at.ter.;;'' 
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~LEh>A.) 
_;;s<'c~ .... .,~ 

Passed Senate, Date 

Vote: Ayes Nays 

Approved 

A BILL FOR 

..S3 e, ~;:;__~I 

&--R-7~ {JpVc~n?&~ 

SENATE FILE _;?;;<{_, 2 
BY (PROPOSED COMMITTEE ON 

STATE GOVERNMENT BILL BY 

CHAIRPERSON KIBBlE) 

Passed House, Date ------------
Vote: Ayes Nays 

1 An Act authorizing a board of trustees of certain public 

hospitals to establish a separate fund for depreciation. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
2 

3 BE 
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S.F. H.F. 

l Section l. Section 347A.l, Code 1989, is amended by adding 

2 the following new unnumbered paragraph: 
3 NEW UNNUMBERED PARAGRAPH. The board of hospital trustees 
4 may establish a fund for depreciation as a separate fund. 
5 Depreciation fund moneys may be invested in United States 
6 government bonds and the accumulation of interest on the bonds 
7 shall be used for the purposes of the depreciation fund. The 

8 moneys shall remain invested in the bonds until the board of 

9 hospital trustees determines the moneys shall be used for 

10 hospital purposes. 
ll EXPLANATION 

12 This bill authorizes a board of trustees of certain public 

13 hospitals organized under chapter 347A, which are payable from 
14 revenue bonds, to establish a separate fund for depreciation. 
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St:NA1'l: FILE 2261 

AN ACT 

AU1'HO:::t I ZING A BOAR~> 01" TPCSTt.'~S Or CF:RTA IN PURL I C HOSP I 'i'A:.S T~J 

ESTABLISH A Sf:PAHATE: ?t;ND FOR Ol::PRI::CIA'l'I0:-1 AND PR(.'VIDING 

PROP ERr. 'l RF.LA?ED :·Wi"l'~:RS. 

BE IT ENACTED Tl' 'l'HF. Gf:Nt:RAL AS.SI:~:n,(,\" Of THE Sl'An: OY IC'.4t\: 

Sf':ction l, Section 317A.l, Code 1~8~, is a~ended by adding 

the following new unnurt'.he r~d paragraph: 

~r·~ ~N~U~IRf:RF.:D.~~ACRAPii. The bodrd of r.o:-.pital tru!Jtees 

may e5tablisn d fund for ~epreciation as a separate fund. 
De-poreclatiQn fund cr:or.ey!l :ll<lY be l:"l'JCsto.:-d .i.;1 United Stales 

qovernrr.ent bor.ds and the accumtJl<~t~or: of i:1terest on the bond!'! 

• 
S~r.ate File l263, p. 2 

shall b~: oJsed for the purpo3es of trw deprecia.ti:?n ~~~nd. The 

rwney~ Gh<ll~ remair. invt~sted in the bc:1ds until the- board of 

hospital trJstees determine~ the noneys st~ll b~ ~se~ foe 

hospital purposes. 

Sec. 2. Section H7A.3, Code 198<J, is amended to read a'!l 

follow5: 

H7A. 3 TAX FOR HAI!\TF:~Il\NCt-: ,\NO OPf::RATION. 

If ~n any year, after payrnen: of the accruinq interest on 

and principal duP. of revenue bonds i!".!Hl~d under chapter 3ll, 

division IV, pa:t 4, and paydbl~ fro~ the reve~Jes derived 

from the opt~r.lt. ion of the county hospit.al, there i!J a b<tL1nce 

of suc!1 reve:1ue!l insufficient to pay th~ ex;>ense!J of 

O[H~rationL el"!d maintenance!_ and fu~ded.rlo:_e_:_c:_£_~ation of the 

ho'!lplta~, ~he board of hospital truatees shall certify that 

f.1ct as soon .JS clr.certained to the board of supervisor~ of the 

county, and the board of supervisors shall ma~e the areount of 

the d1!ficiency for paying the e.-:penses of operation!. ~nli 

maintenance.!._ and _ _!~ndec~. _deprecl.:.t~.?...!! of the hospital avai.l.-.b~e­

t"ro::l ot.her county funds •H :~hall levy a tax not to exceed one 

dollar ar\d ei.<jht cents per thousand dollars of asses::;.etl value 

in any on~ year on all the taxable p:operty in the county in 

an amount sufficient for that purpo:oe. !lowever, general 

Co1;11ty funcis or th~ proceeds of tdXC5 :;:'!all not oe 1\:S~:>d or 

a~pll~d to the payrent of th~ interest on or pri~cipal of 

revenue ~onds. i~s~ed ~nder ch.:.pter 331, division !V, part 4 1 

bl.t <;eneral ccunt.y funds or, proceeds o!: taxl?s :nay only be used 

c:1nd applied to pay expenaes of oper<\tion!. and .,<tintcnance.!._a_ryq 

~u_n.~~s!__j.-~~~£!at.i~!! of t:-te hospital -.·hich cdnnot Ce paid frOrT" 

available revenue de-rlvc.d from ~ts oper.ltlon. 

A t.u h··JieO ur.der this section for paying t\1e expenges of 

operation!. and r:"aintenanc£.>.!......and -~~~-"~-~-c)~~~£jdtion of a 

rrerged area hospita! pursua~t to the authority grant~d a 

rr-P.rged area under sectio:1 145A.20, !;.hal~ only be levied on thE! 

assessed val~e of property in t~at portion of a county which 

is part of :he wecged ared, in accordance with t~• plan or 
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merger established, approved, and implemented under sections 

145A.3, 145A.4, 145A.5, and 145A.l4. 

JO ANN ZIMMERMAN 

President of the Senate 

DONALD D. AVENSON 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 2263, Seventy-third General Assembly . 

Approved 1!i.6.£ti'\ ~1) 
\ 

TERRY E. BRANSTAD 

Governor 

JOHN F. DWYER 

Secretary of the Senate 

, 1990 
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