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A BILl FOR 

1 An Act relating to indemnification of art exhibitors by the Iowa 
2 arts council. 

3 BE: IT ENACTED 8'[ THE GENERAL ASSEMBL1 OF THE STATE OF IOWA: 
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S.F. c?d.S~ H. F. 

1 Section 1. Section 304A.28, Code 1989, is amended to read 

2 as follows: 

3 304A.28 LIMITATIONS. 

4 Coverage under this division shall extend only to less 

5 or damage in excess of the first tweMty-f±~e two thousand 

6 dollars in connection with a single exhibition. 

7 2. Indemnity agreements entered into by the administrate~ 

8 for a single exhibition or for any single location shall not 

9 exceed a total coverage for loss or damage of two five million 

10 dollars, and all indemnity agreements entered into by the 

ll administrator shall not exceed an aggregate coverage for loss 

12 or damage of f±~e ten million dollars at any one ti~e. The 

13 agreements, together with the claims paid to date, shall not 

14 exceed f±~e ten million dollars at any one time. 

15 EXPLANATION 

16 This bill increases the maximum level of indemnification 

17 which the arts council may offer to a single art exhibitor or 

18 for any one location to $5,000,000, compared to t~e current 

19 max1mum of $2,000,000. Additionally, the deductible or 

20 copayment requirement is reduced to providing indemnity for 

21 losses in excess of $2,000. Currently the exhibitor bears che 

22 first $25,000 of any loss which is subject to indemnification 

23 by the council. The total for all indemnity agreements which 

24 may be in existence at any one time is also increased, from 

25 $5,000,000 to $10,000,000. The limitation on total indemn1ty 

26 agreements 1n effect plus claims paid is also increased from 

27 $5,000,000 to $10,000,000. 
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l An Act relating to indemnification of art exhibitors by the Iowa 

2 arts council. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. Section 304A.28, Code 1989, is amended to read 

2 as follows: 

3 304A.28 LIMITATIONS. 

4 1. Coverage under this division shall extend only to loss 

5 or damage in excess of the first ~wen~y-~~~e two thousand 

6 dollars in connection with a single exhibition. 

7 2. Indemnity agreements entered into by the administrator 

8 for a single exhibition or for any single location shall not 

9 exce~d a total coverage for loss or damage of ~wo five million 

10 dollars, and all indemnity agreements entered into by the 

11 administrator shall not exceed an aggregate coverage for loss 

12 or damage of ~~ve ten million dollars at any one time. The 

13 agreements, together with the claims paid to date, shall not 

14 exceed f~ve ten million dollars at any one time. 

15 EXPLANATION 

16 This bill increases the maximum level of indemnification 

17 which the arts council 

18 for any one location to 

19 maximum of $2,000,000. 

may offer to a single art exhibitor or 

$5,000,000, compared to the current 

Additionally, the deductible or 

20 copayment requirement is reduced to providing indemnity for 

21 losses in excess of $2,000. Currently the exhibitor bears the 

22 first $25,000 of any loss which is subject to indemnification 

23 by the council. The total for all indemnity agreements which 

24 may be in existence at any one time is also increased, from 

25 $5,000,000 to $10,000,000. The limitation on total indemnity 

26 agreements in effect plus claims paid is also increased from 

27 $5,000,000 to $10,000,000. 

28 BACKGROUND STATEMENT 

29 SUBMITTED BY THE AGENCY 

30 Organizations approved to have exhibit:ons indemnified by 

31 the state are currently responsible :or the first $25,000 of 

32 any claim. Organizations found their existing insurance 

33 policies did not cover deductibles and ~he cost of obtaining 

34 separate deductible insurance ~as ~ore expensive than insuring 

35 the full exhibition under their existing ?Olicies. Because 
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S.F. H.F. 

1 one of the purposes of the program is to reduce insurance 

2 costs, the intent of the program is not being met. 

3 The art indemnification advisory co~~ittee recommends that 

4 the deductible be lowered to $2,000, an amount that most 

5 museums are willing to assume without seeking separate 

6 deductible insurance. No claims have been sought or paid 

7 since the program's inception in l984. 

8 The art indemnification advisory co~~ittee reviewed the 

9 total coverage for a single exhibition; the aggregate coverage 

10 the arts council can enter into at any one time; and the 

ll agreements, together with the claims paid to date, and 

12 concludes that because values for artifacts have increased 

13 dramatically, coverage limitations are not meeting market 

14 conditions. 

15 The art indemnification advisory committee recommends the 

16 total coverage for a single exhibition be raised from 

17 $2,000,000 to $5,000,000; the aggregate coverage for loss or 

18 damage be raised from $5,000,000 to $10,000,000; and the 

19 agreements, together with the claims paid to date, be raised 

20 from $5,000,000 to $10,000,000. 
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SF.NATE i'~ILf': 12.12 

AN ACT 

RF.LA'riNG TO l~DEt-'.NIFICATim: Of Al<T l:XIIIEHTORS A'i ':'HE: 10'-''A AHTS 

COUt;C!L. 

BF. 11' F:NACt'l:D B'i 'l'H~ GENI::RAL ASSE!-\HVi Ofo' THE:: STATE OF IOi'JA: 

Section l. Section 304A.28, Code 1989, is 3:Ticn0cd to read 

,15 ~o)llows: 

30-iA. 2B I.IMf'i'ATIO:lS. 

1, C<lveraqe und(•f thia division shall extend only to loss 

or damage in excess of th<> first ~wenty··ftve ~~.? th•)US.!ind 

do~lars in connection ~ith a sinqle exhibition. 

2. Ind~mnity aqrcN·.,~nt::; cnt••ro?d into by the adP'liOi$~r;Hor 

for a sinqle exhibition or tor ~ny si~gle lccation shall not 

e.>-:cecU .t t.ota.l covcra~c !or loss or damaqt:- r~f tw~ f_i_~.£ r:~i ll ion 

dollars. •lnd aH indf:mnity ag1·•!~m.:-nts (•r.tL'!'f~d into b~l tht~ 

administrator shall not •xcecd an dqgreqdtc coverage tor loss 
or da:naqe of h·ve !..£_!} mi 1.1 ion dollcH~ <lt any one t i:Tie, The 

til -
Sendtc Fil~ 2232, p. 2 

agrr~~:me-nt!>, ~.O()eth~r o,..•it!l the claim>:. pa•d to d<~t<•, :;hal~ not 

t.•xc:eed fiv~ t~;>n r.nllion dollars at any cr.c tifl'".e • 

. 10 ANt~ Z IMP.EIHtMl 

Pr~sid1!r1t. 1>f LhP S~nat~ 

00:-IAt.O D. AVHN:;m: 

Speai.:~r of the llouo.e-

I hereby c:~ttify t.hat ttlil; b1ll orlqindted in !hP Senat~ and 

~~known as Senat~ Fil~ 2232, SI~VPnty-third Gcncr~l AsGe~bly. 

Approved ~~ZL. 

'f'F:RIH E. RRANSTAO 

Governor 

JOHN F. D"t'>"lE:R 

Secretary elf the- Scnat~ 
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