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Section 1. Section 99D.13, subsection 2, Code 1989, 1is

amended by striking the subsection and inserting in lieu
thereof the following:

2. Winnings from each racetrack forfeited under subsection
1 shall escheat to the state and be paid cver tc the
commission. The commission, at least quarterly, shall remit
from the funds received under this subsection one-third of the
amount to the treasurer of the city in which the racetrack is
located, one-third of the amount to the treasurer of the
county in which the racetrack is located, and one-third of the
amount to the racetrack from which it was forfeited. If the
racetrack is not located in a city, then one-third shall be
deposited as provided in chapter 556. The amount received by

the racetrack under this subsection shall be used only for

PR |

retiring the debt of the racetrack facilities and for capital

improvements to the racetrack facilities.

Sec. 2. Section 99D.14, subsection 4, Code 1989, is
amended to read as follows:

4, No-other A license tax, permit tax, occupation tax,
property tax, or racing fee, shall not be levied, assessed, or
collected from a licensee by the state or by a political
subdivision, except as provided in this chapter.

Sec. 3., Secticn 99D.15, subsection 1, unnumbered paragraph
1, Code 1985, is amended to read as follows:

A tax of six percent is imposed on the gross sum wagered by
the pari-mutuel method at each horse race meeting. The ifax
imposed by this section subsection shall be paid by the
licensee to the treasurer of state within ten days after tne

close of each horse race meeting and shall be distributed as

follows:

Sec. 4., Secticn 990,15, subsection 2, Code 1889, 1is

amended to read as tollows:

2. A tax credit of up to five percent of the gross sum
wagerea per year shall oe granted to licensees )icensed for
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retiring the annual debt on the cost of construction of the
licensed facility. However, the tax credit is equal to six

percent of the gross sum wagered in a year when the gross sum

wagered is less than ninety million dollars. Any portion of
the credit not used in a particular year shall be retained by
the treasurer of state. A tax credit shall first be assessed

against any share going to a city, then to the share going to
a county, and then to the share going to the state. |

Sec. 5. Section 99D.15, Code 1989, is amended by”aiding
the following new subsection: )

NEW SUBSECTION. 3. a. A tax is imposed on the gross sum
wagered by the pari-mutuel method at each track licensed for

dog races. The tax imposed by this subsection shall be paid
by the licensee to the treasurer of state within ten days
after the close of the track's racing season. The rate of tax
on each track is as follows:

(1) Six percent, if the gross sum wagered in the racing
season is fifty-five million dollars or more;

(2) Five percent, if the gross sum wagered in the racing
season is thirty million dollars or more but less than fifty-
five million dollars; ’

{3) Four percent, if the gross sum wagered in the racing
season is less than thirty million dollars; |

b. The tax revenue shall be distributed as follows:

(1) If the racetrack is located in a city, one~half of one
percent of the gross sum wagered shall be remitted to the
treasurer of the city in which the racetrack is located and
shall be deposited in the general fund of the city.' One-half
of one percent of the gross sum wagered shall be remitied to

the treasurer of the county in which the racetrack is located

and shall be deposited in the general fund of the county. The
remaining amount shall be deposited in the general fund of the
state. - |

(2) If the racetrack is located in an un.ncorporated part

of a county, one-half of one percent of the gross sum wag«red




S.F. _éQaQCQ H.F. |

shall be remitted to the treasurer of the county in which the .
racetrack is located and shall be deposited in the general

fund of the county. The remaining amount shall be deposited

in the general fund of the state,.

c. If the rate of tax imposed under paragraph "a' is five
percent or four percent, a track shall set aside for retiring
the debt of the racetrack facilities or for capital
improvement to the racetrack facilities the following amount:

(1) If the rate of tax paid by the track was five percent,

(== I S = ¢ L I N R

one percent of the gross sum wagered in the racing season
11 shall be set aside.
12 (2) If the rate of tax paid by the track was four percent,
13 two percent of the gross sum wagered in the racing season
14 shall be set aside.
%fgjﬁl_S Sec. 6. Section 5 of this Act applies to tracks licensed

16 for dog races whose racing season ends on or after the

17 effective date of this Act. _
18 Sec. 7. Licensees affected by the enactment of section 5 .

19 of this Act are entitled to a refund of the excess taxes paid
20 under section 99D.15, if a claim for refund is filed with the

. 21 department of revenue and finance by July 1, 1990.

“58%32 Sec. 8. This Act, being deemed of immediate importance,
23 takes effect upon enactment. '

24 EXPLANATION

25 The bill providés that unclaimed winnings from pari-mutuel
26 wagering at horse or dog tracks are to be divided equally

27 between the track and the c¢ity and county where the track is
28 located, that the state or a political subdivision can not

29 levy a property tax on track property except as provided in
30 chapter 99D, that the state portion of the tax on the gross
31 sum wagered at a track that is licensed for dog races is a

32 graduated tax from three percent to five percent depending

33 upon the gross sum wagered, and that the five percent tax

34 credit allowed tracks licensed for horse races will be six

35 percent if the gross sum wagered at the track is less than .

_.._3 e
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ninety million dollars. Tracks that receive urnclaimed

winnings or have a lower tax rate must set aside a specifiled
amount for retiring of debt at the track or for capital
improvements to the track.

The bill specifies that the provision for -“ne graduated
state porticn cf the taX applies to tracks whose season ends
after the enactment of this Act. The bill taxes effect upon
enactment.

This bill may impose a state mandate as defined in section
2%B.3.
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SENATE FILE 220

6-3134

. Amend Senate File 220 as follows:
. 1. Page }l, by striking lines 5 through 7 and
inserting the following: "1 shall escheat to the
state and to the extent appropriated by the general
assembly shall be used by the department of
agriculture and land stewardship to administer section
99D.22 and the remainder shall be paid over to the
commission to pay the cost of drug testing at the
tracks. To the extent the remainder paid over to the
commission, less the cost of drug testing, is from
unclaimed winnings from harness racing meets, the
remainder shall be used as provided in subsection 3.
To the extent the remainder paid over to the
commission, less the cost of drug testing, is from
unclaimed winnings from tracks licensed fcr dog races,
the commission, at least quarterly, shall remit ocne-
third of the".

2. Page 1, by inserting after line 16 the
following:

"Sec. . Section 99D.13, Code 1989, is amended
by adding the following new subsection:

NEW SUBSECTION. 3. One hundred twenty thousand
dollars of winnings from wagers placed at harness
racing meets forfeited under subsection 1 in a
calendar year that escheat to the state ard are paid
over to the commission are appropriated tc the racing
commission for the fiscal year beginning in that
calendar year to be used as follows:

a. Eighty percent of the amount appreopriated shall

0 be allocated to the harness racing tracks in existence

on July 1, 1989, to be used by the tracks to
supplement the purses for those harness races in which
only Towa-bred or owned horses may run. However,
beginning with the allcocation of the appropriation
made for the fiscal year beginning July 1, 1992, the
races for which the purses are to be supplemented
under this paragraph shall be those in which only
lowa-bred two-year and three-year olds may run.

b. Twenty percent of the amount appropriated shall
be allocated to the harness racing tracks in existence
on July 1, 1989, to be used by the tracks for
maintenance of and improvements to the tracks.

Notwithstanding section 8.33, unencumbered or un-
obligated funds remaining cn June 30 of the fiscal
yvear for which the funds were appropriated shall not
revert but shall be available for expenditure for the
following fiscal year for the purposes of this
subsection."

3. Page 3, by inserting after line 14 the fol-
lowing:

_l_

Page



SENATE CLIP SHEET MARCH 1, 1989 page 10

5-3134

Page 2
1 "gec. L00. Section 69p.16, Code 1989, 1s re-
2 pealed.”

3 4. page,3, lines 16 and 17, by striking the words
4 “the effective date of rhis Act" and inserting the
5 following: "January l. 1989".
A7A7-6 5. Page 3, by inserting after line 21 the

7 followlng:

8 “Sec. ___ . Section 100 of this Act applies

9 retroactively to January 1, 1989, for tax years

10 beginning on oOrf after that date.”

By COMMITTEE ON WAYS AND MEANS
WILLIAM W. DIELEMAN, Chairperson

g-3134 FILED FEBRUARY 28, 1989

va(/afux .28 [ p 1743
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SENATE FILE 220

S-3162

1 Amend the amendment, S$-3134, to Senate File 220 as
2 follows:

3 1. Page 1, by striking lines 7 through 10 and

4 inserting the following: "99D.22. To the extent the
5 remainder paid over to the commission is from".

g 2. Page 1, line 14, by striking the words ", less

the cost of drug testing,".
By JCHN W. JENSEN
S-3162 FILED MARCH 2, 1989

O Orcon 5 2-87 (pl §43)

SENATE FTILE 220
dL72

Amend amendment, 35-1134, to Senate TFile 220 as
follows:

1. Page 1, lines 30 and 3:, by striking the words
and figures "harness racing tracks in existence on
Jukiy 1, 1989," and inserting tne following:
“qualified harness racing tracxs".

2. Page 1, lines 40 and 41, by striking the words
and figures "harness racing tracks in existence on
July 1, 1989," and inserting the following:
"qualified harness racing tracks".

3. Page l, by inserting after line 42 the
following:

"¢. For purposes of this subsection, "qual:ified
harness racing track" means a harness racing track
that either has held at least one harness race meet
between July 1, 1985, and July 1, 1989, or has applied
after July 1, 1989, with and been approved by the
racing commission for the alleocation of funds under
this subsection. The racing commission shall approve
an application if the harness racing track has neld at
least one harness race mee: during the year preceding
the year for which the track seeks funds under this
subsection.”

By LARRY MURPHY
3172 FILED MARCH 6, 1989

(Ul rdn 52757 (pi45)




'+ SENATE CLIP SHEET MARCH 10, 1989 Page

e SENATE FILE 220

5-3190

Amend Senate File 220 as follows:

1. By striking everything after the enacting
clause and inserting the following:

"Section 1. Section 99D.12, subsection 2,
paragraph a, Code 1989, is amended to read as follows:
a. Seventy-five Seventy-three percent shall be

retained by the licensee to supplement purses for
races won by Iowa-whelped dogs as provided in section
99D.22.
10 Sec. 2, Section 99D.12, subsection 2, Code 1989,
11 is amended by adding the following new paragraph:
12 NEW PARAGRAPH., c¢. Two percent shall be deposited
13 by the commission into a special fund to be known as
14 the dog racing promotion fund. The commission each
15 year shall approve a nonprofit organization to use
16 moneys in the fund for research, education, and
17 marketing of dog racing in the state, including public
18 relations, and other promotional techniques. The
13 nonprofit organization shall not engage in political
20 activity. It shall be a condition of the allocation
21 of funds that any organization receiving funds shall
22 not expend the funds on political activity or on any
23 attempt to influence legislation.
424 Sec¢c. 3. Section 99D.13, subsection 2, Code 1989,
#5125 is amended by striking the subsection and inserting in

6 lieu thereof the following:
7 2, Winnings from each racetrack forfeited under

8 subsection 1 shall escheat to the state and to the

29 extent appropriated by the general assembly shall be
30 used by the department of agriculture and land

31 stewardship to administer sections 99D.22 and 99D.27.
32 The remainder shall be paid over to the commission to
33 pay the cost of drug testing at the tracks. To the

34 extent the remainder paid over to the commission, less
35 the cost of drug testing, is from unclaimed winnings
36 from harness racing meets, the remainder shall be used
37 as provided in subsection 3. To the extent the

38 remainder paid over to the commission, less the cost
39 of drug testing, is from unclaimed winnings from

40 tracks licensed for dog races, the commission, at

41 least quarterly, shall remit one-third of the amount
42 to the treasurer of the city in which the racetrack is
43 located, one-third of the amount to the treasurer of
44 the county in which the racetrack is located, and one-
45 third of the amount to the racetrack from which it was
46 forfeited. If the racetrack is not located in a city,
47 then one-third shall be deposited as provided in

48 chapter 556. The amcunt received by the racetrack

49 under this subsection shall be used only for retiring
50 the debt of the racetrack facilities and for capital

@
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Page 2
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improvements to the racetrack facilities.

Sec. 4. Section 99D2.13, Code 1989, is amended by
adding the following new subsection:

NEW SUBSECTION. 3. One hundred twenty thcousand
dollars of winnings from waqers placed at hainess
racing meets forfeited under subsection 1 in a
calendar year that escheat to the state and are paid
over to the commission are appropriated to the racing
commission for the fiscal year beginning in that
calendar year to be used as Iollows:

a. Eighty percen:t of the amount appropr:iated shalil
be allocated to the harness raciag tracks in existence
on July i, 1989, to be used by the tracks to
suppiement the purses £for those narness races in which
only Iowa-bred or owned horses may run. However,
beginning with the allocation of the appropriation
made for the fiscal year beginning July 1, 19392, the
races for which the purses are ro be supplemented
under this paragraph shall be those in wh:ich only
Iowa-bred Lwo-year and three-year olds may zun.

b. Twenty percent of the amount appropr:ated shall
be zllocated zo the harness racing tracks in existence
on July .. 1989, to be used by the tracks for
maintenance of and lmprovements to the Lracks.

Notwithstanding section 8.33, unencumbered Or un-
obligated funds remaining on June 30 of the Ziscal
vear for which the funds were appropriated shali not
revert but shall be available for expenditure for the
following fiscal year for the purposes of this
subsection.

Sec. 5. Section 99D..4, subsection 4, Code 1989,
is amended to read as follows:

i. No other license tax, permit tax, occupatlon
trax, or racing fee, shall be levied, assessed, oOr
collected from a licensee by the state or by a
political subdivision, except as provided in this
chapoter. All property used in the operation of a race
track shall pe exempt from property tax.

Sec. 6. Section 99D..5, subsection 1, unpumbered
paragraph 1, Code 1989, is amended to read as follows:
A tax of six percent is imposed on the gross sum
wagered by the pari-mutuel method at each horse race
meeting. The tax imposed by tnis section subsection

shall be paid by the licensee to the treasurer of
state within ten days after tne close of each horse
race meeting and shall be distributed as fcllicws:

Sec. 7. Section 99D..:5, subsection 2, Code 1989,
is amended to read as foilows:

2. A tax credit of up to five percent of the gross
sum wagered per vear shall be granted to licensees

_2_.




" SENATE CLIP SHEET MARCH 10, 1989
$-3190
‘  Page 3 .

licenged for horse races and paid into a special fund
for the purpose of retiring the annual debt on the
cost of construction of the licensed facility.
However, the tax credit is equal to six percent of the
gross sum wagered 1n a year when the gross sum wagered
is less than ninety million dollars. Any portion of
the credit not used in a particular year shall be
retained by the treasurer of state. A tax credit
shall first be assessed against any share going to a
city, then to the share going to a county, and then to
the share going to the state.

Sec. 8. Section 99D.15, Code 1989, is amended by
adding the following new subsection:

NEW SUBSECTION. 3. a. A tax is imposed on the
gross sum wagered by the pari-mutuel method at each
track licensed for dog races. The tax imposed by this
subsection shall be paid by the licensee to the
treasurer of state within ten days after the close of
the track's racing season. The rate of tax on each
track is as follows: '

(1) Six percent, if the gross sum wagered in the
racing season is fifty-five million dollars or more,

(2) FPive percent, if the gross sum wagered in the
racing season is thirty million dollars or more but
less than fifty-five million dollars.

(3) Four percent, if the gross sum wagered in the
racing season is less than thirty million dollars.

b. The tax revenue shall be distributed as
follows:

(1) 1If the racetrack is located in a city, one-
half of one percent of the gross sum wagered shall be
remitted to the treasurer of the city in which the
racetrack is located and shall be deposited in the
general fund of the city. One-half of one percent of
the gross sum wagered shall be remitted to the
treasurer of the county in which the racetrack is
located and shall be deposited in the general fund of
the county. The remaining amount shall be deposited
in the general fund of the state. '

(2) If the racetrack is located in an’
unincorporated part of a county, one-half of one
percent of the gross sum wagered shall be remitted to
the treasurer of the county in which the racetrack is
located and shall be deposited in the general fund of
the county. The remaining amount shall be deposited
in the general fund of the state:

c. If the rate of tax imposed under paragraph "a"
is five percent or four percent, a track shall set
aside for retiring the debt of the racetrack
facilities or for capital improvement to the racetrack

_3_
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$-3190
2age 4
} facilities the following amount:
2 (1) If the rate of tax paid by the tracx !ls five
3 percent, one percent of the gross sum wagered in the .
4 racing season shall be set aside.
5 {2) If the rate of tax paid by the track is four
6 percent, two percent of the gross sum wagered in the
7 racing season shall be set aside.
8 Sec. 9. NEW SECTION. 99D.27 RACING DOG ADOPTION
3 PROGRAM.
10 1., The department shall administer an adoption
11 program for a dog, if the dog meets the following
12 conditions:
13 a. Belongs to a breed eligible for racing under
14 this chapter.
15 b. Fails to gualify for racing under this chapter.
16 c. Has a disposition compatible as a pet residing
17 within a household.
i8 d. Is free of disease or disability requiring
19 extensive medlcal treatment,.
20 2. The department shall accept the ownership of a

21 dog qualifying under this section for purposes of
22 transferring ownership ¢of the dog without charge to a
23 perscn whom the department determines will provide the
24 dog with care and campanionship. A dog shali not be
25 zransferred to a person f£or purposes related o
26 racing, breeding, hunt:ing, labeoratory research, OF
27 scientific experimentation. The department shall
28 transfer information relating to the dog to the new
29 owner. .
30 3. Before transferring cownership of a deg to a new
31 owner, the depar:iment shal. c¢o the following:
32 a. Record information about the dog when the owner
33 transfers the dog to the departiment.
34 b. Ensure that the dog 1s sterilized according to
35 accepted veterinary procedures.
36 . Keep the dog in a sound and healthy condition,
37 including providing the dog witnh necessary
38 vaccinations.
39 4. The department mav destroy a dog, 1f the dog
40 becomes seriously diseased or disabled or the dog has
41 not been transferred to a new owner within a period of
42 time established by the department. The department
43 shall destroy a dog only by use of euthanasia as
44 defined in section 162.2.
45 5. The department may cooperate Or contract with a
46 pound, animal shelter, or ccommercial kennel, &as
47 defined in secticn 162.1, zo administer thils section.
48 Sec. 10. For the fiscal year beginalng July 1,
49 1989, and ending June 30, 1990, moneys deposited 1nto
50 the dog racing promotion fund pursuant to section

_4_
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99D0.12 shall be paid by the state racing cecmmission %o
the Iowa greyhound association for purposes of
research, education, and marketing of dog racing in
the state, including public relations, and other
promotional techniques.

Sec. 11. Section 99D.16, Ccde 1989, is repealed,

Sec. 12. Section 8 of this act applies to tracks
licensed for dog races whose racing season ends on or
after January 1, 1989,

Sec. 13. Licensees affected bv the enactment of
section 8 of this Act are entitled to a refund of the
excess taxes paid under section 990.15, if a claim for
refund is filed with the department of revenue and
finance by July 1, 19990,

Sec. l4. Section 11 of thisg act applies
retroactively to January 1, 1989, for tax years
beginning on or after tha* date.

Sec. 15. Thls Act, being deemed of immediate
importance, takes effect upon enactment. "

2. Title page, line 1, by striking the word
"unclaimed".

By COMMITTEE ON AGRICULTURE
BERL Z. PRIEBE, Chairperscn

5-3190 FILED MARCH 9, 1989

Ut T ordeo. MU (;%a-v)



SENATE FILE 220

$-3348

1
2
3
4
5
6
7
8
9

amend amendment, $-3190, o Senate File 220, as
tollows: .

1. Page 2, lines 12 and 13, by striking the words
"the harness racing tracks in existence on July 1,
1989" and inserting the following: “"qualified harness
racing tracks".

2. Page 2, lines 22 and 23, by striking the words
“the harness racing tracks in existence on July 1,
1989" and inserting the folleowing: "quai:ified harness
racing tracks".

3. Page 2, by inserting after line 24 the
following:

“c. for purposes of this subsection, "qualified
harness racing track" means a harness racing track
that has either held at least one harness race meet
between July 1, 1985, and July 1, 1989, or after July
1, 1989, has appiied to and been approved by the
racing commission for the allocation of funds under
this subsection. The racing commission shall approve
an application 1f the harness racing track has neld ac
least cne harness race meet during the year preceding
the year for which the track seeks ZIunds under this

subsection.”
By LARRY MURPHY

S-3348 FILED MARCH 20, 1989

fuk ¢ \ DY ST KP 159) .

SENATE FILE 220

$-3305
1 Amend Senate File 220 as follows:
2 1. Page 1, line 20, by striking the words
3 "property tax.,".
4 2. Page 1, line 22, by inserting after the word
5 "chapter." the following: "All property used in the
6 operation of a race track pursuant to this chapter is
7 exempt from broperty tax."

5-330

Uk of i 52-89(p 1§42)

By CALVIN O. HULTMAN
FILED MARCH 20, 1989

LN



SENATE FILE 220

5-344s5 .. o e _ _ T
. Amend amendment S-3134 to Senate File 220 as
' follows: e el S e T
N T Page'1l, by striking lines 2 through 48 and. . .
inserting'the‘followihg:'-,L: ' &l R
- " _ . Page 1, by striking lines 1 through 16 and
inserting the following: ‘ Co
"Section 1. Section 99D.13, subsection 2, Code
1989, is amended to read 3s follows:-
2. Winnings forfeited under subsection 1 shall
10 escheat to the state and be paid over to the director
11l of revenue and finance to be used to reimburse the
12 commission for the cost of drug testing at the tracks
13 and to the extent appropriated by the general assembly

15 agriculture and land stewardship to the extent
16 necessary to administer section 99D.22 and the
17 remainder shall be deposited as provided in chapter
18 556,"" .
_ “ By JOHN W. JENSEN

5-3445 FILED MQRCH gﬁ'{lg?%iﬁa
v “ o e PN

L (Y i1 L J
LLt%C{JCJCLLA"“) Sgﬁ;Té)FILE' 220
5-3451 '

Amend amendment, $-3190, to Senate File 220 as ..
follows: - _ :
1. By striking page 1, line 25 through page 2,
line 30, and inserting the following: "is amended to

read as follows: o

2. Winnings forfeited under subsection 1 shall
escheat to the state and be paid over to the director
of revenue and finance to be used to reimburse the
commission for the cost of drug testing at the tracks |
10 and to the extent appropriated by the general assembly
11 shatt to be used for the benefit of the department of
12 agriculture and land stewardship to the extent
13 necessary to administer section 99D.22 and the
14 remainder shall be deposited as provided in chapter

15 556."

WU WA

By JOHN W. JENSEN
S-3451 FILED MARCH 28, 1989

Oue oy On 247 (p) 9




SENATE FPILE 220

S$-3726 '

1 Amend amendment, S-3190, to Senate File 220 as
2 follows: )

3 l. Page 2, by striking lines 31 through 38.

By WILLIAM DIELEMAN
S-3726 FILED APRIL 17, 1989

Ct,d’(“[ Odlon 22U (- s

SENATE FILE 220

§-3727

1 Amend amendment $-3134 to Senate Fi le 220 as

2 follows:

3 1. By striking page 1, line 49, through page 2,
4 line 2.

)

2. Page 2, by striking lines & through 10.

By WILLIAM W, DIELEMAN
S- 3727 FIL ED APQIL 17,

/J (j Uik 52538 ’Q‘IL\%L[’)M)

SENA"
5—3728

-

1 Amend Senate File 220 as follows:
2 <. Page 1, by striking lineg 17 through 22.
By WILLIAM W. DIELEMAN
$-3728 FILED APRI 17, 1989

6{A}’bljjfélij\ s f&ﬂ L0184

SENATE FILE 20

S-3729

3 amend amendment, $-3190, to Serate Fiie 220 as
2 follows:

3 1. Page 5, by striking line 6.

4 Z.

Page 5, by striking lines :5 through 17.
By WILLIAM DIELEMAN

3729 FILED APRIL 17, 1989 o
Ut O Grdinr [ o4 K1 plip )
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SENATE FILE 220

Amend amendment, $-3190, to Senate File 220, as
1. Page 4, by striking lines 10 through 47, and
inserting the fcllowing:

"l. The department of agriculture and land
stewardship shall oversee a program to adopt dcgs
eligiple to race under tnis chapter. The department
shall solicit applications frem nonprofit
or¢anizations to carry out the program. The
department shall select one or more organizaticns from
each track to implement the program and enter into a
contract with the organization selected.

Funds appropriated for the program shall be used
for the administrative costs of the department to
acmlnlster and cversee the program and tg compensate
the contracted crganizatlion fcr operating the program.
In making the selection, the department shall assess
rthe ability of the organizaticn to carry out the
objectives of the program. The departmert shall adopt
rules relating to the cperation of the program and
oversight of the contracted organization.

2. A contracted organizaticn selected under
subsection 1 shall identify dogs that are potential
candidates for adoption. The contracted organization
shall evaluate each dog to ensure that alil of the
following conditions are met:

a. The dog is of a breed eligible for racing under
this chapter.

b. The dog has a disposition compatible as a pet
residing within a household.

¢. The dog is free of digsease or disability
requiring extensive medical treatment,

d. The dog has either raced at one of the tracks
licensed under this chapter or is owned by a resident
of Iowa.

3. After determining that a dog 1s eligible to be
placed for adoption under this program, the contracted
organization shall attempt to place the dog in a home
sultable for the dog. If a suitable home is located,
the organization shall arrange for ownership of the
dog to be transferred from the owner of the dog to the
person who is adopting the dog. A dog shall not be
transferred to a person for purposes related to
racing, breeding, hunting, laboratory research, or
scientific experimentation. The organization shall
transfer informaticn relating to the dog to the new
owner. A dog eligible to race under this chapter
shall not be given away, except through a contracted
organization,

4. The contracting corganization may destroy a dog

...1_
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1€ the dog becomes seriously diseased or disabled or
the dog has not been transferred to a new owner within
2 period of time established by the department. The
contracting organization shall destroy a dog only by
use of euthanasia as defined in section 162.2. The
department shall maintain a list of all dogs that have
been destroyed.

5. Before transferring ownership of a dog to a new
owner, the contracting organization shall do both of
the following:

a. Ensure thnat the dog is sterilized according to
accepted veterinary procedures.

b. Keep the dog in a sourd and healthy conditicn,
inciuvding providing the dog with necessary
vaccinations.

6. The cont
adopring person the
incurred 1n having the dog ster:lized,
treated.

. ‘the department shall periccically iaspect the
operations and records of each cor:ractirg
rganization Lo ensure cempliance with thi
and to ensure a Eacility ope:ated bw or
conbragtlng crganlzaticn under thn
ing with chapter 162 and rules adoo:ed
¢c that chapter. The departmert
the contracting organization's Dargﬁc1pat on 1
program 1if the department finds the crganizati
nct complying with the reguirements of this se
trules adopted by the department.

8. The state and state persornsl are not liable
fcor any claim that might be broughrt *esul ing from an
adoption of a deg under tnis program,'

By JiM LIND

racting crganizaticn may charge the
necessary expenses actually
vaccinated, or

~J
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Amend Senate File 220 as follows:

1. By striking everything after the enacting
clause and inserting the following:

"Section 1. Section 99%0D.12, subsection 2,
paragraph a, Code 1989, is amended to read as follows:
a. Seventy-five Seventy-three percent shall be

retained by the licensee to supplement purses for
races won by Iowa-whelped dogs as provided in section
99D.22.

Sec. 2. Section 99D.12, subsection 2, Zode 1989,
1s amended by adding the follewing new paragraph:

NEW PARAGRAPH. <¢. Two percent shall be deposited
by the commission into a special fund to be known as
the deg racing promotion fund. The commission each
year shall approve a nonprofit organization tc use
moneys in the fund for research, education, and
marxeting of dog racing in the state, including public
relations, and other promotional techniques. The
nonprofit organization shall not engage 1n political
activity. It shall be a condition of the allocation
of funds that any organization receiving funds shall
not expend the funds on political activity or cn any
attempt to 1nfiuence legislation.

Sec. 3. Section 99D.13, subsection 2, Ccde 1989,
is amended by striking the subsection and inserting in
liey thereof the following:

2. Winnings from each racetrack forfeited under
subsection 1 shall escheat to the state and to the
extent appropriated by the general assembly shall be
used by the department of agriculture and land
stewardship to administer sections 99D.22 and 99D.27.
The remainder shall be paid over to the commission to
pay the cost of drug testing at tne tracks. To the
extent the remainder paid over t¢ the commission, less
the cost of drug testing, is from unclaimed winnings
from harness racing meets, the remainder shall be used
as provided in subsection 3. To the extent the
remainder paid over to the commission, less the cost
of drug testing, is from unclaimed winnings from
tracks licensed for dog races, the commission, at
least guarterly, shall remit cre-+hird 2f the amount
to the treasurer of the city in which the racetrack is
located, one-third of the amount to the treasurer of
the county in which the racetrack is located, and one-
third of the amount to the racetrack from which it was
forfeited. If the racetrack is not located in a city,
then one-third shall be deposited as provided in
chapter 556. The amount received by the racetrack
under this subsection shall be used only fcr retiring
the debt of the racetrack facilities and for capital

-1-
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improvements t¢ the racetrack faciiities.

Sec. 4. Section 939D.13, Code 1989, 1is amended by
adding the following new subsection:

NEW SUBSECTION. 3. One hundred twenty thousand
dollars of winnings from wagers placed at harness
racing meets forfeited under subsection 1 in a
calendar year that escheat to the state and are pa:id
over to the commission are appropriated to the racing
commission for the fiscal year veglnning :in thac
calendar year to pe used as fcliows:

a. Eighty percent of the amount appropriated shall
be aliocated to the harness racing Lracks Lln existence
cn Suly 1, 1989, to be used by the tracks to
supplemernt the purses for those harness races in which
only Iowa-bred or owned horses may run. However,
beginning with the allocaticn of the appropriation
made for the £fiscal vear beginning July 1, 1392, the
races ror wnhich the purses are to be suppiemented
under this paragraph shali be these In which only
Iowa-bred two-year and three-year olds mayv run.

o. Twenty percent of the amount appropriated snhall
be allccated to the harness racing Tracks in existence
on July 1, 1989, to be used by the tracks £for
maintenance of and improvements o the tracks.

Notwithsranding section 8.33, unencumbered or un-
obligated funds remaining on June 30 of the fiscal
year for which the funds were appropriated shall not
revert but shall be available for expenditure for the
following fisca: year for the purposes of this
subsection.

Sec. S. Section 99D.14, subsection 4, Code 19839,
is amended to read as follows:

4. No orther license tax, permilt tax, occupation
tax, or racing fee, shall be levied, assessed, or
coliected from a licensee by the state or by a
political subdivisiorn, except as provided in this
chapter. All property used in the operaticn of a race
track shall be exempt from property tax.

Sec. 6. Secticn 99D.15, subsection 1, unnumbered
paragraph 1, Code 1989, is amended to read as folilows:
A tax of six percent is impcsed on the gross sum
wagered by the pari-mutuel method at each horse race
meeting. The tax imposed by this seestenm subseciion

shall be paid by the licensee to the treasurer of
state within ten days after the ciose c¢f each norse
race meeting and shail be distributed as foliows:

Sec. 7. Section 99D.15, subsecticn 2, Code 1989,
1s amended to read as follows:

2. A tax credit of up to five percent of the gross
sum wagered per year shall be granted to licensees

_2_.
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licensed for horse races and paid into a special fund
. 2 for the purpose of retiring the annual debt on the
. ' cost of construction ot the licensed facility.
However, the tax credit is equal to six percent of the
gross sum wagered in a year when the gross sum wagered
is less than ninety million dollars. Any portion of
the credit not used in a particular year shall be
retained by the treasurer of state. A tax credit
shall first be assessed against any share going to a
city, then to the share going to a county, and then to
the share going to the state.

Sec, 8. Section 99D.15, Code 1989, is amended by
adding the following new subsection:

NEW SUBSECTION. 3. a. A tax is imposed on the
gross sum wagered by the pari-mutuel method at each
track licensed for dog races. The tax imposed by this
subsection shall be paid by the licensee to the
treasurer of state within ten days after the close of
the track's racing season. The rate of tax on each
track is as follows:

{l) Six percent, if the gross sum wagered in the
racing season is fifty-five million dollars or more.

{2) Five percent, if the gross sum wagered in the
racing season 1s thirty miliion dollars or more but
less than fifty-five million dollars.

(3) Four percent, if the gross sum wagered in the
racing season is less than thirty million collars.

b. The tax revenue shall be distributed as
follows:

(1) If the racetrack is located in a city, one-
half of one percent of the gross sum wagered shall be
remitted to the treasurer of the city in which the
racetrack is located and shall be deposited in the
general fund of the city. One-half of one percent of
the gross sum wagered shall be remitted to the
treasurer of the county in which the racetrack is
located and shall be deposited in the general fund of
the county. The remaining amount shall be deposited
in the general fund of the state.

(2) If the racetrack is located in an
unincorporated part of a county, one-half of one
percent of the gross sum wagered shall be remitted to
the treasurer of the county in which the racetrack is
iocated and shall be deposited in the general fund of
the county, The remainring amount shall be deposited
in the general fund of the state.

¢. If the rate of tax imposed under paragraph "a"
is five percent or four percent, a track shall set
aside for retiring the debt of the racetrack
facilities or for capital improvement to the racetrack

_3_
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facilities the foliowing amount:

(1) If the rate of tax paid by the track is five
percent, one percent of the gross sum wagered in the
raclng season shall be set aside. .

(2) If the rate <of tax paid by the tracx is four
percent, two percent 9f the gross sum wagerec¢ in the
racing season shall be set aside.

Sec., 9. NEW SECTION. 99D.27 RACING DOG ADOPTION
PROGRAM.

1. The deparctment shall administer an adcption
pregram for a dog, if the dog meets the {ollowing
conditions:

a. Belongs to a breed eligible for racing under
this chapter.

b. Fails to gualify for racing under this chapter.

c. Has a disposition compatible as a pet residing
within a household.

d. Is free of disease or disability requiring
extensive medical treatment.

2. The department shall accept the ownership ¢f a
dog qualifying uncder this section for purposes of
transferring ownership of the dog without charge to a
person whom the depaxrtment determines will provide the
dog with care and campanionship. A dog shail nct be
transferred to a person for purposes related to
racing, breeding, hunting, laboratory research, or
scientific experimentation. The department shall
transfer information relating to the dog to the new .
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owner.
3. Before transferring cwnership of a dog to a new
owner, the department shall do the following:
a. Record information about the dog when the owner
transfers the dog to the department.
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34 b. Ensure that the dog is sterilized according to

35 accepted veterinary procedures,

36 c. Keep the dog in a sound and healthy conditien, 4
37 including providing the dog with necessary :
38 vaccinations.

39 4. The department may destroy a dog, :if the deog

40 becomes seriously diseased cr disabled or the dog has

P
l_l

not been transferred to 2@ new owner within a period of
time established by the department. The deparwment
snall destroy a dog only by use of euthanasia as
defined 1n section 162.2.

5. The department may cooperate or contract with a 4
pound, animal shelter, or commercial Xennel, as 3
defined 1n section 162.1, to administer this section.

Sec. 10. TFor the fiscal year beglnning July 1,
1989, and ending June 30, 1990, moneys depcsited into
the dog racing promotion fund pursuant tc section

_4_
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1 99D.12 shall be paid by the state racing commission to
the Iowa greyhound association for purposes of
research, education, and marketing of dog racing in
the state, including public reiations, and cther
promotional techniques.

Sec. 1l. Secticon 99D.16, Code 1989, 1s repea-ed.

Sec. 12. Section 8 of this Act applies to tracks
licensed for dog races whose racing season ends on or
after January 1, 1989.

Sec. 13. Licensees affected by the enactment of
secticn 8 of this Act are entitled to & refund cf the
excess taxes paid under section $%9D.15, if a claim for
refund 1s filed with the devartment of revenue and
finance by July 1, 1990.

Sec. 14. Section 11 of this Act appilies
retroactively to January 1, 1989, for tax years
beginning on or after that date.

Sec. 15. This Act, being deemed of immediate
importance, takes effect upon enactment."

2. Title page, line 1, by striking the word
"unclaimed”.

By BERL E. PRIEBE

5-3871 FILED APRIL 24, 1989
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1 Amend amendment S-3871 to Senate File 220 as

[

30
31

follows:

1. Page l, line 4, by striking the word "Section"
and inserting the following:

“Sec. . Section 99D.11, subsection 6,
1989, is amended to read as follows:

6. a. All wagering shall be conducted within the
racetrack enclosure where the licensed race is held,
except as provided in paragraph "b".

b. The commission may authorize the licensee o
simultaneocusly telecast within the racetrack enciosure
for purpose of pari-mutuel wagering a horse or dog
race licensed by the racing authority of another
state. It 1is the responsibility of each licensee to
obtain the consent of appropriate récing officiais in
other states as regulired by the federal Interstate
Horseracing Act of 1978, 15 U.S.C. § 3001-3007, to
televise races for the purpose of conducting pari-
mutuel wagering. A licensee may also obtain the
permission of a person iicensed by the commission to
conduct norse or dog races in this state to televise
races conducted by that person for the purpose of
conducting pari-mutuel racing. However, arrangenents
made by a licensee to televise any race for the
purpose of conducting parli-mutuel wagering are subject

Code

to the approval ¢f the commission, and the commission
may limit a licensee in terms of the number of races
which may be televised, the location from which races
may origlnate, and the number of days that the
licensee may televise races for the purpose of
conducting pari-mutuel wagering. For purposes of the

32 taxes imposed under this chapter, races televised by a
33 licensee for purposes of pari-mutuel wagering shall be
34 treated as if the races where held at the racetrack of
35 the licensee.

. 36 Sec."”

By GEORGE KINLEY

S5-3876 FILEZD APRIL 24, 1989
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S-3874 _

1 Amend amendment S-3190 to Senate File 220 as

2 follows:

3 1. Page 1, line 4, by striking the word "Section"
4 and inserting the following:

5 "Sec. . Section 990.1l, subsection 6, Code

6 1989, is amended to read as follows:

7 6. a. All wagering shall be conducted within the
8 racetrack enclosure where the licensed race is held,
9 except as provided in paragraph "b".

10 b. The commission may authorize the licensee to
11 simultaneously telecast within the racetrack enclosure
12 for purpose of pari-mutuel wagering a horse or dog
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race licensed by the racing authority of another
state. It 1s the responsibility of each licensee to
obtain the consent of appropriate racing officials in
other states as required by the federal Interstate
Horseracing Act of 1978, 15 U.S.C. § 3001-3007, to
televise races for the purpose of conducting pari-
mutuel wagering. A licensee may also obtain the
permission of a person licensed by the commission to
conduct horse or dog races in thls state to televise
races conducted by that person for the purpose of
conducelng pari-mutuel racing. However, arrangements
made by a licensee to televise any race for the
purpose of conducting pari-mutuel wagering are subject

to the approval of the commission, and the commission
may limit a licensee in terms of the number of races
which may be televised, the location from which races
may originate, and the number of days that the
licensee may televise races for the purpose of

31 conducting pari-mutuel wagering. For purposes of the
32 taxes imposed under this chapter, races televised by a
33 licensee for purposes of pari-mutuel wagering shall be
34 treated as if the races where held at the racetrack of
35 the licensee.
36 Sec."

By GEORGE KINLEY
S$-3874 FILED APRIL 24, 1989 2
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SENATE FILE 220

5-3875
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Amend the amendment, S-3190, to Senate File 220, as
follows:

1. Page 2, line 20, by inserting after the word
"run."” the following: "In addition, the races must be
held under the control or jurisdiction of the Iowa
state fair board, established under section 173.1, or
of a society, as defined under section 174.1."

2. Page 2, line 24, by inserting after the word
"tracks." the following: "“Races held at the tracks
must be under the control or jurisdiction of the Iowa
state fair board, established under section 173.1, or
of a society, as defined under section 174.1."

By JOE WELSH

S-3875 FILED APRIL 24, 1989

RULED OUT OF ORDER |4\ iy {{2]130)
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SENATE FILE 220
5-3881

Amend amendment, $-3871, to Senate File 220, as
p follows:

. 1. Page 2, lines 12 and 13, by striking the words
“the harness racing tracks in existence on July 1,
1989" and inserting the following: "qualified harness
racing tracks".

2. Page 2, lines 22 and 23, by striking the words
"the harness racing tracks in existence on July 1,
1989" and 1nserting the following: "qualified harness
racing tracks™”.

il 3. Page 2, by inserting after line 24 the

12 following:

13 "c. For purposes of this subsection, "qualified
14 harness racing track" means a harness racing track

15 that has either held at least one harness race meet
16 between July 1, 1985, and July 1, 1983, or after July
17 1, 1989, has applied to and been approvecd by the

18 racing commission for the allocation of funds under
19 this subsection. The racing commission shall approve
20 an application if the harness racing track has held at
21 least one harness race meet during the year preceding
22 the year for which the track seeks funds under this
23 subsection.”

WO OR ~) O U s o I
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By LARRY MURPHY

S-3881 FILED APRIL 24, 1989
4. ADOPTED | siiieyp | 7))

SENATE FILE 220
S-3882

Amend amendment, S$-3871, toc Senate File 220 as
follows:

1. By striking page 1, line 25 through page 2,
line 30, and inserting the following: “is amended to
read as follows:

2. Winnings forfeited under subsection 1 shall
escheat to the state and be paid over to the directer
of revenue and finance £o be used to reimburse the
commission for the cost of drug testing at the tracks
and to the extent appropriated by =—he general assembly
smar: to pe used for the benefit of the department ol
agriculture and land stewardship to the extent
necessary to administer secticn 99D.22 and the
mainder sna:l be deposited as vrovided in chap:ter
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SENATE FILE 220

$-3878

1 Amend the amendment, S$-3871, to Senate File 220, as
2 follows: .
3 l. Page 2, line 20, by inserting after the word

4 "run." the following: "In addition, the races must be
5> held under the control or jurisdiction of the Iowa

6 state fair board, established under section 173.1, or
7 of a society, as defined under section 174.1."

8 2. Page 2, line 24, by inserting after the word

9 "tracks." the following: "Races held at the tracks
10 must be under the control or jurisdiction of the Iowa
11 state fair board, established under section 173.1, or
12 of a society, as defined under section 174.1."

By JOE WELSH

S-3878 FILED APRIL 24, 1989

ADQPTED
SENATE FILE 220
5-3879
1 Amend amendment, S$-3871, to Senate File 220 as
2 follows:
a 3 l. Page 5, by striking line 6.
B 4 2. Page 5, by striking lines 15 through 17.
By WILLIAM DIELEMAN
$-3879 FILED APRIL 24, 1989
DIVISION A-LOST, DIVISION B-LOST ‘- ;)\LJ—-S{{ @lloﬁg .
SENATE FILE 220
S$—-3880
1 Amend amendment, S5-3871, to Senate File 220 as
2 follows:
3 l. Page 2, by striking lines 31 through 38.

By WILLIAM DIELEMAN
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. SENATE FILE 220

5-3883

Amend amendment, $-3871, to Senate File 220, as
follows:

l. Page 4, by striking lines 10 through 47, and
inserting the following:

"l. The department of agriculture and land
stewardship shall oversee a program to adopt dogs
eligible to race under this chapter. The department
shall solicit applications from nonprofit
organizations to carry out the program. The
department shall select one or more organizations from
each track to implement the program and enter into a
contract with the organization selected.

Funds appropriated for the program shall be used
for the administrative costs of the department to
administer and oversee the program and to compensate
the contracted organization for operating the program.
In making the selection, the department shall assess
the ability of the organization to carry out the
obijectives of the program. The department shall adopt
rules relating to the operation of the program and
oversight of the contracted organization.

2. A contracted organization selected under
subsection 1 shall identify dogs that are potential
candidates for adoption. The contracted organization
shall evaluate each dog to ensure that all of the
following conditions are met:

a. The dog is of a breed eligible for racing under
this chapter.

b. The dog has a disposition compatible as a pet
residing within a household.

Cc. The dog is free of disease or disability
requiring extensive medical treatment,

d. The dog has either raced at one of the tracks
licensed under this chapter or is owned by a resident
of Iowa.

3. After determining that a dog is eligible to be
placed for adoption under this program, the contracted
organization shali attempt to place the dog in a home
suitable for the dog. If a suitable home 1s located,
the organization shall arrange for ownership of the
dog to be transferred from the owner of the dog to the
person who i1s adopting the dog. A dog shall not be
transferred to a person for purposes related Lo
racing, breeding, hunting, iaboratory research, or
scientific experimentaticn. The organizstion shall
transier information reiating to the dog to the new
owner. A dog eligible to race under this cnapter
shall not be given away, except through a contracted
organization.

4. The contracting organization may destroy a dog
-1~
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1f the dog beccmes seriously diseased or disabled or

the dog has not been transferred to a new owner within

a period of time established by the department. The

contracting organization shall destroy a dog only by .
use of euthanasia as defined in section 162.2. The i
department shall maintain a list of all dogs zhat have

been destroyed.

5. Before transferring ownership of a dog to a new
owner, the contracting organization shall do ovoth of
the following:

a. Ensure that the dog is sterilized according to
accepted veterinary procedures.

b. Keep the dog in a sound ard healthy condition,
including providing the dog with necessary
vaccinations.

6. The contracting organization may charge the
adopting person the necessary expenses actually
incurred in having the dog sterilized, vaccinated, or
treated.

7. The department shall pericdically inspect the
operations and records of each contracting
organization to ensure compliance with this section
and to ensure a facility operated by or for the
contracting organization under this program is
complying with chapter 162 and rules adcocpted pursuant
to that chapter. The department may suspend or revoke
the contracting organization's participation in the
program if the department finds the organization is
not complying with the requirements of this section or .
rules adopted by the department.

8. The state and state personnel are not liable
for any c¢laim that might be brought resulting from an
adoption of a dog under this program."

By JIM LIND

S5-3883 FILED APRIL 24, 1989
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SENATE FILE 220
S5-4057

follows:

1. Page 5, by inserting after lire 6, the
fellowing:

"Sec. . any property usec in the cperation

July i fcliowing the effective date of this Act snali
be exempt Ifrcm property taxation beginning January
¢f the assessment year following a referendum ar which
:0 a majority of the voters voting on the guestion cf
1. exemption from property tax cf such property faver <
12 exemption. A referendum on the guestion of exempti

13 from property taxation shall be submitted to tne
14 qualified electors of the county in which the
i5 racetrack 135 located upon receipt by the county

i6 commissioner of electicns of a petition reguesting
17 exemption from property taxat.on of the property used
-8 in the operaticns of the racetrack signed by eiigible
19 electors of the county equal in number to five percent
20 of tre persons in the county who vcted at the iast

21 preceding state general. election. The county

22 commissioner Df electicns shall submit the questicn of
23 the exemption Irom property tax at a state general
24 election or at a special election which may not be

25 heid socner than thirty days after publication of
4 notice of the ballot prcposition.”
" By EUGENE FRAISE

S~-4057 FILED MAY 2, 1989
WITHDRAWN 7.7 _ Céfqoigq[)

SENATE FILE 220
54059

follows:

1. Page 4, by inserting after Line 7 the fol-
lowing:

“d. A tax credit egual to the amount ¢f the

the track's racing season shall be granted. The

—

—

FOO W 00 ~J N WD e 0

amount of credit ailcwed under this paragraph.”
By CALVIN O. HULTMAN

S5-4059 FIL ED MAY 2, 1989 \>

NITEDRAWN );\ 5& (p }8‘4)\

°

r‘ Amend amendment, S$-3871, -5 Serate File 220, as
3
4
5
6 racetrack which is not exemnpt from property tax cn
8
9

Amend the amendmert, 5$-3871, Lo Senate File 220 as

property taxes paid on property used in the cperation
of the racetrack during the fiscal year ending during

city's and county's share ¢f tne tax as provided |
=

paragraph "b" shall each be reduced by one-half of

Page 2




SENATE FILE 220

$-4038
k| Amend Senate File 220 as follows:
2 1. Page 1, by strxkxng lines 1 through 16,
3 2. Title page, line 1, by striking the words "the
4 unclaimed winnings from and”.
BY AL STURGEQON

$-4038 FILED MAY 1, 1939 \

| Sy
muﬁg@cw F2-G o 1843)

5

2
3
4

5=4039

SENATE FILE 220

~4039

Amend the amend - .
Follows: nament, 5-3871, to Senate File 220 as

L. By st :
line 30 7 tiking page 1, line 24 through page 2,

BY AL STURGEON

FILED May 1, 1939

‘1LTT{\1JYCLJ¢A\#)dL‘g3 fj,;%14j[)
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SENATE FILE 220
4905)

Amend amendment, 5-3871, to Senate File 220, as
follows:

i. ?Page 5, by ilnserting after line 6, the
following:

"Sec. . Ary property used in the operation o a
racetrack which Is not exempt from property tax on
July 1 folliowing the effective date of this Act shall
become exempt from property tax beginning with
property taxes payable In the fiscal year beginning
July @ following the effective date of this Act to che
extent as follcws:

1. For the first fiscal year, twenty percent
exempt from propercy taxes,

2. For the second fiscal vyear, forty percent
exemp:.
3.
exempt .
4. fFor rhe fourth fiscal year, eighty percent

exemp: .

5. For the fifth and succeeding fiscal years, one

hundred percent exempt from property taxes."
By MICHAEL GRONSTAL

for the tnird fiscal vyear, sixty percent

4051 FILED MAY 2, 1989
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SENATE FiLE ZZLD

3y MURPHY and LIND
SENATE MAY 2, 1989)

ALL New Language by the Senate

Passed Senate, Date

!
Vote: Ayes li&!

Approv

An Act relating to

pari-mutuel

5 X jZassec
Nays ote:

ed Aﬂmﬁ? A@g I&a i

House,

Ayes ij
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Nays

A BILL FOR

the winnings frem and

wagering at racetracks in

applicability and effective dates.
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S.F. 22() H.F. ‘

dga L Sest.on 1. Section 99D.11, subsection 6, Code 1989, is’

amended tc read as follows:
6. a. All wagering shall be conducted within the
racetrack enclosure where the licensed race is held, except as

provided in paragraph "b",

b. The commission may authorize the licensee to

simultaneously telecast within the racetrack enclosure for

purpose of pari-mutuel wagering a horse or dog race licensed

OO N U s W N

by the racing authority of another state. It is the i

responsibility of each licensee to obtain the consent of |

-
<o

1
appropriate racing officials in other states as required by
the federal Interstate Horseracing Act of 1978, 15 U.S5.C. §

3001-3077, to televise races for the purpose of conducting.

—
'_J

[
b

]
(91

|-
=Y

pari-mutuel wagering. A licensee may also obtain the

permission of a person licensed by the commission to conduct

-
wn

[
(=)}

horse or dog races in this state to televise races conducted

[
~

by that person for the purpose of conducting pari-mutuel

bt
2]

racing. However, arrangements made by a licensee to televise

[
[\s]

any race for the purpose of conducting pari-mutuel wagering

38
<

are subject to the approval of the commission, and the ‘

N
o]

commission may limit a licensee in terms of the number of

N
N

races which may be televised, the location from which races

N
w

may originate, and the number of days that the licensee may

N
%

televise races for the purpose of conducting pari-mutuel

i . _ '

38
LS L

wagering. For purposes of the taxes imposed under this

b
[=)]

chapter, races televised by a licensee for purposes of pari-

~}

[y ]
~}

mutuel wagering shall be treated as if the races were held at

[ 58]
o]

the racetrack of the licensee. _ _ |

Sec. 2. Section 99D.12, subsectidn_Z, paragraph a, Code

w N
=R (s

1889, is amended to read as follows:

W
[

a. GSeventy-five Seventy-three percent shall be retained by

et
%]

the licensee to supplement purses for races won by lowa-

w
¥

whelped dogs as provided in section 99D.22,
Sec. 3. Section 99D.12, subsection 2, Code 1989, is
amended by adding the following new paragraph:

w
rN

w
1931

_l_
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| 12
13
14

16

17
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19
20

21
22

R oty et d,

24

#432725

26

27

| 28
l 29
30

31

32

33

34
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s.r. €20 y.r,

1———————

NEW PARAGRAPH. c¢. Two percent shall be deposited by the
commigsion into a special fund to be known as the dog!racing

promotion fund. The commission each year shall appro@e a
nonprofit organization to use moneys in the fund for fesearch,
education, and marketing of dog racing in the state, including
public relations, and other promotional techniques. The
nonprofit organization shall not engage in political activity.
It shall be a condition of the allocation of funds thét any
organization receiving funds shall not expend the funds on
political activity or on any attempt to influence legislation.

Sec. 4. Section 99D.13, subsection 2, Code 1989, is
amended by striking the subsection and inserting in lieu
thereof the following:

2. Winnings from each racetrack forfeited under subsection
1 shall escheat to the state and to the extent appropriated by
the general assembly shall be used by the department of
agriculture and land stewardship to administer sectioﬂs 99D.22
and 99D.27. The remainder shall be paid over to the
commission to pay the cost of drug testing at the tracks. To
the extent the remainder paid over to the commission, less the
cost of drug testing, is from unclaimed winnings from‘harness
racing meets, the remainder shall be used as providedjin

o the

subsection 3, To the extent the remainder paid over
commission, less the cost of drug testing, is from unclaimed
winnings from tracks licensed for dog races, the commission,
at least quarterly, shall remit one-third of the amount to the
treasurer of the city in which the racetrack is located, one-
third of the amount to the treasurer of the county in which
the racetrack is located, and one-third of the amount to the
racetrack from which it was forfeited. 1If the racetrack is
not located in a city, then one-third shall be deposited as
provided in chapter 556. The amount received by the racetrack
under this subsection shall be used only for retiring‘the debt
of the racetrack facilities and for capital improvements to

the racetrack facilities,
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Sec. 5., Section 99D.13, Code 1989, is amended by adding
the foliowing new subsection: _ _
NEW SUBSECTION. 3. One hundred twenty thousand dollars of

winnings from wagers placed at harness racing meets forfeited

under subsection 1 in a calendar year that escheat to the
state and are paid over to the commission are appropriated to
the racing commission for the fiscal year beginning in that
calendar year to be used as follows:

a. Eighty percent of the amount appropriated shall be
allocated to qualified harness racing tracks, to be used by
the tracks to supplement the purses for those harness races in
which only Iowa-bred or owned horses may run. However,
beginning with the allocation of the appropriation made for
the fiscal year beginning July 1, 1992, the races for which
the purses are to be supplemented under this paragraph shall
be those in which only Iowa-bred two-year and three-year olds
may run. In addition, the races must be held under the
control or jurisdiction of the TIowa state fair board,
established under section 173.1, or of a society, as defined
under section 174.1.

b. Twenty percent of the amount appropriated shall be
allocated to qualified harness racing tracks, to be used by
the tracks for maintenance of and improvements to the Eracks.
Races held at the tracks must be under the control or
jurisdiction of the Iowa state fair board, established under
section 173.1, or of a society, as defined under section
174.1.

¢.  For purposes of this subsection, "qualified harness
racing track" means a harness racing track that has either
held at least one harness race meet between July 1, 1985, and
July 1, 1989, or after July 1, 1989, has applied to and been
approved by the racing commission for the allocation of funds
under this subsection. The racing commission shall approve an
application if the harness racing track has held at least one
harness race meet during the year preceding the year for which

-3=
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the track seeks funds under this subsection.

Notwithstanding section 8.33, unencumbered or unoblligated
funds remaining on June 30 of the fiscal year for whiéh the
funds were appropriated shall not revert but shall be
available for expenditure for the following fiscal year for
the purposes of this subsection. .

Sec., 6. Section 99D.14, subsection 4, Code 1989, is

8 amended to read as follows: _ J
X, Or

10
11
12
13
14
15
16
17
18
19
20
21

22

23
24
25
26
27
28
29
30
31
32
33
34
35

4, No other license tax, permit tax, occupation t
racing fee, shall be levied, assessed, or collected from a
licensee by the state or by a political subdivision, except as
provided in this chapter., All property used in the operation

of a race track shall be exempt from property tax. |

Sec. 7. Section 99D.15, subsection 1, unnumbered paragraph
1, Code 1989, is amended to read as follows:

A tax of six percent is imposed on the gross sum wagered by
the pari-mutuel method at each horse race meeting. The tax

imposed by this seetton subsection shall be paid by the

licensee to the treasurer of state within ten days after the
close of each horse race meeting and shall be distributed as
follows:

Sec, 8. Section 99D.15, subsection 2, Code 1989, is
amended to read as follows:

2, A tax credit of up to five percent of the gross sum
wagered per year shall be granted to licensees licensed for
horse races and paid into a special fund for the purpose of
retiring the annual debt on the cost of construction of the
licensed facility. However, the tax credit is equal to six

percent of the gross sum wagered in a year when the gross sum

wagered is less than ninety million dollars. Any portion of

the credit not used in a particular year shall be retained by
the treasurer of state. A tax credit shall first be assessed
against any share going to a city, then to the share going to
a county, and then to the share going to the state.

Sec. 9. Section 99D.15, Code 1989, is amended by adding

-] - .
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the folliowing new subsection:
NEW 5SUBSECTION, 3. a. A tax is imposed on the gross sum

wagered by the pari-mutuel method at each track licensed for
dog races. The tax imposed by this subsection shall be paid
by the iicensee to the treasurer of state within ten days
after the close of the track's racing season. The rate of tax
on each track is as foilows:

(1) Six percent, if the gross sum wagered in the racing
season is fifty-five million dollars or more.

(2) Five percent, if the gross sum wagered in the racing
season is thirty million dollars or more but less than f£ifty-
five million dollars.

(3) Four percent, if the gross sum wagered in the racing
season is less than thirty million dollars.

b. The tax revenue shall be distributed as follows:

(1) TIf the racetrack is located in a city, one-half of one
percent of the gross sum wagered shall be remitted to the .
treasurer of the city in which the racetrack is located and

shall be deposited in the general fund of the city. One-half
of one percent of the' gross sum wagered shall be remitted to
the treasurer of the county in which the racetrack is located
and shall be deposited in the general fund of the county. The

remaining amount shall be deposited in the general fund of the

state.
(2) TIf the racetrack is located in an unincorporated part
of a county, one-half of one percent of the gross sum wagered N

shall be remitted to the treasurer of the county in which the
racetrack is located and shall be deposited in the general
fund of the county. The remaining amount shall be deposited
in the general fund of the state.

c. If the rate of tax imposed under paragraph "a" is five
percent or four percent, a track shall set aside for retiring
the debt of the racetrack facilities or for capital
improvement to the racetrack facilities the following amount:

(1) TIf the rate of tax paid by the track is five percent,

....5_
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one percent of the gross sum wagered in the racing season
shall be set aside.

(2) If the rate of tax paid by the track is four percent,
two percent of the gross sum wagered in the racing season
shall be set aside.

Sec. 10, NEW SECTION. 99D.27 RACING DOG ADOPTIO%
PROGRAM,

1. The department of agriculture and land stewardlhip

shall oversee a program to adopt dogs eligible to race under
this chapter. The department shall solicit applications from
nonprofit organizations to carry out the program., The
department shall select one or more organizations froj each
track to implement the program ahdkenter into a contract with
the organization selected. _ ‘ o

Funds appropriated for the program shall be used for the
administrative costs of the department to administer and
oversee the program and to compensate the contracted |
organization for operating the program. In making the
selection, the department shall assess the ability of the
organization to carry out the objectives of the program. The
department shall adopt rules relating to the operation of the
program and oversight of the contracted organization,

2. A contracted organization selected under subsection 1
shall identify dogs that are potential candidates for
adoption. The contracted organization shall evaluate each dog
to ensure that all of the following conditions are met:

a. The dog is of a breed eligible for racing under| this
chapter.

b. The dog has a disposition compatible as a pet residing
within a household. _

c. The dog is free of disease or disability requirihg
extensive medical treatment.

d. The dog has either raced at one of the tracks licensed
under this chapter or is owned by a resident of Iowa.

3. After determining that a dog is ellglble to be placed

- y
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for adoption under this program, the contracted organization
shall attewnpt to place the dog in a home suitable for the dog.
If a suitable home is located, the organization shall arrange
for ownership of the dog to be transferred from the owner of
the dog to the person who is adopting the dog. A dog shall
not be transferred to a person for purposes related to racing,
breeding, hunting, laboratory research, or scientific
experimentation. The organization shall transfer information
relating to the dog to the new owner. A dog eligible to race
under this chapter shall not be given away, except through a
contracted organization. _

4, The contracting organization may destroy a dog if the
dog becomes seriously diseased or disabled or the dog has not
been transferred to a new owner within a period of time
established by the department. The contracting organization
shall destroy a dog only by use of euthanasia as defined in
section 162.2. The department shall maintain a list of all
dogs that have been destroyed.

S. Before transferring ownership of a dog to a new owner,
the contracting organization shall do both of the following:

a. Ensure that the dog is sterilized according to accepted
veterinary procedures.

b. Keep the dog in a sound and healthy condition,
including providing the dog with necessary vaccinations. _

6. The contracting organization may charge the adopting
person the necessary expenses actually incurred in having the
dog sterilized, vaccinated, or treated.

7. The department shall periodically inspect the
operations and records of each contracting organization to
ensure compliance with this section and to ensure a facility
operated by or for the contracting organization under this
program is complying with chapter 162 and rules adopted
pursuant to that chapter. The department may suspend or
revoke the contracting organization's participation in the

program if the department finds the organization is not

_...7_
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complying with the requirements of this section or rules
adopted by the department,

8. The state and state personnel are not liable £dr any
claim that might be brought resulting from an adoption of a

deg under this program,

Sec. 11. For the fiscal year beginning July 1, 1989, and
ehding June 30, 1990, moneys deposited into the dog racing
promotion fund pursuant to section 99D.12 shall be paid by the
state racing commission to the Iowa greyhound association for
purposes of research, education, and marketing of dog racing
in the state, including public relations, and other
promotional techniques. _

Sec. 12, Section 99D.16, Code 1989, is repealed.

Sec. 13. Section 9 of this Act applies to tracks licensed
for dog races whose racing season ends on or after January 1,
1989. |

Sec. 14. Licensees affected by the enactment of section 9
of this Act are entitled to a refund of the excess taxes paid
under section 99D.15, if a claim for refund is filed with the
department of revenue and finance by July 1, 1990. |

Sec. 15.  Section 12 of this Act applies retroactively to
January 1, 1989, for tax years beginning on or after that
date. ' .

Sec. 16. This Act, being deemed of immediate importance,

takes effect upon enactment.

" SF 220
-8- : da/cc/26




HOQSE (CLIP SHEET MAY S, 1989 Page 59

W
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SENATE FILE 220
H-4412
1 Amend Senate File 220, as amended, passed, and
2 reprinted by the Senate, as follows:

A 3 1. Page 1, by striking lines 1 through 28.

4 2, Page 4, by striking lines 7 through 13.

ity 3. Page 6, by striking lines 23 through 25 and

6 inserting the following:

7 “2. A contracted organization selected under

8 subsection 1 shall, to the extent funding and space

9 are available, identify dogs that are potential

10 candidates for adoption. The contracting organization

(" 11 shall evaluate dogs referred to it under the program”.

o S

.
K

12 4. Page 8, by striking lines 3 through 5, and
13 inserting the following:
i4 "8. The state, state personnel, the contracting

15 organization, and its personnel are not liable for any
16 claim resulting from the implementation of this
17 program."”
18 5. Page 8, by striking line 13.
i9 6. Page 8, by striking iines 21 through 23.
By COMMITTEE ON WAYS AND MEANS
TABOR of Jackscn, Chairperson

H-4412 TILED MAY 4, 1989

DIVISIONS 4, B, AND C ADOPTED@’_L!,_%QI (pp 2%55‘%-*2(‘5@




HOUSE CLIP SHEET. MAY 5, 1989 Page 80

SENATE FILE 220
AMENDMENT H-4412 TO SENATE FILE 220
FPISCAL NOTE

A fiscal note for AMENDMENT H-4412 TO SENATE FILE 220 15 hercby submitted
pursuant to Joint Rule 17. Data used in developing this fiscal note is
available from the Legislative Fiscal Sureau to members of the Legislature upon

request,

Amendment  H-4412  strikes language which authorized telecast races for
pari~-mutue! wagering, strikes the property tax exemption for property used in
the operation of a race track, strikes the repeal of the tax withholding from
winaings at the track and 1ts retroactive provision and adds language
clarifying the responrsibility of a contracting orgarization which will work
with the adoption of old race dogs and exempts the state and the contracting
organization from iiability under the Racing Dog Adoption Program.

FISCAI. EFFECT:  According to a study completed for the Racing Commission, the
wagering or telecast races would generate a baseline handle of approximately
$37 million. Striking this Section of the Bill would result in not collecting
the 3% collected for the State on the handie which would be approximately $1.8%
million.

Striking the Property Tax exemption would eliminate the loss of revenue to
Pottowattamie County of $230,000.

Striking th~ repeal of the requirement for withholding on individual winnings
at the tracks would 1nsure the collection of between 51 and $2 miillion annually
for the GC@reral Fund, depending on the level of wagering.

The amendment does not effect the distribution of the unciaimed winnings or the
tax credit allowed :¢ the tracks which will result in an estimated reduction to
the Cr-ural fund of $700,000 (n FY 1289 and $2.. militon in FY 199D.

(Source: Racinpg Commission
Department of Revenue) (Ls3 2328s.3, DPW)

FILED MAY 4, 1989 BY DENNIS PROUTY, FIS{AL DIRECTOR
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SENATE FILE 220

H-4430
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Amend amendment, #{-4412, to Senate File 220, as
amended, passed, and reprinted by the Senate, as
follows:

1. Page 1, by inserting after line 18, the

following:
" Page 8, by inserting after line 20, the

following:

"Sec. . Any property used in the operation of a
racetrack which 1s not exempt from property tax on
July ! following the effective date of this Act shall
be exempt from property taxation beginning January 1
of the assessment year following a referendum at which
a majority of the voters voting orn the question of the
exemption from property tax of such property £avor the
exemption., A referendum on the question of exemption
from property taxation shall be submitted to the
qualified electors of the county in which the
racetrack is located upon receipt by the county
commissioner of elections of a petition requesting the
exemption from property taxation of the property used
in the operations of the racetrack signed by ellgibie
electors of the county equal in number to [ive percent
of the persons in the county who voted at the liast
preceding state general election. The county
commissioner of elections shall submit the gquestion of
the exemption from property tax at a state general
election or at a special election which may not be
held sooner than thirty days after publication of

notice of the ballot proposition.""
By OSTERBERG of Linn

H-4430 FILED MAY 4, 1989

ADOPTED;{
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HUUSE CLIP SHEET MAY S5, 1989 Page 60

SENATE FILE 220

H-4423

Amend the Committee amendment, H- <412, to Senate
File 220, as amended, passed, and reprinted by the
Senate, as follows:

1. Page 1, by inserting after line 4 the follow-
1ng:
" Page 4, by inserting before line 14 the

following:

“Sec. . Section 99D.14, Code 1989, 1is amended
by adding the following new subsection:

NEW SUBSECTION. 6. Any property used in the
operation of a racetrack which 1s aot exempt from
property tax on July L following the effective date of
this Act or which becomes taxable property as a result
of a court decision or change of cownership, or the
construction of a new track that is not otherwise
exempt shall be exempnt from property taxation f{or
three years beginning January ! of the assessment year
in which this Act becomes effective or beginning
January 1 of the assessment year in which the property
first becomes taxable as a result of a court decision
or change in owrnership, or the construction of a new
track that is not otherwise exempt, whichever 1is
applicable. During the last assessment year for which
the property is exempt, the county board of
supervisors shail present the gquestion of the
extensicn for an additional ten years of the tax
exemption at a regular state election or a special
election. If a majority of those voting on the
question favor the tax exemption of the property, the
property shall be exempt for an additional ten years.
31 The exemption may be extended for additional ten-year
32 periods in the same manner as was done for the first
33 ten-year period.™"
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By WISZ of Lee
H-4423 FI_ED MAY 4, 1989

LOST 5-4%6! (p q_%)

SENATE FILE 220

H-4427
1 Amend Senate File 220, as amended, passed, and
2 reprinted by the Senate, as follows:
3 1. Page 2, line 25, by inserting after the word
4 "dog" the following: "or horse".

By WISE of Lee
H~4427 FILED MAY 4, 1989

ADQPTED 6%-%{4 LP Q_‘-‘ 61,\/




HOUSE AMENDMENT TO
SENATE FILE 22C
5-4127

1 Amend Senate File 220, as amended, passed, and

2 reprinted by the Senate, as follows:
=143 1. Page l, by striking lines 1 through 28.

2. Page 2, line 25, by inserting after the word
"dog" the following: "or norse".

3. Page 4, by striking lines 7 through 13.

4. Page &, by striking Lines 23 through 25 and
inserting the following:

"2. A contracted organization seiected under
subsection | shall, to the extent funding and space
are avaiiable, identify dogs that are potential
candidates for adoption. The contracting organizat:on
shall evaiuate dogs referred to it under the program".

5. Page 8, by striking lines 3 through 5, and
inserting the Eollow1ng.

"8. The state, state personnel, the contracting
rganizaticn, and its personnel are not liable for any

=

aim resqﬁu,ng from the i1mplementation of this

mummbwm:—-owmumma

Pt gt fmd ped p ot e ped et e

Page 8, by striking lire 13. .
7. Page 8, by inserting after line 20, the
Eollowing:

"Sec. . Any property used in the operation 0 a
racetrack which is not exempt from property tax on
July 1 following the effective date of this Act shall
be exempt from property taxation beginning January 1
of the assessment year following a referendum at which
a majority of the voters voting on the question of the
exemption from property tax of such property favor the
exemption. A referendum on the question of exempzicn
from property taxation shall be submitted to the
qualifieﬁ erecrtors of the county in which
located upon
ci eieci.ons
property
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SENATE AMENDMENT TO HOUSE AMENDMENT TO SENATE FILE 220
H-4464

2
3
4
5
6
7
8
)
0

b b e ped pee
Lo dd B B

Amend the House amendment, S$-4127, to Senate Flle
220, as amended, passed, and reprinted by the Senate,
as follows:

l. Page 1, by striking lire 3, and inserting the
foilowing:

" . Page 1, line 25, by inserting after the
word “"wagering." the following: “The commission shall
nct authorize the simultanecus telecast or televising
°>f and a licensee shail not simultaneously telecast or
televise any hoérse or dog race for the purpose of
conducting pari-mutuel wagering unless the
Simultaneous telecast or televising is done at the
racetrack of the licensee on a day and dur;nq the
time, when there is a horse cr dog racing meet being
heid ar the racetrack.""

2. Page L, by inserting after line 6 the
following:

" . Page 4, by inserting before line 14 the
folleowing:

"Sec. _ . Section 99D.14, Code 1989, is amended
by adding the feollowing new subsection:

NEW SUBSECTION. 6. Any property used in the
operation of a racetrack which is not exempt from
property tax on July 1 following the effective date of
this Act or which beccmes taxable property as a result
of a court decision or change of ownership, or the
construction of a new track that is not otherwise
exempt shall be exempt from property taxation for
three years beginning January 1 of the assessment year
in which this Act becomes effective or beginning
January 1 of the assessment year in which the property
first becomes taxabie as a result of a court decision
or change in ownership, or the construction of a new
track that is not otherwise exempt, whichever is
applicable. During the last assessment year for which
the property is exempt, the county board of
supervisotrs shall present the gquestion of the
extension for an additional ten years of the tax
exemptlion at a regular state election or a speciail
electicn. If a majority of those voting on the
question favor the tax exemption of the property, the
property shall be exempt for an additional ten years.
The exemption may be eztended for additicnal ten-year
periods in the same manner as was c.ne for the first
ten-year period.""

3. Page 1, by striking lines 21 through 44.

4. By renumbering, relettering, or redesignating
and correcting internal references as necessary.

RECEIVED FROM THE SENATE

H-4464 FILED MAY S5, 1989

REFUSED TG CO”Cﬁﬁj ?5 \t’ ,/,’)L/g)
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SENATE FILE 220

S-4140
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Amend the House amendment, S-4127, to Senate File
220, as amended, passed, and reprinted by the Senate,
as follows:

1. Page 1, by striking line 3, and inserting the
following:

" ___. Page 1, line 25, by inserting after the
word "wagering." the following: "The commission shall
not authorize the simultaneous telecast or televising
of and a licensee shall not simultaneocusly telecast or
televise any horse or dog race for the purpose of
conducting pari-mutuel wagering unless the
simultaneous telecast or televising is done at the
racetrack of the licensee on a day and during the
time, when there is a horse or dog racing meet being
held at the racetrack."

By GEORGE R. KINLEY

S-4140 FILED MAY S5, 1989

ADOPTED 5 Jé;gf [p]@Tﬁ)
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SENATE FILE 220

5-4139

1 Amend the House amendment, S-4127, to Senate File
2 220, as amended, passed, and reprinted by the Senate,
3 as follows:

4 1. Page 1, by inserting after line 6 the

5 following:

6 " . Page 4, by inserting before line 14 the

7 following:

8 "Sec. . Section 938D.14, Code 1989, is amended
9 by adding the following new subsection:

10 NEW SUBSECTIGN. 6. Any property used in the

11 operation of a racetrack which 1is not exempt from
12 property tax on July 1 following the effective date of
13 this Act or which becomes taxable property as a result
14 of a court decision or change of ownership, or the
15 construction of a new track that is not otherwise
16 exempt shall be exempt from property taxation for
17 three years beginning January 1 of the assessment year
18 in which this Act becomes effective or beginning
19 January 1 of the assessment year in which the property
20 first becomes taxable as a result of a court decision
Z1l or change in ownership, or the construction of a new
22 track that is not otherwise exempt, whichever is
23 applicable. During the last assessment year for which
24 the property is exempt, the county board of
25 supervisors shall present the question of the
26 extension for an additional ten years of the tax
27 exemption at a regular state election or a special
28 election. If a majority of those voting on the
29 question favor the tax exemption of the property, the
30 property shall be exempt for an additional ten years.
31 The exemption may be extended for additional ten-vyear
32 periods in the same manner as was done for the first
33 ten-year period.""
34 2. Page 1, by striking lines 21 through 44.

By CALVIN O. HULTMAN

S-4139 FILED MAY S, l989ﬂ)

ADOPTED /_) % P Ul'_z

Page




CLIP SHEET MARCH 9, 1989 Page 4

FISCAL NOTE

SENATE FILE 2Z0 REQ. BY SENATOR RRUNER

A fiscal note for AMENDMENT S 3134 TO SENATE FILE 220 1s hereby submizzod
pursuant to Joint Rule 17, Data used in developing this fiscal note s
available [rom the Lepislative Fisca! Bureau to members of the lLegislature uposn
request.

Amendment S 3134 allows the appropriation to the Decartment of Agriculture and
Land Stewardship, for the Native Horse and Dog Breeders Program {approximately
$160,000), to be paid from funds collected as unpaid winnings prior to the
balance being paid over to the Racing Commission.

The Amendment also specifically earmarks $120,000 of the funds paid over to the
Racing Commission. Of <these funds, 80% shall be used for supplementing the
purses for those harness races in which only Iowa bred or owned horses may run
and the remaining 207%7 shall be used for maintenance of and improvements in
narness Ltracks. Only harness racing tracks in existence on July 1, 1989 shall
gualify for these funds.

The Amendment also repeals Section 99D.16, Code of [owa, which includes

winnings from wagering as earned income and subjects them to State and Federal
incame taxes and requires the tracks to collect them. This is made retroactive

'to January 1, 1989,

The Bill would become effective January 1, 1989,

FISCAL EFFECT: The Amendment would reduce the reducticn o the Ceneral Fund by
the amount appropriated to the Department of Agriculzure and Land Stewardship,
or approximately $160,000 annually.

Additionally, the amount of rax revenues genevated {rom winnings at the tracks
may be reduced as 1ndividuals may not honestly repori and pay taxes on the:

#innings. The <tracks would =no longer collect and pay them to the Stata.
(Source: Racing Commission) (LSB 2328s5.2, DPW)

FILED MARCH 8, 1989 3dY DENNIS PROUTY, FISCAL DIRECTOR




SENATE FILE 220
FISCAL NOTE

4 fiscal note for SENATE FILE 220 is hereby submitted pursuant to Joint :
7. Data used in developing this tiscal note is available from the Legislative
fiscal Bureau to members of the Legislature upon request.

Senate File 220 provides that unclaimed winnings from pari-mutuvel wagering at
horse or dog tracks are to be divided equally between the track and the city
and county where the track is located. The State or a political subdivision
would not be able to levy a property tax on track property except as provided
in Chapter 99D, Code of [owa. The Bill also sets the State porticn of the tax
on  the gross sum wagered at a track that is licensed for dom races as a
aracduated tax from 3% to 3% depending upon the gross sum wagered, and that the
3%Z rtax credit allowed tracks licensed for horse races will be 6% !

sum wazgered at the rrack 1s less than 590 miilion, Tracks that receiwve
unclaimed winnings or have a lower tax rate must se: aside a specified amoun:
for retiring of debt at the track or for capital improvements te ihe track.

The Bi1ll also specifies that the provision for the gradua:iaed sta
the tax applies t©o =Iracks whose seascn ends after tha eractmen
The 3i.l rakes effect uvon enactment.

2 pertlon of
of the act,

~
~

fISCAL EPFEC The estirated reducrion in revenues U5 the Cernerai rund will bhe
$696,247 in 1389 and $2,127,640 1a 7Y 1990.

Addirionally, a Lless of §230,000 1in oproper: tax revenue wiil oc 1
Pottowattamie County.

(Source: Racing Commission) (LS8 2328s, DPW)

£ILED MARCH 2, 1989 ¥ 2ROJTY, rISCAL DIRECT




SENATE CLIP SHEET

REPORT OF THE CONFERENCE COMMITTEE
ON SENATE FILE 220
To the President of the Senate and the Speaker of the House
of Representatives:
we, the undersigned members of the conference committee

rr
D

[

appointed to resolve the difference between the Senrate and

‘r

House of Representatives on Senate File 220, a bill for An Ac
relating to the winnings from and the taxes imposed on pari-
mutuel wagering at racetracks in the state and providing
applicability and effective dates, respectfully make the

following report:

1. Trat the Senate recedes from its amendment, H-4464.

2. That the House recedes from 1ts amendment, S5-4127.

3. That Senate File 22, as amended, passed, and reprinted
by the Senate, is amended to read as follows:

L. Page 1, by striking lines 21 through 23, and inserting
the following: “"commission shail limit & licensee (o ten

-

races a caélendar year which races are chcsen by the commissicn

and which aze the same for all licensees approved by the

commission zo".

2. Page i, line 25, by inserting after the word

“wagering." the following: “The commission shail nct

authorize the simultaneocus telecast or televising af and a

iicensee shall not simultanecusly telecast or telev.se any

norse or dog race for the purpose of conducting pari-mutuel

wagering uniess the simultanequs telecast or televising is

dene at the racetrack of the licensee on a day and during the

time, when there is a horse or dog racing neet being held at

the racetracxk.”
J. Page 2, lLine 25, by inserting after the word "dog" the

CCR-1-




SENATE CLIP SHEET MAY 8, 1989 Page 41

following: "or horse".

4. Page 4, by striking lines 7 through 13.

5. Page 4, by inserting before line 14 the following:

"Sec. . Section 99D.14, Code 1989, is amended by adding
the following new subsection:

NEW SUBSECTION. 6. Any property used in the operation of
a racetrack which 1s not exempt from property tax on July 1l
following the effective date of this Act or which becomes
taxable property as a result of a court decision or change of
ownership, or the construction of a new track that is not
otherwise exempt shall be exempt from property taxation for
three years beginning January 1 of the assessment year in
which this Act becomes effective or beginning January 1 of the

assessment year in which the property first becomas taxable as
a result of a court decision or change in ownership, or the
construction of a new track that is not otherwise exempt,
whichever is applicable. During the last assessment year for
which the property is exempt, the county board of supervisors
shall present the question of the extensicn for an additional
ten years of the tax exemption at a regular state election or
a special election. If a majority of those voting on the
question favor the tax exemption of the preperty, the property
shall be exempt for an additional ten years. The exemption
may be extended for additional ten-year pericds in the same
manner as was done for the first ten-year period.”

6. Page 6, by striking lines 23 through 25 and inserting
the following:

"2. A contracted organization selected under subsection 1
shall, to the extent funding and space are available, identify
dogs that are potential candidates for adoption. The
contracting organization shall evaluate dogs referred to it
under the program".

7. Page 8, by striking lines 3 through 5, and inserting
the foliowing:

"8. The state, state personnel, the contracting

crganizaticn, and its personnel are not liable for any claim

CCR —2-
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SENATE CLIP SHEET MAY 8, 1989

vesulting from the implementation of this program.”

8. Page 8, by striking line 13,

9. Page 8, by striking lines 21 through 23.

10. B8y renumbering, relettering, or redesignating and
correcting internal references as necessary.

ON THE PART OF THE SENATE: ON THE PART OF THE HOUSE:

LARRY MURPHY, Chairperson TONY BISIGNANO, Chairperson

GEORGE KINLEY PHIL WISE

BERLE PRIEBE PHIL BRAMMER

CALVIN HULTMAN JOSEPH KREMER

JIN LIND BILL ROYER ( >
lideit 57655 Cpraes) G bl £/e/57 g s

;“. CCR-3-



SERATE VILE

ANl ACT
REL&TING TO THE WINNINGS FROM AND THE TAXES I1MPOSED o
PAR1-MUTUEL WAGERING AT RACTTRACKS IN THE STATE AND
PROVIDING APPLICABILITY AND EFFLCTIVE DATES.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF 10%A:

Sectinon 1. Section 99D.11, subsection 6, Code 1989, is
amended to read as follows:

6. a. 4&ll wagering shall be conducted within the
racetrack enclosure where the licensed race is beld, except ag
provided in_paragraph "bT.

9;_"Tbﬁ_£9T“?i&joﬂ_ﬂay_éEShﬂilﬁe“Eﬂs licensee to

purpose of pari-rutuel wagering a horse or_dog race licensed

by the_racing_authority of anothee state. It is the

the federa) Iptersrate Horseracing Act_of 1878, .5 U.8.C. §
3001-3007, to Yelevise taces for the purpose of conducting
pari-mutuel wagering. A_licensce may also obtain the

norse or dog races in this state 1o selevise vaces condacted

Senate PFile 220, p. 2

by that_person for the purpose of conducting pari-mutuel

caging,  HMowever, acrrangements made by a_licensge to televise

any race for the purpose of conducting pari-mutucl wagering

which races are ehogen by the commission and shich are the
sare for all Yjcensces approved by the coemission to televise
races for tbe purpose of conducting pari-matyel wegering. The
cemnisgion shall oot authorize the simy

televising of and a licensae shall not gimultanpously telecast
or_televise any horse or dog race for the purpuse of
conducling pari-mutuel wagering unless the simultaneous
telecagt or televising is_done at the cacetrack of the

or_dog racing_meet being held at the racetrack;

of the taxes imgosed under this chaptcr, zages televised by a
licensee [ot purpcses of parizmutuel wagering shall be treated
as _if the races were held ab the racetrack of the licensee.

Sec. 2. Section $90.12, subsection 2, paragraph a, Code
1989, is amended to read as follows:

a. Seventy-fiwe Scventy-thcee percent shall be retained by
the licensee to supplement purses for races wob by lowa-
whelped degs as provided in section 90D, 22,

gec. 3. Section 990,12, subsection 2, Code 198%. is
amended by adding the following new paragraph:

NPW PARAGRAPH. c. fFwo percent shali be deposited by the
commission into a special fung to be known as the dog racing
premetion fund. The commissich each year ahall approve a
nonprofit organization to use moneys in the tund for research,
ecducation, and matketing of dog racing in the state, including
public relations, and cther prorotional technigques. The
nonprofit crganizaticn shall not engage in political activity.
It shall be a condition of the allocation of funds that any
arganization receiving funds snall not expend tae funds on

political activity or on any atterpt to influence legislation,




Serate Flle 220, p. 3

Sec. 4. Seclticn 990.13, subsection 2. Code 1489, is
amended oy strik.ong tae subsectien ang mnserting 1 liey
thereof the fsllowiag:

2. Winnings from each tacetrack forfeited under sabsect:.on
I oshall escheat te tne state and to the extent appropriatec by
the general assemsly shall be used by the department of
ajriculture and land stewardsnip tc adrinister secticns 990,27
and 990.27. The remainder shall be paid aver to the
cemnission to pay the cost of drug testing at Lhe tracks. To
the extent the remainder paid over to the commissicon, less -he
cost of drua testing, 15 (rom unclaimed winnings from harness
racing meets, the remainder shall be used as provided in
subsection 3. To the extent the remaindec paid over tc the
cemrission, less the cost of drug testing, is from unclaimed
“inmings frem tracks licensed for dog or hotse races, the
cormission, at ieas: quartrrly, shall remit one—third of the
amcunt to the treasucer of the city in which the racetrack -5
located, one-third of the amount to the treasurer of the
county in which the racetrack is located, and one-third of the
amount to the racetrack from whick it was forfeited., [f the
racetrack is not located in a city, then one-third shall be
deposited as provided in chapter 5536. The amount received by
the racetrack under this subsecticn shall be used cnly far

retiring the debt of the racetrack facilities and for capital

irprovements to the raceirack facilities.
Sec. %, Sectisn 99D0.13, Code 1989, is arended by adding
the following new subsection:

3. One hundred twenty Lhousand dollars of
winnings trom wagers placed at harness racing meets fortfeited
under subsection 1 in a calendar year that escheat to the
state and are paid over 10 the commission are apprepriated to
the racing comrission for the figcal year beginning 1n that
caiendar year to be used a3 follows:

Senate File 230, p. 3

a. Ti1gaty percent of the amount appropriated shall be
allocated to qualified harness racirg tracks, to be used by
the tracks to supplerent the purses €ar LROSE Narness races 1n
which only Iowa-bred or owned horses may run.,  However,
beginning with tne allcecation of Lhe appropriation made for
the fiscal yeur beginning Suly L, 1992, the races for which
the purses are to be supplemented under this paragraph shall
be those in which only Towa-bred two-year and shree-year olds
may cun,  In addition, the races must be held unde: the
contrel or jucisdiction of the Jowa state fait beared,
established under section 173.1, or of a4 scciety, as defined
under seclticn 1713.1.

b. Tuwenty peccent of the amount approptiazed shall be
allocated to qualified harness racing tracks, tc be used by
the tracks for raintenance of and improverents to the traces.
Races peld at the tracks must be under the control or
mwrisdiction of the lowa state fair buard, established under
section 173.1, or of a society, as delined under section
174.1.

¢. For purposes of this subsection, "qualified harness
racing track” means a barness racing track that nas eithec
held at least one harness race meet between July 1, 1985, and
July 1, 1989, or after July !, 1989, has applied to and been
approved by the racing commission for the ailleocatinn of funds
under this subsection. The racing cornission snal: approve an
applicatien if the harness racing ttack has heid az least one
harness race mee¢t ducing the year preceding the year £sr which
the track seeks funds under this subsectlon.

Hotwivhstanding section 8.32, unencumbered ¢r uncbligated
funds reraining on June 30 of the [(iscal year for which the
funds were appropriated shall not rteverc bus shall be
available for expenditure Eor the fcliowing fiscal year €ov
the purposes of this subsection.




Senate File 220, p. b

Sec. . Section 990.14, Code 1989, iu amended by adding
the Eollawing new subBSECLion:

NFW_SUBSECTION. 6. Any property used in the operaticn of
& racerrack which is not exempt from pyoperty tax on July 1
tollowing the effective date of this Act oc which-becomes
taxable property as a result of a court decision or change of
ownership; or the consttuction of a new track that is not
otherwige exempl shall te erempt (1om propecty taxataoco {or
three years peginping Jantary 1ot the ansessment year 1n
which:this At becomes effective or beginning January 1 of the
assessment year in wnich the property Cirst becomes taxable. as
a result of a couzt-decision:cr change in ownership, Gt the
copstryction of a new track that is not otherwiise. exenpl.
whichever.is applicable.. During the last assessment - year . (or
whinch the. property is wxempt, . Lhe county board. wl. supervisors
snall present the: gquestion -of the extension-for-an additional
ten years of the tax exemption at a regular - state election-or
a special elecrion. 1f-a majotity of those. voting on the
question favor the tax exemption of the propecty, the property
spa¥l be exempt for-an additicnal Len years. The -exeaption
may -be- extended for.additicnal ten-year periods in the same
mapnet as was done for the first-ien-year period.

Se¢. 7. Sdction ¥90.15, subsection 1, .unnumbcred paragcaph
i, Cede 1989, .is anended to read as follows:

A'tax of six gercent is imposed on the gress wum wagered by
Lke pari-mutuel cethod at each horse race mpeting. The tax
imposed by this seerton subsecticn shall be paid by the
licensee to the treasurer of state within iLen days after the

Eoliows:

sce. 8. Section 99D.15, subsecticn 2, Cude 1288, 1s
anended to read as follows:

2. & tax credit of up to tive percent of the gross sum
wagered per yedr snhall be granted to licensees licensed (or

senate File 220, p. 6

hotse raeces and paid into a special fund for the purpose of
retizing tne annual debt on The cost of constructian of the

iicensed facility. However, the kax credit 1y egual_to 51X

percent -of Lhe guoss sum wagered in a_yuar when the gooss som

wagered is less than ninety million dollags. Any portios of

the credit -not used in a particulet year shall e retained by
Lhe. treasurer of state. A tax credit shall firest be assessed
against any share goiung to a city, thea Lo the share going to
a county, and then to the share going to the state.

Sec. 9. Sectign 950,15, Code 1789, is amended by adding
Lhe following new subsection:

NEW SHBSTCTICN. . 3. a. A tax is imposed on the. Qross sum
wagured by the. pari-rwtael nethod at mach track. licensed tor
dog races. The tax imposed by this subsection shall be paid
by the. licensee to the treasurer of state.within ten davs
after the close of the track's raclog Season. The ctate of tax.
on each track is &s follows:

(1] Six percent, if the gross sum wagered .in the racing
season is fifty-tive million dollars or more.

{21 Five percent, 1f the gross sum- wageyed in the racing
seasnn -is thirty million dollars or more but less than fFifty-
Five million doilars.

(1) four petcent, if the gross sum-wagered in bthe rac:ng
season is less than thirty million dollars.

b. The tax revenve shall be distriouted as foilows:

(1] 1€ the racetvack is located in a coty, one-half of one
percent. of the gross sum wagered shall te remitted to the
vreasurer of the city 1n which thu ravetrack is lccated and
shall be deposited in the general fund of the city, Cre-half
cf one percent of the grasg sun wagered shall be renitted to
the treasurer of tne county in which the racettack is Iacated
ané shall be deposited in the general fund of Lhe county. The
remaining ancunt shail be deposited in the general fund of the
state.
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(2) 1Z ®ne racetrack 15 _ocated in an unircorgorasesd par:

cf a county, one-haif ¢f one percent of Lhe ¢ross Sun wagered
shall be remitted to the treasurer Of tae county in wh_chk the
racetrack 15 locared and shall be deposited 16 the general
fund of the county. The remaining ameunt ghall e deposited
1n the gencral fund of che state,

¢, If the rarve of tax imposed under paragrag: "a" s (iue
neccent or four peccent, a track shall set aside for reziring
the debc of tie tacetrack facilities or foar <¢apital
improvement to the racetrack facilities the Follawing ammunt

Ly L€ the rate of tax paid by the track is five percont,
one percent ot the gross sum wagered in the racine season
shall be set aside.

(2} Tf the rate of tax paid by the track is four percent,
t=0 peccent of Lhe 5085 cum wagered In the Tacing season
shall be set aside.

$ec. 10. HEW SECTLON, 99D.27 RACING DOG ADOPTION
PROGRAM.

L., The departwent of agriculture and land stewardship
shall ovecrsee a program te adept dogs eligible to race under
this chapter. The depacoment shal: so:icit applications from
aonprofit organizations to carty out the pregram., The

department shall select one or =ore organizations fror each

ttack to implerent the prograr and enter into a contrath with
the organidation selecced.

Funds appropeiated for the program shall be used for the
administrative costs of the department to administer and
oversee tne program and to coppensale tae contraccoed
organizarion for operacing the grogram. In makiang the
selecvion, the department shall assess the abulity of tre
organizetion to carey out the objectives of the orogram.  The
department shall adopt rules relating to the speration of the
program and oversight of the contracted organization,
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2. A contracted arganizatian se.ected arder subsection L
shall, tc the extent funding and space are aval:able, idenuafy
Joge that are potrential vandidates Tor adeprice.  The
ceatracting organizaticn shal?! evaluate dogs referred to it
undel the prograc to ensure tnat al: of the fallowing
conditions are maet:

a. The d4cy s 20 a breed elagible bor racing urder this
chapter .,

0. The dog nas a disedsition compatible as a pet residing
within a kousehold.

c. The dog 15 Eree of disease or disability roguicing
extensive medical treatment.

d. The dog has either raced av one of the tracks licensed
under this chapter or 1s owned by a resident of [owa.

3. Afrer cdetermining that a dog is eligibie to be placed
for adoption under this program, the conktracted organizaticn
shalt attempt to place the dog in a nome suiltable for the dog.
[f a suitable home is lccated, the organization shall arrange
for oWnership ot the dog to e transfetred from the owner of
the dog to the person «ho 15 adopting the dcg, A cog shall
not be transterred to a person for purposes related o racing.
breeding, hunting, lakoratory research, or scientific
expetimentation, The oScrganization shall transfec informaticon
relating to the d¢cg to the new owner. A dog eligible to race
ander this chapter saall not he given away. except through a
contractaed organization.

4. The coniracting organivation may destroy a dog if the
dcg becomes seriously diseased or disabled or the deg has not
been translerred Lo a new owner wichin a gecicd of rime
established by the department. The contracting arganizatien
shatl destroy o dog snly by use Of euthanasia as defined in
section 162.2. The department shall maintain 5 list of all
dogs thar have been destcoved.




Senate File 220, p. 9 Senare File 220, p. 10

%, Before transferring ownership of a dog to a new ownrer, under seceion 990.15, 3f a claim fer refund is frlad with the
the contracting organization shall dc bhotb of the folicwang: department of revenue and finance by July 1, 1990.

4. Tnsuce that the dog is stecilized according to accepted sec. 14. This Act, being deered of imrediate impoitance,
veterinary procedures. takes effect upon enactment.

b. Keep the dog in a sound and healthy condition,
including providing the dog with necessary vaccinations.

%, The contracting organizaticn may charge the udopting e i —
person the necessary expenses actually iscurred in baving the JO ANN ZIMMERMAK
doq srerillzed, vaccinated, or teeaced, President of the Senate

7. The department shall pericdically inspect Lhe
operations and records of each contracting arganization teo
ensure compliance with this section and to ensure a facility e
opecated by or for the contracting crganization uader this DONALD D, AVENSOKR
program is complying with chapter 162 and rules adopted Speaxer of the House
putsuant to that chapter. The depactment may suspend oc
revoie the contracting organizatioa's participation 1n the 1 hecreby certify that this Dill crigirated in the Senate and
program if the department finds the organization is not is known as Senate Pile 220, Seventy-thicd General Assenbly.
complying with the requirements of this section ot rules
adopted by the department.

3. The state, state personnel, the contracting o e

prganization, and i1ts persconel are not liable for any claim JOHN £, DWYER

resulting From the implementation of this pregram. secretary of the Senate
gec. l11. For the fiscal year beginning July 1, 1989, and approved .. 138y
ending June 30, 19290, mcoeys deposited into the deg racing
promoticon fund pursuant to cection 99D.12 shall be paid by the
state racing commission to the Iowa greyhound assoclation for e
purpcses of ressarch, education, arnd rarketing of dog tracing TERRY E. HRANSTAD
in the state, including public velations, and other Governor
promotional technigues.
Sec. 12. Secticn ® of this Act applies to tracks licensed
for dog races whose racing S€as00 ends on or after Januvarsy 1,
1989,
Gec. 13. Licensees affected by the enactment of section 9
of Lhis Act are entitled 10 a refund of the excess taxes paid




