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A BILL FOR

1 An Act permitting a refund of unexpired motor vehicle
2 registration fees to persons who sell their motor vehicles and

3 who will no longer be driving.
4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

. SENATE FILE 2003
S5-5228

Amend Senate File 2003 as follows:

1. Page 1, by inserting after line 19 the fol-
lowing:

"d. The refund shall only be allowed if the owner
provides a statement from a physician licensed under
cpapter 148, 149, 150, or 150A, a chiropractor
licensed under chapter 151, or a physician or
chlropracgor licensed to practice in a contiguous
state, written on the physician's or chiropractor's

10 stationery, stating the nature of the owner's
11 pandicap, or the owner's age, and such additional
12 information as required by rules adopted by the
i3 department."
14 2. Page 1, line 20, by striking the letter "d."
15 and inserting the following: "e."

By RICHARD F. DRAKE

$-5228 FILED FEBRUARY 26, 1990
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S.F. iQO; H.P.

Section 1. Secrion 321.126, Code 1989, is amended by

adding the following new subsection:
NEW SUBSECTION. B8, If a motor vehicle 1is sold by its

owner and the owner will no longer be driving a motor vehicle
because of the owner's age or handicap, the owner in whose
name the vehicle was registered may within thirty days after
the date of sale make claim to the department for a refund of
the sold vehicle's registration fee subject tc the following
limitations:

a. The refund shall be computed on the basls of the number
of unexpired montns remaining in the registration year at the
time the vehicle was sold and shall be rournded to the nearest
wnole dollar. Section 321.127, subsection 1, doces not apply.

5. The owner shall surrender to the department any valid
mctcr vehicle licenses issued to the owner and such otner
information required by the department.

c. The refund shall only be allowed if the owner provides
the credit copy of the registraticn receipt for the vehicle
sold.

d. This subsection does not apply to vehlcles registered
under chapter 326.

EXPLANATION

This bill allows owners of vehicles who sell their motor
vehicles and who will no longer be driving motor vehicles due
to age or handicap, to make claim tc the state department of
transportation for a refund within thirty days after the date
of sale of the motor vehicles. The refund is computed on the
basis of unexpired months remaining in the registraticn year
at the time the vehicle was sold rounded to the nearest whole
doliar. The owner must surrender to the department any valid
motor vehicle license issued to the owner, and the owner rnust
provide the credit copy of the registration receipt for the
veh.cle so0ld. The bill does not apply to motor vehicles

subject to proportiocnal registration under chapter 326,

LSB 70798 73
-i- gk/sc/14
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SENATE FILE 20063

' FISCAL NOTE

A fiscal note for SENATE FILE 2003 is hereby submitted pursuant to Joint Rule
17. Dara used in developing this fiscal note is available from the Legisiative
fiscal Buveau to members of the Legislature upon request.

Senate File 2003 allows owners of vehicles who sell their motor vehicles and
who wiil no longer be driving motor vehicles due to age or handicap, teo make
claim to the Department of Transportation for a refund within thirty days after
the date of sale of the motor vehicles. The refund is computed on the basis of
unexpired months of the registration year at the time the vehicle was sold
rounded to the nearest whole dollar, This biil does not apply ro motaor
vehicles subject to proportional registration under Chapter 326, Iowa Code.

Assumptions

l. 175,000 vehicles a year are sold or junked and not replaced.

2. Tt is estimated that 30% of these vehicles would qualify for the refund,
or approximately 53,000 refunds.

3. Estimated average refund is $20.

4, Addit:onal  administrative costs of 20% above the vrefund would be
generated.

' Fiscal Effect

1, Annual Road Use Tax Fund loss from increased refunds: 53,000 x $20 =
51,060,000

2, Administrative costs (20%): $1,060,000 x 20% = §212,000

3. Total cost: $1,060,000 + $212,000 = $1,272,000

The estimated $1,060,000 Lloss to the Road Yse Tax Fund would decrease the
amount of funds availaple for <cities and counties for road construction.
Currently, cities vreceive 207 of the Road Use Tax Fund formuia allocation and
counties receive 32.5%. The revenue luss to cities and counties through the
implementation of this biil would be as follows:

1. Citiest $1,060,000 x 20% = $212,000
2. Counries: $1,060,000 x 32.5% = $344,500

(Source: Department of Transportation) (L$8 7079s, DLR)

FILED FEBRUARY 13, 1950 BY DENNIS PROUTY, FISCAL DIRECTCR
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Iﬁ’ SENATE FILE 20038

BY SZYMONIAK
(COMPANION TO HF 172)

(AS AMENDED AND PASSED BY THE SENATE FEBRUARY 26, 19S0)
- New Language by the Senate

'."ﬁ}Passed Senate, Da_te 4/.:/90 /1,,/44?) Passed House, Date =z/./ 9oz 5%}
Vote: Ayes 27 Nays /2 Vote: Ayes £ Nays <{‘
Approved . Z £ /9 e
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A BILL FOR

An Act permitting & refund of unexplired motor vehicle
registration fees to persons who sell their motor vehicles and
who will no longer be driving.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

1
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s.r. 200® «u.r.

Section 1. Section 321.126, Code 1989, is amended by .
adding the following new subsection:

NEW SUBSECTION. 8. If a motor vehicle is sold by its
owner and the owner will no longer be driving a motor vehicle

because of the owner's age or handicap, the owner in whose
name the vehicle was registered may within thirty days after
the date of sale make claim to the department for a refund of
the sold vehicle's registration fee subject to the following
limitations:

a. The refund shall be computed on the basis of the number
of unexpired months remaining in the registration year at the
time the vehicle was sold and shall be rounded to the nearest
whole dollar.. Section 321.127, subsection 1, does not apply.
| b. The owner shall surrender to the department any valid
motor vehicle licenses issued to the owner and such other
information required by the department.

¢. The refund shall only be allowed if the owner provides
the credit copy of the registration receipt for the vehicle .
sold.

d. The refund shall only be allowed if the owner provides

|

a statement from a physician licensed under chapter 148, 149,

150, or 150A, a chiropractor licensed under chapter 151, or a
Oy i,

i
phxsician Oor chiropractor licensed to practice in a contiguous
state, written on the physician's or chiropractor's

-]

stationery, stating the nature of the owner's handicap, or the |
I

owner's age, and such additional information as required by

rules adopted by the department.

e, This subsection does not apply to vehicles registered
under chapter 326.

SF 2003
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SENATE FILE 2003

H-5626
4‘ amend Senate File 2003, as amended, passed, and
reprinted by the .Senate, 45 foliows:

1. Page l, by striking evervthing after the
enacting clause and inserting the following:

“gection 1. Section 321.46, subsection 3.
unnumbered paragraph 1, Code 1983, is amended to read
as follows:

The applicant shall be entitled to a credit for
that portion of the registration fee of the vehicle
sold, traded, or junked wit ip-the-atate which had not
expired prior tc the transfer of ownership of the
vehicle. The registration fee for the new
registration for tne vehicle acquired shall be reduced
by the amount of rhe credit. The credit shall be
computed on the basis cf the number of moaths
remaining in the registration year. roundec to the
nearest wnole deiiar. The credit shall be subject to
the followlng iimitations:

Section 32..46, subsecticn 3, paragrapn ¢,
i amended to read as follows:
when -ne amount of the credit 1s compu o
an emount of less than five ten dollars, & € 1
snali be cdisallowed. T

Sec. 3. Section 321.46, subsec
code 1989, is amended to read as d

g. The credit allowed shati-n
amount of the registration fee for
acquiced, .n whicnh case the county .
issue a vehicle registration fee Cf
the excess _amount wnich shall be Vs
subsequent vehic:e recistration

o
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venicle registration fee credit
nontransferavie.
e, 4. Secrion 321.46, subsect:
\s amenced to read as follows:
. An applicant for a new reg:
venicle transierred to the appiican
parent or child of thne applicant, o
raw upon inneritance, devise or beguest.,
appitcant's Spouse, parent or chiid, ©Or by a former
spouse pursuant Lo a decree of dissolutica of
marriage, 15 entitled to a credir to pe applied to the
1 : Z for the transferred vehicie.
: 1 nai he allowed uniess the vehicle

applies is registered within € Lime
~ibsection 1. The credi: shali be
compuisd Inonoe sasis of the number Of upexplred
montns remaianing in the registratinn year of the
former owner conouined from the date tne venicle was
s ransferred, computed to the neares:t whol=s doilar.
...1_




H-5626 .

page 2

The credit shati-aeot may GXCPEd the amount of the
registration fee for the transferred venicle, _in which
case the county treasurer ;h@;luggPue_g_gggigkg

regxstratxon Fee credit receipt [or the excess amount

.-._..___ T —— e — ————

which shall bhe VaLlC fcr use in a syopsequent vehxutﬂ
registration by the aQEllCant. A vehicle \p:{.}ra.lun

credit receiof is non: cansferebly.  When “ha 3moUnE of

1
2
3
4
5
6
7 _
8 the credit is computéd to de an amounc o= less Lhan
9 £tve ten dellarsz, the ceedit snall he dizallowerd. The
10 credit shall not te sold, 4rensferced, ;: assiqned to
il any cther person.
L2 Sec. 5. Section 321.126, urnumbered paragraun 1,
13 Coce 1589, is amended w0 read as rzilows:
14 Relfunds of unexpired wvwenicl?r veglstration foes
15 shall be ailowed i~ accordance with Tiis secuiodn,
16 except that nc refund shall b2 allowed and peid ¥ tihe
_ 17 unused portion of the fee is &8s thas five [=2n
' 18 doliars. Subsectiznzs 1 and 2 f0 not 4pply nu mRIGr
: 19 velilcles registersd ov Lhe Cuuniy treasure.. e
¢S celunds shall oe rmace ez follcocws:
2% Sec. 6. Section 210126, subsec:
22 paragraph 1, Code "985 13 amended :
23 it a vehiclie s ool or junved 2
A velNigla 12 G0T pulenanea W oinln rhe
25 4o cepracemEnt-9es s e -fya-beiiegros % -
29 ana*}&grz Sravine-far e ss-resragesen e ==
20 £oilowing the dute oo 53i¢ 9 IuRAing, The owrl  in
28 whose rame th» vy w35 registerel, aifter tne
29 exoiration f the v-Cay Seciod, May wouAizeeter e
3 days-aiter- thaedus Fosate-aroidaring make ciiaim od
2L othe deparomens for p orefund cf 4he sold or iunkad
32 veniclz's regisnrsiion fee supiect T3 the folicwing
A3 limizazions
34 Sec. 7. S2ct gn 32UL1I6. fupsaciine 5. caragraph
13 b, Code 1933, s wascasd DY 3ITIRING TRE DATAGIADE
36 Sec. 8 Secripn 121 .12a, IuDSeCLISn B, parajiann
2T o, Code 1983, is amsnded to -2ad as fcllcws
i8 C. Tne relund siail o oniy 09 aliowed 1D the owoers
* 39 prevides the cred:it (opy 30 L@ Tefisnianiin oeoelpt
50 for the venicle sold or iunkes anrd-2-nastaceny-sf-cna
3l regz3cration-ceceinn-Sur-cae-raptacenent-venicte,
52 Sec. 3. Sectien 321.125., subsecticn 6, Code 19867,
<3 s amended oy adding the Isllilowling new paragragh
A4 tmmedieteiy following paragragsn < and reletzering the
15 subseguent paragraphn:
15 NTW PARAGRAPH., ¢. The rectund snall only e
47 allowec 1T "ne owner makes cliaim for the refund wrinin
¥+8 six morcihs alter the date 5I nhe vehicle's saie or
<9 junkiac.
50 Sec. 0.
e 3
: This Act takes etfect January 1, 1991,
2 2. Title page, jine i, by inserting after tre
S word "refund” the following: “or credit”.
4 . 3. Title pagae; by striking lines 2 and 3 and
5 inserting the foilnwing: “registration fees cc
b persons who cell, irade, or junk their motoc vehicies

~—

and providing an egfect:ve date."”

o . , . By COMMITTEE ON TRANSPORTHTIO
x<MWZA'A.a¢»~¢a4 L, 57T V%Q?nfm KOENIGS of Mitchell, Chairpevson
H-9626 FILED MarRCH 13, 1430 -
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BOUSE AMENDMENT TO
SENATE FILE 2003

5-5580

Amend Senate File 2003, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 1, by striking everything after the
enacting clause and inserting the following:

"Section 1. Section 321.46, subsection 3,
unnumbered paragraph 1, Code 1989, is amended to read
as follows:

The applicant shall be entitled to a credit for
that pertion of the registration fee of the vehicle
sold, traded, or junked within-the-state which had not
expired prior to the transfer of ownership of the
venicle, The registration fee for the new
registration for the venicle acquired shall be reduced
by the amount of the credit. The credit shall be
computed cn the basis of the number of mcntns
remaining in the registration year, rounded to the
nearest whole dollar. The credit shall be subject to
the following limitations:

Sec. 2. Section 321.46, subsection 3, paragraph c,
Code 1989, is amencded to read as follows:

¢. When the amount of the credit is computed to ve
an amount of less than £4ve ten dollars, a credit
shall be disallowed. T

Sec. 3. Section 321.46, subsection 3, paragraph e,
Code 13989, is amendec to read as folilows:

e. A credit shall ncr be allowed to any person who
t3-eiigipbte has made ciaim to receive a refund7-apon
ptoper-appiicat:er— uncer section 321.126.

Sec. 4. Section 32i.46, subsection 3, paragraph g,

Ccde 1989, is arended by siriking the paragraph and
inserting the following:

a. If the credit allowed exceeds the amount of ctne
registration fee for tne venlicle acquired, the cwaer
m3y claim a refund under section 321.126, subsection
6, for the helance =f the credit.

Sec. 5. Secticn 321.45, subsechion b, Code 13893,
s amended tgo read xs Follows:

5 An appillcan: Ior a new reglstraticn for a
vehicle hnreasicured o the applicant by a spouse,
parent or cnsld ol the apolicant, or by operation of
iaw upsGn Lnheritance, devise or beguest, Lrem Lhe
applicant’'s spouse, parent or child, 2v ov a formaer
SPCuSe pursieant o a decree of dissolur on of
Tarrlage, 13 entitled o a credit to be appiied to the
recgistration fee for the t:aﬁs‘erred moaicle. A
credlt shall not be alicwed unless ©°  vehicle to
which the credit applies 1is Eeng;Ech within the time
specifled under subsection 1. The credit shail be
computed on the basis ¢f the number of unexpired
mONLNs remaiaing la the registration vear of the

— 7 -
-
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$-5580

Page 2

former owner ccmputed from the date the venicle was
transferred, :

—

cmputed to the nearest whole dotlar.
The credit shati-net may exceed the amount of the
registration fee for the transferred vehicle, When
the amount of the credit is computed tc bée an amount
of less than £:ve ten dollars, the credit shall be
disailowed. The credit shall not be sold,
transferred, or assigned to any other person.

Sec. 6, Section 321.126, unnumbered paragrapin 1,
Code 1989, is amended to read as follows:

Refunds of unexpired vehicle registration fees
shall be allowed in accordance with this section,
except that no refund shall be allowed and paid if the
unused portion of the fee is less than five ten
dollars. Subsections 1 and 2 do not apply to motor
vehlcles registered by the county treasurer. The
refunds shall be made as follows:

Sec. 7. Section 321.126, subsection 6, unnumbered
paragraph 1, Code 1989, is amencded to read as follows:
20 I1f a vehicle is sold or ijurnked and a repiacemen:

21 vehicle 1is not purchased within the thirty cays atter
22 a-repiacement-vehtcie-has-been-purehased-and-she-trtie
23 and~regrstration-for-tne-replacement-vehitete-tusued

24 foiiowing the date of sale or junking, the owner in

25 whose name the vehicie was recistered, after the

26 expiration of the thirty~day period, may withia-thirey
27 days-afrer-the-cate-of-sate-or-Junking make claim to
28 the department for a refund cf the sold or junkad

29 vehicle's registration fee. Aalso if the owner of a

30 vehicle receives a vehicle registration fee credit

31 under section 321.46, subsection 3, and the cred:it

32 allowed exceeds the amount of the reglstration fee for

WO~ &S W DWW~ o e bt
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33 the vehicle acquired, the owner may ciaim a refung for

34 the baliance of the credit. The refund is supiject to
35 the following limitations:

36 Sec. 8. Section 321.126, subsection 6, paragraph
37 a, Code 1989, is amended to read as follows:

38 a. Phe If a vehicle registration fee credit has
39 not been received by the owner of the vehiclie under

30 section 321.46, subsection 3, the refund shall be

4. computed on the basis of the number of unexpired

42 mcnths remaining in the registrat:ion year at the time
43 tne venlcle was scld or junked amd. The refund shal:i
¢4 be rounded to the nearest whole dollar., Sect:icn

45 321.127, subsecticn 1, does not appiy.

46 Sec. 9. Section 321.126, subsection 6, paragrapn
47 b, Code 1989, :s amended by striking the paragraph.
48 Sec. 10. Section 321.126, subsection 6, paragraph
49 ¢, Ccce 1989, is amenced to r=2ad as follows:

50 c. The refund shall only be allowed if{ the owner

-2-
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SENATE CLIP SHEET MARCH 21, 1890 Page 3

5$-5580
Page 2 .
1 provides the-cred:it a copy of the registration receipt
2 for the vehicle sold or junked and-a-photecepy-of-the
3 registratioen-receipt-for-the-repitacement-vehicie.
4 Sec. 11. Section 321.126, subsection 6, Code 1989,
5 is amended by adding the following new paragraph
6 immediately following paragraph ¢ and relettering the
7 subsequent paragraph:
8 NEW PARAGRAPH. d. The refund shall cnly be
9 allowed Lf the owner makes claim for the refund within
10 six months after the date of the vehicle's sale,
11 trade, or junking.

12 Sec. 12.

13 This Act takes effect January 1, 1991."

14 2. Title page, line 1, by inserting after the
15 word "refund" the following: “or credit".

16 3. Title page, by striking lines 2 and 3 and
17 inserting the following: “registration fees to

18 persons who sell, trade, or junk their motor vehicles

19 and providing an effective date.”
RECEIVED FROM TEE HOUSE

S-5580 FILED MARCH 20, 1990 _ A eA
Lo LA Comcnd Jvéz.(f-Az%ﬁ)?ﬁrz;w-Zfﬁb«wuﬁdeﬁfdﬂ-CQ)?“””

ﬂﬂﬂ‘w.‘.a_a%-c_-_.‘;‘-vﬂ CMQ‘\_M‘__Q__ $f \/.?,P oA g )




SENATE PILE 2002

AN ACT
PERMITTING A REFUND OR CREDIT OF UNEXPIRED MOTOR VEHICLE
REGISTRATION PEES TO PERSONS WHO SELL, TRADE, OR JUNK THEIR
MOTOR VEHICLES AND PROVIDING AM BFFECTIVE DATE,

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF 10WA:

Section 1. Section 321.46, subsection 3, unnumbered
paragraph 1, Code 1989, is amended to read as follows:

The applicant shall be entitled to a credit for that
portion of the registration fee of the vehicle sold, traded,
or junked within-the-atate which had not expired prior to the
transfer of ownership of the vehicle. The registration Fee
for the new regigtration for the vehicle acquired shall be
reduced by the amount of the credit. The credit shall be
computed on the basis of the number of months remaining im the
registration year, rounded to the nearest whole dollar. The
credit shall be subject to the following limitationa:

Sec. 2. Section 321,46, subsection 3, paragraph c, Code
1989, is amended to read as follows:

¢. When the amcunt of the credit is computed to be an
amount of less than £ive ten dollars, a credit shall be
disallowed.

Sec. 3. Sectieon 321.46, subsection 3, paragraph e, Code
1989, is amended to read as follows:

e. A credit shall not be allowed to any person who tsa
eligibie has made claim to receive a refundy-upon-proper
appiteattony under section 321,126, .

Sec. 4. Section 321,46, subsection 3, paragraph g, Code
1989, is amended by striking the paragrapb and inserting the
following:

Senate File 2003, p. 2

g. 1If the credit allowed exceeds the amount of the

tegistration fee for the vehicle acquired, the owner may claim

4 refund undet section 321.126, subsection 6§, for the balance
of the credit.

Sec. 5. Sectlion 321,46, subsection 6, Code 1989, is
amended to read as follows:

6. An applicant fot a new registration for a vehicle
transferred to the applicant by a spouse, parent or child of
the applicant, or by operation of law upon inheritance, devise
or bequest, from the applicant's spouse, parent or child, or
by a former spouse pursuant to a decree of disaclution of
marriage, is entitled to a credit to be applied to the
registration fee for the transferred vehicle. A credit shall
not be allowed unless the vehicle to which the credit applies
is registered within the time specified under subsection 1.
The credit shall be computed on the basis of the number of
unexpired months remaining in the registration year of the
former owner computed from the date the vehicle was
transferred, computed to the nearest whole dollar. The credit
shali-not may exceed the amount of the registration fee For
the transferred vehicle. When the amount of the credit is
computed to be an amount of less than five ten dollars, the
ctedit shall be disallowed. The credit shall not be sold,
transfecrzed, or assigned to any other person.

Sec. 6. Section 321.126, unnumbered paragraph 1, Code
1989, is amended tc tead as follows:

Refunds of unexpitred vehicle registration fees shall be
allowed in accordance with this section, except that no refund
shall be allowed and paid if the unused portion of the fee is
less than €ive ten dollars. Subsections 1 and 2 do not apply
to motor vehicles registered by the county treasuter. The
refunda shall be made as follows:

Sec., 7. Section 321.126, subsection 6, unnumbered
paragraph 1, Code 1989, is amended to read as follows:




Senate File 2003, p. 3

1€ a vehicle i3 sold or junked and a replacement vehicle is

not purchaged within the thirty days after-a-repiacement
vehicie-has-been—purchused—and-the—titie-and—reqistration-for
the-repiecement-vehicte-issved following the date of sale or

unking, the owner in whose name the vehicle was registered,
unking .

thirty-days-after-the-dake-of-sate-or-Junking make claim to
the department for a refund of the sold or junked vehicle's
registration fee, Also if the owner of a vehicle receives a

vehicle registration fee credit under section 321.46,
gubsectlon 3, and the credit allowed exceeds the amount of the

registration fee for_the vehicle acquired, the owner may claim
The refund is subject

to the following limitations:

gec. 8. Sectlon 321.126, subsection 6, paragraph a, Code
1989, is amended to tread as follows:

a. ®he If a vehicle registration fee credit has not been

received by the owner of the vehicle under section 321,46,
subsection 3, the refund shall be computed on the basis of the

number of unexpired months remaining in the registration year
at the time the vehicle was sold or junked and. The refuynd
shall be rounded to the nearest whole dollar. Sectlon
321.127, subsection 1, does not apply.

Sec. 9. Section 321,126, subsection 6, paragraph b, Code
1989, is amended by striking the paragraph.

Sec. 10. Section 321.126, subsection 6, paragraph c. Code
1989, ias amended to read as follows:

¢. The refund shall only be allowed if the owner provides
the-credit a copy of the registration receipt for the vehicle
sold or junked and-a-photocopy-of-the-registeation-receipt-for
the-repiacement-vehicie,

Sec. 11. Section 321,126, subsection 6, Code 1989, lsa
amended by adding the following new paragraph immediately
following patagraph c and relettering the subsequent
pacagraph:

Senate File 2003, p. 4

NEW_PARAGRAPH. d. The refund shall only be allowed if the
owner makes claim Eor the refund within 8ix months after the
date of the vehicle's aale, trade, or junking.

Sec. 12.

This Act takes effect January 1. 1991,

JO ANN ZIMMERMAN
President of the Senate

DONALD D. AVENSOH
Speaker of the House

I hereby certify that this bill originated in the Senate and
is known as Senate File 2003, Seventy-third General Assembly.

JOHM F. DWYER
Secretary of the Senate
1990

TERRY E. BRANSTAD
Governot




