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A BILL FOR 

An Act specifying that under certain circumstances a city is not 

contiguous to another for purposes of a local option sales and 

services tax. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SENATE FILE 167 
B-3937 

1 Amend Senate File 167, as passed by the Senate, as 
2 follows: 
3 1. Page 1, by inserting after line 20 the 
4 following: 
5 "Sec. • Section 422B.l0, Code 1989, is amended 
6 by adding the following new subsection: 
7 NEW SUBSECTION. 6. Receipts of a local option 
8 sales tax received by a local governing body as a 
9 result of subsection 3, paragraphs "a" and "b", shall 

10 be used by that governing body for the benefit of the 
11 area whose population was used to determine that 
12 share." 
13 2. Title page, line 1, by inserting after the 
14 word "Act" the following: "relating to local option 
15 sales and services taxes, by". 
16 3. Title page, line 3, by inserting after the 
17 word "tax" the following: ", and by providing for the 
18 distribution for tax receipts". 
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S.F. /117 H.F. 

l Section 

2 amended to 

1. Section 422B.l, 

read as follows: 

subsection 2, Code 1989, is 

3 2. A local option tax shall be imposed only after an 

4 election at which a majority of those voting on the question 

5 favors imposition and shall then be imposed until repealed as 

6 provided in subsection 5, paragraph ''a". If the tax is a 

7 local vehicle tax imposed by a county, it shall apply to all 

8 incorporated and unincorporated areas of the county. If the 

9 tax is a local sales and services tax imposed by a county, it 

10 shall only apply to those incorporated areas and the 

11 unincorporated area of that county in which a majority of 

12 those voting in the area on the tax favor its imposition. For 

13 purposes of the local sales and services tax, all cities 

14 contiguous to each other shall be treated as part of one 

15 incorporated area and the tax would be imposed in each of 

16 those contiguous cities only if the majority of those voting 

17 in the total area covered by the contiguous cities favor its 

18 imposition. For purposes of the local sales and services tax, 

19 a city is not contiguous to another city if the only road 

20 access between the two cities is through another state. 
3137 7 

21 EXPLANATION 

22 Under present law when the question of the imposition of a 

23 local sales and services tax is submitted to the voters, all 

24 cities contiguous to each other are treated as one 

25 incorporated area and the tax is imposed or not imposed 

26 depending upon the vote in the total area and not each city. 

27 The bill provides that a city is not contiguous to another 

28 city if the only access roads between them are through another 

29 state. 
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S1:NA'f:: f"JLF: 1&1 

AN AC'T 

SPF:Cifo~'llNG 'l'HAT UNDER C£!(T/\IN CIRCtJ."'ST/\NCF.S :\ l:!-rY IS HOt 

CON'l'IGUOIJS TO ANOTUI:R FOR PURPOSES OF A LOCAL OPTION 

SAL~S ANO SERVJCF.S TAX. 

B£ I'r LNACTf:r> 8\' 'l'HF. GENf:RAL ASSEMBLY OF TtH: STAn: OF IOWA: 

Section 1. ScctLon 4228.1, subsection 2. Cod~ 1989, i5 

ameni..I<-J to read ~s follows: 

2. 1\ local opt ion tax shcl:~l be imposed only aftPc <Hl 

~!ll~t:tion at wh1ch .1 m~1jority of those votinq on the quPst.ion 

favors imposit.1on .and shall t~hPn he lmposed until r~p~alPd .-1s 

provided in subsecti(Jn 5, paragraph ''a'', If Lhe t..itx is a 

local v~hicl~ t.i.lx imposed by a county, tt. shall apply to ~111 

incorporat.f!d and unincorporalf~d are.-1s ot t.hP. county. If t.h(~ 

tax lS a local s.alo.:-s and services tax imposed by a county, it 

sh;d 1 only cspply to tho:,e u. :orpor<HPd <lr~as anrl the 

unincorporat.P.d .ued of tr•at county in wh1ch a m...1jority of' 

tho!;e vottnq 1n t.he dtea on t.hP lclX favor its imposition. For 

purposeg c>f the l0cal salP.s and s~rvices t.-lx, dll citi~s 

contiguous to e.1ch other sh,;.ill be t.reat~~d as Il<lrt of one 

incorpor..lte-d area ~nd the t.ciX wo11id bt~ .impo:~ed in each ot 

thosl~ contiquous ci~ie!J. only if 1.h~ maJority of ·.h~>~>e votinq 

in t.h~~ tot.ai .arP.it c:;Jv~red hy t.h~ (:()nt.iguous c~t.le~;. fav<H its 

• 
Senat~ f1le 161, p. 2 

1mpo~ i t.1 cr.. ~o_r:__..2_~~(l.~_?~!-'~ ()[ t~!~. ~-?~~-~~ _~_;<Jl_,~'~'; ,)nd _;;C:I_'~_!C~~--':-~:::.!. 

~ Yl t.y lS ~<.?!·---~Ofl_~-~9~-~-~. _to -~not._~~-~-E!.!~- ~f._ _t. hP. <?!' l:Y. .!.?.a~ 
~c_r;__~·s.'!!:. bet w_13~1) __ !~h_':_!.':'?_S:}_t 1 ~~-s is t tl_l'_(:_l~9~ -~~_n()t h_e-r __ ::; t~~!_t:..£_. 

JO ANN ZIM.~f::HMAN 

Pc~sidE:nt o! the S~nate 

I>ONAJ,O U. AVt:NSON 

Sp~:>-~ker of t:h~ Hou-.;~ 

I hereby certify that t.his b1ll orig1natPd 1n the Senate and 

IS )l.nown as SPnat(~ F'ih• 167. Stc>vPnt.y-third Getu~ral Assembly. 
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