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1 Section 1. Section 98.22, subsection 1, Code 1989, is 

2 amended to read as follows: 

3oq~3 1. If a person holding a permit issued by the department 

4 under this division, including a retailer permit for railway 

5 car, has willfully violated section 98.2, the department shall 

6 revoke the permit upon notice and hearing. If the person 

7 violates any other provision of this division, or a rule 

8 adopted under this division, or is substantially delinquent in 

9 the payment of a tax administered by the department or the 

10 interest or penalty on the tax, or if the person is a 

11 corporation and if any officer having a substantial legal or 

12 equitable interest in the ownership of the corporation owes 

13 any delinquent tax of the permit-holding corporation, or 

14 interest or penalty on the tax, administered by the 

15 department, the department may revoke the permit issued to the 

16 person, after giving the permit holder an opportunity to be 

17 heard upon ten days' written notice stating the reason for the 

18 contemplated revocation and the time and place at which the 

19 person may appear and be heard. Phe-heBr±ng-~hB~~-be-held-±n 

20 the-ee~nty-o€-the-~erm±t-ho~deri~-p~Bee-o€-b~~±ne~~ 7-or-±n-B 

21 eo~nty-±n-or-thretlgh-wh±eh-±t-trBn~aet~-b~~±ne~~· The hearin~ 

22 before the department may be held at a site in the state as 

23 the department may direct. The notice shall be given by 

24 mailing a copy to the permit holder's place of business as it 

25 appears on the application for a permit. If, upon hearing, 

26 the department finds that the violation has occurred, the 

27 department may revoke the permit. 

28 Sec. 2. Section 98.37, Code 1989, 1s amended to read as 

29 follows: 

30 98.37 CERTAIN OFFENSES AND PENALTIES PROVIDED. 

31 A person who violates a provision of this division is 

32 guilty of a ~±mple-m±~demeaner fraudulent practice unless 

33 otherwise provided in this division. 

34 Sec. 3. Section 98.44, subsection 3, Code 1989, 1s amended 

35 to read as follows: 
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1 3. A person without this state who ships or transports 

2 tobacco products to retailers in this state, to be sold by 

3 those retailers, may make application for a license as a 

4 distributor, be granted ~~en a license by the director, and 

5 thereafter be subject to all the provisions of this division 

6 and entitled to act as a licensed distributor,-p~ev±ded-the 

7 per~on-f±±e~-proo€-w±tn-the-per~en~~-app±ieation-tnat-the 

8 pe~~en-ha~-appointed-the-~ee~etary-o€-~tate-for-tne-~e~v±ee-ef 

9 proee~~-re~atin9-to-any-matter-or-±~~~e-a~i~tn9-ttnder-th±~ 

10 d±~±~±on~--A-fere±9n-eerperat±en-app±y±n9-fer-a-dist~±b~te~~s 

11 ±±een~e-need-net-q~a±±fy-a~-~tten-±f-±t-€±±e~-the-p~ee£-ef 

12 appe±ntment-ef-the-~eereta~y-e£-~tate-fer-~e~~±ee-e£-preeess 

13 a~-pre~±ded-±n-th±~-~~bd±v±~±en. 

14 Sec. 4. Section 324.4, unnumbered paragraph 2, Code 1989, 

15 is amended to read as follows: 

16 A-±±eense-sha±±-not-be-±~stted-±f-the-app~±eant-is-a-£ore±9n 

17 eerperat±en7-~n±ess-±t-±s-at-the-t±me-preper±y-q~a±±f±ed-~nder 

18 the-±aw~-ef-th±~-state-te-de-b~s±ness-±n-th±s-state~ The 

19 department may deny the issuance of a license to an applicant 

20 who is substantially delinquent in the payment of a tax due, 

21 or the interest or penalty on the tax, administered by the 

22 department. If the applicant is a partnership, a license may 

23 be denied if a partner owes any delinquent tax, pena±ty-or 

24 interest, or penalty. If the applicant is a corporation, a 

25 license may be denied if any officer having a substantial 

26 legal or equitable interest in the ownership of the 

27 corporation owes any delinquent tax, interest, or penalty of 

28 the applicant corporation. 

29 Sec. 5. Section 324.17, subsection 7, Code 1989, is 

30 amended to read as follows: 

31 7. A refund shall not be paid with respect to motor fuel 

32 or special fuel purchased more than three four calertdar months 

33 prior to the date the claim was filed with the department. 

34 Sec. 6. Section 324.36, subsection 2, Code 1989, is 

35 amended to read as follows: 
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1 2. APPLICATION. Application for a special fuel dealer's 

2 license or a special fuel user's license shall be made to the 

3 department. A special fuel dealer's license or a special fuel 

4 user's license, whichever is applicable, shall be required for 

5 each separate place of business or location where special 

6 fuels are regularly delivered or placed into the fuel supply 

7 tank of a motor vehicle or aircraft. However, if a special 

8 fuel dealer also operates one or more bulk plants from which 

9 the distribution of a special fuel is primarily by tank 

10 vehicle, the special fuel dealer need not obtain a separate 

11 license for any of these plants not provided with fixed 

12 equipment designed for fueling vehicles or aircraft. Upon 

13 written application and 'at the discretion of the director, a 

14 special fuel user whose business operations require mobile 

15 special fuel storage may obtain a single special fuel user's 

16 license to be issued to the user's permanent principal place 

17 of business. Upon written application and at the discretion 

18 of the director, a special fuel dealer may be issued a special 

19 license to dispense fuel from a tankwagon into the fuel Stlpply 

20 tank of a motor vehicle. The special li<;.~_!l_§~ sh_~_~l be _ _i__~~~~d 

21 for the dealer's place of business and all of the provisions 

22 of this division apply to the dispensing of fuel from 

23 tankwagons. A special fuel dealer is not required to obtain a 

24 special license to dispense fuel from a tankwagon into the 

25 fuel supply tank of an aircraft. 

26 Sec. 7. Section 324.65, unnumbered paragraph 2, Code 1989, 

27 is amended to read as follows: 

28 The appropriate state agency shall not remit any part of a 

29 penalty for delinquent payment ~hefe if the delinquency 

30 results from the fact that a check given in payment is not 

31 honored because of insufficient funds in the account upon 

32 which the check was drawn. However, if it appears as a result 

33 of an investigation ef-f~em-a-pfepeMdereMee-ef-~he-e~±deMee 

34 add~eed-et-a-heer±ft9 that there has been a deliberate attempt 

35 on the part of a licensee or other person to evade payment of 
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1 fuel taxes there shall be added to the assessment against the 

2 offending person and collected a penalty of seventy-five 

3 percent of the tax due. Any ~ report required of licensees or 

4 persons operating under di~±~±on~-f,-ff-and division III, upon 

5 which no tax may-be is due, is subject to a penalty of ten 

6 dollars if the report is not timely filed with the app~op~±ate 

7 gtate-a9eney state department of transportation. 

8 Sec. 8. Section 324.67, Code 1989, is amended to read as 

9 follows: 

10 324.67 LIMITATION ON COLLECTION PROCEEDINGS. 

11 An action or other proceeding shall not be maintained to 

12 enforce collection of any amount of fuel tax, penalty, or 

13 interest over and above the amount shown to be due by reports 

14 filed by a licensee except upon an assessment by the 

15 department of revenue and finance as authorized in this 

16 chapter. No An assessment shall not be made covering any a 

17 period beyond three years prior to the date of assessment 

18 except that the period for the examination and determination 

19 of the correct amount of tax is unlimited in the case of a 

20 false or fraudulent return made with the intent to evade tax 

21 or in the case of a failure to file a return. 

22 Sec. 9. Section 324.68, unnumbered paragraph 1, Code 1989, 

23 is amended to read as follows: I 

f 
24 If a licensee files a false report of the data or 

25 information required by this chapter, or fails, refuses, or 

26 neglects to file a report required by this chapter, or to pay 

27 the full amount of fuel tax as required by this chapter, or is 

28 substantially delinquent in paying a tax due, owing, and 

29 administered by the department of revenue and finance, and 

30 interest and penalty if appropriate, or if the person is a 

31 corporation and if any officer having a substantial legal or 

32 equitable interest in the ownership of the corporation owes 

33 any delinquent tax of the licensee corporation, or interest or 

34 penalty on the tax, administered by the department, then after 

35 t~n days' written notice by mail directed to the last known 
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1 address of the licensee setting a time and place at which the 

2 licensee may appear and show cause why the license should not 

3 be canceled, and if the licensee fails to appear or if upon 

4 the hearing it is shown by-a-prependeranee-ef-the-e~±denee 

5 that the fait~re licensee faile~ to correctly report or pay 

6 wa~-with-intent-te-evecle the tax, the appropriate state agency 

7 may cancel the license and shall notify the licensee of the 

8 cancellation by mail to the licensee's last known address. 

9 Sec. 10. NEW SECTION. 421.10 APPEAL PERIOD -- DENIAL OF 

10 TAXPAYER'S CLAIM. 

11 The appeal period for revision of assessment of tax, 

12 interest, and penalties set out under section 98.29, 98.46, 

13 324.64, 422.28, or 422.54 applies to appeals to notices from 

14 the department denying changes in filing methods, denying 

15 refund claims, and denying portions of refund claims for the 

16 tax covered by that section. 

17 Sec. 11. Section 422.5, subsection 1, paragraph k, 

18 unnumbered paragraph 4, Code 1989, is amended to read as 

19 follows: 

20 In the case of a resident, including a resident estate or 

21 trust, the state's apportioned share of the state alternative 

22 minimum tax is one hundred percent of the state alternative 

23 minimum tax computed in this subsection. In the case of a 

24 nonresident, including a nonresident estate or trust, or an 

25 individual, estate, or trust that l.S domiciled in the state 

26 for less than the entire tax year, the state's apportioned 

27 share of the state alternative minimum tax is the amount of 

28 tax computed under this subsection, reduced by the applicable 

29 credits in sections 422.l0,-4~~~tt,-4~~.ttA,-encl through 

30 422.12 and this result multiplied by a fraction with a 

31 numerator of the sum of state net income allocated to Iowa as 

32 determined in section 422.8, r:;ubsection 2, plu::; Ln preference 

33 items, adjustments, and losses ttnder subpciragraph (l) 

34 attributable to Iowa and with a denominator of the sum of 

35 total net income computed under section 422.7 plus all tax 
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1 preference items, adjustments, and losses under subparagraph 

2 (1). In computing this fraction, those items excludable under 

3 subparagraph (1) shall not be used in computing the tax 

4 preference items. Married taxpayers electing to file separate 

5 returns or separately on a combined return must allocate the 

6 minimum tax computed in this subsection in the proportion that 

7 each spouse's respective preference items, adjustments, and 

8 losses under subparagraph (l) bear to the combined preference 

9 items, adjustments, and losses under sttbparagraph (1) of both 

10 spouses. 

11 Sec. 12. Section 422.6, unnumbered paragraph 1, Code 1989, 

12 is amended to read as follows: 

13 The tax imposed by section 422.5 less the ered±t~ credit 

14 allowed under section 422.10,-~eet±en-~2z~tt, and the personal 

15 exemption credit allowed under section 422.12 apply to and are 

16 a charge against estates and trusts with respect to their 

17 taxable income, and the rates are the same as those applicable 

18 to individuals. The fiduciary shall make the return of income 

19 for the estate or trust for which the fiduciary acts, whether 

20 the income is taxable to the estate or trust or to the 

21 beneficiaries. 

22 Sec. 13. Section 422.7, unnumbered paragraph l, Code 1989, 

23 is amended as follows: 

24 The term "net income" means the adjusted gross income 1 

25 before the net operating loss deduction as properly computed 

26 for federal income tax purposes under the Internal Revenue 

27 Code, with the following adjustments: . 

28 Sec. 14. Section 422.11A, Code 1989, is amended to re~d as 

29 follows: 

30 422.11A NEW JOBS TAX CREDIT. 

31 The taxes imposed under this division, less credits allowed 

32 under sections 422.10,-4zz~it ar1d 422.12, shall be reduced by 

33 a new jobs tax credit. An industry which has entered into an 

34 agreement under chapter 2808 and which has increased its base 

35 employment level by at least ten percent within the ·time set 
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1 in the agreement or, in the case of an industry without a base 

2 employment level, adds new jobs within the time set in the 

3 agreement is entitled to this new jobs tax credit for the tax 

4 year selected by the industry. In determining if the industry 

5 has increased its base employment level by ten percent or 

6 added new jobs, only those new jobs directly resulting from 

7 the project covered by the agreement and those directly 

8 related to those new jobs shall be counted. The amount of 

9 this credit is equal to the product of six percent of the 

10 taxable wages upon which an employer is required to contribute 

11 to the state unemployment compensation fund, as defined in 

12 section 96.19, subsection 20, times the number of new jobs 

13 existing in the tax year that directly result from the project 

14 covered by the agreement or new jobs that directly result from 

15 those new jobs. The tax year chosen by the industry shall 

16 either begin or end during the period beginning with the date 

17 of the agreement and ending with the date by which the project 

18 is to be completed under the agreement. An individual may 

19 claim the new jobs tax credit allowed a partnership, 
20 subchapter s corporation, or estate or trust electing to have 
21 the income taxed directly to the individual. The amount 
22 claimed by the individual shall be based upon the pro rata 
23 share of the individual's earnings of a the partnership, 

~-

24 subchapter s corporation, or estate or trust. Any credit in 

25 excess of the tax liability for the tax year may be credited 

26 to the tax liability for the following ten tax years or until 

27 depleted, whichever is the earlier. For purposes of this 

28 section, "agreement", ''industry", "new job" and "project" mean 

29 the same as defined in section 280B.2 and "base employment 
30 level" means the number of full-time jobs an industry employs 
31 at the plant site which is covered by an agreement under 
32 ch<:tpter 2808 on the date of that agreement. 
33 Sec. 15. Section 422.13, ~o>ub::ection l ' unnumbered 

34 paragraph 1, Code 1989, is amended to read as follows: 

35 1. Every A resident 8ftd or nonresident of this state shall 

-7-



S.F. ~~~ H.F. 

i 

1 make aMd-s~~" a return, signed in accordance with forms and 

2 rules prescribed by the director, if any of the following are 

3 applicable: 

4 Sec. 16. Section 422.14, subsection 1, Code 1989, is 

5 amended to read as follows: 

6 1. Eve~y ~ fiduciary subject to taxation under ehe 

7 p~ev~s~eH~-o~ this division, as provided in section 422.6, 

8 shall make aftd-~~9ft a return, signed in accordance with forms 

9 and rules prescribed by the director, for the individual, 

10 estate, or trust for whom or for which the fiduciary acts, if 

11 the taxable income thereof amounts to six hundred dollars or 

12 more. A nonresident fiduciary shall file a copy of the 

13 federal income tax return for the current tax year with the 

14 return required by this section. 

15 Sec. 17. Section 422.16, subsection 11, paragraph a, Code 

16 1989, is amended to read as follows: 

17 a. Eve~y ~person or married couple filing a return shall 

18 make estimated tax payments if the person's or couple's Iowu 

19 income tax attributable to income other than wages subject to 

20 withholding can reasonably be expected to amount to fifty 

21 dollars or more for the taxable year, except that, in the 

22 cases of farmers and fishermen, the exceptions provided in the 

23 Internal Revenue Code with respect to making estimated I 
24 payments apply. The estimated tax shall be paid in quarterly 

25 installments. The first installment shall be paid on or 

26 before the last day of the fourth month of the taxpayer's tax 

27 year for which the estimated payments apply. The other 

28 installments shall be paid on or before ~~fte-367-Septembe~-397 

29 aftd-Cfaft~a~y-33:: 

30 ~ar, the last 

31 last day of the 

32 the election of 

33 installment of 

34 prescribed for 

the last day of the sixth month of the tax 

day of the ninth month of the tax year, and the 

first month after the tax year. However, at 

the person or married cuuple, ,"tft7 an 

the estimated tax may. be paid prior to the date 

its payment. If a person or married couple 

35 filing a return has reason to believe that the person's or 
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l couple's Iowa income tax may increase or decrease, either for 

2 purposes of meeting the requirement to make estimated tax 

3 payments or for the purpose of increasing or decreasing 

4 estimated tax payments, the person or married couple shall 

5 increase or decrease any subsequent estimated tax payments 

6 accordingly. 

7 Sec. 18. Section 422.16, subsection 14, Code 1989, is 

8 amended by adding the following new unnumbered paragraph: 

9 NEW UNNUMBERED PARAGRAPH. If the withholding agent fails 

10 to file the bond as requested by the director to secure 

11 collection of the tax, the withholding agent is subject to 

12 penalty for failure to file the bond. The penalty is equal to 

13 fifteen percent of the tax the withholding agent is required 

14 to withhold on an annual basis. However, the penalty shall 

15 not exceed five thousand dollars. 

16 Sec. 19. Section 422.25, subsection 7, Code 1989, is 

17 amended to read as follows: 

18 7. The periods of limitation provided by this section may 

19 be extended by the taxpayer by signing a waiver agreement to 

20 be provided by the department. S~en The agreement shall 

21 stipulate the period of extension and the year or years to 

22 which ~tleh the extension applies. It shall f~fthe~ provide 

23 that a claim for refund may be filed by the taxpayer at any 

24 time during the period of extension. fn-een~±oerat±en-ef-~~eh 

25 a9reement7-intere~t-otle-±n-e~ee~~-ef-thifty-~±~-menth~-en 

26 e±ther-a-ta~-oe£±e±eney-er-ta~-ref~no-~haii-be-wa±~ed7 

27 Sec. 20. Section 422.33, subsection 1, Code 1989, is 

28 amended to read as follows: 

29 1. A tax is hereby imposed annually upon each corporation 

30 organized under the laws of this state, and upon e~ery each 

31 foreign corporation doing business in this state, or. derivir~.s_ 

32 inc()I!l~ from sources wi_thin this stc:t_!."~ _ _i_ ttflNtitd::±y in an amount 

33 computed by applying the following ratc:3 or taxation Lo the 

34 net income received by the corporation during the income year: 

35 a. On the first twenty-five thousand dollars of taxable 
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1 income, or any part thereof, the rate of six percent. 
I 

2 b. on taxable income between twenty-five thousand dollars 

3 and one hundred thousand dollars or any part thereof, the rate 

4 of eight percent. 

5 c. On taxable income between one hundred thousand dollars 

6 and two hundred fifty thousand dollars or any part thereof, 

7 the rate of ten percent. 

8 d. On taxable income of two hundred fifty thousand dollars 

9 or more, the rate of twelve percent. 

10 ''Income from sources within this state" means income from 

JD77ll real, tangible, or intangible property located or having a 

12 situs in this state. 

13 Sec. 21. Section 422.33, subsection 2, unnumbered 

14 paragraph 1, Code 1989, is amended to read as follows: 

15 If the trade or business of the corporation is carried on 

16 entirely within the state, the tax shall be imposed on the 

17 entire net income, but if the trade or business is carried on 

18 partly within and partly without the state or if income is 

19 derived from sources partly within and partly without the 

20 state, the tax shall be imposed only on the portion of the net 

21 income reasonably attributable to the trade or business or 

22 sources within the state, with the net income attributable to 

23 the state to be determined as follows: 

24 Sec. 22. Section 422.33, subsection 6, Code 1989, is 

25 amended by striking the subsection. 
3J ,;,;,..,.. 

26 Sec. 23. Section 422.36, subsection 1, Code 1989, is 

27 amended to re~d as follows: 

28 1. B~e~y ~ corporation shall make a return and the ~ame 

29 return shall be signed by the president or other duly 

30 authorized officer in accordance with forms and rules 

31 prescribed by the director. Before a corporation ~haii-be is 

32 dissolved and its assets distribqted it shall make a return 

33 for aMy settlement of the tax for arty income <.:arned in the 

34 income year up to its final date of dissolution. 

35 Sec. 24. Section 422.51, subsection 3, Code 1989, is 
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1 amended to read as follows: 

2 3. Returns shall be signed by the retailer or the 

3 retailer's ettiy authorized agent, and must be ettiy certified 

4 by the retailer to be correct in accordance with forms and 

5 rules prescribed by the director. 

6 Sec. 25. Section 422.52, Code 1989, is amended by adding 

7 the following new subsection: 

8 NEW SUBSECTION. 7. If an amount of tax represented by a 

9 retailer to a consumer or user as constituting tax due is 

10 computed upon gross receipts that are not taxable or the 

11 amount represented is in excess of the actual taxable amount 

12 and the amount represented is actually paid by the consumer or 

13 user to the retailer, the excess amount of tax paid shall be 

14 returned to the consumer or user upon notification to the 

15 retailer by the department or by the consumer or user that an 

16 excess payment exists. If the retailer fails to make a re-

17 turn, the amount which the consumer or user has paid to the 

18 retailer shall be remitted by the retailer to the department. 

19 Sec. 26. Section 422.85, Code 1989, is amended to read as 

20 follows: 

21 422.85 BEebARA~f8N-ANB-PA¥MEN~ IMPOSITION OF ESTIMAT8D 

22 TAX. 

23 E~ery A taxpayer subject to the tax imposed by sections 

24 422.33 and 422.60 shall f±ie-a-deeiarat±on make payments of 

25 estimated tax for the taxable year if the amount of tax 

26 payable, less credits, can reasonably be expected to be more 

27 than one thousand dollars for the taxable year. For purposes 

28 of this division, "estimated tax" means the amount which the 

29 taxpayer estimates to be the tax due and payable under 

30 division III or V of this chapter for the taxable year. ff 

31 ettr±n9-the-f±r~t-~tlarter-ef-the-ta~abie-year-±t-±~-oeterm±ned 

32 that-the-taxrayer~~-tax-t±abitity-f~r-the-taxab±e-yea~-w~l+ 

33 exeeed-ene-thetl~and-de±±ar~,-the-rieelarat±~n-et-e~t±mated-tax 

34 ~hal±-be-f±±ed-en-er-befere-the-±aet-day-ef-the-fetlrth-menth 

35 ef-the-taxab±e-year~--ff-after-the-±a5t-day-ef-the-th±rd-menth 
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1 and-beEore-the-Ei~~t-day-oE-ehe-~ixth-month-oi-the-taxabie 

2 year-it-i~-determ±ned-that-the-taxpaye~i~-tax-±~ab±±±ty-€or 

3 the-taxabie-yea~-w±±±-exeeed-ene-thett~and-de±±ar~,-the 

4 dee±arat±on-o£-e~t±mated-tax-~ha±±-be-E±±ed-on~o~-befo~e-the 

5 ±ast-day-oE-the-~±xth-month-of-the-taxab±e-year~--~E-aEter-the 

6 ±a~t-day-of-the-f±fth-month-and-before-the-f±r~t-day-of-the 

7 n±nth-month-of-the-taxab±e-year-±t-±~-determ±ned-that-the 

8 taxpayeri~-tax-±±ab±±±ty-for-the-taxab±e-year-w±±±-exeeed-one 

9 thott~and-do±±ar~;-the-dee±arat±on-of-est±mated-tax-sha±±-be 

10 E±±ed-on-or-before-the-±ast-day-oE-the-n±nth-month-ef-the 

11 taxab±e-yea~.--~f-after-the-±a~t-day-of-the-e±9hth-month-and 

12 before-the-f±rst-day-of-the-twe±fth-month-of-the-taxab±e-year 

13 ±t-±~-determ±ned-that-the-taxpayerL~-tax-±±ab±±±ty-for-the 

14 taxab±e-year-w±±±-exeeed-one-thett~and-do±±ar~;-the-dee±arat±on 

15 o£-e~t±mated-tax-~ha±±-be-f±±ed-on-o~-before-the-±a~t-day-of 

16 the-taxab±e-year. 

17 Sec. 27. Section 422.86, Code 1989, is amended to read as 

18 follows: 

19 422.86 PAYMENT OF ESTIMATED TAX. 

20 A taxpayer required to f±±e-a-dee±arat±on-e€ ~ estimated 

21 tax under section 422.85 shall pay the estimated tax in 

22 accordance with the following schedule: 

23 l. If the-dee±arat±on-o£-e~t±mated-tax-±~-f±±ed it is 

24 first determined that the estimated tax will be greater than 

25 one thousand dollars on or before the last day of the fourth 

26 month of the taxable year, the estimated tax shall be paid in 

27 four equal installments. The first installment shall be paid 

28 at-the-t±me-of-the-f±±±n9-ef-the-dee±arat±on not later than 

29 the last day of the fourth month of the taxable year. The 

30 second and third installments shall be paid not later than the 

31 last day of the sixth and ninth months of the taxable year, 

32 and the final installment shall lw paid un ur befor~ thP- lasL 

33 day of the taxable year. 

34 2. If ~he-dee±arat±on-of-e~t±ffiated-tax-~e-timeiy-ftie~ it 

35 1s first determined that the estimated tax will be gr~ater 
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than one thousand dollars after the last day of the fourth 

month but not later than the last day of the sixth month of 

the taxable year, the estimated tax shall be paid in three 
j 

equal installments. The first installment shall be paid a~ 

~he-~~me-or-~he-fiiin~-o£-ehe-deelaration not later than the 

last day of the sixth month of the taxable year. The second 

installment shall be paid on or before the last day of the 

ninth month of the taxable year and the third installment 

shall be paid on or before the last day of the taxable year. 

3. If ehe-deeiaraeion-of~est±mated~ta~-±g-ttmeiy-filed it 

is first determined that the estimated tax wi~l be greater 

than one thousand dollars after the last day of the sixth 

month and-not-after but not later than the last day of the 

ninth month of the taxable year, the estimated tax shall be 

paid in two equal installments. The first installment shall 

be paid at~the-eime-of-ehe-f±i±n~-of-the-deeiaration not later 

than the last day of the ninth month and the second 

installment shall be paid on or before the last day of the 

taxable year. 

20 4. If ehe-deeiarae±on-of-egt±mated-tax-±e-t±mely--f±led it 

21 is first determined that the estimated tax will be greater 

22 than one thousand dollars after the last day of the ninth 

23 month of the taxable year, the estimated tax shall be paid in 

24 full ae-the-time-of-the-f±t±n~-of-the-deelarat±on on or before 

25 the last day of the taxable year. 

26 s~--ff-the-deefaration-of-ese±mated-~e~-±g-not-fited-ag 

27 reqtlired-tlnder-eeet±on-42i~ss,-ati-inetatlmentg-of-eet±mated 

28 tax-wh±eh-wotltd-ha~e-been-payab±e-on-or-before-sHeh-t±me-sha!t 

29 be-pa±d-at-the-t±me-the-dee±arat±on-of-eet±mated-ta~-±s-f±±ed~ 

30 ~he-remaining-±neta±±mentg-of-est±mated-taxy-±f-anyy-gha±±-be 

31 pa±d-at-the-t±me-and-±n-the-amoHntg-±n-wh±eh-they-woH±d-ha~e 

32 been-rayab±e-±f-the-dee±arat±An-had-been-t±me±y-ftfed. 

33 S. If an-amendment-te-a-dee±arat±dM-±~-f±±ed, after paylng 

34 ~ installment of estimated tax, th~ taxpayer rnak_~§. a new 

35 estimate, the remaining installments shall be ratably adjusted 
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I 

I 
1 to reflect the increase or decrease in the estimated tax by 

2 rea~en-ef-~neh-amendment. 

3 Sec. 28. Section 422.91, unnumbered paragraph 1, Code 

4 1989, is amended to read as follows: 

5 Any amount of estimated tax paid on-a-dee~arat±en-of 

6 est±mated-ta~-sha~~-be is a credit against the amount of tax 

7 due on a final, completed return, and any overpayment of five 

8 dollars or more shall be refunded to the taxpayer with 

9 interest, the interest to begin to accrue on the first day of 

10 the second calendar month following the date of payment or the 

11 date the return was due to be filed or was filed, whichever is 

12 the latest, at the rate established under section 421.7, and 

13 the return shaii-eonst±ttlte constitutes a claim for refund for 

14 this purpose. Amounts less than five dollars shall be 

15 refunded to the taxpayer only upon written application in 

16 accordance with section 422.73, bnt and only if the 

17 application is filed within twelve months after the due date 

18 for the return. 

19 Sec. 29. Section 422.92, Code 1989, is amended to read as 

20 follows: 

21 422.92 ADMINISTRATION. 

22 A taxpayer having a taxable year of less than twelve months 

23 shall f±~e-a-dee~arat±en-of ~ estimated tax under rules 

24 adopted by the director. ~he-d±reeter-sha~i-adept-rn~es 

25 reiat±n9-to-the-f±i±n9-of-amended-deeiarat±ons-and-payments-of 

26 e~t±mated-tax-by-taxpayer~-ha~±n9-a-taxabie-year-of-ie~~-than 

27 twei~e-menths~--~he-d±reeter-~haii-aiso-adopt-rn~e~-te-perm±t 

28 a-ta~payer-to-amend-a-deeiarat±on-e€-est±mated-ta~7 

29 ·Sec. 30. Section 422A.l, unnumbered paragraph 7, Code 

30 1989, is amended to read as follows: 

31 The tax here±n levied shall be in addition to any state 

32 sales tax imposed under section 422.13. ~he-previ~±Mn~-e~ 

33 seet±ons Sections 422.25, subseclior1 1, 122.30, 422.48 Lu 

34 422.52, 422.54 to 422.58, 422.67, 422.68, 422.69, subsection 

35 l, and 422.70 to 422.75, consistent with the provisions of 
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l this chapter, ~hed::1: apply with respect to the taxes authorized 

2 under this chapter, in the same manner and with the same 

3 effect as if the hotel and motel taxes were retail sales taxes 

4 within the meaning of those statutes. Notwithstanding ~he 

5 provi~ions-of this paragraph, the director shall provide for 

6 only quarterly filing of returns as prescribed in section 

7 422.51 and for other than quarterly filing of returns as 

8 prescribed in section 422.51, subsection 2. Ptlr~her 7-~he The 

9 director may require all persons~ as defined in section 

10 422.42, who are engaged in the business of deriving gross 

11 receipts subject to tax under this chapter, to register with 

12 the department. 

13 Sec. 31. Section 423.13, unnumbered paragraph l, Code 

14 1989, is amended to read as follows: 

15 Eaeh ~ permit holder required or authorized, pursuant to 

16 section 423.9 or 423.10, to collect or pay the tax imposed, 

17 shall remit to the department the amount of tax, on or before 

18 the last day of the month following each calendar quarterly 

19 period. However, a retailer who collects or owes more than 

20 fifteen hundred dollars in use taxes in a month shall deposit 

21 with the department or in a depository authorized by law and 

22 designated by the director, the amount collected or owed, with 

23 a deposit form for the month as prescribed by the director. 

24 The deposit form is due on or before the twentieth day of the 

25 month following the month of collection, except a deposit is 

26 not required for the third month of the calendar quarter~ and 

27 the total quarterly amount, less the amounts deposited for the 

28 first two months of the quarter, lS due with the quarterly 

29 report on the last day of the month followinq the month of 

30 collection. At that time, the retailer shall file with the 

31 department a return for the preceding quarterly period in the 

J2 form prescribed by thP direcLor :·;hnwing t-he :;,tles price nf UH" 

33 tangible personal property sold l.Jy Lhe re:dder during tlte 

34 preceding quarterly period, the t1se of which is subject t:o the 

35 tax imposed by this chapter, and other information Lhe 
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1 director deems necessary for the proper administration of this 

2 chapter. The return shall be accompanied by a remittance of 

3 the tax for the period covered by the return. If necessary in 

4 order to ensure payment to the state of the tax, the director 

5 may in any or all cases require returns and payments to be 

6 made for other than quarterly periods. The director may, upon 

7 request and a proper showing of necessity, grant an extension 
8 of time not to exceed thirty days for making any return and· 
9 payment. Returns shall be signed, in accordance with forms 

10 and rules 12rescribed by the director, by the retailer or the 

11 retailer's 6tt±y authorized agent, and shall be certified by 

12 the retailer or agent to be correct. 

13 Sec. 32. Section 423.13, Code 1989, is amended by adding 

14 after unnumbered paragraph 1 the following new unnumbered 

15 paragraph: 

16 NEW UNNUMBERED PARAGRAPH. If it is reasonably expected, as 

17 determined by rules prescribed by the director, that a 

18 retailer's annual use tax liability will not exceed one 

19 hundred twenty dollars for a calendar year, the retailer may 

20 request and the director may grant permission to the retailer, 

21 in lieu of the quarterly filing and remitting requirements of 

22 the first paragraph of this section, to file the return 

23 required by and remit the use tax due under this section on a 

24 calendar year basis. The return and tax are due and payable 

25 no later than January 31 following each calendar year in which 

26 the retailer carries on business. 

27 Sec. 33. Section 425.7, subseciion 3, Code 1989, is 

28 amended to read as follows: 

29 3. If the director of revenue and finance determines that 

30 any ~ claim for homestead credit has been allowed by any the 

31 board of supervisors which is not justifiable under the law 

32 and not substantiated by proper facts, the di rt•ctor may, at: 

U any time within twenty-:Eettt' thirLy-~;ix month:; :rum ,_juLy l ot 

14 the year in which the claim is allowed, set a:c.;ide the 

35 allowance. Notice of the disallowance shall be given to L:F' 
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1 county auditor of the county in which the claim has been 

2 improperly granted and a written notice of the disallowance 

3 shall also be addressed to the claimant at the claimant's last 

4 known address. The claimant or the board of supervisors may 

5 seek judicial review of the action of the director of revenue 

6 and finance in accordance with the Iowa administrative 

7 procedure Act. 

8 PARAGRAPH DIVIDED. fft-afty-ea~e-where If a claim is ~o 

9 disallowed by the director of revenue and finance and a 

10 petition for judicial review is not filed with respect to the 

ll disallowance, any amounts of credits allowed and paid from the 

12 homestead credit fund including the penalty, if any, become a 

13 lien upon the property on which credit was originally granted, 

14 if still in the hands of the claimant, and not in the hands of 

15 a bona fide purchaser, and any amount so erroneously paid 

16 including the penalty, if any, shall be collected by the 

17 county treasurer in the same manner as other taxes and the 

18 collections shall be returned to the department of revenue and 

19 finance and credited to the homestead credit fund. The 

20 director of revenue and finance may institute legal 

21 proceedings against a homestead credit claimant for the 

22 collection of a!! payments made on disallowed credits and the 

23 penalty, if any. If a homestead credit is disallowed and the 

24 claimant failed to give written notice to the assessor as 

25 required by section 425.2 when the property ceased to be used 

26 as a homestead by the claimant, a civil penalty equal to fifty 

27 percent of the amount of the disallowed credit is assessed 

28 against the claimant. 

29 Sec. 34. Section 426A.6, Code 1989, is amended to read as 
30 follows: 

31 426A.6 SETTING ASIDE ALLOWANCE. 

32 If the director of revenue and financP ·lf'f:f'trnines thar t:Hl't 

33 a claim for military service tax t_';.;,~rnptiun lla:; ut:-:en allovwd by 

34 any a board of supervisors which u~; not justifiable under the 

35 law and not substantiated by proper facts, the director may, 
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1 at any time within twenty-£ottr thirty-six months from July 1 

2 of the year in which the claim is allowed, set aside the 

3 allowance. Notice of the disallowance shall be given to the 

4 county auditor of the county in which the claim has been 

5 improperly granted and a written notice of the disallowance 

6 shall also be addressed to the claimant at the claimant's last 

7 known address. The claimant or the board of supervisors may 

8 seek judicial review of the action of the director of revenue 

9 and finance in accordance with chapter l7A. fn-any-ea~e, 

10 where If a claim is ~o disallowed by the director of revenue 

11 and finance and a petition for judicial review is not filed 

12 with respect to the disallowance, any-amottnt~-of the credits 

13 allowed and paid from the general fund of the state become a 

14 lien upon the property on which the credit was originally 

15 granted, if still in the hands of the claimant, and not in the 

16 hands of a bona fide purchaser, and-any the amount so 

17 erroneously paid shall be collected by the county treasurer in 

L8 the same manner as other taxes, and the collections shall be 

19 returned to the department of revenue and finance and credited 

20 to the general fund of the state. The director of revenue and 

21 finance may institute legal proceedings against a military 

22 service tax exemption claimant for the collection of a~~ 

23 payments made on disallowed exemptions. 

24 Sec. 35. Section 442.15, unnumbered paragraph 2, Code 

25 1989, is amended to read as follows: 

26 The school district income surtax ~ha~~-be is imposed on 

27 the state individual income tax for the calendar year during 

28 which the school's budget year begins, or for a taxpayer's 

29 fiscal year ending during the second half of that calendar 

30 year or the first half of the succeeding calendar year, and 

31 ~ha~~-be is imposed on all individuals residing in the school 

:3 2 d i s t r i c t on the 1 as t day of t h r~ a p p 1 i cab 1 e t <:~ ;.: yea r . I\ f; ll :--; P d 

33 in this section, "state individual income La"·:" means the tax 

34 computed under section 422.5, less the deductions allowed in 

35 ~ections 422.10 1-4~~.~! and 422.12. 
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1 Sec. 36. Section 450.22, Code 1989, is amended to read as 

2 follows: 

3 450.22 ADMINISTRATION AVOIDED. 

4 When the heirs or persons entitled to inherit the property 

5 of an estate subject to tax under this chapter; desire to 

6 avoid the appointment of a personal representative as provided 

7 in section 450.21, and in all instances where real estate is 

8 involved and there are no regular probate proceedings are-net 

9 had, they or one of them shall file under oath the inventories 

10 required by section 633.361 and the reguired reportsL e:nd 

11 perform all the duties required by this chapter of the 

12 personal representativeL and file the inheritance tax return. 

13 However, this section does not apply and a return is not re-

14 quir_ed even th_<::~1gh real estate is part of the assets subject 

15 to tax under this chapter, if all of the assets are held in 

16 joint tenancy with right of survivorship between husband and 

17 wife alone. Preeeedin9s When this section applies, 

18 proceeding_§_ for the collection of the tax when a personal 

19 representative is not appointed, shall conform as nearly as 

20 me:y-be-te-tne-pre~±~±en~-ef possible to proceedings under this 

21 chapter in other cases. 

22 Sec. 37. Section 451.5, Code 1989, is amended to read as 

23 follows: 

24 451.5 DUTY OF PERSONAL REPRESENTATIVE. 

25 ft-~hatt-be-the-dtlty-e€-tne The personal representative of 

26 e~ery ~ decedent whose estate may be subject to the tax 

27 imposed by this chapter, te shall file in the office of the 

28 director of revenue and finance, w±th±n-twet~e-menths on or 

29 before the last day of the ninth ITI_~nth after the death of ~tleh 

30 the decedent, duplicate copies of the estate tax return 

31 provided for in the federal estate tax Act, and in like 

32 manner, duplicate copies of all ~'llpplemenLaL r .'unended 

33 returns'7'-and-the-~ta±tte. The VdlLIL~~-; of all iLe1n~_; includr--'d in 

34 the gross estate, as shown by ~tteh those returns, or 

35 supplemental or amended returns, shall be ~ctk~n-ctnd considered 
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1 as the values of ~tten those items for the purposes of this 

2 chapter~-a~~-±n. In case of a~y revaluation or correction of 

3 valuation of any-gtlen any of those items, either by gtlen 

4 supplemental or amended returns, or by the federal 

5 commissioner of internal revenue, or by a~y a~ appellate 

6 tribunal by which the game-may-be value is finally determined, 

7 gtleh the corrected values shall be taken-~nd considered as the 

8 values of gtten those items for the purposes of this chapter. 

9 Sec. 38. Section 422.11, Code 1989, is repealed. 

10 Sec. 39. Section 10 of this Act applies to notices from 

ll the department denying changes in filing methods, denying 

12 refund claims, and denying portions of refund claims issued 

13 after the effective date of this Act. 

~~,~14 Sec. 40. Sections 13, 20 and 21 of this Act are retro-

15 active to January 1, 1989, for tax years beginning on or after 

16 that date. 

17 Sec. 41. Sections 17, 18, 26, 27, 28, and 29 of this Act 

18 are effective January 1, 1990, for tax years beginning on or 

19 after that date. 

20 Sec. 42. Section 36 of this Act is retroactive to January 

21 1, 1988, for estates of decedents dying on or after that date. 

22 Sec. 43. Section 37 of this Act is effective July 1, 1989, 

23 for estates of decedents dying on or after that date. 

24 EXPLANATION 

25 The bill amends a number of provisions of Iowa law relating 

26 to taxes administered by the department of revenue and 

27 finance. 

28 In regard to the cigarette and tobacco products tax, the 

29 bill permits the department to designate the site of a 

30 cigarette permit revocation hearing, changes the criminal 

31 penalty for cigarette smuggling from a simple misdemeanor to a 

l2 fraudulent practice, and deletes a requirement- Lha.t t:he 

33 secretary of state be appointed for [~ervicf'' ul' proce;;:~ prior 

34 to the issuance of a license to an out-of-state tobacco 

35 distributor. 
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1 In regard to the motor fuel tax, the bill deletes the 

2 requirement that a foreign corporation must be certified by 

3 the secretary of state to do business in Iowa before a fuel 

4 tax license will be issued by the department. The bill 

5 lengthens the time to file a claim for fuel tax refund from 

6 three months to four months from the date of purchase. The 

7 bill authorizes special fuel dealers to dispense fuel from 

8 tankwagons. The bill provides for an unlimited period of time 

9 for the department to make an assessment of tax when a fuel 

10 tax return is not filed or is fraudulently filed with the 

11 intent to evade tax. In addition, the bill deletes the ten 

12 dollar penalty for the late filing of a fuel tax report with 

13 the department if no tax is due except in the case of the 

14 interstate fuel use tax and deletes the requirement that an 

15 administering state agency must prove by a preponderance of 

16 the evidence that a licensee had the intent to evade fuel tax 

17 before a license can be revoked. 

18 The bill provides specific appeal periods for denials of 

19 filing methods, denials of refund claims, and denials of par-

20 tial refund claims for cigarette and tobacco tax, motor fuel 

21 tax, personal income tax, corporate income tax, franchise tax, 

22 sales tax and use tax. 

23 The bill removes the requirement that individual income, 

24 fiduciary, corporate income, and sales and use tax returns be 

25 physically signed by a taxpayer or representative and provides 

26 for the signing in accordance with forms and rules prescribed 

27 by the director. 

28 In regard to the individual and corporate income tax, the 

29 bill repeals references to the obsolete Iowa venture capital 

30 fund personal and corporate income tax credits. The bill 

31 amends the law to specify that a taxpayer cannot deduct both 

32 federal net operating lo!~S and tile Ll'!/d nPt nrw·cating 

JJ deduction on the f3arne iowa return. It pruvide~-; due date,,; Lor 

34 individual filers who make estimated payments on a fiscal-year 

35 basis. It provides a penalty for a withholdinq agent who 
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1 fails to post bond. The penalty is fifteen percent of the 

2 stated income tax the withholding agent is required to 

3 withhold on an annual basis, not to exceed five thousand 

4 dollars. It allows the accrual of interest during a period of 

5 time that the statute of limitations on an assessment has been 

6 extended by waiver. The bill also imposes a tax on 

7 corporations receiving income from sources within Iowa and 

8 allows apportionment of income by Iowa corporations which 

9 receive income from sources without the state. 

10 In regard to the sales and use tax, the bill provides that 

ll the state is the owner of any sales tax illegally collected by 

12 a retailer which is not claimed by the consumer who paid it to 

13 the retailer. 

14 The bill amends the hotel/motel tax to allow the director 

15 of the department to require the filing of returns on other 

16 than a quarterly basis if a requirement is necessary or 

17 advisable to ensure collection of hotel/motel tax. The bill 

18 allows retailers who hold use tax permits to remit tax no more 

19 than annually if the amount of tax they pay to the department 

20 1s less than one hundred twenty dollars per year. 

21 The bill extends the period of time for auditing claims for 

22 homestead tax credits and military service tax exemptions from 

23 twenty-four months to thirty-six months. 

24 In regard to the state inheritance and estate taxes, the 

25 bill eliminates the requirement for filing an inheritance tax 

26 return if all of the assets of the estate are held in joint 

27 tenancy by both spouses because no tax is due on property re-

28 ceived by the surviving spouse and requires the filing of a 

29 copy of the federal estate tax return at the time the state 

30 estate tax is due. 

31 Numerous effective and applicability dates are provided in 

32 the bill. 

33 

34 

35 
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A fiscal note for SENATE FILE 154 is hereby submitted pursuant to Joint Rule 
17. Data used in deveLoping this fiscaL note is available from the Legislative 
Fiscal Bureau to members of the Legislature upon request. 

Senate File 154 amends a number of provisions relatin~ to the administration of 
taxes, auditing and appeals periods, collections matters, penalties, 
clarifications, and filing requirements. The bill also provides that the state 
will be the owner of illegally collected sales tax that is not reclaimed by the 
consumer, repeals obsolete references, and changes the criminal penalty for 
cigarette smuggling from a simple misdemeanor to a fraudulent practice. 

Fiscal Effect 

The provisions in this bill will either have no impact on the state's tax 
receipts or the effect is expected to be minimal. 

Source: Department of Revenue and Finance (LSB 1669s, PDD) 

FILED FEBRUARY 7, 1989 BY DENNIS PROUTY, FISCAL DIRECTOR 
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SENATE FILE 154 
S-3062 

1 Amend Senate File 154 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

1. ?age 10, by inserting after line 25 the 
following: 

"Sec. 100. Section 422.33, Code 1989, is amended 
by adding the following new subsection: 

NEW SUBSECTION. 9. Income of a corporation 
derived from the corporation placing liquor in 
bailment pursuant to section 123.20, subsection l, is 
not subject to the tax imposed in this division.'' 

2. Page 20, line 14, by striking the word and 
figure "and 21" and inserting the following: ", 21 
and 100". 

3. Renumber as necessary. 
By RICHARD F. DRAKE 

i/ALLY E. HORN 
S-3062 FILED .FEBRUf.RY 13, 1989 
les\-d-ttvoq Lv,-421,) 

SENATE FILE 154 
S-3077 

1 Amend Senate File 154 
2 1. ?aae 10, line 11, 
3 tangible,.or 1ntangible'' 
4 "or tangible". 

as follows: 
by striking the words ··L. 
and inserting the follow1ng: 

By 
S-3077 FILED FEBRUARY :s, 1989 
flt)SJ?tt'cL ,;/- I &;,· gq (_ f? "'B S) 

;·HLLIAM W. ::>IELEMAN 

SENATE FILE 154 
S-3082 

1 Amend Senate File 154 as follows: 
2 1. Page l, by striking lines 19 through 21, and 
3 inserting the following: "person may appear and be 
4 heard. The hearing shall be held in the county of the 
5 permit holder's place of business, or in a county in 
6 or through which it transacts business. The hearing". 

By JIM LIND 
S-3082 FILED FEBRUARY 16, 1989 

WITHDRAWN,;;.. I L~~q Cp -4~'-0 
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SENATE FILE /s</. 
BY CO~~ITTEE ON WAYS AND 

MEANS 

(SUCCESSOR TO SSB 53) 

(AS AMENDED AND PASSED BY THE SENATE fEBRUARY 16, :989) 

- New Language by the Senate 

Passed Senate, Date o2/f<.ftz (~ 5f.?C:) Passed 
7 ?I 

Vote: Ayes 07 Nays d Vote: 

An 

Approved 11Jt~q ...(? 1979 
' ' 

A Blll FOR 

Ac: relating to the sta:e's cigarette a~d tobacco products 

tax; fuel tax; withholding tax; corporate .3nd personal i~corne 

tax; sales, ser'Jices and use ~ax; franchise tax; hotel and 

mo~el tax; property tax exemptions: a11d i~heritance a~d esta:e 

~axes; and providi~g a penal:y. 

6 BE IT ENACTE9 BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

7 

8 

') 

10 

il 

12 

13 

14 

!.5 

15 

17 

18 

19 

20 

21 

-

S? 154 



s. F. _ 1st~:___ ,;. F. 

l Section 1. Section 98.22, subsection 1, Code 1989, is 

2 amended to read as follows: 

3 l • rf a person holding a pern:it iss:.;ed by the departme!'it 

4 under this division, including a retailer permLt for ~ailway 

5 car, has willfully violated sectio<l 98.2, the department shall 

6 revoke che permit upon notice a~d hearing. If the person 

7 violates any other provision of this divis~on, or a rule 

8 adopted under this division, or is substan~ia:ly delinquent in 

9 the payment of a tax administered by the department or the 

10 interest or penalty on the tax, or if the pe~son is a 

ll corporation and if any officer having a s~bstancial legal or 

12 equitable interes~ in the cw~ership of :he corporation owes 

13 a~y de:inquent tax G~ the permi:-holding corporation, or 

14 i~terest or penalty on tr.e tax, admin~stered by the 

L5 department, the department ~ay revo~e :he perrnic iss~ed to the 

16 person, after giving the permi: holder an opportunity to be 

17 heard upon ten days' written notice s~aci~g th~ ~eason for t~e 

18 contemplated revocation and the ti~e and place at which ~he 

19 person may appear and be heard. •h~-~e~rin;-~~e~i-be-Me~d-~n 

20 e~e-~o~~~r-eE-~~e-pe~~i~-ho=ee~~~-p~aee-~t-e~~t~~~~~-or-~~-~ 

2l eotl~~y-in-or-t~~etl~~-w~ieh-±~-~~e~sae~~-b~e±~e9~• 

22 before che qeoart~ent nay be h~ld a-~~:.:e ~in ~he 

'l'he !'"lea .. r :.r:g ----
s~ate as 

23 the deoaLtment mav direct. __ .............__, ____ ._ ~he ~oc~ce shall be give!1 by 

24 maili~g a ccpy to the pe~m:t hoide:'s place ot business as :~ 

25 appea:s on the application for a permi~. r:, ~po~ nearir;g, 

26 the department tinds t~ac the violQtion has ccc~rred, the 

27 department may revoke t~e permi:. 

28 Sec. 2. Section 98.37, Cede 1989, is ame~cied to read as 

29 follows: 

30 98.37 CERTAIN OFFENSES AND ?SNALTIES ?ROV:~ED. 

31 A person ~ho violates a provision of ~h~s div~sion 1s 

32 guilty o: a ~im~±e-~i5ciemes~e~ :~aud~lent 8cdctice un~ess 

33 otherwise provided ~n this div~sion. 

34 Sec. 3. Section 98.44, St1bsection 3~ Cede 1989, is amended 

3S t0 read as follows: 

• 
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1 J. A person without this state who ships <lr transports 

2 tobacco products to reta1lers in this state, •a be sold by 

3 those retailers, may ~ake application tor a lice~se as a 

4 distributor, be granted ~~eh a license by the director, and 

S thereafter be subject to all the provisions of this division 

6 and entitled to act as a licensed distributor,-~~e~~decl-~~e 

7 per~en-file~-~roof-with-the-per~on~s-a~~±ieatien-that-the 

8 person-he~-appointea-the-~ee~ete~y-ef-~tate-Eor-tne-~er~±ee-ef 

9 proee5s-re~ating-te-any-~atter-or-i~~~e-ari~ing-tlnder-~h±~ 

10 di•±sien~--A-~o~eign-eorpo~atien-app±ying-Eer-e-distriba~or~s 

ll i±eenee-neea-not-qtla±ify-a~-s~eh-i~-it-fiies-ehe-~reor-of 

12 ap~o±n~ment-ef-the-seeretary-ef-~tate-Eer-se~~iee-oE-troeeee 

13 as-~re~ided-~n-th~s-sabdi~±s~en. 

:4 Sec. 4. Section 324.4, unnumbered paragr~pn 2, Code l989, 

15 1s a~ended to read as follows: 

l6 ~-r~eense-~hat~-~~t-Oe-±s~ttee-~f-the-ap~~~eant-~~-d-for~ig~ 

l7 eor~~r8t~on7 -nn~~~~-it-t~-~t-~he-time-p~o~er~y-q~et±r~ed-tl~der 

l8 ~~e-±a~s-of-th±e-s~ate-~o-do-b~s±nes~-i~-eh±~-~t6te~ The 

19 depa:t~ent may deny the issuance of d !icense to an applic~nt 

20 who is substantially dei:nquent in the payme;Jt of a tax due, 

,. or ~he interest or pe~alty on the tax, admi~istered by :he 

22 department. If the applLca~t is a partnersh:9, a l:cense may 

23 be de~ied if a partner owes any de:inquent tax, p~~Bity-or 

24 interest, or oenal~. :f :he applicant is a co~po~ation, a 

25 license ~ay be denied if any officer having a s~bstantial 

26 legal or equi:able interest in the ownership of the 

27 corporation owes any delinque~t :ax, interest, or penalty of 

28 the applicant corporation. 

29 Sec. 5. Section 324.17, s~bsection 7, Code 1989, is 

JO amended to read as follows: 

31 7. A (efund shall not be paid with respec~ ~o motor fuel 

32 or spec1al fuel purchased more :han t"ree fo~r calendar ~onths 

33 prior to the date the clalm was filed wlth t~e department. 

34 Sec. 6. Section 324.36, subsectlon 2, Code 1989, lS 

35 amended to read as follows: 

-2-
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1 2. APPLICATION. 

2 license or a special 

Application ~or a special f~el dealer's 

fuel userls :ice~se s~all be made to the 

3 department. A special fuel dealer's license ar a speci.al fuel 

4 user·s license, whichever is applicable, shalo be required for 

5 each separate place of business or locatton where special 

6 fuels are regularly delivered or p~aced into the fuel supply 

7 tank of a ~otor vehicle or aircraft. However, i~ a special 

8 fuel dealer also operates one o~ ~ore bulk plar.ts frcm wh:c~ 

9 the distribution of a special ~uel is prima:ily by tank 

10 vehicle, the spec:al fuel dealer need not obtain a separate 

ll license for any of ~hese plants not provided with fixed 

12 equipment designed f~r fueling vehicles or a:rc:aft. ~pon 

13 written application and at the discretion of r~e directcr, a 

14 special fuel ~ser whose business operations req~ire mobile 

15 special fuel st~rage ~ay obtain a single special f~el ~ser's 

i6 license to oe issued to the user's permanent pr~ncipal place 

17 of business. (Jpon wri~ten application and at the discret~on 

18 of the di recto_!, a soecial fuel dealer r..ay be issued a soecial - -
19 l ~cense to disoense fuel from a cankwa_g:o:: :.-,to ::.e J_u_e~ supply 

20 tank of a mo:or vehicle. The special l~cense shall be iss~ed 

21 

22 

----~ 

fer the dealer's clace of busi:1ess a~d all oE the orov:sions 

of this division aoply to 

23 ~~...£1·1<· .... ·a~g.::oe'.n_._,s~· _ _:_.f!:___:,s=.o=ecial Euel dealer is ~o: ;_~S!_t.!l red ;:o obtain a 

24 special license to dispense_f~e: Erom a :an~waqo~ into the 

25 fuel ~upply tank of an a~.~raft. 

26 Sec. 7. Section 32~.65, unnumoered par2graph 2, Cede 1389, 

27 is amended :o read as ~allows: 

28 The appropria~e state agenc'l s~al_ :1o: ~·e~i: any part of a 

29 pe~alty for del1~quect payrne~t w~~re ~f :~e deli~q~e~cy 

30 results from the fac~ that a chec~ g:ven :~ ?ay~ent 1s ~ot 

Jl honored ~eca11Se of i~sufficien~ ~~nds in t~e dCcou~c upon 

32 which the checK was drawn. 

• 
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1 ft;el taxes there shall be added to the assessment against the 

2 offe~ding person and collected a penalty of seventy-five 

3 pe!"cent vE the tax due. A"Y ~ report req~1ired of licensees 

4 persons operating under d±~f~±ens-f7-ff-and d1V1sicn IIi, upo:1 

5 ~~ich ~o tax ~ay-be is due, is subject ~o a penalty oE te~ 

6 dollars ~~ the report is not ~imely filed wl.th the ap~roprta~e 

8 Sec. 2. Section 324.67. Code 1989, ~s amended to read as 

9 fcJ.lows; 

J.O ~2~.57 ~:MlT~'f!ON ON COLLECTION ??OCEEDINGS. 

' ' 

2J. ~r in the case o~ a .. ,....,.... 
~· ... ' ' . 

22 ;;ec. s. SecLion 324.68, unnumbered par2qr3ph li Code !.98'), 

23 lS areencied to tead as ~o~l~ws: 

24 =~ ~ licensee Eil~s a false reoo~t of :t:e data or 

25 in£or2ation req~ired by t~is chapter, or faiis, refuses, o~ 

26 ~eglects to file a rPport req~ired by :his chapter, or :o pay 

27 the f,;ll amciii":t ot f~el tax as ::-equired ·oy th:.s chapter, or .:.s 

23 sabstantia~~y delinquent in paying a tax due, cwi~g, and 

29 administered by the department of revenue and finance, and 

30 1nterest and penalty if appropriate, or i~ :he person is a 

31 corporation and if any officer having a s~bst.1ntial legal or 

32 equitable interest in the ownership of the co~poration owes 

33 any delinquent tax of the licensee corpo:ation, or interest or 

34 penalty on the ~ax, administered by ~he depdrt~ent, then a~ter 

35 ten days' written notice by ~ail direc:ed to the last known 

-J-
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l address of the licensee setting d time ar1d !llace ~t which the 

2 licensee may appear and show cause why the L.~ce~se should rlot 

3 be canceled, dild if the ~icensee fails to appear or i~ ~pan 

4 the hearing :t is shown by-~-p~eponde~6~e~-o~-the-ev~denee 

5 that the Ea~i~~e licensee :aiced to correct~y report or p~y 

6 wes-wi~h-~~~ent-~e-evade ti~e tdx, the appropriate st~te age~cy 

7 may cancel the license and shall notify the licensee of the 

8 cancellation by mail to the licensee's last kr.ow~ address. 

9 Sec. lG. NEW SECTION. 421.10 ;PPEAL PER:OD -- D~N!AL OF 

10 TAXPAi£R'S CLAI!~. 

~he appeal period for ~evision of assessrne~= of tax, 

12 interest, and penalties set out ~nder section 38.29, 98.46, 

13 324.64, 422.28, or 422.54 applies :o aopeals to not~ces frcm 

14 the dep~rtment ~enying cha~ges i~ filing me~hc;ds, de:lyi~g 

l5 refutld c:ai~s, and denying portions of refund claims for the 

16 tax covered by that section. 

17 Sec. 11. Section 422.5. subsection l, patagraph k, 

18 t1nnJmber2d paragraph 4, Code !989, ~s amended to read as 

19 follows: 

20 :n the case of a resident, ~nciud:ng a res:den: es~ate or 

21 trust, the state's apportioned share of ~~e sta~e a:ter~ative 

22 min1mum tax 1s G~e h~ndred percent ~f the state alter~a:!ve 

23 minimLm tax computed ~n this s~bsecticn. 

24 ncnreside~t, incl~ding a nonreside~t es~ate or t:ust, ar an 

25 individual, estate, or trust :hat is dorn:ci:ed in the sta:e 

26 for less than the entire tax year, t~e ~tat2's apporci0~ed 

27 share cf the state alternati~e minimu~ tax is :~1c amou~t of 

28 tax computed under t~is subsecticn, red~ced hy tje appiicable 

29 credits ~n sectio~s ~22.!07-~~~~±17-~~~~±±AT-~nd t~rouch 

30 422.12 and this res~lt muit~plied by~ Eractior: w~:~ a 

3: nu~erator of the Sllm 0f s:ate ne: i~ccme al:ocated to :owa as 

32 deter~ined :n sec~ion 422.8, s~bsecticn 2, ~lus ~ax prefere~ce 

33 items, ad~~stme~ts, and iosses ~ndec s~bparaoraph !1) 
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l preference items, adjustments, a~d losses under s~bparagraph 

:> (l). :n computi!".g thi.s tractic!1, ~hose items ex:cl...:..dable unde~ 

3 subparagraph (l) shall not be used i~ computing the tax 

4 preference items. ~arried taxpayers el~cting to fi:e separate 

5 returns or separately en a combined ret~rn must allocate tne 

u minimu~ tax comouted in this subsection ~n the ~:oportion that 

7 each spousels respective prefe~e~ce items, adjustments, and 

8 losses under subparagraph (l) bear to the combined preference 

9 items, adjustme~ts, a~d losses under s~bparagraph (l) of beth 

10 spouses. 

ll Sec. 12. Section 422.5, unnumbered paragraph 1, Code 1989, 

12 1s amended to read as follows: 

13 The tax i~posed by section 422.5 less t~e eredit~ creCit 

14 a:lcwed under secticn 422.l07-~~etien-,i~7~~T and ~he persor1al 

13 exempt~on credit allowed under sec:ion 422.12 apply :o and are 

16 a charge dgainst esta:es and trusts with respect to thei: 

17 taxdble j.ncone, and t~e rates are the same as those ~pplicable 

18 to ~ndiv1duals. The fiduciary shall make the return of income 

!.9 for ~he estate or ~•ust for w!1ich the fiduciary ac:s, whetner 

20 the i~corne is :axable to the esra~e or trust or to the 

Sec, :. 3. Sect~on 422.7, ~~l~U!cbe:ed paragr.~ph l, Co(ie :989, 

23 1s a~end2d as ~ollows: 

24 :he term 1 'nt~t i~come'' ~ea~s th2 adjusted gross 1nco~e 

25 before tr:e net o_perati~g :.oss ded:Jct.i..on .::!S pr.:Jpe::-2.y compur.t==d 

26 for federal income tax purposes u~der the r::terna: Reverue 

27 Code, with the following adjust~e~ts: 

28 Sec. 14. Sectiorl 422.llA, Code 1989, 1s amended to read as 

29 fol:.ows: 

30 422.11A NEW JOBS TAX CREDIT. 

31 ~he taxes imposed under this division, les3 credits allowed 

32 under sections C22.l0y-4ii~!i and 422.!2, sha~: be reduced by 

33 a new jobs tax credit. An industry which has entered into an 

34 agreement under chapter 2808 and ~hich has :ncreased its base 

35 emp~oy~ent level oy at least ~en ?e!cent with~n the time set 

- ')-
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l tn the agreeme~t or, i~ the case of an industry wi:hout a base 

2 employment level, adds new jobs within the t~ree set ~n th~ 

3 agreement is entitled to this new jobs tax credit for ~~e tax 

4 year selected by the indust~y. rn determining 1E the indtlstry 

S has increased its base employmenc Level by ten percent or 

6 added new jobs, only ~hose new jobs di~ectly resulting frcm 

7 the project covered by the agree~ent and those di:ectly 

8 related to those new jobs shall be counce~. The amount of 

9 this c~edit is eq~al to the prodtJCt of six percent of the 

iO taxable wages upon whLch an employer is required ~o contribute 

11 to the state unemployment compensation fund, as defined in 

12 section 96.19, subsect1on 20, times the ~u~ber ot ~ew jobs 

13 existing in the tax year :hat directly resu:t from :he project 

14 covered by the agreement or ~ew jobs that direc:ly resui~ from 

' -_, those new jobs. 

16 either begin or 

The tax year chose~ by the "nd~stry shall 

end d~ring the period beg1nning with the date 

17 of the agreement and ending with the date by which the project 

18 1s to be completed under the agreement. An individual may 

l9 claim the ~ew jcbs :ax credit allowed a partnership, 

20 subchapter S corporation, or estate or trust electing to have 

21 the income taxed directly to the individua:. T~e amount 

22 clai~ed by the individual shall be based upon tne 9ro rata 

23 share of the indiv!.dual' s ear;1lngs of a the pa:r:--:ership, 

24 subchapter S corpcration, or estate or trust. Ar~y credi: in 

25 excess of the tax Liability for the tax year ~ay be credited 

26 to the tax liability for the following ten =ax years or until 

27 depleted, whichever is the ear~1er. For ptlrposes of th~s 

28 sect.ior., "agreerr.er!t:'', ''~nd:J.s::ry 11 , "~ew jcb" ct::.d "proiect" ~ean 

29 the same as def~ned ~n sec:ion 2808.2 and '1 base e~ployment 

30 level'' means the ~umber of f~ll-t!me :obs a~ ~nd~stry employs 

31 at the 

32 cha.pter 

33 Sec. 

;>la:lt 

2803 

:. 5 . 

site ~hie~ is covered by 5n ag~eenent ~Gder 

on the da~e ~E that ag~eeree!lt. 

Sectio~ 422.:3, S:lbsec:ion l, i:rl~~~rebered 

is ac;e~ded ~o :ead as y:,·~- .. ~ .. 
-·~..L J..<~"H . ...;;. 
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1 make ~nd-siqn a return, signed in accordance with forms and 

2 rules crescribed by the director, if any of the fo!lowing are 

3 applicable: 

4 Sec. 16. Section 422.14, subsection l, Code 1989, 1s 

5 amended to read as follows: 

6 l. Every ~ fiduciary subject to taxation under the 

7 ?revi~~one-of :his division, as provided in section 422.6, 

8 shall make and-~iqn a return, si~~ed in accordance wi:h for~s 

9 and rules prescribed bv the director, for the individual, 

10 estate, or trust for whom or for which the ~iduciary acts, ~f 

11 the taxaole income thereof amounts to six hundred dollars or 

12 more. A nonres:dent fiduciary shall file a copy of the 

13 federal income tax return for the c~rrer,t tax year with :he 

14 return required by this sec:ion. 
, -• :> Sec. 17 . Section 422.16, subsection 11, paragraph a, Code 

16 1989, is amended to read as follows: 

17 a. Every~ person or married couple filing a return shall 

18 make estimated tax payments if the person's cr couple's Iowa 

19 income tax attributable to income other than ~ages subject to 

20 withholding can reasonably be expected to amount to fi~ty 

21 dollars or ~ore for the taxable year, except that, 1n t~e 

22 cases of ~armers and fishermen, the exceptions provided irl :he 

23 Internal Re'len~e Code with respect to rna~i~g estimated 

2.:1 payments a[)ply. The estimated tax sha~l be pa1d in qua:-:erly 

25 installments. ~he first installment shall be paid on or 

26 before :he last day of the fourth month of the taxpayer's :ax 

27 year for which the estimated payments apply. The o~her 

28 installments s~a~: be paid or. or before 5ct~e-36,-Sep~e~6e~-~e, 

29 ~~d-de~~e~y-3t the last day cE the sixt~ mo~th ~E ~he tax 

30 year, :he last dav of the ~Lnth month of the :ax vear, and :~:e 

31 ldst day of the Eirs~ month after ~he tax vea~. Eowever, a: 

37. the elec:ion of the person or married coup:e, any ~ 

33 installment of the estimated tdx may be paid prior to t~e date 

34 prescr1bed for 1:s payment. i~ a person or married couple 

35 fili~a a return has reason to believe ~hat :he oerson 1 S ar 
~ . 

-'3-
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1 couple's Iowa income tax may increase or decrease, either fo~ 

2 purposes of meeting the requirement to make est1~ated tax 

3 payments or ~or the purpose of ir1creasing or decreasi~g 

4 estimated tax payments, the person or married couple shall 

5 1ncrease or decrease any subseque~t estimated tax payments 

6 accordingly. 

7 Sec. 18. Section 422.16, subsection 14, Code l989, 1s 

8 amended by addi~g the following new unnumbered paragraph: 

9 NSW UNNUMBERED PARAGRAPE. 

10 to file the bond as requested Dy the director ~o secure 

ll collection of t~e tax, t~e withr.oldi~g agen~ ~s s~bject to 

•2 penalty for fa1lure :o ~ile the bond. The pe~alty is equal to 

13 fifteen percent of the 
. . . 

age~~ Js requ:rec 

14 to wit~hold on a~ an~ual basis. However, t~e ~ena:ty shall 

15 not exceed five thousand dollars. 

16 Sec. 19. Sect:on 422.25, subsection 7, Cede 1989, is 

:7 amended to :ead as ~allows: 

l8 7 . The pe~ iods of limi:ation provided oy t!iis section :nay 

19 OP excended by tt1e taxpayer by signing c; ·o~~aive!:" agree:'t'i~!'"lt to 

20 be provided by r.he depa r tn:en t. s,en ·The ag ~ eerr.en ~ . ' . snaJ..i. 

21 stipulate the period cf extension and the yedr cr years to 

22 which ~~eh t~e extension applies. _t shall f~~~~er provide 

23 that a claim for ~efund reay be f~led by the tax?ayer at any 

24 t~~;e du:ing the ~e~icd oE ex:ension. 

27 Sec. 20. Section 422.33, subsect:cn l, Code 1989, is 

28 amended to read as :allows: 

29 A tax .i..=; h~t"eOy i:nposed ~~ :..;.pen ~ach c.:::>rpora::ion 

30 organ~zed :...:r.der :::e laws of t~is st~:e, anc! ..:per: evelt!J ~~ 

3:!.. foreign co:.-poration C~ing busi::ess ~!l -:-.!-'.~s sta:e, s;_~ de:i·1ir]_9 

32 .:.!1cor.-.e ::rom sources ·,;.~ithi.n tr.is :;tate, ~n~~e±t" i~ atJ ~:unount. ---- - . ·--- . 
33 comp~~ed by ap9lyi~g the followi~g cates of tax~~io~ ~o the 

34 net l~cbme r~cei~ed by ~~e cor9ora:ion d~ri~g :~e ~~com2 year: 

35 a. On :he f~rst :we~ty-f~v~ ~~c~s2~d dcllars cf :axable 
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- income, or any part thereof, the rate o~ s1x perce~t. 

2 b. On taxable income between twenty-five thousa~d dollars 

3 and one hundred tho~sar1d dollars or any part lhereof, the ~a~e 

4 of eight percent. 

5 c. On taxabJ.e income between one hundred :hcusand dollar3 

6 and two hundred fifty thotrsand dollars or any part thereof, 

7 the rate of ten pe~cent. 

8 d. On taxable income of two hundred fifty thousand dollars 

9 or ~ore, the rate of twe~ve percent. 

:o "Income from sources wi:hin this s:a:e" means 1ncome Ere~ 

ll real or tangible property located or havino a situs in this 

12 state. 

13 Sec. 21. Section 422.33, subsection 2, unnumbered 

i4 paragraph 1, Code 1989, is amended to read as fo:lows: 

15 If the trade or business of the corpora~ion is carried on 

16 e:Jtirely within the state, the tax shall be imposed on the 

17 

18 

entire 

partly 

~et income, but if ~he t~ade or business :s carr~~d on 

within and partly without the state or U income is 

19 derived from sources partly withi_n and partly witi:out tt-.e 

20 :;tate, the tax shall be imposed only on the port:on of tne net 

21 income reasonably att~ibucable to the trade or busi~ess or 

27 sources wi:hi:! t~e state, with the net income attributable to 

23 the state to be determined as Eol.lows: 

24 Sec. 22. Sec':ion 422.33, sC~bsecticn 6, Code 1989, is 

25 amended by striking the subsect1c~. 

26 Sec. 23. Sec:ion 422.36, subseccian 1, Code i989, is 

27 amended to read as follows: 

28 c • =~~~7 ~ corporatio~ sha:l make a retur~ ar.d the ~a~e 

29 return shal: be signed by the president ~r ct~er d~ly 

30 autno:i.zed officer ~11 acco~dance with forms and rules 

11 ore3cr~~ed bv the director. Before a corpora:icn ~Maii-be 1s 

32 disso~ved and its assets distributed it sha:l make d rett:rn 

33 ~or 8MT sett:eme~t of the tax for tt~y income earned in :he 

34 income year up to its final date of disso:utian. 

35 Sec. 2 4. Sec~ion 422.51, suosection l, Code 1989, is 
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1 ame~ded to read as Eol:ows: 

2 1. Returns shall be signed by the retailer or the 

3 retailer 1 S citl:ty authorized agent, ar.d rr::1st be dtt~i cer:ifi..ed 

4 by the retailer to be correct in accorda::ce w:th forms and 

5 rules orescrioed by the director. 

6 Sec. 25. Section 422.52, Code 1989, is amended by addins 

7 the following new subsection: 

8 NEW SuBSECTION. 7 . If an a~cunt of tax represented by a 

9 retailer to a C8~sume~ 0~ user 35 cons~i~uting tax due is 

10 computed upon gros~ receipts :~at are ~ot taxable or Lhe 

1.1 amount represented is in excess of the act~al taxab:e ~~o~~t 

L2 and the drnount represented is actually 9aid by ~he cons~reer or 

l3 user ~o the retaile:, the excess amour.t of tax paid shdll be 

14 re::~~~ed to the co~sumer or user upon notification to the 

15 retailer by the depar:ment or by the consumer or ~ser that a~ 

16 excess payment exlsts. If the re:ailer ~ails to ~a~e a re-

17 tur:1, the amount wh1ch the cons~mer or :1ser has paid to the 

18 retailer shall be rernit~ed by the reta1ler :o the department. 

19 Sec. 26. Section 422.85, Cede 1989, is amended to :ead as 

20 follows: 

22 TAX. 

23 2~ery A taxpayer subject to ~:he tax lmposed by sectio~s 

24 4·22.33 a~d 422.60 shall ~!-~e--e-dee±eret-1-e:"t ::!2._~_"<e oay~ents 0f 

25 ~stimated tax tcr the :axable yea~ if the arr.o~nt of :ax 

26 payable, less credits, can ~eascnably be expected ~o be more 

?7 than one ~housar1d dollars ~or ~he :axable 1ear. 

28 of this division, ''estixated :dx•• ~eans :he ~:nGJ~t whic~ tte 

29 ::axpayer est:i.mates -:0 Oe f:he ::ax c;...::~ a~d ;->ayaOle :;nder 

30 divisio~ II~ or V 0E th~s cnapter E2r :~e :axable Jear. ~~ 

32 ~h~~-~~e-~~~~~ye~~~-~ax-lia~~~~~~-f~r-~he-taxeb~~-7~e~-w~±± 

33 exeeed-o~e-t~o~sB~cl-~o~±d~s 7 -~~e-d~eiBre~~~~-~f-est~~e~e~-tG~ 
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1 &nd-be~o~e-the-fir5t-day-e~-~he-~±xth-~OM~h-e~-the-~~xeb~e 

2 yee~-i~-is-de~e~~±~ed-that-~~e-tex~aye~ 1 s-~s~-~±sbi~±~y-~or 

~ t~e-tBxtlb~e-ye6r-~i!i-e~ee~d-one-thouse~d-de~±5~~7-~~e 

~ dee±e=e~ion-of-est~~~ted-ta~·-~~8ii-be-f~ied-~~-or-6eto~e-t~e 

~ ±c~~-d~y-~f-~~e-s~x~h-me~t7l-of-the-tsxe~~~-year.--i~-~E~~~-t~e 

6 iest-~~y-·~f-the-fiEth-~eM~~-a~d-~efore-~~e-f~~~t-day-eE-the 

7 ~~~th-m~nth-of-the-~axeb~e-year-it-~s-deter~~ned-~he~-~he 

8 ~e~peye~~~-~e~-~±e~±~±ey-for-~he-~axabie-yea~-w~~~-exeeecl-e~e 

9 tked~tlnd-de±~~r~T-t~e-dee~a~eti~n-o~-e~t~m~ted-~ex-sh~!~-be 

10 Eiied-e~-~~-be~ore-~he-~ss~-day-of-t~e-~i~th-~onth-of-the 

ll texa~ie-j~ar~--~f-efte~-t~~-±ast-day-ef-t~e-e~gh~h-me~~r.-a~d 

l2 ~efo~e-~~e-f~~s~-day-ef-tne-t~eifth-men~h-e~-the-taxeo±e-y~ar 

l3 ±t-is-det~rm~ned-that-the-~ax?ayerLs-tax-±±ab±r±ty-~or-the 

14 ~e~~bte-yea~-w±~~-~~ee~d-one-t~o~sBnd-do~±a~~,-~he-ciee~e~~eTo~ 

15 ef-~5t~mated-tax-~~8±i-be-!~red-e~-o~-be~e~e-~~e-=s~t-doy-e~ 

16 the-eaxabte-yea~7 

17 Sec. 27. Section 422.86, Code 1989, is amended to read as 

:a Eo Lows: 

c9 422.86 PAYME~T OF ESTIMATED TAX. 

20 A taxpayer required to file-a-~ee±a~atren-ef cay estimated 

21 tax un~er section 422.85 shall pay the estimated tax in 

22 eccorda~ce with the following schedule: 

23 

24 first determined tha~ the estimated tax w~ll be creater ~han 
---··· --

25 onE ::hous.and dollars on o~ beE0re the iast day of the 

26 mo~th of the taxable year, the esti~ated :ax shall be paid i~ 

27 fou~ equal ins:allments. 7he first installrne~t shall be paid 

28 ~~-~he-time-o~-the-fiiinq-oE-~he-deeiara~±e~ not :ater t~an 

29 the last dav of the Eolirth month of t"le ::axabie ·;ear. Ttoe 

30 second ~nd third installments shall be paid ~at la:er t~an t~e 

31 last day of the sixth and ninth rnon:hs of :he taxable year, 

32 a~d the :i~al instal:ment sr.all be paid on or before ~he last 

33 day of the taxable year. 

34 2. If t~~-d~eta~atioM-ef-~st±mated-ta~-±s-t~meiy-f~±eci it 

35 's first determined chat :he esr.1~ated tax w1:1 be create: 

- - 2 -
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1 than one thousand dollars after the last day of the fourth 

2 month but not later than tr.e las~ day of the sixth month of 

3 t~e taxable year, the estimated tax shall be paid in three 

4 equal 1nstallmer1ts. The first installment shall be paid ~t 

5 the-t±~e-of-the-€±~±~~-of-the-dee~aration not later than the 

6 last day of the sixth month of the :axable vear. The second 

7 installment shall be paid on or before the last day of the 

8 ninth month of the taxable year and the third installment 

9 shall be paid on or before the :ast day of the taxable year. 

10 3. If the-dee~aret±on-of-e~t~mated-tax-i~-t±me~7-fi~ed it 

ll is first determined that the estimated tax w1:1 be greater 

12 than one thousand dollars after the last day of the sixth 

13 month ~~d-~ot-after but not later than the last day of t~e 

14 ninth month of the taxable year, the estimated tax shall be 

15 paid i11 two equal installments. ~he first installffient shall 

16 be paid at-the-t~me-e~-the-~±~~ng-ef-the-eee±a~etie~ not later 

17 than the last day of the ninth month and the second 

18 installment shall be paid on or before the last day of the 

:9 taxable year. 

20 4. IE the-dee~aratio~-of-e~t~mated-tax-±s-~~me±7-fi±ed it 

21 is first determined that :te estimated tax wi:l be greater 

22 than one thousand dollars after the last day of the ninth 

23 month of the taxab~e year, the estimated tax shall be paid in 

24 full at-the-t~me-o€-the-~iii~g-ef-the-cleeiaratie~ on or before 

25 the last day of the taxable year. 

26 57--f€-tne-dee!aratio~-of-est±matecl-tax-is-r.ot-fi~ed-as 

27 reqtl~red-~~der-~eerie~-1~~.85,-a±~-±r.sta~~menes-ef-e~timateci 

28 tax-whieh-wetl~d-ha~e-been-~ayabie-o~-er-~efere-stleh-rime-sha!! 

29 be-~a~d-at-the-rime-the-deeiarat±o~-ef-estimated-tax-is-fiied• 

30 ~he-remei~ing-±nsra±iments-ef-est±mated-~ax 7 -~f-a~y,-sha~~-be 

3k ~a±d-at-the-t~me-ar.~-±n-rhe-amotlnts-~~-*h±ch-they-wetlid-ha~e 

32 been-~ayaoie-±f-the-deeiaretion-hed-been-r±rneiy-f±ied. 

33 ') . 
34 a:1y installment of estimated ta)(, the :axpaj:•er. makes a new 

35 estimate, the remai.ning installme!'lts sh .. :;d.l be rat2.bly ad~us~ed 
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to reflect the i~crease o~ deccease in the estimated tax 07 

2 ~ea~on-oE-~~eft-emeMci~e~~. 

Sec. 28. Section 42?.91, unnu~bered paragraph l, Code 

4 1989, is amended to read as follows: 

5 Any amount of est1mated tax paid o~-a-dee±are~~on-o~ 

6 e~~imeteci-tex-shari-be is a cr~dit against the amo~nt o: tax 

7 due on a final, completed return, and any overpayment of five 

8 dollars or more shall be refunded to the taxpayer with 

9 interest, the interest to begin to accrue on the firsc day of 

iO the second calendar month following the date of payment or the 

ll date the return was due to be filed or was fi~ed, whichever is 

12 the latest, at the rate estab~ished under section 421.7, and 

13 the return ~heli-eons~~~ttt~ constitutes a claim for refund ~or 

14 this purpose. Amounts less than five dollars shall be 

15 :efunded to the taxpayer only upon written application in 

16 accordance '.vith section 422.73, btl~ and only if the 

17 application is filed within twelve months after the due date 

l8 for the return. 

c9 Sec. 29. Section 422.92, Code 1989, is amended to read as 

20 follows: 

2: 422.92 ADMINISTRATION. 

22 A taxpayer having a taxable year of less than twelve months 

23 sha2.1 fi3:e-a-deel:B:t"6tio~-o~ pay estimated tax 'J.nder rules 

24 adopted by the d~cector. ~~e-di~~etor-sMa±±-edo~t-rtltee 

25 ~e~e~irt9-~o-~M@-f±~±M~-of-~ffle~Oed-dee~arae±o~~-e~d-~ey~e~~~-of 

26 e~~~me~ed-tax-Oy-te~p8ye~~-~av~~~-a-te~eb~e-~ea=-o€-±es5-~ha~ 

27 ~we±~e-~onth5·--~he-d~~eeto~-~he±±-a±~~-~d~~~-~~~es-~e-pe?~±~ 

28 a-tdxpeyer-to-ame~o-e-dee~arat~o~-oE-eatimeteci-tax. 

29 Sec. 30. Section 422A.", u~numbered ~araqraph 7, Code 

30 1989, is anended to read as follows: 

31 7he tax ~erei~ levied shall be in addition tO any state 

32 sales tax imposed under section 422.43. ~~e-~rovieions-ef 

33 ~eet~oMe Sections 422.25, subsection 4, 422.30, 422.48 to 

34 422.52, 422.54 :o 422.58, 422.67, 422.68, 422.69, subsection 

35 l, and 422.70 to 422.75, consistent with the provisions of 

' ' -.:..-t-
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l this chapter, ~he±~ apply with respect to the taxes authorized 

2 <Jnder this chapter, :n the same manner a~d with the same 

3 effect as if the ~otel and motel taxes were retail sales taxes 

4 within the rneani~g of these statutes. Notwithstanding the 

5 provi~~on5-eE this paragraph, the direc~or shall provide for 

6 o"±7 quarterly filing of returns as prescribed in section 

7 422.51 ard for otner than cuarter:y filing cf returns as 

8 prescribed in section 422.51, subsection 2. f~~ther,-t~e ~be 

9 director ~ay req~ire all persons~ as defined in section 

10 422.42, who are engaged in the cusiness o~ deriving gross 

ll receipts subject to tax under ~~is chapter, to register w~th 

12 the departmen~. 

13 Sec. 31. Section 423.13, u~numbered paragraph l, Code 

11 1989, is amended to read as follows: 

:s Eaeh A permit holder required or authorized, pu~sua~t to 

l6 s~ctior1 423.9 or 423.10, to collect or pay the tax imposed, 

17 shall remit to the department the amount of tax, o~ or before 

16 the !ast day of the month following each calendar quarterly 

:g period. ~owever, a ~etailer who collects or owes more than 

20 :ift.een hundred do:lars in use taxes in a mon~h shall deposit 

21 with the department or in a depos:tory a~thorized by law and 

22 designated by ~he director, the a~ou~t collec~ed or owed, with 

23 a deposit i~rm for the ~Oi1th as presc:ibed by the director. 

24 The deposit ~orm is due on or before the twen~ieth day of the 

25 month following tne ~onth of collection, except a deposit is 

26 not required for t~e ~hird ~o~th of che calendar quarte:~ dnd 

27 the ~otal quar~erly amount, less the ano~nts de?csited for the 

28 first two months of the quarter, !5 due with the quarterly 

29 report on the last day of :he month following the month of 

30 collection. At that time, the retailer shall ~ile ~ith the 

31 depar~~ent a ~etur~ for the 9receding quarter~y period in the 

32 form prescribed by the director s~owi~g the sales price of the 

33 tang1ble personal property sold by the retailer du~ing the 

34 preceding quarterly period, the use of which ~s subJect to the 

3S tax ~rnposed by chapter, and s:~er ~r"!formation t~e 
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1. director deerns ~ecessary for the pz·oper admi~~stration 

2 chapter. The r~t~r~ shall be acco~panied by a remitta~ce oE 

3 th2 ~ax for tt1e period covered by the :eturn. rf ::ecessary in 

4 order to ensure payme11t to the state of th9 tax, the director 

5 ~ay in a11y or all cases require returns and payments to be 

6 made ~or oth2c than quarterly periods. The di:ector may, ~por1 

7 request and a proper showing ot necessity, gra~t an extension 

8 of ti~e ~ot to exceed thirty days for ~aKing any return and 

9 payment. Returns shall be signed, in accorda~ce with for~s 

10 and rules orescribed by the director, by the retailer or thP 

:l ~etailer's d~iy authorized agent~ and shall be certified by 

12 the retailer or agent to be correct. 

Sec. 3 2 . Section 423.13, Code 1989, :s amended by addi~g 

l4 after unnumbered parasraph l ~~e following ~ew ~nnumbered 

lS ;?aragraph: 

l6 NEW UNNUMBERED PARAGRAPH. If i~ is reasonably expected, as 

17 determined by rules prescribed by the director, that a 

18 retailer's annual use tax liability will not exceed one 

19 hundred twenty dollars for a calendar year, tlte retailer may 

20 request and the director ~ay grant permission to the retailer, 

2l in l'eu of the quarterly filing and remitting requirements of 

22 the first paragraph of this section, to :i~e the retur~ 

23 required by and temit the use tax due under t~is section en a 

24 calendar year bas1s. The return and tax are due and payable 

25 no later than .January 31 following each calendar year in ~hich 

26 the :etailer car~:es on business. 

27 Sec. 33. Section 425.7, s-1bsection 3, Code 1989, "" 

28 amended to read as :allows: 

29 3. If the di:ectcr oE revenue and Ei~ance de~e~~i~es thdt 

30 e~y ~ claim for ho~estead credit has bee~ allowed by any :~e 

31 board of s~pervisors which is ~ot justifiable under the law 

32 and not substa~tiated by pro~er :acts, the director nay, ar. 

33 any ~ime withi~ twer.ty-~otl~ t~ir~v-six months from July l of 

34 the year in wn1ch the cla1m 1s allowed, set as1de the 

J5 allowa~ce. Nccice of the disallowance shall 11e given to the 
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1 county auditor of the county in which the claim has been 

2 improperly granted and a written notice of the disallowance 

3 shall also oe addressed to the claimant at the cla~mant's last 

4 known address. The claimant or the board of supervisors may 

5 seek judicial review oE the action of the director of revenue 

6 and finance in accordance wi:h the Iowa administrative 

7 procedure Act. 

8 PARAGRAPH DIVIDED. tn-anv-ee~e-w~e~e !f a c:aim is ~e . -
9 disallowed oy the director of revenue and . . . 

.~,.tnance anc a 

10 petition for j:_.;dicia: !:evtew is not filed wi~~ respect to :~e 

ll disal:.owar;ce, any amour.ts of credits allowed and paid Er0m :r.~ 

12 homestead credit fund i~cl~di~g t~e pe~alty, ~E a~y. beco~e a 

l3 lien ~pon the pro~erty on ~hich credit was originally gra~ted, 

14 if still in the ~ands of t~e claimant, and ~ot i~ the hands of 

15 a bona fi~e p~rchase:, a~d any amou~t so erroneo·1s:y paid 

16 includ1ng the penalty, if any, snall be collected by :he 

17 county treasurer in the same ~anner as other caxes and tl:e 

18 collections shall be returned to :he departmen~ o~ revenue and 

19 finance a~d cred~ted to the homestead credit fund. T~e 

20 dlrec:or of rever1ue and finance may institute ~egal 

21 proceedings against a homestead credit claimant Eoc the 

22 collection of a~~ payments made on disallowed credits and the 

23 penalty, if any. If a homes:ead credit is disal:owed and the 

24 claimant ~ailed to give written notice to the assessor as 

25 required by section 425.2 when the property ceased to be used 

26 as a homestead by the claimant, a civil pena:~y equal to Eitty 

27 percent of the amount of :he disa!!owed credit is assessed 

28 against the claimant. 

29 Sec. 34. Section 426A.6, Code 1989, is amended to read as 

30 follows: 

31 426A.6 S£~TING ASIDE ALLOWANCE. 

32 !f the director of reven~e and finance determines that a"y 

33 a claim for military serv1ce tax exemption has been allowed by 

34 any a board of sapervisors which is not justifiable under the 

35 law and not substantiated by proper facts, the director may, 

e., 
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- ~t any time withi~ ~we~~y-f~u~ thirty-six ~o:1ths from July 1 

2 0f ti·t? year i!l wh.~ch the claim is allowed, set aside the 

5 aJ.lowance. Notice of ~~;e dis~llowance sha~.~ b2 given to the 

4 county a~ditor of th~ county in which t~:e claiJt has bee~ 

5 im!;:opetly grarl1l6 aild a wr:tten notice of the disallowance 

E shall also be addressed to the clai~a11t at the clai~anc's last 

7 ltnown address. The claimant or the board of supervisors may 

8 seek judicial review of the action of the direc~or of reven~e 

9 and finance in accordance with chapter l7A. 

10 where If a claim is se disallowed by the director of revenue 

li and finance acd a peticion ~or judicial review is not fi:ed 

12 with respect to the disallowance, anj'-a!l'.otutte-·ef !2:!~ credits 

13 allowed and paid from the general :und of the s:ate oecome a 

l4 lien upon the prcperty on which the credi: was originally 

l5 grGnted, if still in the hands of the claima~t, and not :n the 

16 hands of a bona fide purchaser, and-any ~he amount so 

17 erroneously paid shall be collected by the county treasurer in 

:s the same manner as other taxes, and the collections shall be 

19 returned to the depart~ent of revenue and finance and credited 

20 to the general fund cf the state. The ,ji:ec:or of reven~e a~d 

21 ei~ance ~ay ~nstituce l.egal proceed~ngs against a military 

22 :;ervJ.ce :ax exerept:o~ claimant for the collection of ~~~ 

23 payment~ made 011 disa:lowed exemptions. 

24 Sec. 35. Section 442.15, unnumbered paragraph 2: Code 

25 1989. is a~ended to read as :allows: 

26 ?:~e school district inco~e surtax s~c±±-be is imposed on 

27 the sta~e individua! income tax Ear the calendar year dur1~g 

2a which the school's budget year begi~s, or for a texpaye~·s 

29 fiscal year endi~g during :he second half of that calendar 

30 year or the first half of t~e s'Jcce~di~g calendar year, and 

31 9heii-be 1s imposed on all individuals residing in the school 

32 dlStr~ct on the last day of ~he applicable tax year. As used 

33 in this section, '~state ~ndivid11al i~come tax'' ~eans the tax 

34 computed under section 422.5, less the deduc~i:Jns allowed in 
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l Sec. 36. Sectton 450.22, Code 1989, is amended to ~ead as 

2 follows: 

3 450.22 ADMINIS~RATION AVOIDED. 

4 When the heirs or persor1s entitled to inherit the property 

5 of an estate subjec: to tax under tr.is chapter, desire to 

6 avoid the appointment of a personal representative as provided 

7 in section 450.21, and 10 all instances where real esta~e is 

8 involved and there are no regtllar probate proceedings e~e-"oe 

9 h~d, they or one of them shall file ~nder oath the inventories 

10 required by section 633.361 and the tequi:ed rPporcsL e~d 

ll perform all =he duties req~ired by this chapte: of ~he 

12 personal reorese~:ative, and file t~e inheritz~ce tax re:urn. 
~ ·--

13 Ho• .. ,eve:-, this sectior. does not aou.:.v and a retur:1 .is :-l.£C c~.: 

14 qu.i red e:!en though real esta::e is _J?.ar~--2i_~he ~ssets sun-=t:~s:: 

15 to tax u:>der thi_s chapter, if all of the assets are hel<~ '-" 

16 ~~n~ te~a_:_:l_~!th ri_ght of survivcrshio~_betw_een husband an~ 

17 wife .alone. 

l8 p~oceedings for t~e col!ecticrl of t~e tax whe~ a personal 

19 representative lS not appointed, shall conform as nearly as 

ZG ~ey-be-to-the-~~~~±5~e~s-o€ oossib:_e co oroceedi~gs u~1der this 

2' chapte~ in other cases. 

22 Sec. 37. Section 451.5, Code 1989, is amended to read as 

23 Eo: lows: 

24 451.5 DOTY Of PERSONAL REPRESENTATIVE. 

2'i ~t:-,httl:i:-oe--,:~.e-dt!t:'f-o~-the Ihe persona~ ::epresentative cf 

26 eve~y ~ decede~t whose estate Ttay be subjec~ ~o the tax 

27 imposed by this chapter, ,.,., ~hall fi:e :n the ofL.ce of the 

2e director of ~evenue and finance, w~thift-twel:~e-months on or 

29 before the ~ast dav of the ~inth month after the deat~ of s~~h 

30 t~e decedent, duplicate copies oE the estate tax return 

31 provided Ecr in the :ederal estate tax Ac~, and in l~ke 

32 manner, duplicate copies of all supplemental or amended 

33 returns~-~ncl-t~e-var~~. ~he val~es of all it0ms included :~ 

34 the gross estate, as shown by ~~eh those returns, or 

3S supplemental or amenced returns, shall be tak~M-and considered 

- .9-
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1 as the values cf s~c~ _tho~e items fo!:' th-~ purposes of thi.s 

2 chap:.:.€:!:'7-e:~d-in:~-- In case of at:y reval\.c~tion or corrocticn of 

t~ose items, eiti1er bv ~teh --- ... 

su?pl.ern(;::tal or ar:1ended retur!is, o-: by the federal 

5 comtr.issioner of in!:ernal reve!1Ue, or by tH~7 an appellate 

.- tribur.al by which tr.e senne-~Hy-be value ~~ finally determined; 

7 etleh the corrected values shall je te~en-e~d co~sidered as the 

8 values of ~tleh those items for the purposes of this chapter. 

9 Sec. 38. Sectior! 422.llt Code :.989, 5.s repealed. 

:o Sec. 39. Section !0 of th1s Act applies ~o notices from 

ll the department denying changes in filing methods, denying 

17. refund claims, a~d de~ying portions of refund claims iss~ed 

:3 after the effective date of :his Act. 

l4 Sec. 40. Sections 13, 20 and 2l of this Act are retro-

15 active to January 1, 1989, for tax years beginning on or after 

16 that date. 

17 

18 

19 

20 

Sec. 4.1. Sections 17, 18, 26, 27, 28, and 29 of this Ac: 

are effective January l, 1990, for tax years beginning on or 

after that date. 

Sec. 42. Section 36 of this Act is retroactive to January 

21 1, l988, for estates of decedents dying on or after that date. 

22 

1' _ _, :or 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

Sec. 43. 

estates 

Section 37 of this Act is effective July l, 1989, 

of decedents dying on or after that date. 
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1 Section 1. Section 98.22, subsection 1, Code 1989, is 

2 amended to read as follows: 

3 1. If a person holding a permit issued by the departme~t 

4 under this division, including a retailer permit for railway 

5 car, has willfully violated section 98.2, the department shall 

6 revoke the permit upon notice and hearing. If the perso~ 

7 violates any other provision of this division, or a rule 

8 adopted under this division, or is substantially delinquent in 

9 the payment of a tax administered by the department or the 

10 interest or penalty on the tax, or if the person is a 

11 corporation and if any officer having a substantial legal or 

12 equitable interest in the ownership of the corporation owes 

13 any delinquent tax of the permit-holding corporation, or 

14 interest or penalty on the tax, administered by the 

15 department, the department may revoke the permit issued to the 

16 person, after giving the permit holder an opportunity to be 

17 heard upon ten days' written notice stating the reason fo~ the 

18 contemplated revocation ar.d the time and place at which the 

19 person may appear and be heard. ~he-neari~g-sheii-be-heid-in 

20 the-eo~nty-e~-the-~er~it-hoider~s-~ieee-o~-b~siness,-or-in-e 

21 eo~n~y-~n-or-thro~gh-whieh-~t-transaets-b~siness. 7he hearino 

22 before the department may be held at a site in the state as 

23 the department may direct. The notice shall be given by 

24 mailing a copy to the permit holder's place of business as it 

25 appears on the application for a permit. If, upon hearing, 

26 the department finds that the violation has occurred, the 

27 department may revoke the permit. 

28 Sec. 2. Section 98.37, Code 1989, is amended to read as 

29 follows: 

30 98.37 CERTAIN OFFENSES AND PENALTIES PROVIDED. 

31 A person who violates a provision of this division is 

32 guilty of a si~~:e-misde~eenor fraudulent practice unless 

33 otherwise provided in this division. 

34 Sec. 3. Section 98.44, subsection 3, Code 1989, is amended 

35 to read as follows: 

-1-
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l 3. A person without this state who ships or transports 

2 tobacco products to retailers in this state, co be sold by 

3 those retailers, may make application for a license as a 

4 distributor, be granted s~eh a license by the director, and 

5 thereafter be subject to all the provisions of this division 

6 and entitled to act as a licensed distributor,-p~o~~~~~-th~ 

7 p~~son-f~t~s-~~oof-with-th~-p~~son~s-appt~eat~on-that-th~ 

8 pe~son-has-appo~nt~~-th~-see~~ta~y-of-state-fo~-th~-ser~~e~-of 

9 p~oe~ss-~~iatin9-to-any-matte~-o~-~ss~~-a~±s~ng-~n~~~-th~s 

10 d~~~s~on~--A-fo~~~9n-eo~po~a~~on-apply~ng-£o~-a-d~str±b~to~~s 

ll t±eense-n~~~-not-q~at~fy-as-s~eh-±£-~t-f±ies-th~-proo£-o£ 

12 appo±ntm~nt-o£-the-see~etary-of-stat~-!or-ser~~e~-of-proeess 

13 as-p~o~±~~d-±n-th~s-s~b~~~±s±on. 

14 Sec. 4. Section 324.4, unnumbered paragraph 2, Code 1989, 

15 is amended to read as follows: 

16 A-l±e~ns~-shatt-not-b~-±ss~e~-±£-th~-appt±eant-±s-a-£o~e~9n 

17 eorporat~on,-~niess-±t-±s-at-the-t~m~-p~op~rty-q~at±f±ed-~nd~r 

18 the-laws-o~-th±s-stat~-to-do-b~s~ness-±n-th±s-state~ The 

19 department may deny the :ssuance of a license to an applicant 

20 who is substantially delinquent in the payment of a tax d~e, 

21 or the interest or penalty on the tax, administered by the 

22 department. If the applicant is a partnership, a license may 

23 be denied if a partner owes any delinquent tax, p~nalty-o~ 

24 interest, or penalty. If the applicant is a corporation, a 

25 license may be denied if any officer having a substantial 

26 legal or equitable interest in the ownership of the 

27 corporation owes any delinquent tax, interestL or penalty of 

28 the applicant corporation. 

29 Sec. 5. Section 324.17, subsection 7, Code 1989, is 

30 amended to read as follows: 

31 7. A refund shall not be paid with respect to motor fuel 

32 or special fuel purchased more than three four calendar months 

33 prior to the date the claim was filed with the department. 

34 Sec. 6. Section 324.36, subsection 2, Code 1989, is 

35 amended to read as follows: 

-2-
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1 2. APPLICATION. Application for a special fuel dealer's 

2 license or a special fuel ~ser's license shall be w.ade to the 

3 department. A special fuel dealer's license or a special fue~ 

4 user's license, whichever is applicable, shall be required for 

5 each separa~e place of business or location where speciai 

6 fuels are regularly delivered or placed into the fuel supply 

7 tank of a motor vehicle or aircraft. However, if a special 

8 fuel dealer also operates one or more bulk plants from which 

9 the distribution of a special fuel is primarily by tank 

10 vehicle, the special fuel dealer need not obtain a separate 

!l license for any of these plants not provided with fixed 

12 equipment designed for fueling vehicles or aircraft. Upon 

13 written application and at the discretion of the director, a 

14 special fuel user whose business operations require mobile 

15 special fuel storage may obtain a single special fuel user's 

16 license to be issued to the user's permanent principal place 

17 of business. Upon written application and at the discretion 

18 o: the director, a special fuel dealer may be issued a specia: 

~9 l:cense to disoense fuel from a tankwagon into the fuel suop:y 

20 :ank of a mc~or vehicle. The special license shall be iss~ed 

21 for the dealer's place of business and all of the provisions 

22 of this division applz: to the dispensins of fuel from 

23 tankwasons. A special fuel dealer is not reguired to obtain a 

24 soecial license to disoense fuel from a tank wagon into the 

25 fuel supplz: tank of an aircraft. 

26 sec. 7. Section 324.65, unnumbered paragraph 2, Code 1989, 

27 is amended t.O read as follows: 

28 The appropriate state agency shall not remit any part of a 

29 penalty for delinquent payment whe~e if the delinquency 

30 results from the fact that a check given in payment is not 

31 honored because of insufficient funds in the account upon 

32 which the check was drawn. However, if it appears as a resulc 

33 of an investigation e~-Erom-a-prepe~dera~ee-of-~he-e~~de~ee 

34 add~eed-at-a-hear~~9 that there has been a deliberate atte~pt 

35 on the part of a licensee or other person to evade payment of 
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l fuel taxes there shall be added to the assessment against the 

2 of~ending person and collected a penalty of seventy-five 

3 percent o: the tax due. A~y ~ report required of licensees or 

4 persons ope~ating under e~~~s±ons-£,-%%-8~a division III, upon 

5 which no tax m8y-~@ is due, is subject to a penalty of ten 

6 dollars if the report is not timely filed with the a~~~o~riate 

7 state-age~ey state deoartment of transoortation. 

8 Sec. 8. Section 324.67, Code 1989, is amended to read as 

9 follows: 

10 324.67 LIMITATION ON COLLECTION PROCEEDINGS. 

11 An action or other proceeding shall not be maintained to 

12 enforce collection of any amount of fuel tax, penalty, or 

13 interest over and above the amount shown to be due by reports 

14 filed by a licensee except upon an assess~ent by the 

15 depa~t~ent of revenue and finance as authorized in this 

16 chapter. No An assessment shall not be made covering e~y a 

17 period beyond three years prior to the date of assessment 

l8 exceet that the eeriod for the exa~ination and determination 

~9 of the correct amount of :ax is unlimited in the case of a 

20 false or fraudulent recurn made with the intent to evade tax 

21 or in the case of a failure to file a return. 

22 Sec. 9. 

23 is amended 

Section 324.68, unnumbered paragraph 

to read as follows: 

1, Code 1989, 

24 If a licensee files a false report of the data or 

25 infor~ation required by this chapter, or fails, refuses, or 

26 neglects to file a report required by this chapter, or to pay 

27 the full amount of fuel tax as required by this chapter, or is 

28 substantially delinquent in paying a tax due, owing, and 

29 administered by the department of revenue and finance, and 

30 interest and penalty if appropriate, or if the person is a 

31 corporation and if any officer having a substantial legal or 

32 equitable interest in the ownership of the corporation owes 

33 any delinquent tax of the licensee corporation, or ir.terest or 

34 penalty on the tax, administered by the department, then after 

35 ten days' written notice by mail directed to the last known 
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l address of the lice~see setting a time and place at which the 

2 licensee may appear and show cause why the lice~se should not 

3 be canceled, and if the licensee fails to appear or if upon 

4 the hearing it is shown by-a-~~e~o~~~~ane~-of-t"~-~vide~e~ 

5 that the faiiu~~ licensee failed to correctly report or pay 

6 wa~-w±t"-±nte~t-te-eva~~ the tax, the appropriate state agency 

7 may cancel the license and shall notify the licensee of the 

8 cancellation by mail to the licensee's last known address. 

9 Sec. 10. NEW SECTION. 421.10 APPEAL PERIOD -- DENIAL OF 

10 TAXPAYER'S CLAIM. 

ll The appeal period for revision of assessment of tax, 

12 interest, and penalties set out under section 98.29, 98.46, 

13 324.64, 422.28, or 422.54 applies to appeals to notices from 

14 the department denying changes in filing methods, denying 

15 refund claims, and denying portions of refund claims for the 

16 tax covered by that section. 

17 Sec. 11. Section 422.5, subsection 1, paragraph k, 

18 unnumbered paragraph 4, Code 1989, is amended to read as 

19 follows: 

20 In :he case of a resident, including a residen~ estate or 

2: trust, the s:ate's apportioned share of the state al:ernative 

22 minimum tax is one h~ndred percent of the state alternative 

23 minimum tax computed in this subsection. !n the case of a 

24 nonresident, including a nonresident estate or trust, or an 

25 individual, estate, or trust that is domiciled in the state 

26 for less than the entire tax year, the state's apportioned 

27 share of the state alternative minimum tax is the amount of 

28 tax computed under this subsection, reduced by the applicable 

29 credits in sections 422.l0,-4i~7%%,-4ir7%%A,-and through 

30 422.12 and this result multiplied by a fraction with a 

31 numerator of the sum of state net income allocated to Iowa as 

32 determined in section 422.8, subsection 2, plus tax preference 

33 items, adjustments, and losses under subparagraph (1) 

34 attributable to Iowa and with a denominator of the sum of 

35 total net income computed under section 422.7 plus all tax 
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preference items, adjustments, and losses under subparagraph 

(1). In computing this fraction, those items excludable under 

subparagraph (1) sr.all not be used in computing the tax 

preference items. Married taxpayers electing to file separate 

returns or separately on a combined return must allocate the 

minimum tax computed in this subsection in the proportion that 

each spouse's respective preference items, adjustments, and 

losses under subparagraph (l) bear to the combined preference 

items, adjustments, and losses under subparagraph (l) ot both 

spouses. 

Sec. 12. Section 422.6, unnumbered paragraph 1, Code 1989, 

is amended to read as follows: 

The tax imposed by section 422.5 less the cred±e~ credit 

14 allowed under section 422.10,-~eee±o~-~~~~ii, and the personal 

15 exemption 

16 a charge 

credit 

against 

allowed under section 422.12 apply to and are 

estates and trusts with respect to their 

17 taxable income, 

:a to individ~als. 

and the rates are the same as those applicable 

The fiduciary shall make the return cf income 

19 for the estate or trust for which the fiduciary acts, whether 

20 the income is taxable to the estate or trust or to the 

21 beneficiaries. 

22 Sec. 13. Section 422.7, unnumbered paragraph 1, Code 1989, 

23 is amended as follows: 

24 The term "net income'' means the adjusted gross income 

25 before the net operating loss deduction as properly computed 

26 for federal income tax purposes under the Internal Revenue 

27 Code, with the following adjustments: 

28 Sec. 14. Section 422.llA, Code 1989, 

29 follows: 

422.11A NEW JOBS TAX CREDIT. 30 

31 The taxes imposed under this division, 

32 under sections 422.10,-4~~7±± and 422.12, 

is amended to read as 

less credits allowed 

shall be reduced by 

33 a new jobs tax credit. An industry which has entered into an 

34 agreement under chapter 280B and which has increased its base 

35 employment level by at least ten percent within the time set 
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1 in the agreement or, ir. the case of an induscry without a base 

2 employment level, adds new jobs within the time set in the 

3 agreement is entitled to this new jobs tax credit for the tax 

4 year selected by the industry. In determining if the industry 

5 has increased its base employment level by ten percent or 

6 added new jobs, only those new jobs directly resulting from 

7 the project covered by the agreement and those directly 

8 related to those new jobs shall be counted. The amount of 

9 this credit is equal to the product of six percent of the 

10 taxable wages upon which an employer is required to contribute 

11 to the state unemployment compensation fund, as defined in 

12 section 96.19, subsection 20, times the number of new jobs 

13 existing in the tax year that directly result from the project 

14 covered by the agreement or new jobs that directly result from 

15 those new jobs. The tax year chosen by the industry shall 

16 either begin or end during the period beginning with the date 

17 of the agreement and ending with the date by which the projec: 

18 is to be completed under the agreement. An individual may 

19 claim the new jobs tax credit allowed a partnership, 

20 subchapter S corporation, or estate or trust electing to have 

21 the income taxed directly 

the individual 

to the individual. 'The amoun: 

22 claimed by shall be based upon the pro raca 

23 share of the individual's earnings of a the partnership, 

24 subchapter S corporation, or estate or trust. Any credit in 

25 excess of the tax liability for the tax year may be credited 

26 to the tax liability for the following ten tax years or until 

27 depleted, whichever is the earlier. For purposes of this 

28 section, "agreement", "industry'', ''new job'' and ''project" mean 

29 the same as defined in section 280B.2 and ''base employment 

30 level'' means the number of full-time jobs an industry employs 

31 at the plant site which is covered by an agreement under 

32 chapter 280B on the date of that agreement. 

33 sec. 15. Section 422.13, subsection l, unnumbered 

34 paragraph l' Code 1989, is amended to read as follows: 

35 1. E~e~y A resident a"e or nonresident of this state shall 

-7-

• 



S.F. H.f. 

l make end-s±9n a return, sianed in accordance with forms and 

2 rules prescribed by the director, :f any of the following a~e 

3 applicable: 

4 sec. 16. Section 422.14, subsection l, Code 1989, is 

5 amended to read as follows: 

6 l. E~ery ~ fiduciary subject to taxation under t~e 

7 pro~%s±ons-e~ this division, as provided in section 422.6, 

8 shall make end-s±9n a return, signed in accordance with forms 

9 and rules prescribed by the director, for the individual, 

10 estateL or trust for whom or for which the fiduciary acts, i: 

11 the taxable income thereof amounts to six hundred dollars or 

12 more. A nonresident fiduciary shall file a copy of the 

13 federal income tax return for the current tax year with the 

14 return required by this section. 

15 Sec. 17. Section 422.16, subsection 11, paragraph a, Code 

16 1989, is amended to read as follows: 

17 a. E~ery ~person or married couple filing a return sha:l 

18 make estimated tax payments if the person's or couple's :owa 

19 income tax attributable to income other than wages subject to 

20 withholding can reasonably be expected to amount to f::ty 

21 dollars cr more for the taxable year, except that, in the 

22 cases of farmers and fishermen, the exception~ provided :r. the 

23 Internal Revenue Code with respect to making estimated 

24 payments apply. The estimated tax shall be paid in quarterly 

25 installments. The first installment shall be paid on or 

26 before the last day of the fourth month of the taxpayer's tax 

27 year for which the estimated payments apply. The other 

28 installments shall be paid on or before d~ne-39,-September-367 

29 and-3an~ery-3T 

30 year, the last 

31 last day of the 

32 the election of 

33 installment of 

34 prescribed for 

the last day of the sixth month of the tax 

day of the ninth month of the tax year, and the 

first month after the tax year. However, at 

the person or married couple, any an 

the estimated tax may be paid prior to the date 

its payment. If a person or married couple 

35 filing a return has reason to believe that the person's or 
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1 couple's Iowa income tax may increase or decrease, either fo~ 

2 purposes of meeting the requirement to make estimated tax 

3 payments or fer the purpose of increasing or decreasing 

4 estimated tax payments, the person or married couple shall 

5 increase or decrease any subsequent estimated tax payments 

6 accordingly. 

7 Sec. 18. Section 422.16, subsection 14, Code 1989, is 

8 ame~ded by adding the following new unnumbered paragraph: 

9 NEW UNNUMBERED PARAGRAPH. If the withholding agent fails 

10 to file the bond as requested by the director to secure 

11 collection of the tax, the withholding agent is subject to 

12 penalty for failure to file the bond. The penalty is equal to 

13 fifteen percent of the tax the withholding agent is required 

14 to withhold on an annual basis. However, the penalty shal~ 

15 not exceed five thousand dollars. 

16 Sec. 19. Section 422.25, subsection 7, Code 1989, is 

17 amended to read as follows: 

18 7. The periods of limitation provided by this section may 

19 be extended by the taxpayer by signing a waiver agreement to 

20 be provided by the department. St:te~ The agreement shall 

21 stipulate ~he period of extension and the year or years to 

22 wr.ich ~t:teh the extension applies. It shall !tl~the~ provide 

23 that a claim for refund may be filed by the taxpayer at any 

24 time during the period of extension. f"-eo"~±de~at±e"-ef-~tleh 

25 a~~eeme"t 7 -±"tere~t-dt:te-±"-exee~~-of-th±rty-~±x-mo"ths-o" 

26 e±ther-a-tax-def±e±eney-er-tax-reftlnd-~he%%-be-we±ved7 

27 Sec. 20. Section 422.33, subsection l, Code 1989, is 

28 amended to read as follows: 

29 1. A tax is hereby imposed annually upon each corporation 

30 organized under the laws of this state, and upon eve~y each 

31 foreign corporation doing business in this state, or deriving 

32 income from sources within this state, an"tlaiiy in an amount 

33 computed by applying the following rates of taxation to the 

34 net income received by the corporation during the income year: 

35 a. On the first twenty-five thousand dollars of taxable 
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l income, or any part thereo:, the rate of six percent. 

2 b. On taxable income betwee~ twenty-five thousand dollars 

3 and one hundred thousand dollars or any part thereof, the ra~e 

4 of eight percent. 

5 c. On taxable income between one hundred thousand dollars 

6 and two hundred fifty thousand dollars or any part thereof, 

7 the rate of ten percent. 

8 d. On taxable income of two hundred fifty thousand dollars 

9 or more, the rate of twelve percent. 

10 "Income from sources within this state'' means 1ncome from 

11 real, tangible, or intangible property locatec or having a 

12 situs in this state. 

13 Sec. 21. Section 422.33, subsection 2, unnumbered 

14 paragraph 1, Code 1989, is amended to read as follows: 

15 If the trade or business of the corporation is carried on 

16 entirely within the state, the tax shall be imposed on the 

17 entire net income, but if the trade or business is carried on 

18 partly within and part:y wit~ou: the state or i: income is 

19 derived from sources partly within and partly without the 

20 state, the tax shall be imposed only en the portion of the ne: 

21 income reasonably attributable to the trade or business or 

22 sources within the state, with the net income attributable to 

23 the state to be determined as follows: 

24 Sec. 22. Section 422.33, subsection 6, Code 1989, is 

25 amended by striking the subsection. 

26 Sec. 23. Section 422.36, subsection 1, Code 1989, is 

27 amended to read as follows: 

28 l. E¥e~y ~ corporation shall make a return and the !lame 

29 return shall be signed by the president or other duly 

30 authorized officer in accordance with forms and rules 

31 prescribed by the director. Before a corporation !l~a+t-be is 

32 dissolved and its assets distributed it shall make a return 

33 for a~y settlement of the tax for a~y income earned in the 

34 income year 

35 Sec. 24. 

up to its final date of dissolution. 

Section 422.51, subsection 3, Code 1989, is 
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l amended to read as follows: 

2 3. Returns shall be signed by the retailer or the 

3 retailer's d~ty authorized agent; and must be dtlly certified 

4 by the retailer to be correct in accordance with forms and 

5 rules prescribed by the director. 

6 Sec. 25. Section 422.52, Code 1989, is amended by adding 

7 the following new subsection: 

8 NEW SUBSECTION. 7. If an amount of tax represented by a 

9 retailer to a consumer or user as constituting tax due is 

10 computed upon gross receipts that are not taxable or the 

11 amount represented is in excess of the actual taxable amount 

12 and the amount represented is actually paid by the consumer or 

13 user to the retailer, the excess amount of tax paid shall be 

14 returned to the consumer or user upon notification to the 

15 retailer by the department or by the consumer or user that an 

16 excess payment exists. If the retailer fails to make a re-

17 turn, the amount which the consumer or user has paid to the 

18 retailer shall be remitted by the retailer to the departmer.t. 

19 Sec. 26. Section 422.85, Code 1989, is amended to read as 

20 follows: 

21 422.85 9E€eAi<A~T6N-AN3-PA¥!o!ES'!' IMPOSIT:ON OF EST:MATED 

22 TAX. 

23 Eve~y ~ taxpayer subject to the tax imposed by sec~ions 

24 422.33 and 422.60 shall file-a-deelaratio" make payments of 

25 estimated tax for the taxable year if the amount of tax 

26 payable, less credits, can reasonably be expected to be more 

27 than one thousand dollars for the taxable year. For purposes 

28 of this division, "estimated tax'' means the amount which the 

29 taxpayer estimates to be the tax due and payable under 

30 division III or V of this chapter for the taxable year. !f 

31 dtl~i"9-t"e-fi~~t-qtla~te~-of-t~e-taxa~le-year-it-i~-dete~mi"ed 

32 t~at-t~e-texpaye~~~-tax-lie~ility-fo~-t~e-taxa~le-year-witl 

33 exeeed-o"e-t"Otl~a"d-dollar~,-the-deela~atio"-ef-e~timeted-tax 

34 ~hetl-be-filed-o"-or-beeore-t"e-la~t-day-of-the-fotlrth-mo"th 

35 of-the-taxe~le-year~--fe-after-the-la~t-day-of-the-thi~d-month 
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~nd-b~fo~~-th~-fi~~e-eay-of-th~-~~xth-month-ef-th~-taxab~e 

yea~-ie-~~-eete~mi~ee-that-the-t~x~aye~i~-tax-t~abitity-fe~ 

the-taxaete-year-wit~-exee~e-e~e-thett~ana-dettar~;-the 

deetaretie~-ef-eatimatea-tax-~hatt-ee-fited-e~-e~-eefe~e-the 

iaat-day-ef-the-~ixth-moneh-ef-the-eaxab±e-yea~~--!f-after-the 

taat-aey-of-the-fifth-menth-and-befere-the-f±~~t-day-ef-the 

~i~th-menth-of-the-taxab~e-year-±t-i~-determined-that-eh~ 

eax~ayeri~-tax-±iab±±ity-fer-th~-taxebie-yee~-wit±-exeeed-ene 

the~~a~d-de~tar~;-the-deetaretien-ef-eatimated-eax-~ha±±-be 

fited-e~-er-befer~-ehe-taat-day-ef-the-ninth-month-ef-the 

taxab~e-year~--ff-aft~~-the-taat-day-ef-the-ei9hth-menth-and 

befe~e-ehe-fi~~t-day-ef-the-eweifth-menth-ef-the-taxabie-y~ar 

it-i~-dete~mined-that-the-eax~ayeri~-eax-±iabi±iey-fer-the 

taxabie-yea~-wi±t-exeeed-one-thett~and-detia~~,-ehe-deeta~at±en 

ef-e~timated-eax-~hat%-e~-fiied-en-er-eefore-the-tast-day-ef 

th~-taxabie-yea~~ 

Sec. 27. Section 422.86, Code 1989, is ame~ded to read as 

follows: 

422.86 PAYMENT OF ESTIY~TED TAX. 

A taxpayer req~ired to fi±e-a-deetaretien-ef pay esti~atec 

tax under section 422.85 shall pay the estimated tax in 

accordance with the following schedule: 

1. If tne-deeie~aeio"-ef-e~timated-tax-±~-f±%ed it is 

first determined that the estimated tax will be greater than 

one thousand dollars on or before the last day of the fourth 

month of the taxable year, the estimated tax shall be paid in 

four equal installments. The first installment shall be paid 

at-t~e-eime-ef-the-fi%in9-ef-t~e-dee±arat~e" not later than 

the last day of the fourth month of the taxable year. The 

second and third installments shall be paid not later than the 

31 last day of the sixth and ninth months of the taxable year, 

32 and the final installment shall be paid on or before the last 

33 day of the taxable year. 

34 2. If the-deetarat±e"-ef-e~t±mated-tax-±~-timely-E±ted it 

35 is first determined that the estimated tax will be greater 
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l than one thousand dollars after the last day of the fourth 

2 month but not later than the last day of the sixth mo~th of 

3 the taxable year, the estimated tax shall be paid in three 

4 equal installments. The first installment shall be paid at 

5 t~e-time-of-t~e-fil~"g-of-tke-deela~ation not later than the 

6 last day of the sixth month of the taxable year. The second 

7 installment shall be paid on or before the last day of the 

8 ninth month of the taxable year and the third installment 

9 shall be paid on or before the last day of the taxable year. 

10 3. If t"e-deela~ation-of-e~timated-tax-~~-timely-filed it 

ll is first determined that the estimated tax will be greater 

12 than one thousand dollars after the last day of the sixth 

13 month and-net-afte~ but not later than the last day of the 

14 ninth month of the taxab:e year, the estimated tax shall be 

15 paid in two equal installments. The first i~stallment shall 

16 be paid et-t~e-time-of-tke-fi%~"~-of-t"e-deela~ation not la~er 

17 than the last day of the ninth month and the second 

18 i~stallment shall be paid on or before the last day of the 
19 taxable year. 

20 4. If t"e-deela~at±on-of-e~timeted-tax-±~-eimely-filed it 

2l :s first deter~ined that the estimated tax will be greater 

22 than one thousand dollars after the last day of the ninch 

23 mo~th of the taxable year, the estimated tax shall be paid l~ 

24 full at-t"e-time-of-tke-f~ling-of-tke-deela~et±on on or before 

25 the last day of the taxable year. 

26 s~--!f-t"e-deela~at~on-of-eatimated-tax-~a-not-filed-aa 

27 ~eq~ieed-ttnde~-aeetio"-4~2.85,-all-~n~tellmenta-of-eat±mated 

28 tax-w~ie"-wo~ld-heve-been-~ayeble-on-o~-befo~e-~aeh-t~me-~hel~ 

29 be-~e~d-ae-the-e~me-tke-rleele~at±on-ef-e~t~mated-tax-i~-f~~ed• 

30 ~he-~emaini"g-in~eai±mene~-of-e~timeterl-tax,-~€-eny,-~he%±-be 

31 ~aid-et-t~e-t~me-end-~n-tke-emo~nt~-in-whieh-they-wo~ld-heve 

32 been-~eyable-i€-the-deele~atien-~ad-been-time±y-fi±ed• 

33 5. If an-amendment-to-a-deeia~at±on-i~-filerl, after payi~g 

34 any i~stallment of estimated tax, the taxpayer makes a new 

35 estimate, the remaining installments shall be ratably adjusted 
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1 to reflect the increase or decrease in the est:mated tax by 

2 ~ea~o~-o£-~tteh-amendme~~. 

3 Sec. 28. Section 422.91, unnumbered paragraph 1, Code 

4 1989, is amended to read as follows: 

5 Any amount of estimated tax paid on-a-deeiaration-o£ 

6 e~timeeed-~a~-~ha!!-be is a credit against the amount of tax 

7 due on a final, completed return, and any overpayment of five 

8 dollars or more shall be refunded to the taxpayer with 

9 interest, the interest to begin to accrue on the first day of 

10 the second calendar month following the date o~ payment or the 

11 date the return was due to be filed or was filed, whichever is 

12 the latest, at the rate established under section 421.7, and 

13 the return ~he%%-eon~e±~ete constitutes a claim for refund for 

14 this purpose. Amounts less than five dollars shall be 

15 refunded to the taxpayer only upon written application in 

16 accordance with section 422.73, btte and onlv if the --- . 
17 application is filed withi~ twelve months after the due date 

18 for the return. 

19 Sec. 29. Section 422.92, Code 1989, is amended to read as 

20 follows: 

21 422.92 ADMINISTRATION. 

22 A taxpayer having a taxable year of ~ess than twelve m0nths 

23 shall r±!e-a-dee!erat±on-of ~ estimated tax under rules 

24 adopted by the director. ~he-d±reeto~-~ha!!-ado~t-~tt!e~ 

25 retat±n~-to-~he-fitin~-of-amended-dee!are~±on~-and-~eyment~-of 

26 e~~±ma~ed-~ax-by-tax~ayer~-hav±n~-a-taxebie-year-of-ie~~-than 

27 tweive-month~,--Phe-direetor-~hai!-ai~o-edo~t-rttie~-to-~erm±t 

28 e-~ex~ayer-to-amend-a-deeiaration-of-e~timated-~ax. 

29 Sec. 30. Section 422A.l, unnumbered paragraph 7, Code 

30 1989, is amended to read as follows: 

31 

32 

33 

34 

35 

The tax herein levied shall be in addition to any state 

sales tax imposed under section 422.43. Phe-~rovi~ion~-of 

~ee~ion~ Sections 422.25, subsection 4, 422.30, 422.48 to 

422.52, 422.54 to 422.58, 422.67, 422.68, 422.69, subsectio~ 

l, and 422.70 to 422.75, consistent with the provisions of 
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1 this chapter, ~~a~~ apply with respect to the taxes authorized 

2 under this chapter, in the same manner and with the same 

3 effect as if the hotel and motel taxes were retail sales taxes 

4 within the mea~i~g of those statutes. Notwithstanding t~e 

5 ~~e~~~~e~~-e£ this paragraph, the director shall provide for 

6 o~iy quarterly filing of returns as prescribed in section 

7 422.51 and for other than quarterly filing of returns as 

8 prescribed in section 422.51, subsection 2. F~~t"e~,-t~e T~e 

9 director may require all persons~ as defined in section 

10 422.42, who are engaged in the business of deriving gross 

ll receipts subject to tax under this chapter, to register with 

12 the department. 

13 Sec. 31. Section 423.13, unnumbered paragraph l, Code 

14 1989, is amended to read as follows: 

15 Eae~ ~ permit holder required or authorized, pursuant to 

16 section 423.9 or 423.10, to collect or pay the tax imposed, 

17 shall remit to the department the amount of tax, on or before 

18 the last day of the 

However, a 

mo~th fc::owir.g each 

retailer who collects 

calendar quarterly 

or owes more than 19 period. 

20 fifteen hundred do:lars i~ use taxes in a month shal~ deposit 

21 with the department or i~ a depository authorized by law and 

22 designated by the director, the amount collected or owed, witr. 

23 a deposit form for the month as prescribed by the director. 

24 The deposit form is due on or before the twentieth day of the 

25 month following the month of collection, except a deposit is 

26 not required for the third month of the calendar quarter~ and 

27 the total quarterly amount, less the amounts deposited for the 

28 first two months of the quarter, is due with the quarter:y 

29 report on the last day of the month following the month of 

30 collection. At that time, the retailer shall file with the 

31 department a return for the preceding quarterly period in the 

32 form prescribed by the dfrector showing the sales price of the 

33 tangible personal property sold by the retailer during the 

34 preceding quarterly period, the use of which is subject to the 

35 tax imposed by this chapter, and other information the 
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l director deems necessary for the proper administration of this 

2 chapter. !"he return shall be accompanied by a remittance of 

3 the tax for the period cove~ed by the return. If necessary in 

4 order to ensu~e payment to the state of the tax, the director 

5 may in any or all cases require returns and payments to be 

6 made for other ~han quarterly periods. The director ~ay, upon 

7 request and a proper showing of necessity, grant an extension 

8 of time not to exceed thirty days for making any return and 

9 payment. Returns shall be signed, in accorda~ce with forms 

10 and rules prescribed by the director, by the retailer or the 

11 retailer's dtl:y authorized agent, and shall be certified by 

12 the retailer or agent to be correct. 

13 Sec. 32. Section 423.13, Code 1989, is amended by adding 

14 after unnumbered paragraph 1 the following new unnumbered 

15 paragraph: 

16 NEW UNNUMBERED PARAGRAPH. If it is reasonably expected, as 

17 determined by rules presc~ibed by the director, that a 

18 ~etailer's annual use tax liability will not exceed one 

19 hundred twenty dollars for a calendar year, the :etailer may 

20 reques~ and ~he di:ector may grant permission tc the re:ailer, 

21 in lieu of the quarterly filing and remitting requiremen:s o: 

22 the first paragraph of this section, to file the return 

23 required by and remit the use tax due under this section on a 

24 calendar year basis. The return and tax are due and payable 

25 no later than January 31 following each calendar year in which 

26 the retailer carries on business. 

27 Sec. 33. Section 425.7, subsection 3, Code 1989, is 

28 amended to read as follows: 

29 3. If the director of revenue and finance determines that 

30 any ~ claim for homestead credit has been allowed by any the 

31 board of supervisors which is not justifiable under the.law 

32 and not substantiated by proper facts, the director may, at 

33 any time within ~wen~y-fotlr thirty-six months from July 1 of 

34 the year in which the claim is allowed, set aside the 

35 allowance. Notice of the disallowance shall be given to ~he 
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1 county auditor of the county in which the claim has been 

2 improperly granted and a written notice of the disallowance 

3 shall also be addressed to the claimant at the claimant's last 

4 known address. The claimant or the board of supervisors may 

5 seek judicial review of the action of the director of revenue 

6 and finance in accordance with the Iowa administrat:ve 

7 procedure Act. 

8 PARAGRAPH DIVIDED. f~-a~y-case-w"e~e If a claim is so 

9 disallowed by the director of revenue and finance and a 

10 petition for judicial review is not filed with respect to the 

11 disallowance, any amounts of credits allowed and paid from the 

12 homestead credit fund including the penalty, if any, become a 

13 lien upon the property on which credit was originally granted, 

14 if still in the hands of the claimant, and not in the hands of 

15 a bona fide purchase~, and any amo~nt so erroneo~sly paid 

16 including the penalty, if any, shall be collected by the 

17 county treasurer in the same manner as other taxes and the 

18 collections shall be returned to the department of revenue and 

19 finance and credited to the homestead credit fu~d. The 

20 director of reve~ue and finance may institute legal 

21 proceedings against a homestead credit claimant for ~~e 

22 collection of e;l-+ payments made on disallowed credits and t!"le 

23 penalty, if any. If a homestead credit is disallowed and the 

24 claimant failed to give written notice to the assessor as 

25 required by section 425.2 when the property ceased to be used 

26 as a homestead by the claimant, a civil penalty equal to fifty 

27 percent of the amount of the disallowed credit is assessed 

28 against the claimant. 

29 Sec. 34. Section 426A.6, Code 1989, is amended to read as 

30 follows: 

31 426A.6 SETTING ASIDE ALLOWANCE. 

32 If the director of revenue and finance determines that a~y 

33 a claim for military service tax exemption has been allowed by 

34 a~y a board of supervisors which is not justifiable under the 

35 law and not substantiated by proper facts, the director may, 
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at any time within twe~ty-four thirty-six months from Ju~y l 

of the year in which the claim is allowed, set aside the 

allowance. Notice of the disallowance shall be given to the 

county auditor of the county in which the claim has been 

improperly granted and a written notice of the disallowance 

shall also be addressed to the claimant at the claimant's last 

7 known address. The claimant or the board of supervisors may 

8 seek judicial review of the action of the director of revenue 

9 and finance in accordance with chapter l7A. y~-~~y-ea~e, 

10 where !! a claim is ~o disallowed by the director of revenue 

11 and finance and a petition for judicial review is not filed 

12 with respect to the disallowance, ~"y-amou"t~-o~ the credits 

13 allowed and paid from the general fund of the state become a 

14 lien upon the property on which the credit was originally 

15 granted, if still in the hands of the claimant, and not in the 

16 hands of a bona fide purchaser, ~"d-a"y the amount so 

17 erroneously paid shall be collected by the county treasurer in 

l8 the same manner as other taxes~ and the collections shall be 

19 returned to the department of revenue and finance and credited 

20 ~o the general fund of the state. The director of revenue and 

21 finance may institute legal proceedings against a military 

22 service tax exemption claimant for the collection of a%% 

23 payments made on disallowed exemptions. 

24 Sec. 35. Section 442.15, unnumbered paragraph 2, Code 

25 1989, is amended to read as follows: 

26 The school district income surtax shaii-be is imposed on 

27 the state individual income tax for the calendar year during 

28 which the school's budget year begins, or for a taxpayer's 

29 fiscal year ending during the second half of that calendar 

30 year or the first half of the succeeding calendar year, and 

31 sh~%%-be is imposed on all individuals residing in the school 

32 district on the last day of the applicable tax year. As used 

33 in this section, "state individual income tax'' means ~he tax 

34 computed under section 422.5, less the deductions allowed ir. 

35 sections 422.10,-4~~~:: and 422.12. 
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1 Sec. 36. Section 450.22, Code 1989, is amended to read as 

2 follows: 

3 450.22 ADMINISTRATION AVO:DED. 

4 When the heirs or persons entitled to inherit the property 

5 of an estate subject to tax under this chapter, desire to 

6 avoid the appointment of a personal representative as provided 

7 in section 450.21, and in all instances where real estate is 

8 involved and there are no regular probate proceedings a~e-~o~ 

9 ~aa, they or one of them shall file under oath the inventories 

10 required by section 633.361 and the required reports~ and 

11 perform all the duties required by this chapter of the 

12 personal representative~ and file the inheritance tax return. 

13 However, this section does not aoply and a return is not re-

14 quired even though real estate is part of the assets subject 

15 to tax under this chapter, if all of the assets are held in 

16 joint tenancy with right of survivorship between husband and 

17 Wlfe alone. P~eeeeaing~ When this section apolies, 

18 proceedings for the collection of the tax when a personal 

19 representative is not appointed, shall conform as nearly as 

20 may-be-~e-~~e-~re~~~ien~-e~ poss:ble to proceedings under t~is 

21 chapter in other cases. 

22 Sec. 37. Section 451.5, Code 1989, is ame~ded to read as 

23 follows: 

24 451.5 DUTY OF PERSONAL REPRESENTATIVE. 

25 !~-~~a~%-be-t~e-a~ty-e~-the The personal representative of 

26 e~ery ~ decedent whose estate may be subject to the tax 

27 imposed by this chapter, ~e shall file in the office of the 

28 director of revenue and finance, wi~~±n-~wei~e-ment~~ on or 

29 before the last dai: of the ninth month after the death of ~~eh 

30 the decedent, duplicate copies of the estate tax return 

31 provided for in the federal estate tax Act, and in like 

32 manner, duplicate copies of all supplemental or amended 

33 returns7-and-the-~a±~e. The values of all items included ln 

34 the gross estate, as shown by s~e~ those returns, or 

35 supplemental or amended returns, shall be ~a~en-e~d considered 
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l as the values of ~ae~ those items for the purposes of this 

2 chapter7-and-~n. In case of any revaluation or cor:ectio~ of 

3 valuation of 

4 supplemental 

5 commissioner 

any-~ae~ any of those items, either by ~aeh 

or amended returns, or by the federal 

of internal revenue, or by any ~ appellate 

6 tribunal by which the ~ame-may-~e value is finally determined, 

7 ~aeh the corrected values shall be ~a~en-and considered as the 

8 values of ~~eh those items for the purposes of this chapter. 

9 Sec. 38. Section 422.11, Code 1989, is repealed. 

10 Sec. 39. Section 10 of this Act applies to notices from 

11 the department denying changes in filing methods, denying 

12 refund claims, and denying portions of refund claims issued 

13 after the effective date of this Act. 

14 Sec. 40. Sections 13, 20 and 2l of this Act are retro-

15 active to January l, 1989, for tax years beginning on or after 

16 that date. 

17 Sec. 41. Sections 17, 18, 26, 27, 28, and 29 of this Act 

18 are effective January l, 1990, for tax years beginning on or 

19 after that date. 

20 

2: 1, 

22 

23 for 

Sec. 42. 

1988, for 

Sec. 43. 

estates 

Section 36 of this Act is retroactive :o January 

es~a~es of deceden:s dying on or after that da~e. 

Section 37 of this Act is effective July l, 1989, 

of decedents dying on or after that date. 

24 EXPLANATION 

25 The bill amends a number of provisions of Iowa law relating 

26 to taxes administered by the department of revenue and 

27 finance. 

28 In regard to the cigarette and tobacco products tax, the 

29 bill permits the department to designate the site of a 

30 cigarette permit revocation hearing, changes the criminal 

31 penalty for cigarette smuggling from a simple misdemeanor to a 

32 fraudulent practice, and deletes a requirement that the 

33 secretary of state be appointed for service of process prior 

34 to the issuance of a license to an out-of-state tobacco 

35 distributor. 
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l In regard to the ~otor fuel tax, the bill deletes the 

2 requirement that a foreign corporation ~ust be certified by 

3 the secretary of state to do business in Iowa before a fuel 

4 tax license will be issued by the department. The bill 

5 lengthens the time to file a claim for fuel tax refund from 

6 three months to four months from the date of purchase. The 

7 bill authorizes special fuel dealers to dispense fuel from 

8 tankwagons. The bill provides for an unlimited period of ti~e 

9 for the department to make an assessment of tax when a :uel 

10 tax return is not filed or is fraudulently filed with the 

ll intent to evade tax. In addition, the bill deletes the ten 

12 dollar penalty for the late filing of a fuel tax report with 

13 the department i: no tax is due except in the case of the 

14 interstate fue: use tax and deletes the requirement that an 

15 administering state agency must prove by a prepondera~ce of 

16 the evidence that a licensee had the intent to evade fuel tax 

:7 before a license can be revoked. 

18 The bill provides specific appeal periods fo~ denials o: 

19 filing ~ethods, denials of refund claims, and denials o: par-

20 tial refund claims for cigarette and tobacco tax, motor fuel 

21 tax, pe~sc~al income tax, corporate income tax, franch:se :ax, 

22 sales tax and use tax. 

23 The bill removes the requirement that individual income, 

24 fiduciary, corporate income, and sales and use tax returns be 

25 physically signed by a taxpayer or representative and provides 

26 for the signing in accordance with forms and rules prescribed 

27 by the director. 

28 In regard to the individual and corporate income tax, the 

29 bill repeals references to the obsolete Iowa venture capital 

30 fund personal and corporate income tax credits. The bill 

31 amends the law to specify that a taxpayer cannot deduct both 

32 federal net operating loss and the Iowa net operating 

33 deduction on the same Iowa return. It provides due dates for 

34 individual filers who make estimated payments on a fiscal-year 

35 basis. It provides a penalty fer a withholding agent who 
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1 fails to post bond. The penalty is fifteen percent of the 

2 stated income tax the withholding agent is required to 

3 withhold on an annual basis, not to exceed five thousand 

4 dollars. It allows the accrual of interest during a period of 

5 time that the statute of limitations on an assessment has been 

6 extended by waiver. The bill also imposes a tax on 

7 corporations receiving income from sources within Iowa and 

8 allows apportionment of income by Iowa corporations which 

9 receive income from sources without the state. 

10 In regard to the sales and use tax, the bill provides that 

ll the state is the owner of any sales tax illegally collected by 

12 a retailer which is not claimed by the consumer who paid it to 

13 the retailer. 

l4 The bill amends the hotel/motel tax to allow the director 

:s of the department to require the filing of returns on other 

16 than a quarterly basis if a requirement is necessary or 

:7 advisable to ensure collection of hotel/motel tax. The b' 11 

18 allows retailers who hold use tax perm:ts to remit tax no more 

:9 than annually if the amount of tax they pay to the department 

20 os less than one hundred twenty dollars per year. 

21 The bill extends the period of time for auditing claims 

22 homestead tax credits and military service tax exemptions from 

23 twenty-four months to thirty-six months. 

24 In regard to the state inheritance and estate taxes, the 

25 bill eliminates the requirement for filing an inheritance tax 

26 return if all of the assets of the estate are held in joint 

27 tenancy by both spouses because no tax is due on property re

28 

29 

30 

31 
32 

33 

34 

35 

ceived by the surviving spouse and requires the filing of a 

copy of the federal estate tax return at the time the state 

estate tax is due. 

Numerous effective and applicability dates are provided in 
the bill. 
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SF.NA-TF: f'ILE l~.f 

:\~ ACT 

RELAT~NG ':.':J TIIF. s·i·,~;~·F'S ClGARET':i'J:: ANU tOBACCO PkODUCTS TAX; 

FU~i. r,;x; 'r.'ITBIIOL.l)!~lG TAX: COC!PClt!A7t: AND Vf;HSONA<. I~TOMF: 

Tl\X; Si\I.CS, SFRV~C'~S AND !JS?: TAX: f'R:>.NCEiS~ 'i'AX: HO'i'i:L ,\ND 

~Oi'EL. ?A'I; PRO?ERT'i TAX F.XF.MPTIOXS: AND lNIIERITANCi: A:~O 

ES7A1'I:: 1'AXES: ;\~0 P:.!OVIDHlG A PE:~'ALT'i. 

BE IT ENACTE:O R'l TilE GENf:Ht\L ASSEMBLY OF 1'Hl: STf\Tl: Of 1(1'.-.'A: 

SE!Ctior) 1. s~ctio:l 98.?2, subsection~. Co)dt~ 198'J, ts 

amended to !'Pad ,1s {ollo..,·s: 

l. If a person holding a pE!rr.'lit i::.aued by ~he de!Jart.:n~J:t 

und~r this divis:on, includinq a re~ailer permit for ratlwa.y 

car, has w~llf1Jlly vioiat.~d sccticn 98.?, the d~part.~ent shal! 

rt~vo".:e the fH•rmit ttp-:.on notic.:.· Gtnd he>.:.ring. If t~he pP.rsor: 

v~olates any otltet prcvtston of this ~ivlHLCln, llr a rul~ 

adoptNi u!"ld!..•r thla division, or is !:-ubf>tanLL.ally del1nq1wnt tn 

Ute paymcn<;: of a tax arlrT"-inist,~red by U;e depa:-t.ment o~ tht~ 

intt::"(•:;.t Of {Wn<tlty Jl\ tt·.--'! l.dX, Ul If t:he p~·J'f.;JJl If . .;~ 

C"~Hpocaticr dnd if -~ny offic:t~r :1c.vi;;-; a subst.1:'ltt.tl l!'!gal cr 

eq.Jitablt.~ int.t~rt'!>:: :n thP ci.Ht~·l·ac,lp 0f ~:_:-1e C(•rpc-rat.ion owl~-" 

any delir.qu(!nt tJ.~< cf t.he perrt'it-t'.ol!;i:•g corpor3t .c:t·., \~I 

int.,!r~st or penalty on the T~x. a~mir:~ster~d by the 

departmt~nt, the dt~;..artment mat revol-'.0 the per:-nt iGSJ.-:>d t.o ttl(' 

pe~~~:Hl, .;!l'tt~r giv1ng t:lt~ pernnt !'IO~df~l -Jn t.1pp:.>rt'-lniti' to be 

heard up:lll IL'!l d;Jys' -..·cit.ten nc:,.ICI~ :~t<~t.in') the tt~CI:.>On (or u~~ 

conu•np~.=tt.eti revocat. ion an<i the t t:ne .1nc1 pl<~<.:t~ ,\t. -..-tl":.ch tht' 

po?rson ~<>}' .1ppear <~r.d be he~rd. 'fh~-n~nt'~:'l'1-~htl:t:t-h~-he!d·-t~ 

• 
s~na~£> Fi 1~ l',-1, p. ~ 

the-ceu~ty··of··the-p~~~~t-hc•~~r 1 ~-p~ac~-~~-~u~~n~~S7··or-~~-b 

eo~ll"'ty-1:n -<H" -t:hro~H:Jh-vt-: i:eh- t,. t"rt.Ht~aet!i· ""~i:~~~:o~: .!~'e.-~ 

hPf'!L~__i_l)_'=: ~t!Q~ctr::-,~nt_~- be_ ho;!ld •H __ a !;_!_t~t2....J. . .!.' .. ~-~~~~~.I? .. <?.~ 
!:_!!.::_d<:p.Htne_n_t~ may Oirc<:_~:· rh.:- n''Lice ~;twl~ t•~ 9ivL'Il hy 

m,11.o111g a cc:py to tt!~ pt•rmit hohll~r·~; pLH'(• u! buaint•f;~ as .t 

ap;:J~.ars ;)ll the application !:)r a perm;!".. 11, ~..prHI h(>drir:q, 

t.h~ df!part.r:v:>nt finds that tht": vicl.nion h,ls cccurro•d, the 

depart.m!!nt may re'.'OkP t.tu: pt:rr.llt. 

Sec. 2. St.•t:tlon ~8 .. )"!, Cod£• ~98'), is arr-endt~ci to rt:ad <l$ 

follo· .. ·s: 

98. r; CEI~TAIN OFfENSES A~O Pf:Nf,LTIES ?~OIJIDI:D. 

A person who violat~s a provinion ot t.hts ~tvisi(>n ts 

g~..;:lty of a. ~i:l'l'lple-ll!i-,-df":"''~t.Hter £.!..<:'.'-:1.9_ul_e:;~ .!?.~'JS.~!-~:.1! •.Jni'-'SS 

otherwise pr•lvideri in t.his divi~ion, 

s~c. 3. Section 98.44, s•.Jba~;cticn L C()d~ :989, is amt>ndcd 

to r~a.d ~s follows: 

3. A pcr~on without thi:; state ··•ho ships or tran::;ports 

tcbacco prod1Jct.s to r0t~ilerG in thts stat~. to be 5cld by 

thost> retai h'!1·s, may 11li:!.'<C' appl ic.;tt. ion for ~ .1 icense as a 

Ji.::.tribo.Jtor, be qranted ~tH.•h c1 liCE!OH~' r.>y t;l(' ciiteCtOr, <1:-ld 

thereafter be subject to all th~ pr0vi~ions 0f this dlvtsion 

and entitled to act .:t::...:. l icenR~d dis::ributcrT-pt'O'Ii-der:J··t-i'le 

p~r~on-Ei!~~·proot-wi:th-th~··p~r~nn~~-n~pi~e~t~on-~~~t-the 

~l'!!'~.,n-~~~ ··~P!H~i- nt~d- th~- ~ec ret!!!''!- o~ -~tot~!:~- fof' .. t l'le .. ,-e rvi-~.- ·c1 f: 

preee~~-relnttnq-to-~~y-~et~er-o!'··i:~~a~-t~ri-~tn~-onder-thi~ 

dt•~~~On7--A-fnr~~~n-e~rporn~~o~·npp~yi:~9-for-a-di-~tri-~~tr,r~~ 

~tc~n~e-"eed-not-q~eitfy-o~-~~eh· tf-it-~i-i~~-the-~ro~f-~f 

~ppotnt~~"t· of··th~--~eeretory-.,f-~~nte-!or-~~!'~~~~-et-~rnc~~~ 

~~·pr~'l!ded·'n ·chi~-~ubdi-•i-~t~n. 

Sec. ·L Sec~ l-?n 124.-L unolUmbel·..._.u p.;u.;iqr;lph 2, C:ld~ l'J8'J, 

is aPcnUed to rt•ad <IS fol:o ... ·-s: 

A-t~ee~~r-~~o~t no~- h.-· r~~~ed-~f-t~~ ~rp~i-e~nt·i~-~-ferei~n 

eerp~roti:on~-anie-~~ i-t· r~ ·a~-~h~-tt~e·p~op~Piy··qtt6l~fted-an~~r 

the-tow~-of-t~~~-~tat~··t~·de-ba~i-~e~~-tn-t~i~--~t~te~ The 

dcp.art("'lt:""flt !ll<lY deny t.hf:> lf.~·.J,1!1Cf! ·1( <1 1.cc~:;0 to .Jn appi.Lcant Ut 
'TI .... 
~ 



Se>n.Hc F'1l~ 1~4. ?· 

who i.s 5ul>:>Lil.nt.i~l:y del :~·.quc:•t 1n : .. ,e i~dyme-nt o:•! a t~1x dt.e, 

;.;or tt~c tnte:·esL ')r pe1<tl:.y on t~l(' t.ax, <idntr>.L~~.,_.rco; by t.ht? 

dt~partrnent 1~ •.hi! il!-if.lllcar~: 1~; ,1 partnt:rat;.p, .1 lit:t~n~~t' :n.~y 

b~ (ll~nic•J tf a par~:1~r owes an~ delirocJttc-,: tax, r~n~~ty-~~ 

1 nt ~ r ~3': !,__or_ . ..J:l_C_:t.~ l_ty. ~t t!1t: ap,?ltc.1r~t 1~; ;1 cotporaL•on, i!. 

ltc~ns•~ mdy ·oe dt:nieO 1f ani' officer ";l,wtnq a sub~tJ.nti.:.l 

le9c1l or equ~t.aol•~ int:er~at 1r:· f.!H.' o·.,.n.:..·l'.:>hi.p of t.tw 

cC>rJK!<ll ton owe>G <10'/ dt•linqu•~l':l ~.c:.x, ~llt(~tt~St! ~t penal~.y il( 

t.ht• dppl: cdnt corp•Jt' at ton. 

St~C. 5. s~ction H4.1'1, St.:b~~~ctio)l\ '}, Cod.,. 1989, ~ ~• 

a:n~r.ded to re-ad a!> (o11o·o~s: 

'}, A rE.'fund shall. tWL t:P pi..ti:..i w~tr. r~spe.::t t0 motor ~t..E.'l 

or :;peci."l.l f•Hd ?urchaaed rro~e than t:hree rour (:..l~endo~r ncnt.hs 

prior to the <tat:t: the cla1r.1 · .. ·a~; t~lt~d With th.., dPpdl'tilH.•nt. 

St:c. 6. S~ct.i.on 3?4.J6, !'i;.Jbsectic.n 2, Code l<)Q(), IS 

·lmt!nCcJ to read a:~ follo;...·~: 

2. APPI.!CA'I'ION. AIJplicaLon ((,r a !l~>o.:>Cial fuP.l 1~alcr's 

1 ic.:..·O~(: or d sp~cial fuel 11~1:'1' • ~~ 1 ictCil:>C> shall b~ :-.adt• to the 

df~par'::ltlt~nt. A special 1uc1 de-;ol~r·:~ liccr~ac or d spl:'cial lucl 

t:$el·'s liccr . .oc, whi(~h(~VI~r is app:u:-able, :.;t':.:tl) be l'e~uir~~ fvr 

edch sPparat(! place of b·Js.in(.'S:> ,")r l:.:ocat:tcc •.o~t:(•re ~pectal 

fu"'l:; art~ requ1ar~y delivt~red or ;olac"d .nt.o th(· ~o...€'1 supp:y 

1:ank 1Jf ,1 :not:or vch.icl<! cr .1~rcra!t. llo..,~vP~. if J. spec:a~ 

:uel dP.>al~1· ai:>o ;)pt~:·ates o;H~ .Jr no;re b.J1~ p:;;.nt:> !rom wl\tch 

ttl~ dl$t.rtbut·i.on ~1f d ;,.;)ec:;:.: fuel ia pr1m.H.ly by t<t!lk 

•:o~hicl•~. t.h~ ~;~e...:i<:tl (u('l d"',1~er r(>~~d rot. ob!illll <! :>t~!>•t:,\:t: 

:ic~rae for any<)( these pl.:.~t.s n:lt pr~vided w1:~ t1x~d 

equipM(•nt. de:-;1q1H~d ~·:lr tu(•ling vt~r.~c.(•:> or ~ircrdf:. Upcr. 

·..,.rittt~:l ~p;>licar.i~:~~ .1nd ;1~ ~.ht~ u!.;:.::r~:r.t lll ,,;:: ~nt': di:·(•t:l .. )r, .! 

:'i!>PCI<Il (ucl \:scr "'"h0!J~ ~1tts~:H:~;:~ cpcr,11 i·l:ls rt~qv.:.~·~ m?allf' 

:·~pt•cl,11 ::t.t'l :.;t:(.f.:t~c 11~y :){l!iOln .1 :;ir.ql•~ :.p~('ial ~\·~·1 ,,,-.er':; 

l.cr.nse t:l bf! is:~ur:·J to tt":(• J,-.;•r'~; pertr,\r~c.1: principal y~do:-e 

~~t bu5iness. Up~l.!! .. ~E].t.t·.~-'2.....!£~~~0.::-:ll :oc. <lcd~t :10: d15~:~·~.<.i;:~n 

~.!.... . .!.!l£.~i~·ec:::.~?rt i~ .. ~·.l?!'Cl-'~ . .f...!!.::i .. •·lE.•cl.::~r IT'il . .i' !?..!:...i..~.~I.Aed a ~pec~al 

.~i<'P_f!:'!.!:'_.~C:: ..:_!~~n!:.~ ~~l~l ft·or·! __ ·~·"·'~~-.o~gon t:l: .. ~_: ___ :.fle _fuel S1tpplt 

• 

s~nate ''de-,~,~. p. ~ 

f.!.!_r].~.-~L.:!....:~o: (_::_r __ v•:.r .. ! r. i ~:·'---~~_)~_~; ~~pe1: -.~..!...}_:_ c-Pn;~~ -~t!_"-..:: I b~ 1 ;.su~<! 
~or _t_._t_1_~ ~1_~_;_~tlt~!~ .£.~.~.;-e :1!: _bus~_!'.'~ .. ~s and <.:1.!...1. v_!" ___ LI!~!_~r_ovt~.:•)ll~~ 

2..!__~)\~.~- <h_~.s :_~l_!_l _<_tiD?_ I~- t ,., t:!!_~i .. Sfl?'llSl .,q ot_ f•.te 1 f_~om 

~ .. <~.n.~:~:J.CI'.:. .... ,..., ~r_t:l;..:.·\· fuel dy':'l}.~!_t:__~~ _:1oL •:~qu_ireO __ t.S} -~~~.!..!.]_~}, .. ~ 

~pe~:i_;~!_~_lc~.!~\e t.o d.~~t_~.-;;~· ... fo..:.~l t't'~~--~-~·;,:wk_wa.s!._o_n :n_t;.~-~·_h!?! 

fuf> l -~~_u_li)l}" ~:~.Ilk. __ ?f iH1 __ ~.!.C::.!.:~._f·;. 

S~c. ·• Sect.t;:lll J7.-L6'io, unn-.J;nber~d pa:·.\qr.lph 2, Code ~')89, 

l~~ ~m('nd~!d t0 rt><1d ,\:> follows: 

1'tle appropria~~ st.atc dqen.::y shall not rer'llt d:llY p;1rt. ~lt: a 

p~t~alti' ~or dclir.que1~t payment whe~~ !f. t·.he ~.t.~linq\•Pncy 

results fro"' t.h<.! ::act t.t:at a ci'le-.::k giver. 111 paym<.!r.t. lS not 

honored becau!ie o~ ~n!:ufficicnt fucd:~ in t.he account up,~l, 

wJuch tne checll. war~ o:h;own. Ho)··•o?'Jer. i~ ~t. dpp•:,H:> c\.5 a re!;.ollt. 

of ;ut inve!7.~.tqat:ion C't .. frt)rt<-a pt~?CHtrle~~nce ·("t-·t::h~-evide:'lt>:f": 

ntid~,e~d-at-a hto!rtt"i-1'\~ that ttle>re hal: bel'n .l del ibe~ate at.L~;-mpt 

on UH~ pdrL of .:1 1 icens~(~ or oth~l pt!r:;cn l.':l •~·.rc.nli' p,1yrent. o~ 

fuel '::axe~ th"'l't! ::;h,\ll bt~ added t.,") Ut•~ a~~sessrr.ent c.qatnst t.h1~ 

,?ff~ndinq pe:·;::ln ar.d co~lcctcd a p~n.1lty .Jf ~:H:Vt!n~y-ftvt> 

perr.~~nt of tt1e t<lX due. Any~ rer:·l~t. r~qo.ired ,:)! licer.sP.I?!S :H 

pe-rsc,ns -:>po::·attnq \,nder d1:•2-~i:on!l .. f·;-tf-and d.v1sior: :ilr, upon 

which no tJ..< :'l'lay .. h~ !__a du"', is ::.ub')P.C't. t'.) a :)en,~:t·y cf :t:-n 

dollars it. t:H.· l'eport is net: ti.ll'.t.:>ly =~-'-'~ wlth t.tH~ appr•,nrt·ttt:~ 

~t:at~ ·ttqf!r:ey ~.tatP ~~~~-t~>'~en::. :?i....t.r an>:f'.~~.!:..S.~.~ .. i_o:•n. 

St:""c. 8. $('t:t~:on .12-L-)7, (\:Qt! l98'J, i.~ ~"lrnC':""l<:e,-: t:c rccl.d .:.>:. 

~ r.l I. (J·~·~:; : 

32·1.6'.1 l.l~lTA'i'ION ON COJ,I.~:C""I'rGf~ :-'RCCF::;DINGS. 

;.,n at".i?n or ot.t;cr p·oct:edinq st:all r:ot :w m.<.~ir,tatned t::o 

"nf l~Ct~ col~er.t..on vf iH1i ;;,:'loo_nt ,;t fuel t.i!x, ;.:-ena:t'f, ~H 

1\~I.O:~!·~~t. i)"v"('t .llld ;;b()VC :.:1 ... <l'r.OUCt !;.1:l· .. ·n 1,) :t!;' dl!i.' ~'i" rl~:>'"lr~~~ 

f1l•:·d b;· a licer ... ~f:>~ .:..·xc(·p~ upcn ..til assl!~;:w.t:·nt. by tt'.e 

dep<.~rt.mc.lt :l: :cvf.•lltH~ <lnd ~~~~dr.c'~ <.~:> .~u•.horiz(·d in thts 

cha~t(• r. ~nAn <tSSI?SSnt:1t ~~I'd}:_ n.~)_t_ l)t;> m,HlP C,l'.'o~!'lllfJ al'ly ~ 

p~1· ioJ b(•yc-:"ld t.hri!t.:' "/t:'!il~~~ prior t.o UH~ <!at·~ ?C ,l:~ses:~n·t•nt 

exc~pt. ... ~-~ ttl>:• ~~~_i-?d f!~!:_ttle ~-;.;arn .. :!.!..!.!_~_0!"1 a_nd_d_":.:..tel:.~~-na_t_i_9.!l 

,.){ ~-"''P. C?E .. !: . ..£::.~:t amm.-~~- of t.<~:-<. i5__\:!nl .rr.it_.~:..<!. ill__':.,~ ~~!>~_gL~ 



e 
Scr.at.(~ fo'i~P. lS~. p. ~l 

~ill S_P _Ol ~r'~-~·~!tJ_l_~:~~ rr.>tt.rn "'''-do? · .. ·1t!·. t.rP L~,tt:>n~ to cv.iC<' t,\.x -.. ---------- --
(,( lf: tht>_t:.1~~~ ~~ .l fai lu:C' t:0 f ~ IP ,, I'Pturn. 

. -·-· --··--. 
s~c. 9. Sf.>Ctto)l\ J2~.t18, ;.;nnur.·cH:•reoi r.--a:a9tdp:1 ;_, (()J-.• 1989, 

LS a~~ndPd ~o ~Pa•3 clS lcJllows: 

If,,_ IICI!:"!See> f~l1!!i ,: t. • .dso: rt:p::.ort ot ttl<' d:rt.:t cr 

info1·m;,t10r, rP.qutr('d by t.-~ri:.; c:,.apt.(•r, or f.ai lo, rcfu~;e:;, ~)r 

neglN:t.!; t.o fil.~ ,\ rt:port rt~quir':o.l by t:·,J~; ,;t·.aptc~~. ~~r to pay 

t.hc f1d! arncunt ·>f (u+~l t.ilX a:; r••:..Ju.•e•J by thi!; c.,iq!t.f'r, ')I 1s 

subs':.::~.ntial~y delinqu·~:ll tn ~aying" t:,1x duP, -~ ... i~'9• and 

3dmini»tt:rNI by t:IH~ C.t~p.-lrt:nt~nt .):. r•.~vt:rn;t~ anO flf'.Cl.,t::"t=!, an<! 

int.:..•r\~~>t ar:d per:alty 1f d;:)[Hoprl<ltt:, :H it tho=! ;.-erson -~; •l 

corty.)rc.tior. and if <HI/ :'fticcr ha· ... ir;g <~ :;..Jbstant.~al l~;>gal o~ 

cqui:J.ol" int(~ce~;t tn t.he ::o• .. mt~c:;.:'IP ct tlH~ c:'rpo1·at .or. ~-...,~s 

ar1y <il:.·l;rqta'r:;: ~ax o( tlH.~ licc:l!H:t:' ccrporati~~n. 'lr ::ltt~re:;~ or 

pena~ty ~111 the :dx, adrrinistcrcd by the dcpart:--H.?nt, tht!n .lft~~r 

Len dclJ!>' ... -:i:·t.en ncti.c•~ t>y m.:.i! directed to the 1.1st i::"l~..._-n 

i\drJce-ss ;){ the .licc:"lS'.?~ setting d ':ime J.nd pl.:H.'C at wt:ich the 

licen>:.('C nt<lj' a:>pea: and sho.,.- C•!ll.t.f:! why t.hc I ice""la.:..· aho~1ld not 

be canccle(i, and i~ the ~icPns~e fa1ls t~o appe<tt 0r if ~II:JOI\ 

t.h1~ he-arinq it i.s shown hy-.'1-prep~rtder~nce· of-'!i'lf!'-~"'1:6:er'let-

lhal the tn~+utot- l_l~~!~~-~~.J~.!}.o;-;~1 t·.o conectly ,·,:pen o: pay 

w~~ Vtt~-ir'lt~nt·-to·-e~~de th~ tax, :~P clppr?priatC' St&~C dgency 

mly can<.:t·l. thl~ ltc:en~~ i!nd si'lctll :~;,ltfy ~~"~ lic(•ll:>•~t· o: tht• 

cance-llati•ln by va!l tl~ t~P licen~~~·s last kno~n dddress. 

SE'C, 10. !:IX:~ SECr~q~. 42l.lll ,\{';·~:A!. Pt:IHOD -- or:NIAL Of-" 

f,\Xf'tWER' S CLAIM. 

the dppeal pertod for revlst.)l\ ~f d!:>S~usnen~ 0f :ax, 

interest, •nd penalttes set. CtJt un~er ~ection 98.29, 99.46, 

321.(t4, IJ.'1.28, or .;22.')-1 c:ppli·~~ to .>.ppeala t.) I!Ot.:l:Ps fror.-. 

t.he t.ep,u:.me:1t dt~:~yi"'lq cr.a;H~l':J II\ li~iPg net.ho::.s. d,.,n·;.ng 

rc-t<a'd clat:ns, 'llld d~r.y1nq p<.r~1o:1:~ <..'f r"tunci cl.1:ms c..-,~ t.l~c 

t • .-l.x cov~red ·:1y t.l:.:.t s1~c:. ion. 

Se-c. ~I. SP.ct:ion .1~2.5, !H.hst.>ct i.o!"l L ?,lraqr,lph -..., 

unnumbererl p;or.lqraph -1, Cod•.> 1989, i~ ~r-t>ndPd to r"-?ad as 

fol~O'.oiS: 

• 
Se~dt~ f1le lS~. p. 6 

In~-~~ ca~e 1'f il ~~~tdPr.t, inc~~d1nq a rPsid~nt cotatP 0r 

:rust, t.~~ state's a.piJC-r ~ t0rh:·d a hare cf t.he ~:a:c <:tlt·~~r .. n tv~~ 

nini~un tax is one ~'1ndrcd percent of the ~ta~e dlter~attv~ 

rtlrii!'"IUn lc"lX r.c:np'--'t('J in ttli:.; !JU~:>P.CI:tOr". In ~.f:t~ caa+: cf ,, 

n(•rHt.·~~:.df.-nt, includill(.? d. n')nrt·:oiJe·'lt. est,\~~-· .1r ~:;::l.st, (;r an 

::1Ji•:iduai, t•stdte, ()r tru:;.t. th.:H IS d.:>r.:iciled ::~ :.i'lt: c·.tdt<..· 

for less t!tJ.n :i"H: er.tire t:u y1~a1", tb: ~;t<ttP'~; ·'?!><Htl<•n(•.} 

!;bar~ of the :~:.at.•~ .:1l'.~rnat lVE~ rr,i.nlrrum t.a;.. IS t!~P .)mcur~t ,1t 

tax COrt'puU~I! undP.:· this ~ubsE-c~ vm, n~.-!uced hj' tno:o clppll...:<~~>le 

cn~dtt.s in ~~c~.1on~ 4:?2.10;·- .. ~i'-:-H;- .. ??-.·ttA; ltr~d I"IHOt)(}_h 

.-;u,l7. <Hld t:his rP~-ult mul~.1pL•!~~ by a frc~~·tiOI~ wttt". a 

numerat,:H of thP sun of st:atP. n~~~ inco:n~ c"lllocatt~tl to IO\o'd .:.s 

lll!ter~in~d in sPct.lon 422.8, sub~~1:t.ior1 2, plus tax prc!crcnce 

ite~s. aJ~u~tm~nt.s, and lc>~.SP.S \tnrler S•JOparaqr~ph (1) 

dttribut,10lt~ to Icwa a:1d w.th a der:c:ninat.or of lh~ surn of 

t;)tal nt:-t i~co~c c~~put~d ~ndc: scctio11 422,1 ?:liS all tftx 

prcferer.<.:(• itt:-m:.;, J.d]u:~twcnta, ..tnd l0:~~H~s l.r~d~r suhp<H<"l<l!<lph 

[1). lr: C(•:nputing this fraction, '::ho::>c ite:-ns ~:..cluri;sbl~ u:1d~;:: 

aubpcHdS:aph cq shalJ. ~ot be uf~ed in cc:npu~i.ng t.hP t.ax 

pr~fe1·ei".Ct=! it:e>I"S. ~arried taxpay~rs t:-lectir.q t.o file s•~p<trat~~ 

rP.turns or separatt~iy on a combined rc~urn :nusr. ;lllocat.P th~ 

rr.inimum t.-:x c:?cr.put:""d in th~s ,.~ub:>•~ct ':on in ·.he prop:) ct. ict". t.h.lt 

each Gpo~se'$ !e~pectiv~ prefe:ence ~t~m~, ildj\JHt~~tlt.s, ~nci 

l?:Jse~ undf~r subparaqr,lp;·, (I) h.-:-.:.r to ~tlc c,,nt>L:n;,~ pP~f(•rt•:-:n: 

1te:n:~. adjustment~;. ,\1\J los~~e~~ under :;ubparagrctnh (1) o~ t:oth 

spouses. 

Sec. ~ 2. Ser.'::ion -122.0, ur,nurr.ben!d !J.I:i!<;~'l~h ~. Cc-C:P :11::'.l, 

1s amenrlcJ :o :cad dS (C>ll~ws: 

rr,c· t.:.x •~~'-!JO:'tit:d by :>(~ct~on ~22.~, .P!;:-~ t.t":P. etoedit!'l' '::..re1~. t 

illlowed u:"ldt~r :wet ion 422.:07-~f"c,.:nt~·•i??·,l!·; c=c•J t.b• pcrf.•)nal 

t:xe:n?~i·.)n c1·;~dit ;tl!o.,.·p<:_ und~r ~.PCttQ:) -'2l.!2 ~15--'ply to <.~cd ar~· 

,) l.."hargc- dgainst t=!$t..1~:f~S .1nd t :u,~t!O · .. ·t~t• :'f">:;p(.'Ct to th~.r 

taxa!'lle i:1con·.e, .1nd t.hP rc\t.~s are :he SdnH: :~:o thO~(~ app~ i("J.hl~~ 

to 1nn1v~dual~. The ftducia1·y shdil rn,Jke tl":t~ r(•tur:-: ,?( 1ncvrn~~ 

f"IH th(• l'St.al(> ~~r trl.!lt for \o'h~Ch ~.llt! ti<ill\.'l.HY itClS, wht'~.i'H:t VI 

"" ... 
Ill ,. 



Sen.ne F'1lt~ :S4, p. 

:he 1ncc~e io ~axabl1• to the E!:~:.Jt~ or :rust or tl> th~ 

b~r~E·!il:tarl~~. 

SP.c 13. Sr:<.:tio:'l 4.u.·.•, un:H,mb•!r,:J paragrilph 1. CoC:P 1989. 

1s d~C~ded !.o r~dll as fcll0ws: 

Tilt~ ~<:rm "n•::t· 1ncom•~" n:.P.ans ttl~ ad]u~;t.~ci gros!; 1n,om1~ 

~efon.!. the r_H_~.:_:?p~r~.ttn9 __ ~_?DS dy_~-~~-tlu_n as pro~erly <.:'lrr·p.:~w.i 

for federal 1nc011'1~ tJ.x p1:rpo:>L'D und1~1 t:l\0 tn:.e~n,t1 !~('v,:>nu"' 

Codt~, '"ilh t.hf:' fl~llow~:.•J adj'.J:~t!nen~s: 

SE:c:. H. Scc:.ion 422.11.\, Code 1989. i.~ <.imt~ll~('tl :~~ re..td a,-; 

follows: 

:1J2.llA NE.H ,JOBS TAX CRt:D:'f·. 

ThE! tJ.Kt:'!S imp~HL'd Lnd~r th>; d.vision, less crt~di.t!.l al1o·,.ed 

•HHl.~r sec~tons ~22.1117-ot~i!-:U: and 422.12, 5hi\ll h" reU,u:ed by 

a n~w j.){H; :..1x crt~dit. ,'\n ~:~Ju.s;t.ry • •. :tti<.:t"": has ~n!Y~I!d into'"' 

agrPPr'•t:nt ur.dP.r ch.:.ptt•r ?HOB ar.d whicn hJ.o. incre.1s1~d i'::5 bast: 

e~plc>y~0nt lev~l by J.t least tcn pP.rc~~c within the ti~e ~Pt: 

1r. thl! .1qreerrent: Cl~. in the casc of an indus~ry wit:hclut a basa 

empl0yrrH:nt lev.,.1, <nid:> ~cw ;o:,:; ·•ithln t.he tll':~ ,;P.t in ':he 

agrt~emP.nt io. er.tit.led ~.c thts :H>:"W joi>>:· t.ax credit ~'?r t.t'.(.• t.lX 

year se11~cte~ by th~ IO(lustry. In Octt'L":lltH!HJ if the 1ndu~;~·c'{ 

ha:; incr~.l~->ed i>:s base ~mploy:n.:nt. 1e•J(:l by ~~n pt~cc,:nt. o~ 

.:.ddcoJ 1\P.'.,.. J:lb:;., only tho:;f~ r;(.'w job~; (.).it.:r:-.ly r"''~\.~tir9 fnw. 

tit~• ::,..rOJ~• .. :L co•:\:ced ~!l' t:tl:! .tqret~l~ent <1~d t:n!le d11·ect:.y 

~1!1ated ~(: t,hOS(! m.>;,.o jGb~ Sh,ll1 bC COI!f'lt(•o). ':'hP. ,UII.)\lnt. o)~ 

:.hi!'> \:n·Cit .s '~q\.<tl to ::•>:> pt\>du<.:t cf s~x ;>ercent :)i:. tt·(' 

:.i!.x,:ble w<tq(•f.> 11Vlll whil·~· .lr. (•;'l;)l::J'!'-'r 1~: ,-,~...;uired to 1"70flt.< i:llitf. 

t.o t.h;~ st<ttt~ u:;emplcyn:~nt. cowp.:nsation fund, as Jcfine.1 .n 

~.~o.::tton 96.19, ~·•b5;>;ct.i,,:, 20, -._n·.~s t::•c ')umbt~r ot :"l('w ich:; 

~~l'"t:;t.ngo in ttt•: tax Ji'c"l.t :.:tat :~l~(:~:t.I:: ''-'~'.11'. f:·on ~.ht• pt"GJ'~~·r: 

CV'Jt'ft~d by t.11! ,lgreemt':""lt" ?: 1:~..,. jcb~; t.t.tt. dir.:c·.li' re:L;.t t:~)r·. 

t t:o:;o• r\t!',.. jo)b!;. fht~ tJx year cho~pn by ttl~ in•JuGt:y s:•al: 

'!!itt'.t~r b~gin ~)!" Pnd •lu:tnq thf.• ~·~rl<)d bo:.·~tnntng ·H·ich the oi.\:~ 

of t.h~ ctgre~~cnt. ;•.nd endinc w:th t":H~ d<~tl~ bj' ..,hic:1 the :=-:roJt'<:t 

1:: r.v tll~ corrp1L'tP.d Jnd~:· UH~ .tqr(•t:rr.ant.. An individudl fTI,ly 

ci,o!"ll ttl~ nP.w jobo t.,\x cr>:>dit ,1:l:l·H·pd i1 pactner~;h.p. 

Scnat.P" !'~le ~':4, p. 8 

Sllbch.lpter S c0rp..J:.:tt.10n, or ~st:ate 01 t.rust elect::"lq to ha'lL' 

t/lt:'! inC.:()rt"l: tdXP"d U~tt:'!o...'•.1y t<J t.tle tndiv~cluid. r:tl ,tiT"'J\lnt 

<.:~.um"'d by tr.e individ11;ll shall be ha:~e-d '.lpo:t th~· p::o cd':..l 

~;t"" . .li"(' o( t.h'~ _:Hi~'.Jlriual'!; e-arn1nya of t1 .!J!.e p.lc-:'IP.r:;l"llp, 

Gul~c:hi..lptP.r S cr.'tporatLon, or P.stat.e (Jt· ~.rust. ;.,nJ" credit 1n 

pxee~s of the ~.Ax 11ah1lity for thr: tax year may ~e crPdtt~d 

~(J thP. :."lx liclbdi.t.y for the (oll<)'"'ing ten tux yeilt·~ or unl.ll 

r.,,~p1t~tcrl, •,.th~cr.cvl:!l is t:h~ e;~r:icr. i'or puq:<):;(•!; of ~.hi:> 

~~ection, "agt·een,_·nt "indu5t~y", ""~cw ~ lt.l" and "pro:ect"" mt~.lr, 

the S•lm(! ..t!;. t!efirH:d in S(•c:io)ll 2808.2 ,\nr:1 "b.<ts.e >:>::"llployc-,~r.~ 

1t!VL~l" m~an9 ~~~~number ('1 l"ull··t.1mt~ JOb~~ a;, irvhn;~.r:: errploy:;. 

<tt t:1e plan:: !llt.e whic:·1 ts covet·ed by ,~11 agce(•:Tient Jr.de: 

ch<tptc-r 280E3 on t.l~t! ddt!:'! ('t that aqo:L'I"L'I\1.. 

St•c. l~J. Sect.ion 42.'.1.1, auhs~1:t~on ::, IJ!ll\ur·.b.,.ced 

p<Hd•]t"ilp~ ~, Cxl.~ 1989, 1s a;ncr.dP.d t'.) read 1S followo: 

1. f.vf':ry ~ r~:-;uh~nt. nnd 2..! nonn~:.;:.dcn: ot ':hiS state r.h;lll 

m,lX.t~ tll':d-:'!11qn a ret.u1·n! SI91}_'..'U ~n .v~~:ocdar.c~j_-~h .. 0.~.~~-and 

~~~.!.~~.:>?~:c_r_ibt•d b_i' _the rll~_l:'£.!.2~.• 1f .1ny o)f th•~ f0l:o;·H·inq ,ue 

~pplic3blt>: 

S>~c:. 16. Sl·~ction 422.1~. suO!.;(•Ct::tor: ), ('(:Ot~ 1'JR9, ~:~ 

..tn· .• ~sHl.>?d t..) rP..:;d as follows: 

Ever7 ~ fiduciary subj~ct to taxdtio~ ~tt(lec th~ 

?tO'"t't<'n~-~>f ~~is dt•J:»~on, as pi,,vi<.!er) 1r>. ,.~~ctio:"l olll..C, 

;hiill makE! ttn"'·~t.,rt .l r~t:urn!._!li9~•;Q__i_~l ac_c:2_r:~;,IH~ w1' .. 1 t~.!P'; 

,l:'_!:-!_~~5 p~~~.:!_Ct"lh~":::!.._b_i. r.l~~ .~05''~t.:-~r •. tcr t.t:<.· :r.dl".'l<!•.-ll, 

f;>:;t.il:.e! cr t ru:;~ f:Jt" wh-:>rr o~ t1)( ·H·h:ch ~'lf: t .du(·.<lr'l ,:,o;r.s, il 

thP t.ax;Jbl~ lr!,·\):ne t·.I·.•!ct:-c-f -lrt''l.JC"!t.s :.o ~~lx iur:dJ"I..'<: Ool.ar,~ -.,r 

mvrr> A IL11lrf:'si,jc-nr t~duc•a~y :~h.tll f~l·: a cop:: :)f ~.t:r: 

:\~d·~r,ll tnc.m'(• LiiX :·•!!ll~n t.~r :h.,. ~:\.:CP.:""I: ~<IX 'f>~c;r w.t.!l ~.he 

:f:':~..;:·r. r~q.Jir,:d ~y ~:115 :~w.·t ICT .• 

:;>!C. I 'J. s~~cttol·. 422.lti, :i\.b:;cc' .. to:l 1";, pJ.r,"!.qo:.lpt'. a, Code 

1-)89, .:; .1-:-rend•~J to n:a:.l a~. f:lll':...,5: 

a. Bverj• ,\ pert.o)n or rrac·tP.oi cuuyle ~il~~q <'!return ~;.l\c!.i1 

m~\1-.a cstirr'ateo:l LilX p<~.yn•~nto. i.! t.tH~ :JerDl't:':; cr cr .... uple";.; 10'"'•' 

ICCllme ':c\X .l~tr;"::lit..:t:>l~ t.o ir.C.:OI'·~ ~ltt·.•:r th;~r. waat~::> s•:r.j>?c:t. t.-? 

• 
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Wlthi"lcldi:lc;' Ci:.l\ l'...'.JSI'I'.<ltJI:: bt• t:·XIWC':f~d t.? c\r.'Od:"l': tO fifty 

dC;~ld:'!> ?!' ncrt> (1,1 t.t~~~ ~dx.Jtlt~ ..,.,~,~~-. F-XC:£:f'l: tilat, tn t_t;t: 

caaes of fa:·n··~rs and ft:;h•:cn(::•. r:ho>: ~xc~pr:ion:; pr::>·:•dcd :., :~1(• 

Intl•rnal R~:>·:cnue C:)d~> ·.:it.h t't::~p<·c~. ::o :"'ilktr:g e;-~·.i:nat:l~d 

P-':··:-,r~slt~; -~I-•PI'f. ilH: ~st.ir·<.<t.t:d t.o: S!la:l !!t> p~id in <~U.O.!Z('l !f 

ina~.dllme:1t:;, The ~irst -~st~llm~n~ sh~ll ~~ pai:' •:•r •:•r 

bet'ot'f' ttu: ~a:;~. ,!ay of u-.~ fco.rt.h month of tt:': ":.>Y.~J.j(~t ·:; t:dx 

y~a~ tor wt~~ch ~~~ p~·.~tm.H<>-i !MY!'Ile:"'~ .. ~ apply. rtH• ot t•i~ r 

i:ls:.allm~:l'.s ~.h;\11 ht:.- pil.id <)Tl or befon~ {hHt~ .. )E'I. ·S~pe~mb~t .. 19; 

i!t~d-dert~:H'tt")'-~H t.h~ _l.,~t. C.:1y o:-f t.he !>_i_x_~_f~~i:'._.~~-t ___ t:l_~·.:_~:t.!: 

i_':.._i_or_: __ l:~!..!! ... ~il~': day ,..,f l.llf: :linttl :TIOi1_t:l .. -~!..!!.'.:_-~·:'.1_x _ _t~!·~-~-!.. a1_1~). ttlr~ 

:::!!.'~A<~Y.__(~~--'·:1:~ fll'SI rr:lt:t.t-: ,lf:er tl~~· ___ :_~~· llc:.J~~ver, <lt 

:h•~ ~~lect.1~'rt o! thl:' p~r~on or rar:ied ('Oup.••· nny ~= 

.:lst.tl!mt~nt of thP •·~~ 1 .. 1:natPd 1.1x n·,,, be pJ..d pri,,~ tl) tho:.· dat~ 

prescr1bPd ~:11 1t.s payrr1~nt If a person •lr rarcied ccupl1~ 

!1ling d rcturJt has r~~s0~ t11 le!LPYe that th~ pe:~on'u or 

c:.upl~':~ I0w~ inconc t~x may in(:rE!ase or ojecrease, eith(!r 10r 

purp~ses o[ mc-et1nq the :c~uirem~nt tc) makP P~~~~at~d !ax 

payaoe;;ts .:>! (or thE.' p~1rpcsL~ 01' inc.:t'<!i1Stnq or decrecl!>inq 

esti.,c\ted tnx paymeflts, ttw pe:!v_:.n or rr-arrted coupl~ shall 

inc:cea:!lt> :Jr o.J<>crca!'lt:: any ~Htb~~equent •~~t1rr.1tNI til< pdymf.'Tlt!'l 

acc:ordi~gly. 

s~c:. :.a. SeCtlO~ ·•22.16, :.;ub~.;•~cti.Ht ~·1, Ccd~ 19fD, ~~~ 

amended by .?~o.lC:nq t:u:- f:;llo•.oir.q rH:"'' dnnur.bf!red 7"•1t'<1qraph: 

t:r;w UNNCM:H:~u:n P!\1(,\GI~t\Pl-:. ___ , ___ .. --------. !f t.hP ~lt:hholdtnq agE.'nt f~i:s 

";) iilt• tile bon•3 c1S r~quc~~tcd by thP Ci.rPct.ot· ~.G ;;er.·.tre 

collt~cti'.A) r:( thE.' ~.:.x, o:.ho:.· ._-i::~th'.lldl:1~ aqenl lS suhiect to 

penalty f:n L.t~luc~ t·0 l'i.le tt:•~ be-nd. ThP pe-nalty i~ equa. t0 

~tft1~•~n pPI·cect o( the ~dX ".he wJthtlcldtll9 c\.genr. ,::; tr:.;.:uirc-d 

:? vit.hhold 1:r~ ~n ~nnu.?ll ~<1~1s. j{:)•,.'E'Vf!!, ~hE.' p('OC:tl.tj' :.;h.:ll~ 

ll•)l e-xct?P.d f lVf! t.fHHlS<tlld do:: Lll'::"., 

Sec. 19. S(!c•.i:)/l ·121.2'>, ~llb!'>PC':.l"Jtl 'J, Codt> 198':l, IS 

<lmended to :-t:!ad as ~o~ 1:1· .. ·:~ 

'1. The peri1:.-!s of llmlt.\t.io:"' provHlr:d by ttli:> :;ect10n ;:~ay 

be l'Xtl~/ld(•<..: C'f U~t> t(!X?3YCI :.>y ~l(j'l~!HJ 3 \.I<IIVE~l' .J.qr€'t~rrt>flt 1.0 

• 
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bP. pt·o·.rido?d by ~h(• dpp;;~t:n~:1: Su~i'l 'I-~P. aqrN•sn...•:•~- ~~h<.t~ 1 

:-;t.tpvla·.e t~lo:- p!•ti;'d of '='"<I.Pn>~:on a:"!<: th~ f(:dc ut yPar~, :•J 

which !luel'l t:..~£ ;•xtt•n:;ton <l?pit~~~. 1: sh&l~ ~urth~r prcv_oj~ 

t.hat a clairn f:Jr refunr'.: m~y h•:> fil<•d by tt·_.._. :.aX?•'Y~t <!.t <~ny 

t~rr.e> during Un: p~~l'l':)d (~f '.:'X~•~n~,i~1n. tn-eoM~tri~r~~'en·of-~aeh 

~qr~e~~~t1-int~r~~t-ri~~· 1n··~xe~~~-of-th~rty-~t~·~o~t~~· ~" 

~~ther-~-~ex-d~fi~ieney-~~-tb~-r~f~nd-~he~i·b~ weiv~d~ 

~>••c. ?0. S1:'o:-:1o:• -'"J/.33, !hJbsr:c:t.uH: 1, C0dP. l~8 1J, l:.; 

Jmendf.!d to re"d as follCr.-'!i: 

1. A tax is her~by i:":'lpoacd ~;HHJ<~l.~,Y upor~ o:>a..::h corp~•rati .. Hl 

organ:ZI!O \Jnder ~he lc.·~-~ o( thi~; s.t.at.P, .and up,J:"' ev~ry t~c.~~-2_! 

ton~1q:"' corpor.:.tion duinq t:.our~irw:o~• in t:his !'itc\•.e, ?:· do:•.!...!_:0_r:l.2 

.!_nco~!~~-)_'!!_ ~!:JUCC'e!;_ .... ~.~_t':.~.!' .. ~l:i._~> :;tat:~~ Mmee:Hy ;nan anuun~ 

com~u~eC Oy applyin9 thP. f~i.lowi;,q rat:~s of t.l:<,HI-m t0 thE.' 

rl(•t incor'lt! r~!c~ive-d oy the corporation during th~ income }'E.'<:tr: 

a. On the first t.~e~ty··fiYe thousand doll.1rs (>f lilxabie 

:nco:ne, or any p<Ht t.h~reof, Lhe rate of :>IX p~l'C~!r:t 

h. On t.:.xal/1(! inc.::)lfP. bet"''~P.n twenty-five th:.lu:.;<t:td C:oll.1r!'> 

and on~ hundtNl thou3anci dollars or <tny pan: the:e..:.f, t./'le ral.t! 

of ~i9ht pe-rce-nt. 

c. On taxafll(• incornL~ b~t.,.·t.·l~n one h~JOdt'L~d th:lll:~<tnU .:.(,lla~~ 

and tw:) hundrE.'d (;_(-;:y thr:uaand i.bllar!; o)( any j>d>t t)H~H~Ot, 

t.h~ ra~~ ~f ten p~ccent. 

d. On t·axaille 1nv:.nw :)f two r.·.mdr!:>d fifty ttlcu!;.?~r:d doll~l''' 

or morP.. the r.:.t<.· ot twt~lvt~ pf!I'Cf.!nl. 

"! nco~t~~:! t rom . .<~-~"! r_5:_~~!..~:~2-i.~. ~his $!.at E.' ·: ... ~~~-'!..'~:~fl~_:.:::)rr_~ _.!_c_S:~ 

r~al o~ _tang~!~.l-~£r.i1:=..£~.i:...)_(2_~.:.<~t.':'d ?~ _ _!:':_~~~<>.!.~~ .. in tt:i:; 

~~ .. ~ote 

Sec. :: l. ~::cct.cn ~22. i:;, ::u0section 2, u:HI.::"':Jt!!e-1 

p.l:agr<t;)ll 1. CrJd•! 1989, I!; e<:rtendE.'d to c1~ad as f·)llow!;: 

I! C(l(' trad~• Of bUSifi~!>S Of t.h(• C(Hp:Hill :1~1\ if> f:',Hrit=!r! :.'n 

enti:c~; w\thin thP s~atE!, th~ tdx stl~ll h~ l~p~sPd o~ t.h~ 

entirP net. incc;-,t!, but it ttlP. ~Cd(h~ cr bustness lS c.trrlo:-J or. 

p.Ht.ly ...,.i~.h1n <ind partly WLthr~ltt thP state ?r .. if. l'~£':.)_n~l.:_ __ i;_; 

~l~r i v_~d from ~~-t~ ~-~:~·-~_Q;'t_~~l.,l'_ ::-:1 _t._h i 11 ·l n<: .P..-'!.!..!.~2~~-~~~-': --~· ~~£ 
(/) 

"" ... 
U1 .... 
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~-~~-C:' tht~ :ax :;:"l,lll ":u~ itt;po:~c~d <):l:y on the port icon of th~ net 

incorv:.- C(~dSHMbJy at~.r1hut.!hle t.o ~.hi· t.r,Hh: o~ bua~ne~:; •:.O! 

!!'?_u _ _r::l.:~~ ...-ithln t"nl:' st.<d·~. w:t.t-: t.he ne-t~ lt,c:)rre i!tt.ri.butal:l•~ to 

till:' ~;t.at.e t.o b<.- dt~t•:ra·ul~d aa fo)ilows: 

Sec. ~2. ~>ection 422.J3, ~uloacctirH'. 6, Cod(• 1983, IS 

nr--:~nded by stl"lkir~g ~.he sub~H!ct.i,:Hl, 

S!C'C. 2]. Seo.;LiO:"l .;.22 .. )6, ~uhseo,:UOI~ 1, Cld.~ 1989, IS 

ilnf:ndE!d to read .:.s f::>ilows: 

I. E~~rr ~ corpcration sll.!ll waked r~turn an1 the ~~~e 

r.~.t·.Hn ~hai.l bt! siqned by tl!(~ presidl!llt or •.)tt\(•r do...;:y 

uut:•orized otf1c~:r !_~~ .:.~ccordi~.~c_:.!_~ .. :.:!..!:.~-~~r:n~ .. ar~d rule~ 

fH •:·,·;cr i heri__E..i:.__ t.:..~(: d i r t!C tor , Be.:o~e .! C0rp01"<.tt.i:'oll ~hell~-h!!' IS 

disGolved ar1d 1ts assets distributed it shall nake a rctur" 

for II"Y se:t:l1~rrent .-.( u~~ t.;1..: tor c!l:l\'7 inc~!f.e eat"nt~d ir. th~~ 

1nccm~ yeilr up to it:~ (ina: dctt~ of d~"Hir. ... lut:.on. 

Sec. 14. S•~ct:ion 422.'::11, ;;uhsect.i•.)Jl 3, Cod~ lq8'), ·~~ 

a:nendeli t.o t"t!<ld a:. :·ollo·..,.s: 

3. Ret·.urn:.; sttal~ bt! s.iqned by tt".t~ r"tailt~r or ~tH~ 

r.:-tail£-r's dul':' ;nt.hor~z.,.d agent·; ar.d rrust b1~ dt1iy ct~rti(i•~d 

by ~he ret.a1 :o>r tc b~ ccrrP.-ct 1r, c\ccct·d,lrw.~ wit.h for_~_~_ar.q 

:·_u_tL~::. fHI:'scribed ny the ~i.rcc;:or .. 

Sec. )~. Sect.!Oil 127.~>2, Code :9A9, is ,l;nen-:Jp,J ':'>·~· ;.1dcLn•; 

tile follo·.;ing new ~~u:)~~c-cti~1!l: 

NE'..-.1 SURSEC1' JON. 7. J ~ <1:1 am·:unt. ~-.f t .~x r!'~~rt:~o:-nt.ed o~· ,;, 

ret:di)(•r to .t con:Ju11('t or \o!H~t ..:~:; L'(.:n.-~tltut "<:J ~.;,;.; d·Jf.' _:; 

co~'"l(JUt.(·ci 1lf.'(.'f: '-J~fJ:>$ :1:ct•ipts t·hat. -tr\~ ret t<txa·ol(• •Jr :···~: 

amo\.!lt f(•pr~:.;t·ntcd l':i 1n ~xc~~-.~; ;)f tt·.t· dt::•..;ctl t.tx<tlolf· arnov.nr 

<~.nJ tt~f.· J.r>ount :1~prt:';,~nted i:J .lct.<J.I.l'l p.1~d ":.>y t r"lt-! CliC;;ur··~r :•t 

us1.;r f.( ttl~ r~t.ll;;!!", tht: CX<:(·~·J .omc-unt ct t.il< pclid !;t·,<tl_ I>(• 

r~:\.1"::~•: ~-~~ rho:- c0nsurr~;-! ·.)~ 11:>0! upo.l not.ifi<:i!.tlcr. to th•~ 

l"fH<l..ler by tho:· dt~!><li"t.mL':'I::: o~ hf' :tn• ::-':"ln>..urrP.-: or o.;G(•t ·hat <1:1 

t'Xo:(•!;:; p,\!'m!':"lt. L'XI~t!>. It th~ ~-·~.;;,~lt~f fd1l~ ·.•J m~1l't~ <t r~ 

t.urn, tt·.c ar.o•m: wl•ich :.n~ c-:onsum1~r or use:- hJ.:i p;1~d t.i t.!lt: 

n~t.aib~r s!lall bt~ ~cmi.t.:.~r!. by the n~tai~•~r t.o t.~lt-! dep;Ht:n(•rt':.. 

St~!l.:tt<'! fll~ l'i4, ?· 12 

Sec. 26. 

foll-:>ws: 

SPC"._O;'l 4?2.85, Cc:1e l')fl;<), IS '1!1".\~ndt:d 1.0 f~,or. as 

-'22.85 fJEehARA'Pf9H-of\NB-P~Tiol:!i!<i'f 1~1-'0SI':'IQlJ OF ::Sl" lY.ATEO 

TAX. 

Every ~ taxp~yL~:· >.Wb]P.Ct to the tax impo:>~d by sec:. i~n$ 

422 •. ll and 422.60 saal ~ hle-e--dt!e!tsrt'l~t~>M rt\dk_~ _.!.-'<lyr.er~~·.:': ot 

~st.Lmated t.ax for ~l1e t~xabl~ year 1f the ilffi.)1Jnt. of tax 

pay.:lt.ol~;>, ~ess c-n~rLts, cdn :e.l!;.Undbly b(• ~xno>r.t."d to be :nore 

than one :~uusand ~olldrs f0r th~ taxittJle year. FcH purpose-s 

ot :hi:.:> divi:lion, "c:~t.irr;!.~.ed tax·· .11E~ilns !.!"le ~-no~.;.nt: whicM t.::~~ 

taxpily•~r "st in.:H('$ :o be ·.h~ ta:.. d11t! .1nd p;1yabl0 undPr 

(llvis.(>rl Ill or v ~f r:h•~ ~h~pt~r fc1r thl: tdXJ.bl~ ypa:. H 

d~ri,q-tn~-~ir5t-~c~rte~·of-~h~-t~x~hl~·-,t!er-i~-i~-dl!'ter~il\e~ 

~~~t-tn~-tnxpn,er~~··t~x ~i~bt~~ey·fo~·-th~-tnxab~~··ye~t~-w~i~ 

~xee~e- nM~- ~Motl ~t!:r'ld -6o 1-le r ~,··t-tl!'!'·· rl:l"!e i: tt~rtt: ie.l'l- of- e~t tlll~t ~d- t:e.x 

~h."'! 1: 1: -b~- t- i ~~d- "'"'-or -he fore· the ··l ~!'It- d87- ::)f- t~e- f l)trr>th -11\0r'!tio\ 

(tf··th~-texebie-year7-··ff··nft:er t~~- it'l~~··dey-ot-~n~ ·third-~o,th 

nnd-·b~fere-~~~-fi~~t-d~y-·~f ~he ~ixth··~nnth-e!-~~e· ~t'lxt~bi~ 

;·~ttr .. t~·· i!'! ··dt!t:e:.-111:rr'!~d·· that -t:~e··taxr~rl"!r • ~ -oo:e:o:- i ia":-l;. ~tty- for 

~~~ tnK8bl:~ ·yi"!H:.--w~ii-exeeed·-o~~-thc•r~e,d-·d"i~e.r,r··the 

6ee~arat:ton of··~~~~~eted-tnx-~h~~t-c~-file~-n"-~r-beforl"!-~,~ 

le~t-d~ty-of-tri~-~•~~h-Me~tM-~t-the-~axnhl~-!~~r7--tf-ef~~r-th~ 

te~t-dny-ef ·tne·~i~th-~nnth-~1\6-befor~··t~~··f~r~t:-de.y-of··th~ 

n ~ l'lth ··m~nt-h · '>f ~~:'\t": .. '::ext~ t>i ~- :-e~ r- it-~~ -d~t;~r~ ~ !"'~rl- "':hc!!:t- t:h~ 

t~:o:r~r~r~~-t~x· )tab~~tty-tnr-eh~-te~c!lbt~-re~~ ~ttt-~:-:eel!'d ""~ 

th..,tt!'Jt'l~d- do~ ~ttr>!:'! "I- t- to:~ .. ri~~- :t, r,~ tnn ·· n t- e~t tl'l'll'lt-~d · ~I'!K- ~hl'li :l ··n~ 

t~i~d-e~-~r-be!e~e-the· ~a~t d~J of-~h~-~~~th-~on~h··of-the 

t~~:xtull~··r~~~~7--tf-aft-er ·t:to:~ !n.!'lt'··1.1y··o!:-~t-:~--~~qt-:th ·:"'eMtM-!!I~d 

~~~~~~·t:ht": f~r~t--d~y··ef-tt-:~-~welft~ ~ontn .,t-~M~-teK~hte-y~ttr 

tt· ~' d~~l"!r~~!"'~d-th~t-the-t~xre.yer~~-t;ttx ~it'lb::l~t?··fnr-th~ 

tftx~bl !'! ··re~r. w~ ll-~xe~.-c-,.,rt~-tno"~a!'l:i-~('1~ h!'!":i:; -the -.;e-e )t'lt'rt:~io"l 

e f- e' t t l'ft.ftt~d ·tax· ~n~ i ~- b~- t t t~d ·c)!"'-1': r- b~ fC' r !'! ~~~~ ·· i: e~t- .Say· {~~ 

tt':e-~~xe.b~~-y~np, 

St~c. } "J. 

~-o~lows: 

S~cl~on 422.S6, Code- 1:38'), 1s af'"~rll·J~;>d t:J re.:.d as 

122.A6 PA'iMt::-:r 01-" ~;sr:HJ\Tt::D TAl.. 

• 
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A taxp.-.yer :e<jl;:reoi t,,, ht~-!1:-dt-cillrat:T~n··d' E.~..i: (>stir..l.teC 

· .. ax und~~ cect.1:Hl :,?).H:, ~;t·.<ll. p.<ty t.t·.~ c-r;tlmato?:d t<tx ~~~ 

acr..-.... nl<J:H .. 'P. ',.'llh th(> ~o.l:)Wlng sdtr_·,hlle: 

' . ff the-dee~cre~ie~·of-~~t:i~ftt~d-tex··t~·~i~~d 1t lS 

!_1_r ~-. ..2.!::: ~.!!':O.l_r.,~d _ t hd~ :.Me es_.!_;_i,. !:2· coJ __ ~-~~-:--· i , 1 b<:>:_ .S" .. =-~:,~~-r ___ ~ rl<l 11 

::me __ :·!2~~:;~nd_ C.£.!-_I,H::; of". or b~f(~!t! tiH: la.:;t d;ty ot. the ~0u:th 

:n~1nt.r. :.d tht~ t<tx<thle Jf'dr, t!l~:! O>:~;ti:n.:!t<:d tax !>hill~ bt: p.::.id ::"l 

four "!q" .. J.I .. in:;:.all.mt:>r.t.c .. Ttu>: ~li"St ir:stallt·.~n· !;.t~;lL r,,. p.l.d 

a:t-thl"! 1::1-r.'le-e~-the-ht,.r:~-~F-th~··deei:n~ttt:i:~n !"!_Vt. Llt.f':r ~!:~~ 

t"Cl~_l_,~~t.:...~~Y--~-~h(·. foo.~l·t.h !n0:"l!.:; __ <_)f ___ ~..::_~->£~l!lP. "jP.il~. '!'ht• 

!;CCC!0-:1 <l:ld third .n!>tallmf.'nt:!> !>:lall h~ p.1:.J no)! late! t:h<>n t·•o:: 

la:;.t. di!/ o! th" si.x'::h ar.d ntnu·. rr.'lnU::~ ot tt~e t,1:.:.1blP. yl~<:.r, 

and th~ final tn~tdll~crt !>hall he paid cln ~r before t.h~ la~t 

day •.f ~M~ taxdbl~ year. 

2. I( the-dl!'el~ra~ton·l>f-~~~~~at:~d-te~-•~-·~~~~iy-t~ie~ i~ 

lS ~ir~~~~-~.mino:=~~ ... t_t~_at. the t~:;tif!~~.~g~ _tax ""-·-~~-~~~<!_t~r 

th~n_..£..!!.£...._t_l}pu!>.3r.d .. d.o~.!:~rs .!t"tt•r ttl~ la~~t r:ay of tfiP. (o~r':h 

month but not 1.1t.o>r t.h<sn the ldst clay cf t.hE>: sixt:-1 mor.tn of 

the tdx,\bl~ ye,H, ~.ht~ '~stimated ':.~X ~.h;oL ht.• pai6 ir. thrP.~ 

equal ~nsta!lment!;. Ttc first i~stall~ettt ~tlall be pa.d tt~ 

th~··h:l'le-of-tn~-f:i:i:i:r:~-of-th~-de~-:~ret-tnn tK.t lJ'~~et t~an .. the 

lclf>t d_~'i ... ?.f t~~_::!}xth :ncn~_~S'.f __ t_hE: t.a_x,~~-~-~~- 1"hP. S"P.Co:Jd 

instdil~~~tt s~all tle p~:d on ·~r ~e~·)~e t.h~ las: Jd~ of Lhf': 

runt:. month cf t.ht~ ti:.x.:lble ye>.H ~r.d ·.oe t:hi rd installrent 

shall b~ paid on ~r before th~ ~~st dhy llf the taxable year. 

J. It o:t-oe-d~eierttt::i:~n-of-~~l::tMttf:f!>d··t:-ftx·1"~-t~1'1'-~ly··ft l~"!ti it 

is .!' !...!..2...t~~t .. *~ 1m i n_P;~l ... !J~ the t!s t_~!!'-~ t •:~ ~._<,_x __ :...:_i.!.!__:-:>!~ ... 9 f_t~i:ll" e r. 

.~.!0!"1 .. ~'-£.....thc~?.•ll_".d_.!!_~_l_!~c.H~i <tftP.r ttw l.lst ci<l'/ of ~too.:- sixU1 

month .-tnd··net-aftf":!' ~~:...t:._f.1~2._!:_LJ.ter -~!"!..<;.tl t.he> l.1st. l!<'!y d the 

ninth nont.h o( t"ho?: t .• 1Xahl+~ yea:, the ~stim.lt.Pd tax :.;h.t:.l. ::.;o 

pa1d 1n t· ... ·o t!qu.~l in!Jt.clllrr'.Pnt.:·~- ':'tH.• first L:"l!;t<lllment '.>l~i:ll. 

toP. pairi ft~ ·t~e-t:-tw~·ef-~~~··fti:no··e~-tft~·df":~ltlr~~i~n ~?t .atE>:! 

~"-~.t.he _:_,~~~-- dC:t_y_ of the 111r· .. t.~ !'" . .C2.t2.~t! J.nd the- ~.P.c:HHl 

in-r.t.il:lment shall be pa.d (>n C""l" b~:·orc the li1s:. d.1;· of ::w 

t..a.<.lbl·~ Yl'<lr. 

• 
Ser:<llf~ t"i~P lS.;, p. 14 

'. I! t~e-~~~iarat:h~-nf-~g!t~et~d-tex-~~-~t~e~,-f~l~d ~~ 

_i_ :> _ t_ ~~~-': .. ~.!::...~~~...!._!!1_~1}-~_:_ ;1 :t t' t: hf! . ~:'· :. _1..:_1~~~·:.t ___ ~ ~-;o:_ __ .,..l 't I 12_~ 9!.~--~ ~-~~~ 

_t_ha_r! _<_)_n_'=..._~<.Ll~~!!.::!__E~~}-.•"'~~'~~ a:tP.r thP lcr::.": d.:l! of the ninth 

mo:l~.n of th1~ tax;.tblt: i'ear, th.; I'Cst.irna~r:d t.lx s:.,all he pc;id .n 

full tll::-th~-tim~-~-ll~-t:h~- tt t~M:;" ·:,t-tMe-l:teeter."lt:t:':': 0n_y_! _1~~-~~F-~: 

!:!'•: .!'!.~~ _c?_<~.L£)~- -~~_£_~axa:?le }"P.il!. 
~-:··-tf ·o::h~ deel:nt"H~:i:on--(.)t'··f!'~ttlft-~tted-~t~x-1"~ n:)t:-f!~ee-~~ 

"I!''Jtt! t"~d- nnO!'! r- · !!tf'<"'~ :i: on- .. i!? o es 1- n ~ t · 1" n~t rt i: ilf.f'n t- ~ . .., f ·· !!!~ t -trrn tf"d 

t8~-vh~e~-would··h~v~-been-pny~bte-en··n~-before··~eeh··tr~e ·~haii 

~1!'-·patd··at··t-he-·t-t~e-the-deel~rat:c~··et-e~t~~at~d-ta~-r~-f~l:ed~ 

~he-re~a-tn;.nq· tn~t~~~~~ent~·-~f··estt~-~tted-'::exi·tt-a~y~-~n~ll:-be 

?ft t d ··ttt ·· t~l!' e t :•e- nnd- -tn- ti'\e -alll~'.lnt ~- :i: n- 'lfh:i: eh- they -"A~'J !d- hn•1e 

~l!':e:'"l· ~~~yeh 1: I"!· t f ··t hf' -deei8 ret :on·· ~aci- ~e~~,- t: :i-l'!'e 1: y- f t ~ ~d ·: 

i.: If nn-er-.el'ldlller\t"-~(")··tt d~dtll"t.!:~:i:Nt·-t~-f:ito!d, ~~-t~J.':'-.:.:'.i!ig 

!~.!.~Y._inst~rrt~nt of____£~tirrat~ci La.~-~ _t...!!!!_~~~ l'la·t._P_S_....!.!.._~_e.:! 

(~St:L:n.:tt<', th~ rea:airll.nq inst;.illl'"l"nt~ :.hal! t.~ r.lt<>hlJ aCjo.:!>tt:'!d 

to reflect the inc:t>-:lSP. 01 d1~cr1~.l!H' in the e~~:1r.1U~d tax ~y 

re8~on-of- ~tteh-M' l!'ndM~t:t . 

Sec. ?8. SE-cti0n 412.91, unnu:nho::red paraqiaph l, Code 

1989, i.s ame~ded t.o re.ad a!> follo;.>n: 

Any a~ount 11f ~stirratcd t.&x pdid ~n-e··~ee~n~at~~n-~f 

~~t:*'IUI:t:l!'d··tex-~hel:i-be is a credit" a~atr.st U•c J.rtt;)unt of t<.iX 

Jul.! or:,, ft~.al, C{'n•;ll~tt:d retu:~. and ,~r-:J <:'"v"t~rp.lJ!"Il·~llt ~)f ftvt! 

dollars -:or m('r~ st•.:~.ll lil' refundo.:-d to tht? t.axpa;0: ._.it:1 

interest, ~h~ Lnt@res~ to ~~gin to acc~·~e on the first day ot 

the S~f":"~)tHl cal•·ndar m()nth followin9 ~t.E.' <1.11.•• of j)c\y:":l(•rlt 01 tht~ 

rlat~ th~ ret.urn 'Nas dtw ~o be filed or was fll~d • ._.t·,ictle<.:er L:; 

the latest, at tnl! rate ~~stabli9tle•J ~ndcr ~~ction ~21.7, anr1 

t.hc return ~htt?:~·een~t:~t:ut:e ~n~~!:i..:_!~--~ d cli!.~m tor :etund fer 

th:::; pii~[IO!:.P. Arount.s l1~ss thdn five t!cl:.3r:-> :>to."1ll br: 

ref\lnd~~d :.o t.he t.,\xrayr>: ~)nly upcr·. wr:.t.t,~n appl:cat.l·,,:-o 111 

accordanc~ ·,nt.h so?:r:t.icn -1?1.71, bttt' -.1nd r:rdy if thfo 

.1pplica~ion lS filed · ... ·i·htn t'•h>:lvP mont.tts af:.er t.he r:ut• CatP. 

for Ut(• re-t.•Hn. 

(/) .., ... 
U\ 

"" 
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S<:c. 2'.1. 

l 0 ~ l I)W!); 

Section 42.~.~1!. Cr~·'l(' 1~8~. I!; arr.~nr;i!6 r.·) n~i!<! as 

.122 . ~ 2 AUY. IfH S'!'Rt\T I ON. 

,\ t",H.:pa')'f!r h.lvLnq d t.lxitbl~ )'t:~r of ~e!'ts tt':an t·~·t:lvc rnon~~.!.> 

Sh<dl fi-!:e-~-ded:t'lt'tt':t¢rt·of ray (•St!.ntatt>d tax undo>\ t'.llf~i> 

adopted by the di n•ctor. fh~-d:tl"'e-et-or-snn! ! .. tl:d,pt · !'1.de~ 

re~nt%nq-to-the-e;.:;.~~-ef-c~e~ded-deeieretto~~-en~-~1'17~e-~t~-~r 

~~t:tmnt~d ·te~-by-t~xpny~r~-~~vi:~~-n-tftx~ot~-renr-f'}f-ie~~-then 

twelv~-~onth~T···The-dtr~ctor-s~ett··~t~o··erinpt·r~~e~-trt-p~rMtt 

ft"tft!<pttyer' to··n!'l'lend ·a-~eeh:rao:i:on-of-~~ttmatf!'d· tnx·.-

Sec. 30. Se·~~ion 422A.l, unn~:Tib•~tf.'d :)ar"qca?l~ '/, Ccrif! 

19H9, is a:T1e:1ded to cead as f.:ll low~: 

Th~ tax here:tn levied shall be ~~ add1t:c~ :o any stat(! 

:;alP.s t..1x irr.p<Jsed unrlec sec~i~Jil _.2/.,;J. 'Ph~"! pr<Wtl'!:~n~"(}r 

:o~e<:ti:~)n~ ?.~.::.t;i~;ns 427.7'i, ::;uhs-eo.::tion 4, .;/:2,)0, 422.48 t:o 

~22.52, <.22.~4 t.o 422.~,~. 4:?).(;7, 422.hB, 422.69, suOSt!Ct.iDn 

1, und 422.'10 to 422.·;s, con.:.isten·. · .. ·i,th t.he prov~siocs of 

t:"1i.s chapt·e~, ~hnl:i •lpplj· '"'ith cespe~t~ t.o t.~e t . .)Xf!S authociz(·d 

und1~~ th:~ ch<~ptEc, in t:H~ sarne ilanner illld ··nth tht=! san~ 

"th~ct as i ~ t:he hot.o::l ancl rnott>l taxes wet·~ reta.i 1 sales tax•~s 

wi:.hu~ t.he r•earnng of tho:H~ atatutt~::.. Notwith::>~~nd1ng t;t':~ 

pt':Wt!'tton~· o+' thiD paragrJ.pll, telL~ Ji Cf.•ctor at1all p~·ovide fo1 

only qu;Hr.erly fit in") ol ct~tucn~; .;;t:5 pct~!it.:~ib~·C in at:·ct.lon 

422.~,1 i!nd fer o~·~l~: .. tJl~.'lu,tet('t·ly (ilin:.L.'.2_f ~Nu~_!_lS c1.!; 

~-~~:.cr.b~d .~.n. S('C~i2~~?.·.'.'.l .• _~t_:>;:;y.£.!_i;Hl -~· :'l1rl::h~t':r-the 'lhf:' 

duect.0c mel{ te'lulre- a:l FI!CSI.CS~. a;.; de:.irw::. 1n ;cctio:; 

42.?.<4?, · .. ·nu ~((' t:ll9<191~d .n r.t·.·~ bu;.nness ot c~c~v.:l<j r,;:oa~~ 

c~c:f~.pc.!~ ~~\..:bj~ct ~.0 t."l.Y unri~t tht,; r:h,lpt~\·, to c~gi~;tec wi~h 

t.h•~ dP.par t.ntt~nt.. 

Sec:. H. S~c: ~ nr: ·12 3. I 3, .J:'lllo..n~•t' t t:>o:i ~~aca~ r a::ll 1. <>:i•· 
1989, .:> amended :.1l C0<.td <.Hi lol.o)·,.·:>: 

Eeeh !\ re:-rn~r ho),do:r rt~q~ll~ed c.r .;,uthr.cizt~d. pJr!>•Milt t·o 

~ect.~on 4).'3,9 .>r _.2J.10, t::.o col~(>ct or pay tht~ tax ~rupo~-ed, 

sh,ll:: remit to th(~ d1:partrrPnt t·.h~ ;u,..ount :): :.ax, on r,c befe>:e 

ttl.:- ~d!;t. day of t.he rc:lr.tr. fol!o·,..tr•g o:>aC'I: calPnri.,or quartecly 

s ... nat.t~ t'il.P. l'j4, p. -~ 

pcrtoJ. if:-.o~·(~VC'C, <1 t'C'f~olP:- ·,..(H) ccllf!L~~s oc owt~~; mocc- tl\cAr. 

!ifte~n hundc"<.! o)ollitt'S 1~1 '''·'~tao;;~~~ ic .:> r-·.o)nt;, Clh<lll df:poslt: 

·-:ith the d.:-p;lrt.tMP.Ilt o: tr; a df..';><>Gitory authorized ·C'y lr.·..- ar.d 

dec.iqnated by t.hc d~~!:'r:r H', the <:ttnOoJt~t col1~c:-.(•o.i o)!' owed, WLth 

a ~epo~tt: fo:-~ f(lr :he wonth dS pr~sc~•bed by the d1recto1 

·r;,~ deposit fC'c-1 is du~: on -.,c bt~tor(· the> u ... ·ent:~t~~C• d.1y of t~he 

:nonth fotlc.,.,:.ng r.t\f! m:-:l:lth .;f o...·<:llt~r:tiC>Il, except,, deposit 1::> 

r.ot r~quiced !oc tne th;rd ~c~:h Gf the cal~nJac quactec~ and 

t.h~ tot.ll qqa:-t.eclJ a:Tioun:, leas tt':e arrount.s depoa1ted for t.he 

f.csr t..,..0 r.ot·.ths of tt~~· quat·tec, ~~-• d11'! · ... ·it~h t.l~t: quact~cly 

CP.f.<)Ct on the last. day ,:)f tht! monttl (~.l~lowinq t:he m-,nt.t-. <)f 

~:ollf!ctio:~. At t.hilt ti~~. the re~ailer shall t~le ~1tt' ~hP 

depart~.:-nt. a ret.o1Ctl tllr th~ preceding q~artPrly p~:1cd 1n t.~e 

t·n·m pl'esc:l·ibP.d bJ ttw dLttH.:toc sl\ow:nq Ulf! salt:s pcic~ of t11e 

t.lnqLhlo? ::;.ecs'lnc.d pc:>p~r~.y sold by the ret.ailt!c du1·ing the 

?C~ceding c:u;H::~t·ly pt~riod, the use of .,..h1<:h is sub)ect. to t.ta: 

t.ax :mp\:~~f!C: ~y t.hi~; ch.lpl.t!r, .wd o~t•er inf .. ·Hrrt,lt ion tho? 

dil·t~CV)C dt>~!rr.s n('''"s:;<HY tor tht:! prcpec ad:niniatcat ion of this 

,:har>t.er. Th~ r~t·.ucrt st'.all h•: .:tccr~:npdni~;>d by a reni·.t·.,,ncf! of 

~.hP liiX foe thP pPciod CllV~r~d by thO rP.~UCI~ rc n~C"es:~ary in 

ocnec to e-nsuce ?aJ:nent: t.o the st.att~ .:>( ~he tclx, tl"lf..' dicector 

~n,ly 111 any?\' i!.il c.1se-~. cequi.cl! n:tucn!; and p<lyner.ts to be 

~ade for ?the: tnan q1Jart:e~ly !l~C~(:ds. rhe r:iic~ctoc :naJ. U!)?n 

request: .1nd a 9coper ~ho~ing of !l~CI'!;si~y. •)rd~t ~n exter.sior. 

lf ti~e n•)t to ~xc:e~1 tl\icty days f:lr :n.:tking .1ny c~turn an~ 

pay-:ner".~. Rf.·~u:n!l shal:. bf! siqne>d, Ln_!!.'::'.':.?rdc'!.t".co? ·~J.t_~___l-?~~ 

~':!':.~l··-~~.~~a pcea....:c 1lred by tilt: -~.l.i.~_ec~oc. by tt.(.• r~t:at lt:r 0r ~Clt~ 

rt~t .• tiler·~; oi1:1i~ ,L·.Jt:H)C~Zt!d ac;H~nt, .:tnr. ~·.t!al1 i:\: c:·~=-t·.fil~ci by 

t~~ ~~:~ailP: :l: 1gent tc ::e (;o:-cec:. 

s~~c. ~7. S~ct1:m .;2~.1.~. ~:edt~ 19139, :~; ,,rwr:d•!<i by add1n9 

clft('!' unc.~lrnherf..'d pc~:·,,qr~t-•:1 ~ t.hP t:):l•.)._.inq c~.,. \J:lr .. ltnbt~t(•d 

;:>ilr;qra~)t·,: 

~-~;~ UNNUi-:~.1-~1\_f'_:_(_> _1'.:-..~:::.._~~'\PH. t: it 1s ct'.<t~~or.GtbiJ ~xpeC't.Nl, a'~ 

d~~<:c~ined by rut~s ~ces(:ribed by t:h~ dirt~ct~r, that a 

rc~ailcr'a ann~al 10e t,1x l1aci. i:y wt~l n0t exce~~ on!:' 
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hundro:>d ·.•Jt!ll'.' <k.lJr~ f:)~ .t c,\lr:nlc>.t· y(:J.r, th-e ~Ptittl~r ;;.:.y 

:pq,.n~>:-~ .llll.l :•1.:: o; r<,ct.,iC ;1cl'/ (jt'd!l~. per:n.~;:;:o:on to) l~lt=- tl·d . .!.IP.: 

11~ ~ir~u ;,t t."~ qo...:<:!'":.l?!r~y ~ll.IHJ ~~:d t'(~:n.tt.nq :·o:.·qo....~rPmPnt~ ::'1! 

U~o? f'ic'l. pa~agr,;;,, cf this s~:r:~il''~• t:' :i~t:: tht:'! t€turr~ 

~P.quired by nnd t'':1'!t ~-~t>: .1:~~: t<t..; <:·.JP Lnder t:1i~ ~--f!c:.t:HI )1\ a 

~~lendd: y~a~ ~a~-~- T~~ =~t·trn a~d ~;:x dr«: due an(l ?dfab.e 

no .·ltt:: ~h.:.:· J:L·.=:.r:.' ~~- followinq <:>,o.c-h C:i1l~nd<t~ yt~,·,, 1n whid\ 

the r0taitcr s~rr.~~ ·~~ u•JSln~!;s. 

Spc, )3. S~c:r .:>:1 -;25.·1, ~ubst~ct~"-n '}, Cod!'! :'.'89, -~~ 

ameno3o.:C to rca·l a" f.:;.J lo· .. ·s: 

J . :t thr~ dl:'~t:to~ of revenu£> ar.d fln..J:-tr;E~ dett•t·t·.ine~- t.t~at 

t!l:l"''f ~ c~,\:m l':r to~:n(•:;::('ad credit hc:w bee~ all:)l.lt~d t.o:: ~ny ~._t_·~·: 

budrd o1 a~pc~v~~~=~; ~hie~ is ~ot justi!1a~le u~der t~e l;1w 

and not suustantlltC~ ay ?r~pPt ~ct~. ~h~ Jire•~t~c ray, ill 

a:"'y t.me 1.o'iL1i1'. ~~l!'rtty .. f~''lr ~.h_l=-~.y_-si:< r-ot·.ths :.rem J;Jly 1 o( 

thf.> 'jt'J.! .I\ ·.r:oich 'he .::laiw ~s allc-wP.d, ~-;et <~.::;idf.> u·.~ 

allowan\X'. '!otice 0f the d1:;allo~ano::~ s~;tll be q1v<:-n '.•) ~nt: 

r:cur.t.y audit.o: c! th~ cct.nty -~ -• .-hic-h ttu.- cld11n h<es h~~en 

i~prcperly grantc~ 11nd ~ ~rit~c~ ~0~.ICE' i)l the disal)()w~ncc 

$hall .?~lso b~ adc:rc::i:>e<..! to th~ r::illr~;u!t <tt the cl,lim,~nt'9 ast 

known GtCdr~l"·S- r:1•: clain·,u•.t 0c ~hP b:wrJ .1( ~~.,.;po;-rv~sun; may 

seek ]u•Sic.al rcvi~w (:f the ~cti~n o~ th~ dir~~tor ,,f ri!VC~~e 

,'.rH.: fin,l.I\CI:' .r' ar;.;:;~r.-ianco.: -..-:.th tho!:' I,,wa ,ld;Tl.i.J\I::.:~at:v~ 

:.HfJ<:eo.lur.:- ,\c:. 

PM~;..Gl{A?!-1 iliVIm:;"J. ---· -·---- trt-e,;--ea~l!' wh~r~ ,;_.f. Ct claim 1~. ~~ 

disall~'-"Pd by t~e o!lr~c:,)r ot rev~n~P an1l financ-e a~d .1 

;--t~t~tion [or juUi<:lcll :Pvi~-... 1::. n:?t fllPd • •• :itl'' rt·~~P·~ct t.o tt'.e 

di~allo·..-,tnr:c, a~•'f <Jr;)"nr:~ !it crt•d1:.s .lLcwed and ?Jal>i f:c:n th(' 

h~)lilt~:;te<ld ':f('(llt f\.nd :!'lc:uclinq tilt~ pP!"1.1lt.:', it ,1ny, :~r:.-:.-\::no: ,, 

~~~n up>:l t.t:e prcpt:t•:;.: \'O "''h1:-::1 cr•~d1: w,)s or~-;u:ally qr.~n:.•:":, 

.f st.:l~ i•' t.hP hanJ~ ~! :he .;:a:ndnt, A~d not ~~ t!•t: hdn•)~ ·1f 

a h:ma f1d~~ ;·•lrCI\c!Gt;:·, ,~;,,; ,1:-oy i\:'hO•:nr: !;o": er1·0nPo~:sly p..1i~l 

.i.nt:luding th~ per.d.t:-'• !f any, shdll <•t~ o:-ollt~Gt.f.:d ·'J:-' th(' 

ccu:-tty t~e.lsur.:.-t 1n t:H~ :;,• .. -n~: m.Ht:-tt~: as ot.her t.<lx•·:; ,111tl tt~!· 

c()llc.-:-tiO,~ s~d.l liE' ~•·:.11rnt:•l to r.hE• dP.p.\rt.ment r,f rwn·rn:t• .tnd 

• 
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f.c.::>r~ce and c~e~llc .• ~d t."J tt~.=! t·J.mt·~~·.o:·ad ("!'!;'d.t funC.. ·:t~r: 

d;r~c:ror 1lf r~vP.nllf! ano: f.·l"t!C(.' m<:~y tn::.titut~ l••o:;<~l 

pt·l,<::f!O:"dtng!; aqc~:n~t a t>om~::t.P<HI C!(·~li: cl,~imMt:: foe t:tll~ 

~:--,llPC"~.t,')n ••f n!l ;:><!.yrro;ont;; m,l•ie on .::t!;.~:J(o·~-~·r!. c:~:dita ,\nd t.)ol: 

pe:;.~lr.y, tf any. ~f ,1 h(::"'.,.~;t.o:i.\d t"tf.>d.t: IS di:-;allow~ed ,1nd 1.~11: 

c.al:ndnt. fa1led '' qi•Jo:.· wr~u.-~:' n0tict: :u t:11:0 a;;sp:~~v= a:~ 

rf.>~uirt•d ;.oy C\t•cci:~n -17S..l. -.. ·n·~n :.ht~ p:')~t:rty (;('c1S••-:1 t.o b~ u~.~d 

~~a "l'.)t"t:·~.t(•.J.d by t.t11~ r;";~:r,\r.:.,;; ci•:.l (w::.?~lt:y o=-q·.li!~ t.c: fi~t-_; 

f.it'ro;.;t:n:: ,)f tht~ am_;,J:It ot t:tt: dl!J,;:l~:·.o~~;d credit. ::~ ,,~.s~~:-~!;ed 

aqd1n~t titt: c:aiwdnt. 

St'<.:. H. 

(ol i.0'-"9: 

SCt:tiOJ\ 426A.6, C~~~ lqHg, 15 am<:>nded !C) reil(l ciS 

-~26A.f. Sl::TTn:.;_; AS:D:; Ai-I.(I',.,'ANC:. 

!f t·:~t.• dirt~CtC! c;f tt~Vt~;)J~ c1Cd f1nunce Jt•ter."''IO<'!S t\'l<l~ "r::t 

n c~at:n for mllitar'J serv1::-~ :.ilx e~P.r.ption ha;, beP.n .l~lo· .. ·o:d oy 

~1'11 a bcc\:·d (:f supp:·vL~::.OI'!~ · .. ·hie!; 19 n:.:>t ju~~ti~l.1"ll~! und!!: tt.*.• 

law ,,nr: .~.ot ~~~~b~:.tc"'l'.ttat.E-d by pr:)per tc~.ct.•,;, ~ne i1r~ct.or nay, 

ill ,1ny un~ withl!'l t:w~nt:::-!r~t:1r .!_!0t.t.~·-six m,-,n:.h~. ft·cm Ju:y 

\'f ;.h~ ','P.1r 1n whlch t.Fw c.<li:n is at .o)·.oe-d, se:. a~;idi.: ~.!\t~ 

<lllo .... ancE~. N:"lt.ICE~ of tht~ .:~:><.t low,)!'IO:P ,-.h,lll bi: <JIV(•n t_·) t:-tf:! 

count;· a\;du.or of t:h~~ coun·.y in -... fl~c-1\ :.he .:-laim has bct.·n 

~mpi'operly orat\t.f!d and.:;. wr:ttt~:l n-:.r.i~'l-: of t.h!! d:sall<.Y..-,"'..r.ce 

;;~<1ll ;;,~~~.) bt-: ,Hkres:~ed t.•: ·:•e cl~iruan:. a: th~: clait·:.:.~ct··~ '.<'-f>~ 

kno~o•n ;;<:c.:t··~~s. Tru~ cla1:nan·. r:r t:H~ b~'•1r'l of ~~url!rvisor;:; :nay 

sPrlo'. juC~CliJ .. ~·~.._-LP\o.' ot t:he act.l:)n <.f thO!' dlt·er.t.·)r o:· rt:·:~:>IHJI:' 

,11\d ~i:l-.11\CI! ~!\ <lCC:l!d.:J.rtCI! 'Nit.f\ <.:t·,;spto~: J'/A. t~-~l'ly-ee~~"l 

W:'ll'!t't! .~ •l c~alfi' .s :10 d1sal~ovn:•; by ':h+:: d;rf:'c:.\~r of rt~Vt::-tue 

"llld fill<liiCtC <11\ci il ?l!~.it.lOfl f,,r )\,di~.:litl f~\'II:''M :!; n~)· (~lt!d 

:..·t:.:"l ro.•:>I-'E'Ct' to t.h~ jls.tl .. cw,l!h:r:, ll:tl,.-·t!:<".f!ll:lt':t:~-.,f ::a: <::rtcdltG 

it! 1\)",.'E>d a:1(:. 1Ml1 f'~·t1:n tht~ ~Jo:>nf'r,ll fu•,J ,,;.( tne ·>::.~te becon•o:.· a 

l:•~n ,,p,:n t:1E- t>rcpcrt:f on ..,.,,let' r.t~~ ,·1·o•<l1~ ·..,·,;,~; ·.)t l<_lJr<:~l~'! 

grc~.nt(>d, ~f !:-:ill ~n tiH' r .. :.:••~!; -,: tt-.1• cl.:..ma:•t• c;r .. l rvr .n t~l(' 

ha:-:d:i ,_;.f .:t hona f iJ(• purct:dsr.•r, al':d ._,~'/ ~.I\~~ c1:·•cunt ~;o) 

E~rron(';OUSl'j ?il.~oJ :'ih<.tlJ b(• ,"f,'ll~·("to~d bf t:H~ Ct~otnty ~;C,IiiiJI'P: ~1\ 

t.ht=> s.1:w.• r.·.:;nnPr ..1:· • • ·t ho.•t t .txE'~;.!. .l(·,d ~ ~e .:~llco~t IC :1!; :~1";,\ll ~~-o> C/1 

"" ~ 
II' ,. 
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~~tur:H~d t.o thP. d~partrnt•nt l,[ r~;>'JeniiP ,1nJ fincwct! lnd cr~d1ted 

tc tht~ q~netal funoj •lf t.h~ stdt~. 'The di:e~tc1 of c~vcn~e a~~ 

tir . .:wcC' rray institu~c leq,ll pH'C.,.t~ding:; against a milltiHi' 

~;o?tVICf: t;.lx t:'!xenptl 'n clairn.:.nt f<1~ th~~ <.::)llectior. n{ el! 

p.:.yrr.~nt :-; mad~ on d i s;Jllow(~o..\ exempt 1 or~s. 

So:><:. J '.i. ScL~tion 412.1:), unnurnbt:'!reri P•"'~d<;"l'<lph 2, Cc'..!(· 

198~. IS .:.m~nlit:d t.<.' redd dS tollo·•!J: 

rhc :.>CIIC')l district incor':IC" s.;rt.lx ~:O.td·J-··hf" !_:_;_ 1rr.pc~•e•"i on 

tth~ ste:st.P ir.d1vidudl 1nccne tax (?I t.he <.:J.lend,H yt~<H during 

wl~1c::-. th"' sch•)Ol's ::>udqet yP.cu b(•gins, or for a ~axfMY•~r 's 

fisc;~l yr:a: ·~:lding dur~ng tho? :.eccr.d hdlt ot th.-:.t· c;,1.lend.H 

JP.<lt :): t.l~t~ first hal~ of tht! 5UCC•~e>dtnq c.3lC:1dat Jo?.H, J.noJ 

~hrtH-b~ is ltnpO:>t.'J on .:.11 individo....als resiO~no.; tn u~~ sd\I)Oi 

llistri,·c un tl1c- last day (lf t:h~ appl1cabl~ tdX y~ar. As used 

~n this se~tion, ''st.:.te individua. incon~ tax'' nedns t.h~ t.ax 

cc;nputt~d ur.d•~r scct.icn ·122.S. :es:> thP d~riucti.on~~ allowt:d in 

SE!Cti(l~~ 422.~0T-4i?;ll and 422.12. 

St:c, 36, 

toliow~~= 

S(•Ction ·1'.i0.22. C:)d~ :9iJ~. 1s amt~ntler! I.\~ :t!<.td .::t5 

4'::>0. 22 AD:HN!S':'RATlO;{ AVO< nED. 

~h~~ thE~ heirs or ~~c~ans entlt.l~d ~o i~herit the prcpPrty 

:)f an ~$~at" :;ubjE!c:t t.> ~d.X ~ndf:'r t:to.i:; <.:t~.:.r.t·er; C:.(•sirc Lo 

,,void t.h"' <1ppc~nt:m1~nt .)f.:! pt·ra;n,~l :.•p!e~;(·r':~dliVt~ <~s f.'!'(lVlif!d 

10 sect1:H: 4'J0.21, a:•'l Ln ,,1! i•"l!;LiHlCE~:~ wt:t.·rL~ rP.<:.. •::;~J.~e 1!.> 

10'/L,ived .111d Lt;ere ,1r~ n:) r~gu:~r ?t'00i!U~ pt,)<..:(·~d•n'l'::, ere .. n..,~ 

!'lttd, t.hPy ')ron~ 0f tt-:en ,;hcoll (i~~ otnd~r 'ii.lt.h t:lf:' in\'•·n':.(<i'lf!',; 

:t:.-q~lrNI bi scc:1on bJ'3.361 anr! tt·.c __ r.~qtJlt~(.l r•~ports •. ."'Md 

p(•t:'.)~":'l all th•:: dut.i(.•S l··:·q•J:rer!. by th,s chapt.": vf t.tlP 

p1:r~;.:on.t. rt~prt~:>t:Ttt.<lt.v<•, d:'ld ~1:e :.:tE' _:)t\(•r:tarh:t! ~J..~ :·•·td!'ll. 

lf~~.~:,rt: r .!.._ . .!.1!..:..::~. ~~.w.:_t; . ~:r! __ ;,!i)•::; nrJ~ .. ~PP l ';;,' a r!~~- _ret. urn _:£ .... :>?' : <> 

<l:!II'P.d -~~:£~ l.t',\'t:9h r~": .·::_.;_t.~~~.J.E_ .. !:'art ct -~·.t.'. a:JSPT~~--~~2Jt>C': 

::_\) ;.,\x 11rtdP1 tins r:hc1f:.<>~.~- .!...!.. __ ;.:_~-~~ .. t.llP ,l:~:~c~~ .... a~·t:> t·.~l{.!__Lr:' 

l9ir'!.~ .. t:en,!:'lc..z..:>~.~~~'__::}9~t of ~urv_ .. vor.2_~!~f'_!?et·':":,:'~~~bd:1'! !1!~ 

~i.t..£__d_l.~r~-.:_. Preeetod1-rl!J:5 ~h•:n t.hi.~ .. ~~.~ct.:.9~- c1.pp_l:.£:i, 

l,>':_~H:~_P.dir.Sl.::! tor t.hr: c< . .'llt~<.::iO·I o:•f r.hf.! t'itx ·.ohe-n .1 p~r!>O:Ial 
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repreacntat I'.'P is n::>t •'P7)().nt~o.l. sh.l~ 1 <.:.)!)(orr~ as n<!d:" ty as 

11\ny-be-t:e-':"h~· provi:~~on~ nf E?....:!._!l_i_bl~:> V) E.r_o~.;e~?_.:?9'-' _unO(:! r.t:t:; 

chapter ~n otllPr cnseR. 

S~c. 3"1. SP.ction <.'ll.'), CodP 1189, .>:. d:TIE!!Hh.>d to r<?!,ld a.; 

:)~ lO'WS: 

1~il.5 OU'f'.t' Ol' PJ-:RSQN,\L Rt:PR!:Sr.tJH\':'IVI::. 

fo: .. ~i'\rti:i-bt!-t'he-d~t:y-":."<f ·t-"ne Th!;! ~)t:.-r~;:)n..;_ represPnt.lt l'Je of 

"!"<~e-ry a oiecer.h~:lt • .. ot:ose '2::>t,He nay bt.· !;.rhject t0 tne t<>.< 

~rnpos~d by th.i$ chapl:l:<l·, t:t>' :!~.a.ll t1l" in thP. :):·fica of t.ht< 

dirPct.or of c1~vt>nue and finar.<.:t~, lft~:--t,.n-t:-wetve·~-~'nt:n~ o)ll c:-r 

~ef?re ~-~~< le:s~t day .~f. ::-te. ~inth no)nth ;1ft~: ':h~ dt!.:tth of l'!ueh 

~he d~ced1:nt, duplicdte Clli)ll!!> of thP e~itdte :a~ re~~r~ 

prov1ded toe irt t~~ [£!ojo:>rAl I!StdtC' tax Act, a~d lt! like 

tndnno?r, dt.pl.cdtc ccp1CS of aj l .ouppl~m,~ntal o)r dm•::l<lt~d 

rP.turn~C"IUHi-t:h.e-•t~iae-,_ '!'h~ __ ve:sl .. l_t~~;, ~f .111 i':t:'!m·. 1nch.d>?d in 

t~t\e qros!'i ~~:~tat.1~, i.IS aho·,..n by :5aeM t:hos.tt returns • ..lC" 

::;upplenent.ill (~I· ...trt'l~nded r~t.ttrn~;, shall bt~ ~eken .. ttnd consider~\! 

,1~· t.he v;1luPs oC ~~;~eM ::_il(:!;e .tt~rna for th" p~rp~ses of t)1is 

chap•:er-:- ·ttnd .. :~. In ca:>(' of '-'"Y r~·J.:.lu;d:~on or corrCt..'t~on :)f 

':dluattO:"l ~1f tt:<t7-:t~e~ ~ .. of t.ho:;e items, l!.i.tt>.(•r by !taeh 

!i~lpplcmt~n~~~ :>r amend•~d :t·o;:·,rrns, or by thf!' !~~dcr~l 

~omrH!lsicncr of. lr.tern:.tl cc-•:•::nue, or by ~r'!Y ~ .!ppel~.:!~.c

t.~ibun~l tJ:: .,...htch thP. l'lrt:tt~-:"\ey-b~ ··:·~-~-:. ~~. f.:1al!.'! dPtt!rt-.inen. 

:itJeh. .=....:.~.~corrected ".Ja::.l~s :;h~l: b.., t:rtke:o:-end con:;.i:lo:!!l~d i.t.<:i ':hf~ 

'.J;Jlttt~:; cf :t~e<"t ~!S'!lC it<?!:ns t(~r th~~ ;!\:l·po)!l-0!0 ~): ~.t·.i:; cha;)u:r. 

Si:C, )8. SL•<.:tiJTI 42l..ll, (',.)do~ 1'389, \:~ ~t>pt>.lll:o..l. 

S:~~:. 3 9 . S"<t:l:HI to ·~f r.t11~ A.ct: <1ppl1t.>:~ V> nc~.ice!; tr~w·. 

t.h~ -:iPp<tl'trn·~nt Jl~nyl!HJ c:lcltl9f~.~ >l f ,! tnq n~·. •~~ds. d\:IIJlng 

~0fund cl.a1~s. 3:1d ~~~:1yiny :;~r .(:~~; o( :~t~rd ~lai~s I~SJ~1 

.:tft(•! tht:.- ~ffP.\", IV~ <iilt.t: rJf thiS ,\ct 

:it:<.:. 10. Sect. icn~ l.L 20 <~.nti 1: )~ : ·11 ,\\" ·.tr f:' \'('~ rv-

.let ~V'~ ~~: J<tnu.lr'j l, 

~ rlc"l.'. dat.~. 

'l8'L t1:1 t.:tx fP,tC~• be9incLnq on ;)c af:e1 

Sec. ~1. S:~c:.1ons :7, 18, }5, 27, 28. ,u\d 7'1 of tilt;, 1\ct. 

.uc ('f(•?ctive ,J,1.r~·;,1ry ~. 1:190, ~'?r -:~1x fP<Hi'l b('gln:dng ?;')or 

<lft~~ that~ d<1LP, 



Sec. 42. 

l, 1988, for 

Sec. 4 3. 
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Section 36 of this Act is retroactive to January 

estates of decedents dying on or after that date. 

Section 37 of this Act is effective July l, 1989, 

for estates of decedents dying on or after that date. 
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