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A BILL FOR
1 An Act relating to the establishment and operation of point-of-
2 . sale and automatic teller machine terminals and providing an
3 effective date.
4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

SENATE FILE 130

- 5-3079
Amend Senate File 130, as follows:

1. Page 1, lines 16 through 17, by striking the
words electronlc funds transfer" and inserting the
following: '"eteetrenie-funds-transfer",

2. Page 3, line 20, by strlklng the word "that"
and inserting the following: ‘“when".

3. Page 6, line 35, by inserting after the word
"provided" the following: "with". |

By COMMITTEE ON COMMERCE
WILLIAM D. PALMER, Chairperson -
5-3079 EBRUARY 15 1989
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Section 1. Section 527.2, subsection 1, Code 1989, 1is
amended to read as follows:

1. "Administrator" means and includes the superintendent
of banking, the superintendent of savings and loan
associations, and the superintendent of credit unions within
the department of commerce and the supervisor of industrial
loan companies within the office of the superintendent of
banking. However, the powers of administration and
enforcement of this chapter shall be exercised only as
provided in seetton sections 527.3, 527.5, subsection 7,

527.11, 527.12, and any other pertinent provision of this
chapter. _ _
Sec., 2. Section 527.2, subsection 2, Code 1989, is amended

to read as follows:

2. "Batch basis" means the peritedie delivery of an
accumulation of messages representing multiple electronic
funds transfer transactions aunthoritzed-er-rejected-by-the
eustomerls-financrat-institutten-at-a-prror—time after

completion of the transactions.

Sec. 3., Section 527.2, subsection 5, Code 1989, is amended
to read as follows:

5. "Financial institution" means and includes any bank
incorporated under the provisions of chapter 524 or federal
law, any savings and loan association incorporated under the
provisions of chapter 534 or federal law, any credit union
organized under the provisions of chapter 533 or federal law,
and any corporation licensed as an industrial loan company
under chapter 536A, and any bank, savings and loan

asgociation, or credit union incorporated under federal law or

the laws of a state other than Iowa which has an office

located within this state.

Sec. 4. Section 527.2, subsection 8, Code 1989, ig amended
to read as follows:
8. "On-line real time basis" means the tmmediate-and

tnstantaneous delivery or return of an-indtvidual a message
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initiated at a satellite terminal through transmission of

electronic impulses to or from a location remote from the

location of the satellite terminal prior to completion of the

transaction, _
Sec. 5. Section 527.2, subsection 10, Code 1989, is
amended to read as follows:

10. "Satellite terminal" means and includes any machine or
device located off the premises of a financial institution,
whether attended or unattended, by means of which the
financial institution and its customers may engage through
either the immediate transmission of electronic impulses to or
from the financial institution or the recording of electronic
impulses or other indicia of a transaction for delayed
transmission to the financial institution, in transactions
which are incidental to the conduct of the business of the
financial institution and which otherwise are specifically

permitted by applicable law. "Satellite terminal" also

includes any machine or device located on the premises of a

financial institution only if the machine or device is

available for use by customers of other financial

ingtitutions. However, the term "satellite terminal" does not

include any such machine or device, wherever located, if that
machine or device is not generally accessible to persons other
than employees of a financial institution or an affiliate of a
financial institution.

Sec. 6. Section 527.2, subsection 11, Code 1989, is
amended by striking the subsection and ingserting in lieu
thereof the following:

11. "On-line point-of-sale terminal" means a satellite
terminal that satisfies the requirements of section 527.4,
subsection 3, paragraph "d" and is operated on an on-line real
time basis.

Sec. 7. Section 527.2, Code 1989, is amended by adding the
following new subsections:

NEW SUBSECTION. 12. "Off-line point-of-sale terminal”

_2_
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means a satellite terminal that satisfies the requirements of
section 527.4, subsection 3, paragraph "d" and is other than
an on-line point-of-sale terminal.

NEW SUBSECTION. 13. "Office" means and includes any

business location in this state of a financial institution at

which is offered the services of accepting deposits,
originating loans, and dispensing cash, by financial insti-
tution persconnel in the office,

NEW SUBSECTION. 14. "Access device" means a card, code,

or other means of access to a customer's account, or any

combination thereof, that may be used by the customer for the
purpose of initiating a transaction by means of a satellite
terminal. _

NEW SUBSECTION. 15. "Personal terminal" means and in-

cludes a satellite terminal located in a personal residence

and a telephone, wherever located, operated by a customer of a

financial institution for the purpose of initiating a

transaction affecting a noncommercial account of the customer.
NEW SUBSECTION. 16. "Completion of the transaction"” means

that the presence of the customer at a satellite terminal is

no longer needed to consummate the sale of goods or services,

to grant to the seller the right to receive payment for the

goods or services, and to issue a receipt to the customer.
NEW SUBSECTION. 17. "Reciprocal basis" means that a

financial institution whose licensed or principal place of
business is located in this state has the express authority
under the laws of a state other than Iowa to conduct business
under qualifications and conditions which are no more
restrictive than those imposed by the laws of the other state
on financial institutions whose licensed or principal place of

business is located in the other state, as determined by the

administrator, and the laws of Iowa are no more restrictive of .

financial institutions whose licensed or principal place of
business is located in such other state than they are of

financial institutions whose licensed or principal place of

_3_

. '




O N d b W

W W W W W W N NN RN N NN RN N - = - HE P R
¥ I~ N R N R = - T . BN B . TS B - VI S R ==y« - B S R o R &) S S

S.F. /,30 H.F.

business is located in this state.

Sec. 8. Section 527.4, subsection 1, Code 1989, is amended
to read as folloWs:

1. A satellite terminal shall not be established within
this state except by amy a financial institutiony-exeept-ene
whose principal place of business is located.in this state, or
one whe which has a business location licensed in this state

under chapter 536A, or one which has an office located in this

state and which meets the requirements of subsection 4.
Sec. 9, Section 527.4, subsection 2, Code 1989, is amended

to read as follows:

2. A financial institution whose licensed or principal
place of business is located in this state shall not establish
a satellite terminal at any location outside of this state

unless the other state provides for the establishment of

satellite terminals by Iowa financial institutions on a

reciprocal basis.

Sec. 10. Section 527.4, subsection 3, Code 1989, is

amended to read as follows:

3. av A financial institution whose licensed or principal

place of business is located within this state may establish

any number of satellite terminals in any of the following
locations:

t¥¥ a. Within the boundaries of a municipal corporation if
the principal place of business or an office of the financial
institution is also located within the boundaries of the:
municipal corporation,

t2¥ b. Within the boundaries of an urban complex composed

of two or more Iowa municipal corporations each of which is
contiguous to or corners upon at least one of the other
municipal corporations within the urban complex if the
principal place of business or an office of the financial
institution is also located in the urban complex.
t3y--Within-the-untncorporated-area-of-a-county-tn-which

the-financtat-insatiturion-has-tes-prinetpat-ptace—of-busineas

-4 -
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f&}ﬂ~Within—é—municipai~cerperati@ﬁ—}ocated—in—the—same

county-as—the-principat-ptace-of-bustiness-or-an-office-of-the
financtat—-institution-tf-another-finanetat-institution—has-not
tocated-tea-principat-ptace-of-business-or-an-office-within
the-munteipat-corporations

¢. Within the Iowa county in which the financial

institution has its principal place of business or an office.

t5% d. At any retall sales location in this state 1f any
all of the following apply:

tay (1) The satellite terminal is not designed,
configured, or operated to accept deposits or to dispense
seript scrip or other negotiable instruments.

tby (2) The satellite terminal is not designed,
configured, or operated to dispense cash except when operated
by the retailer as part of a retail sales transaction.

te¥ (3) The satellite terminal is utilized for the purpose

of making payment to the retailer for goods or services
purchased at the location of the satellite terminal.

{tdy—-Fhe-£financiat-institution-econtrots-a-satetirte
terminat-deseribed-under-asubparagraph-part-tey—at-a-tocation
of-the-retatter-establtished-pursuant-to—-aubparagraph—<tx37-€{2¥+v
3¥7-or—{t4¥~+ _

A financial institution shall not establish a satellite
terminal at any other location except pursuant to an agreement
with a financial institution which is authorized by this
paragraph—tal subsection to establish a satellite terminal at
that location and which will utilize the satellite terminal at

that location. This paragraph-"a® subsection does not amend,

modify, or supersede any provision of chapter 524 regulating

the number or locations of bank offices of a state or national

bank, or authorize the establishment by a financial

institution of any offices or other facilities except

satellite terminals at locations permitted by this paragraph .

tgll subsection.
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bs--Paragraph-tall-of-this-subsection-does-net-appty-to-a
eorporatton~-ittcensed-under-chapter-536As——A-corpoaratron
ti+censed-under—-that-chapter-may-estabtish-within-the
boundartes-of-a-munteipat-eorporatteony-or-an-grban-comptex
composed-of-etwo—or-more-fowa-muntetpai-corperatitons-each-of
whteh-ts~contiguons—te—or-corners-upon-at-iteast-one-of—-the

other-munteipat-eerporations-within-the—compiex;-any-number-of

o o~ St e W

sateltltte-terminats—which-are-satettite-terminats-of-a
9 Iicensed~business-ltoecatrion-of-the-corporation-whireh-is-toecated
10 within-the-municipat-corporation-or-urban-compiexs--Fhe
11 ccrporatien-shai}—not—estab}ish*a—satei}ite—tefmina%—at—any
12 ether-ioecation—-except-pursuant-te-an-agreement-with-another
13 finanetal-institution-which-ts-auvthortzed-by-the-preceding
14 sentenece-to-estabtish-a-satettirte-terminal-ak~-thak-tocation

15 and-which-utittizes-the-satetitte-termntnal-so-estabtished-

16 Sec, 11, Section 527.4, Code 1989, is amended by adding
. 17 the following new subsection: ‘
18 NEW SUBSECTION. 4. A financial institution whose licensed

19 or principal place of business is not located in this state
20 may establish, control, maintain, or operate any number of
21 satellite terminals at the locations identified in subsection
22 3, paragraphs "a", "b", "c¢", and "d" if both of the following
23 apply:
24 a. The other state provides for the establishment, con-
25 trol, maintenance, or operation of satellite terminals by a
26 financial institution, whose licensed or principal place of
27 business is located in this state, on a reciprocal basis.
28 b. All satellite terminals, wherever located, that are
29 owned, controlled, maintained, or operated by the financial
30 institution are available for use on a nondiscriminatory basis
31 by any other financial institution which engages in electronic
32 transactions in this state and by all customers who have
33 minimum contact with this state and who have been designated
. 34 by a financial institution using the satellite terminal and
#0135 who have been provided an access device, approved by the

_6,_.
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administrator, by which to engage in electronic transactions
by means of the satellite terminal.

Sec. 12. Section 527.5, subsection 2, Code 1989, is
amended to read as follows: : _

2. a. %The A satellite terminal shall be available for use
on a nondiscriminatory basis by any other financial
institution which has its principal place of business within
this state, and by all customers who have been designated by a
financial institution using the satellite terminal and who
have been provided with a-physteat-objeet-or-other-methed an

access device, approved by the administrator, by which to

engage in electronic transactions by means of the satellite
terminal.

b. Ne A financial institution shall not be required to
join, be a member or shareholder of, or otherwise participate
in any corporation, association, partnership, co-operative, or
other enterprise as a condition of its utilizing any satellite
terminal located within this state.

c. For the purposes of complying with paragraph "a", an

on-line point-of-sale terminal is not required to be available

for uge by customers of a financial institution by means of an

access device by which an off-line point-of-sale terminal can

be used to engage in electronic transactions.

d. All off-line point-of-sale terminals located at the

retail location or retail locations within this state of a

single retailer are exempt from paragraph "a" if electronic

transactions can be initiated at each of such terminals only

by an access device unique to the retailer.

e. Paragraph "a" applies to a financial institution whose

licensed or principal place of business is located in a state

other than Iowa if all satellite terminals owned, controlled,

operated, or maintained by the financial institution, wherever

located, are available on a reciprocal basis to any financial

institution whose licensed or principal place of business is

located in this state, and to all customers who have been

m7__
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designated by a financial institution using the satellite

terminal and who have been provided with an access device,

Sec. 13. Section 527.5, subsection 9, paragraph b,
subparagraph (2), Code 1989, is amended to read as follows:

(2) The transaction does not affect a deposit account held
by a financial institution with-its-prinecipat-office-in-this
state.

Sec. 14. Section 527.5, Code 1989, is amended by adding
the following new subsection:

NEW SUBSECTION, 10. A personal terminal may be utilized

by a financial ingtitution to the extent permitted by this
chapter if the use and operation of the personal terminal is
governed by a written agreement between the controlling
financial institution and its customer and if the personal
terminal is utilized and maintained in compliance with sub-
gection 9 and all other applicable sections of this chapter.
A telephone located at other than a personal residence and
used primarily as a personal terminal must be utilized and
maintained in compliance with this section.

Sec. 15. Section 527.8, subsection 1, Cocde 1989, is
amended to read as follows:

1. As a condition of exerciging the privilege of utilizing
a satellite terminal, a financial institution is liable to
each of its customers for all losses incurred by the customer
as a result of the transmission or recording of electronic
impulses as a part of a transaction not authorized by the
customer or to which the customer was not a party. However,
if the financial institution has provided the customer with a

physteat-objeer~-or-other-methoed-of an access device for

engaging in a transaction at a satellite terminal which is
unique to the customer, and losses are incurred by the
customer as a result of the theft, loss or other compromise of

that physieat-object-or-ather-method-of-engagernent access

device, the liability of the financial institution pursuant to

this section shall not include the first fifty dollars of any
}
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losses incurred prior to the time the customer notifies the .
financial institution of the theft, loss or compromise except

that the financial institution shall have no liability if the

losses are a result of the customer's fraudulent acts or

omissions.

Sec. 16. Section 527.9, subsection 2, paragraph e, Code
1989, is amended to read as follows:

e. An agreement by the applicant that the proposed central
routing unit will be capable of accepting and routing, and
will be operated to accept and route, transmissions of data
originating at any satellite terminal located in this state
and-controtited-by-the-same—-type-of-finanectat-institution-as
those-financtat-institutions-previousiy-utitizing-the-services
of-the-appiteant-centrat-reuting—untt, whether receiving from
that terminal or from a data processing center or other
central routing unit. Fer-the-purpeses-of-this-paragraph-the

term-teype-of-£finanetat-institurionl-ahati;-notwithstandrng

the-tssuer-of-the-finanetat-institutioents-echartery-mean-etther
+t¥-bankssr-or-t2y-savings-and-toan—assoctatitonsr-or-t3y-eredie
uptens<

Sec. 17. Section 10 of this Act takes effect January 1,
1990.

EXPLANATION _

This bill provides for the expansion of Iowa's electronic
funds transfer system, alters the powers of the administrator,
and alters and adds several key definiticons. Out-of-state
financial institutions are permitted to establish terminals in
Iowa on a reciprocal basis. Iowa financial institutions are
permitted to establish terminals outside of Iowa if permitted
by the other state. The bill expands the permissible
locations for automatic tellers and other nonpoint-of-sale
terminals effective January 1, 1990. Current mandatory
sharing language 1is amended to exempt off-line proprietary
point-of-sale terminals from mandatory sharing and to require .
out-of-state financial institutions to share theilr electronic

_9_
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funds transfer (EFT) terminals regardless of location if their
customers have access to any shared satellite terminal when in
an JTowa office. The bill also permits a new class of

"personal terminals".

_ LSB 20598 73
-10- dw/jw/5
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BY DELUHERY

(AS AMENDED AND PASSED BY THE SENATE FEBRUARY 22, 1989)
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A BILL FOR

An Act relating to the establishment and operation of point-of-
sale and automatic teller machine terminals and providing an
effective date,

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 527.2, subsection 1, Code 1989, is .
amended to read as follows:

1. "Administrator" means and includes the superintendent
of banking, the superintendent of savings and loan.
associations, and the superintendent of credit unions within
the department of commerce and the supervisor of industrial
loan companies within the office of the superintendent of
banking. However, the powers of administration and
enforcement of this chapter shall be exercised only as
provided in seetien sections 527.3, 527.5, subsection 7,

527.11, 527.12, and any other pertinent provision of this

chapter.
Sec., 2. Section 527.2, subsection 2, Code 1989, is amended

to read as follows:
2. "Batch basis" means the periedie delivery of an
accumulation of messages representing multiple electronre

funda-transfer transactions autherrzed-or-rejected-by-the

custonertis-£financiat-inastitution-at-a-prior-time after

completion of the transactions.

Sec. 3. Section 527.2, subsection 5, Code 1989, is amended
to read as follows:

5. "PFinancial institution” means and includes any bank
incorporated under the provisions of chapter 524 or federal
law, any savings and loan association incorporated under the
provisions of chapter 534 or federal law, any credit union
organized under the provisions of chapter 533 or federal law, ,
and any corporation licensed as an industrial loan company
under chapter 536A, and any bank, savings and loan !

association, or credit union incorpcrated under federal law or

the laws of a state other than Iowa which has an office

located within this state.

Sec. 4. Section 527.2, subsection 8, Code 1989, is amended
to read as follows: _
8. "On—-line real time basis" means the immedimate-and

tnatantanreous delivery or return of am-individuamt a message

-
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initiated at a satellite terminal through transmission of

electronic impulses to or from a location remote from the

location of the satellite terminal prior to completion of the

transaction.
Sec. 5. Section 527.2, subsection 10, Code 1989, is
amended to read as follows:

10, "Satellite terminal" means and includes any machine or
device located off the premises of a financial institution,
whether attended or unattended, by means of which the
financial institution and its customers may engage through
either the immediate transmission of electronic impulses to or
from the financial institution or the recording of electronic
impulses or other indicia of a transaction for delayed
transmission to the financial institution, in transactions
which are incidental to the conduct of the business of the
financial institution and which otherwise are specifically

permitted by applicable law. "Satellite terminal" also

includes any machine or device located on the premises of a

financial institution only if the machine or device is

available for use by customers of other financial

institutions. However, the term "satellite terminal" does not

include any such machine or device, wherever located, if that

machine or device is not generally accessible to persons other
than employees of a financial institution or an affiliate of a
financial institution.

Sec. 6. Section 527.2, subsection 11, Code 1989, is
amended by striking the subsection and inserting in lieu
thereof the following:

11. "On~line point-of-sale terminal" means a satellite
terminal that satisfies the requirements of section 527.4,
subsection 3, paragraph "d" and is operated on an on-line real
time basis.

Sec. 7. Section 527.2, Code 1989, is amended by adding'the
following new subsections:

NEW SUBSECTION. 12, "Off-line point-of-sale terminal"

-2
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means a satell.te terminal that satisfies the requirements of
section 527.4, subsection 3, paragraph "d" and is other than
an on-line point-of-sale terminal.

NEW SUBSECTION., 13, "Office" means and includes any
business location in this state of a financial institution at

which is offered the services of accepting deposits,
originating loans, and dispensing cash, by financial insti-
tution personnel in the office. \

NEW SUBSECTION. 14, "Access device" means a card, code,
or other means of access to a customer's account, or any

combination thereof, that may be used by the customer for the
purpose of initiating a transaction by means of a satellite
terminal. |

NEW SUBSECTION. 15. "Personal terminal" means and in-

cludes a satellite terminal located in a personal residence
and a telephone, wherever located, operated by a customer of a
financial institution for the purpose of initiating a
transaction affecting a noncommercial account of the customer.
NEW SUBSECTION. 16. "Completion of the transaction" means

when the presence of the customer at a satellite terminal is

no longer needed to consummate the sale of goods or services,

to grant to the seller the right to receive payment for the

goods or services, and to issue a receipt to the customer.
NEW SUBSECTION. 17. "Reciprocal basis" means that a

financial institution whose licensed or principal place of
business is located in this state has the express authority
under the laws of a state other than Iowa to conduct business
under qualifications and conditions which are no more
restrictive than those imposed by the laws of the other state -
on financial institutions whose licensed or principal place of
business is located in the other state, as determined by the
administrator, and the laws of Iowa are no more restrictive of
financial institutions whose licensed or priﬁcipal place of
business is located in such other state than they are of

financial institutions whose licensed or principal place of
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business is located in this state.

Sec. 8. Section 527.4, subsection 1, Code 1989, is amended
to read as follows:

1. A satellite terminal shall not be established within
this state except by any a financial institutiony-except-one
whose principal place of business is located in this state, or
one whe which has a business location licensed in this state
under chapter 536A, or one which has an office located in this

state and which meets the reqguirements of subsection 4.

Sec, 9. Section 527.4, subsection 2, Code 1989, is amended
to read as follows:

2, A financial institution whose licensed or principal
place of business is located in this state shall not establish
a satellite terminal at any location outside of this state
unless the other state provides for the establishment of

satellite terminals by Iowa financial institutions on a

reciprocal basis. :
Sec., 10. Section 527.4, subsection 3, Code 1989, is

amended to read as follows:

3. ar A financial institution whose licensed or principal

place of business is located within this state may establish

any number of satellite terminals in any of the following

locations:
t¥¥ a. Within the boundaries of a municipal corporation if
the principal place of business or an office of the financial

institution is also located within the boundaries of the
municipal corporation.

t2¥ b. Within the boundaries of an urban complex composed

of two or more Iowa municipal corporations each of which is
contiguous to or corners upon at least one of the other
municipal corporations within the urban complex if the
principal place of business or an office of the financial
institution is also located in the urban complex.
t3r--Within-the-unincorporated-area-of-a-county—in-whiech

the-fimanctat-institueion-nas-ites-principat-ptace-of-business

-
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or-an-officeas

f4&—wwithin-a~municipa&*corperaticn—iocatedFin-the—aaMe
county-—as—the-principat-ptace-of-business-or-an-office-of-the
financiat-tnatitotion-rf-another-financtat-institutton-has-not
tocated-ita-principat-ptace-of-busineas-or-an-office-withtn
the-munteipal-ecorporations

c. Within the Iowa county in which the financial

institution has its principal place of business or an office.

t53 d. At any retail sales location in this state if any
all of the following apply:

tay (1) The satellite terminal is not designed,
confiqgured, or operated to accept deposits or to dispense
sertpk scrip or other negotiable instruments.

t®y {2) The satellite terminal is not designed,
configured, or operated to dispense cash except when operated
by the retailer as part of a retail sales transaction.

te}y (3) The satellite terminal is utilized for the purpose
of making payment to the retailer for goods or services
purchased at the location of the satellite terminal.

td¥——-FPha-financitar-instievcion-controts-a-satetliitee
terminat-described-under—subparagraph-part-{ey-at-a-tocation
of-the-retaiter-estapitshed-pursuant-co-subparagraph-{tty7v—{2+7
t3r7-or-td)<

A financial institution shall not establish a satellite
terminal at any other location except pursuant to an agreement
with a financial institution which is authorized by this
paragraph-%al! subsection to establish a satellite terminal at
that location and which will utilize the satellite terminal at
that location. This paragraph-ta® subsection does not amend,
modify, or supersede any provision of chapter 524 regqulating
the number or locations of bank offices of a state or national
bank, or authorize the establishment by a financial
institution of any offices or other facilitlies except
satellite terminals at locations permitted by this paragraph
talt subsection.
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bs--Paragraph-'at-ef-this-subsectiton-does-not-appty—to-a
corporation—-treensed-under-chapter-536Ar——-A-corporation
tieensed-under—thar-chapter-may-estabtish-within-the
boundartes-of-a-munteipat-corporationy-or-an—urban-compiex
composed-of-two-or-meore—-Iowa-municipai-corporattons-each-of
which-ts-contitguous-eo-or-corners-upon-at-teast-one-cf-the
other-munteipat-ecorporations-withtn-the-comptexy-any-number-of
satetlite-terminats-which-are-satetiire-terminats-of-a
ttcansed-busineas-tocarton-of-the-corporation-whieh-is-tocated
within—the-munieipat-corporation-or-urban-comptex---Fhe
corporation-shati-not-estabtish-a-sateiiirte-terminat-at-any
other-itocation-except-pursuant-to-an-agreement-with-another
Einanciai4institution—which-is—authorized—by—the—preceding
sentence-to-astablish-a-satetliee-terminat-at-that-tocation
and-whieh-tttittzas—the-satetirte-terminat-se-estabpitsheds

Sec., 11. Section 527.4, Code 1989, is amended by adding
the following new subsection: .

NEW SUBSECTION., 4. A financial institution whose licensed
or principal place of business is not located in this state

may establish, control, maintain, or operate any number of
satellite terminals at the locations identified in subsection
3, paragraphs "a", "b", "c", and "d" if both of the following
apply:

a. The other state provides for the establishment, con-
trol, maintenance, or operation of satellite terminals by a
financial institution, whose licensed or principal place of
business is located in this state, on a reciprocal basis.

b. All satellite terminals, wherever located, that are
owned, controlled, maintained, or operated by the financial
institution are available for use on a nondiscriminatory basis
by any other financial institution which engages in electronic
transactions in this state and by all customers who have
minimum contact with this state and who have been designated
by a financial institution using the satellite terminal and
who have been provided with an access device, approved by the

-f—
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administrator, by which to engage in electronic transactions
by means of the satellite terminal.

Sec. 12, Section 527.5, subsection 2, Code 1989, is
amended to read as follows:

2. a. ¥The A satellite terminal shall be available fof use

on a nondiscriminatory basis by any other financial
institution which has its principal place of business within
this state, and by all customers who have been designated by a
financial institution using the satellite terminal and who
have been provided with a-physicat-object-or-other-methed an
access device, approved by the administrator, by which to

engage in electronic transactions by means of the satellite

terminal,
b, Neo A financial institution shall not be required to
join, be a member or shareholder of, or otherwise participate

in any corporation, association, partnership, co-operative, or
other enterprise as a condition of its utilizing any satellite
terminal located within this state.

c. For the purposes of complying with paragraph "a", an

on-line point-of-sale terminal is not required to be available

for use by customers of a financial institution by means of an

access device by which an off-line point-of-sale terminal can

be used to engage in electronic transactions.

d. All off-line point-of-sale terminals located at the

retail location or retaill locations within this state of a

single retailer are exempt from paragraph "a" if electronic

transactions can be initiated at each of such terminals only

by an access device unique to the retailer,

e. Paragraph "a" applies to a financial institution whose

licensed or principal place of business is located in a state

other than Towa if all satellite terminals owned, controlled,

operated, or maintained by the financial institution, wherever

located, are available on a reciprocal basis to any financial

institution whose licensed or principal place of business is

located in this state, and to all customers who have been
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designated by a financial institution using the satellite

terminal and who have been provided with an accessg device,

Sec. 13. Section 527.5, subsection 9, paragraph b,
subparagraph (2), Code 1989, is amended to read as follows:

(2) The transaction does not affect a deposit account held
by a financial institution with-tts-prineipat-effice-in-this
state.

Sec. 14. Section 527.5, Code 1989, is amended by adding
the following new subsection:

NEW SUBSECTION. 10. A personal terminal may be utilized

by a financial institution to the extent permitted by this
chapter if the use and operation of the personal terminal is
governed by a written agreement between the controlling
financial institution and its customer and if the personal
terminal is utilized and maintained in compliance with sub-
section 9 and all other applicable sections of this chapter.
A telephone located at other than a personal residence and
used primarily as a personal terminal must be utilized and
maintained in compliance'with this section.

Sec. 15. Section 527.8, subsection 1, Code 1989, is
amended to read as follows:

1. As a condition of exercising the privilege of utilizing
a satellite terminal, a financial institution is liable to
each of its customers for all losses incurred by the customer
as a result of the transmission'or recording of electronic
impulses as a part of a transaction not authorized by the
customer or to which the customer was not a party. However,
if the financial institution has provided the customer with a

physicat-object-or-other-method-of an access device for

engaging in a transaction at a satellite terminal which is
unique to the customer, and logses are incurred by the
customer as a result of the theft, loss or other compromise of
that phystealt-object-or-other-method-of-engagemant access
device, the liability of the financial institution pursuant to
this section shall not include the first fifty dollars of any

'-.8_
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losses incutrre prior to the time the customer notifies the
financial institution of the theft, loss or compromise except
that the financial institution shall have no liability if the
losses are a result of the customer's fraudulent acts or
omigsions,

Sec. 16. Section 527.9, subsection 2, paragraph e, Code
1989, is amended to read as follows:

e. An agreement by the applicant that the proposed central
routing unit will be capable of accepting and routing, and
will be operated to accept and route, transmissions of data
originating at any satellite terminal located in this state
and-eontrotied-by-the-same-type-of-financial-institubion-as

these-financimat-institutions-previousiy-utitizing-the-services

of-the-appitcant-centrat-routing-unte, whether receiving from
that terminal or from a data processing center or other
central routing unit. Fer-the-purpeses-of-this-paragraph-the
term-Leype-of-financtat-institutiont-shati;-—notwithseanding
the-isaver-of-the-finanetal-institustontas-charter~mean-etcher
tiy-bankss-or—-{t2)y-savings-and-tcan-assoctations;-or-{3y-credtt
untonss ‘

Sec. 17. Section 10 of this Act takes effect January 1,
1990.
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SENATE FILE 130

AN ACT
RELATING TO THE ESTABLISHMENT AKD CPERATION OF PGINT-OF-SALE
AND AUTOMATIC TELLER MACHINE TERMINALS AND PROVIDING AN
EFFECTIVE DATE.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section 527.2, subsection 1, Code 1989, is
amended to read as follows:

1. "Administrator" means and includes the superintendent
of banking, the superintendent of savings and loan
associations, and the superintendent of credit unions within
the department of commerce and the superviscr of industrial
loan companies within the office of the superintendeat of
banking. However, the powers of administration and
enforcement of this chapter shall be exercised only as
provided in section sections 527.3, 527.5, subsection 7,

527.11, 527.12, and any cother pertinent provision of this
chapter.

Sec. 2. Section 527.2, subsection 2, Code 1989, is amended
toc read as Ecllows:

2, *Batch basis" means the periedie delivery of an
accumulation of messages representing multiple eiectronie
funds-transfer transactions authorized-or-rejected-by-the
customer‘s-financiai-inatitubion-at-a-prior-time after
completion of the transactions. '

Sec. 3. Section 527.2, subsection 5, Code 1989, is ameaded
to read as follows:

Senate File 130, p. 2

5. "Financial institution” means and includes any bank
incorporated under the provisions of chapter 524 or federal
law, any savings and loan association incorporated under the
provisions of chapter 534 or federal law, any credit union
crganized under the provisions of chapter 533 or federal law,
and any corporation licensed as an industrial loan company
under chapter 536A, and any bank, savings and locan

association, or credit union incorporated under Federal law or

the laws of a state other than Iowa which has an office
located within this state.

Sec. 4. Section 527.2, subsection 8, Code 1989, is amended
to read as followss

8. "On-line real time basis™ means the immediate-and
instantanecus delivery or return of an-individuat a message
initiated at a satellite terminal through transmissicn of

electronic impulses to or from a location remcte from the
location of the satellite terminal prior to completicn cf the
transaction.

Sec. 5. Section 527.2, subsection 10, Code 1989, is
amended to read as follows:

10. *"Satellite terminal" means and includes any machine or
device located off the premises of a financial institution,
whether attended or unattended, by wmeans of which the
financial institution and its customers may engage through
either the immediate transmission of electronic impulses to or
from the financial institution or the recording of electronic
impulses or other indicia of a transaction for delayed
transmission to the financial institution, in transactions
which are incidental to the conduct of the business cf the
financial imstitution and which otherwise are specifically
permitted by applicable law. "Satellite terminal® also

includes any machine or device located on the premises of a

financial institution only if the machine or device is

available for use by customers of other financial

institutions. However, the term “satellite terminal® does not

o€t 4S
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include any such machine or device, wherever located, if that
machine or device is not generally accessible to persons other
than employees of a financial institution or an affiliate of a
financial institution.

Sec. 6. Section 527.2, subsection 11, Code 1989, is
amended by striking the subsection and inserting in lieu
therecf the following:

1i. "On-line pocint-of-sale terminal” means a satellite
terminal that satisfies the requirements of section 527.4,
subsection 3, paragraph "d" and is operated on an on-line real
time basis.

Sec. 7. Section 527.2, Code 1989, is amended by adding the
following new subsections:

NEW SUBSECTION. 12. "“Off-line point-of-sale terminal®
means a satellite terminal that satisfies the regquirements of
section 527.4, subsection 3, paragraph *d* and is other than
an on—-line point-cf-sale terminal.

HEW SUBSECTIGN. 13. "Office” means and includes any
business lccation in this state of a financial institution at
which is offered the services of accepting deposits,
originating loans, and dispensing cash, by financial insti-~
tution personnel in the office.

NEW SUBSECTION. 4. “Access device" means a card, code,
or other means of access to a customer's account, or any

combination therecf, that may be used by the customer for the

purpose of initiacting a transaction by means of a satellite
terminal.

NEW SUBSECTION. 15. “"Personal terminal® means and in-
cludes a satelllts terminal located in a personal residence
and a telephone, wherever located, operated by a customer of a
financial institution for the purpose of initiating a
transaction affecting a noncommercial account of the customer.

NEW SUBSECTION. 16. “"Completion cof the transaction" means
when the presence of the customer at a satellite terminal is
no longer needed to consummate the sale of goods or services,
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to grant to the seller the right to receive payment for the
goods or services, and to issue a receipt to the customer.

NEW SUBSECTION. 17. "Reciprocal basis" means that a
financial institution whose licensed or principal place of
business is located in this state has the express authority
under the laws of a state other than Iowa to conduct business
under gualifications and conditions which are nc more
restrictive than those imposed by the laws of the other state
on Einancial institutions whose licensed or principal place of
business is located in the other state, as determined by the
administrator, and the laws of Jowa are no more restrictive of
financial institutions whose licensed or principal place of
business is located in such other state than they are of
financial institutions whose licensed or principal place of
business is located in this state.

Sec. 8. Section 527.4, subsection 1, Code 1989, is amended
to read as follows:

1. A satellite terminal shall not be established within
this state except by amy a financial institutiony-except-one
whose principal place of business is located in this state, or
one whe which has a business location licensed in this state
under chapter 536A;, or one which has an office located in this

state and which meets the requirements of subsection 4.
Sec. 9. Section 527.4, subsection 2, Code 1989, is amended
to read as follows: '

2. A financial institution whose licensed or principal
place of business is located in this state shall not establish
a satellite terminal at any location outside of this state

-unless the cther state provides for the establishment of

satellite terminals by Jowa financial institutions on a

reciprocal basis.

Sec. 10. Section 527.4, subsection 3, Code 1989, is
amended to read as follows:

3. av A financial institution whose licensed or principal
place of business is located withih this state may establish
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any number of satellite terminals in any of the foliowing
locatiocns:

t3} a. Within the boundaries of a municipal corporation iE
the principal place of business or an office of the financial
institution is alsc located within the boundaries of the
municipal corporation.

t2% b. Within the boundaries of an urban complex composed

of two or more Iowa municipal corporations each of which is
contiguous to or corners upon at least one of the cther
municipal corporations within the urban complex if the
principal place of business or an cffice of the financial
institution is alsc located in the urban complex.

t3t--Hithin-the-unincorporated-area-cEé-a-county-in-which
the-financiat-institution-has-ita-principai-place-cf-business
osr-an-cffices

t43--Within-a-municipal-cerporatisn-iccated-in-the-same
county-as-the-principai-ptace-of-business-oar-an-cffice-of-the
financiai~institation-tf-anocther-financtai-inatitution-has-not
iocated-its-principat-ptace-of-business-or-an-cffice-within
the-municipai-corporations

c. Within the Iowa county in which the financial

institution has its principal place of business or an office,

53 4. At any retail sales location in this state if any
all of the fEcllowing apply:

tay {1l) The satellite terminal is not designed,
configured, or operated tc accept deposits or to dispense
seript scrip or other negotiable instruments.

tby (2] The satellite terminal is not designed,
configured, or operated to dispense cash except when operated

by the retailer as part of a retail sales transaction.
tet {3) The satellite terminal is utilized For the purpose
of making payment to the retailer for goods or services
purchased at the location of the satellite terminal.
td}-—Fhe-financiat-institution-controls-a-sateitite
terminai-described-under-subparagraph-part-fecj-at-a-loeatien

A
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of-the-retatler-estabiished-pursuant-to-subparagraph-{ti3r-tir
t3yr-or-tdrs
A financial institution shall not establish a satellite

. terminal at any other location except pursuant to an agreement

with a financial institution which is authorized by this
paragraph-%a¥ subsection to establish a satellite terminal at
that locaticn and which will utilize the satellite terminal at
that locaticn. This paragraph-%a¥ subsection does not amend,
modify, or supersede any provision of chapter 524 regulakting
the number or location§ of bank offices of a state or national
bank, or authorize the establishment by a financial
institution of any offices or other facilities except
satellite terminals at locations permitted by this paragraph
uaqt subsection.
by--Paragraph-'at-of-this-subsection-does-not-appiy-to-a
eorporation-iicensed-under-chapter-536As——A-corporation
ticensed-nnder-that-chapter-may-estabiish-within-the
boundaries-sf-a-municipai-corporationy-er-an-nrban-comptex
composed-cf-two-or-more-towa-municipai-corperations-each-of
which-ts-contiguons-to-er-corners—upon-at-ieast-one-of-the
other-municipal-corporations-—within-the-comptexy-any-number-of
sateltite-terminats-which-are-satetiite-terminais-of-a
ticensed-business-tecation-cf-the-corporation-which-is-tecated
within-the-municipal-corporation-or-urban-cemplexs—~Fhe
corporation-shati-net-establtish-a-satetiite-terminal-at-any
other-iocatien-except-pursuant—to-an-agreement-with-another
£inanciat-institution-which-is-anthorized-by-the-preceding
sentence-to-establish-a-satetiite-terminai-at-that-tocation
and-which-utitizes-che-satettite-terminat-so-estabiisheds

Sec. 11. Section 527.4, Code 1989, is amended by adding
the following new subsection:

NEW SUBSECTION. 4. A financial institution whose licensed
or principal place of business is not located in this state
may establish, control, maintain, or operate any number of
satellite terminals at the locations identified in subsection

0€lL 4S8
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3, paragraphs "a", "b"“, "c*, and "d" if both of the following
apply:

a. The other state provides for the establishment, con-
trocl, maintenance, or operation of satellite terminals by a
financial institution, whose licensed or principal place of
business is located in this state, on a reciprocal basis.

b. &All satellite terminals, wherever located, that are
owned, controlled, maintained, or operated by the financial
institution are available for use cn a nondiscriminatory basis
by any other financial institution which engages in electronic
transactions in this state and by all customers who have
minimum contact with this state and who have been designated
by a financial institution using the satellite terminal and
who have been prowvided with an access device, approved by the
administrator, by which to engage in electronic transactions
by means of the satellite terminal.

Sec. 12. Section 527.5, subsection 2, Code 1989, is
amended to read as follows:

2. a., 7PThe A satellite terminal shall be available for use
on a nondiscriminatory basis by any cther financial
institution which has its principal place cf business within
this state, and by all customers who have been designated by a
financial institution using the satellite terminal and who
have been provided with a-physicai-object-or-other-method an
access device, approved by the administrator, by which to
engage in electronic transactions by means of the satellite
terminal,

b. HNe A financial institution shall not be required to
join, be a member cor shareholder of, or otherwise participate
in any corporation, association, partnership, co-operative, or
cther enterprise as a condition of its utilizing any satellite
terminal located within this state.

c. For the purposes of complying with paragraph “a", an
on-line point-of-sale terminal is not reguired to be available
for use by customers of a financial institution by means of an
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access device by which an off-line point-of-sale terminal can

be used to engage in electronic transactions.

d. All off-line point-of-sale terminals located at the

retail location or retail locations within this state of a

gsingle retailer are exempt from paragraph "a" if electronie

transactions can be initiated at each of such terminals only

by an access device unigue toc the retailer.

e. Paragraph "a" applies to a financial institution whose
licensed or principal place of business is located in a state

cther than Iowa if all satellite terminals owned, controlled,

operated, or maintained by the financial institution, wherever i
located, are available on a reciprocal basis to any financial

institution whose licensed or principal place of business is

located in this stakte, and to all customers who have been

designated by a financial institution using the satellite

terminal and who have been provided with an access device.

Sec. 13. Section 527.5, subsection 9, paragraph b,
subparagraph (2), Code 1989, is amended to read as follows:

{2) The transactlon does not affect a deposit account held
by a Einancial institution with-its-principat-office-in-this
state.

Sec. 14. Section 527.5, Code 1989, is amended by adding
the following new subsection:

NEW SUBSECTION. 10. A personal terminal may be utilized
by a financial institution toc the extent permitted by this
chapter if the use and operation of the personal terminal is
governed by a written agreement between the controlling
financial institution and its customer and if the personal
terminal is utilized and maintained in compliance with sub~
section 9 and all other applicable sections of this chapter.

A telephone located at other than a personal residence and
used primarily as a personal terminal must be utilized and
maintained in compliance with this section,

Sec. 15, Section 527.8, subsection 1, Code 1989, is
amended to read as follows:

z
-
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1. As a condition of exercising the privilege of utilizing
a satellite terminal, a financial institution is liakle to
each of its customers for all losses incurred by the customer
as a result of the transmission or recording of electronic
impulses as a part of a transaction not authorized by the
customer or to which the customer was not a party. However,
if the financial institution has provided the customer with a
phystcal-object-or-other-method-of an access device for

engaging in a transaction at a satellite terminal which is
unigue to the customer, and losses are incurred by the
customer as a result of the theft, loss or other compromise of
that physicai-object-or-other-method-of-engagement access
device, the liability of the financial institution pursuant to
this section shall not include the first £ifty dollars of any
losses incurred prior to the time the customer notifies the
financial institution of the theft, loss or compromise except
that the financial institution shall have no liability if the
losses are a result of the customer's fraudulent acts or
omissions,

Sec. 16. Section 527.9, subsection 2, paragraph e, Code
1989, is amended to read as follows:

e. AR agreement by the applicant that the proposed central
routing unit will be capable of accepting and routing, and
will be operated to accept and route, transmissions of data
originating at any sateilite terminal located in this state
and-controtted-by-the-same-type-of-financiat-institution-as
these-financial-institutions—previousty-atitizing-the-services
of-the-appiicant-central-routing-unit, whether receiving from
that terminal or from a data processing center or other
central routing unit. Per-the-purpeses-af-this-paragraph-the
term-‘type-of-financtal-inatitutioni-shaii;-noewithseanding
the-isauer—of-the-financial-institutionis-chartery-mean-either
tiy-banks;-er-{2}-savings-and-lean-assceiationas-or-t3}-credit
untonss
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Sec. 17. Section 10 of this Act takes effect January 1,
1990,

JO ANN ZIMMERMAN
President of the Senate

DONALD D. AVENSON
Speaker of the House

I hereby certify that this bill originated in the Senate and
is known as Senate File 130, Seventy-ihird General Assembly.
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