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BY DELUHERY 

Passed Senate, Date~cJ~-31(frf87)Passed House, 

Vote: Ayes Lf 25' Nay~ . Vote: Ayes 

Approved £, J-'F tj 

Date tf. ... ft; .. E'i (!1t11?} 
f.S Nays _._,0~~-

A BILL FOR 

An Act relating to the establishment and operation of point-of-
sale and automatic teller machine terminals and providing an 
effective date. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: ., 
SENATE FILE 130 

S-3079 
1 Amend Senate File 130, as follows: 
2 1. Page l, lines 16 through 17, by striking the 
3 words "electronic funds transfer" and inserting the 
4 following: "eteetron±e-:Ettnd~-tran~:Eer". 
5 2. Page 3, line 20, by striking the word "that" 
6 and inserting the following: "when". 
7 3. Page 6, line 35, by inserting after the word 
8 "provided,. the following: "with". 

By COMMITTEE ON COMMERCE 
WILLIAM D. PALMER, Chairperson 

S-3079 "FAIL.ED FEBRUARY 15( 1 ~89) ~ 
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1 Section 1. Section 527.2, subsection 1, Code 1989, is 

2 amended to read as follows: 

3 1. "Administrator" means and includes the superintendent 

4 of banking, the superintendent of savings and loan 

5 associations, and the superintendent of credit unions within 

6 the department of commerce and the supervisor of industrial 

7 loan companies within the office of the superintendent of 

8 banking. However, the powers of administration and 

9 enforcement of this chapter shall be exercised only as 

10 provided in ~ee~±on sections 527.3, 527.5, subsection 7, 

11 527.11, 527.12, and any other pertinent provision of this 

12 chapter. 

13 Sec. 2. Section 527.2, subsection 2, Code 1989, is amended 

14 to read as follows: 

,::: 0 -,115 2. ''Batch basis" means the pet'±od±e delivery of an 

16 accumulation of messages representing multiple electronic 

17 funds transfer transactions a~thot'±~ed-or-t'ejee~ed-by-the 

18 e~~tomer~~-f±nane±a~-±n~t±ttlt±on-at-a--pt'±of'-t±me after 

19 completion of the transactions. 

20 Sec. 3. Section 527.2, subsection 5, Code 1989, is amended 

21 to read as follows: 

22 5. "Financial institution" means and includes any bank 

23 incorporated under the provisions of chapter 524 or federal 

24 law, any savings and loan association incorporated under the 

25 provisions of chapter 534 or federal law, any credit union 

26 organized under the provisions of chapter 533 or federal law, 

27 and any corporation licensed as an industrial loan company 

28 under chapter 536A, and any bank, savings and loan 

29 association, or credit union incorporated under federal law or 

30 the laws of a state other than Iowa which has an office 

31 located within this state. 

32 Sec. 4. Section 527.2, subsection 8, Code 1989, is amended 

33 to read as follows: 

34 8. "On-1 ine real time basis" means the ±mmediate-arH~ 

35 ±n~tantarteon~ delivery or return of an-±ncl±v±dtla± a message 
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1 initiated at a satellite terminal through transmission of 

2 electronic impulses to or from a location remote from the 

3 location of the satellite terminal prior to completion of the 

4 transaction. 

5 Sec. 5. Section 527.2, subsection 10, Code 1989, is 

6 amended to read as follows: 

7 10. "Satellite terminal" means and includes any machine or 

8 device located off the premises of a financial institution, 

9 whether attended or unattended, by means of which the 

10 financial institution and its customers may engage through 

11 either the immediate transmission of electronic impulses to or 

12 from the financial institution or the recording of electronic 

13 impulses or other indicia of a transaction for delayed 

14 transmission to the financial institution, in transactions 

15 which are incidental to the conduct of the business of the 

16 financial institution and which otherwise are specifically 

17 permitted by applicable law. "Satellite terminal" also 

18 includes any machine or device located on the premises of a 

19 financial institution only if the machine or device is 

20 available for use by customers of other financial 

21 institutions. However, the term "satellite terminal" does not 

22 include any such machine or device, wherever located, if that 

23 machine or device is not generally accessible to persons other 

24 than employees of a financial institution or an affiliate of a 

25 financial institution. 

\ 26 Sec. 6. Section 527.2, subsection 11, Code 1989, is 

27 amended by striking the subsection and inserting in lieu 

28 thereof the following: 

29 11. "On-line point-of-sale terminal" means a satellite 

30 terminal that satisfies the requirements of section 527.4, 

31 subsection 3, paragraph "d" and is operated on an on-line real 

32 time basis. 

33 Sec. 7. Section 527.2, Code 1989, is amended by adding the 

34 following new subsections: 

35 NEW SUBSECTION. 12. ''Off-line point-of-sale terminal" 
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1 means a satellite terminal that satisfies the requirements of 

2 section 527.4, subsection 3, paragraph "d" and is other than 

3 an on-line point-of-sale terminal. 

4 NEW SUBSECTION. 13. "Off ice" means and includes any 

5 business location in this state of a financial institution at 

6 which is offered the services of accepting deposits, 

7 originating loans, and dispensing cash, by financial insti-

8 tution personnel in the office. 

9 NEW SUBSECTION. 14. "Access device" means a card, code, 

10 or other means of access to a customer's account, or any 

11 combination thereof, that may be used by the customer for the 

12 purpose of initiating a transaction by means of a satellite 

13 terminal. 

14 NEW SUBSECTION. 15. "Personal terminal" means and in-

15 eludes a satellite terminal located in a personal residence 

16 and a telephone, wherever located, operated by a customer of a 

17 financial institution for the purpose of initiating a 

18 transaction affecting a noncommercial account of the customer. 

19 NEW SUBSECTION. 16. "Completion of the transaction" means 

Jo1920 that the presence of the customer at a satellite terminal is 

21 no longer needed to consummate the sale of goods or services, 

22 to grant to the seller the right to receive payment for the 

23 goods or services, and to issue a receipt to the customer. 

24 NEW SUBSECTION. 17. "Reciprocal basis" means that a 

25 financial institution whose licensed or principal place of 

26 business is located in this state has the express authority 

27 under the laws of a state other than Iowa to conduct business 

28 under qualifications and conditions which are no more 

29 restrictive than those imposed by the laws of the other state 

30 on financial institutions whose licensed or principal place of 

31 business is located in the other state, as determined by the 

32 administrator, and the laws of Iowa are no more restrictive of 

33 financial institutions whose licensed or principal place of 

34 business is located in such other state than they are of 

35 financial institutions whose licensed or principal place of 
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1 business is located in this state. 

2 Sec. 8. Section 527.4, subsection 1, Code 1989, is amended 

3 to read as follows: 

4 1. A satellite terminal shall not be established within 

5 this state except by a~y ~ financial institution,-e~eepe-ene 

6 whose principal place of business is located in this state, er 

7 one whe which has a business location licensed in this state 

8 under chapter 536A, or one which has an office located in this 

9 state and which meets the requirements of subsection 4. 

10 Sec. 9. Section 527.4, subsection 2, Code 1989, is amended 

11 to read as follows: 

12 2. A financial institution whose licensed or principal 

13 place of business is located in this state shall not establish 

14 a satellite terminal at any location outside of this state 

15 unless the other state provides for the establishment of 

16 satellite terminals by Iowa financial institutions on a 

17 reciprocal basis. 

18 Sec. 10. Section 527.4, subsection 3, Code 1989, is 

19 amended to read as follows: 

20 3. a. A financial institution whose licensed or principal 

21 place of business is located within this state may establish 

22 any number of satellite terminals in any of the following 

23 locations: 

24 flt ~ Within the boundaries of a municipal corporation if 

25 the principal place of business or an office of the financial 

26 institution is also located within the boundaries of the: 

27 municipal corporation. 

28 txt b. Within the boundaries of an urban complex composed 

29 of two or more Iowa municipal corporations each of which is 

30 contiguous to or corners upon at least one of the other 

31 municipal corporations within the urban complex if the 

32 principal place of business or an office of thP financial 

33 institution is also located in the urban complex. 

34 t3t--W±th±n-the-tlntneerperateo-area-ef-a-eetlnty-±n-wh±eh 

35 the-f±nane±al-±n~t±ttlt±en-ha~-±t~-~r±ne±~al-~taee-ef-bti~±ne~~ 
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1 or-art-ofti-ee-. 

2 f4t--W±thin-e-ffitlrti-ei-pax-eorporat±ort-~oeated-irt-the-~ame 

3 eotlrtty-a~-the-pr±rte±pa~-p~aee-of-btl~±ne~~-or-an-eff±ee-Mf-the 

4 r±rtarte±a±-±rt~t±ttlt±on-±f-anether-f±rtarte±a±-±rt~t±ttlt±ort-ha~-rtot 

5 ±oeated-±ts-pr±rte±pa±-p±aee-of-~tlS±rte~s-or-art-off±ee-w±th±n 

6 the-mtlrt±e±pa±-eorporet±ert-. 

7 c. Within the Iowa county in which the financial 

8 institution has its principal place of business or an office. 

9 fSt d. At any retail sales location in this state if arty 

10 all of the following apply: 

11 tat 1!l The satellite terminal is not designed, 

12 configured, or operated to accept deposits or to dispense 

13 ser±pt scrip or other negotiable instruments. 

14 fbt ill The satellite terminal is not designed, 

15 configured, or operated to dispense cash except when operated 

16 by the retailer as part of a retail sales transaction. 

17 tet ill The satellite terminal is utilized for the purpose 

18 of making payment to the retailer for goods or servlces 

19 purchased at the location of the satellite terminal. 

20 tdt--~he-f±rtarte±a±-±nst±ttlt±ort-eorttro±s-a-sate±±±te 

21 term±na±-deser±bed-tlrtder-~tlbparagraph-pert-tet-at-a-±oeet±ort 

22 of-the-reta±±er-e~tab±±~hed-ptlrstlant-to-stlbpara~raph-t±t,-t~tT 

23 t3t,-or-t4t-;-

24 A financial institution shall not establish a satellite 

25 terminal at any other location except pursuant to an agreement 

26 with a financial institution which is authorized by this 

27 para~raph-uau subsection to establish a satellite terminal at 

28 that location and which will utilize the satellite terminal at 

29 that location. This para~raph-uau subsection does not amend, 

30 modify, or supersede any provision of chapter 524 regulating 

31 the number or locations of bank offices of a state or national 

32 bank, or authorize the establishment by a financial 

33 institution of any offices or other facilities except 

34 satellite terminals at locations permitted by this para~raph 

35 uau subsection. 

-5-
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1 b.--Pa~a~~aph-uau-o€-th±s-stlbseet±on-does-net-app~y-to-a 

2 eo~porat±on-r±eensed-tlnde~-ehapter-536A.--A-eo~po~at±on 

3 r±eensed-tinde~-that-ehapte~-may-estabt±sh-w±th±n-the 

4 betinda~±es-eE-a-mtln±e±pal-eo~porat±on,-or-an-tirban-eompiex 

5 eomposed-ef~twe-er-me~e-towa-mtln±e±pa~-eorperat±en~-eaeh-of 

6 wh±eh-±s-eont±9tlOtis-to-or-eorners-tipon-at-least-one-of-the 

7 othe~-mtin±e±pai-eorporat±ons-w±th±n-the-eemp±e~,-any-ntimbe~-of 

8 sate±±±te-term±na±s-wh±eh-are-sate±±±te-term±na±s-of-a 

9 r±eensed-btis±ness-±oeat±on-of-the-eo~po~at±en-wh±eh-±s-±oeated 

10 w±th±n-the-mtln±e±pa±-eo~porat±on-er-tirban-eempie~.--~he 

11 eorporat±on-shali-not-estab±±sh-a-sateii±te-term±nal-at-any 

12 other-±oeat±on-e~eept-ptlrstiant-to-an-a~reement-w±th-another 

13 E±nane±ai-±nst±ttlt±on-wh±eh-±s-atitho~±zed-by-the-preeed±n~ 

14 sentenee-te-estabi±sh-a-sate±±±te-term±na±-at-that-ieeat±on 

15 and-wh±eh-tlt±i±zes-the-sate~±±te-term±nal-so-estabi±shed. 

16 Sec. 11. Section 527.4, Code 1989, is amended by adding 

17 the following new subsection: 

18 NEW SUBSECTION. 4. A financial institution whose licensed 
----~~~------

19 or principal place of business is not located in this state 

20 may establish, control, maintain, or operate any number of 

21 satellite terminals at the locations identified in subsection 

22 3, paragraphs "a", "b", "c", and "d" if both of the following 

23 apply: 

24 a. The other state provides for the establishment, con-

25 trol, maintenance, or operation of satellite terminals by a 

26 financial institution, whose licensed or principal place of 

27 business is located in this state, on a reciprocal basis. 

28 b. All satellite terminals, wherever located, that are 

29 owned, controlled, maintained, or operated by the financial 

30 institution are available for use on a nondiscriminatory basis 

31 by any other financial institution which engages in electronic 

32 transactions 1n this state and by all customers who have 

33 minimum contact with this state and who have been designated 

34 by a financial institution using the satellite terminal and 

Jc1~5 who have been provided an access device, approved by the 

-6-
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1 administrator, by which to engage in electronic transactions 

2 by means of the satellite terminal. 

3 Sec. 12. Section 527.5, subsection 2, Code 1989, is 

4 amended to read as follows: 

5 2. a. ~he A satellite terminal shall be available for use 

6 on a nondiscriminatory basis by any other financial 

7 institution which has its principal place of business within 

8 this state, and by all customers who have been designated by a 

9 financial institution using the satellite terminal and who 

10 have been provided with a-phy~±eaf-objee~-er-o~her-me~hod an 

11 access d~vice, approved by the administrator, by which to 

12 engage in electronic transactions by means of the satellite 

13 terminal. 

14 b. No A financial institution shall not be required to 

15 join, be a member or shareholder of, or otherwise participate 

16 in any corporation, association, partnership, co-operative, or 

17 other enterprise as a condition of its utilizing any satellite 

18 terminal located within this state. 

19 c. For the purp?ses of complying with para_graph "a", an 

20 on-lin~_point-of-sale terminal is not re~uired to be ~vailable 

21 for .. ~::;e by customers ?f a financial institution by means of an 

22 access device by which an off-line point-of-sale terminal can 

23 be used to engage in electronic transactions. 

24 d. All off-line point~of-sale terminals located at the 

25 retail location or retail locations within this state of a 

26 single retailer are exempt from paragraph "a" if electronic 

27 transactions can be initiated at each of such terminals only 

28 by an access device unique to the retailer. 

29 e. Paragr?ph "a" applJ:es to a financial institution whose 

30 licensed or principal place of business is located in a state 

31 other than Iowa if all satellite terminals owned, controlled, 

32 ()perated, g,r __ maintaine_? by the financial_ institut_~ __ o_nL.._~h_E?.rever 

33 located, are available on a recl..£..£.~-~1 basis to any fina_ncial 

34 institution whose licensed or pr inc i_.e_al place of business is 

35 located in this state, and to all customers who have been 
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1 designated by a financial institution using the satellite 

2 terminal and who have been provided with an access deyjce. 

3 Sec. 13. Section 527.5, subsection 9, paragraph b, 

4 subparagraph (2), Code 1989, is amended to read as follows: 

5 (2) The transaction does not affect a deposit account held 

6 by a financial institution w±~ft-±t~-pr±ne±pai-eff±ee-±n-~ft±~ 

7 ~tate. 

8 Sec. 14. Section 527.5, Code 1989, is amended by adding 

9 the following new subsection: 

10 NEW SUBSECTION. 10. A personal terminal may be utilized 

11 by a financial institution to the extent permitted by this 

12 chapter if the use and operation of the personal terminal is 

13 governed by a written agreement between the controlling 

14 financial institution and its customer and if the personal 

15 terminal is utilized and maintained in compliance with sub-

16 section 9 and all other applicable sections of this chapter. 

17 A telephone located at other than a personal residence and 

18 used primarily as a personal terminal must be l!tilized and 

19 maintained in compliance with this section. 

20 Sec. 15. Section 527.8, subsection l, Code 1989, is 

21 amended to read as follows: 

22 1. As a condition of exercising the privilege of utilizing 

23 a satellite terminal, a financial institution is liable to 

24 each of its customers for all losses incurred by the customer 

25 as a result of the transmission or recording of electronic 

26 impulses as a part of a transaction not authorized by the 

27 customer or to which the customer was not a party. However, 

28 if the financial institution has provided the customer with a 

29 pfty~±eal-ebjee~-er-ether-methee-ef an access device for 

30 engaging in a transaction at a satellite terminal which 1s 

31 unique to the customer, and losses are incurred by the 

32 customer as a result of the theft, loss or other compromise of 

33 that phy~±eal-ebjeet-er-e~her-methed-ef-eMgag~meMt access 

34 device, the liability of the financial institution pursuant to 

35 this section shall not include the first fifty dollars of any 

I 
-8-
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1 losses incurred prior to the time the customer notifies the 

2 financial institution of the theft, loss or compromise except 

3 that the financial institution shall have no liability if the 

4 losses are a result of the customer's fraudulent acts or 

5 omissions. 

6 Sec. 16. Section 527.9, subsection 2, paragraph e, Code 

7 1989, is amended to read as follows: 

8 e. An agreement by the applicant that the proposed central 

9 routing unit will be capable of accepting and routing, and 

10 will be operated to accept and route, transmissions of data 

11 originating at any satellite terminal located in this state 

12 and-eontroiied-by-the-~ame-type-o€-€±nane±ai-±n~tit~t±on-as 

13 the~e-€±nane±ai-±n~t±t~t±ons-prev±o~~±y-~t±i±z±ng-the-gerv±ee~ 

14 o€-the-app±±eant-eentrai-ro~t±n9-tln±t, whether receiving from 

15 that terminal or from a data processing center or other 

16 central routing unit. Por-the-p~rpo~e~-of-th±~-paragraph-the 

17 term-utype-o€-€±nane±ai-±n~t±ttlt±enll-~ha±± 7-notw±thgtand±ng 

18 the-±getler-e€-the-f±nane±a±-±nst±ttlt±en~e-eharter,-mean-e±ther 

19 t±t-ban~s~-er-tzt-gav±ngs-and-±ean-aseee±at±ene~-er-t3t-ered±t 

20 tlfttOftS• 

21 Sec. 17. Section 10 of this Act takes effect January 1, 

22 1990. 

23 EXPLANATION 

24 This bill provides for the expansion of Iowa's electronic 

25 funds transfer system, alters the powers of the administrator, 

26 and alters and adds several key definitions. Out-of-state 

27 financial institutions are permitted to establish terminals in 

28 Iowa on a reciprocal basis. Iowa financial institutions are 

29 permitted to establish terminals outside of Iowa if permitted 

30 by the other state. The bill expands the permissible 

31 locations for automatic tellers and other nonpoint-of-sale 

32 terminals effective January 1, 1990. Current mandatory 

33 sharing language is amended to exempt off-line proprietary 

34 point-of-sale terminals from mandatory sharing and to require 

35 out-of-state financial institutions to share their electronic 

-9-
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1 funds transfer (EFT) terminals regardless of location if their 

2 customers have access to any shared satellite terminal when in 

3 an Iowa office. The bill also permits a new class of 
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A BILL FOR 

1 An Act relating to the establishment and operation of point-of-

2 sale and automatic teller machine terminals and providing an 

3 effective date. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Section 527.2, subsection l, Code 1989, is 

2 amended to read as follows: 

3 1. "Administrator" means and includes the superintendent 

4 of banking, the superintendent of savings and loan 

5 associations, and the superintendent of credit unions within 

6 the department of commerce and the supervisor of industrial 

7 loan companies within the office of the superintendent of 

8 banking. However, the powers of administration and 

9 enforcement of this chapter shall be exercised only as 

10 provided in ~~et~on sections 527.3, 527.5, subsection 7, 

11 527.11, 527.12, and any other pertinent provision of this 

12 chapter. 

13 Sec. 2. Section 527.2, subsection 2, Code 1989, is amended 

14 to read as follows: 

15 2. "Batch basis" means the p~t'"~ed~e delivery of an 

16 accumulation of messages representing multiple ~±eet'l'"en~e 

17 €ttnd~-t'l'"en~€et'" transactions atlt"o'l'"~zed-ot"-'l'"e1eeted-by-tMe 

18 etl~tomerL~-€inaneia±-in~t±ttlt±on-at-a-pr~or-t±me after 

19 completion of the transactions. 

20 Sec. 3. Section 527.2, subsection 5, Code 1989, is amended 

21 to read as follows: 

22 5. "Financial institution" means and includes any bank 

23 incorporated under the provisions of chapter 524 or federal 

24 law, any savings and loan association incorporated under the 

25 provisions of chapter 534 or federal law, any credit union 

26 organized under the provisions of chapter 533 or federal law, 

27 and any corporation licensed as an industrial loan company 

28 under chapter 536A, and any bank, savings and loan 

29 association, or credit union incorporated under federal law or 

30 the laws of a state other than Iowa which has an office 

31 located within this state. 

32 Sec. 4. Section 527.2, subsection 8, Code 1989, is amended 

33 to read as follows: 

34 8. "On-line real time basis" means the ±mmed±ate-and 

35 ±n~tefttetneou~ delivery or return of an-±ndi~±du8± a message 

.,. 1-
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1 initiated at a satellite terminal through transmission of 

2 electronic impulses to or from a location remote from the 

3 location of the satellite terminal prior to co!!!2letion of the 

4 transaction. 

5 Sec. 5. Section 527.2, subsection 10, Code 1989, is 

6 amended to read as follows: 

7 10. "Satellite terminal" means and includes any machine or 

8 device located off the premises of a financial institution, 

9 whether attended or unattended, by means of which the 

10 financial institution and its customers may engage through 

11 either the immediate transmission of electronic impulses to or 

12 from the financial institution or the recording of electronic 

13 impulses or other indicia of a transaction for delayed 

14 transmission to the financial institution, in transactions 

15 which are incidental to the conduct of the business of the 

16 financial institution and which otherwise are specifically 

17 permitted by applicable law. "Satellite terminal" also 

18 includes any machine or device located on the premises of a 

19 financial institution only if the machine or device is 

20 available for use by customers of other financial 

21 institutions. However~ the term ''satellite terminal" does not 

22 include any such machine or device, wherever located, if that 

23 machine or device is not generally accessible to persons other 

24 than employees of a financial institution or an affiliate of a 

25 financial institution. 

26 Sec. 6. Section 527.2, subsection 11, Code 1989, is 

27 amended by striking the subsection and inserting in lieu 

28 thereof the following: 

29 11. "On-line point-of-sale terminal" means a satellite 

30 terminal that satisfies the requirements of section 527.4, 

31 subsection 3, paragraph "d" and is operated on an on-line real 

32 time basis. 

33 Sec. 7. Section 527.2, Code 1989, is amended by adding the 

34 following new subsections: 

35 NEW SUBSECTION. 12. "Off-line point-of-sale terminal" 

-2-
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1 means a satell~te terminal that satisfies the requirements of 

2 section 527.4, subsection 3, paragraph "d'' and is other than 

3 an on-line point-of-sale terminal. 

4 NEW SUBSECTION. 13. "Office" means and includes any 

5 business location in this state of a financial institution at 

6 which is offered the services of accepting deposits, 

7 originating loans, and dispensing cash, by financial insti-

8 tution personnel in the office. 

9 NEW SUBSECTION. 14. "Acc~ss device" means a card, code, 

10 or other means of access to a customer's account, or any 

11 combination thereof, that may be used by the customer for the 

12 purpose of initiating a transaction by means of a satellite 

13 terminal. 

14 NEW SUBSECTION. 15. "Personal terminal" means and in-

15 eludes a satellite terminal located in a personal residence 

16 and a telephone, wherever located, operated by a customer of a 

17 financial institution for the purpose of initiating a 

18 transaction affecting a noncommercial account of the customer. 

19 NEW SUBSECTION. 16. "Completion of the transaction" means 

20 when the presence of the customer at a satellite terminal is 

21 no longer needed to consummate the sale of goods or services, 

22 to grant to the seller the right to receive payment for the 

23 goods or services, and to issue a receipt to the customer. 

24 NEW SUBSECTION. 17. "Reciprocal basis" means that a 

25 financial institution whose licensed or principal place of 

26 business is located in this state has the express authority 

27 under the laws of a state other than Iowa to conduct business 

28 under qualifications and conditions which are no more 

29 restrictive than those imposed by the laws of the other state 

30 on financial institutions whose licensed or principal place of 

31 business is located in the other state, as determined by the 

32 administrator, and the laws of Iowa are no more restrictive of 

33 financial institutions whose licensed or principal place of 

34 business is located in such other state than they are of 

35 financial institutions whose licensed or principal place of 
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1 business is located in this state. 

2 Sec. 8. Section 527.4, subsection 1, Code 1989, is amended 

3 to read as follows: 

4 1. A satellite terminal shall not be established within 

5 this state except by a~y ! financial institution7-e~eep~-o~e 

6 whose principal place of business is located in this state, o~ 

7 one who which has a business location licensed in this state 

8 under chapter 536A, or one which has an office located in this 

9 state and which meets the requirements of subsection 4. 

10 Sec. 9. Section 527.4, subsection 2, Code 1989, is amended 

ll to read as follows: 

12 2. A financial institution whose licensed or principal 

13 place of business is located in this state shall not establish 

14 a satellite terminal at any location outside of this state 

15 unless the other state provides for the establishment of 

16 satellite terminals by Iowa financial institutions on a 

17 reciprocal basis. 

18 Sec. 10. Section 527.4, subsection 3, Code 1989, is 

19 amended to read as follows: 

20 3. a. A financial institution whose licensed or principal 

21 place of business is located within this state may establish 

22 any number of satellite terminals in any of the following 

23 locations: 

24 tit ~ Within the boundaries of a municipal corporation if 

25 the principal place of business or an office of the financial 

26 institution is also located within the boundaries of the 

27 municipal corporation. 

28 t2t b. Within the boundaries of an urban complex composed 

29 of two or more Iowa municipal corporations each of which is 

30 contiguous to or corners upon at least one of the other 

31 municipal corporations within the urban complex if the 

32 principal place of business or an office of the financial 

33 institution is also located in the urban complex. 

34 t3t--W~~h~~-~he-tlntneo~po~a~erl-a~ea-o~-a-eotlnty-±n-wh±eh 

35 ~he-~±nane±ai-±n~t±ttl~~on-ha~-±~~-pr~ne±pai-p±aee-o~-btl~±ne~~ 

-4-
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1 o~-e:l'\-o££i~e. 

2 t4t--Wi~~~l'\-e:-mttn±~±pe:~-~orpore:~iol'\-~oe~~~~-±n-~he-~~Me 

3 eottn~y-e:~-~he-pr±ne±pe:~-p~e:ee-o£-btt~±ne~~-or-e:n-o££±~e-o£-~he 

4 £±ne:ne±e:i-±n~~±ttt~±on-±£-e:l'\o~her-£±ne:l'\~±ai-±n~~±ttt~±on-ha~-l'\ot 

5 ioeate~-±t~-pr±n~±pei-piaee-o£-btt~il'\e~~-or-al'\-o££±ee-w±th~l'\ 

6 ~he-mttn±~±pai-eorporat±on. 

7 c. Within the Iowa county in which the financial 

8 institution has its principal pla£e of business or an office. 

9 tSt d. At any retail sales location in this state if any 

10 all of the following apply: 

11 tat ill The satellite terminal is not designed, 

12 configured, or operated to accept deposits or to dispense 

13 ~~r±pt scrip or other negotiable instruments. 

14 tbt ill The satellite terminal is not designed, 

15 configured, or operated to dispense cash except when operated 

16 by the retailer as part of a retail sales transaction. 

17 t~t ill The satellite terminal is utilized for the purpose 

18 of making payment to the retailer for goods or services 

19 purchased at the location of the satellite terminal. 

20 tot--~he-£±ne:ne±e:~-±n~~±ttt~~on-eontrox~-e:-~e:teit±te 

21 term±ne:t-de~~r±bed-ttnder-~ttbpe:re:graph-pe:rt-t~t-e:t-e:-toeat±ol'\ 

22 o£-the-rete:±ter-e~tabt±~hed-pttr~ttant-~o-~ttbpe:re:graph-ttt,-t~t, 

23 t3t,-or-t4t-. 

24 A financial institution shall not establish a satellite 

25 terminal at any other location except pursuant to an agreement 

26 with a financial institution which is authorized by this 

27 paragraph-nan subsection to establish a satellite terminal at 

28 that location and which will utilize the satellite terminal at 

29 that location. This p~re:~raph-nau subsection does not amend, 

30 modify, or supersede any provision of chapter 524 regulating 

31 the number or locations of bank offices of a state or national 

32 bank, or authorize the establishment by a financial 

33 institution of any offices or other facilities except 

34 satellite terminals at locations permitted by this ~ara9raph 

35 nau subsection. 

-s-



S.F. /3D H.F. 
--~ 

1 b.--Pa~a9~aph-uau-e£-ehi~-~ttbseet±on-doe~-no~-app~y-to-e 

2 eerperetion-~ieens~a-ttnder-ehapter-536A•--A-eo~porat±en 

3 ~±eensed-ttnder-that-ehepter-mey-estabiish-w±th±n-the 

4 bottnoaries-o£-a-mttnie±paz-eorporat±on;-or-an-tlrban-eomp±ex 

5 eomposeo-o£-two-or-mo~e-fowa-mttn±e±pal-eorporat±ons-eaeh-o£ 

6 wh±eh-±~-eonti9tlOtls-to-or-eorners-ttpon-at-±ee~t-one-o£-the 

7 other-mtlnie±pa~-eorporat±ons-w±th±n-the-eomp±ex;-any-ntlmber-o£ 

8 satei±±te-term±neis-wh±eh-are-sate±±±te-term±na±s-o£-a 

9 ±±eensed-btts±ness-±oea~±on-o£-the-eerporat±on-wh±eh-±s-±oeated 

10 w±th±n-the-mttn±e±pa~-eorporat±on-or-ttrban-eomp±ex.--~he 

11 eorporat±on-sha±±-not-estab±±sh-a-sate±±ite-term±na±-at-any 

12 other-±oeet±on-exeept-pttr~ttant-to-an-a9reement-w±th-~nother 

13 £±nane±a~-±n~t±tttt±on-wh±eh-±e-atlthor±zeo-by-the-preeedin9 

14 sentenee-to-e~tab±±~h-a-sate±±±te-t~rm±na±-at-that-±oeat±on 

15 end-wh±eh-ttt±±±zee-the-sate±±±te-term±na±-~o-estab±±sheo. 

16 Sec. 11. Section 527.4, Code 1989, is amended by adding 

17 the following new subsection: 

18 NEW SUBSECTION. 4. A financial institution whose licensed 

19 or principal place of business is not located in this state 

20 may establish, control, maintain, or operate any number of 

21 satellite terminals at the locations identified in subsection 

22 3, paragraphs "a", "b", "c", and "d" if both of the following 

23 apply: 

24 a. The other state provides for the establishment, con-

25 trol, maintenance, or operation of satellite terminals by a 

26 financial institution, whose licensed or principal place of 

27 business is located in this state, on a reciprocal basis. 

28 b. All satellite terminals, wherever located, that are 

29 owned, controlled, maintained, or operated by the financial 

30 institution are available for use on a nondiscriminatory basis 

31 by any other financial institution which engages in electronic 

32 transactions in this state and by all customers who have 

33 minimum contact with this state and who have been designated 

34 by a financial institution using the satellite terminal and 

35 who have been provided with an access device, approved by the 
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1 administrator, by which to engage in electronic transactions 

2 by means of the satellite terminal. 

3 Sec. 12. Section 527.5, subsection 2, Code 1989, is 

4 amended to read as follows: 

5 2. a. ~~e A satellite terminal shall be available for use 

6 on a nondiscriminatory basis by any other financial 

7 institution which has its principal place of business within 

8 this state, and by all customers who have been designated by a 

9 financial institution using the satellite terminal and who 

10 have been provided with e-phy~±~a±-ob1ee~-o~-~~he~-me~hod ~ 

11 access device, approved by the administrator, by which to 

12 engage in electronic transactions by means of the satellite 

13 terminal. 

14 b. No A financial institution shall not be required to 

15 join, be a member or shareholder of, or otherwise participate 

16 in any corporation, association, partnership, co-operativeL or 

17 other enterprise as a condition of its utilizing any satellite 

18 terminal located within this state. 

19 c. For the purposes of complying with __ ~·~SL~._aph "a", an 

20 on-line point-of-sale terminal is not required to be available 

21 for use by customers of a financial institution by means of an 

22 access device by which an off-line point-of-sale terminal can 

23 be used to engage in electronic transacti~~ 

24 d. All off-line point-of-sale terminals located at the 

25 retail location or retail locations within this state of a 

26 single retailer are exempt from paragraph "a" if electronic 

27 transactions can be initiated at each of such terminals only 

28 by an access device unique to the retailer. 

29 e. Parag_raph "a" applies to a financial institution whose 

30 licensed or principal place of business is located in a state 

31 other than Iowa if all satellite terminals owned, controlled, 

32 operated, or maintained by the financial institution, wherever 

33 located, are available on a reciproEal basis to~ financial 

34 institution whose licensed or princi2a1 place of business 1s 

35 located in this state, and to all customers who have been 

-7-
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1 designated by a financial institution using the satellite 

2 terminal and who have been provided with an access device. 

3 Sec. 13. Section 527.5, subsection 9, paragraph b, 

4 subparagraph (2), Code 1989, is amended to read as follows~ 

5 (2) The transaction does not affect a deposit account held 

6 by a financial institution with-±t~-pr±ne±p~~-effie~-±n-thi~ 

7 ~tate. 

8 Sec. 14. Section 527.5, Code 1989, is amended by adding 

9 the following new subsection: 

10 NEW SUBSECTION. 10. A personal terminal may be utilized 

11 by a financial institution to the extent permitted by this 

12 chapter if the use and operation of the personal terminal is 

13 governed by a written agreement between the controlling 

14 financial institution and its customer and if the personal 

15 terminal is utilized and maintained in compliance with sub-

16 section 9 and all other applicable sections of this chapter. 

17 A telephone located at other than a personal residence and 

18 used primarily as a personal terminal must be utilized and 

19 maintained in compliance with this section. 

20 Sec. 15. Section 527.8, subsection 1, Code 1989, is 

21 amended to read as follows: 

22 1. As a condition of exercising the privilege of utilizing 

23 a satellite terminal, a financial institution is liable to 

24 each of its customers for all losses incurred by the customer 

25 as a result of the transmission or recording of electronic 

26 impulses as a part of a transaction not authorized by the 

27 customer or to which the customer was not a party. However, 

28 if the financial institution has provided the customer with a 

29 phy~ieai-ebj~et-or-other-method-of an access device for 

30 engaging in a transaction at a satellite terminal which is 

31 unique to the customer, and losses are incurred by the 

32 customer as a result of the theft, loss or other compromise of 

33 that phy~±eai-objeet-or-other-method-of-en9a9ement access 

34 device, the liability of the financial institution pursuant to 

35 this section shall not include the first fifty dollars of any 
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1 losses incurre~ prior to the time the customer notifies the 

2 financial institution of the theft, loss or compromise except 

3 that the financial institution shall have no liability if the 

4 losses are a result of the customer's fraudulent acts or 

5 omissions. 

6 Sec. 16. Section 527.9, subsection 2, paragraph e, Code 

7 1989, is amended to read as follows: 

8 e. An agreement by the applicant that the proposed central 

9 routing unit will be capable of accepting and routing, and 

10 will be operated to accept and route, transmissions of data 

11 originating at any satellite terminal located in this state 

12 a"d-ee"~~oiied-by-~he-~ame-~ype-or-€~"a"e~ei-~n~~±~tl~±on-as 

13 ~ho~e-€±nane±ai-±n~t±~tlt±on~-p~e~±ott~~y-tlt~i±~±n~-the-~e~~±ees 

14 o€-the-app±±eant-eentra±-rotlt±n~-tln±~, whether receiving from 

15 that terminal or from a data processing center or other 

16 central routing unit. Por-the-ptlrpo~e~-or-th±~-pare~~aph-the 

17 term-utype-o£-£~nane~ei-±nst~ttlt±onu-~ha~±,-notw±thstand±n9 

18 the-±sstler-o£-the-£±nane±a~-±nst±ttlt~o"~s-eharte~,-mean-e±ther 

19 tit-banks;-or-t~t-sa~±n9s-and-±oan-a~soe±at±ons;-or~t3t-ered±t 

20 tlrt±ons. 

21 Sec. 

22 1990. 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

17. Section 10 of this Act takes effect January 1, 
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SENATE FILE 130 

AN ACT 

RELATING TO THE ESTABLISHMENT AND OPERATION OF POINT-OF-SALE 

AND AUTOMATIC TELLER MACHINE TERMINALS AND PROVIDING AN 

EFFECTIVE DATE. 

BE IT ENACTED B¥ THE GENERAL ASSEMBLY OF THE STATE OF IOWA; 

Section 1. Section 527.2, subsection 1, Code 1989, is 

amended to read as follows: 

1. "Administrator" means and includes the superintendent 

of banking, the superintendent of savings and loan 

associations, and the superintendent of credit unions within 

the department of commerce and the supervisor of industrial 

loan companies within the office of the superintendent of 

banking. However, the powers of administration and 

enforcement of this chapter shall be exercised only as 

provided in see~ion sections 521.3, 527.5, subsection 1, 

527.11, 527.12, and any other pertinent provision of this 

chapter. 

Sec. 2. Section 521.2, subsection 2, Code 1989, is amended 

to read as follows: 

2. •satch basis" means the periodic delivery of an 

accumulation of messages representing multiple elee~ronie 

r~nds-transrer transactions a~tnorized-or-rejected-by-the 

c~stomerLs-rinaneial-instit~tion-at-a-prior-time after 

completion of the transactions. 

Sec. 3. Section 521.2, subsection 5, Code 1989, is amended 

to read as follows: 

Senate File 130, p. 2 

5. "Financial institution" means and includes any bank 

incorporated under the provisions of chapter 524 or federal 

law, any savings and loan association incorporated under the 

provisions of chapter 534 or federal law, any credit union 

organized under the provisions of chapter 533 or federal law, 

and any corporation licensed as an industrial loan company 

under chapter 536A 1 and any bank, savings and loan 

association, or credit union incorporated under federal law or 

the laws of a state other than Iowa which has an office 

located within this state. 

Sec. 4. section 527.2, subsection 8, Code 1989, is a•ended 

to read as follows; 

8. •on-line real time basis• •eans the imaedia~e-and 

inatantaneo~s delivery or return of an-indi•id~al ~ message 

initiated at a satellite terminal through transmission of 

electronic impulses to or from a location remote from the 

location of the satellite terminal prior to completion of the 

transaction. 

Sec. 5. Section 527.2, subsection 10, Code 1989, is 

amended to read as follows: 

10. "Satellite terminal" means and includes any machine or 

device located off the premises of a financial institution, 

whether attended or unattended, by means of which the 

financial institution and its custo•ers may engage through 

either the immediate transmission of electronic impulses to or 

from the financial institution or the recording of electronic 

impulses or other indicia of a transaction for delayed 

transmission to the financial institution, in transactions 

which are incidental to the conduct of the business of the 

financial institution and which otherwise are specifically 

permitted by applicable law. "Satellite terminal" also 

includes any machine or device located on the premises of a 

financial institution only if the machine or device is 

available for use by customers of other financial 

institutions. However, the term "satellite terminal" does not 

en 
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include any such machine or device, wherever located, if that 

machine or device is not generally accessible to persons other 
than employees of a financial institution or an affiliate of a 

financial institution. 
Sec. 6. Section 527.2, subsection 11, Code 1989, is 

amended by striking the subsection and inserting in lieu 
thereof the following: 

11. "On-line point-of-sale terminal" means a sat~llite 
terminal that satisfies the requirements of section 527.4, 

subsection 3, paragraph "d" and is operated on an on-line real 
time basis. 

Sec. 7. Section 527.2, Code 1989, is amended by adding the 
following new subsections: 

NEW SUBSECTION. 12. "Off-line point-of-sale terminal" 
means a satellite terminal that satisfies the requirements of 

section 527.4, subsection 3, paragraph -d" and is other than 
an on-line point-of-sale terminal. 

NEW SUBSECTION. 13. "Office• means and includes any 

business location in this state of a financial institution at 

which is offered the services of accepting deposits, 
originating loans, and dispensing cash, by financial insti

tution personnel in the office. 
NEW SUBSECTION. 14. "Access device" means a card, code, 

or other means of access to a customer's account, or any 

c0111bination thereof, that may be used by the customer for the 

purpose of initiating a transaction by means of a satellite 
terminal. 

NEW SUBSECTION. 15, "Personal terminal" means and in
cludes a satellite terminal located in a personal residence 

and a telephone, wherever located, operated by a customer of a 
financial institution for the purpose of initiating a 

transaction affecting a noncommercial account of the customer. 
NEW SUBSECTION. 16. "Completion of the transaction" means 

when the presence of the customer at a satellite terminal is 
no longer needed to consummate the sale of goods or services, 

'"". 
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to grant to the seller the right to receive payment for the 

goods or services, and to issue a receipt to the customer. 
NEW SUBSECTION. 17. "Reciprocal basis" •eans that a 

financial institution whose licensed or principal place of 

business is located in this state has the express authority 

under the laws of a state other than Iowa to conduct business 
under qualifications and conditions which are no more 

restrictive than those imposed by the laws of the other state 
on financial institutions whose licensed or principal place of 

business is located in the other state, as determined by the 

administrator, and the laws of Iowa are no •ore restrictive of 

financial institutions whose licensed or principal place of 
business is located in such other state than they are of 

financial institutions whose licensed or principal place of 
business is located in this state. 

Sec. 8. Section 527.4, subsection 1, Code 1989, is amended 
to read as follows: 

1. A satellite terminal shall not be established within 
this state except by a~y ! financial institution7 -exeept-o~e 

whose principal place of business is located in this state, or 
one who which has a business location licensed in this state 

under chapter 536A, or one which has an office located in this 
state and which meets the requirements of subsection 4. 

Sec. 9. Section 527.4, subsection 2, Code 1989, is a•ended 
to read as follows: 

2. A financial institution whose licensed or principal 
place of business is located in this state shall not establish 

a satellite terminal at any location outside of this state 
unless the other state provides for the establishment of 

satellite terminals by Iowa financial institutions on a 
reciprocal basis. 

Sec. 10. Section 527.4, subsection 3, Code 1989, is 
amended to read as follows: 

3. a. A financial institution whose licensed or principal 
place of business is located within this state may establish 

l 
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any number of satellite terminals in any of the following 

locations: 

tit~ Within the boundaries of a municipal corporation if 

the principal place of business or an office of the financial 

institution is also located within the boundaries of the 

municipal corporation. 

tit~ Within the boundaries of an urban complex composed 

of two or more Iowa municipal corporations each of which is 

contiguous to or corners upon at least one of the other 

municipal corporations within the urban complex if the 

principal place of business or an office of the financial 

institution is also located in the urban complex. 

t3t--Within-the-ttnineorporated-area-o~-a-eottnty-±n-which 

the-~inancial-instittttion-haa-ita-prineipal-plaee-o~-bttsineaa 

or-an-ofriee~ 

t4t--Within-a-mttnieipal-corporation-loeated-in-the-oame 

cottnty-as-the-prineipai-place-or-bttsiness-or-an-orrice-or-the 

rinoneiol-institttt±on-ir-another-rinancial-instittttion-haa-not 

loeoted-its-prineipal-plaee-or-businesa-or-an-orriee-vithin 

the-mttnieipai-eorporationT 

c. Within the Iowa county in which the financial 

institution has its principal place of business or an office. 

t5t ~ At any retail sales location in this state if any 
all of the following apply: 

tat 1!1 The satellite terminal is not designed, 

configured, or operated to accept deposits or to dispense 

script scrip or other negotiable instruments. 

tbt 111 The satellite terminal is not designed, 

configured, or operated to dispense cash except when operated 

by the retailer as part of a retail sales transaction. 

tet ill The satellite terminal is utilized for the purpose 

of making payment to the retailer for goods or services 

purchased at the location of the satellite terminal. 

tdt--~he-rinaneial-institution-eontrola-a-aateilite 

terminai-deaeribed-under-attbparagraph-part-tet-at-a-loeation 

.. 
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or-the-retailer-estabiiahed-pursuont-to-sttbparagraph-tlt7-tit7 

f3t,-or-t4t~ 

A financial institution shall not establish a satellite 

terminal at any other location except pursuant to an agree•ent 

with a financial institution which is authorized by this 

paragraph-uau subsection to establish a satellite terminal at 

that location and which will utilize the satellite terminal at 

that location. This paragroph-uau subsection does not amend, 

~odify, or supersede a~y provision of chapter 524 regulating 

the number or locations of bank offices of a state or national 

bank, or authorize the establishment by a financial 

institution of any offices or other facilities except 

satellite terminals at locations permitted by this paragraph 

~au subsection. 

b~--Poragraph-uau-or-thia-aubaeetion-does-not-apply-to-a 

eorporation-iieenaed-ttnder-ehapter-536A.--A-eorporation 

lieenaed-~nder-that-ehapter-may-estabiiah-within-the 

bottndariea-or-o-a~nieipai-eorporation,-or-an-urban-eompiex 

eompoaed-or-two-or-more-iowo-m~nieipai-eorporations-eaeh-or 

whieh-is-eontiguoua-to-or-eornera-upon-at-ieaat-one-of-the 

other-mtlnieipal-eorporations-within-the-eompiex,-any-nttmber-of 

sateliite-terminola-whieh-are-aatellite-terminals-of-a 

lieenaed-buaineaa-loeation-or-the-eorporotion-whieh-ia-ioeated 

within-the-m~nieipal-eorporation-or-urban-eomplex.--!he 

eorporation-aholi-not-eatabliah-a-sotellite-terminal-at-any 

other-loeation-exeept-purauant-to-on-agreement-with-anotner 

rinaneiol-inatittttion-whieh-io-attthoriaed-by-the-preeeding 

sentenee-to-establiah-a-aatellite-terainai-at-that-loeation 
en 
'TI 
~ and-whieh-tttiiiaea-the-aatellite-terainal-ao-eatabiiahedT 

Sec. 11. Section 527.4, Code 1989, is amended by adding 

the following new subsection: 
~ 

NEW SUBSECTION. 4. A financial institution whose licensed 

or principal place of business is not located in this state 

may establish, control, maintain, or operate any number of 

satellite terminals at the locations identified in subsection 

~ 
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3, paragraphs •a•, •b•, •c•, and "d" if both of the following 

apply: 
a. The other state provides for the establishment, con

trol, maintenance, or operation of satellite terminals by a 

financial institution, whose licensed or principal place of 

business is located in this state, on a reciprocal basis. 
b. All satellite terminals, wherever located, that are 

owned, controlled, maintained, or operated by the financial 

institution are available for use on a nondiscriminatory basis 

by any other financial institution which engages in electronic 

transactions in this state and by all customers who have 

minimum contact with this state and who have been designated 

by a financial institution using the satellite terminal and 

who have been provided with an access device, approved by the 

administrator, by which to engage in electronic transactions 

by means of the satellite terminal. 

Sec. 12. Section 527.5, subsection 2, Code 1989, is 

amended to read as follows: 

2. ~ ~be ~ satellite terminal shall be available for use 

on a nondiscriminatory basis by any other financial 

institution which has its principal place of business within 

this state, and by all customers who have been designated by a 

financial institution using the satellite terminal and who 

have been provided with a-phy~icai-ob;ect-ot-othet-methoa ~ 

access device, approved by the administrator, by which to 

engage in electronic transactions by means of the satellite 

terminal. 

~ Ho ~ financial institution shall not be required to 

join, be a member or shareholder of, or otherwise participate 

in any corporation, association, partnership, co-operativeL or 

other enterprise as a condition of its utilizing any satellite 

terminal located within this state. 

c. For the purposes of complying with paragraph •a•, an 

on-line point-of-sale terminal is not required to be available 

for use by customers of a financial institution by means of an 

• 
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access device by which an off-line point-of-sale terminal can 

be used to engage in electronic transactions. 

d. All off-line point-of-sale terminals located at the 

retail location or retail locations within this state of a 

single retailer are exempt from paragraph fta" if electronic 

transactions can be initiated at each of such terminals only 

by an access device unique to the retailer. 

e. Paragraph •a• applies to a financial institution whose 

licensed or principal place of b~siness is located in a state 

other than Iowa if all satellite terminals owned, controlled, 

operated, or maintained by the financial institution, wherevec 

located, are available on a reciprocal basis to any financial 

institution whose licensed or principal place of business is 

located in this state, and to all customers who have been 

designated by a financial institution using the satellite 

terminal and who have been p~ovided with an access device. 

Sec. 13. Section 527.5, subsection 9, paragraph b, 

subparagraph (2), Code 1989, is amended to read as follows: 

(2) The transaction does not affect a deposit account held 

by a financial institution with-it~-principai-office-in-thi~ 

•tate. 

Sec. 14. Section 527.5, Code 1989, is amended by adding 

the following new subsection: 

NEW SUBSECTION. 10. A personal terminal may be utilized 

by a financial institution to the extent permitted by this 

chapter if the use and operation of the personal terminal is 

governed by a written agreement between the controlling 

financial institution and its customer and if the personal 

terminal is utilized and maintained in compliance with sub

section 9 and all other applicable sections of this chapter. 

A telephone located at other than a personal residence and 

used primarily as a personal terminal must be utilized and 

maintained in compliance with this section. 

Sec. 15. Section 527.8, subsection 1, Code 1989, i• 

amended to read as follows: 
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1. As a condition of exercising the privilege of utilizing 

a satellite terminal, a financial institution is liable to 

each of its customers for all losses incurred hy the customer 

as a result of the transmission or recording of electronic 

impulses as a part of a transaction not authorized by the 

customer or to which the customer was not a party. However, 

if the financial institution has provided the customer with a 

phy~ieal-objeet-or-other-method-ot an access device for 

engaging in a transaction at a satellite terminal which is 

unique to the customer, and losses are incurred by the 

customer as a result of the theft, loss or other compromise of 

that phy~ieal-objeet-or-other-method-ot-engagement ~ 

device, the liability of the financial institution pursuant to 

this section shall not include the first fifty dollars of any 

losses incurred prior to the time the customer notifies the 

financial institution of the theft, loss or compromise except 

that the financial institution shall have no liability if the 

losses are a result of the customer's fraudulent acts or 
omissions. 

Sec. 16. Section 527.9, subsection 2, paragraph e, Code 
1989, is amended to read as follows: 

e. An agreement by the applicant that the proposed central 

routing unit will be capable of accepting and routing, and 

will be operated to accept and route, transmissions of data 

originating at any satellite terminal located in this state 

and-eonerolled-by-the-~ame-type-ot-tinaneial-in~tittttion-a~ 

tho~e-tinaneial-in~tittttion~-previott~ly-tttili~ing-the-serviees 

ot-the-applieant-eentral-rottting-ttnit, whether receiving from 

that terminal or from a data processing center or other 

central routing unit. Por-the-pttrposes-ot-thi~-paragraph-the 

term-utype-ot-tinaneial-in~tittttionu-ahail7-notwithstanding 

the-is~tter-ot-the-tinaneial-in~tittttion~s-eharter,-mean-either 

tlt-banksr-or-t~t-saving~-and-loan-as~oeiationsr-or-t3t-eredit 

ttnion~~ 
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Sec. 17. Section 10 of this Act takes effect January 1. 
1990. 

JO ANN ZIMMERMAN 

President of the Senate 

DON~LD D. AVENSON 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 130, Seventy-third General Assembly. 

I 
JOHN F. DWYER 

Approved ~ ~ Secretary of the Senate 
----~---L_ ________ , 1989 

TERRV E. BRANSTAD 

Governor 
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