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A BILL FOR 

1 An Act relating to the administration of the state's liquor 

2 control laws by the alcoholic beverages division of the 

3 department of commerce. 
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S.F. H.F. 

1 Section 1. Section 123.3, subsection 12, paragraph b, Code 

2 1989, is amended by striking the paragraph. 

3 Sec. 2. Section 123.22, unnumbered paragraph 1, Code 1989, 

4 is amended to read as follows: 

5 The division has the exclusive right of importation into 

6 the state of all forms of alcoholic liquor, except as 

7 otherwise provided in this chapter, and a person shall not 

8 import alcoholic liquor, except that an individual of legal 

9 age may import and have in the individual's possession an 

10 amount of alcoholic liquor not exceeding one qtlar~ liter or, 

11 in the case of alcoholic liquor personally obtained outside 

12 the United States, one-9a±~on four liters for personal 

13 consumption only in a private home or other private 

14 accommodation. A distillery shall not sell alcoholic liquor 

15 within the state to any person but only to the division, 

16 except as otherwise provided in this chapter. This section 

17 vests in the division exclusive control within the state as 

18 purchaser of all alcoholic liquor sold by distilleries within 

19 the state or imported, except beer and wine, and except as 

20 otherwise provided in this chapter. The division shall 

21 receive alcoholic liquor on a bailment system for resale by 

22 the division in the manner set forth in this chapter. The 

23 division shall act as the sole wholesaler of alcoholic liquor 

24 to class "E" liquor control licensees. 

25 Sec. 3. Section 123.27, subsection 2, Code 1989, is 

26 amended to read as follows: 

27 2. On any legal holiday except those designated by the 

28 administrator and-appro~ed-by-the-e~eetl~±~e-eotlne±x. 

29 Sec. 4. Section 123.29, subsection 3, Code 1989, is 

30 amended by striking the subsection. 

31 Sec. 5. Section 123.29, subsection 4, paragraph c, 

32 unnumbered paragraph 2, Code 1989, is amended to read as 

33 follows: 

34 If the administrator lS satisfied that the facts stated in 

35 such affidavit are true and that the applicant is a person fit 
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1 and proper to be entrusted with the permit applied for, ±~ the 

2 permit shall be issued ~po~-~"e-£±i±fi~-by-e"e-appi±ea~e-e£-a 

3 bond-±n-t"e-penai-s~m-o£-two-tho~sand-do±±ars,-w±th-appro~ed 

4 s~ret±es,-eond±t±oned-that-the-app±±eant-w±±±-£a±th£~±±y 

5 obser~e-~he-pro~±s±ong-of-th±s-ehapter. 

6 Sec. 6. Section 123.29, Code 1989, is amended by adding 

7 the following new unnumbered paragraph: 

8 NEW UNNUMBERED PARAGRAPH. This section does not prohibit a 

9 member of the clergy of any church or denomination which uses 

10 vinous liquor in its sacramental ceremonies from purchasing, 

11 having shipped by interstate or intrastate common carrier, 

12 possessing, and using such vinous liquor for sacramental 

13 purposes. 

14 Sec. 7. Section 123.32, subsection 3, Code 1989, is 

15 amended to read as follows: 

16 3. ACTION BY ADMINISTRATOR ANB-BEPAR~MEN~-8F-!NSPE€~f8NS 

17 ANB-APPEAbS. Upon receipt of an application having been 

18 disapproved by the local authority, the administrator shall 

19 disapprove the application, so notify the applicant by 

20 re9±stered certified mail, and return the fee and any bond to 

21 the applicant. Upon receipt of an application having been 

22 approved by the local authority, the department-o£-±nspeet±ons 

23 and-appea±s division shall make such investigation as the 

24 administrator deems necessary and may require the applicant to 

25 appear before-the-department-of-±nspeet±ens-and-appea±s-and to 

26 be examined under oath regarding any matters pertinent to the 

27 application, in which case a record shall be made of all 

28 testimony or evidence and the same shall become a part of the 

29 application. The administrator may appoint a member of the 

30 division or may request the department of inspections and 

31 appeals to receive the testimony under oath and evidence. If 

32 the application is approved by the administrator, the license 

33 or permit applied for shall be issued. If the application is 

34 disapproved by the administrator, the applicant and the 

35 appropriate local authority shall be so notified by restr±eted 
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1 certified mail, and the fee and any bond returned to the 

31::fJ5" $B/- applicant. 
3 Sec. 8. Section 455C.4, subsection 3, Code 1989, 1s 

4 amended to read as follows: 

5 3. A dealer or a distributor may not refuse to accept and 

6 to pay the refund value of an empty wine or alcoholic liquor 

7 container which is marked to indicate that it was sold by a 

8 state liquor store. The alcoholic beverages division shall 

9 not reimburse a dealer or a distributor the refund value on an 

10 empty wine or alcoholic liquor container which is marked to 

11 indicate that the container was sold by a state liquor store. 

12 EXPLANATION 

13 This bill eliminates the requirement that a person must not 

14 possess a federal gambling stamp in order to be a "person of 

15 good moral character" and therefore be eligible to hold a 

16 liquor license or permit. 

17 The bill converts the quantity of allowable liquor which 

18 can be imported into the state by an individual to the metric 

19 system of measurement. 

20 The bill allows the administrator of the alcoholic 

21 beverages division of the department of commerce to designate 

22 legal holidays on which the division may do business and 

23 strikes the provision requiring the approval of the executive 

24 council. 

25 The bill exempts members of the clergy from obtaining 

26 special permits to purchase, possess, or transport vinous 

27 liquor in relation to sacramental ceremonies. The bonding 

28 requirement for holders of special permits is eliminated. The 

29 bill vests in the administrator of the alcoholic beverages 

30 division of the department of commerce the power to 

31 investigate license and permit applications. 

32 The bill authorizes dealers or distributors of alcoholic 

33 beverages to discontinue refunding empty wine or alcoholic 

34 beverage containers which were purchased in state liquor 

35 stores. The bill further allows the alcoholic beverages di-
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payment of the refund to dealers and 
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SENATE FILE 118 
S-3054 

l Amend Senate File 118 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
ll 
12 
13 
14 
15 
16 
17 

l. Page 3, by inserting after line 2 the 
following: 

"Sec. Section 123.180, subsection 2, Code 
1989, is amended to read as follows: 

2. At the time of applying for a vintner's 
certificate of compliance, each applicant shall file 
with the division a list of alL class ''A" wine 
permittees with whom it intends to do business aMd 
~hai±-de~i~Mate-the-~eo~ra~h±e-area-±M-wh±eh-±t~ 
~red~et~-are-to-6e-d±~tr±btlted-by-~ne-~erffl±~tee~7 
V±MtMer~~-eert±f±eate-he±der~-fflay-~~~e±Mt-more-than 
oMe-e±a~~-llAll-w±ne-~erm±ttee-to-~er~±ee-the-~ame 

geo~raph±e-terr±tory. The listing of class ''A" ·.o~ine 
permittees aMd-geogra~h±e-ared~ as filed with :he 
division may be amended from time to cime by the 
holder of the certificate of compliance." 

By JOE 'NELSH 
S-3054 FILED F~RUARY 9, 1989 

ADOPTED (p,?,~Jlj 

SENATE FILE 118 
S-3055 

l Amend Senate File 118 as follows: 
2 1. Page 3, by inserting after line 2 the 
3 following: 
4 "Sec. Section 123.180, subsection 2, Code 
5 1989, is amended to read as follows: 
6 2. At the time of applying for a vintner's 
7 certificate of compliance, each applicant shall file 
8 with the division a list of all class "A" wi.ne 
9 permittees with whom it intends to do business aMd 

10 ~ha±±-d~~±gMate-th~-geogr8ph±e~area-in-wh±eh-±t~ 
ll prod~et~-are-to-be-digtr±btlted-by-the-permitteeg7 
12 V±MtMer~~-eertifieate-ho±der~-fflay-appoint-more-thaM 
13 one-e±a~~-uAll-w±ne-perm±ttee-to-~er~ie~-the-game 
14 geograph±e-terr±tory. The listing of class "A" wine 
15 permittees and-geoqraph±e-area~ as filed with the 
16 division may be amended from time to time by the 
17 holder of the certificate of compliance." 

By JIM LIND 
S-3055 fiLED FEBRUARY 9, 1989 
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SENATE FILE 118 

FISCAL NOTE 
REQ. BY SEN. PETERSON 

A fiscal note for AMENDMENT S 3055 TO SF 118 is hereby submitted pursuant to 
Joint Rule 17. Data used in developing this fiscal note is available from the 
Legislative Fiscal Bureau to members of the Legislature upon request. 

Amendment 
contains 
proof. 
derived 

S 3055 Changes the definition of wine to include any beverage which 
not more than 17% alcohol by weight. This is the equivalent of 42.5 

Curr~ntly, the Code of Iowa excludes .products containing alcohol 
from malt or by the distillation process from grain, cereal, molasses 

or cactus. 

FISCAL EFFECT: In FY 1988 the Alcoholic Beverages Division of the Department 
of Commerce generated $1,171,542 in profits from the sales of these "low proof"-. 
liquors. Under the Amendment the wine tax of $1.75 per gallon would be 
substituted for the revenues from sales. The gallonage tax would have 
generated $240,165 or a net loss of revenue to the General Fund of $931,377. 

The Division also noted that this may encourage the sale of "look alike" 
products contatntng 42.5 proof liquor from private wine and beer wholesalers. 
~his could further reduce cevenues from sale of "hard" liquors by an estimated 

.3 to $5.2 million annually. 
I 

,: /rther, wine-only retailers currently pay $500, while Class "E" licenses pay 
$750-$7,500. This may create an unfavorable competitive advantage 
wine-only retailers. Also, these liquors could be sold "off-premise" 
certain bars, taverns, clubs, restaurants and gas stations. 

(Source: Alcoholic Beverages Division, Department of Commerce) (LSB 1678s, DPW) 

FILED FEBRUARY 9, 1989 BY DENNIS PROUTY, FISCAL DIRECTOR 
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(AS AMENDED AND PASSED BY THE SENATE FEBRUARY 13, 1989) 

- New Language by the Senate 

Passed Senate, Date dt.)_g fr? YJ .3?r) 

Vote: Ayes 

Passed 

Vote: 

House, Date ±1()-ffj (p)Lfr-1) 
Ayes{ 3 Nays / ·7 - . 

·i 

'-!! Nays 6 

Approved ?nay ~~ 
vVilifio'\_ -to ee CJh1i~~·- --, 

-4-:D-rgfl ( P· L l{3lo )_ A BILL FOR 

1 An Act relating to the administration 

LD\tWCLLbvc r m 
of the state's liquor ~ 

2 

3 

4 BE 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

control laws by the alcoholic beverages division of the 

department of commerce. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SF 118 

:;-.lcc/26 

~ 
"T'\ . 
--

------- .... -----~ 



S • F • _}__!_~- H • F • 

'"" 

1 Section 1. Section 123.3, subsection 12, paragraph b, Code 

2 1989, is amended by striking the paragraph. 

3 Sec. 2. Section 123.22, unnumbered paragraph 1, Code 1989, 

4 is amended to read as follows: 

5 The division has the exclusive rignt of importation into 

6 the state of all forms of alcoholic liquor, except as 

7 otherwise provided in this chapter, and a person shall not 

8 import alcoholic liquor, except that an individual of legal 

9 age may import and have in the individual's possession an 

10 amount of alcoholic liquor not exceeding one qtlere liter or, 

11 in the case of alcoholic liquor personally obtained outside 

12 the United States, o~e-~a±±o~ four liters for personal 

13 consumption only in a private horne or other private 

14 accommodation. A distillery shall not sell alcoholic liquor 

15 within the state to any person but only to the division, 

16 except as otherwise provided in this chapter. This section 

17 vests in the division exclusive control within the state as 

18 purchaser of all alcoholic liquor sold by distilleries within 

19 the state or imported, except beer and wine, and except as 

20 otherwise provided in this chapter. The division shall 

21 receive alcoholic liquor on a bailment system for resale by 

22 the division in the manner set forth in this chapter. The 

23 division shall act as the sole wholesaler of alcoholic liquor 

24 to class "E" liquor control licensees. 

25 Sec. 3. Section 123.27, subsection 2, Code 1989, is 

26 amended to read as follows: 

27 2. On any legal holiday except those designated by the 

28 administrator a~d-app~e~ed-by-t~e-~~eetlt±~e-eott~e±i. 

29 Sec. 4. Section 123.29, subsection 3, Code 1989, is 

30 amended by striking the subsection. 

31 Sec. 5. Section 123.29, subsection 4, paragraph c, 

32 unnumbered paragraph 2, Code 1989, is amended to read as 

33 follows: 

34 If the administrator is satisfied that the facts stated in 

35 such affidavit are true and that the applicant is a person fit 

-l-
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1 and proper to be entrusted with the permit applied for, ~t the 

2 permit shall be issued tl~en-th~-~i~~nq-by-the-a~pi~~ent-o~-a 

3 bond-±n-the-p~nai-~tlm-o£-two-thotl~and-do~tar~,-w±th-e~pre~ecl 

4 ~ttr~t±~~,-eend±t±ened-that-the-appt±eant-w±±±-fa±thfn+.ty 

5 eb~~r~~-the-pro~±~±ons-of-th±~-ehapter. 

6 Sec. 6. Section 123.29, Code 1989, is amended by adding 

7 the following new unnumbered paragraph: 

8 NEW UNNUMBERED PARAGRAPH. This section does not prohibit a 

9 member of the clergy of any church or denomination which uses 

10 vinous liquor in its sacramental ceremonies from purchasing, 

11 having shipped by interstate or intrastate common carrier, 

12 possessing, and using such vinous liquor for sacramental 

13 purposes. 

14 Sec. 7. Section 123.32, subsection 3, Code 1989, is 

15 amended to read as follows: 

16 3. ACTION BY ADMINISTRATOR ANB-9EPAR~MEN~-9P-fNSPE€~f9NS 

17 ANB-AP?EAbS. Upon receipt of an application having been 

18 disapproved by the local authority, the administrator shall 

19 disapprove the application, so notify the applicant by 

20 req±~tered certified mail, and return the fee and any bond to 

21 the applicant. Upon receipt of an application having been 

22 approved by the local authority, the depa~tment-o£-±nsp~et±on~ 

23 and-appea~~ division shall make such investigation as the 

24 administrator deems necessary and may require the applicant to 

25 appear before-the-depa~~ment-e€-±~~peet~en~-afte-appea~~-a~d to 

26 be examined under oath regarding any matters pertinent to the 

27 application, in which case a record shall be made of all 

28 testimony or evidence and the same shall become a part of the 

29 application. The administrator may appoint a member of the 

30 division or may r~ues t the de_p_ar tmen t of in:?_pect ions and 

31 ~peals to r~.ceive. the test_imony under oa~ . .Q_and evi.~~t:'!:.s=e. If 

32 the application is approved by the administrator, the license 

33 or permit applied for shall be issued. If the application is 

34 disapproved by the administrator, the applicant and the 

35 appropriate local authority shall be so notified by re~trieted 
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1 certified mail, and the fee and any bond returned to the 

2 applicant. 

3 Sec. 8. Section 123.180, subsection 2, Code 1989, is 

4 amended to read as follows: 

5 2. At the time of applying for a vintner's certificate of 

6 compliance, each applicant shall file with the division a list 

7 of all class "A" wine permittees with whom it intends to do 

8 business and-~ha~i-de~t9nate-the-9e09~aph±e-area-±n-wh±eh-±t~ 

9 prod~et~-are-to-be-d±st~±o~ted-by-the-permittees.--Vintner~~ 

10 eert±€±eate-ho~de~~-may-appo±nt-more-than-one-e~a~~-UAll-w±ne 

11 perm±ttee-to-~e~v±ee-the-~ame-9ee9raphie-ter~±tory. The 

12 listing of class "A" wine permittees and-?Jeog~aph±e-area!! as 

13 filed with the division may be amended from time to time by 

14 the holder of the certificate of compliance. 

15 Sec. 9. Section 455C.4, subsection 3, Code 1989, is 

16 amended to read as follows: 

17 3. A dealer or a distributor may not refuse to accept and 

18 to pay the refund value of an empty wine or alcoholic liquor 

19 container which is marked to indicate that it was sold by a 

20 state liquor store. The alcoholic beverages division shall 

21 not reimburse a dealer or a distributor the refund value on an 

22 empty wine or alcoholic liquor container which is marked to 

23 indicate that ________________ t~h __ e __ c_o_n.tainer was sold by a state liquor store. 
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A BILL FOR 

Act relating to the administration of the state's liquor 

control laws by the alcoholic beverages division of the 

department of commerce. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 1678SC 73 
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S.F. H.F. 

1 Section 1. Section 123.3, subsection 12, paragraph b, Code 

2 1989, is amended by striking the paragraph. 

3 Sec. 2. Section 123.22, unnumbered paragraph 1, Code 1989, 

4 is amended to read as follows: 

5 The division has the exclusive right of importation into 

6 the state of all forms of alcoholic liquor, except as 

7 otherwise provided in this chapter, and a person shall not 

8 import alcoholic liquor, except that an individual of legal 

9 age may import and have in the individual's possession an 

10 amount of alcoholic liquor not exceeding one qtlare liter or, 

11 in the case of alcoholic liquor personally obtained outside 

12 the United States, one-~aiion four liters for personal 

13 consumption only in a private home or other private 

14 accommodation. A distillery shall not sell alcoholic liquor 

15 within the state to any person but only to the division, 

16 except as otherwise provided in this chapter. This section 

17 vests in the division exclusive control within the state as 

18 purchaser of all alcoholic liquor sold by distilleries within 

19 the state or imported, except beer and wine, and except as 

20 otherwise provided in this chapter. The division shall 

21 receive alcoholic liquor on a bailment system for resale by 

22 the division in the manner set forth in this chapter. The 

23 division shall act as the sole wholesaler of alcoholic liquor 

24 to class ''E'' liquor control licensees. 

25 Sec. 3. Section 123.27, subsection 2, Code 1989, is 

26 amended to read as follows: 

27 2. On any legal holiday except those designated by the 

28 administrator and-appro~ea-by-ehe-exeetle~~e-eotlne~i. 

29 Sec. 4. Section 123.29, subsection 3, Code 1989, is 

30 amended by striking the subsection. 

31 Sec. 5. Section 123.29, subsection 4, paragraph c, 

32 unnumbered paragraph 2, Code 1989, is amended to read as 

33 follows: 

34 If the administrator is satisfied that the facts stated in 

35 such affidavit are true and that the applicant is a person fit 

-1-
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1 and proper to be entrusted with the permit applied for, ~e the 

2 permit shall be issued ~pon-ene-r~i~n9-by-tne-app%~eant-o€-a 

3 bond-±n-ene-penai-~~m-e€-two-tnotl~and-deiiar~,-w±en-appro~ed 

4 ~uret±e~,-eond±tieneo-tnat-tne-app%~eant-w~ii-£a~en€~iiy 

5 ob3erve-tne-pre~±~±en3-~€-tn~~-enapter. 

6 Sec. 6. Section 123.29, Code 1989, is amended by adding 

7 the following new unnumbered paragraph: 

8 NEW UNNUMBERED PARAGRAPH. This section does not prohibit a 

9 member of the clergy of any church or denomination which uses 

10 vinous liquor in its ~acramental ceremonies from purchasing, 

11 having shipped by interstate or intrastate common carrier, 

12 possessing, and using such vinous liquor for sacramental 

13 purposes. 

14 Sec. 7. Section 123.32, subsection 3, Code 1989, is 

15 amended to read as follows: 

16 3. ACTION BY ADMINISTRATOR AN6-BEPAR~MEN~-6P-fNSPE€~f6NS 

17 ANB-APPEAbS. Upon receipt of an application having been 

18 disapproved by the local authority, the administrator shall 

19 disapprove the application, so notify the applicant by 

20 regi~tered certified mail, and return the fee and any bond to 

21 the applicant. Upon receipt of an application having been 

22 approved by the local authority, the department-e£-±n3peet±ens 

23 and-appea%8 division shall make such investigation as the 

24 administrator deems necessary and may require the applicant to 

25 appear be€ore-the-deparement-o€-in8peet~ens-and-appea±s-and to 

26 be examined under oath regarding any matters pertinent to the 

27 application, in which case a record shall be made of all 

7.8 testimony or evidence and the same shall become a part of the 

29 application. The administrator may appoint a member of the 

30 9iv~~ion or the department of inspections and appeals to 

31 receive the testimony under oath and evidence. If the 

32 application is approved by the administrator, the license or 

33 permit applied for shall be issued. If the application is 

34 disapproved by the administrator, the applicant and the 

35 appropriate local authority shall be so notified by re~tr±eted 

-2-
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S.F. H.F. 

1 certified mail, and the fee and any bond returned to the 

2 applicant. 

3 EXPLANATION 

4 This bill eliminates the requirement that a person must not 

5 possess a federal gambling stamp in order to be a "person of 

6 good moral character'' and therefore be eligible to hold a 

7 liquor license or permit. 

8 The bill converts the quantity of allowable liquor which 

9 can be imported into the state by an individual to the metric 

10 system of measurement. 

11 The bill allows the administrator of the alcoholic 

12 beverages division of the department of commerce to designate 

13 legal holidays on which the division may do business and 

14 strikes the provision requiring the approval of the executive 

15 council. 

16 The bill exempts members of the clergy from obtaining 

17 special permits to purchase, possess, or transport vinous 

18 liquor in relation to sacramental ceremonies. The bonding 

19 requirement for holders of special permits is eliminated. The 

20 bill vests in the administrator of the alcoholic beverages 

21 division of the department of commerce the power to 

22 investigate license and permit applications. 
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SENATE FILE 118 

AN ACT 

RELATING TO THE ADMINISTRATION OF THE STATE'S LIQUOR CONTROL 
LAWS BV THE ALCOHOLIC BEVERAGES DIVISION OF THE DEPARTMENT 

OF COMMERCE. 

BE IT ENACTED BV THE GENERAL ASSEMBLV OF THE STATE OF IOWA: 

Section 1. Section 123.3, subsection 12, paragraph b, Code 
1989, is amended by striking the paragraph. 

Sec. 2. Section 123.22, unnumbered paragraph 1, Code 1989, 

is amended to read as follows: 

The division has the exclusive right of importation into 
the state of all forms of alcoholic liquor, except as 

otherwise provided in this chapter, and a person shall not 
import alcoholic liquor, except that an individual of legal 

age may import and have in the individual's possession an 
amount of alcoholic liquor not exceeding one quart liter or, 

in the case of alcoholic liquor personally obtained outside 
the United States, one-ge!ien four liters for personal 

consumption only in a private home or other private 
accommodation. A distillery shall not sell alcoholic liquor 

within the state to any person but only to the division, 
except as otherwise provided in this chapter. This section 

vests in the division exclusive control within the state as 
purchaser of all alcoholic liquor sold by distilleries within 

the state or imported, except beer and wine, and except as 
otherwise provided in this chapter. The division shall 

receive alcoholic liquor on a bailment system for resale by 

;~~-:--·.::.:_ 

Senate File 118, p. 2 

the division in the manner set forth in this chapter. The 

division shall act as the sole wholesaler of alcoholic liquor 
to class "E" liquor control licensees. 

Sec. 3. Section 121.27, subsection 2, Code 1989, is 
amended to read as follows: 

2. On any legal holiday except those designate~ by the 
administrator snd-eppreved-by-the-exeeutive-eeuneil. 

Sec. 4. Section 123.29, subsection 3, Code 1989, is 
amended by striking the subsection. 

Sec. 5. Section 123.29, subsection 4, paragraph c, 

unnumbered paragraph 2, Code 1989, is amended to read as 

follows I 
If the admlnistrator'is satisfied that the facts stated in 

such affidavit are true and that the applicant is a person fit 
and proper to be entrusted with the permit applied for, it the 

permit shall be issued upon-the-filing-by-the-epplieant-ef-a 

bend-in-the-penal-su•-ef-twe-thousand-doilarsT-with-approved 

sureties,-eenditioned-that-the-spplieant-wil!-fsithfully 
ebserve-the-provisions-of-this-ehepter. 

Sec. 6. Section 123.29, Code 1989, is amended by adding 
the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. This section does not prohibit a 
member of the clergy of any church or denomination which uses 

vinous liquor in its sacramental ceremonies from purchasing, 
having shipped by interstate or intrastate common carrier, 

possessing, and using such vinous liquor for sacramental 
purposes. 

Sec. 7. Section 123.32, subsection 3, Code 1989, is 
amended to read as follows: 

3. ACTION BV ADMINISTRATOR ANB-BEPAR~MB~-9P-fNSPBe~fBNS 
AHB-APPBAbS. Upon receipt of an application having been 

disapproved by the local authority, the administrator shall 
disapprove the application, so notify the applicant by 

regi~tered certified mail, and return the fee and any bond to 

the applicant. Upon receipt of an application having been 
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approved by the local authority, the departme~t-of-i~speetions 

a~d-appea%s division shall make such investigation as the 
administrator deems necessary and may require the applicant to 

appear before-the-departme~t-of-inspeetions-and-appeals-and to 
be examined under oath regarding any matters pertinent to the 

application, in which case a record shall be made of all 
testimony or evidence and the same shall become a part of the 

application. The administrator may appoint a member of the 
division or may request the department of inspections and 

appeals to receive the testimony under oath and evidence. If 
the application is approved by the administrator, the license 

or permit applied for shall be issued. If the application is 

disapproved by the administrator, the applicant and the 

appropriate local authority shall be so notified by restricted 
certified mail, and the fee and any bond returned to the 

applicant. 
Sec. 8. Section 121.180, subsection 2, Code 1989, is 

amended to read as follows: 
2. At the time of applying for a vintner's certificate of 

compliance, each applicant shall file with the division a list 
of all class "A" wine permittees with whom it intends to do 

business ana-ahall-aealtnate-the-,eetraphie-area-in-whieh-ita 
pred~eta-are-te-~e-aietrib~ted-by-the-per•itteeaT--Vintner~a 

eerttfteate-heldera-.. y-eppeint-•ere-than-ene-eleea-•A•-wtne 
permittee-to-aer•iee-the-eeme-teetraphte-terrttery. The 

listing of class "A" wine permittees and-geOfrephle-areee as 
filed with the division may be amended fro• time to time by 

the holder of the certificate of compliance. 
Sec. 9. Section 455C.4, subsection J, Code 1989, is 

amended to read as follows: 

3. A dealer or a distributor may not refuse to accept and 

to pay the refund value of an empty wine or alcoholic liquor 
container which is marked to indicate that it was sold by a 

state liquor store. The alcoholic beverages division shall 

not reimburse a dealer or a distributor the refund value on an 
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empty wine or alcoholic liquor container which is marked to 

indicate that the container was sold by a state liquor store. 
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