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1 An Act relating to medlcal assxstance requirements and prov1d1ng

passed Senate, Date ~2J[~89 6p-%ﬂi§assed House, Date bL“Lé)
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2 for eligibility of certain recipients of federal Medicare.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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i1s amended by adding . {

NEW SUBSECTION. 8. "Medicare c¢ost sharing” means payment

Section 1. Section 249A.2, Code 1989,

the following new subsecction:

O T N

under the medical assistance program of a premium, o
coinsurance amount, or a deductible amount for federal

Medicare as required by Title XIX of the federal Socilal

] W

Security Act, section 1905(p)(3), as codified in 42 U.S.C.
3635 _8 sec. 13964(p)(3).
9 Sec. 2. Section 249A.3, unnumbered paragraph 1, Code 1989,
10 is amended to read as follows:
11 The extent of and the limitations upon eligibility for
12 assistance under this chapter shaii-be-asg is prescribed by

13 this section, subiject to federal requirements, and by laws

14 appropriating funds therefor for assistance provided pursuant

15 to this chapter.

i6 Sec. 3. Section 249A.3, subsection 6, unnumbered paragraph
1/ t, Code 198%, :s amended to read as follcws: .
18 In determining the eligibility of an individual for medical

1§ assistance under tnis chapter, faor rescurces transferred to

20 the individual's spouse befors Cctober 1, 1989, <r Lo a person

21 other than the individual's spouse belfore July 1, i283, the

22 department shalill include, as resources still available to the
23 individual, those nonexempt resources or interests in
24 resources, owned by the individual within the preceding
2% twenty-four months, which the iandividual gave away or soid at
26 less than fair market value for the purpose of establishing
27 eligibility for medicai assistance under thls chapter.
28 Sec. 4. Section 249A.3, Code 1989, is anmended by adding
79 the following new subsections:

34030 NEW SUBSECTION. 7. In determining the eligibility of an

31 individual for medical assistance uncer this chapter, for

T
g

32 resources transferrad to the individual ‘s spouse on or aft

1

33 October 1, 128%, or to a person oLher than the individual's
34 spouse on or after July L, 188%, the department shall iacluce, .

35 2s rescurces still available to the indlvidual, :-nhose
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resources identified as such under the federal Social Security
Act,

NEW SUBSECTION. 8. Medicare cost sharing shall be
provided to or on behalf of an individual who is a resident of
the state or is temporarily absent from the state and is a
qualified beneficiary under federal Medicare as defined under
Title XIX of the federal Social Security Act, section
190S{p){1l}, as codified in 42 U.S.C. § 1396d{p)(1).

Sec. 5. Section 249A.4, unnumbered paragraph 1, Code 1989,

amended to read as follows:

The directcr shall be responsible for the effective and
impartial administration of this chapter and shall, in

accordance with the standards and priorities established by

this chapter, by applicable federal law, partientariv?-Pitie
XI¥-of-tne-Snrted-States-Soctai-Securtry-RAce-{¥iete-%¥biz;

Unrtea-States-Eoder-section3-1356-to-2396gt7~as-anended-te
dJannary-t7-1%7?37 by the regulations and directives issued

pursuant therets to federal law, and by the staite plan

approved 1n accordance therewtth with federal law, make rules,

establish policies, and prescribe procedures to implement this
chapter. Without limiting the generality cf the foregoing
delegation of authorlty, the director is hereby specifically
empowered and directed to:
EXPLANATION

This bill amends Iowa's medical assistance law in order to
coordinate the law with federal legislation relating to
catastrophic health care. The eligibility section is amended
to indicate the basis of federal regulations. The bill
extends eligibility for medical assistance to & person who is
qualified as a recipient under the federal Medicare program
and who meets certain federal eligibility requirements. The
bill amends provisions relating to institutionai care by
permitting the transfer of certain resources by an individual
to the individual's spouse without affecting the individual's

eligibility under the medical assistance program.
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The department is required to consider Yesources

rransferred to the individual’s spouse after October 1, 1983,
and resources transferred to a person other than the
individual's spouse after July i, 1989, pursuant to the
federai Social Security Act.

The bill also amends a citation 1n chapter 2498 to Title

XIX of the federal Social Security Act.

I.SB 10995V 73
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SENATE FILE 117
FISCAL NOTE

A fiscal note for SENATE FILE 117 is hereby submitted pursuant to Joint Rule
17. Dara used in developing this fiscal note is available from the Legislative
Fiscal Bureau to members of the Legislature upon request.

Senate File 117 is a bill which implements the Spousal Impoverishment and
Quatificd Medicare Beneficiary (QMB) portions of the tedecally mandated
Catastrophic  Health Care Act.  Spousal impoverishment is a condition which
Sceurs  when the resources avallable to a person whose spouse is in a medical
institution are usad to pay for the care, leaving liztle lett over for the
non-institutionaslized spouse (community spouse). The Federal Catastrophic Act
modifies the amount of income and assets which can be transferrad to the
communty spause, witle  maintaining Hedicaid eliginilicy for tke
tAstiturional ized spouse, The QMB program provides the copayments, deductibles
and premiums frem Medicaid for persons aiso in the Medicare Program.

Section o jaf: "Medicare cost sharing' as a payment made H
ilcare payments, deductibles, and premiums f{or persons duatl
: . Section two states that liabilicy §
' zional upon the federal reaulations, the
and appropriated unds tc Medicaid,

Medicaid

v
V-'_’
~
p)

[

2
ode

section three states that the zransfar of rescurces prior o the implementation
dates ot the federat legislation shall be treated the same as urrent p'dCulf
Curcantly, if resources ace transfecrred within 26 wonths ol entering a medzcal

tor @254 than fair market value, the spouse peeding cafe may be
Loi

‘nstiturion 2
e for *o 72 menths tor Medicaid reimbursement for that carc.

dgcemed ined

Seciic tour provides the language wnich aliows Tor the 15 q qources
Ot a0 unspecified  amount. W:thoutr «clar:ificaticrn, thg rnransi: mLE L3
estdol inhaed  unds the conditions of  seliilon two. ;

repulationsy s Limit must be between §$12,000 and $60, 041 Th coion also
vrovides for M cost sharing fer 4 Qualified Medicar wefictary.

Section five modifies the scope of federai law uhich : ximined whnen
cetermining  "he guidelinas for the Medicaid Program. vs due o the fact
that  several pleces of federal legislation nave affec:ec icle XIX (rFedera:
Medicaid).

L5 5umpLions:
8v increasing the «transfer limit from $12,000 <o $50,800, an addizianal
30 zersons would bSecome eligible for Medicaid reimbursement fsr therr
‘n4Titutlonal care.

wiil be a learning curve 1n u: aty g ‘ will ciilize Che
the first day it is avaiiable, eith ause “hey are not
e option, or because thev do not need
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, PISCAL NOTE, SENATE FILE 117

Tre cost per month is $1,275 per elient.
A five percent (5%) inflation factor nas heen fisured for FY 199i.

The FY 1990 state costs are 37.37%4 of the total cast (37.7i% for FY 1991).
The remainder Ls paid by the federal government.

scal ifmpact

—

@ srate costs of =he federally mandated portions of this bill are $li.4
Liinn for FY 1990, and $18.8 million for FY 1991. Thaese costs wili be
curred regardless of the passage of this pbill. Of these costs, -he spousal
poverishmenrt transfer option of 512,000 is §4.4 mitl:cep for oY 199G, and $7.0

ot

ilion tor Y 1991.

. scate has rhe option Lo increase rhe rasource [imiz to any amount u4p CO
(1,000. Tt the $60,000 Llimit i{s chosen, this will r2suct in d@n addiional
ate :mpact of Sl.9 miilinn doliavs for FY 1990 and $3.0 miilton fer FY 1991,

.urces: Uepartment of Human Services
Department of Management
American Association tor Retired Per-ons (1.88 109Gsv, CTAR)

D FEBRUARY 14, 1985 Y DENNIS PROUTYZ, FISCAL DIRECTOR
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H-3515
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Amend Senate File 117 as passed by the Senate as
tollows:

1. Page 2, by inserting after lire 8 the
foilowing:

"NEW SUBSECTION. 9. Effective October 1, 1989, in
determining the eligibiiity of an individual for
assistance under this chapter, the department shall
permit the individual's spouse to retain up to forty
thousand dollars as exempt rescurces in accordance

with the federal Social Security Act, section

1924(£)."
2. By renumbering as necessary.
By SHONING of Woodbury

SPENNER of EKenry
H-3515 FILED MARCE 21, 1989 ‘)
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SENATE FILE 117
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Amend Senate File 117, as passed by the Senate, as
tollows:

l. Page 1, line 31, by striking the words
"chapter, for" and inserting the following: ‘"chapter,
the department shall consider".

2. Page 1, by striking iine 34 through page 2,
line 2 and inserting the following: "spouse on or
after July 1, 1989, as provided under the federal
Social Security Act, section 1917{c), as codified in
42 U.S.C. § 1396p{c), as amended."

3. Page 2, line 5, by inserting after the word
"or™ the following: "a resident who".

4. Page 2, by striking line 6 and inserting the
following: "qualified Medicare beneficiary as defined

under",
By COMMITTEE ON HUMAN RESQURCES

FEY of Scott, Chairperson

H-3320 FILED MARCH 9, 1989
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SENATE FILE 117
AMENDMENT H-3515

FISCAL NOTE .

A fiscal note for AMENDMENT H~3515 is hereby submitted pursuant to Joint Rule
l7. Data used in developing this fiscal note is available from the Legislative
Fiscal Bureau to members of the Legislature upon request.

Amendment H-3515 amends Senate File 117, by establishing the transfer of
resources limit at $40,000, beginning in Octcber of 1989. Senate File 117
establishes the limit based on federal regulations, and funds appropriated.
The Federal Catastrophic Health Care Act specifies that the limit must be
between $12,000 and $60,000.

Assumptions §
i

1. By increasing the resource limit from $12,0800 to $40,000, an additional |
380 persons will become eligible for Medicaid reimbursement, for a total
of 1,380. ‘

2. In FY 1990, only 75% of the additional 380 eligibles will require the

services for the full ailne month period, and the remaining 257 will only
receive services for 4.5 months.

3. The cost per month for service is $1,275 for FY 1990, anc 51,339 for Sau
1991,
4. The state share 1s 37.37%2 for FY 1990, and 37.71% for FY 1991.

5. The formula used for determining the cost of the new eligibles is: Number
of Eligibles X Cost per Moanth X Number of Months X State Share

Fiscal Estimate:

The additional FY 1990 state cost is $1,426,000. The total cost is $3,815,000,
of which $2,389,000 i1s the federal share,

The additional FY 1991 state cost is $2,303,000. The total cost is $6,106,000,
of which $3,803,000 is the federal share.

Svources: Bureau of Medical 3Services, DHS
Bureau of Finance, DHS
Department of Management
American Association of Retired Persons
(LSB 1099SV.2, CAR)

FILED MARCH 23, 1989 BY DENNIS PROUTY, FISCAL DIRECTOF




HOUSE AMENDMENT TO
SENATE FILE 117
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S-3654 FILED APRIL 12, 1989
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Amend Senate File 117, as passed by the Senate, as
follows:

1. Page 1, line 31, by striking the words
"chapter, for" and inserting the following: “"chapter,
the department shall consider".

2. Page 1, by striking line 34 through page 2,
line 2 and inserting the following: "spouse on or
after July 1, 1989, as provided under the federal
Social Security Act, section I817(c), as cedified in
42 U.5.C. § 1396p(c), as amended."

3. Page 2, line 5, by inserting after the word
“or" the following: “a resident who".

4. Page 2, by striking line 6 and inserting the
folliowing: "qualified Medicare veneficiary as defined
under".

RECEIVED FROM THE HOUSE
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SENATE Finz /7 /7

BY (PROPOSED DEPARTMENT OF
ZLDER AFFAIRS/OLDER IOWANS'
LEGISLATURE BILL)

Passed Senate, Date Passed House, Date
Vote: Aves Nays Vote: Ayes Nays
Apprcved
A BILL FOR

1 An Act relating to medical assistance eligibility of certain
recipients of federal Medicare and providing an effective
date.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

2
3
4
5
6
7
8
3
10
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establish pclilicies, and prescribe procedures to implement this

1

2 chapter., Witheout limiting the gererality cf :he foregoing

3 delegation of rauthority, the director is hereby specifically
empowered and directed to:

oY

12 coordinate the law with federal legislation relating to
13 catastrophic health care. The bill extends eliqgibility for

14 medical assistance tc a person who is qualified as a recipient

5 Sec. 4. Section 714.8, scbsection 12, Code 1989, is
6 amended by striking the subsecticn.
7 Sec, 5., Secticn 249A.3, subsection 6, paragraph b, as ‘
8 amended in this Act, being deemed of immediate importance,
9 takes eifect upon enaciment.
10 EXPLANATION
11 This bill amends Icwa's medical assistance law in order to
1

15 under the federal Medicare program and who meets certain
16 federal eligibility requirements. The bill amends provisicns
_ 17 relating to institutional care by permitting the transfer of
¥ 18 certain rescurces by an individual to the individual's spouse
19 without affecting the indivicduai's eligibility under the
20 medical assistance program, and by striking a section relating
21 to criminal penalties for certain types of asset transfers.
22 The secticn which directs the department of human services to
23 adopt rules, by July 1, 1989, regarding the transfer of assets
24 is effective upon enactment.
25 The 2ill also amends a citation to Title XIX c¢f the federal
26 Social Security Acr.

27 BACKXGROUND STATEMZINT SUBMITTED BY THE AGENCY
28 AT THE REQUEST Of THE OLDER IOWANS' LEGISLATURE
29 This bii. was passed as the first in pricrity by the Older
30 Icwans' Legisiature,
31
32
33
L J
' 35
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SENATE FILE

AN ACT
RELATING TO MEDICAL ASSISTANCE REQUIRFMENTS AND PROVIDIRS
FOR ELIGIBILITY OF CEZRTAIN RECIPIEKNTS OF FELERAL MEDICARE,

BF IT ENACTED BY THEI GINERAL ASSEMBLY OF THE STATE OF 10WA:

Section 1. Section 249A.2, Code 1989, is amended by adding

the following new subsection:
8., "Medicare ¢O0&%t sharing” means pavment

under the redical assistance proarem of a premium, a
coinsurance amcunt, or a deductible amount for federal
Medicare as cequired by Title XIX of the federal Sociel
Security Act, section 1905[p)(3), as codified in 42 U.5.C.
sec. 1396d(pit3).

Sec. 2. Section 239A.3, uanumbered paragraph 1, Code 1589,
is amended 10 read as follows:

The extent ot and the limitations upon eligibility for
assistance under this chaptec shatri-se-as is prescralbed by

s, and by laws

appropriating funds therefor for assistance provided pursuant
to thas chapter.

Sec., J. Section 249A.3, szubsecctlon b, unnumbered paragraph
1, Code 198Y, 15 amended to read as follows:

In determining toe eligibalaty of an individual for medical

toe ipdividual ‘s spouse before Qctober 1, 198%, or tc a person

ather than the individual's spouse before Juiy 1, 198%, the

Senate Iile 117, p. 2

department shall include, as rescurces still available to the
individual, those nonexempt resources or interests 1o
resources, owned by the individual within the preceding
twenty-four months, which the individual gave away or sold at
less thar fair macket value for the purpose of establishing
eligibility for nmedical assistance under this chapter.

Sec. %, Section 249A.3, Ccde 198Y, is amended by adding
the following new subsections:

NEW SURSECTION. 7. In determining the eligibility of an
individual for medical assistance under this chapter, the
Gepartment shall censider resoutces transtecred to the
individval's spouse on or after October 1, 1989, or to a
person other than the individueal's spouse on or after July 1,
1989, as provided under the federal Socidl Security Act,
cection 1917(¢), as codified in 42 U.S.C. § 1396u(c), as
amended.

NEW SUBSECTION. 8. Medicare cost sharing shall be
provided to or cn betalf of an individual whe is a resident of
the state or a resident who is tempcrarily absent lrom the
state and is a guaiified Medicare beneficiary as defined under
Title %x1X of the federal Sccial Security Act, section
190%(p)(l}., as ccdified in 42 U.S.C. § 1396d(p}(1).

Cec, ». Section 249%9A.4, unpumbeted paragraph 1, Code 1589,
is amended to reac as follows:

The divector shall be respensible for the effective and
impartial adminisscatiocn cf this chapter acd sball, in
accordance with the standards and priotities established by
this chapier, by applicable federal law, rarsticuiariv-Ficie
KiM-oft-the-Hnited-Scates-Sasral- Security-hAct {Prtie Mhiiy
Ynited-Seates-Endey-sectrany-+396-£8-139647-as-amenden -to
danvary-:; -39%3; by the regulations and directives issued

law, and by the state plan
approved 10 accordance therewsth with federal law, make tules,
establish policies, ancé prescribe precedures to implement chis

chaptor.  Wothout lim:ting the genesallty of the fareg:ing
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delegation of authority, the director is hereby specifically .

empowered and directed to:

JO ANN ZIMMERMAN

president of the Senate

DONALD D. AVENSON
Speaker of the House

I hereby certify that this bill originated in the Senate and
{s known as Senate File 117, Seventy-third General Assembly.

JOHN F. DWYER

Secretary of the Senate

Approved éf/éﬁ@?? , 19889

TERRY E. BRANSTAD

Governor



