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A BILL FOR 

Act relating to state taxes and tax ad~ir1istration by 

increasing the threshold for making estimated income tax 

payments, allow1ng an election by withholding agents to make 

estimated tax payments on behalf of nor1residents on incomes 

f~om agricultural products, providing for the adoption of 

federal estate tax values by agreement between the estate and 

the department, and the repealing of the railway veticle fuel 

tax and railway mileage tax, and providing effect~ve dates and 

applicability provisions. 

lO BE IT ENACTED BY THE GENERAL ASSEMBLY OF TEE STATE OF IOWA: 
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S.F. i/?, !L_d' !-!.F. 

l Section l. Section 3078.23, subsection l, Code 1989, is 

2 amended to read as follows: 

3 l. Thf>rc 1s creat<c'd 1n the off ice of t!1e stale ~ rPdi-illrcr a 

4 ''special railroad fac1lity ~und". This fund shall ir1clude 

~moneys credited to this fund under ~eet±en~ sectoon 307.29, 

6 43S79T and other moneys which by law nay be credited to the 

7 speciai railroad facility fund. The noneys ir. the special 

8 railroad facility fund are appropriated to and fo" the 

9 purposes of the authority as provided in Lhis chapter. The 

10 ftrnds in the special railroad facility fund shall r1ot be 

ll considered as a part of the general fund of the state, are not 

17. subject to appropriation for any other purpose by the general 

l3 assembly, and in determining a general fund balance shall not 

14 be included in the general fund of the state but shall remain 

lS in the speciai railroad facility fund to be used ~o" the 

16 purposes set forth in this section. The treastrrer of state 

I 7 shall act as custodian of the fund and disburse amo~~ts 

18 contained l!l i~- as directed by the authori::.y. ':'he ::reasurP.r 

19 of state is a~:horized to invest the funds depos1ted tn tr.e 

70 special ra1lroad faci!ity fund at the direction o~ :he 

2: authority and subject to any 1 imitations con:ained ~n the bond 

22 proceedings. The l~co~e from such investmen~ Klta!! be 

23 credited :o and deposited in the special cail,aad facility 

21 fund. This fund shall be administered by the authority ilnd 

25 ~ay be used to purchase or upgrade ra~lroad right-o(-way and 

26 trackage facilities or to purchase general or !imited 

27 partnersh1p interests in a partnership formed to purchase, 

28 upgrade, or operate railroad right-of-way and trackage 

29 facilities, to pay or secure obligations issued by th0 

30 authority, ~o pay obligations, Judgments, or debts ~or which 

31 the authority becomes liable in its capacity as a genera' 

32 partner, or for any other use authorized under this chapter. 

33 The fund may also be used to purchase or upgrade railroad 

34 right-of-way and trackage facilities for the develo~~ent of 

35 ratlroad passenger tottrism. 



s.~. H.l'. 

~ Sec. 

2 amended 

2 . 

by 

Section 3078.23, subsectiz1n 2, Cude 1989, is 

strLking the subsection. 

3 Sec. 3. Section 421.27, unnumbered paragraph 1, Code !989, 

4 is amended to read as follows: 

S The penalty 

6 percent of the 

provided for failure to remit at least ninety 

tax due or of the Lax due with the filing o: 

7 the deposit form or return or to pay at least ninety percent 

8 of the tax required to be shown on the return under sectiort 

9 98.28, 98.46, 324.65, 422.16, 422.25, 422.58, 422.66, 423.18, 

10 43S.s, 450.63, 450A.l2, or 451.12 shall not be assessed by tr:e 

ll department under any of the following conditions: 

l2 Sec. 4. Section 422.16, subsectio~ 11, paragraph a, Code 

13 1989, is amended to read as follows: 

14 a. Every person or married couple filing a return shall 

15 make estimated tax payments if the person's or couple's Iowa 

16 income tax attributable to income other than wages subjecl to 

~Wlthholding can reasonably be expec~ed to amount to f~fty ~we 
18 hundred dollars or more for the taxable year, except that, in 

19 the cases of farmers and fishermen, the except1ons prov1ded irl 

70 the Interna~ Revenue Code with respect ~o making estimaLed 

2l payments apply. The estimated tax shall be paid in quarterly 

22 installments. The first installment shall be paid on o~ 

23 before the last day of the four.th month of the caxpaye~'s cax 

24 year Eor which the estimated payments apply. The other 

25 installments shall be paid on or before June 30, Septenber 30, 

26 and January 31. However, at the election of the person or 

27 married couple, any installment of the estimated tax may be 

28 paid prior to the date prescribed for its pay~ent. r: a 

29 person or married couple filing a return has reason to believe 

30 that the person's or couple's Iowa income tax ~ay 1ncrease or 

31 decrease, e1ther for purposes of meecing the require~ent to 

32 make estimated tax payments or for the pt:rpose of i~creasing 

• or decreasing estimated tax payme~ts, 

couple shall increase or decrease any 

35 payments accordingly. 

-2-

the perso11 or ffiarried 

estimated ~ax 



s. ii. ll.J._ jj. ,. . ----·-

1 Sec. 5. Section 422.16, subsection 12, unnunbered 

2 paragraph 2, Code 1989, is amended to read as ~allows: 

3 Notwithstanding this subsection, withhold~ng agents are net 

4 required to wi.thhold state ii1come tax from pay~c11ts subiect to 

5 taxation made to nonresidents for commodity credit 

6 certificates, grain, livestock, domestic fowl, or other 

7 agricultural co:n;nodities or products sold to the withholding 

H agents by the ;Jonresidents or their representatlves, i~ the 

9 withholding agents provide on forms prescribed by the 

10 department information relating to the sales required by the 

ll department to determine the state income tax l:abilities of 

12 the nonresidents. However, the withholding aoents may elect 

13 to make estimated tax payments on behalf of the nonresidents 

14 on the basis of the net incomes of the nonresidents from the 

15 agricultural commodities or oroducts, if the estimated tax 

16 payments are made on or before the last day of the ~irst rr.onth 

17 after the end o: the l:_<:~x years of the nonresidents_,_ 

18 Sec. 6. Section 450.37, subsectio:J 2, unnumbered pdragrdph 

19 l, Code 1989, 1s amended to :ead as foclows: 

20 Fair market value in the urdinar'l course t;( !.radc shall he 

21 estab:J.shed by agreerr.ent, 'ncludi;:g an a_greerne:ct ~.o a~t the 

22 va)ues ~s fin~.L..!:._y_~etermined for fe~erdl _estute ___ t.1x our~cses. 

23 ·L~~r;emen~ shall. __ bP between the department of rever.::e and 

24 tinanc<', Lhe personal representative, and the per.sons whc !lave 

25 an interest in the property. 

26 Sec. 7. Chapters 324A and 435, Code 1989, are repealed. 

27 Sec. 8. EFFECTIVE DATES AND APPLICABILITY. 

28 l. Sect1on 4 of this Act taKes effect Janu~ry l, 1990, and 

29 is applicable to 

30 2. Section 5 

tax years beginning 

of this Act appl1es 

on or after that da:e. 

retroactively to January 

31 1, 1989, fer tax years beginning on or a~ter tt:at date. 

32 3. Section 6 of this Act is applicable to the estates of 

33 decedents dyi11g on or after July l, 1989. 

3~ 4. Th.i s Act, being deemed of immediate importance, ;__akes 

35 effect upon enactment. 

-3-



S.F. !1..3 

EXPLANATION 

2 The bill repeals the railway vehicle ftae! tax a·1d ra1lway 

3 mileage tax, increases the thresltold for making est1mated 

4 1ncome tax payments from $50 to $200, allows wlthholdtng 

5 agents to elect to make estimated tax payments on beha!f of 

6 nonresidents on incomes from ag:iculttaral prod~cts, and 

7 authorizes use of federal estate tax values for computing 

8 inheritance tax. Effective dates and applicability provisions 

9 are included. 
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SENATE C~:p SHEZT f'EBRUAR"i 6, 1989 

SENATE FILE 113 
"'I SCAL NOTE 

Page 7 

A fiscal note for SENATE FILE 113 is hereby submitted pursuant ro Jo;.nt Rule 
17. D~ta used in dev~luping this fiscal note is available from :he Legislative 
Fiscal Bureau to memher~ of the Legislature upon rcque!;t. 

Senate 
repeals 
threshold 

File 113 relates tu state taxes and tax administration. The bill 
the railway vehicle fuel tax and railway mileage tax, increases th~ 

for making estimated income tax pa}~ent" from $50 to $200, allows 
>~ithholding ar,ents to elect to make estimated tax payments on behalf of 
nonresidents on incomes from agricultural products, 
federal estate tax v~tu~s for inheritance tax purpO$eS. 

and authorizes use of 

l'iscal Effect 

Repeal of the railway vehicle fuel tax and the 
have a significant impnct on tax receipts. 
collected from these taxes. 

raitw~y mileage tax ~ill not 
'n FY 1988, only $l,300 vas 

Raising the threshoLd for making est1mated income tax payments trom $50 to $200 
will result in a reduction in the number of filers required to suhmit est~mated 
ux p.;yments. Taxpayer liability will not be effected, although the timinr, of 
tax receipts would be effected. Whatever imp~ct occ~rs will result 
one-ttme downward adjustment to FY 1990 receipt~. It is not ~nown ho~.o.; 

eligible filers wiLl choose to shift away from making estimated payments, 
if lOO! of filers effected by this <ection chose to shitt a"'ay from making 
estimated payments, the effect is projected to be $1.5 million. 

Source: Department of Revenue and Finance 
(LSI! l668s, PDD) 

FILED FEBRUARY 2, 1989 BY DENNIS PROUT"£, FISCAL DIRECT(;E 
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SENATE FILE II:; 
BY (PROPOSED COMMITTEE ON 

WAYS AND MEANS BILL) 

?assed House, Date 

Vote: Ayes Nays Vote: Ayes Nays 

Approved 

A BILL FOR 

1 An Act relating to state taxes and tax administration by 

2 increasing the threshold for making estimated income tax 

3 payments, allowing an election by withholding agents to make 

4 estimated tax payments on behalf of nonresidents on incomes 

5 from agricultural products, providing for the adoption of 

6 

7 

federal estate tax values by agreement between the estate and 

the depart~ent, and the repealing of the railway vehicle fue" 

8 tax and railway mileage tax, and providing effective dates and 

9 applicabili:y provisions. 

lO BE IT ENJI.CTED SY THE GENERAL ASSEMBLY OF THE STATE Of !OWA: 
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S.F. H.F. 

l Section l. Section 3078.23, s~bsection ~, Code 1989, 1s 

2 amended to read as follo~s: 

3 l. There is created in the office of the state treasurer a 

4 ''special railroad facility ~und". This fund shall include 

5 moneys credited to this fund under ~eet~e~s section 307.297 

6 435~9; and other moneys which by law may be credited to the 

7 special railroad facility fund. The moneys in the special 

8 railroad facility fund are appropriated to and for the 

9 purposes of the authority as provided in this chapter. The 

10 funds in the special railroad facility fund shall not be 

ll considered as a part of the general fund of the state, are not 

12 subject to appropriation for any other purpose by the general 

13 assembly, and in determining a general fund balance shall not 

14 be included in the general fund of the state but shall remain 

15 1n the special railroad facility fund to be used for the 

16 purposes set forth in this section. The treasurer of state 

17 shall act as custodian of the fund and disburse amounts 

18 contained in it as directed by the authority. The treasurer 

19 of state is authorized to invest the funds deposited in the 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

special railroad facilltY fund at the direction of the 

authority and subject to any limitations contained in the bond 

proceedings. The income from such investment shall be 

credited to and deposited in the special railroad facility 

fund. This fund shall be administered by the authority and 

may be used to purchase or upgrade railroad right-of-way and 

trackage facilities or to purchase general or limited 

partnership interests in a partnership formed to purchase, 

upgrade, or operate railroad right-of-way and trackage 

facilities, to pay or secure obligations issued by the 

authority, to pay obligations, judgments, or debts for which 

the authority becomes ~iable in its capacity as a general 

partner, or for any other use authorized under this chapter. 

The fund may also be used to purchase or upgrade rai:road 

right-of-way and trackage facilities for the development a= 

railroad passer.ger tourism. 

-1-
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S.F. H.F. 

1 Sec. 2. Section 3078.23, subsection 2, Code 1989, is 

2 amended by striking the subsection. 

3 Sec. 3. Section 421.27, unnumbered ~aragra~h 1, Code 1989, 

4 is amended to read as follows: 

5 The penalty provided for failure to remit at least ninety 

6 percent of the tax due or of the tax due with the filing of 

7 the deposit form or return or to pay at least ninety percent 

8 cf the tax required to be shown on the return under section 

9 98.28, 98.46, 324.65, 422.16, 422.25, 422.58, 422.66, 423.18, 

10 435~5, 450.63, 450A.l2, or 451.12 shall not be assessed by the 

department under any of the following conditions: ll 

12 

13 

14 

15 

16 

17 

18 

Sec. 4. Section 422.16, subsection 11, paragraph a, Code 

1989, is amended to read as follows: 

a. Every person or married couple ~iling a return shall 

make estimated tax ~aymer.ts if the person's or couple's Iowa 

income tax attributable to income other than wages subject to 

withholding can reasonably be expected to amount to f~f~y :wo 

hundred dollars or more for the taxable year, except that, in 

19 the cases of farmers and fishermen, :he exceptions provided in 

20 :he Internal Revenue Code with respect to making estimated 

21 payments apply. The estimated tax shall be paid in quarterly 

22 ~~stal!rnents. The first ~nstallment shall be paid on or 

23 before the last day of the fourth mon:h of the taxpayer's tax 

24 year for which the estimated payments a~ply. The other 

25 installments shall be paid on or before June 30, September 30, 

26 and January 31. However, at the elec:ion of the person or 

27 married couple, any installment of the estimated tax may be 

28 paid prior to :he date prescribed for its payment. If a 

29 person or married couple filing a return has reason to believe 

30 that the person's or couple's Iowa income tax may increase or 

31 decrease, either for purposes of meeti~g the requirement to 

32 make estimated tax payments or for the purpose of increasing 

33 or decreasing est~mated tax pay~e~ts, the person or married 

34 couple shall increase or decrease any subsequent estimated tax 

35 payments accordingly. 

-2-
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S.F • H.F. 

EXPLANATION 

The bill repeals the railway vehicle fuel tax and railway 

mileage tax, increases the threshold for making estimated 

income tax payments from $50 to $200, allows withholding 

agents to elect to make, estimated tax payments on behalf of 

nonresidents on incomes from agricultJra1 products, and 

authorizes use of federal estate tax values for computing 

inheritance tax. Effective dates and applicability provisions 
are included. 

-4-
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Sl::t-'A'Tt: F I ~I:: J l -~ 

f,tl ACT 

RF.I.ATWG ':':'0 STA'lE ·rAXf.S f,ND TAX ADMllHS';·RJ>.1'10X B'i iNCREASING 

'Tiff 'IIWESHOI.D E"OR Ml.K~~K :::Sri~tt..':J:O INCW~I-: ·.~AX P,\YME~:1'S, 

,'\T.I.OI<.'IN(; AN i:t.BCT:iOf~ B'i 1-."J'!:!HIO~.OING ,'\Gi:f~1'S 'IO /".t'\KE 

E!',1'IMAn~D TM: PA'{.4F:N1'S ON BF!iAl.··· Of' NOtiRt:SlDI::N'~'S Otl Itl\:0!-IES 

FROM AGRICUI.'I"tJRAL PROOI:C'T.S, rRov;~>ING FOH 1'HE ;..r,:)P'I 10:'-l 0!' 

F'EDI-:RAI, I:STt'\TE 'fAX 1/Ai,UES a·{ AGRa:M:::tH BI;'~'I>;"C:EN Ti-t.:: ES1'Ni.'I-; AND 

THr: Ot:PAR'l'~f.NT, t\~0 THI: RI::PF.ALJ}:(; or TEE Ht\ILI<.'A.i n;:-IICLI:: .::JEL 

'TAX AtHl RAII.'~Ai' ~~LEAGF: '{,'\:<, AND ?ROVIO:::::V F:i'l""t'Cr.'IVJ-: DAn:S .1\~lll 

APPI.IC/1AILlT'l paCVISlOl:S. 

9F. I'f ENACT~:> BY THE GENERA:. ,'\SSr:MnS'i OF' ':':if. S'TAH: or 101-."/\: 

Sectior. l. Sectio:"l l07R.23, subsection 1, Code 1989, 1s 

amend~d to read dS fol~(lWD: 

l. rhere i~ created in thL' office of LhP ~t~tc treasurer a 

''special railroad (acLl.ty fund'', fhis f1tnd st:all 1nclude 

rn-::oneys credited to ':h.i..'3 fllnd under ~~ette~~ ~ec;.:..!_on. 307.297 

•~5T9 7 ~nd ethel :nor>.~ys . .,.h.i.ch by law r'1ay bt• cri?!Oited to the 

spec~al catlt'Od0 tGt..:~ln.y hi:"ld. Ttl~ :non~y:~ tr. the :.;p..:ci..t\ 

railt·oad facility fo..;nd ar~ a?p~op:·iatcd t:o and :·or t:he 

~)llrposc5 of the> .1ut:wri:y a~ prov\ded in t.hl!> chapter. The 

~un(j,.s )n ttle spec.J.. i'd.lt'<~JoJ LH..:i.llt.}' fuc<i shc1~~ t·.ct 'ne 

cone.ideu~d ~!'. a pact of t.hL' q~nera·L tund ot t.hc :,til~£.·, are not 

sub)P.<:t t:l .=.ppropri.cltion tor any othec ;:urpose ":.Jy u·.e c:-~•n~r.ll 

J.ssembly, and in JetermLning a 'lt~~('ritl ~::r:d balance snall not 

~~ ~nc~ud~d ;n th~ genE:ral fun~ of T.he GT.~tc bG: ~tall rernat~ 

1n tho>: sp~cial railrcad faciltty fund t•) b~ us•~d felt thE! 

pu1·;;.:)5e!l !'.~·t fvrth tr~ t.nis ;r.'<:l.lun. 'Th1.• t.rt~as•Jt•-'1' .1f f>tiJ.~.(· 

e.hall act da cu:.todian of the ~~.r·.d .1nc1 dishu1·r.r~ ~:no1.1':t:~ 

con~.atni!<~ Lr. 1t as dlrE~cT:F:>d bj the ,utthority. Th•: t.rP<L>ur~r 

0f :·~t.~T.C J.:; a.uthC!'II.I?!C tV ;;\\'('!.""•". Ht£.• f;tf.d~ dcpc~·~:tt:-d tl\ ti\P 

~pec-idl railro~d fac:l.i.ty f,,~d dt th0 dir~,:~ion :1! t~c 

fl • 
s~nate Fi~e 1~3, p. 2 

authr;rtty <~r.d .:;uoject to any ll:n:.t<ttion:; cc>nt..J.in~d in t·he bo:H..i 

proc:(:Niir.qs. r-t;,~ inco:n<' frcm sucCI ir.v~stment at:all br_· 

crec:.itr.-d t':. and dP;>'lstt.t~rl .n ~;\P sp(:cial rai~rcc~.d ~iicili.ty 

(und. ~hi~ fund ~ha:l be admintstcrcd ~y th~ dulhorit; ~nd 

rray b(• ·Js,~C:. :rJ ruct'7hase cr ,,?rJ!'tldt~ r~il~:)aC ri<:;fH ,-,f--· ... ay and 

trackGtqe f,t<.:ilitit•s 01 tc purct-.,ls~ qe."l~;>!'a: or li:nlt.•~d 

po.rt.ct·r~;h:p int.et·est:; in.:. p<tttno>:rat-:? fcrmr.-d 1:0 pu~d~<l>H•, 

u~~radc, or operate raLlroad riqMt-of··way a~1l track;1ge 

tac~lities, to pay or sccu~e o~lig~tion~ i~GJed ~y the 

auU\IJrit:y, to pay obligations, jud<Jmf:'r~u;, or c:ebts fot ·.otli.::h 

the auth:-H_ty !lP.c.:ome:. lie.b~e in it:;. C<li!<H:i~y ;1;; Gt g..,ner.:tl 

partner, (Jr for any other 11~e a1.thortz~d J~d~c thls cnapter. 

Ttof~ fund rnay ii~S<.' b~ used t.o purchJ.!>~ <1~ ~IP91'<H!r.· r,lilro<td 

ri<]h:.-ot:-.,.ay c;.nd trackage t<~.ci lities for ':hf! developmt~nt of 

railroad passengpr tourism. 

Sec. ?. Section 3079.23, s~bDect.ion 2, Code 1989, ~s 

amendt~d by st.rikinc;: thP su~section. 

Sec. 3. St>Ctlon -121.27, unnunh~C"re<! raragrclpt". 1, ccc.-~ .1989, 

IS .11"1'.ended to read as follo.,.·s: 

The p~nalty provided tot fa;lur~ to remit a: .east nine=y 

percent of the tax ri11c or :11 the tax due ~ilh the ft1ing of 

the deposit form or 1·etuc, '.Jt t.o pay at lt>,>st :~i.nct.y pcrc~nt 

of the •.ux required to be- :.t·,v.,.·., (~n tt:e rct<Jrn 1.ndt>c .sect ion 

~8.28, 98.16, 121.6~. 422.16. 422.25. '22.58, ~22.66, 423.18, 

tf3'5o-.:; 7 4~l0.6.L 4:)11t'L12, or ~s-.. 12 :.;:lal: nr1: bo? .ll>Ses~H:d by th£.· 

Ct.>partf".Pnt u;"lder <l~Y o( tr.~ lollo.,:ing c0ndit.ion:.: 

Sec-. 4. Sf'..::tion ~22.16, subsectio!"'l :1. pcl.r.lgrap:"l a, Co~~· 

1.98'J, l.S .:>:":"lend(•J f.(' read .-.s ~ullows: 

,\. Evf•ry tH:r~;~JI\ ')r marr;cd C1>uplr~ filii\<] ,1 return ~;;·\c"!.ll 

1" .. il.:£.· ~s~.iriJ.te-d t.u ?<1f11£.•ots .i.:. th(~ ~er .. ~on·s or ccu; . .>lc'~.; l:?Wd 

•ncc.rnt> ~a~~.. ,tttt·ibut.ablr! to tr.corne- ,)tht~: :.ha:• "'.!19<'!:> :~ublt~ct to 

~o.·itht•~)lri.nq c.t:o rP<ts.on.ibly :>e ~~xpPct~~u t-, <111'.-:>o...:nt t<l l'!ft:y : .. ~~ 

h~J:H;~~.d do~ldi'~·• (;!' ."TI•)rp f:-,r t.ht• t:ax,tOle yf!a:-, t~x,;~~pt t:,;:t:, ;O 

tho>: <J.:Je~ ',l( faH'P:"":·~ a:1d ( ~~~H~rnP.r .• ~:·10 ~~x''""P~ tc•r.'; pr,,vtrl+•d 10 

t.t·.c lnt••rnal :-;'r:vt•:"lue Cede wi·.o ro::>p•:ct •.c rna:<i:""q ""~~t:m.ttc~ 

payments <~P?-'1· Tho;.• t•Dtin,Ht•d t.ax ~;hall b'-' i>at~! In <p<l.tt.e~l',' 

.:,:;t.':..l.11~nt:.;. 'It·.(· ''tr!.;::. ~:\:,T.all:":"ier.t •.;h:a.l '.H' ;><'!~•: cr> .:ot 

(/) ..., 
..... ..... 
to) 



St~nate f'I~E.' 113, p. ] 

bf!fon! the lust diiy of ·.he fourt~l r.·onth of tht· :.axpcoye: · s tdx 

yedr for which the ~~st.irrated p&ym~nts app~y. !hE' 01.he• 

lr.-at.:.llrr~;>r.t.!.". shal: be paid (..Cor bt!fore Jun~ ·~o, SC(-ot~.>rr.twr 311, 

and January 31. H:y .. ·ever. <1t t.t:P Plection .?f th,_. pcr:;.cn ()r 

marrit~d coo.;:ple, <::~ny inst..~l~mP:I-:. -Jf ~ht: "'stir-,.:.·.t~d t.;.;x m:t•; b<?! 

paid prioc to tt;~ date prt:so;nb(•<\ fer It:(; payn(~l".~ .• :fa 

per::.0n or nt~rrted c:;u;:dt• 1i:irq d ~t>:urn tc<Js ~o:>a.Go)r. t .. ) Cot~l.i•~vp 

that T~t·,p person's cr coup~l!':> i")'M.1 tn.:or.t! t.ilx :nay _ncr•:.l.:.;~ cr 

decreas.e, either !'or purpcse~; of :'let~tinq ·.n~ rt,q\.i~t·:n~r~T 1·.·? 

make ~stin.:.ted t<sx payment.s or fo:•r :nP p11~(;.)5C ct l:lc~Pa:;tng 

or decrea.;;ing estii'lat.e-d t:a.< payn·t:-nt.<>, tht: p~r:.;o~l or f"'cHri~d 

•:ou9.l(' shall i;"lcrcase cr r.ec:-o:-,lse any ~ub:""·P.<p ... ~nt f~s· .. mat~d tax 

payments acc:Jrdlnqly. 

Sec. S. S('Ction 42?.1~, ::.u~scction 12, unnumbcr•!d 

paragr.aph 2, Code 19B9, is ame:1CeC to re-a4"! as follows: 

Notwithstanding this s;Jbse-ct .(:n, •·;ithhold1n9 ag('nts i!l'e not 

requued to withheld state inc':>rr·.e tax tr:'n payr.1ent!.i :.;ub)ect to 

L1Xc1t.~on rrade to :lOilri!SidenT.s for com:nodity crE<dio::: 

certi~Lcates, gra1n, ~ivestock, dc..:nes:i1: fo~l. or 1:th~r 

agr1c·Jlt-..Jral. cor.wodit:ies or products sold to t:lc withho~ding 

aqents by :he nonrestdents or their rPpresentat.Jv~s. 1f the 

wit~holding ag~nt9 ')tllVI6e cr1 (u:ms ')rPscri~eJ t)y th~ 

departncnt infor:nat_on r~lating to th~ sales ~eqJired hy ::1~ 

de,?artncnc to de".~!tr,"llne t;,t~ :H.at.t! ir~ccme t~x liao1l11.ies of 

the nuncPSIIients. :_l(oo.·cv~c ~:.:.::.'..£..-~.=-~·.l]::ol.?_!_~-'~9P.nt.!.". r:--,'.y .~l<:ct. 

to_n<ake_~!~..!:.~ .. l!':~.t.:..P..~---~~>: _?.J.i'lllt~:•::s c~- ~ehal.f____:::_~· _thf." :"l::.on:-•:·!>•~.lt~nt~; 

on tt~t.o .~asi~. of t.he n~~_.i_:.!_c-~~r.:-"s :.:o~_l..h~:<_~']_n_rf:'St<:ent£! ..fr~..!!!._~P: 

J.qr ic:!_~ t tlr_a~ <:O~?~ i:_!~e:o o; pr0du<;t? !----.!....!_ t~he ~~!;_t. __ t!~'::'l!:.!::~·_ax 

pa ~~ r' t_~ .a. r_ e _.!:.~~-O:"l .!::.~' :0 £> (_ ?..'. ~--t_'l:::__!_·_l ~~- ~· .Ia .i" <• (_!._t:..£.....!_: _;_~ ... t m?.J!_tJ:~ 

Jft._er t_!,e __ en:J o!_t."le t;:lx ~~:~l! __ f"!.!I\CF>SI.~~::~.t.E...:.. 
s~~c:. ~. ~~t•c:t10~1 -<')(J.J), :.;u~!:l('C~ t:,n ;:, unr.urrbl':i..•C.:. ;.),11',19:·,\pi"l 

Ccdt~ 198':), is ame-noiP.d ~o l'~~;!d .1;; h)l1ow!;: 

~·ail market. ·.;aiuc in thP o~d:n.Hy C•Jur:.:.c :1t T.r•Hlt! ~~t:.111 be 

t•:;t.:~lol.:-;t·.~d !>y ,q:N•mt•nt.!.._:._nf:~u-~~!"9 .1:1 ·~9.!_~·~::n~:n t:) .~::..c!_:pt !~he 

~_.._,.!._~lle:;_ .';s _f __ l_!.:!..!.U..i_ j('tt~_!::~-~~ed. f?: fe<:cr ~.i_ t~:;t ,lt.f" t<tX ?l;rpos.e.~ 

T_h_!::: __ <:9.'.e_l!!'§.'~~.!.'.~::;ha_~.-:;_ __ ~~ beU:E:e:"'l t.he depa:t:-"l~r~~ 'Jf t('•:f~nuc dnci 

fir.ance, tht• rwrsonal rPpr~~;(•:'J" . .::lti"J~~. ctnd t·t·" pt•r:> .. ..lrrs ·A·:1:' :h1VP 

iln lnt.er'.!st. tn ~~l~ ?1'0PP.:"t(. 

St:-nate :ile Ll. ~· 4 

S(•C. '/, Coa?t~rs 324A c1.r.d ·135, Code .9~'1, '"'~ r~p,~dlo?d. 

Sec. 8. t;l'FECTIVF. Dt'\TFS AtlD APPL ICMH I.IT'l', 

l. Sect_()~ 4 of L~ts Al:t takes o?f~ect .Ja~.ldty 1J90, and 

u~ up~)licablo? t:> t~x i'Car~~ nl:!qlr"\1\llh) c..r. ct· <Jft.er that dat~. 

J.. Sec:i:Jn ')of this .\ct dpplit•:.; r~t.r.?aC'.IV~ly to .Jam.dry 

1, 1989, for t.d>. i'P<H:-> nf:'qinninq 0:1 \H c~of·.er t:l<tt d<Jte. 

]. Seetin:• r) cf th;s ~\ct i:.; .tpp.t·~~tll~· ~c t·ht> PSt<lt('S c:f 

d~ccd~nts dying on •lr af:cr July l, 1989. 

4. Tths Act, b€.•inq clt~e:ne-d of imtrediat~ .mp.;:tilrct~, ta~t!s 

pffecT. upon en..=sct:n(•nt. 

JO ANN z:MME~MAN 

Prt:sidc~t. ~)f the Senate 

DO~ALO D. AVE~SON 

Spea'<er of T.he H:l.JS.e 

I tlt:'cl'by ce:·t .. (y that t:.1s toi.l~ .)~l'lln<lt.~d ~:"1 ttw Sf~n.ltf' a:1J 

IS known as S~:'na:e Pile 113, S~vcnty-thlr6 Generul Ass~mbly. 

Jrn!N F. ;rnYER 

SPcreta:y ot ~~e S~na:e k~-7 Appr?Vo~d ~ 98'J 
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