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An Act relating to the establishment of bank offices within a

municipal corporation or urban complex in which the principal

place of business of the bank is located.
4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Secticn 1. Section 524.1202, subsectinn 2, paragraph a,

subparagraph {3), Code 1989, 15 amended to read as follows:

{3y If the municipal corporation or urban compiex has a
popiulaiion of mecre than two bundred thousand according to the
most recent federal! census, the state bank shall not establish
more than £ive six bank offices.

EXPLANATION

This bill preovides for an Increase in the maximum number of
bank offices wnich mav be authorized by the superintendent of
banking and establiished in a municipal corporation or an urban
complex with a populaticn cver two hundred thousand, as
measured by “he most recent federal census, in which the

principal place of business ¢of the bank 13 located.
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SENATE CLIP SHEET APRIL 7, 1989

BOUSE FILE 98

: -3569
.1 amend House File 98, as passed by the House, as
- 2 follows:

i. Page l, by striking lines i and 2 and
inserting the following:

"Sec. __ . Section 524.12027, subsectlion 2,
paragraph a, subparagraphs (1) through (3}, Code 1589,
are amended to read as follows:

(1) If the municipal corporation or urban complex
has a population of one hundred thousand or less
according to the most recent federal census, the state
bank shall not establish more than three four bank
offices.

{2) If the municipal corporation or urban compiex
has a population of more than one hundred thousand but
not more than two hundred thousand according to the
most recent federal census, the state bank shall not
establish more than fewr five bank offices.”

" 2. pPage 1, by inserting after line 6 the
following:

"Sec. . NEW SECTION. 524.1213 UNITED
COMMUNITY BANK OFFICES.

1. A bank may convert to a united community bank
office as provided in this section.

2. B united community bank office formed under
this section shail have a united community banx office
board, at least one-half or mcre of the mempers of
which shall be residents of tne county in which the
united community bank office is located. The
liability of the united community bank off{ice board
shall be limited as provided in section 3524.614. The
bank establishing and operating the united community
bank office may indemnify members of the united
community bank office board as agents of the pank 1in
the manner and in the instances authorized dy section
496A. 44,

3. A bank may convert to a united community bank
office by merger or consclidation with one ©r more
other banks which are affiliates of the pank, as
defined in section 524.1101. The bank resulting from
the merger or consolidation ray retain and operate as
its retained united community oank offices tne
principal places of business of the affiliate banks
which are merged or consolidated into the resulting
bank, and may retain and operate as its retained bank
offices all bank offices of the affiliate banks which
are merged or consolidated into the resulting bank.

4. The resulting bank may establisn bank offices
and facilities allowed by other sections of this
chapter to the same extent as if the merger or

." consolidation had not occurred. Each united community

-3




SENATE CLIP SHEET APRIL 7, 1989

S-3569

Page 2

bank office may establish bank offices and facilities
allowed by other sections of this chapter to the same
extent as if the merger or consolidation had not
occurred and the united community bank office had
remained a bank.

5. Retained united community bank offices and
retained bank offices as provided in this section
shall be operated by the resulting bank in the same
mannher as bank offices established under section
524.1201.

6. This section does not alter the limitations
upon bank holding companies contained in section
524.1802.

7. The privileges of this section are available on
the same conditions to national banks."

3. Title page, line 3, by inserting after the
word "located" the following: "and the formation of

united community bank offices".
By COMMITTEE ON COMMERCE

WILLIAM D. PALMER, Chairperson
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SENATE CLIP SHEET APRIL 19, 1989

HOUSE FILE 98

. $-3775
: Amend the amendment, $-3569, to House File 98, as
o passed by the House, as follows:

1. By striking page 1, iine 36, through page 2,
line 1%, and inserting the following:

"3. Any two or more state banks, national banks,
or state and national banks that are located in this
state, that are affiliates as defined in section
524.1101, ard that individually have been in existence
and cperated as banks continuously in this state for
at least five years, may be merged cr consolidated
into a single state or national bank, and the
resulting entity shall be & "united community bank".
Subject to subsection 9, the resulting united
community bank of the merger or coasolidation:

a. Shall retain and operate as its principal pilace
of business one of the principal places of business of
the banks that are zhe parties toc the merger or
censclidation.

b. May retain ard continue to operate as united
community bank offices of the resuiting bank any of
the remaining principal places of business of the
banks that are the parties tc the merger or
consciidacion.

c. May retain and contiaue to operate as retained
banx offices of the resulting united communicy dank
any of the bank offices that are being operated as of
the cdate of the merger or consolidation by any of the
panks that are parties £o the merger or ¢onscllidation,

d. May establish addit:icoral bank offices within
the municipa. corporation or urban complex in which a
united community bank oZfice ceferced to in paragraph
"b" is lccated, provided that the number of bank
offices 2f the resulting bank within that municipal
cerporation or urban complex, inciuding bank offices
rectained under paracraph "c¢" and bark offices
established under the authority of this paragra
excluding the united community bdank office, sha
axceed the maximum number of bank offices perni
section 524..202, subsection 2, paragrapn "a",
bank lecated within that municipal corperation
urban ccmplex.

e. May retailn and conrtlinue o operate and ma
establish in conjunction with the resulting banrk
with any retained united community bank office,
with any cther retained sank cffice, any ciill
avthorized bv section 524.1202, subsectlon 2,
paragrapn “c¢" cr "d", and in operation at the
the merger or ccnsolidaticn or established af
merger Or consclidation.

S. May relccate any principal place of business
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SENATE CLIP SHEET APRIL 19, 1988

§5-3775
Page 2
I and any bank off:
by complying with

to reiccation,

4. For purposes of subsection
existence aad 0p9fat-uu of
continucus, notwithstanding

a.  Any direct or indLrect cra.ge in
ownership, cr control of the banx.

o Any rechartering of the bark,
consolidation with gne or more ban<s.
€. The ovank acquired its initial assets and
ablilities from tne federal deposit insurance
v

ce: op
crher

ra
P

[

1
orporation, c¢r other Lransferor, Dursuant = oA
purchase and assumption **ahsac:ion Oor any other &:

cf transaction inv“lerq ihe transier of cwrnership

a talLeG bank or ctner bank.

5. Ali united community bank ocffices and cther
bank offices retained by the resulting bank of a
merger or consolidaticn under the authority of this
section shail be deemed bank offices es:ablished under
the author.ty of section 524.1201 for ail
purposes ot (his chapter, exceprt as i1s ctherwise
expressly provided in *nlb secrion.

6. This section dces not aiter the limitations
“pon osank helding companies contained in sec-ion
524.:802.

7. Tnis section shall ne strictly construed as an
exception to the bank office limitations contained in
section 524.1202. It is the intent of the general
assemdbly that a court or regulatﬂfy agency shall not
deem, coenstrue, or interpret this section to permit
statewide branch banking or te permis the
estapblishment of a bank office at an iwv locat
State unless specifically authorized by th-

Or secticn 524.312 or 524.:202.

8. This section dces not authcrize the
establishment of a pank cffice or an integral rfacilitv
4% any time Dy any bank except as a direct and

‘mmeciate consequence oI a merger or consolidation of
tWO or more atfiliared panks and as expressiv
permitted by subsec:io" 3. This section dc nct
authorize tne resulting bank of a merger or
consolidaticn o establisn or ratain any
community bank cfifice, bank office, or !
faciiity at anv location cother '

Dermitted by subsec-ian
locazion acguired i
sudsequent use.

2. The resul-x

N
shail not revain ant
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SENATE CLIP SHEET APRIYL 19, 1989

5-3775
Page 3
1 any other bank office within “he municipality or urban
complex 1n which the principal office cf the resuliting
bank is ilccated if the resuiting dank then would have
a greater number cf bank offices within that
municipality or urban complex than s expressly
permittecd by secticn 524.1202, suosection 2.
10. As used 1n this section, the term "dbank" dces
include any entity unless it is cnartered as a
te or national bank and is authorized by its bylaws
and actually does, accept depcsits, pay checks,
make commerc:ial lcans.”"
2. By renumbering as necessary.
By JACX RIFE
BERL E. PRIZBE
GEORGE R. KINLEY
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SENATE AMENDMENT TO HOUSE FILE 98
BE-4141

Amend House File 98, as passed by the House, as
follows:

1. Page 1, by striking lines 1 and 2 and
inserting the following:

"Sec. ___. Section 524.1202, subsection 2,
paragraph a, subparagraphs (1) througnh (3}, Code 1989,
are amended to read as follows:

(1} If the municipal corporation or urban complex
has a population of one hundred thousand or less
according to the most recent federal census, the state
bank shall not establish more than three four bank
offices.

{2) 1If :the municipal corperation or urban complex
has a population of more than one hundred thousand but
not more than two hundred thousand according to the
most recent federal census, the state bank shall not
establish more than feur f{ive bank ocffices.™

2. Page ., by inserting after line 6 the
following:

"Sec. . NEW SZCTICN. 524.:213 UNITED
COMMUNITY BANX OFFICES.

1. A& bank may convert to a united community bank
office as provicded in this section.

2. A unized community bank cffice formed undG
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&
this sectioa shall nave a united community Dank
board, at least one-half or more of the members
wnich ghall be residents of the county 1n which
united community bank office is locatec. The
tiability of the united community oank office boarc
shall be limited as provided in sectiocn 524.614. The
banic establishing and operating tne united community
banx wffice may indemnify members of the united
community bank office board as agents of the bank
the manner and .n the instanzes authorized by section
496A.44.

3. Any
ate and
that
.1101, and that

operated as banks continuously in f

least five years, may be merged or consolidated
to a single state or national bank, and the
esulting entity shall be a "united community bank”.
Subject to subsection 9, the resulting united
community bank of the merger or censolidation:

a. Shall retain and operate as its principal place
of business one of the principal piaces of business of
the banks that are the parties to tne mexger oOr
consolidation.

b. May retain and continue to operate as united

-

1
2
3
a4

%
6
7
8
9
0
2
i3
4
5
6
7
8
9
0
2

[ B N R A" LS N L

< s

onal banks, or
in this
section

[*A W1 AN

]

(PEIR VIOV T VS B ON BN}
[
v
~

v L Wi oW
}orrold b AT v
Cu o U

P b

T . A
SRS LY IR VRN N I S o VA £

S

o

-t
Yol




HOUsSE CLIP SHEET APRIL 21, 1989

H-4141
Page 2
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community bank offices of the resulting bank any of
the remazining principal places of business of the
banks that are the parties to the merger Or
consolidation.

c. May retain and continue to operate as retained
bank offices of thne resulting united community banx
any of the bank offices that are being operated as ot
tne date of the merger or consolidation by any of the
harks that are parties to the merger or consolidation.

3. Nay establish additional bank cffices within
che municipal corpcration or urban complex :in which a
united community bank office refesrred to in paragraph
‘b is located, provided that the number of bank
offices of tne rescluving bank within that municipal
~oratiun or urban complex, including banik olfices
ined unGer paragraph “c" and bank offices
hed under the auvthority of this paragraph;
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rshin, or control of tihe bank.
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or cther transferor, pursuant to a
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involving the transfer of ownershi
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section shail be deemed bank offices estabiished under
the authority of section 524.1201 for all intents and
purposes of this chapter, except as is otherwise
expressly provided in this section.

6. This section does not alter the limitations
upon bank holding companies contained in section
524.1802.

7. This section shall be i construed as =
exception to the bank office limi ns contained 1
section 524.1202. It is the in : the general
assemdly that : of ¢ nory agency shall
deen, const - 11 this secticn
statewide br arch 1nG to permit the
estacllishment of ank otffice at any iocat:
state unless spaciflca‘ly authorized by -n:
cr section 524.312 or 524.12902.

8. This section does not auUno:lze
estatiishment cf a bank oF"‘Ce or
at any time ! ny ban( _except as
imreciate con a merger
Ewe Or more
peraitred bhv si 1 . This section
authorize the resul:ing bank of a merger

consolidation to establieh cr retain anv s
community bank office, bank office, i
faci.lity at any locatlon other than those ex
permitted by subsection 3, or [0 preserve any bu
location acguired in the merger ¢or consolidaticn
subseguent use.

9. The resulting bank of a merger or consolicdation
shall not retain any united comnuﬂity bank nffice or
any other bank office within the municipality or u
complex in wnich the princlipal office of the es;l
bank is located if the resulting bank then would
a greater number of bank offices within that
munlclpaiity or uiban compiex than is expressly
permitted by section 524.1202, subsection 2.

1¢. As used in this section, the term "bank" does
not include any entity unless it is chartered as 2
state or national bank and is authorized by its bylaws
to, and actually does, accept deposits, pay checks,
and make commercial lcans."

3. Title page, line 3, by inserting
word "located" the following: "and the
united community bank offices"
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HOUSE FILE 98 .
AMENDMENT H-4141 TO BOUSE FILE 98

FISCAL NOTE

A fiscal note for AMENDMENT H-4141 TO HOUSE PILE 98 as passed by the House is
hereby submitted pursuant to Joint Rule 17. Data used in developing this
fiscal note 1is available from the Legislative Fiscal Bureau to members of the
Legislature upon request.

Amendment  H-4141 would allow an additional bank office, for a state bank, in a
municipal corporation or urban compiex with a popuiation under 200,000. [t
would also provide L[or the creation of and limitations to united community banik
offices.

FISCAL EFFBCT: Tt is estimated that the creation of united community bank
offices would result in a decrease of 50 banks in ¥Y 1990 and 50 banks in FY
199i. The decrease would reduce the workload of the Bankiag Division and
reduce expenditures by $284,000 in FY 1990 and 5$568,000 in FY 1991. This would
3iso result in a reduction of approximately 24 FTE positiens over the two year

pericd.
Additionally, there may be some loss in franchise rax revenues as banks merge
as united community bank offices. However, there is no estimate available as

to the porential amount of lost tax revenue.

{Source: Banking Division
Department of Commerce) (LSB 1620h, DPW)

PILED APRIL 26, 1989 BY DERNIS PROUTY, FISCAL DIRECTOR




HOUSE FILE 98
H-4296
Amend the Senate amendment, H-4141, to House File
98, as passed by the House, as follows: .
1. Page 1, by lnsertlng after line 4 the - .{i
following:
"vSec. . NEW SECTION. '422.63A. 'UNITED 4
COMMUNITY BANK OFFICE FRANCHISE TAX TREATMENT.
A united community bank established pursuant to
section 524.1213 shall pay the franchise tax due under
this division on behalf of itself and its united
community bank offices in the same manner and on the
same basis as would have been paid if the merger or
conscolidation authorized by section 524.1213 had not
occurred. The department may adopt rules to implement
this section.”

2. By renumbering as necessary.
By GRONINGA of Cerro Gordo

H-4296 FILED APRIL 27 1989

Adupted. 4335 (pAIT)

HOUSE FILE 98

H-4325
. Amend the amendment H 4296, to the Senate

Amendment H-4141, to House File 98, as passed by

2
3 the House, as follows: .
4 1. Page 1, line 13, by striking the word may"
5

ting the word "shall".
and inserting By GRONINGA of cerro Gorxdo

H-4325 FILED APRIL 28, 1989
ADOPTED BY UNANIMOUS CONSENT %@&HO
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HOUSE AMENDMENT TO SENATE AMENDMENT TO

, HOUSE FILE 98
S5-4022

Amend the Senate amendment, H-4141, to House File
88, as passed by the House, as follows:

1. Page 1, by inserting after line 4 the
following:

""Sec. . NEW SECTION. 422.63A. UNITED
COMMUNITY BANK OFFICE FRANCHISE TAX TREATMENT.

A united community bank established pursuant to
section 524.1213 shall pay the franchise tax due under
this division on behalf of itself and its united
community bank offices in the same manner and on the
same basis as would have been paid if the merger or
censolidation authorized by section 524.1213 had not
occurred. The department shall adopt rules to
implement this section.”

2. By renumbering as necessary.
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HOUSE PILE 9@

AN ACT
RECATING TO THE ESTABLISHMENT OF BANK OFFEICES HITHIN A MUMICI-
PAL CORPORATION OR URBAN COMPLEX IM WHICH THE PRINCIPAL
PLACE OF BUSINESS OF THE BANK [S LOCATED AMD THE FORMATION
OF UNITED COMMUNITY BANK OFFICES.

. IT ENACTED BY THE GENERAL ASSEMBLY OF THE $TATE OF IOWA:

Section 1. NEW SECTION. 422.63A UNITED COMMUNITY BANK
OFFECE PRAMCHISE TAX TREATMENT.

A united cormumity bank established pursuant to section
524.121) shall pay the franchise tax due under this division
on behalf of itself and its united community bank offices ln
the same canner and on the same basis as would have beea paid
if the mevger or congolidation authorized by section $24.1213
had not occurred. The department shall adopt cules to
implement this section,

Sec. 2. Sectlon 524.1202, subsection 2, paragraph a,
subparagraphs (1) through {3), Code 1989, are amended to read
as follows;

(1) If the municipal corporation or urbam complex has a
population of one hundred thousand or less according to the
most cecent federal census, the state bank shall not establish
more than theee Eour bank offices.

12) [f the municipal cocporation or urban complex has a
population of more than one hundred thousand but not more than
two hundred thousand according to Lhe nost cecent tederal
census, the state bhank shall not establish moce than four
bank offices.

House File 98, p. 2

(1) TI€ the municipal corporation or urbam complex has a
population of more than two hundced thousand according to the
most recent federal census, the state bank shall not establiah
noce than five 3ix bank offices.

Sec. 3. NEW SECTION. 524.1213 WUNITED COMMUMNITY BANK
OFPICES.

1. A bank may convert to a united community bank offlce as
provided in this section,

2, A united community bank office formed under this
section shall have a united community bank office board, at
least one-half or more of the members of which shall be
tesidents of the county in which the united community bank
oftice Is located. The liability of the united community bank
oftice board ahall be limited as provided tn section 524.614.
The bank establiashing and operating the united community bank
oftlce may indemnify members of the united community bank
oftice board as agents of the bank in the manner and in the
instances authorized by section 496A.4A,

3. Any two or more state banks, national banks, or state
and national banks that are located in thls state, that are
affiltates as defined in section 524.1101, and that
individually have been in existence and operated as banks
continuously in this state for at least five years, may be
merged or consolidated into a single state or national bank,
and the resulting entity shall be a "united community bank".
Subject to subsectlon 9, the resulting united community bank
of the margec or consolidation:

4. Shal) retain and operate as its principal place of
business one of the principal places of business of the banks
that are the parties to the merger or consclidatlon.

b. Hay retain and continue to operate as united community

bank offices of the resulring bank any of the remaining

principal places of business of the banks that are the parties
to the merger or consolidation.




House File 98, p. 3

¢. May retain and continue to cperate as retained bank
coffices of the cesulting wnited community bank any cof the bank
offices that are being cperated as of the date of the merger
or consolidation by any of the banks that ate parties to the
merger or consolidation.

d. May establish additiomnal bank offices within the
municipal corporation or urban complex in which a united
community bank office referred to in paragcaph "b" is located,
provided that the number of bank offices of the rasulting bank
within khat municipal corporation or ucban complex, tncluding
bank offices retained under paragraph "c" and bank offices
established under the authority of this paragraph, but
excluding the united community bank cffice, shall not exceed
the maximum number of bank cffices permitted by section
524.1202, subsection 2, paragraph "a”, for a bank located
within that municipal corporation or urban complex.

e. May retain and continue to operate and may establish in
conjunction with the regsulting bank, or with any retained
united community bank offlce, or with any other retalned bank
office, any facillity authorized by section 524.1202,

n

subsection 2, paragraph "¢" or *d”, and in operation at the
time of the merger or consclidation or established after Lhe
merger or comnsollidation.

f. May relocate any principal place of business and any
bank offices cperated pursuant to this section by complying
“ith othec provislons of law applicable to relocation.

4. For pucposes of subsection 3, the perlod of exlstence
and operation of a bank shall be deemed continuous,
notwithatanding any of the following:

a. Any direct or indirect change in the name, ownership,
or contcol of the bank,

b. Any techartering of the bank, or any mecger or
consolidation with one or more banks.

¢. The bank acquired its initial assets and liabilities

from the federal deposit insurance corporation, or other

House File 98, p. 4

tvansferor, pursuant to a purchase and assumption transaction
or any other type of tramsaction invelving the transfer of
ownership of a falled bank or other bank,

5. All united community bank offices and other bank
offices retained by the resulting bank of a mergec oc
consolldation under the authority of this section shall be
deemed bank offices established under the authority of section
524.1201 for all lntents and purposes of this chapter, except
as ie othecwise expressly provided in this section.

6, This section does not altec the limitations vpon bank
holding companies contalned in sectlon 524.1802.

7. This section shall be strictly construed as an
exception to the bank cffice limitations contained In section
524.1202. 1!t is the latent of the general assembly that a
court or requlatory agency shall not deem, construe, or
interpret this section to permit atatewide branch banking or
to permit the establishment of a bank office at any location
in this state unless specifically authorized by this section
or section 524,311 or $24.1202.

8. Thlas section does not authorize the establlshment of a
bank office or an integral facility at any time by any bank
except as a direct and immediate consequence of a mergec or
consolidation of two or more affiliated banks and as expressly
permitted by subsection 3, This section dces not authorize
the tesulting bank of a merger or consclidation to establish
or retain any united community bank office, bank office, or
integral facility at any location other than those expressly
permitted by subsection 3, or to preserve any business
location acquired in the merger or consolidation for
subsequent uge,

9. The resulting bank of & merger or consolidation shall
not retain any united community bank office or any other bank
oftice within the municipality or urban complex in which the
principal office of the cesulting bank is located if the
resulting bank them would have a greater number of bank
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offices within that municipality or urban complex than is
expressly permitted by section 524.1202, subsection 2.

10. As used in this section, the term "bank" does not
include any entity unless it is chartered as a state or
national bank and is authcrized by its bylaws to, and actually

does, accept deposits, pay checks, and make commercial loans.

DONALD D. AVENSON
Speaker of the House

JO ANN ZIMMERMAN

President of the Senate

I hereby certify that this bill originated in the House and
is known as House File 98, Seventy-third General Assembly.
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