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Vote: Ayes iQ_ Nays 0 Vote: 

Approved 
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~"P:> ~ j'\11JJ~'/n _ A BILL FOR 

An 

BE 

·~ 

Act relating to the establishment of bank offices within a 

municipal corporation or urban complex in which the prirtcipal 

place of business of the bank is located . 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

':'LSB 1620HF 73 

tlw;'cf/24 



S.F. H. F. 

Section 1. Section 524.1)02, subsectinn 2, paragraph a, 

2 subparagraph (3), Code 1989, 15 amer1ded to read as follows: 

3 ( 1 I 
''• ' If the mur1icipal corporation or urban comp~ex has a 

4 populal \on of more t-.han Lwo hundred thousand according to the 

5 most recent federal census, the state bank shall not establish 

6 more than ~ive s1x bank offices. 

EXPLANATION 

8 This bill prov1des for an ~ncrease 1n the maximum number of 

9 bar1k ottices wnich may be authorized by the superintende•Jt of 

10 banki:1~ arld establis~ed ln a ~~nicipdl corporation or an urba:1 

ll complex with a population over two hundred thousand, as 

J.2 meas11red by ~he ncost recent federal census, in wh1ch the 

13 princ:ipal place c>f business of the bank is located. 
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SENATE CLIP SHEET APRIL 7, 1989 

HOUSE FILE 98 
tA. -3569 
~l Amend House File 98, as passed by the House, as 

-P\ 

--A2-J..!fqllows: 
3 1. Page 1, by striking lines l and 2 and 
4 inserting the following: 
5 ''Sec. Section 524.1202, subsection 2, 
6 paragraph~ subparagraphs (l) through (3), Code 1989, 
7 are amended to read as follows: 
8 (1) If the municipal corporation or urban complex 

Page 18 

9 has a population of one hundred thousand or less 
10 according to the most recent federal census, the state 
11 bank shall not establish more than three four bank 
12 offices. 
13 (2) If the municipal corporation or urban complex 
14 has a population of more than one hundred thousand but 
15 not more than two hundred thousand according to the 
16 most recent federal census, the state bank shall not 
17 establish more than fo~r five bank offices." 
18 · 2. Page 1, by inserting after line 6 the 
19 following: 
20 "Sec. NEW SECTION. 524.1213 UNITED 
21 COMMUNITY BANK OFFICES. 
22 1. A bank may convert to a united community bank 
23 office as provided in this sect1on. 

·······.,,. 2~4 2. A united community bank office formed under . this section shall have a united community bank office 
board, at least one-half or more of the members of 

27 which shall be residents of the countv in which the 
28 united community bank office is :ocated. The 
29 liability of the united co~~unity bank office board 
30 shall be limited as provided :n section 524.61{. The 
31 bank establlshing and operating the united co~~unity 
32 bank office may indemnify members of the united 
33 community bank office board as agents of the bank in 
34 the manner and in the instances authorized by section 
35 496A.4A. 

371?·36 3. A bank may convert to a united community bank 
37 office by merger or consolidation w1th one or more 
38 other banks which are affiliates of the oanK, as 
39 defined in section 524.1101. The bank resulting from 
40 the merger or consolidation may retain and operate as 
41 its retained united community oank offices the 
42 principal places of business of the affiliate banks 
43 which are merged or consolidated into the resulting 
44 bank, and may retain and operate as its retained bank 
45 offices all bank offices of the affiliate banks which 
46 are merged or consolidated into the resulting bank. 
47 4. The resulting bank may establish bank offices 
48 and facilities allowed by other sections of this 
49 chapter to the same extent as if the merger or 

~onsolidation had not oc=~~red. Each united co~~unity 
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l bank office may establish bank offices and facilities 
2 allowed by other sections of this chapter to the same 
3 extent as if the merger or consolidation had not 
4 occurred and the united community bank office had 
5 remained a bank. 
6 5. Retained united community bank offices and 
7 retained bank offices as provided in this section 
8 shall be operated by the resulting bank in the same 
9 manner as bank offices established under section 

10 524.1201. 
11 6. This section does not alter the limitations 
12 upon bank holding companies contained in section 
13 524.1802. 
14 7. The privileges of this section are available on 
15 the same conditions to national banks.'' 
16 3. Title page, line 3, by inserting after the 
17 word "located'' the following: ''and the formation of 
18 united community bank offices". 

By COMMITTEE ON COMMERCE 

Page 19 

WILLIAM D. PALMER, Chairperson 
S-3569 FILED APRIL 6, 1989 

t .. ;2;-;, (\ 
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r£)(( nic-::...-"'' \ 
>! 'It'"'\ -><:-• \_f-' -~ I'-(?) .....----.:J\'-.__1 '--' ,. 



SENATE CLIP SHEET APRIL 19, 1989 

HOUSE FILE 98 
S-3775 

l Amend the amendment, S-3569, to House File 98, as 
2 passed by the House, as follows: 
3 l. By striking page l, line 36, through page 2, 
4 line 15, and insertlng the followi~g: 
5 "3. Any two or more state banks, national banks, 
6 or state and national banks that are located in this 
7 state, that are affiliates as defined in section 
8 524.1101, and that individually have been in existence 
9 and ooe~ated as banks co~tinuouslv in t~is state for 

10 at le~st five years, may be merge~ cr consolidated 
11 into a single state or national bank, and the 
12 resulting entity shall be a "united community bank". 
LJ Subject to subsection 9, the resu~ting united 
14 community bank oe the merger or consolidation: 
15 a. Shall retain and operate as its principal place 
16 of business one of the principal places of business of 
17 the banks that are the parties to the merger or 
l8 consolidation. 
19 b. May retain ar.d continue to operate as united 
20 community banK offices of the resulting bank any oE 
21 the ~emaining principal places o~ business oE the 
22 banKs that are the pa~ties tc the merger or 
23 consol1dacion. 
24 c. Y!ay retain and continue to opera~e as retai~ed 
25 bani< offices of the resulting unlted community oani< 
26 anv of the bank offices tha~ are beinc ooerated as of 
2i the date of the merger or consolidation by any of the 
28 banks that are parcies to the merger or consoc:dation. 
29 d. May establish addit~onal bank o~fices withln 
30 :he mun~cipa: corporation o~ urban complex in which a 
Jl ·united cor..munity ba:'ik o:Eic.:e refereed to in 9a.:-agraph 
32 '•b'' is :ocated, provided that the ~umber of bank 
33 offices of the resulting banK w1thin that mtJntcipal 
3~ ccrporatiotl or urban comp:ex, !nc~:~ding bank offices 
JS retained under paracraph "c" and bank offices 
36 establtshed under the authortty of this paragrapn, but 
37 excL . ..:ding t~e ~nited corrt.rnur~ity ba::k o:tice, shall net 
38 exceed the ~aximum number oE bank offices per~itted by 
39 section 524.:202, subsection 2, paragraph "a", ~or a 
40 bank located within t~at m~~icipal corporation or 
4~ urba~ ccmplex. 
12 e. May retain and continue :o operate and ~ay 
43 establish in conjunction with the resulting ba~k, or 
~4 with a~y retair.ed u:-.iteC ccrr.rn'J.r.ity bank office, cr 
45 with any cthet ~etained bank office, any ~acility 
~0 authorized by section 524.:202, subsection 2, 
47 paragraph ''c'' or ''d", and in operation at the time of 
~3 the merger or conso!idation or established afte~ the 
49 ~erger or consolidatio~. 
50 ~. May relocate any principal place of business 

Page 29 
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and ~ny ba~k or:1ces operateci ptJrs~ant :o th~s sectior1 
2 })y t~!J~plying wit~ other prov~sions of l_aw applicab~e 
3 to ~elccation. 
4 4. For ~~rposes of s~bsection 3, the period of 
S c..)x.i_stc:'!cP 3:-td ope rae .i.c-n of a b...:.:nt< shall be deemed 
6 CCJ1tin~rcus, ~:otw~thStcindi:lg dnf of the ~ollcw~ng: 
7 d. Atly direct clr i~d~rect ctange !n t~e ~arne, 
8 owne[ship, c~ control of ~he ban<. 
9 b. Any rechartering of t~e ba~k, or any ~erger or 

lG consolidatio~ wit~ one or xore ban~s. 
c. The bank acqu~red its ~nitial assets a~d 

12 liab:::t:es frorr. the Eederal deposit !nsuranc~ 
13 corporation, cr ~:her ~ra~s:ero~, ?u~suant :c d 

l.4 pi~!:"chase ar.d assumpt~on ~.ransac:i-:;n or any othe:- type 
~5 of transaction involvi~g che tra~s~er oE ow~ership of 
16 a failed bank or other bank. 
l7 
18 

5. All uni.ted corrJr;Jnity bank offices and c:r.e:
bank o:~ices retained by :he 'esult:ng bank of a 

~g ~e:ger or consolidation under the a~thority of this 
sect~on shall be deemed ba~k offices established ~nder 20 

7l 
22 
7.3 
24 
25 
26 
27 
28 
29 
30 
1l 
32 

the atJthor~ty of sect~OJl 524.1201 ~or all i~tents 
ptlrposes ot ~~~iS rhapter, except as is otherwise 
expressly prov1cied in ~his section. 

6. This sec~~on dces not alter the limi~at~ons 
~pon bank holdi~g companies co~tained 1n sec:ion 
524.~802. 

,. This secti.cn shall ~e 
exception to the bank office 
section 524.~202. :t is the 

strictly construed as 
li~1:ations con:ained 
:ntent of the general 

and 

.:n 

asse~bly that a court or reg~latory agency sr.a~- no: 
deem. construe, o~ interp~et this section to perm~t 
statewide branch bank~ng or to permi: t~e 

33 establishme~t of a bank office at any locaticn irl this 
34 state unless specifically authorized by this sect~on 

or sectio~ 57.4.3i2 o: 524.~202. 15 
36 
37 
18 

8. This section dces not authcrize ~he 
estab:is!1ment of a bank office or an integral ~ac~:i~y 
<.:!'.: a:~y ti.me by a~y ba:1k except as a direct and 

39 .:.mmediate co~seque~ce o~ a ~erqer or consoli:iat~~n of 
two or more af~il~ated banks and as express!y 

41 permitted by s~bsectio~ 3. T~is sect~on does ~ct 
authorize the :esulting ba~k cf a ~erger or 
consolidation :0 es:ablish or ~etai~ any uniteC 

_,1n 
' " 

42 
·13 

44 community bdrlk office, bank office, or ~n:egral 
faci~ity at any locatio~ other tha~ those expressJ.y 
~erm~tted by s~bsec~ion 3, or to prese~ve any ~usi~ess 
loca:io:1 acq~~~ed i~ :he merge: cr ccnsolidat~on eor 
subseqt.:.e;--:t use. 

45 
46 

48 
49 9. The resu~~t~g ~ank c~ a ~erge~ or cons~:~datio;1 
50 srai.l :-:ot !:"eta.!.~ any un.:ced. cor;-u:1u:.:.ty banK office o:

-2-
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·~1 any other bank office within :he :nuni.cipality or urban 
; complex 1n which :he pr:ncipal office of :he resuit1ng 

i:.. J bank is iccated if the resulting ban~ then would have 
4 a greater number of bank o:fices w:thin that 
5 municipal1ty or urban complex than cs expressly 
6 permitted by section 524.1202, suosect1on 2. 
7 10. As used 1n this section, the ter:n "!:lank" does 
8 not include any ent1ty unless it cs cnartered as a 
9 state or nationa: bank and is authorized by its bylaws 

lO :o, and actually does, accep: deposits, pay chec~s. 
ll and make cornrnercial loans."" 
l2 2. By renumbering as necessary. 

S-3775 

By JACK RIFt: 
BSRL E. ?R:SBE 
GEORGE R. KINLEY 

Page 3l 
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SENATE AMENDMENT TO HOUSE FILE 98 
H-4141 

1 Amend House File 98, as passed by the House, as 
follows: 2 

3 l. Page 1, by striking lines 1 and 2 and 
inserting the following: 

"Sec. Section 524.1202, subsection 2, 
paragraph-a; subparagraphs (1) through (3), Code 1989, 
are amended to read as follows: 

(l) If the municipal corporation o~ urban complex 
9 has a population of one htJndred thousand or less 

lO according to the most r~cent federal census, the statP. 
ll bank shall not establish more than three four bank 
12 offices. 
13 (2) If che municipal corporation oc urban complex 
14 has a population of more than one htlndred thousand but 
l5 not more than two hundred thousand according to the 
16 most recent federal census, the state bank shall not 
17 establish more ~han fo~r five ban~ offices.'' 
:.s 2. Page ~, by inserting aftec· line 6 the 
19 follo....-ir.g: 
20 ''Sec. NEW SECTION. 524.1213 UNITED 
2::. COMMUNITY BANK OFFICES. 
22 l. A bank may convert to a united corr~unity bank 
2~ oEEice as p~ovided in this section. 
2-~ 2. t\. uni:ed com.rnunity bank offi~e f:orr:!ed unc1e::-
2S chis sectio,, shall have a ur:.i ted co:nmur.ity bank ·<J!:E Lee 
26 board, at least one-half or more of the members of 
27 which shall be residents of the county in which t~e 
23 ur.ited corru'TI~r.ity bank office is located. -The 
29 :iability of the u.:1ited com .. T~;J:~ity bank office !:>oa~<.: 
30 shall be limited as ?rovided i~ sectic~ 524.614. The 
3~. bani~ <?stablishing and operal.:j.:--.<; tr,e u;-:ited corr.mut~ity 
32 ba:~~ 0fficc may inden:nify ~embers of the united 
33 cornmc:1ity Oa:1k office board as age11:s of the bank :r~ 
34 t.::-:e manner a;:c :_!"! the .:.n.s: .. ~:-:.:es a._~tr;orizcd by sec:.:.~or! 
35 496A.4!1 .. 
36 3. Anv two or :nore state ba11ks, national banks, or 
~·· state and·~ational banks t~at ate :ccated in this 
33 state, that are affilLd~es as defi~ed in section 
39 524.1101, and that individ~ally hd~e bee:1 in existence 
40 and operated as banks continuousl'i 1~ this state ~or 
41 at least five years, may be merged :)~ co~solidated 
42 !nto a single state or national bank, and the 
43 resultir.g e!1tity shall be a "united cormnunity bank~~. 
4" Subject to subsection 9, the resulting united 
45 community bank of the merger or cor:solidation: 
46 a. Shall "etain and operate as its principal place 
47 of business one of the orincioa: olaces of business of 
~8 the banks that are ~he PartieS toLthe ~e:ger or 
tJ9 consolidation. 
50 b. May retain and continue to operate as united 

-:-
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- community bank offices of the resulting bank any of 
2 the remaining princ1pal places of business of che 
3 banks that are the parties to the merger or 
4 consol.idatio11. 
5 c. May retain and continue to operate as retained 

Page 2 

6 bank offices of the resulting united community bank 
7 any of the bank offices that are being operated as of 
8 the date of the merger or consolidation by any of the 
9 banks that are parties to the merger or consolidation. 

lD d. Kay establ~sh additional bank offices within 
1 ": ~hE- r.mnic.i.oal corccrat ~on or urba:--t complex in wr.ich a 
:2 united com.;.c:-,cty bank office refzrred to in par2graEJh 
13 '1 b 1

' ls located, provided that the number of bank 
~~ clffices of the ~es~l~ing bank within that munici?a: 
;.J corpo~atio~ or 11rbcin cornplez, i~cluding bank offices 
~6 retai~ed ilnder paragraph :'c'1 and bank offic2s 
_, estabi :si,ed under the authority oi: this paragraph,- but 
~8 ::xcl<cdHiS ~:Ce u:11ted co:mnunity bz,nk office, sr.all ;,oc 
19 ~xceed the ~aximu~ rlt!mber of bank offices permitted by 
20 s2c:ion 52~.l2C2r st:bsection 2, parag~aph 1

;2':: fo: a 
~l bank located within that municipal corporation or 
22 urban complex~ 
23 e. May !etain ~11d cu1~tinue to operate and may 
2~ establish in conjuiJctio!l with che resulting b~nk, o: 
2~ 1,-J:th any retc.ined \ln:ted corr..munity ba;;i< office.- or 
26 with a~y other re~ained bank office, any faci:ity 
27 aut~orized hy section 524.1202, subsection 2, 
28 p.:.::agraph t!ch or ~~a~~, and in oper-3.tior; at. the :.ime of 
29 lhe merger or ccnsolidatio~ or established after ::he 
30 merqec o~ co~solidat~on. 
]: (_ Xav re:ocate any principal p!dce of bus~nEsS 
~) and dny bar1k offi.ce~ operated pursuant to this sectioP 
33 by complying with other provisions ot law applicable 
34 to reiocatjon. 
35 4. for purpcse~ of sub5ect~o~ 3, the ~eriod oE 
36 2xistence a:)d operation of a bank st12ll be ~eesed 
37 canti::~o~s. notwit'IS'.anding any of the foilowir;g: 

= Any direct or indirect change in the nama, 
39 owners~ip, or control of the bank. 

b. Any rechartering of the ba~k, or any merger 
41. consolidation with one or more banks. 
42 C- Th~ ba~k acquiced its initial assets and 

or 

41 liabi::ties from the f~de:al deposil: ins~rance 
44 ccrpcratio~, or other transferor: pursuant to a 
4~ p~:chase and assumption transaction or any other type 
46 o~ ~ransact~on i~volving the transfer of ownership of 
47 a ~ailed bank or other bank • 
.18 5. A:!.l united community bank offices c.ncl othe: 
4S ba~k nffic2s retained by the resulting bank cf a 
S0 merger or consolidation under th~ authcrity oE this 

-2-
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l section shall be deemed bank offices established unde~ 
2 the a~thority of section 524.1201 for all intents and 
3 purposes of this chapter, except as is o~herwise 
1 expressly provided in this section. 
5 6. This section does not alter the limitations 
6 upon bank holding companies contained in section 
7 524.1802. 
8 7. This section shall be strictly construed as 2n 
9 exception to the bank office limitations contained ... 

.!..!. 

12 
13 
14 
15 
l6 

lO section 524.:202. It is the intent of tnc ger.2ral 
assembly that a cou:t or regula~o:y age~cy s~a!l ~cr 
deem, const:~e, or interpret :his section :o permi: 
statewide b~a~c~ baDkir.~ or to perxit the 
estab:ishme~t of a bank office at any ioca~:on i~ ~hi~ 
sta~e ~nless speci!ically authorized by ·-~~s sec~~o~ 
c• section 52~.312 or 524.1202. 

17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

8. This s~ction does not a~thorize ti~e 
estabi..!.shm·~~t cf a bank ofEice or an integ:~:.. Ea~~;.::~ty 
at dny time by any bank except as a direct and 
.:.::t.r,1eG.:.ate cc:·:sequence c~ a i:'le:-ge:- or cc::3':;l;.dat: ~-::<l o;.. 
twc or more affiliated ~a~ks 3nd as expressly 
per~itced b·; subsection 3. ?his secti;n doe~ not 
aut~orize t~e resulti~g bank of a merger or 
co~solidatio~ to ~stablis~ cr retain any ~::ited 
comr~unity b2n~ office, bank o:::.ce, or i:~tegra1 
faci~ity at any location othe~ ~han thos2 expr~ss:y 
pe~~itted by subsectio~ 3, or ~o preserve any busi~e3s 
locatlon acqui~ed in the merger or consolidation Eor 
subsequent cse. 

30 9. The resu~t~~g bank of a ~e~ger or co~3olidation 
31 shall !lOt reta;n any united community ban~ office or 
32 anv other bank office withi~ ~he municioali~v cr urba~ 
33 COmOlex in whic~ :~e D~incioal office Of the• result ina 
34 ban~ is located if th~ resulting bank then wat~ld haveJ 
35 a greater ntimber of ba~k offices within that 
36 municipality or ~cban complex t~an is express:y 
37 perm:tted by section 524.1202, subsection 2. 
38 lC. il.s used in this section, the term "'ban~"' coes 
39 not include any entity unless it is chartered as a 
40 state or national bank and is authorized by its bylaws 
41 to, and actually does, accept deposits, pay checks, 
42 and make commercial loans." 
'3 3. Title page, line 3, by inserting after the 

' word "located" the following: "and the forrr.at:.o~ o~ 
united community bank offices". 

RECEIVED FROM THE SENATE 
l FILED APRIL 20, 1989 

Hbu~ Ll!fx':Ltrrrd- Lf~/J y Jff/ (p;}llf7] 
\ 

• ,_ ,.. · . .r , r;·u·3~ 
' . l' 'I . ' . I / : (/J., y') I ' I 1 'rr n'<T 1 ~··-, r1'l}fq ,,, v), ,J ><C!. y r, ' / 
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BOUSE FILE 98 
AMENDMENT B-4141 TO BOUSE FILE 98 

F'!SCAL NOTE 

Paqr.:.· :,o 

A fiscal note for AMENDHF.NT H-4141 TO HOUSE PILE 98 as passed by the House ts 
hereby >ubmitted pursuant to Joint Rule !7. Data used in developing this 
fiscal note lS avail~ble from the Legislative Fiscal Bureau to members of the 
Legislatttre upon request. 

Amend:r,v:-tl 
municip~l 

would a!so 
offtces. 

--·---·---------- -- ----

H-4141 ~ould allo~ an additional bank office, for a state bank, in a 
corpocatton or urban compiex with a population under 200,000. lt 
provld\.: for the creation of and limitations to united community bank 

f!SCAI. i!I'PF.CT: 't ts "stimated Lhat the creation ot united community bank 
offices would result tn a decrease of 50 banks in ~y 1990 and 50 banks i~ ~y 
1991. Tht~ decn~<1se would !"educP. the work!.oad of the Banking Division and 
reduce expend1t0res by $284.000 in FY !990 and $568,000 in F¥ 1991. This would 
alSil result in a reduction of approximately 24 FTE positions over the two year 
period. 

Addzt!0ndlly, there may be some los~ in franchise r~x reven~es <1S banks merge 
as urn::eJ communi~y bank offices. Howe''€!:'", ~here :s no e-;timate availabl.e as 
to the t>Otential au.ount of lost tax revenue. 

(Source: Ranking Division 
Department of Commerce) 

FILED APRIL 26, 1989 

(LSB l620h, DPW) 

BY DENNIS PROUTY, F!SCAL DIRECTOR 



HOOSE FILE 98 
H-4296 

1 Amend the Senate amendment, H-4141, to House File 
98, as passed by the House, as follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

f3:?;J-13 
14 
15 

l. Page 1, by inserting after line 4 the 
following: · · · 

""Sec. • NEW SECTION: 422.63A. UNITED 
COMMUNITY BANK OFFICE FRANCHISE TAX TREATMENT. 

A united community bank established pursuant to 
section 524.1213 shall pay the franchise tax due under 
this division on behalf of itself and its united 
community bank offices in the same manner and on the 
same basis as would have been paid if the merger or 
consolidation authorized by section 524.1213 had not 
occurred. The department may adopt rules to implement 
this section." 

2. By renumbering as necessary. 
, By GRONINGA of Cerro Gordo 

H-4296 FILED APRIL 2~ 198:1~~ 

· AdDptu! Lt--ao-~ 'fV'IL17) 

HOUSE FILE 98 
R-4325 

1 . Amend the amendment H-4296, to the Senate 
2 Amendment H-4141, to House File 98, as passed by 
3 the House, as follows: _ , " " 
4 1. Page 1, line 13, by str1k1ng the word may 
5 and inserting the word "shall''. 

By GRONINGA of Cerro Gordo 
H-4325 FILED APRIL 28, 1989 . 7l ADOPTED BY UNANIMOUS CONSENT ~[p.a.Jl.f?_; 



S-4022 

HOUSE AMENDMENT TO SENATE fu~ENDMENT TO 
HOUSE FILE 98 

1 Amend the Senate amendment, H-4141, to House File 
2 98, as passed by the House, as follows: 
3 1. Page 1, by inserting after line 4 the 
4 following: 
5 ""Sec. NEW SECTION. 422. 63A. UNITED 
6 CO~~UNITY BANK OFFICE FRANCHISE TAX TREATMENT. 
7 A united community bank established pursuant to 
8 section 524.1213 shall pay the franchise tax due under 
9 this division on behalf of itself and its united 

10 community bank offices in the same manner and on the 
11 same basis as would have been paid if the merger or 
12 consolidation authorized by section 524.1213 had not 
13 occurred. ~he department shall adopt rules to 
l~ implement this section." 
15 2. By renumbering as necessary. 

,.,..... .. .--
:~.v,_,;:,;;,. 
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UOUSE PILE 98 

AN ACT 
RELATJ»G TO THH ESTAIH.lSHMENT Of »ANK OFFICES ~ITHIN A MUNICI

PAl. CORPORA'I'ION OR URBAN COHPU;X IN IilliCH THE PRINCIPAL 

PJ.ACE Or BUSINESS OF TH& BANK IS LOCATED AND THE FORMATION 

OP' UNJTF.O COMJo!IJNI'TY BANK OfF[CRS. 

Rf: IT £tlACT£0 BY TUE GENERAl. ASSEMDI.'i OP 1'JIE STAT'F. OF IOWA; 

Section l. ~~-SECTION. 422.63A UNITED COMMUNITY BANX 

OFfiCE PRANCHISB TAX TREATMENT. 

A united corr.rnunity bank established pursuant to section 

S24.12ll shall pay the franchise tax due under this division 
on behalf of.itself and lts united community bank offices in 

the sartu~ oanner and on the same basis as would have been paid 

it the lllenJer or consolidation authorized by section S24.121) 

had not occurred. The department shall d;dopt rules to 

implement this section, 

Sec. 2. Section S24.1202, subsection 2, paragraph a, 

subparaqraph!i (1) throu9h (3), Code 1969, are amended to read 

as follows: 

( ll If the municipal corporation or urban cOf'llplex has a 

popul.H ion of one hundred thousand ot· less according to the 

most recent federal census, the state bank shall not establish 

more than three four bank officca. 

f 2) [f the municipdl corporat. ion or urban comple>e has cl 

populJ.t iol\ of more than one hundred thouuand but not more than 

t.wo hundreoJ thous;1nd according t.o the t::IOSt recent federal 

cent;,us, the stdte hank shall not l"Stabll.sh more th.ln tcnr fj._~~ 

hclnk offices. 

• 
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( ]J rf the tDunicipal cor per at ion or urban complex has a 

popul.at ion of more than two hundred thousand accordinq to the 

most recent federal censtJs, the state bank shall not establ iah 

more than five si~ bank offices. 

Sec. J. NEW_SECT_ION, 524.1213 UNITED COMHUNIT~ BANK 

OFPIC&S. 

1. A bank ~ay convert to a united community bank office as 

provided in this section. 

2. A united community bank office formed under this 

section shall have a united community bank office board, at 

least one-half or more of the members of which shall be 

residents of the county in which the united cOJ'Mlunity bank 

office 1s located. 'I'he liability of the united cocntnunity bank 

office board shall be limited at;, provided 1n section S24.614. 

The bank establishin9 and operating the un1ted community bank 

office may indemnify members of the united coi!IITiurlity ban)( 

office board as agents of the bank in the manner and ln the 

instances authorized by section t96A.4A. 

J. Any two or more state banks, national banks, or state 

and national banks that are located in this state, that are 

affiliates as defined in section 524.1101, and that 

individually have been in existence and operated as banks 

continuotlsly in this state for at least five yeara, may be 

merged or consolidated into a single state or national bank, 

and the resulting entity shall be a "united coaununity bank ... 

Subject to subsect lon 9, the resulting united community bank 
of the merger or consol idatlon: 

a. Shall retain and operate as its principal place of 

husines~ one of the principal places of business of the banks 

that dre t:he parties to the cnerger or consolidatlon. 

b. Kay retJ.in and continue to operate as unit~d community 

bank offices of the resulting hank any of the r~maining 

principal pl~cl"S of business of the banks that are the parties 

to the m~rger or consolidation. 

:J: 

"" ~ 
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c. Mdy retain and continue to operate as retained bank 

offices of the result:inq united community bank any of the bank 
offices that are beinq operatP.d as of the date of tt\e merger 

or consolidatlon by any of tt\e banks that dte parties to the 
merger or conaol idat ton. 

d. Muy establish additional bank offices within the 

municipal corporation or urban coruplex in which a united 

community bank office referred to in paragraph ''b" is located, 
provided thdt. the number of bank office& of the resulti.nq bank 

within that municipal corporation or urhun complex, including 
bank offices retained under paraqraph ''c" and bank offices 

established under the authority of this paragraph, but 
exclud1nq the united community bank office, shall not exceed 

the rna:dmum number of bank offices permitted by section 
524.1202, subsection 2, paraqraph fta", for a bank located 

within that rnul\ic1pal corporation or urbun complex. 

e. May retain and continue to operate and may establish in 
conjunction with the resulting bank, or with any retained 

unite~ community bank office, or with any other retained bank 

office, any facility authorized by section 524.1202, 
subsection 2, paraqraph .. c .. or •d''• and in operation at the 

time of the merger or consolidation or established after the 
merger or consolidation. 

f. May relocate any principal place of business and any 
bdnk offices operated pursuant to this section by complyin~ 

with other provisions of law applicable to relocation. 
4. t'or purposes of subsection ), the period of existence 

and operation of a bank shall be deemed contanuous, 
notwithstandinQ any of the followinQ: 

a. Any direct or Indirect chanqe ln the name, ownership, 
or control of the bank.. 

b. Any recharterinQ of the hank, or any merger or 

consolidation with one or more banka. 

c. The bank. acquired its initial a8sets and liabilities 
from the federal deposit Insurance cocpo1·ation, or other 

• 
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transferor, pursuant t.o a purchase .1nd assumption transaction 

or any other type of transaction involving the transfer of 
ownership of a failed bank or other bank. 

5. All united community bank offices and other bank. 
offices retained by the resultin9 bank of a merger or 

consolldat ion under the authority of this section shall be 
deemed bank offices established ur\der the authority of section 

524.1201 for all intents and purposes of this chapter, except 
as is otherwise expressly provided in this 3ection. 

6. This section does not alter the limitations upon bank 
holding companies contained in section 524.1S02. 

7. This section shall be strictly construed as an 
exception to the bank office limitations contained in section 

524.1202. It l9 the intent of the qeneral assembly that a 
court or re~ulatory agency shall not deem, construe, or 

interpret this section to permit statewide bral\ch banking or 
to permit the establishment of a bank office at any location 

in this state unless specifically authorized by this section 

or section S24.Jl2 or S24.1202. 

8. This section does not authorize th& &stablish~ent of a 
bank office or an integral facility at any time by any bank 

except as a direct and immediate consequence of a merger or 
consolidation of two or more affiliated banks and as expressly 

permitted by subsection J. 7his section does not authorize 
the resulting bank of a mer~er or consolidation to establish 

or retain any united corrununlt.y bank office, bank office, or 
integral facility at any location other than those expressly 

permitted by subsection J, or to preserve' any business 
location acquired in the merger or consolidation for 

liUbsequent use. 

9. 'lhe resultinq bank of~ merger or consolidation shall 

not retain any united cof!llflunity bank office or any other bank 
office within the municipality or urban compte~ in which the 

principal office of the result1nq bank is located if the 
re~ultinq bank then would have a greater numher of bank 
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offices within that municipality or urban complex than is 

expressly permitted by section 524.1202, subsection 2. 

10. As used in this section, the term ''bank" does not 

include any entity unless it is chartered as a state or 

national bank and is authorized by its bylaws to, and actually 

does, accept deposits, pay checks, and make commercial loans. 
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