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BY COMMITTEE ON WAYS AND MEANS 

WAYS & ME.OJS :,~:.C:~iDAi, 

rr;~;;~~-1~) (SUCCESSOR TO HSB 3b9) 

Pass!'d 

Vote: 
Hous~ "Datei-U ... <fl(p .. Yfl~)ss~d Senate, Dat~ts;? ~p /~ 
Ayes~ Nays D Vote: Ayes 50 Nays 

An 

BE 

Approv~d 

A BILL FOR 

Act r!'lating to the sales and use tax and prov1d1nq an 

exemption from taxation Cot consumer rental putchases. 

IT ENACTED BY THE GENERAL ASSEMBLY Of THE STATE Or TOWA: 

TLSB 2444HV 73 

SV/jw/'.> 



s.r. H.F. 1 7 (J 

1 SPct:on 1. Section 422.4~. subsPction 18, Code 1989, is 

2 

3 

4 

~ 

6 

amendPd to r~ad as follows: 

18. Gross r~celpts trom the sale 

propPrty, except vehlcles subje-ct to 

re-gularly E>ngaged 1n the business ot 

the lease is for more than one yPar, 

of tangible pe-rsonal 

registration, to a person 

leasing tf the- period of 

~~eh-~enqrb~P-pe~~ona~ 

7 propPrty or in the consume-r rental purchase business it the 

8 property is to be utili~ed in a transaction involving a 

9 consu~er rental purchase agreement as dPtined tn section 

10 ~37.3604, subsection 8, and thP leasing or consumer re-ntal ot 

II s~eh the property is subject to taxation under this dtvlsion. 

12 ~a~q~ble If tangible personal prope-rty exempt under this 

13 subsection~~ is made use ot for any purpose other than 

14 leasing! o~ renting, or consumer rental purchase, the person 

I~ cla1minq the exemption under this subsection ~hat~-beo is 

16 !table for the tax that would have been due except for this 

17 subsection. The tax shall be computed upon the or1gtnal 

18 purchase price. The aggregate o! the taY. paid on the leasing 

19 or-~ental, renttng, or rental purchase ot such tangible 

70 personal property, not to exceed the amount of the sales tax 

21 owed, shall be cre-dited against sceh the tax. This sales tax 

22 sha++-be lS 1n addttion to any sale-s or use tax that may be 

23 1mposed as a result ot the disposal ot such tangible personal 
24 property. 

2~ Sec. 2. Section 422.~1, Code 1989, 1s am!'nded oy add.ng 

26 the fo!low1ng new subsPct1on: 

27 SEW SUBSECT lON. 7. The t3X on gross receipts fro~ the 

28 sale or tental ot tnng1b:e personal property Jnder n consumer 

29 rental purchase agreement as de(,ned tn sectton ~37.3604, 

lC sJl:lsectJon 8, is payaole in the tax period of rec<'Ipt. 

31 EXP~ANATlON 

32 Th1s cill exempts trom sal~s and us~ tax tn~ sale of 

33 tangible persondl pto?erty to a person engaged tn tn~ consumer 

34 rental purchase bus1ness, if the receo1pt [tom the consumer 

3S rental purchase agreement 1s sub;ect to the tdX on rentdls 

-I-



• 

s. F. E.F. 7]() 

l (rom tangible personal property. The b~ll also allows the 

2 lessor under a consumer rental purchase aqree~ent to treat 

3 gross rece1pts from the agreement as rent payment subJect to 

4 the tax on rentals fro~ tangible personal property in lieu ot 

~ treat1nq th~ transaction as a taxable sale ot ranq1ble per-

b sonal property at the time ot delivery of the property to tne 

7 consumer. 
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HOOSE FILE 770 
FISCAL NOTE 

A l>sc~l not~ for UOUSl FILE 770 is hereby submitted pur5uant to Jo•nt Rule 17. 
D~t~ us~d in dev~lop>ng thlS fi5cal not~ •• ava•l~ble £rom the L~g>sl•t1v~ 
f1sc•l Bur~au to aemb~rs ot the L~iiSI~ture upon reque~t. 

House F•le 770, Section I, provides •n exe~ption from •~1~5 •nd us~ tax (or 
••le of pToperty wh>ch is aoing to be used 1n • con•umer rent•l bu5ines• and 
th~ prop~rty will b~ 5UbJect to sal~' and use t&x. 

Hou5e F1l~ 710, S~ct1on 2, prOvides that the t•• on r~ceipts from the •ale or 
r~ntal of property und~r a consumer r~ntal purch•s~ aareement lS pay•ble 1n the 
tax p~r1od ot rece1pt. The s•les tax fro~ the rental purchase agre~ment •• 
currently due in full at the t1~e of the contract. 

The Department indicates th~t rh~5e forms of purchases by these bus•n~ss~s ar~ 
ex~~pt as sales for r~5ale, and that there is no fiscal imp•ct for th•s •~ction 
of the i,. 11. 

Fisc•l E££ect, Sectton 2 

The fisc•l ~fleet is~ delay in the s~les tax rec~ipts. The Depart~~nt does 
not know how aany sales ot th•s type will be a££~cted by this sect1on o£ the 
btll •nd thus cannot project the iMpact on • (iscal y~ar b••1s. 

Sourc~: Department of Revenue and F>nance (LSB 2444hv, POD) 

FILED MAY 1, 1989 BY DENNIS PROUTY, F!SCAL DIRECTOR 
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Approved 
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An 

BE 

A BILL FOR 

Act relating to tne sales dnd ~se tax and ptov1d1nq an 

exe~pt1on !ro~ taxation !or consumer rental purcnases. 

JT ENACTED BY THE GENERAL ASSEMBLY Of THE STATE OF IO~A: 
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s.r. H.r. 

Section 1. Sect•on 422.45, subsect~on J8, Code 1989. ~~ 

7 amended to read aS follows: 

3 lB. Gross receipts trom the sale of tanq1ble personal 

4 property, except vehicles subject to registration, to a person 

~ regularly engaged in the business of leasing it the per1od of 

6 the lease 1s for more tnan one year, ~aen·ta~qtb~e-per~o~ei 

7 property or in the consumer rental purchase buSiness 1f tne 

8 property is to be ut1l1zed in a transaction involving a 

9 consumer rental purchase agreement as defined 1n section 
10 537.3604, subsection 8, and tne leas1ng or consumer rental ot 

ll ~~eh the property 1s subJeCt to taxation under tnis dlvlslo~. 

12 ~e~q:bte It tangible personal property exempt unJer th1S 

13 subsectJon tf JS made use of for any purpose other than 

14 leasing~ or rent<ng, or consumer rental purchase, the pcrso~ 

15 cla1m1ng the exemption under this subsect1on ~nei!-be is 

16 liable !or the rax that would have been due except for tnJs 

17 subsect1on. The tax shall be computed upon the orig1nal 

18 purchase pr1ce. the aggregate o! the tax paid on the leas1n~ 

19 er-re~tel, rent1ng, or rental purchase o! such tannible 

10 personal property, not to exceed the amount of the sales tax 

71 owed, shal~ be cred1ted against ~~eh the tax. Th1S sales tax 

22 ~hali-be is in addition to any sales or use tax th<t m<y be 

23 imposed as a result of the disposal of sucn tarqlble pt :s?~al 

24 property. 

2~ Sec. 2. Sect1on 422.52, Code 1989, 1S amencPd by add1n~ 
16 the follow1ng new subsection: 

27 NEW SUBSECTION. 7. The tax on gross receipt~ from t~e 

28 sale or rental o! tangible personal property urder a consumer 

29 rental purcnase agreement as defined in sectJon S37.3604, 

30 sub~ectton 8, 1s payable 1n the tax per1od of rece1pt. 

31 EXPLANATION 

3Z Th1s bill exempts from salps and use tax tne ~ale ot 

33 tangible personal property to a person engaqed ·• the consumer 

34 rental purchase business, if the rece1pt from tne consume: 

3~ rental purchase agreement 1s subJeCt to the tax on rental~ 



~ 

S.F. H.r. 

1 fran tdngLbl~ person~l property. !ne bill also allows tre 

2 l~~sor under ~ consumer r~ntal purcnas~ agre~ment ro tr~~t 
3 qross r~c~1prs from the agreem~nt as rent p~yment subJect to 

4 the tax on rental~ from tangLb1~ personal property ln l1eu cf 

S treatlnq the transaction as a tax~ble ~al~ ot tangible per· 

6 sonal property at the time of de1lvery of th~ property to rr~ 
7 consurll!• r . 
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