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S.F. H.F. 

1 Section 1. Section 185C.l, subsection 2, Code 1989t is 
2 amended to read as follows: 

3 2. "Promotional order" means an order administered 

4 pursuant to this chapter which establishes a program for the 

5 promotion, researchL and market development of corn and 

6 provides for an a state assessment to finance the program. 

7 Sec. 2. Section 185C.l, subsection 10, Code 1989, is 

8 amended to read as follows: 

9 10. "Assessment" means an-e~ei~e-~a~-on-eaeh-btt~hei-o£ 

10 eorn-mar~e~ed-in-~hi~-~~a~e-a~-pro~ided-in-~hi~-ehap~er ~ 

11 state or federal assessment. 

12 Sec. 3. Section 185C.l, Code 1989, is amended by adding 

13 the following new subsections: 

14 NEW SUBSECTION. 13. "State assessment" means a state 

15 excise tax on each bushel of corn marketed in this state which 

16 is imposed for purposes related to market development. 

17 NEW SUBSECTION. 14. "Federal assessment" means a federal 

18 excise tax or other charge which is imposed for purposes 

19 related to market development. 

20 Sec. 4. Section l85C.7, Code 1989, is amended by adding 

21 the following new unnumbered paragraph: 

22 NEW UNNUMBERED PARAGRAPH. If the board is reconstituted 

23 pursuant to section l85C.8, the terms of the directors shall 

24 be controlled by this section. However, the initial terms of 

25 the reconstitut~d board shall be staggered. To the extent 

26 practicable, one-third of the elected directors shall serve an 

27 initial term of one year, one-third of the elected directors 

28 shall serve an initial term of two years, and one-third of the 

29 elected directors shall serve an initial term of three years. 

30 The terms shall be determined by board members drawing lots. 

31 The board elected under this paragraph shall not contain two 

32 directors from the same district serving the same term. 

33 Sec. 5. Section l85C.8, Code 1989, is amended by adding 
34 the following new unnumbered paragraph: 

01k0-35 NEW UNNUMBERED PARAGRAPH. Following suspension of the 
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1 board as provided in section 185C.24, the secretary shall 

2 order the reconstitution of the board. An election of 

3 directors shall be held within thirty days from the date of 

4 the order. The secretary shall call for, provide for notice 

5 of, conduct, and certify the results of the election in a 

6 manner consistent with section 185C.5 through 185C.7. 

7 Directors shall serve terms as provided in section 185C.7. 

8 Rules or procedures adopted by the board and in effect at the 

9 date of suspension shall continue in effect upon 

10 reconstitution of the board. The Iowa corn growers 

11 association may nominate two resident producers as candidates 

12 for each director position. Additional candidates may be 

13 nominated by a written petition of at least twenty-five 

14 producers. 

15 Sec. 6. Section 185C.l3# Code 1989, is amended by adding 

16 the following new subsection: 

17 NEW SUBSECTION. 5. To the extent provided by federal lqw, 

18 be responsible for collection of receipts from the federal 

19 assessment, and for expenditure of proceeds from the federal 

20 assessment. 

21 Sec. 7. Section 185C.l5, Code 1989, is amended to read as 

22 follows: 

23 l85C.l5 TERM OF PROMOTIONAL ORDER. 

24 A promotional order shall be effective for four years from 

25 its effective date. Upon the date that order is due to expire 

26 the order shall automatically be extended for an additional 

27 four years from the date that the order or last extension 

28 would otherwise expire, except as provided in section l85C.24. 

29 Sec. 8. Section l85C.l6, Code 1989, is amended to read as 

30 follows: 

31 l85C.l6 NOTICE OF REFERENDUM. 

32 Notice of a referendum election to initiate or e~teftd 

33 terminate a promotional order shall be given by publication in 

34 a newspaper of general circulation in this state at least ten 

35 days prior to the date of the referendum and in any other 
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1 reasonable manner as may be determined by the secretary for 

2 the initial referendum and by the board for extension of the 

3 promotional order. 

4 Sec. 9. Section 185C.21, Code 1989, is amended to read as 

5 follows: 

6 185C.2l STATE ASSESSMENT. 

7 1. The board shall set the state assessment rate. 

8 A8sessmenes State assessments collected pursuant to the 

9 promotional order shall be paid into the corn promotion fund 

10 established in section 185C.26. An Except as provided in 

11 subsection 2, a state assessment shall not exceed one-quarter 

12 of one cent per bushel upon corn marketed in this state. The 

13 rate of the state assessment shall be determined by the board 

14 but shall not be changed, once established, during a marketing 

15 year. However, a board which has been reconstituted pursuant 

16 to section 185C.8, may change the rate of the state assessment 

17 in the marketing year in which the board is reconstituted. 

18 2. Upon request of the board, the secretary shall call a 

19 special referendum for producers to vote on whether to 

20 authorize an increase in the state assessment above one-

21 quarter of one percent per bushel, notwithstanding subsection 

22 l. The special referendum shall be conducted as provided in 

23 this chapter for referendum elections. However, the special 

24 referendum shall not affect the existence or length of the 

25 promotional order in effect. If a majority of the producers 

26 voting in the special referendum approve the increase, the 

27 board, at the end of the marketing year, may increase the 

28 assessment to the amount approved in the special referendum. 

29 However a state assessment shall not exceed one-half of one 

30 cent per bushel of corn marketed in this state. 

31 Sec. 10. Section l85C.22, Code 1989, is amended to read as 

32 follows: 

33 l85C.22 STATE ASSESSMENT ON PURCHASE INVOICE. 

34 After a promotional order has been issued, the first 

35 purchaser at the time of payment for corn shall show the total 
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1 amount of state assessment deducted from the sale on the 

2 purchase invoice. 

3 Sec. 11. Section 185C.23, Code 1989, is amended to read as 

4 follows: 

5 185C.23 DEDUCTION OF STATE ASSESSMENT. 

6 The state assessment shall be deducted from the purchase 

7 price of corn at the time of sale, and forwarded to the board 

8 by the first purchaser in the manner ahd at intervals 

9 determined by the board. 

10 Sec. 12. Section 185C.24, Code 1989, is amended by 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

.J7lcD;25 

striking the section and inserting in lieu thereof the 

following: 

185C.24 CANCELLATION AND SUSPENSION. 

1. The board shall be suspended and board operations and 

terms of members shall cease upon either of the following 

events: 

a. The state assessment is terminated pursuant to section 

185C.25. 

b. The state assessment is suspended pursuant to section 

185C.25A. 

2. However, notwithstanding subsection 1, the board shall 

continue to operate until proceeds remaining in the corn 

promotion fund are disbursed. Disbursement shall be made as 

provided for payment of moneys under section 185C.26. 

3. The secretary shall order that the board be 

26 reconstituted upon either of the following events as provided 

27 under section 185C.25: 

28 a. Recommencement of the promotional order, pursuant to 

29 section 185C.25. 

30 b. Termination of the promotional orders' suspension, 

31 pursuant to sectio~ 185C.25A. 

32 4. Until the board is reconstituted under section 185C.8, 

33 the secretary has the powers to perform the duties of the 

34 board as provided in this chapter, including the collection of 

35 the state assessment at the rate in effect on the date when 
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1 collection of the state assessment was terminated pursuant to 

2 section 185C.25. However, the secretary shall not expend 

3 funds from state assessment. 

'4 Sec. 13. Section 185C.25, Code 1989, is amended to read as 

5 follows: 

6 185C.25 ASSESSMEN~-NBbbfFfEB EFFECTIVE PERIOD OF 

7 PROMOTIONAL ORDER. 

8 1. An A state assessment adopted upon the initiation of a 

9 promotional order shall be o£ collected during the effective 

10 period of the order, and shall have no £ofee-or effect upon 

11 termination of the promotional order. At-lea~t-~i~ty-aay~-btlt 

12 not-more-than-one-htlnared-eighty-day~-prior-to-the-term±nation 

13 aate-o£-a-promotional-order,-the-~eeretary-~hall-eatl~e-notiee 

14 to-be-ptlb~±8hed-±n-aeeoraanee-w±th-~eetion-l85€•i6,-and-a 

15 re£erendtlm-on-the-qtle~tion-o£-whether-a-promotional-order 

16 8ha±l-be-e~tended-fer-an-additiena±-£otlr-year-pefiod-~ha±~-be 

17 eendtletea.--ff-the-~eeretary-find~-that-a-majof±ty-of-the 

18 teta~-ntlmber-o£-prodtleer~-~eting-fa~or-the-promotiena±-order, 

19 then-the-order-~hall-eentintle-te-be-±n-e££eet-£er-an 

20 aaa±tienal-£etlr-year-per±ed.--f£-a-referendtlm-~hetlld-£a±l, 

21 anether-re£erendtlm-~hall-net-be-held-w±thin-one-htlndred-eighty 

22 aay~. Upon adoption or extension of the promotional order, 

23 the order shall be effective for the period described in 

24 section 185C.l5 unless the order is terminated as provided in 

25 this section or suspended as provided in section 185C.25A. 

26 2. The secretary shall call a referendum to terminate the 

27 promotional order if all the following conditions are met: 

28 a. The secretary receives a petition signed by at least 

29 five percent of the state's producers reported in the most 

30 recent United States census of agriculture. 

31 b. The petition is signed by at leas~ five percent of the 

32 state's produce!s residing in e~ch of five districts according 

33 to the most recent United States census of agriculture. 

34 c. The secretary receives the petition not less than one 

35 hundred fifty days from the date that the order is due to 
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1 expire, but receives the petition not more than two hundred 

2 forty days before the date that the order is due to expire. 

3 3. The secretary shall conduct the election as provide~ 

4 for a referendum under this chapter, including sections 

5 l85C.l6 through l85C.20. If upon counting and tabulating the 

6 ballots, the secre~ary determines that a maiority of voting 

7 producers favor termination of the state assessment, the 

8 secretary, in cooperation with the board, shall terminate the 

9 state assessment in an orderly manner as soon as practicable. 

3?U.J-lo 4. If the assessment is terminated, another referendum 

11 shall not be held for at least one hundred eighty days from 

12 the date that the assessment is terminated. A succeeding 

13 referendum shall be called by the secretary upon petition of 

14 at. least five hundred producers requesting a referendum. The 

15 Eetitioners shall guarantee the costs of the referendum. The 

16 secretary shall conduct the referendum not later than one 

17 hundred fifty days after the secretary receives the potition. 

18 If a referendum held pursuant to this section is aEEroved by 

19 producers, the Eromotional order shall commence no later than 

20 two hundred ten days following the date that the petition is 

21 received by the secretary. 

22 Sec. 14. NEW SECTION. l85C.25A COLLECTION OF FEDERAL 

23 ASSESSMENT. 

3"1lJJ-24 Prior to the collection of the federal assessment, the 

25 board may seek to continue collecting the state assessment 

26 during the collection of the federal assessment. If the 

27 collection of the state assessment would be in addition to, 

28 and not an offset against, the collection of the federal 

29 assessment, the board shall suspend the collection of the 

30 state assessment. On the date of the termination or 

31 suspension of the federal assessment, the promotional order 

32 shall become effective and the suspension of the state 

33 assessment shall terminate. 

34 Sec. 15. Section l85C.26, Code 1989, is amended to read as 

35 follows: 
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185C.26 DEPOSIT OF FUNDS. 

As~e~~ments State assessments collected by the board from a 

3 sale of corn shall be deposited in a state assessment account 

4 in the office of the treasurer of state together with any 

5 gifts, or any federal or state grant as may be received by the 

6 board, and placed in a special fund to be known as the corn 

7 promotion fund. Moneys collected shall be subject to audit by 

8 the auditor of state. From moneys collected, the board shall 

9 first pay all the direct and indirect costs incurred by the 

10 secretary and the costs of referendums, electionsL and other 

11 expenses incurred in the administration of this chapter, and 

12 thereafter moneys may be expended for the purpose of market 

13 development. The fund shall be subject at all times to 

14 warrants by the director of revenue and finance, drawn upon 

15 the written requisition of the chairperson of the board and 

16 attested to by the secretary of the board. 

17 Sec. 16. Section 185C.27, Code 1989, is amended to read as 

18 follows: 

3/b0-19 185C.27 REFUND OF STATE ASSESSMENT. 

20 A producer who has sold corn and had an a state assessment 

21 deducted from the sale price may, by application in writing to 

22 the board, may secure a refund in the amount deducted. The 

23 refund shall be payable only when the application shall have 

24 been made to the board within sixty days after the deduction. 

25 Application forms shall be given by the board to each first 

26 purchaser when requested and the first purchaser shall make 

27 the applications available to any producer. Each application 

28 for refund by a producer shall have attached thereto to the 

29 application proof of the assessment deducted. The proof of 

30 assessment may be in the form of a duplicate or certified copy 

31 of the purchase invoice by the first purchaser. The board 

32 shall have thirty days from the date the application for 

33 refund is received to remit the refund to the producer. The 

34 board may provide for refunds of a federal assessment as 

35 provided by federal law. Unless inconsistent with federal 
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flb0-1 law, refunds shall be made under section 185C.27. 

2 Sec. 17. Section 185C.28, Code 1989, is amended to read as 

3 follows: 

4 185C.28 APPROPRIATION. 

5 All-me~eys Moneys deposited in the corn promotion fund, 

6 including federal moneys to the extent permitted by federal 

7 law, are appropriated for the administration of this chapter 

8 and for the payment of claims based upon obligations incurred 

9 in the performance of activities and functions set forth in 

10 this chapter. 

11 Sec. 18. Section 185C.29, Code 1989, is amended to read as 

12 follows: 

13 185C.29 REMISSION OF EXCESS FUNDS. 

14 After the costs of elections, referendum, necessary board 

15 expensesL and administrative costs have been paid, at least 

16 seventy-five percent of the remaining funds from state 

17 assessments in the corn promotion fund shall be allocated to 

18 organizations selected by the corn promotion board on the 

19 basis of their ability to carry out the purposes of this 

20 chapter. The funds can only be used for research, promotion, 

21 and education in co-operation with agencies w"e-are equipped 

22 to de-t"±s-~±ftd-e£-werk perform these activities. 

23 The Iowa corn promotion board shall not eft9a9e-±ft expend 

24 any funds on political activity, and it shall be a condition 

25 of any allocation of funds that any organization receiving 

26 funds shall not expend the funds on political activity or on 

27 any attempt to influence legislation. 

28 Sec. 19. Section 185C.32, Code 1989, is amended to read as 

29 follows: 

30 185C.32 FIRST PURCHASER INFORMATION. 

31 Every first purchaser shall upon request furnish the 

32 secretary with such information as is necessary to enable the 

33 secretary and the board to carry out the provisions of this 

34 chapter. Such information shall be provided as prescribed by 

35 the secretary. The secretary may examine any records relating 
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1 to the purchase or the state assessment of corn by any first 

2 purchaser. The secretary may hold hearings, take testimony, 

3 administer oaths, subpoena witnesses, and issue subpoenas as 

4 may be necessary for the proper administration of this 

5 chapter. When requested by the board, the secretary shall 

31V _2 employ these powers in the manner requested. 

7 EXPLANATION 

8 This bill provides for the state and federal assessment of 

9 corn for purposes of corn promotion. To the extent provided 

10 by federal law, the board may collect receipts from any future 

11 federal assessment. The board may continue state assessments 

12 and extend a promotional order without referendum. The bill 

13 provides for termination of the assessment upon petition and 
14 referendum. The board may call a referendum to increase the 

15 state assessment up to one-half cent per bushel. The board 

16 suspends its operations upon termination or suspension of the 

17 state assessment. The bill provides for the board's 

18 reconstitution if the state assessment is reinstituted. The 

19 board must suspend collection of the state assessment and 

20 cease operations if a future federal assessment cannot offset 

21 the state assessment. The bill provides for the deposit of 

22 proceeds collected from the federal assessment. 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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BOUSE FILE 734 

B-3795 1 Amend the amendment, H-3760, to House File 734, as 

2 follows: 
3 1. Page 1, by inserting after line 6, the 
4 following: 
5 " Page 3, line 21, by striking the word 
6 "percent" and inserting the following: "cent". 

By FULLER of Hardin 

B-3795 FILED APR~L 4, 1989 
Odeylted. Lj- 5- '8J I f ld-6 ~ 



HOUSE FILE 734 
H-3760 

1 Amend House File 734 as follows: 
2 1. Page 1, line 35, by striking the words 
3 "suspension of the" and inserting the following: 
4 "recommencement of the promotional order, or 
5 termination of the promotional order's suspension". 

37
q
5 

_
7
6 2. Page 2,. line 1, by striking the word "board". 

3. Page 4, lines 26 and 27, by striking the words 
8 "events as provided under section 185C.25:" and 
9 inserting the following: "events:". 

10 4. Page 6, line 13, by inserting after the word 
11 "referendum" the following: "to restore the 
12 assessment". 
13 5. Page 6, line 15, by inserting before the word 
14 "referendum" the following: "succeeding". 
15 6. Page 6, line 16, by striking the word 
16 "referendum" and inserting the following: "election 
17 as provided for a referendum under this chapter". 
18 7. Page 6, line 18, by striking the word 
19 "section" and inserting the following: "subsection". 
20 8. Page 6, line 25, by striking the words "seek 
21 to continue collecting" and inserting the following: 
22 "approve the continued collection of". 
23 9. Page 6, line 32, by striking the words "become 
24 effective" and inserting the following: "recommence". 
25 10. Page 7, lines 3 and 4, by striking the words 
26 "a state assessment account in". 
27 11. Page 7, line 19, by striking the word 
28 "STATE". 
29 12. Page 8, line 1, 
30 "l85C.27" and inserting 

by striking the 
the following: 

figure 
"l85C.26". 
Hardin 

H-3760 
By FULLER of 

FILED MARCH 31, 1989 
o_wpT~e '1- 5- ?J<Ji f· ;c;.S~ 

HOUSE FILE 734 
H-3785 

1 Amend House File 734 as follows: 
2 
3 
4 

1. Page 9, by inserting after line 6, the 
following: 

"Sec. Section 185C.33, Code 1989, is amended 
5 to 
6 

read aSfollows: 
185C.33 ANNUAL REPORT. 

7 
8 
9 

10 
11 
12 
13 
14 
15 

The board shall make an annual report, containing a 
financial statement, to the secretary and the 
chairpersons of the committees on agriculture of the 
senate and house of representatives, on or before 
December 1 of each year, showing all income and 
expenses, including board expenses, and other relevant 
information concerning assessments collected and 
expended under ~he-~ro~~s±ofts-o£ this chapter~" 

2. By renumbering as necessary. 
By KOENIGS of Mitchell 

B-3785 FILED APRIL 3, 1989 
adq? ti!d Lj -5- ~J 
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S.F. H. F. -----

1 Section 1. Section 185C.1, subsection 2, Code 1989, is 

2 amended to read as follows: 

3 2. "Promotional order" means an order administered 

4 pursuant to this chapter which establishes a program for the 

5 promotion, research~ and market development of corn and 

6 provides for an a state assessment to finance the program. 

7 Sec. 2. Section 185C.l, subsection 10, Code 1989, is 

8 amended to read as follows: 

9 10. "Assessment" means an-exe±~e-~ax-on-eaeh-btt~he~-o£ 

~0 eo~n-ma~ke~ed-±n-~h±~-~~a~e-a~-~~o~±ded-±n-~h±g-eha~~e~ a 

11 state or federal assessment. 

12 Sec. 3. Section 185C.l, Code 1989, is amended by adding 

13 the following new subsections: 

14 NEW SUBSECTION. 13. "State assessment" means a state 

15 excise tax on each bushel of corn marketed in this state which 

16 is imposed for purposes related to market development. 

17 NEW SUBSECTION. 14. "Federal assessment" means a federal 

18 excise tax or other charge which is imposed for purposes 

19 related to market development. 

20 Sec. 4. Section 185C.7, Code 1989, is amended by adding 

21 the following new unnumbered paragraph: 

22 NEW UNNUMBERED PARAGRAPH. If the board is reconstituted 

23 pursuant to section 185C.8, the terms of the directors shall 

24 be controlled by this section. However, the initial terms of 

25 the reconstituted board shall be staggered. To the extent 

26 practicable, one-third of the elected directors shall serve an 

27 initial term of one year, one-third of the elected directors 

28 shall serve an initial term of two years, and one-third of the 

29 elected directors shall serve an initial term of three years. 

30 The terms shall be determined by board members drawing lots. 

31 The board elected under this paragraph shall not contain two 
32 directors from the same district serving the same term. 

33 Sec. 5. Section 185C.8, Code 1989, is amended by adding 
34 the following new unnumbered paragraph: 

35 NEW UNNUMBERED PARAGRAPH. Following recommencement of the 
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1 promotional order, or termination of the promotional order's 

~2 suspension as provided in section 185C.24, the secretary shall 

3 order the reconstitution of the board. An election of 

4 directors shall be held within thirty days from the date of 

5 the order. The secretary shall call for, provide for notice 

6 of, conduct, and certify the results of the election in a 

7 manner consistent with section 185C.5 through 185C.7. 

8 Directors shall serve terms as provided in section 185C.7. 

9 Rules or procedures adopted by the board and in effect at the 

10 date of suspension shall continue in effect upon 

11 reconstitution of the board. The Iowa corn growers 

12 association may nominate two resident producers as candidates 

13 for each director position. Additional candidates may be 

14 nominated by a written petition of at least twenty-five 

15 producers. 

16 Sec. 6. Section 185C.l3, Code 1989, is amended by adding 

17 the following new subsection: 

18 NEW SUBSECTION. 5. To the extent provided by federal law, 

19 be responsible for collection of receipts from the federal 

20 assessment, and for expenditure of proceeds from the federal 

21 assessment. 

22 Sec. 7. Section 185C.l5, Code 1989, is amended to read as 

23 follows: 

24 185C.l5 TERM OF PROMOTIONAL ORDER. 

25 A promotional order shall be effective for four years from 

26 its effective date. Upon the date that order is due to expire 

27 the order shall automatically be extended for an additional 
28 four years from the date that the order or last extension 

29 would otherwise expire, except as provided in section 185C.24. 

30 Sec. 8. Section 185C.l6, Code 1989, is amended to read as 

31 follows: 

32 185C.l6 NOTICE OF REFERENDUM. 

33 Notice of a referendum election to initiate or exeeftd 

34 terminate a promotional order shall be given by publication in 

35 a newspaper of general circulation in this state at least ten 
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1 days prior to the date of the referendum and in any other 

2 reasonable manner as may be determined by the secretary for 

3 the initial referendum and by the board for extension of the 

4 promotional order. 

5 Sec. 9. Section 185C.21, Code 1989, is amended to read as 

6 follows: 

7 185C.21 STATE ASSESSMENT. 

8 1. The board shall set the state assessment rate. 

9 A~se~~menes State assessments collected pursuant to the 

10 promotional order shall be paid into the corn promotion fund 

11 established in section 185C.26. An Except as provided in 

12 subsection 2, a state assessment shall not exceed one-quarter 

13 of one cent per bushel upon corn marketed in this state. The 

14 rate of the state assessment shall be determined by the board 

15 but shall not be changed, once established, during a marketing 

16 year. However, a board which has been reconstituted pursuant 

17 to section 185C.8, may change the rate of the state assessment 

18 in the marketing year in which the board is reconstituted. 

19 2. Upon request of the board, the secretary shall call a 

20 special referendum for producers to vote on whether to 

21 authorize an increase in the state assessment above one-

22 quarter of one cent per bushel, notwithstanding subsection 1. -23 The special referendum shall be conducted as provided in this 

24 chapter for referendum elections. However, the special 

25 referendum shall not affect the existence or length of the 

26 promotional order in effect. If a majority of the producers 

27 votin9 in the special referendum approve the increase, the 

28 board, at the end of the marketing year, may increase the 

29 assessment to the amount approved in the special referendum. 

30 However a state assessment shall not exceed one-half of one 

31 cent per bushel of corn marketed in this state. 

32 Sec. 10. Section l85C.22, Code 1989, is amended to read as 

33 follows: 

34 l85C.22 STATE ASSESSMENT ON PURCHASE INVOICE. 

35 After a promotional order has been issued, the first 
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purchaser at the time of payment for corn shall show the total 

amount of state assessment deducted from the ~ale on the 

purchase invoice. 

Sec. 11. Section 185C.23, Code 1989, is amended to read as 

follows: 

l85C.23 DEDUCTION OF STATE ASSESSMENT. 

The state assessment shall be deducted from the purchase 

price of corn at the time of sale, and forwarded to the board 

by the first purchaser in the manner and at intervals 

determined by the board. 

Sec. 12. Section 185C.24, Code 1989, is amended by 

striking the section and inserting in lieu thereof the 

following: 

185C.24 CANCELLATION AND SUSPENSION. 

1. The board shall be suspended and board operations and 

terms of members shall cease upon either of the following 

events: 

18 a. The state assessment is terminated pursuant to section 

19 l85C.25. 

20 b. The state assessment is suspended pursuant to section 

21 185C.25A. 

22 2. However, notwithstanding subsection 1, the board shall 

23 continue to operate until proceeds remaining in the corn 

24 promotion fund are disbursed. Disbursement shall be made as 

25 provided for payment of moneys under section 185C.26. 

26 3. The secretary shall order that the board be 

27 reconstituted upon either of the following events: 

28 a. Recommencement of the promotional order, pursuant to 

29 section l85C.25. 

30 b. Termination of the promotional orders' suspension, 

31 pursuant to section l85C.25A. 

32 4. Until the board is reconstituted under section 185C.8, 

33 the secretary has the powers to perform the duties of the 

34 board as provided in this chapter, including the collection of 

35 the state assessment at the rate in effect on the date when 
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1 collection of the state assessment was terminated pursuant to 

2 section 185C.25. However, the secretary shall not expend 

3 funds from state assessment. 

4 Sec. 13. Section 185C.25, Code 1989, is amended to read as 

5 follows: 

6 185C.25 ASSESSMEN~-NB~~fFfEB EFFECTIVE PERIOD OF 

7 PROMOTIONAL ORDER. 

8 1. An A state assessment adopted upon the initiation of a 

9 promotional order shall be of collected during the effective 

10 period of the order, and shall have no €oree-or effect upon 

11 termination of the promotional order. A~-~eBs~-s±~~y-days-b~~ 

12 no~-more-than-one-httndred-e±9h~y-days-~r±or-~o-~he-~erm±na~±on 

13 dB~e-of-a-~romo~±onBl-order,-~he-seere~ary-sha~l-eattse-no~±ee 

14 ~o-be-pttbl±shed-±n-aeeordanee-w±th-see~±on-!85€.!6,-and-a 

15 referendttm-on-~he-qttest±on-of-whether-a-~romo~±onal-order 

16 shall-be-ex~ended-for-an-add±~±onal-fottr-year-~er±od-shall-be 

17 eondtte~ed.--ff-~he-seeretary-f±nds-thB~-a-mBjor±~y-of-~he 

18 totBl-nttmber-of-~rodtteer~-~ot±n9-fa~or-the-~romot±onal-order, 

19 then-the-order-~hBl±-eon~±ntte-to-be-±n-e€€eet-£or-an 

20 add±t±onal-fottr-year-~er±od.--ff-a-referendttm-shottld-fa±l, 

21 another-referendttm-shall-not-be-held-w±~h±n-one-httndred-e±9h~y 

22 days. Upon adoption or extension of the promotional order, 

23 the order shall be effective for the period described in 

24 section l85C.l5 unless the order is terminated as provided in 

25 this section or suspended as provided in section l85C.25A. 

26 2. The secretary shall call a referendum to terminate the 

27 promotional order if all the following conditions are met: 

28 a. The secretary receives a petition signed by at least 

29 five percent of the state's producers reported in the most 

30 recent United States census of agriculture. 

31 b. The petition is signed by at least five percent of the 

32 state's producers residing in each of five districts according 

33 to the most recent United States census of agriculture. 

34 c. The secretary receives the petition not less than one 

35 hundred fifty days from the date that the order is due to 
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1 expire, but receives the petition not·more than two hundred 

2 forty days before the date that the order is due to expire. 

3 3. The secretary shall conduct the election as provided 

4 for a referendum under this chapter, including sections 

5 185C.16 through 185C.20. If upon counting and tabulating the 

6 ballots, the secretary determines that a majority of voting 

7 producers favor termination of the state assessment, the 

8 secretary, in cooperation with the board, shall terminate the 

9 state assessment in an orderly manner as soon as practicable. 

10 4. If the assessment is terminated, another referendum 

11 shall not be held for at least one hundred eighty days from 

12 the date that the assessment is terminated. A succeeding 

13 referendum to restore the assessment shall be called by the 

14 secretary upon petition of at least five hundred producers 

15 requesting a referendum. The petitioners shall guarantee the 

16 costs of the succeeding referendum. The secretary shall 

17 conduct the election as provided for a referendum under this 

18 chapter not later than one hundred fifty days after the 

19 secretary receives the petition. If a referendum held 

20 pursuant to this subsection is approved by producers, the 

21 promotional order shall commence no later than two hundred ten 

22 days following the date that the petition is received by the 

23 secretary. 

24 Sec. 14. NEW SECTION. 185C.25A COLLECTION OF FEDERAL 

25 ASSESSMENT. 

26 Prior to the collection of the federal assessment, the 

27 board may approve the continued collection of the state 

28 assessment during the collection of the federal assessment. 

29 If the collection of the state assessment would be in addition 

30 to, and not an offset against, the collection of the federal 

31 assessment, the board shall suspend the collection of the 

32 state assessment. On the date of the termination or 

33 suspension of the federal assessment, the promotional order 

34 shall recommence and the suspension of the state assessment 

35 shall terminate. 
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1 Sec. 15. Section 185C.26, Code 1989, is amended to read as 
2 follows: 

3 185C.26 DEPOSIT OF FUNDS. 

4 Assessmeftes State assessments collected by the board from a 

~ 5 sale of corn shall be deposited in the office of the treasurer 

6 of state together with any gifts, or any federal or state 

7 grant as may be received by the board, and placed in a special 

8 fund to be known as the corn promotion fund. Moneys collected 

9 shall be subject to audit by the auditor of state. From 

10 moneys collected, the board shall first pay all the direct and 

11 indirect costs incurred by the secretary and the costs of 

12 referendums, e1ectionsL and other expenses incurred in the 

13 administration of this chapter, and thereafter moneys may be 

14 expended for the purpose of market development. The fund 

15 shall be subject at all times to warrants by the director of 

16 revenue and finance, drawn upon the written requisition of the 

17 chairperson of the board and attested to by the secretary of 
18 the board. 

19 Sec. 16. Section 185C.27, Code 1989, is amended to read as 
20 follows: 

~21 185C.27 REFUND OF ASSESSMENT. 

22 A producer who has sold corn and had an a state assessment 

23 deducted from the sale price may, by application in writing to 

24 the board, may secure a refund in the amount deducted. The 

25 refund shall be payable only when the application shall have 

26 been made to the board within sixty days after the deduction. 

27 Application forms shall be given by the board to each first 

28 purchaser when requested and the first purchaser shall make 

29 the applications available to any producer. Each application 

30 for refund by a producer shall have attached ehereeo to the 

31 application proof of the assessment deducted. The proof of 

32 assessment may be in the form of a duplicate or certified copy 

33 of the purchase invoice by the first purchaser. The board 

34 shall have thirty days from the date the application for 

35 refund is received to remit the refund to the producer. The 
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1 board may provide for refunds of a federal assessment as 

2 provided by federal law. Unless inconsistent with federal 

3 law, refunds shall be made under section 185C.26. 

4 Sec. 17. Section 185C.28, Code 1989, is amended to read as 

5 follows: 

6 185C.28 APPROPRIATION. 

7 A~~-money8 Moneys deposited in the corn promotion fundL 

8 including federal moneys to the extent permitted by federal 

9 law, are appropriated for the administration of this chapter 

10 and for the payment of claims based upon obligations incurred 

11 in the performance of activities and functions set forth in 

12 this chapter. 

13 Sec. 18. Section 185C.29, Code 1989, is amended to read as 

14 follows: 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

185C.29 REMISSION OF EXCESS FUNDS. 

After the costs of elections, referendum, necessary board 

expensesL and administrative costs have been paid, at least 

seventy-five percent of the remaining funds from state 

assessments in the corn promotion fund shall be allocated to 

organizations selected by the corn promotion board on the 

basis of their ability to carry out the purposes of this 

chapter. The funds can only be used for research, promotion, 

and education in co-operation with agencies who-are equipped 

to do-~h±8-~±nd-ef-wor~ perform these activities. 

The Iowa corn promotion board shall not en9a9e-±n expend 

any funds on political activity, and it shall be a condition 

of any allocation of funds that any organization receiving 

funds shall not expend the funds on political activity or on 

any attempt to influence legislation. 

30 Sec. 19. Section 185C.32, Code 1989, is amended to read as 

31 follows: 

32 185C.32 FIRST PURCHASER INFORMATION. 

33 Every first purchaser shall upon request furnish the 

34 secretary with such information as is necessary to enable the 

35 secretary and the board to carry out the provisions of this 
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chapter. Such 

the secretary. 

to the purchase 

purchaser. The 

information shall be provided as prescribed by 

The secretary may examine any records relating 

or the state assessment of corn by any first 

secretary may hold hearings, take testimony, 

5 administer oaths, subpoena witnesses, and issu~ subpoenas as 

6 may be necessary for the proper administration of this 

7 chapter. When requested by the board, the secretary shall 

8 employ these powers in the manner requested. 

9 Sec. 20. Section 185C.33, Code 1989, is amended to read as 

10 follows: 

11 185C.33 ANNUAL REPORT. 

12 The board shall make an annual report, containing a 

13 financial statement, to the secretary and the chairpersons of 

14 the committees on agriculture of the senate and house of 

15 representatives, on or before December 1 of each year, showing 

16 all income and expenses, including board expenses, and other 

17 

18 

19 

20 

21 
22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

relevant 

expended 

information concerning assessments collected and 

under ~he-prov±~±on~-o£ this chapter. 
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1 Section 1. Section 185C.l, subsection 2, Code 1989, is 

2 amended to read as follows: 
3 2. "Promotional order'' means an order administered 
4 pursuant to this chapter which establishes a program for the 

5 promotion, researchL and market development of corn and 
6 provides for aft a state assessment to finance the program. 

7 Sec. 2. Section 185C.l, subsection 10, Code 1989, is 

8 amended to read as follows: 

9 10. "Assessment" means aft-e~eise-~a~-eft-eaeh-b~she~-e~ 
10 eerft-mar~e~ed-±ft-~his-s~a~e-as-~re~ided-ift-~hi~-eha~ter a 

11 state or federal assessment. 
12 Sec. 3. Section 185C.l, Code 1989, is amended by adding 

13 the following new subsections: 
14 NEW SUBSECTION. 13. ''State assessment" means a state 

15 excise tax on each bushel of corn marketed in this state which 

16 is imposed for purposes related to market development. 

17 NEW SUBSECTION. 14. "Federal assessment" means a federal 
18 excise tax or other charge which is imposed for purposes 

19 related to market development. 
20 Sec. 4. Section 185C.7, Code 1989, is amended by adding 

21 the following new unnumbered paragraph: 
22 NEW UNNUMBERED PARAGRAPH. If the board is reconstituted 

23 pursuant to section 185C.8, the terms of the directors shall 

24 be controlled by this section. However, the initial terms of 

25 the reconstituted board shall be staggered. To the extent 
26 practicable, one-third of the elected directors shall serve an 

27 initial term of one year, one-third of the elected directors 
28 shall serve an initial term of two years, and one-third of the 

29 elected directors shall serve an initial term of three years. 
30 The terms shall be determined by board members drawing lots. 

31 The board elected under this paragraph shall not contain two 

32 directors from the same district serving the same term. 

33 Sec. 5. Section 185C.8, Code 1989, is amended by adding 

34 the following new unnumbered paragraph: 

35 NEW UNNUMBERED PARAGRAPH. Following suspension of the 
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1 board as provided in section 185C.24, the secretary shall 
2 order the reconstitution of the board. An election of 

3 directors shall be held within thirty days from the date of 
4 the order. The secretary shall call for, provide for notice 

5 of, conduct, and certify the results of the election in a 

6 manner consistent with section 185C.5 through 185C.7. 

7 Directors shall serve terms as provided in section 185C.7. 
8 Rules or procedures adopted by the board and in effect at the 

9 date of suspension shall continue in effect upon 
10 reconstitution of the board. The Iowa corn growers 

11 association may nominate two resident producers as candidates 
12 for each director position. Additional candidates may be 

13 nominated by a written petition of at least twenty-five 
14 producers. 

15 Sec. 6. Section 185C.l3, Code 1989, is amended by adding 
16 the following new subsection: 

17 NEW SUBSECTION. 5. To the extent provided by federal law, 
18 be responsible for collection of receipts from the federal 

19 assessment, and for expenditure of proceeds from the federal 
20 assessment. 

21 Sec. 7. Section 185C.l5, Code 1989, is amended to read as 
22 follows: 

23 185C.l5 TERM OF PROMOTIONAL ORDER. 
24 A promotional order shall be effective for four years from 

25 its effective date. Upon the date that order is due to expire 
26 the order shall automatically be extended for an additional 

27 four years from the date that the order or last extension 
28 would otherwise expire, except as provided in section 185C.24. 

29 Sec. 8. Section 185C.l6, Code 1989, is amended to read as 
30 follows: 

31 185C.l6 NOTICE OF REFERENDUM. 

32 Notice of a referendum election to initiate or exteftd 

33 terminate a promotional order shall be given by publication in 
34 a newspaper of general circulation in this state at least ten 

35 days prior to the date of the referendum and in any other 
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1 reasonable manner as may be determined by the secretary for 
2 the initial referendum and by the board for extension of the 

3 promotional order. 

4 Sec. 9. Section 185C.21, Code 1989, is amended to read as 

5 follows: 

6 185C.21 STATE ASSESSMENT. 

7 1. The board shall set the state assessment rate. 
8 Ass~ssm~"es State assessments collected pursuant to the 

9 promotional order shall be paid into the corn promotion fund 

10 established in section 185C.26. A" Except as provided in 

11 subsection 2, a state assessment shall not exceed one-quarter 

12 of one cent per bushel upon corn marketed in this state. The 

13 rate of the state assessment shall be determined by the board 

14 but shall not be changed, once established, during a marketing 

15 year. However, a board which has been reconstituted pursuant 
16 to section 185C.8, may change the rate of the state assessment 

17 in the marketing year in which the board is reconstituted. 

18 2. Upon request of the board, the secretary shall call a 

19 special referendum for producers to vote on whether to 

20 authorize an increase in the state assessment above one-

21 quarter of one percent per bushel, notwithstanding subsection 

22 1. The special referendum shall be conducted as provided in 

23 this chapter for referendum elections. However, the special 
24 referendum shall not affect the existence or length of the 

25 promotional order in effect. If a majority of the producers 
26 voting in the special referendum approve the increase, the 

27 board, at the end of the marketing year, may increase the 

28 assessment to the amount approved in the special referendum. 

29 However a state assessment shall not exceed one-half of one 

30 cent per bushel of corn marketed in this state. 

31 Sec. 10. Section 185C.22, Code 1989, is amended to read as 

32 follows: 

33 185C.22 STATE ASSESSMENT ON PURCHASE INVOICE. 

34 After a promotional order has been issued, the first 

35 purchaser at the time of payment for corn shall show the total 
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1 amount of state assessment deducted from the sale on the 

2 purchase invoice. 

3 Sec. 11. Section 185C.23, Code 1989, is amended to read as 

4 follows: 

5 185C.23 DEDUCTION OF STATE ASSESSMENT. 

6 The state assessment shall be deducted from the purchase 

7 price of corn at the time of sale, and forwarded to the board 

8 by the first purchaser in the manner and at intervals 

9 determined by the board. 

10 Sec. 12. Section 185C.24, Code 1989, is amended by 

11 striking the section and inserting in lieu thereof the 

12 following: 

13 185C.24 CANCELLATION AND SUSPENSION. 

14 1. The board shall be suspended and board operations and 

15 terms of members shall cease upon either of the following 

16 events: 

17 a. The state assessment is terminated pursuant to section 

18 185C.25. 

19 b. The state assessment is suspended pursuant to section 

20 185C.25A. 

21 2. However, notwithstanding subsection 1, the board shall 

22 continue to operate until proceeds remaining in the corn 

23 promotion fund are disbursed. Disbursement shall be made as 

24 provided for payment of moneys under section l85C.26. 

25 3. The secretary shall order that the board be 

26 reconstituted upon either of the following events as provided 

27 under section 185C.25: 

28 a. Recommencement of the promotional order, pursuant to 

29 section 185C.25. 

30 b. Termination of the promotional orders' suspension, 

31 pursuant to section 185C.25A. 

32 4. Until the board is reconstituted under section 185C.8, 

33 the secretary has the powers to perform the duties of the 

34 board as provided in this chapter, including the collection of 

35 the state assessment at the rate in effect on the date when 
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1 collection of the state assessment was terminated pursuant to 
2 section 185C.25. However, the secretary shall not expend 

3 funds from state assessment. 
4 Sec. 13. Section 185C.25, Code 1989, is amended to read as 

5 follows: 

6 185C.25 ASSESSMENP-NB~~~P~EB EFFECTIVE PERIOD OF 

7 PROMOTIONAL ORDER. 

8 1. A" A state assessment adopted upon the initiation of a 

9 promotional order shall be o£ collected during the effective 

10 period of the order, and shall have no £oree-or effect upon 

11 termination of the promotional order. Ae-%ee~e-~~xey-dey~-b~e 

12 "oe-more-ene"-o"e-ntt"dred-e~9hey-dey~-pr~or-eo-ene-eerm~"ee~o" 

13 deee-o£-e-promoe~o"e%-order,-ene-~eereeery-~ne%%-eett~e-"oe~ee 

14 eo-be-pttb%~~ned-~"-eeeorde"ee-w~en-~eee~o"-%85€<%6,-e"d-e 

15 re£ere"dttm-o"-ene-qtte~e~o"-o£-wneener-e-promoe~o"e%-order 

16 ~ne%%-be-exee"ded-£or-e"-edd±e±o"e%-£ottr-yeer-per±od-~ne%%-be 

17 eo"dtteeed.--~£-ene-~eereeery-£±"ds-enee-e-me;or±ey-o£-ene 

18 eoee%-"ttmber-o£-prodtteer~-~oe±"9-£e~or-ene-promoe±o"e%-order, 

19 ene"-ene-order-~ne%%-eo"e±"tte-eo-be-±"-e££eee-£or-e" 
20 edd±e±o"e%-£ottr-yeer-per±od.--~£-e-re£ere"dttm-~nott%d-£e~%, 

21 e"oener-re£ere"dttm-sne%%-"oe-be-ne%d-w~en~"-o"e-ntt"dred-e±9hey 
22 dey~. Upon adoption or extension of the promotional order, 

23 the order shall be effective for the period described in 

24 section 185C.l5 unless the order is terminated as provided in 

25 this section or suspended as provided in section 185C.25A. 

26 2. The secretary shall call a referendum to terminate the 

27 promotional order if all the following conditions are met: 

28 a. The secretary receives a petition signed by at least 

29 five percent of the state's producers reported in the most 

30 recent United States census of agriculture. 

31 b. The petition is signed by at least five percent of the 

32 state's producers residing in each of five districts according 

33 to the most recent United States census of agriculture. 

34 c. The secretary receives the petition not less than one 

35 hundred fifty days from the date that the order is due to 
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1 expire, but receives the petition not more than two hundred 
2 forty days before the date that the order is due to expire. 

3 3. The secretary shall conduct the election as provided 
4 for a referendum under this chapter, including sections 

5 185C.l6 through 185C.20. If upon counting and tabulating the 
6 ballots, the secretary determines that a majority of voting 

7 producers favor termination of the state assessment, the 
8 secretary, in cooperation with the board, shall terminate the 

9 state assessment in an orderly manner as soon as practicable. 
10 4. If the assessment is terminated, another referendum 

11 shall not be held for at least one hundred eighty days from 
12 the date that the assessment is terminated. A succeeding 

13 referendum shall be called by the secretary upon petition of 
14 at least five hundred producers requesting a referendum. The 

15 petitioners shall guarantee the costs of the referendum. The 
16 secretary shall conduct the referendum not later than one 

17 hundred fifty days after the secretary receives the petition. 
18 If a referendum held pursuant to this section is approved by 

19 producers, the promotional order shall commence no later than 

20 two hundred ten days following the date that the petition is 

21 received by the secretary. 
22 Sec. 14. NEW SECTION. 185C.25A COLLECTION OF FEDERAL 
23 ASSESSMENT. 

24 Prior to the collection of the federal assessment, the 

25 board may seek to continue collecting the state assessment 
26 during the collection of the federal assessment. If the 

27 collection of the state assessment would be in addition to, 

28 and not an offset against, the collection of the federal 

29 assessment, the board shall suspend the collection of the 
30 state assessment. On the date of the termination or 

31 suspension of the federal assessment, the promotional order 
32 shall become effective and the suspension of the state 

33 assessment shall terminate. 

34 Sec. 15. Section 185C.26, Code 1989, is amended to read as 

35 follows: 
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1 185C.26 DEPOSIT OF FUNDS. 

2 A~~e~~me~t~ State assessments collected by the board from a 

3 sale of corn shall be deposited in a state assessment account 
4 in the office of the treasurer of state together with any 

5 gifts, or any federal or state grant as may be received by the 
6 board, and placed in a special fund to be known as the corn 
7 promotion fund. Moneys collected shall be subject to audit by 
8 the auditor of state. From moneys collected, the board shall 

9 first pay all the direct and indirect costs incurred by the 

10 secretary and the costs of referendums, electionsL and other 

11 expenses incurred in the administration of this chapter, and 
12 thereafter moneys may be expended for the purpose of market 

13 development. The fund shall be subject at all times to 
14 warrants by the director of revenue and finance, drawn upon 

15 the written requisition of the chairperson of the board and 
16 attested to by the secretary of the board. 

17 Sec. 16. Section 185C.27, Code 1989, is amended to read as 
18 follows: 

19 185C.27 REFUND OF STATE ASSESSMENT. 
20 A producer who has sold corn and had ~~ a state assessment 

21 deducted from the sale price m~y, by application in writing to 
22 the board, may secure a refund in the amount deducted. The 

23 refund shall be payable only when the application shall have 
24 been made to the board within sixty days after the deduction. 

25 Application forms shall be given by the board to each first 
26 purchaser when requested and the first purchaser shall make 

27 the applications available to any producer. Each application 
28 for refund by a producer shall have attached the~eto to the 

29 application proof of the assessment deducted. The proof of 
30 assessment may be in the form of a duplicate or certified copy 

31 of the purchase invoice by the first purchaser. The board 
32 shall have thirty days from the date the application for 

33 refund is received to remit the refund to the producer. The 

34 board may provide for refunds of a federal assessment as 

35 provided by federal law. Unless inconsistent with federal 
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1 law, refunds shall be made under section 18SC.27. 
2 Sec. 17. Section 185C.28, Code 1989, is amended to read as 
3 follows: 
4 185C.28 APPROPRIATION. 

5 Aii-mo~~Y~ Moneys deposited in the corn promotion fundL 
6 including federal moneys to the extent permitted by federal 

7 law, are appropriated for the administration of this chapter 
8 and for the payment of claims based upon obligations incurred 

9 in the performance of activities and functions set forth in 
10 this chapter. 

11 Sec. 18. Section 18SC.29, Code 1989, is amended to read as 
12 follows: 

13 185C.29 REMISSION OF EXCESS FUNDS. 
14 After the costs of elections, referendum, necessary board 

15 expensesL and administrative costs have been paid, at least 

16 seventy-five percent of the remaining funds from state 

17 assessments in the corn promotion fund shall be allocated to 
18 organizations selected by the corn promotion board on the 

19 basis of their ability to carry out the purposes of this 
20 chapter. The funds can only be used for research, promotion, 

21 and education in co-operation with agencies w~o-e~~ equipped 
22 to do-t~±~-~±~d-oE-wo~~ perform these activities. 

23 The Iowa corn promotion board shall not ~~~e~~-±~ expend 
24 any funds on political activity, and it shall be a condition 

25 of any allocation of funds that any organization receiving 
26 funds shall not expend the funds on political activity or on 
27 any attempt to influence legislation. 
28 Sec. 19. Section 185C.32, Code 1989, is amended to read as 
29 follows: 

30 185C.32 FIRST PURCHASER INFORMATION. 

31 Every first purchaser shall upon request furnish the 

32 secretary with such information as is necessary to enable the 

33 secretary and the board to carry out the provisions of this 
34 chapter. Such information shall be provided as prescribed by 

35 the secretary. The secretary may examine any records relating 
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1 to the purchase or the state assessment of corn by any first 
2 purchaser. The secretary may hold hearings, take testimony, 

3 administer oaths, subpoena witnesses, and issue subpoenas as 
4 may be necessary for the proper administration of this 

5 chapter. When requested by the board, the secretary shall 

6 employ these powers in the manner requested. 

7 EXPLANATION 

8 This bill provides for the state and federal assessment of 

9 corn for purposes of corn promotion. To the extent provided 
10 by federal law, the board may collect receipts from any future 

11 federal assessment. The board may continue state assessments 
12 and extend a promotional order without referendum. The bill 

13 provides for termination of the assessment upon petition and 
14 referendum. The board may call a referendum to increase the 

15 state assessment up to one-half cent per bushel. The board 
16 suspends its operations upon termination or suspension of the 

17 state assessment. The bill provides for the board's 
18 reconstitution if the state assessment is reinstituted. The 

19 board must suspend collection of the state assessment and 
20 cease operations if a future federal assessment cannot offset 

21 the state assessment. The bill provides for the deposit of 

22 proceeds collected from the federal assessment. 

23 

24 

25 

26 

27 

28 

29 

30 

31 
32 

33 
34 

35 
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HOUSE FILE 734 

AN ACT 

RELATING TO THE POWERS AND DUTIES OF THE IOWA CORN 
PROMOTION BOARD. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 185C.l, subsection 2, Code 1989, is 
amended to read as follows: 

2. "Promotional order" means an order administered 

pursuant to this chapter which establishes a program for the 

promotion, researchL and market development of corn and 

provides for an a state assessment to finance the progra•. 

Sec. 2. Section 185C.l, subsection 10, Code 1989, is 

amended to read as follows: 

10. "Assessment" means an-exeise-tax-en-eneh-bttshel-of 

eern-mnrketed-in-this-stnte-ns-preYided-in-this-ehapter ! 
state or federal assessment. 

Sec. 3. Section 185C.l, Code 1989, is amended by adding 
the following new subsections: 

NEW SUBSECTION. 13. "State assessment" means a state 

excise tax on each bushel of corn marketed in this state which 

is imposed for purposes related to market development. 

NEW SUBSECTION. 14. "Federal assessment" means a federal 

excise tax or other charge which is imposed for purposes 
related to market development. 

Sec. 4. Section 185C.7, Code 1989, is amended by adding 
the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. If the board is reconstituted 

pursuant to section 185C.8, the terms of the directors shall 

be controlled by this section. However, the initial terms of 

the reconstituted board shall be staggered. To the extent 

practicable, one-third of the elected directors shall serve an 
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initial term of one year, one-third of the elected directors 

shall serve an initial term of two years, and one-third of the 

elected directors shall serve an initial term of three years. 

The terms shall be determined by board members drawing lots. 

The board elected under this paragraph shall not contain two 

directors from the same district serving the same term. 

Sec. 5. Section 185C.8, Code 1989, is amended by adding 

the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. Following recommencement of the 

pra.otional order, or termination of the promotional order's 

suspension as provided in section 185C.24, the secretary shall 

order the reconstitution of the board. An election of 

directors shall be held within thirty days from the date of 

the order. The secretary shall call for, provide for notice 

of, conduct, and certify the results of the election in a 

manner consistent with section 185C.5 through 185C.7. 

Directors shall serve terms as provided in section 185C.7. 

Rules or procedures adopted by the board and in effect at the 

date of suspension shall continue in effect upon 

reconstitution of the board. The Iowa corn growers 

association may nominate two resident producers as candidates 

for each director position. Additional candidates may be 

nominated by a written petition of at least twenty-five 
producers. 

Sec. 6. Section 185C.l3, Code 1989, is amended by adding 
the following new subsection: 

NEW SUBSECTION. 5. To the extent provided by federal law, 

be responsible for collection of receipts from the federal 

assessment, and for expenditure of proceeds from the federal 
assessment. 

Sec. 7. Section 185C.l5, Code 1989, is amended to read as 
follows: 

l85C.l5 TERM OF PROMOTIONAL ORDER. 

% .... 
....., 
w .. 
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A promotional order shall be effective for four years fro• 

its effective date. Upon the date that order is due to expire 

the orde< shall automatically be extended for an additional 

four ~ears from the date that the order or last extension 

would otherwise expire, except as provided in section 185C.24. 

Sec. 8. Section 185C.l6, Code 1989, is amended to read as 

follows: 

185C.l6 NOTICE OF REFE~ENDUM. 

Notice of a referendum election to initiate or exten~ 

terminate a promotional order shall be given by publication in 

a newspaper of general circulation in this state at least ten 

days prior to the date of the referendum and in any other 

reasonable manner as may be determined by the secretary for 

the initial referendum and by the board for extension of the 

promotional order. 

Sec. 9. Section 185C.21, Code 1989, is amended to read as 

follows: 

185C.2l STATE ASSESSMENT. 

1. The board shall set the state assessment rate. 

A~~e~~ment~ State assessments collected pursuant to the 

promotional order shall be .. 'paid into the corn promotion fund 

established in section 185C.26. An Except as provided in 

subsection 2, a state assessment shall not exceed one-quarter 

of one cent per bushel upon corn marketed in this state. The 

rate of the state assessment shall be determined by the board 

but shall not be changed, once established, during a marketing 

year. However, a board which has been reconstituted pursuant 

to section 185C.8, may change the rate of the state assessment 

in the market~ year in which the board is reconstituted. 

2. Upon request of the board, the secretary shall call a 

special referendum for producers to vote on whether to 

authorize an increase in the state assessment above one­

quarter~£- one cent per bushel, notwithstanding subsection 1. 

The special referendum shall be conducted as provided in this 
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chapter for referendum elections. However, the special 

referendum shall not affect the existence or lenJI!h of the 

promotional order in effect. If a majority of the producers 

voting in the special referendum approve the increase, the 

board, at the end of the marketing year, may increase the 

assessment to the amount approved in the special referendum. 

However a state assessment shall not exceed one-half of one 

cent per bushel of corn marketed in this state. 

Sec. 10. Section 185C.22, Code 1989, is amended to read as 

follows: 

l85C.22 STATE ASSESSMENT ON PURCHASE INVOICE. 

After a promotional order has been issued, the first 

purchaser at the time of payment for corn shall show the total 

amount of state assessment deducted from the sale on the 

purchase invoice. 

Sec. 11. Section l85C.2J, Code 1989, is amended to read as 

follows: 

185C.21 DEDUCTION OF STATE ASSESSMENT. 

The state assessment shall be deducted from the purchase 

price of corn at the time of sale, and forwarded to the board 

by the first purchaser in the manner and at intervals 

determined by the board. 

Sec. 12. Section 185C.24, Code 1989, is amended by 

striking the section and inserting in lieu thereof the 

following: 

185C.24 CANCELLATION AND SUSPENSION. 

1. The board shall be suspended and board operations and 

terms of members shall cease upon either of the following 

events: 

a. The state assessment is terminated pursuant to section 

185C.25. 

b. The state assessment is suspended pursuant to section 

185C.25A. 
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2. However, notwithstanding subsection 1, the board shall 

continue to operate until proceeds remaining in the corn 

promotion fund are disbursed. Disbursement shall be made as 

provided for payment of moneys under section 185C.26. 

3. The secretary shall order that the board be 

reconstituted upon either of the following events: 

a. Recommencement of the promotional order, pursuant to 

section 185C.25. 

b. Termination of the promotional orders' suspension, 

pursuant to section l85C.25A. 

4. Until the board is reconstituted under section 185C.8, 

the secretary has the powers to perform the duties of the 

board as provided in this chapter, including the collection of 

the state assessment at the rate in effect on the date when 

collection of the state assessment was terminated pursuant to 

section l85C.25. However, the secretary shall not expend 

funds from state assessment. 

Sec. ll. Section 185C.25, Code 1989, is amended to read as 

follows: 

185C.25 ASSBSSMBN~-NHbbfPfB9 EFFECTIVE PERIOD OF 

PROMOTIONAL ORDER. 

~ An A state assessment adopted upon the initiation of a 

promotional order shall be of collected during the effective 

period of the order, and shall have no foree-or effect upon 

termination of the promotional order. At-least-s~xty-days-but 

not-more-than-one-hundred-e~ghty-days-pr~or-to-the-term~nat~on 

date-of-a-promotional-order,-the-seeretary-shall-eause-not~ee 

to-be-published-~n-aeeordanee-w~th-seet~on-l85€.i6r-and-a 

re~erendum-on-the-question-of-whether-a-promot~onal-order 

shall-be-extended-for-an-add~tional-four-year-per~od-shall-be 

eondueted•--ff-the-seeretary-finds-that-a-ma;or~ty-of-the 

total-number-of-produeers-Yoting-fayor-the-promot~onal-order 7 
then-the-order-shall-eontinue-to-be-in-effeet-for-an 

additional-four-year-per~od.--ff-a-referendum-should-fa~l 7 
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another-referendum-shall-not-be-held-w~th~n-one-hundred-e~9hty 

days. Upon adoption or extension of the promotional order, 

the order shall be effective for the period described in 

section l85C.l5 unless the order is terminated as provided in 

this section or suspended as provided in section l85C.25A. 

2. The secretary shall call a referendum to terminate the 

promotional order if all the following conditions are met: 

a. The secretary receives a petition signed by a!._ least 

five percent of the state's producers reported in the most 

recent United States census of agriculture. 

b. The petition is signed by at least five perc~~-~~h~ 

state's producers residing in each of five districts accordi~<J 

to the most recent United States census of agriculture. 

c. The secretary receives the petition not less than one 

hundred fifty days from the date that the order is due ~t:_s> 

expire, but receives the petition not more than two hundred 

forty days before the date that _the order is due to expire. 

l. The secretary shall conduct the election as provided 

for a referendum under this chapter, includin<J sections 

185C.l6 through 185C.20. If upon countin<J and tabulatin~ 

ballots, the secretary determines that a majority of votin<J 

producers favor termination of the state assessment, the 

secretary, in cooperation with the board, shall terminate the 

state assessment in an orderly manner as soon as practicable. 

4. If the assessment is terminated, another referendum 

shall not be held for at least one hundred ei<Jhty days from 

the date that the assessment is terminated. A succeeding 

referendum to restore the assessment shall be called by the 

secretary upon petition of at least five hundred producers 

requesting a referendum. The petitioners shall 9uarantee the 

costs of the succeedin<J referendum. The_~~_'3_~!__! 

conduct the election as provided for a referendum under this. 

chapter not later than one hundred f i fU days after the 

secretary receives the petition. If a referendum held 

X 
"'I ...., 
w 
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pursuant to this subsection is approved by producers, the 

promotional order shall commence no later than two hundred ten 

days following the date that the petition is received by the 

secretary. 

Sec. 14. NEW SECTION. l85C.25A COLLECTION OF FEDERAL 

ASSESSMENT. 

Prior to the collection of the federal assessment, the 

board may approve the continued collection of the state 

assessment during the collection of the federal assessment. 

If the collection of the state assessment would be in addition 

to, and not an offset against, the collection of the federal 

assessment, the board shall suspend the collection of the 

state assessment. On the date of the termination or 

suspension of the federal assessment, the promotional order 

shall recommence and the suspension of the state assessment 

shall terminate. 

Sec. 15. Section 185C.26, Code 1989, is amended to read as 

follows: 

l85C.26 DEPOSIT OF FUNDS. 

Ass~ssm~nts State assessments collected by the board from a 

sale of corn shall be deposited in the office of the treasurer 

of state together with any gifts, or any federal or state 

grant as may be received by the board, and placed in a special 

fund to be known as the corn promotion fund. Moneys collected 

shall be subject to audit by the auditor of state. From 

moneys collected, the board shall first pay all the direct and 

indirect costs incurred by the secretary and the costs of 

referendums, electionsL and other expenses incurred in the 

administration of this chapter, and thereafter moneys may be 

expended for the purpose of market development. The fund 

shall be subject at all ti~~s to warrants by the director of 

revenue and finance, drawn upon the written requisition of the 

chairperson of the board and attested to by the secretary of 

the board. 
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Sec. 16. Section 185C.27, Code 1989, is amended to read as 

follows: 

185C.27 REFUND OF ASSESSMENT. 

A producer who has sold corn and had an a state assessment 

deducted from the sale price may, by application in writing to 

the board, ~ secure a refund in the amount deducted. The 

refund shall be payable only when the application shall have 

been made to the board within sixty days after the deduction. 

Application forms shall be given by the board to each first 

purchaser when requested and the first purchaser shall make 

the applications available to any producer. Each application 

for refund by a producer shall have attached th~r~to to th~ 

application proof of the assessment deducted. The proof of 

assessment may be in the form of a duplicate or certified copy 

of the purchase invoice by the first purchaser. The board 

shall have thirty days from the date the application for 

refund is received to remit the refund to the producer. ~he 

board may provide for refunds of a federal assessment as 

provided by federal law. Unless inconsistent with federal 

law, refunds shall be made under section 185C.26. 

Sec. 17. Section 185C.28, Code 1989, is amended to read as 

follows: 

185C.28 APPROPRIATION. 

Aii-mon~ys Moneys deposited in the corn promotion fundL 

including federal moneys to the extent permitted by federal 

law, are appropriated for the administration of this chapter 

and for the payment of claims based upon obligations incurred 

in the performance of activities and functions set forth in 

this chapter. 

Sec. 18. Section 185C.29, Code 1989, is amended to read as 

follows: 

185C.29 REMISSION OF EXCESS FUNDS. 

After the costs of elections, referendum, necessary board 

expensesL and administrative costs have been paid, at least 
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seventy-tive percent of the remaining funds from state 

~ents in the corn promotion fund shall be allocated to 

organizations selected by the corn promotion board on the 

basis of their ability to carry out the purposes of this 

chapter. The funds can only be used for research, promotion, 

and education in co-operation with agencies who-are equipped 

to do-this-kind-of-work perform these activities. 

The Iowa corn promotion board shall not engage-in expend 

any funds on political activity, and it shall be a condition 

of any allocation of funds that any organization receiving 

funds shall not expend the funds on political activity or on 

any attempt to influence legislation. 

Sec. 19. Section 185C.32, Code 1989, is amended to read as 
follows: 

l85C.32 FIRST PURCHASER INFORMATION. 

Every first purchaser shall upon request furnish the 

secretary with such information as is necessary to enable the 

secretary and the board to carry out the provisions of this 

chapter. Such information shall be provided as prescribed by 

the secretary. The secretary may examine any records relating 

to the purchase or the state assessment of corn by any first 

purchaser. The secretary may hold hearings, take testimony, 

administer oaths, subpoena witnesses, and issue subpoenas as 

may be necessary for the proper administration of this 

chapter. When requested by the board, the secretary shall 

employ these powers in the manner requested. 

Sec. 20. Section 185C.33, Code 1989, is amended to read as 
follows: 

185C.33 ANNUAL REPORT. 

The board shall make an annual report, contain~ 

!i_nanci~ statemefll.,_ to the secretary and the chairpersons of 

~~_i~!_ee~~!!_~~!!~e of _!_h_e senate and house of 

repres~ta~ves, on or before December 1 of each year, showing 

all income and expenses, including board expenses, and other 
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relevant information concerning assessments collected and 

expended under the-prov~sions-of this chapter. 

DONALD D. AVENSON 

Speaker of the House 

JO ANN ZIMMERMAN 

President of the Senate 

I hereby certify that this bill originated in the House and 

is known as House File 734, Seventy-third General Assembly. 

JOSEPH O'HERN 

Chief Cl~rk of the House ~ ' 1989 . {- 7 

TERRY E. BRANSTAD 

Governor 
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