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S.F. H.F. 

1 Section 1. Section 116.3, subsection l, unnumbered 

2 paragraphs 1 and 2, Code 1989, are amended to read as follows: 

3 An accountancy examining board is created within the 

4 professional licensing and regulation division of the 

5 department of commerce. The board consists of eight members, 

6 five of whom shall be certified public accountants, one of 

7 whom shall be f~om-the a licensed accounting practitioner 

8 ad~±~o~y-eotlne±l, and two of whom shall not be certified 

9 public accountants or licensed accounting practitioners and 

10 who shall represent the general public. A certified or 

11 licensed member shall be actively engaged in practice as a 

12 certified public accountant or accounting practitioner and 

13 shall have been so engaged for five years preceding 

14 appointment, the last two of which shall have been in Iowa. 

15 Professional associations or societies composed of certified 

~0~-16 public accountants or composed of licensed accounting 

17 practitioners may recommend the names of potential board 

18 members to the governor. However, the governor is not bound 

19 by the recommendations. A board member shall not be required 

20 to be a member of any professional association or society 

21 composed of certified public accountants or licensed 

22 accounting practitioners. Members,-e~eept-the-membe~-f~om-the 

23 aeeottnt±n9-p~aet±t±one~-ad~±~o~y-eotlne±l, shall be appointed 

24 by the governor to staggered terms, subject to confirmation by 

25 the senate. ~he-boa~d-membe~-f~om-the-aeeotlnt±n9-p~aet±t±one~ 

26 ad~±~o~y-eottne±l-~hell-~e~~e-a-one-yea~-te~m-and-mtl~t-be-the 

27 mo~t-~en±o~-membe~-of-the-~eeottnt±n9-~~aet±t±one~-ad~±~o~y 

28 eottne±±-who-ha~-not-~e~~ed-a-te~m-on-the-boe~d-±n-the-p~e~±ott~ 

29 two-yea~~· 

30 As used in this chapter, "board" means the accountancy 

31 examining board established by this section. Upon the 

32 expiration of each of-the-te~m~-and-of-eaeh-~tleeeed±ng term, 

33 e~eept-th~t-of-the-membe~-f~om-the-~eeotlnt±ng-p~~et±t±oner 

34 ~d~±~o~y-eotlne±l, a successor shall be appointed for a term of 

35 three years beginning and ending as provided in section 69.19. 
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S.F. H.F. 

1 Members 7-exeept-the-membe~-f~em-the-eeeetlnting-p~eet±t±one~ 

2 ed~±se~y-eetlne±~, shall serve a maximum of three terms or nine 

3 years, whichever is less. Vacancies occurring in the 

4 membership of the board for any cause shall be filled in the 

5 same manner as original appointments are made by the governor, 

6 for the unexpired term and subject to senate confirmation. 

7 The public members of the board shall be allowed to 

8 participate in administrative, clerical, or ministerial 

9 functions incident to giving the examination, but shall not 

10 determine the content of the examination or determine the 

11 correctness of the answers. 

Sec. 2. Section 116.8, Code 1989, is amended by striking 

13 the section and inserting in lieu thereof the following: 

14 116.8 REQUIREMENTS FOR ACCOUNTING PRACTITIONERS. 

15 An applicant not meeting the requirements of section 116.7 

16 shall b~ granted a license if the applicant is an enrolled 

17 agent entitled to practice before the United States internal 

18 revenue service, passes a written examination prescribed by 

19 the board, and submits evidence to the board that the 

20 applicant meets any of the following requirements: 

21 1. The applicant is a graduate of a four-year college or 

22 university accredited by the north central accreditation 

23 association, or other regional accreditation association 

24 having equivalent standards, with a major in business, and has 

25 at least one year of actual experience in practice as an 

26 accounting practitioner either as an employee of a certified 

27 public accountant or licensed accounting practitioner or as an 

28 accounting practitioner performing accounting services and 

29 preparation of tax returns in a self-employed status. 

30 2. The applicant is a graduate of a two-year institution 

31 of higher education with a degree in business and the 

32 applicant has at least three years of actual experience in 

33 practice as an accounting practitioner either as an employee 

34 of a certified public acc~untant or licensed accounting 

35 practitioner or as an accounting practitioner performing 
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S.F. H.F. 

1 accounting services and preparation of tax returns in a self-

2 employed status. 

3 3. The applicant has passed an examination in acco~nting 

4 administered by the accreditation council for accountancy and 

5 the applicant has at least four years of actual experience in 

6 practice as an accounting practitioner either as an employee 

7 of a certified public accountant or licensed accounting 

8 practitioner or as an accounting practitioner performing 

9 accounting services and preparation of tax returns in a self-

10 employed status. 

11 Sec. 3. Section 116.11, unnumbered paragraph 6, Code 1989, 

12 is amended to read as follows: 

13 E~e~y An applicant successfully passing all subjects in 

14 which examined shall be granted and issued a license as an 

15 accounting practitioner by the board. The cost of the license 

16 shall be based upon the administrative costs of the board aftd 

17 ad~±~e~y-eemmittee and the costs of issuing the license. 

Jnb~l8 Sec. 4. Section 116.9, Code 1989, is repealed. 

19 Sec. 5. The term of office of the member of the 

20 accountancy board who represents the advisory council shall 

21 expire June 30, 1989. The term of office of the member of the 

22 board who is a licensed accounting practitioner shall commence 

23 July 1, 1989, and expire April 30, 1992. 

24 EXPLANATION 

25 This bill eliminates the accounting practitioner advisory 

26 council and deletes the requirement that the accounting 

27 practitioner member of the accountancy examining board be a 

28 member of the accounting practitioner advisory council. It 

29 also revises the requirements for licensure as an accounting 

30 practitioner. 
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34 
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S.F. H.F. 

s~ction 1. s~ction 116.3, subs~ction I, unnumb~r~d 

2 paragraphs 1 and 2, Code 1989, are amended to read as follows: 

3 An accountancy examining board is created withln the 

4 professional licensing and regulation division of the 

~ d~partment of commerce. Th~ board consists of eight members, 

6 five of whom shall be certified public accountants, one ot 

7 whoM shall be from-the a l•c~nsed accounting pract1t1oner 

8 ad~isory-eoane+~. and two of whom shall not be certified 

9 pub!ic accountants or l1censed accountlng practlttoners and 
10 who shall represent the general publtc. A certified or 

ll ~icensed member shall be actively engaged in prac~ice as a 
12 certified publlc accountant or accounting practitioner and 

13 shall have been so engaged for five years prec~ding 

14 appoir.tment, the last two of wnich shall have been tn Iowa. 

l' Professional associations or societies composed uf cert1f1ed 

~ 16 public accountants or llcensed accounting practltion~rs may 

17 recommend th~ names ot potentia: board members to the 

18 governor. However, the governor :s not bound by th~ 

19 recommendations. A board member shall not be requ1red to be a 

20 member of any professional association or society composed of 

21 certified public accountants or licensed accountlng 

22 practitioners. Members7 -except-tne-m~mbe~-~~om-the-aeeoan~inq 

23 ~~aet~t+oner-ad~%sory-eo~ncii; s~all be appotnted by tr.~ 

24 governor to staggered terms, subject to conftrmation by che 

25 senate. ~h~·board-member-~rom-the-aeeoanttn~-p~~et~tione~ 

26 adv~~ory-eoane~~-~haii-serve-a-one-year-te~m-end-m~~t-be-tne 

27 mo~t-~~n+o~-member-of-tne-aeeo~nttnq-p~aettt1one~-adv~~o~y 
28 coanetl-who-ha~·not-~e~ved-a-te~m-on-the-boe~~-~n-the-prevtoo~ 
29 two-years. 

JO As used in this chapter, ''board" means the accountancy 

31 examining board established by thlS section. Upon the 

32 expiratlon of each of-the-te~m~-end-of-each·s~cceedin~ term, 

33 exce~t-that-of-the-membe~-~~om-tne-aeeoont+nq-p~ect~tioner 

34 adv~sory-cottnetl; a successor shall be appotnted tor a term of 

35 three years beglnning and endtng as provlded in s~ct1on 69.19. 
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Members;-exee~t-t"e-~e~be~-f~e~-the-eeee~ntinq-~~~ettt~ene~ 

ed~±~o~y-eo~neti; shall serve a maximum of thtee terms or ntre 

years, whichever is iess. Vacancies occurttng tn the 

membership of the board for any cause shall be (Illed 1n the 

same manner as origtnal appointme:Hs are made by the qovecnor. 

tor the unexp1red term and subJeCt to senate conftrmat:on. 

The public members of the board shall be allo~ed to 

partiCipate in administrative. clerical, or ministertal 

funct1ons t~Cldent to giving the examlnation, but shall no: 

10 determine the content of the examlnation or determine the 

correctness of the answers. *'ll 
12 

lJ 

14 

15 

16 

17 

18 

19 

20 

Sec. 2. Section 116.11, unnumbered paragraph 3, Code 1989, 

is amended by striking the paragraph and inserting :n lieu 

thereof the follow1ng: 

The examination shall be prescribed by the board ar.d shal! 

be des1qned and gtven 1n a manner as to fairly test the 

applicant's knowledge o( accounttnq. The examination shall 

not lnclude questions relating to the sub;ect of auditin~. 

Sec. 3. Sect1on 116.9, Code 1989, is repealed. 

Sec. 4. The term of office of the member o[ the 

21 acco~ntancy board who represents the advisory council shall 

22 expire June 30, 1989. The teem of oftice of the mem~er oi tne 

23 board who is a licensed accounttnq pcactit1oner shall ~ommence 

24 July 1, 1989, and expire April 30, 1992. 
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S.F. H.F. 

SectiOn 1. Section 116.3, subsectlon 1, unnumbered 

2 paragraphs l and 2, Code 1989, are am~nd~d to read as iol:o~s: 

3 Ar. accountancy examtntng boatd IS created Wlthln the 

4 professional ~icensing and regulation division of the 

5 department ot commerce. Tn~ board consis:s of e1gnt members, 

b ftve of whom shall be cert1t1ed public accountants, one of 

7 whom shall be f~om-~he a l1censed accountlng pract1t1oner 

8 edv1sory-cottnctl, and two of whom shall not be cettliled 

9 public accountants or llcensed accounting practitioners and 

10 who shall represent the general publlc. A cert1f1ed or 

11 llcensed member shall be active:y engaged in prac~~ce as a 

12 certtfted publiC accountant or acco~ntlng practltlone~ and 

13 shall have been so engaged for five years preced1ng 

14 appointment, the last two oi whtch shall have bee~ tn To~a. 

!5 Professtonal assoc1at tons or socleties composed ot cert1fi~c 

16 publlc accountants o~ ccmposed of licensed accountlng 

17 practitioners may tecommend the names of potential board 

18 members to the governo~. Howeve~. the governot lS not bou~c 

19 by the recommendatlons. A board member shal! not be requ1red 

20 to be a member o: any protesslonal assoc1at ton or soctety 

21 composed of cert1t1ed public accountants or ltcensed 

22 account1no practitioners. Members;-exeept-t~e-~embe~-f~om-~~e 

23 eeeoo~t~n9-p~ectlt1oner-advf~o~y-eoone~+• shall be appolnted 

24 by the governor to staggered terms, suo1ec~ to con:1rmat1on oy 

25 the senate. ~he-boe~d-membe~-f~om-ehe-aeeoonttnq-p~aet~t~one~ 

26 edv1sory-cottne~%-~he~~-~e~ve-e-one-year-eerm-and-mtt~t-be-~he 

27 mo~e-~en~or-member-ot-the-aeeoont~n9-p~eet~t%oner-adv1~ory 

28 eoone~+-who-has-not-~erved-a-te~m-on-ehe-board-in-the-prev,oo~ 

29 two-years. 

30 As used 1n thls chapter, ''board" means the accountancy 

Jl examining board establlshed by this sect1on. Upon the 

32 explratlon of each of-the-eerms-and-ot-eae~-~oeeeed~"9 term, 

33 exeepe-that-ot-the-member-f~om-ehe-aceoontinq-preetf~~one~ 

34 edv~~ory-eoonet~, a successor shall be appointed for a ter~ of 

3~ three yeats beg1nn1ng and end1ng as prov1ded 1n section 69.11. 



s.r. H.F. 

Members;-~xeept·e~~-memoe~-~~e~-~he-eeee~nttn~-peaet1t1one~ 

2 ee•~5ory-eettne11; shall serv~ a max1mu~ ci three ter~s or n1ne 

l years, whichever is less. vacanc1es occ~rr1ng 1n tne 

4 m~mbershlp of tne board fot any cau~e s~all b~ f1lled 1n the 

~same mann~r as or1g1nal appolntme~ts are mad~ by the governor, 

6 tor th~ unexplr~d term and subJect to senate con!1rmat 10~. 

7 Th~ publlc memb~rs oi the board shall be ailowed to 

8 part1c1pate 1n adminlstratlve, cler,cal, or rnlnJsterlal 

9 funct:ons inc:dent to g:v1ng the exa~1nat1~n. but shall not 

10 d~ter~tne th~ content ot the exa~1nat1on or determ1~e the 

ll corr~ctness oi th~ answers. 

12 s~c. 2. Sect1on 116.8, Code 1989, 1s ane~ded by s::t<ln~ 

13 tne section and 1nsert1ng 1n l1~u tnereot th~ follow~ng: 

14 116.8 REQC:REMENTS FOR ACCOUNTING PRACT:T!ONERS. 

1~ An 

16 shal 1 

app11cant not meettng the requ:rements of sect 10r 116.7 

be granted a license 1f the applicant tS an en~ol_ed 

17 agen~ ent!tled to practice beicre the U~lted States lnterr.al 

18 reven~e serv1ce, passes a wrltten e~am.~a~1on prescribed by 

19 the board, and submits evidence to the board that t~e 

20 applicant meets a~y oi the ~ollow1ng requlrements: 

21 l. T~e applicant lS a grad~ate of a four-year cc!lege o: 

22 un1vers1ty accredited by the north central accredita~1on 

23 assoc1at1on, or otr.er regtonai accredttatlor. assoctatlon 

24 haVIng eqUlValent StandardS, Wlth a majOr :n bUSlneSS, anC ~a~ 

25 at least one year of actua: exper1ence in pract1ce as an 

26 accour.tlng practitioner either as an employee of a cer~1f1ed 

27 pub1ic accountant or l1censed accounting practitioner or as an 

28 account1ng practitioner perform1ng account1ng serv:ces and 

29 preparation ot tax returns 1n a seli·e~ployed status. 

30 2. The appl1cant 1s a graduate ot a two-year Institution 

31 of hlgher educat1on With a degree 1n bus1ness and the 

32 applicant has at least three years of act~al exper1ence 1r. 

33 practice as an dccountlng pract1t1oner elther as an employee 

34 oi a cert1f1ed public accountant or licensed account1ng 

35 prac:1t1oner cr as ar. account1~q p:act1t1oner periorrr1ng 

-2-



s. F. H.F. 

dCCOunt1nq s~rvic~s and prepd~atlon oi tdA returns 1n a sel:-

2 employed status. 

J J. The appllcant has pass~d an examtnat ton 1n dcccun~tng 

4 admlnlstered by tne dccr~dltatlon council for accountdncy and 

'J the appl •cant hdS dt l~ast tour yedrs of actual exper ~~nee 1n 

6 prdctic~ as an account1ng practltloner e1ther as an employee 

7 of d c~rtif1ed publlc accountant or l1ce~sed accountlng 

8 practitioner or as an dCCountlnq practi~1oner pertormlng 

9 accountlng services and preparatton ot tax retutns tn d sel~-

10 employed status. 

11 Sec. 3. Section 116.11, u:1nu:noered paragraph 6, Code 1983, 

12 lS amended to read as follows: 

13 Every An appltCd:1t success(ully pdSSI~q all subjeCts :n 

14 wh1cn exam1n~d shall oe qrdnted a~d 1ssued a l1cense as an 

15 account 1nq practltlonel oy the board. T!1e cost of ~he llcense 

16 snd!l be based ~pon the ddm!nistratlve costs of the boa:d e~e 

17 edviso~y-~omm~~~~~ and the costs of 1ssu1~q the !teens~. 

18 Sec. 4. Sect!on 116.9, Code 1989, ts repealed. 

19 Sec. 'J. The te:m o( o[[tce of the member of the 

20 accountancy bod~d who represents the adv1so:y counctl shdlo 

21 explte June 30, 1989. The term of otflce of the m~mber oi :ne 

22 ooard who lS a llcensed account~ng practltton~r shall comme~c~ 

23 July 1, 1989. and exp!!e Aprt 1 30, 1992. 

24 EX?LA~ATTON 

2') Thls Olll eltminat~s the accounttng practitioner advtsory 

26 councll and del~tes the requlrement that the accountt~g 

27 practitioner member of the accountancy examtning board be a 

28 member of the accountlng practttion~r advlsory council. It 

29 also revises the requir~m~nts for llcensure as an accounting 

30 pract 1 tloner. 

31 

32 

3 3 

34 

35 

-3-
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S~c. 4. ;ne ter~ ot 0ttlce of tn~ me~ber ot che 

accountancy board who repr~s~nts tr.e adv1sory counc1l snall 

expire June 30, 1989. The t~rm of oiftce ot the member of che 

board who IS a licensed accountinq practitioner ~hall commence 

July I, 1989, and explce Apc1l 30, 1992. 

DONALD D. AVE~SON 

Spea~er of the House 

JO .li.NN Z rMMERfo!AN 

President oi the Senat~ 

1 hereby cert1ty that this bLll or1qinated in the House and 

is known as House File 698, Seventy-third General Assembly. 
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TERRY E. BRANSTAO 

Governor 

JOSEPH O'HERN 

Ch1ef Clerk of the House 


