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S.F. H.:. 

l Section SecLic:~ 534.!02, subsec~i0r~ )], Cede 1989, is 

2 amended by stri~i~g the subsecticn. 

3 Sec. 2. SPctiorl 534.108, Code 1989, is ame11ded by add~ng 

~the fo::owing new unr~umbered paragraph: 

NEW UNNUMB~~ED PARAGRAPH. Every association s!;a::..l fi:.e 

5 with the superi~te~dent all monthiy, qtJarterly, a11d an:~udl 

7 :eporcs rcq~i:ed by and ~i:eci wit~ t~e federa~ heme loarl barlK 

e board. 

Sec. 3. 534.!13 REFFR~NC~:S ·:o U~:~LJ S?ATES 

18 COD~ AN~ ~EGU~AT:ONS. 

All r2r(~re;1ccs 1n t~is chapter to ~he Ur}i:cd SLates Code 

~2 drid :·pq:t:.a:-.ior:~.; adOr:->:eJ pursuant Lo ;.:~~ U~i.:-.:-::d S~ .• :t.f-~S CuJc 

:3 re[e: to t~1e ~:1ited States Code ar1d :eq~1l2tior:~ as ~~~:;ded ::c 

l4 anC incJ..udi!".q .'Tar:uary .._, 1989. 

Sec. 4 . Section 534.203, Code 1~89, 1s dXe~ded by d~C.i1S 

16 the followi~g new u~;~u~~)er~d paragraph: 

NFW ~N~UMBEREn PAR~G~APH. A lc~n m~de by arl assoc:dcicn 

18 must be ~ut~o:izcd by lendi~g pol~cies approvecj hy th~ 

L9 assc:ciat~orlrs boa~d of directors and made ava~1.anl.e to tl1e 

20 supe!." i:1tende:1t upon request. 

2 ·' Sec. 5. Section 534.205, s~bsec:ion G: Code i989, . ~ '· . ..) 

~2 amend~d to read as follows: 

23 6. BI'.Li..,OON i'I'.YY:£N'l'S. An associatior1 shdil ~ai~ co t~~c 

26 if at tha~ ti~e ~o payments u~de!." the loa~ a~e Jeli:~q•1en~. 

l7 The of~Pr s~all be at an inte~est rate ~o g!."eater ~~an o~e 

28 pe!."ce~t per a~n~m above the i~dex ~ate a~d ~ith ~to::tll_y 

29 pay11:en~s no greater than those ~ecessary to ~ul:y amcr~1ze the 

30 amo~r1t of the ba:loon payme~~ pl~s interest ovc: a :er:n ~h:ct1, 

Jl when added together ~ith the ter~ :epresenti~g ~:he number c~ 

32 monthly payme~:s made p~ior-~o be:ore ~he :nos: ::-ecen~-. not.:.ce 

33 to re~~nance, is not less than ~he origina~ :oan ter~. The 

31 assccia:ion must offe~ to the borrower a ter1~ of at least one 

15 year before the ~exL ba loon payrnerlt. Wh~re -~ t~e balLQO~ 
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~ paymer\t is due one mor:th after ~he l'recedi~g ~011thly payme~lt 

2 date, the association may requi~e the borrower to ~akc a 

3 payme~~ equal to the precedi~g :r1onthly payment on ~he balloor1 

4 p~yme::L date if the first paymerlc under the r1o~e to ref~11ar1ce 

J the balloon note ~s one month a~ter the ballco~ pdyment da~e. 

b The associaticn may ofEe:: repayn;ent plans to re:l::ance d 

J balloon paymcrlt in additio~ to the pla~ required hy th~s 

8 su~sec~ior1. For purposes of this subsectio~~ c~e-t~~m ''iaan'' 

9 means the same as defined !n sec:ior\ 535.8, subsectior1 !; th~ 

10 ~eT~ ''ball_oon payme~t'• mea~s a payme~t which 1s ~ore ~han 

l~ ~hree times as big as t~e mea:1 average of thP pay~ents whic~ 

12 precede lt; and the-term ''index rate'' means the natiorlal 

13 ave•ase mortgage contract rate :or major lenders o~ the 

14 purchase of previously occupied homes which is most recently 

15 published in fi11a! form by the federal home loan bank board 

l6 erte-!1',e,.,th-pt'ier-te not~re than four months before the date 

17 on which the balloon payment is d~e. 

18 Sec. 6. Section 534.207, S'-!bsection l, Code 1989, is 

19 amended by adding the following new unnu~bered paragraph: 

20 NEW UNNUMBERED PARAGRAPH. For the purposes of this 

21 subsection, ''residential real estate'' means real estate on 

22 wh1ch there is located, or within three years will be :ocated 

23 following the construction of improvements financed by a real 

24 estate loan, a structure or structures designed or used 

25 primarily to provide living accommodations for people, except 

26 structures which are designed primarily to provtde 

27 accommodations for transients. 

28 Sec. 7. Section 534.212, Code 1989, is amended by acding 

29 the following new unnumbered paragraph: 

30 NEW ~NNUMBERED ?ARAGRAPH. An association taking any such 

31 actions shall notify the super~nte~dent of the act~on or 

32 actio~s caKen. 

33 Sec. 8. Section 534.213, subseccio~ A' paragraph 1, Code 

34 l989, 

35 l. 

is ame~ded to cead as follows: 

Bonds or bond ~nstru~e~~s secured by an 1n~e~est 1:; 



S.F. H.F. 

l real estate. 

2 Sec. 9. Section S34.213, s~bsection l, paragraph j, Code 

3 1989, is amended to read as follows: 

4 J· Capital stock, obligations, or other securities o~ 

s service corporations,~ p~ev±ded-that however, the aggregate 

6 investment in service corporations shall not exceed ~eveM 

7 pe~eeMt-e~-assets-ef-t~e-asseeiae±en-en-e~-afte~-otlly-~,-~984, 

8 and-p~ier-te-otl!y-t 7 -t985 7 -er-e±ght-pereent-et-assets-eM-er 

9 after-otliy-t,-t985-and-prier-te-dtlry-!,-!986,-er-nine-pereent 

10 et-aseets-en-er-after-otlry-i 7 -i986-and-pr±er-te-otl!y-t,-t981, 

"l er ten percent of the assets ae-any-time-en-e~-after-otliy-t, 

12 r98~ of the associat1on. 

13 Sec. 10. Section 534.213, subseccion l, paragraph k, Code 

14 1989, is amended to read as follows: 

15 k. An open end management investment company registered 

16 under the federal Investment Company Act of ~940, the 

17 portfolio oE which is restricted to investme~ts in which an 

18 association may invest; however, the association's total 

19 investment in the shares of __ a:-ry_one such comoanv shall not 

20 exceed five percent of the association's assets witho~~~~~£ 

21 noti!:ication of the sCJoerinte:~dent, w_f!_o_I_l1_~Y prohibit exceeding 

22 !l:l_~ __ tive percent limit by_or_(j_er. 

23 Sec. ll. Section 524.213, subsection l, Code l989,is 

24 amended by adding the following new paragraph: 

25 NEW PARAGRAPH. p. Commercial paper and corporate debt 

26 securities with investment characteristics as defined by rules 

. 27 adopted by the superi~tendent. 
3')'1-1-

28 Sec. 12. Section 534.403, s~bsection 2, Code 1989, 1s 

29 amended to read as follows: 

10 2. EXPSNSES, PER D!EM, VACA~IONL AND S!CK LEAVE. r: the 

3l examination is ~ade u~Cer section 534.401, suDsection 3, each 

32 examiner shal: file with the s~perlntenden: an ~te~ized, 

33 certified, ar.d sworr. vo~cher ot the exa~i~er's expense for tr.e 

34 time the exanine~ !S actually engaged in a~~ exami~at~C!~. 0n 

35 the fifteenth and :as~ days of each month each exarelner sha:l 
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l file in triplicate with ~he s~perintendent a certified 

2 st~tement of the actual days engaged in exami~ations. The 

3 salar1es shall be included in a b±wee~!y two-wee~ pay~oil 

4 per)-.?.£· Upon approval of the supe,intendent, the director of 

5 ~even~e and finance is au~horized to issue warrants Eor 

6 pay1nent of the vouc~ers and salaries, i~cluding a prora:ed 

7 amount for vacation a:1d sick leave, from the savings a~d lean 

8 revolving fund. Repayment to the state shall be ~ace as 

9 provided by section 534.408, subsection 4. Savings a~id lodn 

10 examiners sha:l be paid salaries at rates commensurate wi~h. 

il and shall be reimbursed for meals and lodgi~g at the same rate 

12 and in the same manner as, that which is received by federal 

13 examiners operating under the federa: home loan bank board. 

14 Sec. 13. Section 534.403, subsection 3, Code 1989, is 

15 amended to read as follows: 

16 3. RECORD REQUIRED. A :ecord of eaeh-e~ere±net±en all 

17 examination_s_!.. _ _;~or~_s, and related information shall be kep: 

18 ~:1 the superintende:Jt's office, showing in detail as to each 

19 association all matte~s connected with the co~duct of the its 

20 b•:siness, its financial standing, a~d everyth:ng touch1ng its 

21 solvency, pla~ of business, and i~teg~ity. 

22 'rhe examinations, Bnd reports, a~d o~he~ ~nfc)r~dtio:: 

23 eo~neeted-with-them7 shall be kept confidential i~ the office 

21 of the superintendent, and are not subject to publicatio:: or 

25 disclost.:re :o others except as orovided i:-, 
-----·---~ 

~:1ls chapte~ 

26 !'rev±eee. 

27 examina:ion, report, or info_~~-~-~-?.0 __ ~o the ter~e!:"a: sav~ngs c::r;d 

28 loa;-. insarar'!ce C?rporatio0_, __ ..f.~_9e~~-·Lc!eposit i.:;su~ance 

2~ corpo!'"atio;:, or a s:.!ccesso::- dencs.:..:: in_?_~£.~.ilf~~:1s::.rumenta1.:~ 

30 federal home loan ba~k board, or fi11ancial i:1st.:..tution ---------------------- --·-·-··-- ---· ----
31 regulatory a~thcr~ties of anv state. An ... ..- evide~ce c!: 

32 fe:onious acts c~ the par: ~f the officers, directors, c~ 

33 employees of a~ association may be r~ferred by the 

34 s~per1ntendent ~o pro9er 

35 associations, othe~ :han 

a ~...it ho r ~ t i.e s . ~1embe r s o: 

their c::ice~s a~d directors, 

-'l-

ar-? 
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1 entit:ed to inspection of any such records or information, and 

2 are not entit~ed to any information re:ative to the names of 

3 the me~bers of an association, or the amounts invested by 

4 them, as disclosed in the supe,intendent's office, o' in the 

5 records of an association. 

6 Sec. 14. Section 534.405, Code 1989, is amended by adding 

7 the following new unnumbered paragraph: 

8 NEW UNNUMBE~ED PARAGRAPH. Actions taken by the 

9 superintendent under this section are not subject to section 

10 l7A.l8, subsection 3. 

ll Sec. 15. Section 534.507, Code 1989, is amended to read as 

12 follows: 

534.507 NAME. 13 

':35t7- 14 The name of an association shall contain the words ''savings 

15 bank" or the words "savings and loan association". An 

16 association shall not a·ivertise or hold itself out to the 

17 public_~~ a commercial bank; however, a coroorate name, logo, 

18 or signage existing on January 1, 1989, depicting the name of 

19 the _ _es_~ociation may be used for as long as the association 

20 chooses to continue to use the name, logo, or signage existing 

21 on that date. 

22 Sec. 16. Section 534.511, subsection 2, Code 1989, is 

23 amended to read as follows: 

24 2. TYPES AUTHORIZED. An association may merge only with 

25 one or more other state associations, fede,al associations, 

26 association holding companies, bank hold1ng companies~ cr 

27 ban~s. 

28 Sec. 17. ~EW SECTION. 534.518 DISSOLUTION. 

29 The dissolu:ion cf an association shall be conducted 

30 pu,suant to procedures approved by the superintendent. Upon 

31 d•ssolution, the assoc1ation shal~ surrender its certificate 

32 of authority to the S!Jperintendent, and the supe,intendent 

33 shall publish notice of the d~ssolution in a newspapec of 

3~ general ci:culation in the county of :he home office cf the 

35 association. 
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S.F. H.F . 

Sec. 18. NEW SECTION . 534.519 MU~UAL HOLDING COMPANIES. 

l. An association may !eorganize as a mutua! holding 

company in the ma~~er and with the effect provided in ~r.e 

federal Natlo~al Housing Act of 1934, :2 U.S.C. §l730a(s). 

The mutual r.olding company may engage :n activities permitted 

by the federal National Housing Act of 1934, :2 c.s.c. 
§l730a(s). For purposes of :2 U.S.C. §l730a(s)(5)(D), 

investme~ts in service corporations shall be deemed available 

for purchase without regard to the limitation contained in 

sectio~ 534.213, subsection -• 

such investments. 

paragraph II ; II 
J • on the amount of 

2. A mutual holding company sr.all be deemed a mutual 

association for purposes of sections 534.40:., 534.403, 

534.501, 534.502, 534.503, 534.505, 534.509, 534.s:o, 534.Sll, 

534.512, 534.513, 534.514, 534.601, 534.602, 545.603, 534.604, 

534.605, 534.606, 534.701, 534.702, 534.703, 534.704, and 

17 534.705. 

18 3. Except as otherwise provided in this chapter, a mutual 

19 holding company has all powers set forth 1n section 496A.4. 

20 4. The superintendent may adopt rules purs~arlt to chap~er 

21 17A pertaining to mutual holding compan1es. 

5. 

23 proxies 

21 Sec. 

Proxies of the association shall continue :.n force as 

of the mutual holding 

19. Section 534.605, 

company. 

s·.Jbsection 2, Cede "..989, is 

ame~ded to read as follows: 

2. To make w~thout the or~or nocification of the 
......._____ ___ .. ------ --~------· . 

27 superintendent, fifteen davs prior tc clcsin9_.~12_~ __ "-.0.~~or 

28 executing the con_!.E9_£::. __ who :r.ay prohibct U·.e proposed 

29 t~ansac:ion by order a reaJ estate loan or ~eal estate 

30 contract to a directGr, off~cer~ or employee of the 

31 association, or to ~~~ an att~rney or firm of attor11evsT . -·- . 
32 regularly serving the association i~ the capacity of at:or~ey 

33 at :aw, cr co ~"7 a ?dr:ne:snip in w~ich e~y-3tleh a di~ec:o~, 

34 officer; employee, attorney~ or 

notificat~n~ c~ ::~e 



S.F. H.F. 

1 ~~erintendenr, ::fteen days prior to closing the :oan or 

2 §:X_~C:ll_l:_ing the contract, who may J2!0hibit the proposed 

3 transaction by 

4 contract shall 

order. A real estate loan or ~eal estate 

not be made to any ~ corporation in which any 

5 of 5tleh the parties are stockholders, except that wcth the 

6 prior approval of its board of directors a real estate loan or 

7 real estate contract may be made to a corporation in which no 

8 ~aeh ~ party owns no more than fifteen percent of the total 

9 outstanding stock and in which the stock owned by all Stleh the 

10 parties does not exceed twenty-five percent of the total 

11 outstanding stock7~ Provided,-that-nothing-herein-5hatt 

12 However, this section does no: prohibit an association from 

13 making loans pursuant to sections 534.202 and 534.208 and 

14 loans on the security of a first l1en on the home property or 

15 mobile home owned and occupied by a director, off1cer, or 

16 employee of an association, or by an attorney or member of a 

17 firm of attorneys regularly serving the association in the 

18 capacity of attorney at law tipon-a-two-thirds-vote-of-the 

19 direetor5,-the-interested-direetor-not-voting. 

20 A loan made to an affiliated party is subiect to the 

21 association's normal lending policies and procedures, and 

22 shall be approved by a two-thirds vote of the directors, the 

23 interested director not voting. 

24 EXPLANATION 

25 This bill amends the savings and loan associations chapter. 

26 Section l removes the definition of ''residential real 

27 estate'' from the general chapter definitions. Section 6 

28 redefines ''residential real estate'' with similar language as a 

29 limitation to the investment prov1sions of section 534.207. 

30 Seccion 2 requires that monthly, quarterly, and annuaL 

31 federal home loan bank reports be filed with :he savings and 

32 loan division. 

33 Section 3 updates references ~o the United States Code and 

34 federa: regular.icns pe:taining :o savings and ~oans. 

35 Section 4 :-eqt..:.i!:"es each savings and loan ::> develop fcrmd.!. 

-7-



~· 

S.F. 
I 

H.F. _~£~ 

1 lending policies. 

2 Sectio:1 5 rede~inPs the index rate tnat 15 used when 

3 ref1r1ancing a balloon mortgage loan. 

4 Section 6 redefines ''residential real estate'' to include 

5 land which within three years will have a structure devoted 

6 primarily to acco~"odations for people. 

7 Section 7 requires that any otherwise unauthorized action 

8 taken by a savings and loan to avoid a loss must be reported 

9 to the superintendent of savings and loans. 

10 Section 8 authorizes savings and loans to invest in bond 

11 instruments secured by real estate as well as bonds. 

12 Section 9 removes outdated language relating to author:zed 

13 service corporation investment limits because the phase-in 

14 period described has now expired. 

15 Section 10 restricts the level of investment that a savings 

16 and loan may have in any one mutual fund. 

17 Section ll authorizes savings and loans to inves: in 

18 certain types of commercial paper and corporate secur1ties. 

19 Section 12 modif1es language relating to expense claims by 

20 savings and !oan division personnel. 

21 Section 13 authorizes the re~ease of confidential 

22 information to federal and state regulatory authorities. 

23 Section 14 provides that certain ~egulatory actions taken 

24 by the superintendent of savings and loan associations are not 

25 subject to the contested case provisions of chapter l7A. 

26 Section 15 prohibits the use of na~es, advertising logos, 

27 or signage which implies that a savings and loan association 

28 

29 

30 

31 

32 

33 

34 
.,-
"' 

lS a commercial ban~. 

Section 16 auchorizes savings and loans to merge with 

savings and !can holding companies. 

section 17 es:ab!ishes the procedures for rhe dissolution 

o~ a savings and loan association. 

Sec:ion 18 incn:porates lnto state law recent ~ederai 

:egislation co~cerni~g mutuai savi~gs and :can holdi~g 

companies . 

-8-



S,F. H.F. 

1 Section 19 allows savings and loans to make certain loans 

2 to affiliated persons Nith prior notification of the 

3 superintendent of savings and loans. 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 
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31 

32 

33 

34 

35 
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HOUSE FILE 658 

a-3589 
l Amend House File 658 as follows: 

1. Page 3, by inserting after line 27 the 

following: 
2 
3 
4 

"Sec. • Section 534.302, subsection 8, Code 
5 1989, is amended to read as follows: 
6 8. PAY ON DEATH ACCOUNTS. Any association and any 
7 federal savings and loan association may issue savings 
8 accounts in the name of one or more persons with the 
9 provision that upon the death of the owner or owners 

10 the proceeds shall be the property of the person or 
11 persons designated by the owner or owners and shown by 
12 the record of the association,-b~t. After payment by 
13 the institution, the proceeds shall be remain subject 
14 to the debts of the decedent and the payment of Iowa 
15 inheritance tax, if any,-provided,-however,-thet-grx 
16 month~-efter-the-date-oE-the-death-of-the-owner-the 
17 recerpt-or-aeqtlittanee-of-the-per~on-~o-desrgnated 
18 ~ha%t-be-a-va%id-and-~~Efieient-retea~e-and-di~eharge 
19 of-the-aaaociation-for-the-de~ivery-of-the-aavinga 
20 aeeotlnt-or-the-pay~ent-ao-made. An institution paying 
21 the person or persons designated shall not be liable 
22 as a result of that action for any debts of the 
23 decedent or for anv estate, inheritance, or succession 
24 taxes which may be due this state." 
25 2. By renumbering as necessary. 

By SHERZAN of Polk 

H-35,89 FIL.ED MARCH 2J, 1~89. ~ 
}
'\ /j {'-, \i.f' (I' : 7 . Q{.J I p· j ') c·· \ -~- -v}-J.._._ (.,.,'\ L~--.) 0 \ C · /C.7' t:r 1 

Lo 

IIOUSE fiLE 658 
H-3484 

l Amend House File 658 as follows: 
2 . l. Page 6, by striking lines 26 through 29 and 
3 1nsert1ng the following: 
4 ''2. To make a real estate loan or real estate''. 

6
5 ,, 2= Page 6, l~ne 34, by inserting after the word 

any the follmnng: "an". 
H 34

84 
~ILED By DODERER of Johnson 

- I • • ;MARCH 20, 1989 

1~rJ cptr. ct ·y ~ 3-'61 (f. ; .9 t;ij 

ROUSE FXLE 658 
H-3517 

l Amend House File 658 as follows: 
2 
J 
4 
5 
6 
7 

l. Page 5, by striking 1· 16 h 
inserting the followin ... 1nes_ _t rough 21 and 
name in advertisi . 9· association shall not use a 
available to a .~. ~n a manner wh1ch would not be 
States Code ·andf; eral assoclation under the United 
United States Cod~?~l~tlons adopted pursuant to the 
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BY COMMITTEE ON SMAL.L BUSINESS 

AND COMMERCE 

(SUCCESSOR TO HSB 254) 

(As Amended and Passed by the House Apr1l 3, l989) 
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4Passed 

Vote: 

House: Date "l/sir6 (t> -?.:~.n) ?assed Senate, Date sj.J3bo C§ 1os-1r) 

Ayes '7</ Nays _.;eo__ Vote: Ayes <.fC. Nays 
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•~: 
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Approved 1Pa;.e.:._,..<:_7t.,_:_l.::_"l29~o:__ ____ _ 

A BILL FOR 

An Act relating to savings and loan associat:ons and their 

regulation by the superintendent of savings and :oans. 

BE IT ENACTED BY THE GENERAL ASSE~BL'l OF THE STATE 0? :OWA: 

House Amendments 

HOUSE FILE 658 
S-5069 

l 
2 
3 
4 
5 
6 
7 
8 

Amend House File 658, as amended, passed, and re
printed by the House, as follows: 

.1: ?age 1, line 14, by striking the figure ''1989" 
ana 1nsert1ng the figure ''1990''. 

2. Page 2, :ine 17, by inser:ina after the word 
''due'' the following: '', or, alter~~tively, a rate 
based upon any other indeoendentlv verifiable index 
approved by the superintendent''. · 

By COMMITTEE ON COMMERCE 
WILL IA.t'l D. PALMER, Chairperson 

S-5069 ?ILED FEBRUARY 8, 1990 
i/.tf...f4.) J IIJ Ct /t).,-p) 

TLSB 2237HV 73 

dw/cf/24 
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1 Section 1. Section 534.102, subsection 23, Code 1989, is 

2 amended by 

3 Sec. 2. 

striking the subsection. 

Section 534.108, Code 1989, is amended by adding 

4 the following new unnumbered paragraph: 

5 NEW UNNUMBERED PARAGRAPH. Every association shall file 

6 with the superintendent all monthly, quarterly, and annual 

7 reports [equired by and filed with the federa: home loan bank 

8 board. 

9 Sec. 3. NEW SECTION. 534.113 REFERENCES TO UNITED STATES 

10 CODE AND REGULATIONS. 

ll All references in this chapter to the United States Code 

12 and regulations adopted pursuant to the United States Code 

13 refer to the United States Code and regulations as amended to 

·;,_-'14 and including January 1, 1989. 

15 Sec. 4. Section 534.203, Code 1989, is amended by adding 

16 the following new unnumbered paragraph: 

17 NEW UNNUMBERED PARAGRAPH. A loan made by an association 

18 must be authorized by lending policies approved by the 

19 associatior.•s board cE directors ar.d ~ade available to ~~e 

20 superintendent upon request. 

21 Sec. 5. Section 534.205, subsection 6, Code 1989, is 

22 amended to read as follows: 

23 6. BALLOON PAYMENTS. An association shall mail to the 

24 borrower an offer to refinance a balloon payment under a loan 

25 at least twenty days ~~tor-to before the balloon payment date 

26 if at that time no payments under the loan are delinquent. 

27 The offer shall be at an interest rate no greater than one 

28 percent per annum above the index rate and with monthly 

29 payments no greater than those necessary to fully affiortize the 

30 amount of the balloon payment plus interest over a term whicn, 

31 when added together with the term representing the number of 

32 monthly payments made p~ior-te before the most recent notice 

33 to refinance, is not less than the original loan term. The 

34 association must offer to the borrower a term 0f at leas~ one 

35 year before the next balloon payment. ~her~ If :he ba:ioon 

• 

• 
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l payment :s due one month after the preceding month:y payment 

2 date, the association may tequire the botrower to make a 

3 payment equal to the preceding mo~thly payment on the balloon 

4 payment date if the first payment under the note to refinance 

5 the balloon note is one month after the balloon payment date. 

6 The associat1on may ofEer repayment plans to refi~ance a 

7 balloon payment in addition to the plan required by this 

8 subsection. For purposes of this subsection, the-te~m ''loan'' 

9 means the same as defined 1n section 535.8, subsection l; the 

10 term "balloon payment" means a payment which i.s more than 

11 three times as big as the mean avetage of the payments which 

12 precede it; and the-term "index rate'' means the national 

13 average mortgage contract tate for major lenders on the 

14 purchase of pteviously occupied homes which is most recently 

15 published in final form by the federal home loan bank board 

16 ene-month-p~ior-te not more than four months before the date 

'~'l7 on which the balloon payment is due. 

18 Sec. 6. Sec~ion 534.207, subsection 1, Code 1989, is 

19 amended by adding :he following new unnumbered paragraph: 

20 NEW UNNwMBERSD PARAGRAPH. for the purposes of thls 

21 subsection, ''residential real estate" means real estate on 

22 which there is located, or within three years will be located 

23 following the construction of improvements financed by a real 

24 estate loan, a structure or structures designed or used 

25 primarily to prov1de living accommodations for people, except 

26 structures which are designed primarily to provide 

27 accommodations for transients. 

28 Sec. 7. Sect1on 534.212, Code 1989, is amer1ded by adding 

29 the following new unnumbered paragraph: 

30 NEW UNNUMBERED PARAGRAPH. An association taking any such 

31 actions shall notify the superintendent of the act:on or 

32 actions taken. 

33 Sec. 8. Section 534.213, subsection l, paragraph i, Code 

•

34 

35 

1989, is amended to read as follows: 

•. Bonds or bond 1nstrumer1ts secured by an interest in 

-2-



s. F. H.F. lose 

1 real estate. 

2 Sec. 9. Section 534.213, subsection l, pa~agraph J, Code 

3 1989, is amended to read as Eollows: 

4 j. Capital stock, obligations, or other securities of 

5 service corporations 7 L pPewide6-~hat however, t~e aggregate 

6 investment in service corporations shall ~ot exceed ~e~en 

7 ~ereent-ef-assets-ef-the-as~eeiatie~-eM-er-tlfte~-3~±y-±,-±984, 

8 and-~r±er-te-3tliy-±7 -±985 7 -eP-ei9ht-pe~eent-eE-a~eete-en-or 

9 afteP-otl±y-± 7 -±985-and-prior-te-otl±y-±T-±986,-er-nine-~ereent 

10 oE-a~sets-on-er-afteP-otl±y-±;-±986-end-prior-te-ou±y-±;-±989, 

11 or ten percent of the assets at-any-t±me-en-or-after-3tl±y-±, 

12 ±981 of the association. 

13 Sec. 10. Section 534.213, subsection 1, paragraph k, Code 

14 1989, is amended to read as follows: 

15 k. An open end management invest~ent company registered 

16 under the federal Investment Company Act of 1940, the 

17 portfolio of which is restricted to inves:ments in which an 

l8 associatio:1 may inves':i.._ r.oweve::-, tt1e asscc~ation's total . ·--·----------
19 i:1ve5:tmer:t in th~ sha_~es o~;:Y on_e s·~_ch c~:::L_sf:al}. :10~_ 

20 exceed five Percent o~ the association's assets wi:hout prior 

21 notification of the super:ntendent, who m~rohibit exceeding 

22 the five percent limi': by order. 

23 Sec. 11. Section 524.213, subsection ~, Code 1989,is 

24 amended by adding the following new paragraph: 

25 NEW PARAGRAPH. p. Co~~ercial paper and corporate debt 

26 securities with investment characteristics as defined by rules 

27 adopted by the superintendent. 

28 Sec. 12. Sec': ion 534.302, subsect:.on 8' Cede ~989, lS -29 amended to read as follo;-;s: 

30 8. PAY ON DEATH ACCOUNTS. Ar.y association a:.d anv fede~.o:. 

31 sav1ngs and loan associati_?22._:.~- issc:e savinos acGounts in t:~e -
J2 name of: cne or ~s>.!.e p~s wi.th the provision tha:: 1Jpon the 
~..., de~·-h o.: '·he o ,-r o· n,.. .. "" -~.-.c • d · ·· h ·· _._) c.~... I_ t_. Wt.e l. ow.'!:::;.;;) :_:l;-_e..E_2 __ see.IS sr.a.l...:. ve \...r1e 

34 property of :r-.e oersor:. c~: ::>ersor:s cl:::·-:: ..... :""at--.=-d b·-· '""i--e ow"'!e ... 
--.. -~·n - . • ._, .:2:__::_:_ __ .:_"!..._._ - • I • • 
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payment by the institution, tte proceeds shall ~e ~ernai:l 

subject to the debts of the dececent and the payment of Iow~ 

3 inheritance tax, if a~y7-p~o~ided 7 -howe~er~-that-six-month5 

4 efte~-the-date-ef-the-death-of-the-owner-the-rece~pt-or 

5 ae~~±ttanee-ef-~he-pe~se~-e~-ee~Tg~ated-sha~!-Oe-e-~a±±d-enci 

8 institution 0~.9. the person or oersons designated shall c:c;: 

9 be liable as a result of that action for~_debts of tile 

10 decedent or for any estate, inheritance, or success1on taxes 

ll which may be due this state. 

12 Sec. 13. Section 534.403, subsection 2, Code 1989, is 

13 amended to read as follows: 

14 2. EXPENSES, PER DIEM, VACATION!. AND SICK LEAVE. If the 

15 examination 1s made under section 534.401, subsectio:1 3, each 

16 

•

17 

-..:. :!.8 

examiner shall file with the superi~tendent an i:e~ized, 

certified, and sworn vouche~ of the examiner's expense for the 

time the examiner :s actually engaged in an exanina~ion. On 

19 the fifteenth anc last days of each month each examine~ sha:l 

20 file in triplicate with the superi~tendent a certified 

21 statement of the actual days engaged in examinations. The 

22 salaries shall be lncluded in a b±wee~~y two-week payroll 

23 period. Upon approval of the superintendent, the director of 

24 revenue and finance is authorized to issue war~ants for 

25 payment of the vouchers and salaries, including a prorated 

26 amount for vacation and sick leave, from the savings and loan 

27 revolvi~g fund. Repayment to the state shall be made as 

28 provided by section 534.408, subsection 4. Savings and loan 

29 exam1ners shall be paid salaries at rates commensurate with, 

30 and shall be reimbursed for meals and ~odging at the same rate 

31 and ln the same manner as, that which is received by federal 

32 exam1ners operating under the federal home loan bank boa:d. 

33 Sec. 14. Section 534.403, subsection 3, Code 1989, is 

34 amended to read as follows: 

35 3. RECORD REQUIRED. A record of eaeh-e~am±nat±en all 
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1 examinations, reports, and :elaced information shall be ~ept 

2 in the superintendent's office, showing in detail as to each 

3 association all matters connected with the conduce oE ~he its 

4 business, its financial standing, and everything touching lts 

5 solvency, plan of business, and integrity. 

6 7he examinations, ~~d reports, and othe~ 1nEor~a:icn 

7 cenneeee~-with-theffi7 shall be kept ccnfident~al in the af~ice 

8 of the superintendent, and are not subject to p~b:ication cr 

9 disclosure to others except as orovided in this chapter 

10 previoed. Howevec, a!'ly the SU£5!r intendent mo3.Y....l_urn~sh a::y 

ll examination, report,_or information to the federal savings and 

12 loan insurance co:poration, federal deoosit insurance 

13 corooration, or a successor deoosit insurance_ instrumen::all_t__y~ 

14 !_ed~ral home loan bank board, or financial instit·"~ion 

lS ~qulatory authorities of anv state. Any evidence of 

16 felon1ous acts on the part of the officers, directors, or 

17 employees of an association ~ay be referred by the 

18 super~ntendent to proper author1ties. Members of 

19 associa:ions, ot~er than ~heir officers and di~ec~~rs, are net 

20 entitled to inspection of any such records or infor~ation, and 

21 are not entitled to any informa:ion relative to the names of 

22 the members of an association, or the amounts invested by 

23 them, as disclosed in the superintendent's office, or in the 

24 records of an association. 

25 Sec. 15. Section 534.405, Code 1989, is amended by adding 

26 the follow1ng new unnumbered paragraph: 

27 NEW UNNUMBERED PARAGRAPH. Actions taken by the 

28 superintendent under this section are no~ s~b]ect :o section 

29 17A.l8, subsection 3. 

30 Sec. 16. Section 534.507, Code 1989, is amended to read as 

31 follows: 

32 534.507 NAME. 

33 The name of an association shall contain tne words ''savings 

34 bank'' or the words ''savings and :can association". An 

35 association shall not advertise or hold itself out to the 

-5-
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l fl<_Ib l~ ___ as d ___ ~mmerc i ai__J>_?nk; ho~~- cc:q-''-"·.3.te :_;ame_r~2...!_ 

2 or signaqe existing on January 1, 1989, depicting the name of 

3 the association may be used for as long as the association 

4 chooses to continue to use the name, logo~.....S'.£_sigr-~_existi.nS! 

5 on that date. 

6 Sec. 17. Section 534.5l:, subsection 2, Code 1989, is 

7 amended to read as follows: 

8 2. TYPES AUTHORIZED. An association may merge only with 

9 one or more other state associations, federal associations, 

10 association holding companies, bank holding companies~ or 

ll banks. 

i2 Sec. 18. NEW SECTION. 534.518 DISSOLUTION. 

13 The dissolution of an association shall be conducted 

14 pursuant to procedures approved by the superintendent. Upon 

15 dissolution, the association shall surrender its certificate 

16 of authority to the superintendent, and the superintendent 

17 shall publish notice of the dissolution in a newspaper of 

18 general circulation in the county of the home office of the 

19 association. 

20 Sec. 19. NEW SECTION. 534.519 MUTUAL HOLDING COMPANIES. 

21 1. An association may reorganize as a mutual holding 

22 company in the manner and with the effect provided in the 

23 federal National Housing Act of 1934, 12 u.s.c. §l730a{s). 

24 The mutual holding company may engage in activities pe~mitted 

25 by the federal National Housing Act of 1934, 12 u.s.c. 
26 §1730a{s). For purposes of 12 U.S.C. §l730a(s)(5)(D), 

27 investments in service corporations shall be deemed available 

28 for purchase without regard :o the limitation contained in 

29 section 534.213, subsection l, paragraph "j'', on the amount of 

30 such investments. 

31 2. A mutual holding company shall be deemed a mutual 

32 association for purposes of sections 534.401, 534.403, 

33 534.501, 534.502, 534.503, 534.505, 534.509, 534.510, 534.511, 

4 534.512, 534.513, 534.514, 534.601, 534.602, 545.603, 534.604, 

5 534.605, 534.606, 534.701, 534.702, 534.703, 534.704, and 
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l 534.705 .. 

2 3. Except as otherwise prov~ded in this chapter, a mutual 

3 holding company has all powers set forth in section 496A.4. 

4 4. The superinten~ent may adopt rules pursuant to chapter 

5 17A pertaining to mutual r.olding companies. 

6 5. ?roxies of the association shall co~ti~ue in force as 

7 proxies of the mutua: holding company. 

8 Sec. 20. Section 534.605, subsection 2, Code 1989, 1s 

9 amended to read as follows: 

10 2. To make a real estate loan or real estate contract to a 

ll director, officer, or employee of the association, or to 8ny 

12 an attorney or firm of attorneys, regularly serving the 

13 association in the capacity of attorney a:: law, or to a~y a 

14 partnership in which any-s~eh! director, officer, employee, 

lS attorney.!. or fir:r. of attor~eys has ttMy ~interest, e,.,d-~o -:6 without the prior notification of the supe~intel1~er:t, fiftee~ 

17 days prior to clo~ the loan or executino _t:Oe contract, '"ho 

18 mav orohib~t the pr<2£SJSed transaction by orde_r._,________,~ real estar.e 

:9 loan or real estate cGntract shall not be 'T.ade :o eny ! 

20 corporation in which any of ~t:ei'! the pact:es are stc::ci<!'lolde,s, 

21 except that with the prior approval of its board of directors 

22 a real estate loan or real estate contract may be ~ade to a 

23 corporation in which ~e-st:en ~ par:y owns ~o xore than fifteen 

24 percent of the total outstanding stock and in wh:ch the stock 

25 owned by all sMeh the oarties does not exceed twenty-five --. 
26 percent of the total outstanding stoCk7~ ?~e~~ded;-that 

27 ~ethi~~-herein-shatt However, this section does ~ot proh1bit 

28 a~ association from making loans pursuant to sections S3~.202 

29 and 534.208 and loans on the security of a first lien on the 

30 home property or mob~le home owned and occupied by a director, 

31 officer.!. or employee of an association, or by an attorney 
32 member of a firm of attorneys regularly serving the 
33 association in the capacity of attorney at law t:pO!'!-a-twe-

34 thi~ds-vete-ef-the-direetors7-the-il'l~erested-d±reeter-net 

35 ~rotin9. 
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l A loan made to an affiliated party is subject to the 

2 association's normal lending policies and procedures, and 

3 shall be approved by a two-thirds vote of the directors, the 

4 interested director not voting. 

5 

6 

7 

8 
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10 
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'SENATE AMENDMENT TO HOUSE FILE 658 

H-56ti9 
l Amend House File 658, as amended, passed, and re

printed by the House, as follows: 2 
3 
4 
5 
6 
7 
8 

1. Page l, lin'e 14, by striking the figure •1989" 
and inserting the figure •1990". 

2. Page 2, line 17, by inserting after the word 
"due" the following: ", or, alternatively, a rate 
based upon any other independently verifiable index 
approved by the superintendent". 

RECEIVED FROM THE SENATE 
H-5669 FILED MARCH 14, 1990 
!I~ ~~ ¥17 cr "'"'"' 7
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l Section 1. Section 534.102, subsection 23, Code 1989, is 

2 amended by striking the subsection. 

3 Sec. 2. section 534.108, Code 1989, is amended by adding 

4 the following new unnumbered paragraph: 

5 NEW UNNUMBERED PARAGRAPH. Every association shall file 

6 with the superintendent all monthly, quarterly, and annual 

7 reports required by and filed with the federal home loan bank 

B board. 

9 Sec. 3. NEW SECTION. 534 .ll3 REFERENCES TO UNITED STATES 

10 CODE AND REGULATIONS. 

11 All references in this chapter to the Unlted States Code 

12 and regulations adopted pursuant to the United States Code 

13 refer to the United States Code and regulations as amended to 

14 and including January 1, 1989. 

15 Sec. 4. Section 534.203, Code 1989, is amended by adding 

16 the following new unnumbered paragraph: 

17 NEW UNNUMBERED PARAGRAPH. A loan made by an association 

18 must be authorized by lending policies approved by the 

19 association's board of directors and made available to the 

20 superintendent upon request. 

21 Sec. 5. Section 534.205, subsection 6, Code 1989, is 

22 amended to read as follows: 

23 6. Balloon payments. An association shall mail to the 

24 borrower an offer to refinance a balloon payment under a loan 

25 at least twenty days prier-~e before the balloon payment date 

26 if at that time no payments under the loan are delinquent. 

27 The offer shall be at an interest rate no greater than one 

28 percent per annum above the index rate and with monthly 

29 payments no greater than those necessary to fully amortize the 

30 amount of the balloon payment plus interest over a term which, 

31 when added together with the term representing the number of 

32 monthly payments made pr~er-to before the most recent notice 

33 to refinance, is not less than the original loan term. The 

34 association must offer to the borrower a term of at least one 

35 year before the next balloon payment. Wh@r@ If the balloon 
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payment is due one month after the preceding monthly payrr.ent 

date, the association may require the borrower to make a 

payment equal to the preceding monthly payment on the balloon 

payment date if the first payment under the note to refinance 

the balloon note is one month after the balloon payment date. 

The association may offer repayment plans to refinance a 

balloon payment in addition to the plan required by this 

subsection. For purposes of this subsectionL ~h~-~~~m "loan'' 

9 means the same as defined in section 535.8, subsection l; t~e 

10 ~~~m "balloon payment" means a payment which is more than 

11 three times as big as the mean average of the payments which 

12 precede it; and ~he-term "index rate" means the national 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

average mortgage contract rate for major lenders on the 

purchase of previously occupied homes which is most recently 

published in final form by the federal home loan bank board 

e"~-me"th-prior-~e not more than four months before the date 

on which the balloon payment is due. 

Sec. 6. Section 534.207, subsection 1, Code 1989, is 

amended by adding the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. For the purposes of this 

subsection, ''residential real estate" means real estate on 

which there is located, or within three years will be located 

following the construction of improvements financed by a real 

estate loan, a structure or structures designed or used 

primarily to provide living accommodations for people, except 

structures which are designed primarily to provide 

27 accommodations for transients. 

28 Sec. 7. Section 534.212, Code 1989, is amended by adding 

29 the following new unnumbered paragraph: 

30 NEW UNNUMBERED PARAGRAPH. An association taking any such 

31 actions shall notify the superintendent of the action or 

32 actions taken. 

33 Sec. 8. Section 534.213, subsection 1, paragraph i, Code 

34 1989, is amended to read as follows: 

35 l. Bonds or bond instruments secured by an interest in 
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1 real estate. 

2 Sec. 9. Section 534.213, subsec~ion l, paragraph j, Code 

3 1989, is amended to read as follows: 

4 j. Capital stock, obligations, or other securities of 

5 service corporationS7l ~rov~~~~-thet however, the aggregate 

6 investment in service corporations shall not exceed ~~ven 

7 ~~re~nt-ef-e~~~t~-of-th~-essoeiet~on-on-or-efter-do±y-±,-±984, 

8 end-~r~or-to-ao~y-±,-±985 7-er-~i9ht-~~re~nt-of-ess~ts-on-or 

9 after-ao±y-±7 -±985-en~-~rior-to-do±y-± 7 -±986,-or-nin~-~ereent 

10 of-assets-on-or-efter-ao±y-±,-±986-an~-pr~or-to-aa±y-±,-±98~, 

11 or ten percent of the assets et-eny-t~me-on-or-efter-do±y-±, 

12 ±98~ of the association. 

13 Sec. 10. Section 534.213, subsection l, paragraph k, Code 

:4 1989, is amended to read as follows: 

15 k. An 

16 ~nder the 

open end management investment 

federal Investment Company Act 

company registered 

of 1940, the 

17 portfolio of which is restricted to investments in whic~ an 

18 association may invest; however, the association's total 

l9 investment ir. the shares of any one such company shall not 

20 exceed five percent of the association's assets without orior 

21 notification of the superintendent, who may prohibit exceeding 

22 the five percent limit by order. 

23 Sec. 11. Section 524.213, subsection l, Code l989,is 

24 amended by adding the following new paragraph: 

25 NEW PARAGRAPH. p. Commercial paper and corporate debt 

26 securities with investment characteristics as defined by rules 

27 adopted by the superintendent. 

28 sec. 12. Section 534.403, subsection 2, Code 1989, is 

29 amended to read as follows: 

30 2. Expenses, per diem, vacation~ and sick leave. If the 

31 examination is made under section 534.401, subsection 3, each 

32 examiner shall file with the superintendent an itemized, 

33 certified, and sworn voucher of the examiner's expense for the 

34 time the examiner is actually engaged in an examination. On 

35 the fifteenth and last days of each month each examiner shal~ 
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l file in triplicate with the superintendent a certified 

2 statement of the actual days engaged in examinations. The 

3 salaries shall be included in a b~w@e~iy two-week payroll 

4 period. Upon approval of the superintendent, the director of 

5 revenue and finance is authorized to issue warrants :or 

6 payment of the vouchers and salaries, including a prorated 

7 amount for vacation and sick leave, from the savings and loa~ 

8 revolving fund. Repayment to the state shall be made as 

9 provided by section 534.408, subsection 4. Savings and loan 

10 examiners shall be paid salaries at rates commensurate with, 

ll and shall be reimbursed for meals and lodging at the same rate 

12 and in the same manner as, that which is received by federal 

13 examiners operating under the federal home loan bank board. 

14 Sec. 13. Section 534.403, subsection 3, Code 1989, is 
15 amended to read as follows: 

16 3. RECORD REQUIRED. A record of @eeh-@xem±netion all 

17 examinations, reports, and related information shall be kept 

18 in the superintendent's office, showing in detail as to each 

19 association all matters connected with the conduct of the its 

20 business, its financial standing, and everything touching its 

21 solvency, plan of business, and integrity. 

22 The examinationsL ene reports, and other information 

23 eonneet@e-w±th-th@m, shall be kept confidential in the office 

24 of the superintendent, and are not subject to publication or 

25 disclosure to others except as provided in this chapter 

26 prov±eee. However, any the superintendent may furnish any 

27 examination, report, or information to the federal savings and 

28 loan insurance corporation, federal deposit insurance 

29 corporation, or a successor deposit insurance instrumentality, 

30 federal home loan bank board, or financial institution 

31 regulatory authorities of any state. Any evidence of 

32 felonious acts on the part of the officers, directors, or 

33 employees of an association may be referred by the 

34 superintendent to proper authorities. Members of 

35 associations, other than their officers and directors, are not 
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1 entitled to inspection of any such records or information, and 

2 are not entitled to any information relative to the names of 

3 the members of an association, or the amounts invested by 

4 them, as disclosed in the superintendent's office, or in the 

5 records of an association. 

6 Sec. 14. Section 534.405, Code 1989, is amended by adding 

7 the following new unnumbered paragraph: 

8 NEW UNNUMBERED PARAGRAPH. Actions taken by the 

9 superintendent under this section are not subject to sectio~ 

10 l7A.l8, subsection 3. 

ll Sec. 15. Section 534.507, Code 1989, is amended to read as 

12 follows: 

13 534.507 NAME. 

14 The name of an association shall contain the words ''savings 

15 bank" or the words "savings and loan association''. An 

16 association shall not advertise or hold itself out to the 

17 public as a commercial bank; however, a corporate name, logo, 

18 or signage existing on January 1, 1989, depicting the name of 

19 the association may be used for as long as the association 

20 chooses to continue to use the name, logo, or signage existing 

21 on that date. 

22 Sec. 16. Section 534.511, subsection 2, Code 1989, is 

23 amended to read as follows: 

24 2. Types authorized. An association may merge only with 

25 one or more other state associations, federal associations, 

26 association holding companies, bank holding companies~ or 

27 banks. 

28 Sec. 17. NEW SECTION. 534.518 DISSOLUTION. 

29 The dissolution of an association shall be conducted 

30 pursuant to procedures approved by the superintendent. Upon 

31 dissolution, the association shall surrender its certificate 

32 of authority to the superintendent, and the superintendent 

33 shall publish notice of the dissolution in a newspaper of 

34 general circulation in the county of the home office of the 

35 association. 
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1 Sec. 18. NEW SECTION. 534.519 MUTUAL HOLDING COMPANIES. 

2 ~. An association may reorganize as a mutual holdi~g 

3 company in the manner and with the effect provided in the 

4 federal National Housing Act of 1934, 12 U.S.C. §1730a(s). 

5 The mutual holding company may engage in activities permitted 

6 by the federal National Housing Act of 1934, 12 u.s.c. 
7 §1730a(s). For purposes of 12 U.S.C. §1730a(s)(5)(D), 

8 investments in service corporations shall be deemed available 

9 for purchase without regard to the limitation contained in 

10 section 534.213, subsection 1, paragraph "j", on the amount o~ 

ll such investments. 

12 2. A mutual holding company shall be deemed a mutual 

13 association for purposes of sections 534.401, 534.403, 

14 534.501, 534.502, 534.503, 534.505, 534.509, 534.510, 534.5:1, 

15 534.512, 534.513, 534.514, 534.601, 534.602, 545.603, 534.604, 

16 534.605, 534.606, 534.701, 534.702, 534.703, 534.704, and 

17 534.705. 

18 3 • Except as otherwise provided in this chapter, a mutual 

19 holding company has all powers set forth in section 496A.4. 

20 4. The superintendent may adopt rules pursuant to chapter 

21 17A pertaining to mutual holding companies. 

22 5. Proxies of the association shall continue in force 

23 proxies of the mutual holding company. 

24 Sec. 19. Section 534.605, subsection 2, code 1989, is 

25 amended to read as follows: 

26 2. To make without the prior notification of the 

27 superintendent, fifteen days prior to closing the loan or 

28 executing the contract, who may prohibit the proposed 

29 transaction by order a real estate loan or real estate 

30 contract to a director, officer, or employee of the 

31 association, or to e~y ~ attorney or firm of attorneys, 

as 

32 regularly serving the association in the capacity of attorney 

33 at law, or to a~y a partnership in which e~y-~tteh a director, 

34 officer, employee, attorneyL or firm of attorneys has a~y 

~ 35 interest, a~d-~e without the prior notification of the 
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~ superintendent, fifteen days prlor to closing the loan or 

2 executing the contract, who may prohibit the proposed 

3 transaction by order. A real estate loan or real estate 

4 contract shall not be made to a~y a corporation in which any 

5 of ~~eh the parties are stockholders, except that with the 

6 prior approval of its board of directors a real estate loa~ or 

7 real estate contract may be made to a corporation in whlch no 

8 ~~eh the party owns more than fifteen percent of the tota: 

9 outstanding stock and in which the stock owned by all ~~eh the 

10 parties does not exceed twenty-five percent of the total 

11 outstanding stock7~ P~o~ided,-~hat-~o~hi~g-he~ei~-~haii 

12 However, this section does not prohibit an association from 

13 making loans pursuant to sections 534.202 and 534.208 and 

14 loans on the security of a first lien on the home property cr 

15 mobile home owned and occupied by a director, officer, or 

16 employee of an association, or by an attorney or member of a 

17 firm of attorneys regularly serving the association ir. the 

18 capacity of attorney at law ~~o~-a-~wo-ehi~d~-~ote-of-the 

19 di~ee~or~7-ehe-i~te~e~ted-direeto~-~ot-~o~i~g. 

20 A loan made to an affiliated party is subject to the 

21 association's normal lending policies and procedures, and 

22 shall be approved by a two-thirds vote of the directors, the 

23 interested director not voting. 

24 EXPLANATION 

25 This bill amends the savings and loan associations chapter. 

26 Section l removes the definition of "residential real 

27 estate" from the general chapter definitions. Section 6 

28 redefines "residential real estate" with similar language as a 

29 limitation to the investment provisions of section 534.207. 

30 section 2 requires that monthly, quarterly, and annual 

31 federal home loan bank reports be filed with the savings and 

32 loan division. 

33 Section 3 updates references to the United States Code and 

34 federal regulations pertaining to savings and loans. 

35 section 4 requires each savings and loan to develop formal 
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l lending policies. 

2 Section 5 redefines the index rate that is used when 

3 refinancing a balloon mortgage loan. 

4 Section 6 redefines "residential real estate" to include 

5 land which within three years will have a structure devoted 

6 primarily to accommodations for people. 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Section 7 requires that any otherwise unauthorized action 

taken by a savings and loan to avoid a loss must be reported 

to the superintendent of savings and loans. 

Section 8 authorizes savings and loans to invest :n bond 

instruments secured by real estate as well as bonds. 

Section 9 removes outdated language relating to authorized 

service corporation investment limits because the phase-in 

period described has now expired. 

Section 10 restricts the level of investment that a sav1ngs 

and loan may have in any one mutual fund. 

Section 11 authorizes savings and loans to invest in 

certain types of commercial paper and corporate securities. 

Section 12 modifies language relating to expense claims by 

savings and loan division personnel. 

Section 13 authorizes the release of confidential 

information to federal and state regulatory authorities. 

Section 14 provides that certain regulatory actions taken 

by the superintendent of savings and loan associations are not 

subject to the contested case provisions of chapter l7A. 

26 Section 15 prohibits the use of names, advertising logos, 

27 or signage which implies that a savings and loan association 

28 1s a commercial bank. 

29 Section 16 authorizes savings and loans to merge with 

30 savings and loan holding companies. 

31 Section 17 establishes the procedures for the dissolution 

32 of a savings and loan association. 

33 Section 18 incorporates into state law recent federal 

34 legislation concerning mutual savings and loan holding 

35 companies. 
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1 Section 19 allows savings and loans to make certain loans 

2 to affiliated persons with prier notification of the 

3 superintendent of savings and loans. 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

l9 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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HOUSE FILE 658 

AN ACT 
REI.ATING TO SAVINGS AND LOAN ASSOCIATIONS AND THEIR REGU

LA~ION BY THE SUPERINTENDENT OF SAVINGS AND LO~NS. 

BE IT ENACTED 6V THE GEN!RAL ~SSSHBLY OF TBE STATE OF IOWA& 

Section 1. Section 534.102, aubaectlon 23, Code 1ga1, Ia 
amended by strikinq the subsection. 

Sec. 2. Section 534.108, Code 1gag, Ia •~ended bV adding 
the following new unnumbered paragraph: 

N~~ UNNUMBERED PARAGRAPM• £very association &hall flle 
with the superintendent all monthly, quarterly, and annual 
reports required by and filed with the federal home loan bank 
board, 

Sec. J. N£W SECTION. 514.11) REFERENCES TO UNITED STATES 
CODE AND ~EGULATlONS. 

All references in thla chapter to the United States Code 
and regulation& adopted purau•nt to the United Statea Code 
refer to the United States Code and regulatlona •• amendeQ to 
and including January 1, 1190. 

S~c. 4. Section 534.203, Code 1989, ia •~ended by adding 
the following new unnumbered paragraph• 

N~ UNNUMBERED PARAGRAPH. A loan aade by an association 
must be authori~ed by lending policies approved by the 
aasociat1on'a board of dlrectora and aade av~llable to the 
auperlntendent upon request. 

Sec. 5. Section 534.205, aubaectlon 6, Code 1989, la 
a~ended to read aa followsa 

6, BALLOON PAYMENTS. An a•aoclation ahall ~ail to th• 
borrovec an oftec to refinance a balloon pay~ent undec a loan 
at least twenty daya prior-t:o ~ the balloon payment date 
if at that time no payments under the loan are delinquent. 
The offer a~all be At an interest rate no greater than one 
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percent per annua above the index rate and with ~onthly 
pa~~enta no 9reater than thoae necaaaarv to fully amortl~e the 
••ount ot the balloon payment plua lntereat over a term which, 
when added together with the tera repraaentlng the number of 
•onthly pAyment• aada prior-to before the most recent notice 
to refinance, ia not leaa than the original loan term. The 
aaaooiatlon muat offer to the borrower • term of at leaat one 
year before the next balloon payaent. Where!! the balloon 
payment ta due one aonth after the preceding ~onthly pay~ent 
date, the aaaoclatlon may require the borrower to make a 
p·ayment equal to the precec:Ung monthly payment on the balloon 
payment date if the flrat pay~ent under the note to refinance 
the balloon note 1a one month aft•~ the balloon p•y~ent date. 
The aeaociation aay offer repavaent plana to refinance a 
balloon pavment in addition to the plan required by thia 
aubaectlon. ror purpoaea of thia aubeectionL the-t:erm •loan" 
••ana the aase aa defined in aectlon 535.8, aubaection lJ tne 
tew• •balloon payment• ~•ana a payment which ia more than 
three tlzea aa big aa the ~•an average of the payments which 
precede lt1 and th•-t:er• •tndex rate• meane the national 
average •ortgage contract rate tor major lenders on the 
purchase of previously occupied homea which Ia most recently 
publiahed in final form by tho tederal home loan bank board 
one-•onth-priorwto not more than four montha before the date 
on which the balloon payment Ia due, or, alternatively, a rate 
baaed upon any other independently verifiable index approved 
by the superintendent. 

Sec. 6. Section 534.201, aubaection 1, Code 1989, ia 
a~ended by adding the following new unnumbered paragraphs 

NEW UNNUMBERED P~AGRAPH. For the purpoaea of thla 
aubaeotion, •rea14entlal real estate• mean• real eatate on 
which there ia located, or within three yeara will be located 
followinq the construction of improvement& tinanced by a real 
estate loan, a structure or structures deaigned or uaed 
primarily to provid• livinq accommodationa for people, except 
atructurea which are dea1qned primarily to provlde 
~cco~odatlona for tranaienta, 

X 
"" en 
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Sec. 7, Section 5>34. 212, Code 1989, 18 amended by adding 
the followinq new unnumbered paragraph, 

NEW UNNUMBER£Q_~RAPH. An association takin9 any &UCh 

actions &hall notify the superintendent of the action or 
actions taken. 

Sec. a. Section 514.213, subsection 1, paragraph i, Code 
1989, is amended to read aa tollowat 

1. Bonds ~~d ine~ru~enta secured by an interest in 
real estate. 

Sec. 9. Section 514.213, subeection 1, paragraph j, Code 
1989, i.e amended to read as follows; 

j. Capital stock, obligations, or other aecuritiea ot 
service corporations,! prowided-that however, tha aggregate 
investment in service corporations shall not exceed ••••n 
percent-of-aaeeta-of-the-aaaoctatlon-on-or-after-4~lr-l7-l984y 

ond-prior-tc-d~ly-ly-1985 7-or-eitht-pereent-of-aaaeta-on-or 
after-d~ly-lJ-1985-and-prior-to-da~r-~,-1986,-or-nine-pereent 

of-aaaeta-on-or-after-daly-l,-l986-and-prior-to-4alr-l7-l98~7 

or ten percent of the aaaata at-anr-tl•e-on-or-after-duly-1, 
lili ot the association, 

Sec. 10, Section 534.213, aubaection 1, paragr&ph k, Code 
1989, le amended to read aa rollowaa 

k. An open end manage•ent investment company registered 
under the federal Investment Company Act of 1~40, the 
portfolio of which ia restricted to investment& in which an 
aaaociation ~ay inveatz however, the aasociation'e total 
investment ln the sharaa or any one auch company eh&ll not 
oxceed five eercent ot tho aaeociation's aseeta without prior 
not1f1£ation of the superintendent, who may prohibit exceeding 
the five PB!fent limit by_~. 

Sec. ll. Section 524.211, subeectlon l, Code 1989, ia 
a~ended by adding the following new paragraph! 

NEW PARAG~APH. p. Commercial paper and corporate debt 
securities with investment characteristics aa defined by rules 
adopted by the superintendent. 

• 
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Sec. 12, Section Slt_.l02, aubaection 8, Code U89, h 
amended to read aa followaa 

8. PAY ON DEATH ACCOUNTS. Any •••oolation and any federal 
a&vlnga and loan aaaociation ••Y iaau• aavinga accounts in the 
name of one or more persona with the proviaion that upon the 
death of the owner or o•nare the proceeds ehall be the 
property ot the person or persona deaiqnated by the owner or 
owners and ahown by the record of the aaaociatlon,-but_._After 
payment bv the institution, the proceeds ahall be £!!!!n 
aubiect to the debts of the decedent and the payment of Iowa 
inheritance tax, it •ny,-p~owidtdr-hovewe~,-thet-ei•-•onthe 

atter-th•-4ate-of-tfte-death-ol-the-o•Aer-the-receipt-or 
acq~ittonea-of-tha-poraon-eo-de•'tnate4-ahall-be-a-walid-and 

•~fticlent-raleaae-ond-dlaeharte-of-the-a••ociation-lor-the 

deliwery-of-th•-•••int•-aceo~nt-or-the-par•ont-ao-made. An 
inatltutlon paving the pereon or peraone designated shall not 
be liable •• a result of that action tor any debte of the 
d!cedent or tor any oatate, inheritance, or auccesaion taxes 
whloh may be due thia etate. 

Seo. ll. Section Sl4.40l, eubaection 2, Code 191~, ls 
amended to cead •• follow11 

2. EXPENSES, PRR DIEM, VACATlONL AND SICK L&AV£. If the 
examination 1• aade under aeotion 534.401, aubaection 3, each 
•••minor ahall file with the superintendent an ite~ized, 
certified, end eworn voucher ot the examlner•a expense tor the 
time the examiner J• actually engaqed in an examination. On 
the fifteenth and laat daya of each conth each exa~iner shall 
file in triplicate with the superintendent a certified 
statement of the actual days enqaqed in examinatlone. ~he 

ealarlea ehall be included in a bl•eek~r two-week payroll 
pariod. Upon approval of the auperlntendent, the director of 
revenue and fln•nce ie authorized to isBue warrants for 
payment of the vouchera and aalarlea, includln9 a prorated 
a~ount tor vacation and sick leave, from the •avinqa and loan 
revolving fund, Repayment to the atate shall be made as 
provided by aectlon 534.406, subsection 4. Savin9s and loan 
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examiner& shall be paid salaries ~t rates commensurate with, 
and ahall be re1mburaed for meals and lodging at the same rate 
and i~_!he.!ame manner as, that which la received by federal 
e~aminers operating under the federal home loan bank board. 

Sec. 14. Section Sl4.40l, subsection 3, Code 198~, la 
amended to read as tollowsa 

3. RECORD REQUIRtiD. A record of each-•xamtnat~on !!! 
exami"!~ions,_~rts, and related information shall be kep~ 

1n the superintendent's office, ahowln9 in detail aa to each 
association all matters connected with the conduct of tne !l! 
business, ita financial atandlng, and everythlnQ touching ita 
solvency, plan ot bua1nees, and integrity. 

The examinationaL end reporte, and other information 
eonneeted-wtth-the~7 shall be kept confidential tn the office 
of the superintendent, and are not eubject to publlcatlon or 
disclosure to othera except ae provided in thie chapter 
pro•ided. However, anr the auperintendent ~ay furnlah any 
exa~1nation,_~!~!!L.or information to thp federal aavinga and 
loan insura~ce corporation, federal depoait ineyranCf 
corporation, or a aucceaeor deposit lneurance inatru~entAllty, 
federal ho~e.12an bank board, or flnancltl tnatitution 
!!9~!Y.~~thorities of any !tate. Any evidence of 
felon1ous acta on the part of the officera, direotore, or 
employees of an association may be referred by the 
auperintendent to proper authoritiea. Nembare of 
aasociatione, other than their officera and director•, are not 
entitled to inspection of any auch recorda or lnfor~atlon, and 
are not entitled to any information relative to the namea of 
the ~embera of an asaociation, or the amounta lnveated by 
them, as disclosed in the auperlntendent•e office, or ln the 
records of an association. 

Sec. lS. Section SJ4.40S, Coda 1~89, ia amended by addln9 
the following new unnumbered paraqraph: 

NEW UHNUHBERED_PARAGRAPH. Action& taken by the 
superintendent under thie section are not aubject to section 
17A.l8, subsection 1. 

- -
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Sec. 16. Section 534.507, Code ~~~~. la a~ended to read aa 
follOWS I 

534.507 NAMO. 

~he n&ae of an aeaoclation ahall contain the warda •eavinqa 
bank• or the words •aavln9e and loan aaaoclation~. !! 
aaeociation ehall not advertlae or hold 1taelf out to the 
public aa a co~ercial bankt however, a corporate name, logo, 
or algnaqe exlatlng on January l, 198@, depleting the namo of 
tht aasoc1atlon aay be uaeQ for aa long aa th! aasoclatlon 
chootea to continue to ute the neme, loqo1 or aiqnage existing 
on that date. 

Sec. 17. Section Sl4.511, tubaectlon 2, Code 1~89, la 
amended to read aa followaa 

z. TYPBS AUTHORI&eo. An aaaooiatton .ay merqe only with 
one or aor• other etate aaaoclatlona, federal aesociatlonu, 
aeaoclatlon holding companiea, bank holdln9 co~panlesL or 
banka. 

Sec. 11. NEW SECTION. 534.518 DISSOLUTION. 

~he dleeolution of an aeaoclation ahall be conducted 
purauent to procedurea approved by the auperintandent. Upon 
dleaolutlon, the association ahall eurrander ita certificate 
of authority to the auperintendent, and the euperintendent 
ahall publlah notice of the dieaolutlon in a newspaper of 
general otrculatlon tn the county of the home otfice of the 
aaaoclation. 

Seo. lt. NEW SECTION, 534.519 MUTUAL HOLDING COMPANIES. 
1. An aaeoclatlon may reorganiae ae a mutual holding 

company in the manner and with the etfect provided ln the 
federal National Houaing Act of 1934, 12 u.s.c. 1 1730a(s). 
The ~utual hol4lng co~pany may engage in activitiea permitted 
by the federal National Houalng Act of 1~34, 12 u.s.c. i 
1730a(e). For purpoaea of 12 u.s.c. S 17l0a(a)(5)1D), 
lnveatment• lD eervlce corporation• ahall be deemed available 
for purchase without regard to the li•itatlon contained in 
eection Sl4.2ll, eubaection 1, paragraph •j•, on the amount of 
such investments. 

:z: 
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2. A mutual holdlng co~pany ehall be dae~ed • mutual 

association toe purposes of aectlona 534.401, Sl4.COJ, 
534.501, 534.502, Sl4.SOJ, 534.505, 534.509, 534.510, 534.511, 

534.512, 514.513, 534.514, 514.601, 534.602, 545.60], 5lt.604, 

514.605, 514.606, 514.701, 534.702, 534.703, 514.704, and 
534.705. 

3. Except as otherwise provided ln thla chapt&r, a mutual 
holding company has all powers eet forth in aectlon 496A.4. 

4. ~he superintendent ~ay adopt rulea pursuant to chapter 
lJA pertaining to mutual holding companlee. 

5. Proxles of the association shall continue ln force aa 
proxies of the mutual holding company. 

Sec. 20. Section 534.605, subsection 2, Code 1989, la 
amended to read aa followsa 

2. To make a real &&tate loan or re1l eetate contract to a 
director, officerL or employee of the aeaoclation, or to lftJ 

!n attorney or firm ot attorneya7 regularly &erving the 
association ln the capacity ot &ttorney at l&w, or to an, ! 
partnership in which ~ny-auch ! director, officer, e~ployee, 
attorneyL or f1r~ of attorney• haa any ~ intere•t, en4-no 
~ithout the_~~ior notification of the superintendent, fifteen 
days prior to closing the loan or executing the contract, who 
!!Y_R!Ohlbit the ~fOpoaed traneactlon by order. A real eatate 
loan or real estate contract ahell ~ be made to enr ! 
corporation ln which any of 1uek 1h! partle1 are atockholdera, 
••cept that with the prior approval of it1 board of directors 
1 real eatate loan or real estate contract ••Y be •ada to • 
oorporat1on in which no-1uch ! party owne n2 ~ore than fifteen 
percent of thu total outatandln9 etock 1nd in which the stock 
owned by all euch th! partiea doe• not exceed twenty-five 
percent of the total outatandlnq etockT~ P~o•ide41 -that 
notktn9-heretn-shail However, thia aection doea not prohibit 
an association fro~ ~aking loana pursuant to sections ~34.202 
and S34.2GB and loans on the eecurity of a first lien on the 
ho~e property or 1nobile home owned and occupied by a director, 
officer~ or employee of an association, or by an attorney or 

-

• 

Houee File 658, p. 8 

~•~ber of 1 firm of attorney& regularly ••rvlng the 
Aasocl&tlon ln the capacity of ettorney at law upon-e-two
thtw4a-•ote-of-the-4i~eetor•r-the-inte~••ted-Oirector-ftot 

•ot'in9. 
A loan made to an affiliated party ia aubject to the 

aeeociation•e nor•al lending pollcies and procedures, and 
ahall be approved by a tvo-thirde vote ot the directors, the 
interested director not voting. 

DONALD D. AVENSON 
Speaker of the Houee 

JO ANN ZIMMERMAN 
President of the Senate 

J hereby certify that this blll originated ln the House and 
ia known aa House Pile 658, Seventy-thlcd General Assembly. 

App<ove~~~ 

TERRY E. BRANSTAD 
Governor 

JOSEPH O'HEAN 

Chief Clerk of the House 
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