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S.F. H.F. 57S 

l Section l. Section 524.901, Code 1989, is a~e~ded by 

7 adding the following new subsections: 

3 NFW __ S.UBSECTION. 7. Wl1en approved by the super!ntendent, a 

4 state bank may invest in real estate purchdsed at a sh~riff's 

5 sale or at any other sale, public or private, JUdiclal or 

6 othc~wise, upon which the state hank has a lierl or cld~nl, 

7 legal or equitable; in real estate accepted by the state bank 

8 in satisfaction of any obligation; in real estate purc!oased 

9 upon cor1tracts for sale or improvement a11d sa:e, a: the cost 

10 of ~and and imprcvements, when s~ch contracts are executed 

l] concurrently with or prio~ to such p~rchase, such transactions 

:2 to be s~bject to all the Jimitat1ons provided in ~his sect!on 

13 wit!1 respect to reaJ estd~e loarts; in ~eal estate acqu~red by 

14 ~hp s~ate ba:lk ~n exchar1ge for rea:. estate ow~ed by :~1e st~te 

:~ barlk; i~ r~al estate ac~utred by th2 state ban~ ~n con~ectiorl 

~tl or .:mprc~;emen;_ 

a. ~nvest~e~t sl1a:l be f:0r ec·Jnomic cc::unu n.:. r. y 

22 development purposes only. 

) ' - -· 
2~ 

2~ 

2G 

21 

0. 

twenty 

c. 

land. 

·~he tot~~: aggrpgate amount invested shall not exc2ed 

percent of the capital and s~~pl~s of the stAte bank. 

The real estate purchased s~all not be agricultura: 

N£\'1 SUBSECTION- 8. When approved by the superirte••dent, a 

78 state !:>ank may invest in a conununity development corporat:on. 

79 A state bank shall h~ve the same invest~ent authority ~n a 

30 comn:uni~y development corpor2~.ion as the investme!1t ac;chority 

11 (;f a tederal ban~ pursuant to titiP xr; of t~e UnitPd S~ates 

32 code. 

13 EXPL,ANATION 

34 This bill al::..ov;s state banks to inves: di::-P.ct Jy ;.n :-e~ .... 

J5 estate for ecot1o~ic or commur11ty development pLrposPs onJ.y 

• 



• 

• 

S.F. H.F. 

l after obtaining the approval of the supecir1tendent of baroking. 

2 A state bank's investme~t in rPal estate will be limited to a 

3 total of twenty percent of cap1tal and surplus. The real 

4 estate purchased shall not be agricultural land. This bill 

5 also allows a state bank, upon approval of the superintendent, 

6 to invest in a community development corporation. 
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HOOSE CLIP SHEET MARCH 21, 1989 Page 22 

HOUSE FILE 575 
H-3457 

"*.· Amend House File 575 as follows: 
'~ 1. Page 1, by striking everything after the 

3 enacting clause and inserting the following: 
4 ''Section 1. Section 524.901, Code 1989, is amended 
5 by adding the following new subsections: 
6 NEW SUBSECTION. 7. a. A state bank may invest in 
7 real estate as set forth in paragraph "b", subject to 
8 the following limitations: 
9 (l) The investment shall be approved by the super-

lO intendent. 
ll (2) The investment shall be for economic or 
12 community development purposes only. 
l3 (3) The total aggregate amount invested shall not 
14 exceed twenty percent of the capital and surplus of 
15 the state bank. 
16 (4) The real estate purchased shall not be 
17 agricultural-zoned land. 
18 b. The state bank may acquire real estate as 
19 follows: 
20 (l) At a sheriff's sale or any other sale of real 
21 estate against which the state bank has a legal or 
22 equitable lien or claim. 
23 (2) In satisfaction of any obligation to the state 
24 bank. 
25 (3) Upon contracts for sale or improvement and 

sale, at the cost of the land and improvemeo:s, if the 
contracts are executed concurrently or prier to the 
purchase. However, the transaction is subject to the 

29 limitations on real estate loans. 
30 (4) In exchange for real estate owned by the state 
31 bank. 
32 (5) In connection with salvaging the value of 
33 property owned by the state bank. 
34 (6) For the purpose of producing income through 
35 the improvement or erection of a building and the sale 
36 or rental of the property. 
37 NEW SUBSECTION. 8. If approved by the 
38 superintendent, a state bank may invest in a community 
39 development corporation. A state bank shall have the 
40 same authority to invest in a community development 
41 corporation as does a federal bank pursuant to Title 
42 XII of the United States Code.'' 

By DVORSKY of Johnson 
H-3457 ~lLED, _MARCH' ?O ,_ 19,89/. ". ~\ 

t-ocrtt& -~ d-1 8L1 41 .uCJ.--'_; 
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"\ 

Passed House, Date ,1w/. 91{f f'?t) Passed Senate, Date H-l/-~ {p~) 
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An 

BE 
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S.F. H.F. ---- .5JS 

1 Section 1. Section 524.901, Code 1989, is amended by 

2 adding the following new subsections: 

3 NEI~ SUBSECTION. 7. a. A state bank may invest in rea~ 

4 estate as set forth in paragraph ''b'', subject to the following 

5 limitations: 

6 (l) The investment shall be approved by the super-

7 intendent. 

8 (2) The investment shall be for economic or community 

9 development purposes only. 

10 (3) The total aggregate amount invested shall not exceed 

11 twenty percent of the capital and surplus of the state bank. 

12 (4) The real estate purchased shall not be agricultural-

13 zoned land. 

l4 b~ The state bank ~ay acquire real estate as fo~lows~ 

~5 (1) At a sheriff's sale or any other sale of real estate 

16 against which the state bank ha.3 a legal or equitable lien or 

17 claim. 

18 !2) In satisfaction of any obligation to ~he state bank. 

19 (3) Upon contracts for saJ.e or improvemen: and s&le, at 

20 the cost of the land and improvements, if the contracts are 

21 executed concurrently or prior to the purchase. 2owever, the 

22 transaction is subjec~ to the limitations_ en real estate 

23 loans. 

24 

25 

( 4) In exchange for real estate owned by the state bank. 

( 5) In connection with salvaging the val11e ot property 

26 owned by the state bar:~. 

27 (6) For the purpose of produci:1g income through the 

2e improvement or erection of. a building a::d the sale or rental 

29 of the property. 

30 Nc\'1 SUBSECTION. 8. If approved by the superintendent, a 

31 state bank may invest in a community deve-lopment co:-poration. 

32 A state bank shall have the same authority to invest in a 

33 community development corporation as does a federal bank 

34 pursuant to Title XII of the un:ted States Code. 

35 
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S.F • H.F. 

1 Section 1. Section 524 01, Code 1989, is amended by 

2 adding the following new s 

3 NEW SUBSECTION. 7. Wh approved by the superintendent, a 

4 state bank may invest in r 

5 sale or at any other sale, 
6 ot~erwise, upon which the 

7 legal or equitable; in rea 
8 in satisfaction of any obl 

9 upon contracts for sale or 
10 of land and improvements, 

11 concurrently with or prior 
12 to be subject to all the 1 

13 with respect to real estat 
14 the state bank in exchange 

15 bank; in real estate acqui 

16 with salvaging the value o 

17 in real estate for the pur 

18 or for improvement of the 

19 buildings on the real 
20 subject to the following 1 

21 a. The investment shall 
22 development purposes only. 

23 b. The total aggregate 
24 twenty percent of the capit 

25 c. The real estate pur 
26 property. 

27 NEW SUBSECTION. 8. Wh 
28 state bank may invest in a 

29 A state bank shall have the 

30 community development corpo 

31 of a federal bank pursuant 

32 code. 

33 

1 estate purchased at a sheriff's 

private, judicial or 
has a lien or claim, 

estate accepted by the state bank 

ation; in real estate purchased 

mprovement and sale, at the cost 

en such contracts are executed 

such purchase, such transactions 
itations provided in this section 

estate acquired by 
owned by the state 

by the state bank in connection 

by the state bank~ 

e of producing income or for sale 

1 estate and the erection of 

or rental purposes, 

for industrial or community 

...... ,..,u, t invested shall not exceed 

surplus of the state bank. 

sed shall not be agricultural 

approved by the superintendent, a 

w~UUIIUnity development corporation. 

investment authority in a 

tion as the investment authority 

title XII of the United States 

• 

34 

35 estate for industrial or 

This bill allows state invest directly in real 

development purposes only 
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S.f'. H.F. 

1 after obtainin9 the approval of the superintendent of banking. 
2 A state bank's investment in real estate will be l~mited to a 
3 total of twenty percent of capital and surplus. The real 
4 estate purchased shall not be agricultural property. This 
5 bill also allows a state bank, upon approval of the 
6 superintendent, to invest in a community development 
7 corporation. 
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-
HOUSE F'ILE 575 

AN ACT 

RELATI!«; 1'0 TKF. INVES't't-tf.NT AU1'40RIT'i OF' STATE BANKS. 

BE I'l' ENACTED 8\' THE GEtlr.RAL ASSEMBLY OF' THE S-rAT£ or IOi-11\: 

Section 1. Section 524.901, Code 1989, is amended by 

addinq the following new subsections: 
NEW SUBSEC':"ION. 7. a. A st~te bank mdy invest 1n real 

estate as set fort.h in paraqritph "b", subject to the following 

1 illll tations: 

(1) The u\vt.-strt'.er.t shall Oe dppcoved by the super

intendent. 
(2) Th~ investment shall be for L>conomic or community 

development purposes only. 
(3) The total aqgreqate amount invested shall not exceed 

twenty percent of the capital and sur?lU& of the state bank. 
14) The real estate purchased shall not be agricultural

zoned l.and. 
b. The state bank may acquire rl"al estate as follows: 
{1) At a sheriff's sale or any other sale ot real estate 

aqainst which the state bank has a le9al or equitable lien or 

claim. 
(2) In satisfaction of any obligation to the state bank. 

(3) Upon contracts for sale or inprovement and sale, at 
the cost of the land and improver.'lents, if the contracts are 

executed concurrP.ntly or prior to the purchase. However, the 
transaction is sub)ect to t.he ~imitations on real eatate 

loans. 
(4) In exchan9e tor real estate ovned by the state bank. 

(":>) In connectior. with l'>alvac;inq thl"' value of property 

owned by the state bank. 
(6) For the purpose of prcdul-~ing incorr,e through the 

;ro.provf!pent or er~ct~o.>ll of a b.Jl:dinq a;ld the s.'\le or 1·ental 

• 
House File 57S, p. 2 

of the property. 

NF.W S~!!.f-C~~.9.t!· 8. If approved by the superinterldent, a 

state bank mc1y Hlv~st in a co!TI/1'ounity dPvelopment: corporation. 

A st.~"ltP. bank shall have the samt> dUthority to invP.st in a 

co!Timunity development corporation as does a federal bank 

pllrsuant to Title X~ I of thP. United StatP.s Code. 

--------··-··--
DONALD 0. AVENSON 
Speaker of the House 

JO ANN ZIMME:RMAU 

President of the Senatl" 

I herehi· certi!y that thi~ bill oriqinatP.d in the House .1nd 
is known as House rile S7S, Seventy-third General Asse:nbly. 

Approved L/Z.! 

--·---··-----
TERRY E. BRANSTAD 

Governor 

JOSEP}I 0' KERN 

Chief Clerk of the House 
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