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Act relating to the depart~t of inspectiorl; and appeals, 

revising provisions governing the structure and allocation of 

duties within the department, changing the structure for 

racing and gaming regulation, providing changes in certain 

statuto~y requirements relating to bingo and other games and 

raffles, revising the responsibilities of ~he department, 

providing other properly related matters. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: -t_ 

H-3362 
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2 
3 

HOUSE FILE 490 

Amend House File 490 as fol.lo~1s: 
l. Page 7, by striking lines 17 through 25. 
2. By renumbering as necessary. 

By GAR!'.AN oi: Story 
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S.F. H.F. 490 

1 Section 1. Section lOA.!Ol, subsection 3, Code 1989, is 

2 amended to read as follows: 

3 3. 11 Adm:i::'l:i:Streter~u "Administrator" means the chief 

4 admin1strative law judge, chief inspector, chief investigator, 

5 erld chief auditor, or the person administering a division of 

6 the department. 

7 Sec. 2. Section l0A.l04, subsection 2, Code 1989, 1s 

. • 8 amended to read as follows: 
' ' --;c_,~;l- 9 2. Employ the administrators of the divisions within the 

-
I 

•! ) 

~;-~I 

··~·'"; . 

~~ 

10 department and all additional personnel, except the state 

ll public defender~ end assistant state public defender, loca) 

12 public defenders, _Eacing commission, employment appeal board.L 

13 and foster care review board, deemed necessary for the 

11 administration of this chapter in accordance with chapter 19A. 

15 The administrators of the divisions, appointed by the 

16 director~ are not exempt from the merit system. 

~ 17 Sec. 3. Section lOA.l04_. Code 19$, is amended by addi::g 

18 the following new subsection: 

19 NEW SUBSECTION. 9. Administer and enforce chapters lOA, 

20 998, 1358, l35C, 170, 170A, l70B, l70C, and l91A. 

21 Sec. 4. Section lOA.l06, subsection 5, Code 1989, is 

22 amended by striking the subsection. 

23 

24 

25 

26 

n 
28 

29 

Sec. 5. Section lOA.l06, Code 1989, 1s amended by adding 

the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. The allocation of departmental 

duties to the divisions of the department in sections l0A.202, 

l0A.302, 10A.402, and lOA.502 does not prohibit the director 

from reallocating departmental duties within the departmen~. 

Sec. 6. Section l0A.202, subsection l, Code 1989, is 

30 amended by adding the following new paragraph: 

31 NEW PARAGRAPH. 

32 certification of 

:n. Hearings 

targeted small 

and appeals relative to the 

businesses. Decisions of the 

33 division in this area are sub~ect to review by the department 

34 of inspections and appeals. 

35 Sec. 7. Section lOA.302, unnumbered paragraph l, Code 
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s. F. H.F. 

l 1989, is amended to read as follows: 

2 The administrator shall coordinate the division's conduct 

3 of various audits and other activities as otherwise provided 

4 for by law, except those conducted by the state auditor's 

5 office, including but not limited to the following: 

6 Sec. 8. Section 10A.302, subsection 4, Code 1989, lS 

7 amended by striking the subsection. 

8 Sec. 9. Section lOA.302, Code 1989, is amended by adding 

9 the following new subsectior•s: 

10 NEW SUBSECTION. 5. Audits relating to the administration 

ll and disbursement of funds from games of skill, games of 

12 chance, and raffles. 

13 NEW SUBSECTION. 6. Audit rev1ews of Iowa department of 

14 public health contractors. 

15 NEW SUBSECTION. 7. Certification of targeted smal~ 

16 businesses. 

17 Sec. 10. Section 998.1, subsections 6 and 7, Code 1989, 

18 are amended to read as follows: 

19 6. ''Net receipts'' means gross receipts less amcunts 

20 awarded as prizes and less state and local sales tax pa~d upor1 

21 the gross receipts. Reasonable expenses, charges, fees, taxes 

22 other than the state and local sales tax, and deductions 

23 allowed by the di~isioM department shall not exceed thirty 

24 percent of net receipts. 

25 7. ''Net rent" means the total rental charge minus 

26 reasonable expenses, charges, feesL and deductions allowed by 

27 the division department. 

28 Sec. 11. Section 99B.l, subsection 16, Code 1989, is 

29 amended by striking the subsection and inserting in lieu 

30 thereof the following: 

31 16. ''Department'' means the department of inspections and 

32 appeals. 

33 Sec. 12. Section 99B.l, subsection 20, paragraphs a and c, 

34 Code 1989, are amended to read as follows: 

35 a. The applicant's financial standing and good reputation 
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S.F. H.F. 

1 are within the standards established by the d±viaioH 

2 d~.e_~ __ r_tment by rule under chapter l7A so as to satisfy the 

3 admini5trater director of the divi5ien department that the 

4 applicant will comply with this chapter and the rules 

5 applicable to operations under it. 

6 c. The applicant has not been convicted of a felony. 

7 However, if the applicant's conviction occurred more than five 

8 years before the date of the application for a license, and if 

9 the applicant's rights of citizenship have been restored by 

10 the governor, the administrator director of the divi5ien 

11 department may determine that the applicant is an eligible 

12 applicant. 

13 Sec. 13. Section 998.2, subsections 2, 4, and 5, Cede 

14 1989, are amended to read as follows: 

15 2. A licensee other ~han one issued a license pursuant to 

16 section 998.3, 998.6 or 998.9 shall maitltain proper books of 

17 account and records showing in addition to any other 

18 information ~equired by :he dtvi~ien department, gross 

19 receipts and the areount of the gross receipts taxes collected 

20 or accrued with respect to gambling activities, all expenses, 

21 charges, fees and other deductions, and the cash amounts, or 

22 the cost to the licensee of goods or other noncash valuables, 

73 distributed to participants in the licensed activity. If the 

24 licensee is a qualified organization, the amounts dedicated 

25 and the date and name and address of each person to whom 

26 distributed also shall be kept in the books and records. The 

27 books of account and records shall be made available to the 

28 division department or a law enforcement agency for inspection 

29 at reasonable times, with or without notice. A failure to 

30 permit inspection 1s a serious misdemeanor. 

31 4. A licensee required by subsection 2 to maintain records 

32 shall submit quarterly reports to the division 9~artment on 

33 forms furnished by the division department. These reports 

34 shall be due thirty days following the end of each calendar 

35 quarter. The reports shall contain a compilation of the 

-3-
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1 information required to be recorded by subsection 2, and shall 

2 include all of the transactions occurring during the three-

3 month period for which the report is submi:ted. Failure to 

4 submit the quarterly reports is grounds [or revocation of the 

5 license. Willful failure to submit quarte~ly reports is a 

6 serious misdemeanor. However, tl1e time fer filing of ~eports 

7 may be extended for thirty days if the licenseo• ma~es wr~tten 

8 req:..:est to the di-'c'±-!:!±efl depa~rnent fer an Pxtens.ion ,·;hi.cn 

9 request shows good cause for granting the extFnsion. A person 

10 who intentionally files a false or fraudulent report or 

11 application with the d±v±-s::on department com..'Tlits a fra~1d~lent 

12 ;::>ractice. 

13 5. An organization receiving funds ~eported as bei_ng 

14 de~icated by a quali.Eied organization shall ~a~~t21in pr~per 

lS j::;oks of: account anC reccrc~ showing both ;-h(~ ~:eccipL .::;:--.ci t::c~ 

~se 02 tt~e ft:nds. ·~hese recorcis . 1 .. ' 
sna~:.. op 

ser ;_ovs 

S~c. ::.. :_j. SecLjcn t_l il.l!d :--,; 

2~ 2odR l989, are a:n2:1(~ed ~0 read as fol:cws: 
. ,~ 
~- ; d • 

28 bingu and ~2~~lcs, 

30 pr1z0s shall not be repurc~~sed. If a prize CO!lsists of more 

11 than one item, __ ~~~'?.E_P_9.ri:( the aqgreqate:: \~al~-~ 9} _ __.9_j_l 

12 it.ems, units: or oarts .. ?.b.~~l. not exceed !:i:ty dol_~§..!~....:.. 

33 However, one raffle may be conducted per cdlenddr year at 

34 which e-pr±.:e or izes having a £'2_mbined value not greate:: than 

35 twenty thousand dollars may be awarded. If the prize is 
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S.F. H.F. 4lio 

1 merchandise, its value shall be determined by purchase price 

2 paid by the organization or donor. 

J m. The person or organization condt1cting the game can show 

4 to the satisfaction of the d±vi~±en department that the person 

5 or organization is eligible for exemption from federal income 

6 taxation under either section 50l(c)(3), 50l(c)(4), 50l(c)(5), 

7 50l{c)(6), 50l(c)(7), 50l(c)(8), 50l(c)(l0) or 50l(c)(l9) of 

8 the Internal Revenue Code, as defined in section 422.3. 

9 However, this paragraph does not apply to a political party as 

LO defined in section 43.2, to a nonparty political organization 

ll that has qualified to place a candidate as its nominee for 

!2 statewide office pursuant to chapter 44, or to a eand±da~e 

13 candidate's committee as defined in section 56.2. 

14 Sec. 16. Section 99B.7, subsection 3' paragraph b, Code 

l5 1989, lS amended to read as follows: 

16 b. A person or the agent of a person submitting 

17 application to conduct games pursuant to this sectior. as a 

18 qualified o:-ganization shall certi:y that the receipts nf all 

19 games, less reasonable expenses, charges, fees, taxes, and 

20 deduct:ons allowed by this chapter, either will be distributed 

21 as prizes to participants or will be dedicated and distributed 

2/. to educational, civic, public, charitable, patriotic or 

23 religious tases in this state and that the amount dedicated and 

24 distributed will equal at least ge.,.e!l~y ~~~-five percent 

25 of the net receipts. ''Educational, civic, public, charitable, 

26 patriotic, or religious uses'' means uses benefiting a society 

27 for the prevention of cruelty to animals or animal rescue 

28 league, or uses benefiting an indefinite number of persons 

29 either by bringing them under the influence of education or 

30 religion or relieving them from disease, suffering, or 

Jl constraint, or by erecting or maintaining public buildings or 

32 works, or otherwise lessening the burden of government, or 

33 uses benefiting any bona fide nationally chartered fraternal 

34 or military veterans' corporation or organization wh1ch 

35 operates in Iowa a clubroom, post, dining room, or dance hall, 

-5-
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l but does not include the erection, acquisition, improvement, 

2 maintenance, or cepair of real, personal or mixed property 

3 unless it is used for one or more of the uses stated. "Public 

4 uses" specifically includes dedication of net receipts to 

5 political parties as defined in section 43.2. "Charitable 

6 uses'' includes uses benefiting a definite number of persons 

7 who are the victims of loss of home or household possessions 

8 through explosion, fire, flood, or storm when the loss is 

9 uncompensated by insurance, and uses benefiting a definite 

10 number of persons suffering from a seriously disabling disease 

ll or injury, causing severe loss of income or incurring 

12 extraordinary medical expense when the loss is uncompensated 

13 by 1nsurance. 

14 Proceeds given to another charitable organization to 

15 satisfy the se~eftty seventy-five percent dedication 

16 requirement shall not be used by the donee to pay any expenses 

17 in connection with the conducting of bingo by the donor 

18 orga:1ization, or for any cause, deed, or activity that would 

19 not constitute a valid dedication under this section. 

20 Sec. 17. Section 99B.7, subsection 3, paragraph c, 

21 unnumbered paragraph l, Code 1989, is amended to read as 

22 follows: 

23 A qualified organization shall distribute amounts awarded 

24 as prizes on the day they are won. A qualified organization 

25 shall dedicate and distribute the balance of the net receipts 

26 received within a quarter and remaining after deduction of 

27 reasonable expenses, charges, fees, taxes, and deductions 

28 allowed by this chapter, before the quarterly report required 

29 for that quarter under section 99B.2, subsection 4, is due. 

30 The amount dedicated and distributed must equal at least 

31 seventy-five percent of the net receipts. A person desiring 

32 to hold the net receipts for a period longer than permitted 

33 under this paragraph shall apply to the e±vis±Oft department 

34 for special permission and upon good cause shown the e±~±e±eM 

35 department may grant the request. 

-6-
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1 Sec. 18. Section 998.9, subsection 1, paragraph j, Code 

2 1989, is amended to read as follows: 

3 J· A representative of the divieieM depa~tment or a :aw 

4 enforcement agency is immediately admitted, upon request, to 

5 the premises with or without advance notice. 

6 Sec. 19. Section 99B.9A, Code 1989, is amended to read as 

7 follows: 

8 998.9A EXCEPTIONS FOR CERTAIN AREAS. 

9 The divieieM department may, at its discretion, allow a 

10 qualified organiza:ion under section 998.7 to hold a game of 

ll bingo in a building where another qualified organization also 

12 holds a game of bingo or where the building is adjacent, but 

13 not intraconnected, with an establishment holding a liquor 

!4 licer1se and the building is located in a municipality of a 

15 recorded census of less than two thousand people and the 

16 municipality 1s not located adjacent to another municipa:ity. 
::lr' 
j':£.{).;17 Sec. 20. Section 998.10, subsection l, Code 1989, is 

18 amended by striking tne subsection and ir1serting in lieu 

19 thereof the following: 

20 1. A prize of merchandise exceeding five dollars in value 

21 or cash shall not be awarded for use of the device. However, 

22 a mechanical or amusement device may be designed or adapted to 

23 award a prize or one or more :ree games or portions of games 

24 without payment of additional consideration by the 

25 participant. 

26 Sec. 21. Section 998.13, unnumbered paragraph l, Code 

27 1989, is amended to read as follows: 

28 The d±v±sieM department may adopt 7-emend-eMd-~epea~ rules 

29 pursuant to chapter 17A to ca~ry out the provisions of thls 

30 chapter. Rules adopted by the admiMiet~ate~-or-the-d~v±eion 

31 department may include but are not limited to the Eollowing: 

32 Sec. 22. Section 998.14, Code 1989, is amended to read as 

33 follows: 

34 99B.l4 REVOCATION OF LICENSE. 

35 The d±~±sien deoartment shall revoke a license issued 
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1 pursuant to this chapter if the licensee or an agent of the 

2 licensee violates or permits a violation of a provision of 

3 this chapter, or a division~! departmental rule adopted 

4 pursuant to chapter 17A, or if a cause exists for which the 

5 director of the department of-inspeetions-~nd-~ppeels would 

6 have been justified in refusing to issue a license, or upon 

7 the conviction of a person of a violation of this chapter or a 

8 rule adopted under this chapter which occurred on the licensed 

9 premises. However, the revocation of one type of gambling 

10 license does not require the revocation of a different type of 

11 gambling license held by the same licensee. 

12 Revocation proceedings shall be held only after giving 

13 notice and an opportunity for hearing to the licensee. Notice 

14 shall be given at least ten days in advance of the date set 

15 for hearing. If the divigien department finds cause for 

16 revocation, the license shall be revoked for a period not to 

17 exceed two years. 

18 Sec. 23. Section 998.17, Code 1989, is amended to read as 

19 follows: 

20 998.17 GAMBLING ON CREDIT UNLAWFUL. 

A person who tenders and a person who receives any promise, 

22 agreement, note, bill, bond, contract, mortgage or other 

23 security, or any negotiable instrument, as consideration for 

24 any wager or bet, whether or not lawfully conducted or engaged 

25 in pursuant to this chapter, commits a misdemeanor. This 

26 section s~all does not prohibit the payment by check of any 

27 entry or participation fee assessed by the sponsor of a 

28 contest lawful under section 998.11. This section does not 

29 prohibit payment by check by a participant to the sponsor of a 

30 bingo occasion. 

31 Sec. 24. Section 998.19, Code 1989, 1s amended to read as 

32 follows: 

33 998.19 ATTORNEY GENERAL AND COUNTY ATTORNEY . 

34 Upon request of the r~eing-~nd-g~ming-division-ef-t~e 

35 department of inspections and appeals or the division of 

-8-
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l criminal investigation of the department of public safety, the 

2 attorney general shall institute in the name of the state the 

3 proper proceedings against a person charged by either 

4 department with violating this chapter, and a county attorney, 

5 at the request of the attorney general, shall appear and 

6 prosecute an action when brought in the county attorney's 

7 county. 

8 Sec. 25. Section 998.20, Code 1989, is amended to read as 

9 follows: 

10 998.20 DIVISION OF CRIMINAL INVESTIGATTON. 

ll The division oE criminal. investigation of the department of 

12 public safety may investigate to determine licensee compliance 

13 with the requirements of this chapter. Investigations may be 

14 conducted either on the criminal investigation division's own 

iS initiative or at the request of the rae±nq-and-gaming-divi~ien 

16 ef-the department of inspections and appeals. The criminal 

L7 ir1vestigation division and the raeing-and-gam±ng-divisie~ 

l8 dep~~tment of insoections and appeals shall cooperate to the 

19 maximum extent possible on an investigation. 

20 Sec. 26. Section 99D.5, subsection 1, Code 1989, is 

21 amended to read as follows: 

22 1. A state racing commission is created within the 

23 department oE ee~~e~ee inspe~tions and aooea1s consisting of 

24 five members who shall be appointed by the governor subJect to 

2S confirmation by the senate, and who shall serve not to exceed 

26 a three-year term at the pleasure of the governor. The term 

27 of each member shall begin and end as provided in section 

28 69.19. 

29 Sec. 27. Section 99D.6, Code 1989, is amended to read as 

30 follows: 

31 99D.6 CHAIRPERSON -- ADMINISTRATOR -- EMPLOYEES -- DUTIES 

32 BOND. 

33 The commission shall elect in July of each year one of its 

34 members chairperson for the succeeding year. The commission 

35 shall appoint an administrator of the rae~ng-and-9aming 

-9-
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1 div±~ieM-ef-the-dep~rtment-e~-iM~peet±en~-end-a~?e~ts 

2 commission subject to con~irmation by the se~ate. The 

3 administrator shall serve a four-year term. ~he term shall 

4 begin and end in the same manner as set forth in section 

5 69.19. A vacancy shall be filled for the unexpired portion of 

6 the term in the same manner as a full-term appointment is 

7 made. The administrator may hire other assistants and 

8 employees as necessary to carry out the d±v±s±enLs 

9 commission's duties. Some or all of the information required 

10 of applicants in section 99D.8A, subsections l and 2, may also 

ll be required of employees of the d±11:i:s:i:en commi~sion 1f ::he 

12 commission deems it necessary. The administrator shall keep a 

13 record of the proceedings of the commission, and preserve the 

14 books, records, and documents entrusted to the adminLstcator's 

15 care. The commission shall require the administrator to post 

16 a bond 1n a sum it may fix, conditioned upon the faithful 

17 performance oE the administrator's duties. Subject to the 

18 approval of the governor, the commission shal~ fix the 

19 compensation of the administrator within the salary range ftve 

20 as set by the general assembly. The div:i:s±oM commission shall 

21 have its headquarters in the city of Des ~cines, and shall 

22 meet in July of each year and at other times and places as it 

23 finds necessary for the discharge of its duties. 

24 Sec. 28. Section lOA.70l, Code 1989, is repealed. 

25 EXPLANATION 

26 This bill relates to the structure and allocation of duties 

27 of the department of inspections and a~peals. The primary 

28 emphasis is on the racing and gaming responsibilities of the 

29 department. The bill eliminates the racing and gaming 

30 division and places the gaming responsibilities directly under 

31 the director. The state racing commission would appoint its 

32 own administrator and would have responsibility for racing 

33 regulation without being assigned to any division of the 

34 department. 

35 The bill also deletes language relating to auditing of the 

-10-
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l administration and disbursement of funds from the energy 

2 research and development fund designated for the 

3 weatherization program or the energy assistance program. 

4 adds language requiring auditing of the administration and 

5 disbursement of funds from games of skill, games of chance, 

6 and raffles. It also specifies responsibilities with respect 

7 to the certification of targeted small businesses ~nd audit 

8 reviews of Iowa department of public health cotttractors. 

9 Ti1e bill revises ~ provision restricting the value of 

~0 prizPs to stale that i: a prize consists of multiple items, 

11 the aggregate v~lue must not exceed fifty do:lars. It also 

12 provides that 75 percent of net receipts of games and raffles 

lJ must be dedicated ar.d distrib~ted by a qualified orqdnizalior.. 

14 Arlother provision allows a bingo participant to use a check to 

15 pay the sponsor of a bingo occasiotl. 

16 The bill also revises provisions regulating the •:se of 

17 mechanical and electronic amusement devices which award 

18 prizes. 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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SENATE CLIP SHEET APRIL 12, 1989 

HOUSE FILE 490 
S-3650 

:61 Amend House File 490, as passed by the House, as 
·:W 2 follows: 

· 3 l. Page 4, by inserting after line 24 the 
4 following: 
5 "Sec. section 99B.7, subsection 1, paragraph 
6 c, unnumbered paragraph 1, Code 1989, is amended to 
7 read as follows: 
8 Cash or merchandise prizes may be awarded in the 
9 game of bingo and, except as otherwise provided in 

10 this paragraph, shall not exceed one hundred dollars. 
11 Merchandise prizes may be awarded in the game of 
12 bingo, ~ewe~e~, but the actual retail value of the 
13 prize, or if the-p(ize consists of more than one item, 
14 unit or part, the aggregate retail value of all items, 
15 units or parts, shall not exceed ene-htlndred-doi±a~~ 
16 the maximum provided by this paragraph. A jackpot 
17 bingo game may be conducted once during any twenty-
18 four hour period in which the prize may begin at not 
19 more than three hundred dollars in cash or actual 
20 retail value of merchandise prizes and may be 
21 increased by not more than one hundred dollars after 
22 each dayi~-game bingo occasion. However, the cost of 
23 play in a jackpot bingo game shall not be increased 
24 and the jackpot shall not amount to more than ~e~en 
25 eight hundred f±fty dollars in cash or actual retail 

6 value of merchandise prizes. A jackpot bingo game is 
not prohibited by paragraph ''h". A bingo occasion 

8 shall not last for longer than four consecutive hours. 
29 A qualified organization shall not hold more than 
30 fourteen bingo occasions per month. Bingo occasions 
31 held under a limited license shall not be counted in 
32 determining whether a qualified organization has 
33 conducted more than fourteen bingo occasions per 
34 month, nor shall bingo occasions held under a limited 
35 license be limited to four consecutive hours. With 
36 the exception of a limited license bingo, no more than 
37 three bingo occasions per week shall be held within a 
38 structure or building and only one person licensed to 
39 conduct games under this section may hold bingo 
40 occasions within a structure or building.'' 
41 2. Page 8, by striking lines 25 through 30 and 
42 inserting the following: "in pursuant to this 
43 chapter, commits a misdemeanor. ~~±~-~eet±en-~ha±± 
44 net-proh±b±t-the-payment-by-eneek-ef However, a 
45 participant in a bingo occasion or in a contesc lawful 
46 under section 998.11 may make payment by personal 
47 check for any entry or participation fee assessed by 
48 the sponsor of a the bingo occasion or contest ~awftl± 
49 tln~e~-~eetion-99B.±±.'' 
50 3. By numbering and renumbering as necessary. 

By BOB CARR 

·-3650 FILED APRIL 

1:0 ctY:t' d_ 
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SENATE CLIP SHEET APRIL 12, L989 

HOUSE FILE 490 
S-3651 

l Amend House File 490, as passed by the House, as 
2 follows: 
3 1. Page 1, by striking lines 9 through 16 and 
4 inserting the following: 
5 ••2. Employ Appoint the administrators of the 
~ divisions within the department and all add~~~e~ei 
7 other personnel deemed necessary for the 
8 administration of this chaPter, except the state 
9 public defender, a~d assistant state public defender, 

:o deemed-neee~aary-~or-the-adm~~±atrat~o~-o~-~h~a 
ll ehapter-±n-aeeorda~ee-with-ehapter-t9A defenders, 
12 administrator of the racing comm1ssion, members of the 
13 employment appeal board, and administrator of the 
14 state foster care review board. ~he-adm±n±atratora-of 
15 the d±~~a±ona-are-not exempt from-the-mer±t-ayatem~ 
16 All Persons apPointed and employed in the department 
17 are covered by the provisions of chapter l9A, but 
18 persons not appointed by the director are exempt from 
19 the merit system orov1sions of chapter l9A.'' 
20 2. Page l, by inserting after line 28 the 
21 following: 
22 "Sec. Section 10A.202, subsection l, 
23 paragraph-g; Code 1989, is amended to read as follows: 
24 g. Hearings and appeals relative to the %±ee~aare 
25 or-eert±fieat~o~-of-hoap~taia,-heap~eea,-and-heaith 
~6 eare-faeiiit~ea administration of the deoartment of 

7 insPections and appeals. Dec1sions of the division in 
28 this area are subject to review by the department of 
29 inspections and appeals." 
30 3. Page 1, by striking lines 31 through 34 and 
31 inserting the following: 
32 "NEW PARAGRAPH. m. Hearings and appeals relative 
33 to the administration of the department of revenue and 
34 finance. Decisions of the division in this area are 
35 subject to review by the department of revenue and 
36 finance." 
37 4. Page 10, by inserting after line 23 the 
38 following: 
39 ''Sec. Section 99D.7, subsection 8, Code 1989, 
40 is amended to read as follows: 
41 8. To investigate alleged violations of this 
42 chapter or the commission rules, orders, or final 
43 decisions and to take appropriate disciplinary action 
44 against a licensee or a holder of an occupational 
45 l1cense for the violation, or institute appropriate 
46 legal action for enforcement, or both. Decisions by 
47 the commission are final agency actions oursuant to 
48 chaPter l7A." 
49 5. By numbering and renumbering as necessary. 

By BOB M. CARR 

-3651 FILED APRIL 11, 1989 
'\ '· '· ·~ 1 i 1.-, ?rtf ( .,..-,i.{j) 
r-+t.l/ .n-;,~,11 '--i -·~·~ ~. . p ; J O· 

\V ..../!./ ",.,., 1.. 1__,-- ' 1J'- , " ··' I 
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SENATE AMENDMENT TO HOUSE FILE 490 
B-4045 

1 Amend House File 490, as passed by the House, as 
follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 

23 
24 
2S 
26 

l. Page 1, by striking lines 9 through 16 and 
inserting the following: 

"2. Bmpioy Appoint the administrators of the 
divisions within the department and all additional 
other personnel deemed necessary for the 
administration of this chapter, except the state 
public defender, and assistant state public defender, 
deemed-neee~~ary-for-the-admin~~trat~on-of-thi~ 
ehapter-in-aeeordanee-with-ehapter-i9A defenders, 
administrator of the racing commission, members of the 
employment appeal board, and administrator of the 
state foster care review board. ~he-admini~trator~-of 
the-di~i~ton~-are-not-exempt-t~om-the-merit-~y~tem~ 
All persons appointed and employed in the department 
are covered by the provisions of chapter 19A, but 
persons not appointed by the director are exempt from 
the merit sys~em orovisions of chapter 19A." 

2. Page 1, by inserting after line 28 the 
following: 

"Sec. Seccion 10A.202, subsection 1, 
paragraph~ Code 1989, is amended to read as follows: 

g. Hearings and appeals relative to the t~een~tlre 
or-eertiE!eation-oE-he~pitai~,-ho~piee~,-and-heeirh 
eere-feeiiitie~ administration of tne deoartment of 

27 inspections and appeals. Decisions of the divis1on 1n 
28 this area are subject to review by t~e department of 
29 1nspections and appeals." 
30 3. Page l, by striking lines 31 through 34 and 
3l inserting the following: 
32 11 NEW PARAGRA?H. m. Hea~ir:gs ax;C. appeals :ela~ive 
33 to the administratio11 of the de~art~e~t c~ reve~ue and 
3~ ~ina~ce. ~ecisions of the divisio~ 1n this area are 
55 subjec: to review ~y the departme~t of revenue a~d 
36 
37 
38 
.39 

4. Page 4, by inse~ting afte: line 24 the 
Eel lowing: 

••sec. Sectio~ 998.7. subsection :, paragraph 
.:tO c, un::umbe;.:ed paragrap~: l, c~ae L98S, is amended to 
~l read as fo~:ows: 
42 Cash or me:chandise prizes ~ay be awarded in :he 
43 qame c! bingo and, except as otherwise orcvided in 
.:-i :::-:is Daraoraoh, shall not exceed one h·,:nC.:-ed Col:ars. 
45 Merchandise prfzes may be awarde~ i~ the ga~e o~ 
45 bi~go, ~oweve~ 7 but che actual :e:ai! val~e of the 
47 ?rize, or if the pri~e consists o~ nc~e than one item, 
4S ~nit or part, the aggregate :e~ail value of all items, 
'9 units or parts, sha!l ~ot exceed ene-h~ncired-cie~±er~ 
50 ~he naximum prcvideci bv this oaracraon. A jackpot _,_ 



EOUSZ C~:p SEEST 

?age, t 
1 bingo game may be co~ducted once dur1ns any twenty-· 
2 four hot.:.r period .:.n which ::.he pr.i.?.e :rt-3j !Jeg:n at_ ... .:.ls>_t_ 
~ nore than three hundred dollars i~ cash or actua1. 
·1 -~etc.i} v·al~e-~erchai-ldise :Jrizes c:.~d ma~./·o·e··· 
s (ncr·e·ased Oy not more than one hundr-eo-- dollars a.':ter 
6 each day~~-~affie bi~£_occasio~. However, the co~c oc 
7 play in a jackpot bingo game s~all not be i~creased 
8 and the jackpot shall not amount to more than eeve•! 
n nl'gh• h•·ndrea· ~~~~w dol'-rs :, ~ash or ac•u-1· ·e·a·' J .::.....__ ~ ,lu ... ,. ._ '- 1 _.-..a. ~; ...... • • ;.. co. - 1... ... ~ 

!G value Qf merchandise prizes. A jackpot bingo ga~e is 
!1 not proh1bited by paragraph ''h''. A bingo occasion 

?a;-7 6 

12 s~all not :ast for longer tha~ four consecutive hot1rs. 
13 A qualified organization shall not hold more than 
i4 fot.:rteen bingo occasions 9er ~onth. 3ingo occasions 
~~ he:d under a limited license shall not be counted in 
l6 d2te=mining whether a qualified organization has 
~7 conducted ~ore tha:; fourteen bingo occasions per 
13 month. nor shall bingo occasions held under a l~mited 
lS ~icense be limited to four consecutive hours. With 
20 l;he exception of a limited license bingo, no more than 
21 ~h~ee bingo occasions per week shall be he:d within a 
22 struct;~c2 or 6uilding and only one person licensed to 
L.l cor~duct games under this section may hold bir1go 
2{ clccasic)r~s within a structure or building." 
25 ~. ?age 8, by striklng li~es 25 t~rough 3G and 
70 ~-nsertir1g the followins: ''in ?Urs~ant ~o this 
/_"/ c::c.~')l-2';:-, corn ... ni ts a misde:near:o!."- Y~-r~-~ee-~±-e~i't-~~.: .. ~:: 

L 0 ~-~~ ~ ~:~:~~ ~- ~~t ~-~:~~-ra .. !me~~ =~~~---~~~~!K :~7 ~ ~?w€:~~;-:- ~ ~ ~ ~ ,, ~ 
:?9 •_•c._ L ..... ...._ ... __,an'- ~•' c. •. l ... .~CO :J:;,;CcoS.:..O •. ()_ ..i.1. c.:.,; Cv~;,_~::.'-~ ,o,.W ..• 4-'-

,., '~·-:t..:·:.- ,::;; ·;·:,.....:\ _ _. -g·c·~--:1'"'. ~~· . --·~ ···.- ....... --:... .. -~·~· . .:,·:.·: 
_.v ':'!'·:~'--.J__::_~.....:.:..._':'_·• ··'-••.• ffiQV l .. a:{2 pc.v ... e.,L '-'1 2:=_,._.\J_:_:£.....:._ 

~~:12c.< __ _:::-.( ,:;ry· er:r.ry or ;?aL •. lci~d~.i.or: ~::e 2s~es!?~G ":J·i -:.-:· .-,~ c·--..-,~,, .. ,-.,- ., ;.· .... - :-r" 0 o~c··· .. :o" 0" cor·'·pst· ..::..v·----~-~ 
, •• <. o) ,;L.,!::'i ' ""''" (':, , .. ,t;:' 0J.•IS '- '!-::'"' II '-. ,.l, •' .._. _,_w,. -·-

1\Sec. Seccion S9D.7, 3ubsectio~ 8, Code 1989: 
3! :s ~men~ed co read as fo:1ows: 
~c To j_~v2st~ga~e z:leged vic;la~io~s of 
3S c:ic"._:)i:.(:: or :he cornr:.iss:.on ru~.e5, c:der:; ~ o~ 

.- '..-, ; .. 
'-;'- _, 

~J dec~sions and ~o take a~propriate cisci9l~~2ry astio~ 
-';~ e:gc:~;lst a . .:..:c::nsee or c. :1o:der ot a:1 occu_?a:icne~. 

4/ :icense ~or the vicl~ti_o~, o: institute dppropri~ce 
.. , 
'• ' lega~. acti~J~ fn~ enforcement, o~ bot~. ~ec;_sio~s ~v 

~_::e c~~~~-~~ io:i are final ag~ncy act l.cns ovr suar. :-. ::o 
chaoter :·/A. 11 

7. By ~en~mbering: reletteri~g, or redesig~ating 
and correcti:1s interrlal references as ;1ecessary. 

RECEIVED !:'ROM THE SENA·TE 
E-~045 FILED APRIL 14~ 1989 

l_~R ~JS\\tutrrf_ct 5- \-~ (f .;rd£~) 

• 
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HOUSE FILE 490 

H-4314 
1 Amend Senate amendment, H-4045, to House File 490, 

as passed by the House, as follows: 2 
3 
4 
5 
6 
7 
8 
9 

10 
ll 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

1. Page 1, by inserting after line 19, the 
following: 

" Page 1, by inserting after line 20, the 
following: 

"Sec. Section lOA.l04, Code 1989, is amended 
by adding the following new subsection: 

NEW SUBSECTION. 10. Enter into and implement 
agreements or compacts between the state of Iowa and 
Indian tribes located in the state which are entered 
into under the authority of the Indian Gaming 
Regulatory Act (25 U.S.C. § 2701 et seq.). The 
agreements or compacts shall contain provisions 
intended to implement the policies and objectives of 
the Indian Gaming Regulatory Act. Legislative intent 
is that agreements or compacts not allow high stakes 
gambling in excess of that authorized by state law. 

Sec. Section lOA.l05, Code 1989, is amended 
by striking the section and inserting in lieu thereof 
the following: 

l0A.l05 CONFIDENTIALITY. 
l. For the purposes of this section, "governmental 

entity'' includes an administrative division within the 
department. 

2. The confidentiality of all information in the 
department produced or collected during or as a result 
of a hearing, appeal, investigation, inspection, 
audit, or other function performed by the department 
on behalf of another governmental entity is governed 
by the law applicable to the records of that 
governmental entity. The department may provide 
information to a governmental entity for which it is 
conducting a hearing, appeal, inspection, audit, 
investigation, or other function. 

3. The state shall maintain records and materials 
related to an agreement or compact entered into 
pursuant to the Indian Gaming Regulatory Act (25 
U.S.C. § 2701 et seq.), as confidential records if 
confidentiality is required by the terms of the 
agreement or compact. 

4. The lawful custodian of all records produced or 
collected during or as a result of any function 
performed by the department on behalf of another 
governmental entity is that governmental entity for 
the purpose of examination and copying pursuant to 
chapter 22. 

5. If information in the possession of the 
department indicates that a criminal offense may have 
been committed, the information may be reported to the 

-1-
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l appropriate criminal justice or regulatory agency. 
2 6. However, this section does not prohibit the 
3 d~pa~tment from releasing the minimal amount of 
4 information necessary ir. its judgment to conduct 
5 audits, inspections, investigations, appeals, and 
6 hearings, ana does not prohibit the introduction of 
7 the information as evidence at any hearing conducted 
8 by the department. 
9 7. The director, administrators, and their 

10 designees shall have access to all records deemed by 
ll the department to be pertinent to a hearing, appeal, 
12 audit, investigation, inspection, or other related 
13 function assigned under this chapter.'''' 
14 2. Page 2, by inserting after line 45 the 
l5 following: 
16 " Page 10, by inserting after line 23, the 

Page 3 

17 following: 
18 ''Sec. Section 99F.6, subsection 8, as enacted 
19 by 1989 Iowa Acts, Senate File 124, section 6, lS 
20 amended by striking the subsection and inserting in 
21 lieu thereof the following: 
22 8. a. The ~lcensee or a holder of an occupational 
23 license shall consent to the search, without a 
24 warrant, by agents of the division of crim!nal 
25 i:1vestigation of the department of public safety or 
26 commission employees Ciesignc:ted by the secretary of 
27 the commission, of the licensee's or holde:'s person, 
28 personal property, and effects, and premises which are 
29 located on the excursion gambling boat or adjacent 
30 facil:ties under control of the licensee, in order to 
31 inspect or investigate for violations of this chaptec 
32 or rules adopted by the commission pursuant to this 
3.3 chapter .. The department or commission may also obta!n 
34 administr2tive searct1 warrants under section 808.14. 
35 b. However, this subsection shall not be construed 
36 to permit a warrantless inspection of living quarters 
37 or sleeping rooms on the riverboat if all of the 
38 following are true: 
3S (l) The licensee has specifically identified those 
40 arezs which are to be used as living quarters or 
4l sleeping rooms in ;..riting to the commission. 
42 (2) Gaming is not permitted i~ the living suarters 
43 or sleepi~g rooms, and devices, records 1 cr other 
4Z ite:;s re:~ti£19 to the licensee's ganing o~eratio~s ere 
(5 ~o~ stc:eci 1 ~ept, or ~aintained i~ the living quarters 
(S or slee~i:lg rooms. 
' - ~~; ;l~c:::·-<~:;~ ~~ 2e· .. :2:'2CJ2S C.fP ::0'.: s~c:::::C.: :c==;?':: .. o:

.:,-:. ~· ·:~~.:; .~.2c :.~-. ':"".:-.:::::- :...i..v:.::s ~:_:-...;£::.·;:2:s 

-~-

o~ sl~2p~~S :cc~s 

~-::-.::::- :~·.C.iviC.,_;e~: 
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l c. The commission shall adopt rules to enforce 

Pa:ge 4 

2 this subsection. 
~Sec. . Section 99F.7, subsection 10, as enacted 
~-by 1989 Iowa Acts, Senate File 124, section 7, and as 

5 amended by 1989 Iowa Acts, Senate File 525, section 5, 
6 takes effect May 15, 1989. 
7 Sec. Section 537A.4, unnumbered paragraph 2, 
8 Code l98g;-is amended to read as follows: 
9 This section does not apply to a contract for the 

10 operation of or for the sale or rental of equipment 
ll for games of skill or games of chance, if both the 
12 contract and the games are in compliance with chapter 
13 99B. This section does not apply to wagering under 
14 the pari-mutuel method of wagering authorized by 
15 chapter 99D. This section does not apply to the sale, 
16 purchase or redemption of a ticket or share in the 
l7 state lottery in compliance with chapter 99E. This 
18 section does not apply to the sale, purchase, or 
19 redemption of any ticket or similar gambling device 

~~20 legally purchased in Indian country within this 
21 state."" 
22 3. Page 2, by inserting after line 47, the 
23 following: 
24 "__ Title page, line 6, by inserting after the 
25 word "raffles,'' the following: "authorizing the 
26 enforcement of agreements or compacts entered into 

:.... 7 between the state and Indian tribes under the Indian 
Gaming Regulatory Act, authorizing warrantless 
searches of excursion gambling boats under certain 

30 conditions,''." 
31 4. By renumbering and relettering as necessary. 

By CHAPMAN of Linn 
H-4314 FILED APRIL 27, 19_&~ . /1 n 1 ·") 

cuc-tl'1Vro.LUY\ 5---l -t5"-r If.~ 
HOOSE FILE 490 

H-4317 
l Amend the amendment, H-4314, to Senate amendment, 
2 H-4045, to House File 490, as passed by the House, as 
3 follows: 
4 l. Page l, line 18, by inserting after the word 
5 "law." the following: "Any agreement or compacc will 
6 go into effect upon agreement by the director o~ the 
7 department of inspections and appeals a~c the !~dian 
8 tribe, but ~he agreement or co~pact shall be ratified 
9 by the general assembly. The director and the Indian 

-V ~~i~e ~ey e~ter into i~ceri~ agre2men~s s~bjec~ to 
rati£icatio~ by the general asse~bly. 1 : 

C.y S~RC~viZ~ of :_..c.:;coc:~ 

:.::-t- ~2. :,- ?I. ~fD A;:.l~:.L 27.- l90S \ 

lO'Jc L/-c:J2~ ~I o.;J-l"3k.J (e '· 
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HOUSE FILE 490 
H-4348 

l Amend Senate amendment, H-4045, to House File 490, 
2 as passed by the House, as follows: 
3 1. Page 1, by inserting after line 19, the 
4 following: 
5 " Page l, by inserting after line 20, the 
6 following: 
7 "Sec. Section lOA.l04, Code 1989, is amended 
8 by adding the following new subsection: 
9 NEW SUBSECTION. 10. Enter into and implement 

10 agreements or compacts between the state of Iowa and 
ll Indian tribes located in the state which are entered 
12 into under the authority of the Indian Gaming 
13 Regulatory Act (25 u.s.c. § 2701 et seq.). The 
14 agreements or compacts shall contain provisions 
15 intended to implement the policies and objectives of 
16 the Indian Gaming Regulatory Act. 
17 Sec. Section 10A.l05, Code 1989, is amended 
18 by striking the section and inserting in lieu thereof 
19 the following: 
20 lOA.lOS CONFIDENTIALITY. 
21 1. For the purposes of this section, ''governmental 
22 entity" includes an administrative division within the 
23 department. 

-

24 2. The confidentiality of all information in the 
~ 5 department produced or collected during or as a result 

26 of a hearing, appeal, investigation, inspection, 
27 audit, or other function performed by the department 
28 on behalf of another governmental entity is governed 
29 by the law applicable to the records of that 
30 governmental entity. The department may provide 
31 information to a governmental entity for which it is 
32 conducting a hearing, appeal, inspection, audit, 
33 investigation, or other function. 
34 3. The state shall maintain records and materials 
35 related to an agreement or compact entered into 
36 pursuant to the Indian Gaming Regulatory Act (25 
37 U.S.C. § 2701 et seq.), as confidential records if 
38 confidentiality is required by the terms of the 
39 agreement or compact. 
40 4. The lawful custodian of all records produced or 
41 collected during or as a result of any function 
42 performed by the department on behalf of another 
43 governmental entity is that governmental entity for 
44 the purpose of examination and copying pursuant to 
45 chapter 22. 
46 5. If information in the possession of the 
47 department indicates that a criminal offense may have 
48 been committed, the information may be reported to the 

-
4~ appropriate criminal justice or regulatory agency. 

, u 6. However, this section does not prohibit the 
-1-
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Page 2 

MAY 2, 1989 

l department from releas>ng the minimal amount of 
2 information necessary in its judgment to conduct 
3 audits, inspections, investigations, appeals, and 
4 hearings, and does not prohibit the introduction of 
5 the information as evidence at any hearing conducted 
6 by the department. 
7 7. The director, administrators, and their 
8 designees shall have access to all records deemed by 
9 the department to be pertinent to a hearing, appeal, 

10 audit, investigation, inspection, or other related 
11 function assigned under this chapter.•• 
12 2. Page 2, by inserting after line 45 the 
13 following: 
14 • Page 10, by inserting after line 23, the 
15 following: 

Page 2 

16 "Sec. Section 99F.6, subsection 8, as enacted 
17 by 1989 Iowa Acts, Senate File 124, section 6, is 
18 amended by striking the subsection and inserting in 
19 lieu thereof the following: 
20 8. a. The licensee or a holder of an occupational 
21 license shall consent to the search, without a 
22 warrant, by agents of the divisior. of criminal 
23 investigation of the department of public safety or 
24 commission employees designated by the secretary of 
25 the co~~ission, of the licensee's or holder's person, 
26 persor1al property, and effects, and premises which are 
27 located on the excursion gambling boat or adjacent 
28 facilities under control of the licensee, in order to 
29 inspect or investigate for violations of this chapter 
30 or rules adopted by the commission pursuant to this 
31 chapter. The department or commission may also obtain 
32 administrative search warrants under section 808.14. 
33 b. However, this subsection shall not be construed 
34 to permit a warrantless inspection of living quarters 
35 or sleeping rooms on the riverboat if all of the 
36 following are true: 
37 (l) The licensee has specifically identified those 
38 areas which are to be used as living quarters or 
39 sleeping rooms in writing to the commission. 
40 (2) Gaming is not permitted in the living quarters 
41 or sleeping rooms, and devices, records, or other 
42 items relating to the licensee's gaming operations are 
43 not stored, kept, or maintained in the living quarters 
44 or sleeping rooms. 
45 (3) Alcoholic beverages are not stored, kept, or 
46 maintained in the living quarters or sleeping rooms 
47 except those legally possessed by the individual 
48 occupying the quarters or room. 
49 c. The commission shall adopt rules to enforce 
50 this subsection. 

-2-
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1 
3 

Sec. Section 537A.4, unnumbered paragraph 2, 
2 
3 
4 
5 
6 
7 
8 
9 

10 

Code 1989, is amended to read as follows: 
This section does not apply to a contract for the 

operation of or for the sale or rental of equipment 
for games of skill or games of chance, if both the 
contract and the games are in compliance with chapter 
99B. This section does not apply to wagering under 
the pari-mutuel method of wagering authorized by 
chapter 990. This section does not apply to the sale, 
purchase or redemption of a ticket or share in the 

ll state lottery in comoliance with chapter 99E. This 
12 section does not apply to the sale, purchase, o-r---
13 redemption of any ticket or similar gambling device 
14 legally purchased in Indian lands within this state.''" 
15 3. Page 2, by inserting after line 47, the 
16 following: 
17 " Title page, line 6, by inserting after the 
18 word~affles," the following: "authorizing the 
19 enforcement of agreements or compacts entered into 
20 between the state and Indian tribes under the Indian 
21 Gaming Regulatory Act, authorizing warrantless 
22 searches of excursion gambling boats under certain 
23 
24 

conditions," ... 
4. By renumbering and relettering 

By CHAPMAN 
as necessary. 
of ~inn 

H-4348 
ADOPTED 

FILED MAY l, 1989 

_cj-1-81 {-P ()-()k;3) 
HOUSE FILE 490 

H-4326 
1 Amend amendment H-4314 to Senate amendment H-4045 

to House File 490, as passed by the House, as 
follows: 

2 
3 
4 1. Page 3, by striking lines 3 through 6. 

By GARMAN of Story 
H-4326, FifED AP~IL 28, 1989 

c::utq) {)(&aA s--\-1:f1Lp:J3J£o) 
HOUSE FILE 490 

fi-4327 
l Amend the amendment, H-4314, to the Senate 

amendment, H-4045, to House File 490, as passed 
by the House, as follows: 

2 
3 
4 
5 

l. Page 3, line 20, by striking the word 
"country" and inserting the word "land". 

By BLACK of Jasper 
H-4327 FILED APRIL 28, 1989 

~t q~ ~ ~--1-81 (pdJ~q 
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S-4044 

HOOSE J\MElOoiFNr 'I'O 

SENA're liMENIMNI' TO 
HOUSE FILE 490 

1 Amend Senate amendment, H-4045, to House File 490, 
2 as passed by the House, as follows: 
3 1. Page 1, by insetting after line 19, the 
4 following: 
5 " • Page 1, by insetting after line 20, the 
6 follOWing: 
7 "Sec. Section 10A.l04, Code 1989, is amended 
8 by adding the following new subsection: 
9 NEW SUBSECTION. 10. Enter into and implement 

10 agreements or compacts between the state of Iowa and 
11 Indian tribes located in the state which are entered 
12 into under the authority of the Indian Gaming 
13 Regulatory Act (25 U.S.C. § 2701 et seq.). The 
14 agreeme~ts or compacts shall contain provisions 
15 intended to implement the policies and objectives of 
16 che Indian Gaming Regulatory Act. 
:7 Sec. Section :oA.lOS, Code 1989, is amended 
:c3 by striking the section and inserting in lieu thereof 
19 the following: 
20 10A.l05 CONPI~ENTIALITY. 
21 1. For the purposes of this section, "c;overn:nental 
22 entity•• includes an administrative div~sion ~~it~in the 
23 department. 
24 2. The confidentiality of all informa~ion in the 
25 department produced or collected during or as a resulc 
26 of a hearing, appeal, investigation, inspection, 
27 audit, or other function performed by the department 
28 on beh~lf cf another governmental entity is governed 
29 by the "~w a?plicable to the records of that 
30 governme:1tal entity. The department may provide 
31 i~formation to a governmental entity for which it 1s 
32 conducting a hearing, appeal, inspection, audit, 
33 investigation, or other function. 
34 3. The state shall maintain records and materials 
35 related to an agreement or compact entered into 
36 pursuant to the Indian Gaming Regulatory Act (25 
37 U.S.C. S 2701 et seq.), as confidential records if 
38 confidentiality is required by the terms of the 
39 agreement or compact. 
40 4. The lawful custodian of all records produced or 
41 collected during or as a result of any function 
42 performed by the department on behalf of another 
43 governmental entity is that governmental entity for 
44 the purpose of examination and copying pursuant to 
45 chapter 22. 
46 5. If information in the possession of the 
47 department indicates that a criminal offense may have 
48 been committed, the information may be reported to the 
49 appropriate criminal justice or regulatory agency. 
50 6. However, this section does not prohibit the 

l 
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l department from releasing the minimal amount of 
2 information necessary in its judgment to conduct 
3 audits, inspections, investigations, appeals, and 
4 hearings, and does not prohibit the introduction of 
5 the information as evidence at any hearing conducted 
6 by the department. 
7 7. The director, administrators, and their 
3 designees shall have access to all records deemed by 
9 the department to be pertinent to a hearing, appeal, 

10 audit, investigation, inspection, or other relatec 
function assigned under this chapter.•• 

12 

·.I"" 
..-.:) 

. ' -" 

-~ :,: 

23 

2. ?age 2, by inserting after line 45 ~he 
following: 

'' Page 10, by inserting after line 23, the 
follOW'lng: 

Section 99?.6: suOsectio~ ~~ as 2r.act2d 
:...s 

2~2·1de6 j~, s~:~k~~g en~ z~js~c~~on a~d ins2:~i~; i~ 
=-~2L ~~e~ca~ ~~e :~o::o~:-s: 

3. 2. ~~2 ~i~a:1se2 0: a jo:~e: o~ an ~~s~p2cia~z.: 

::.--_-..r~sti-;c.·;-__ ~-:>:"' o£ .:~-.e C:E.~:-2~t~·.:2,:·.: ---
-::orru-.. ,5.:::-s.:.c~-- 2:::ip: . .:.y22.:z- :.?s:'.s;::--~c: 2::. ~--· :::.2 s:::<::::.;: ::.:::--: .. ,,,. 

:~~ c~~~issio~- c: ~:-a ~~:a~~a~:s o: ~-:- .. ::::::-:·.:.. __ .-_:.=,:;,· 
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S-4044 - Page 3 

l Sec. • Section 537A.4, unnumbered paragraph 2, 
2 Code l98~is amended to read as follows: 
3 This section does not apply to a contract for the 
4 operation of or for the sale or rental of equipment 
S for games of skill or games of chance, if both the 
6 contract and the games are in compliance with chapter 
7 99B. This section does not apply to wagering under 
8 the pari-mutuel method of wagering authorized by 
9 chapter 990. This section does not apply to the sale, 

10 purchase or redemption of a ticket or share in the 
11 state lottery in compliance with chapter 99E. This 
12 section does not apply to the sale, purchase, or 
13 redemption of any ticket or similar garnbl~ng device 
14 legally purchased in Indian lands within this state."" 
15 3. Page 2, by inserting after line 47, the 
16 following: 
17 " Title page, line 6, by inserting after the 
18 word-----.ora£fles," the following: "authorizing the 
19 enforcement of agreements or ccrnpacts entered into 
20 between the state and Indian tribes under the Indian 
21 Gaming Regulatory Act, authorizing warrantless 
22 searches of excursion gambling boats under certain 
23 conditions,"." 
24 4. By renumbering and relettering as necessary. 
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Passed Senate, Date 
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l An Act relating to the department of inspections and appeals, 

2 revising provisions governing the structure and allocation of 

3 duties within the department, changing the structure for 

4 

5 

6 

racing and gaming regulation, providing changes in certain 

statutory requirements relating to bingo and other games ar.d 

raffles, revising the audit responsibilities of the 

7 department, and providing 

8 BE IT ENACTED BY THE GENERAL 

9 

10 

ll 

12 
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20 
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S.F. H.F. 

l Section 1. Section lOA.lOl, subsection 3, Code 1989, lS 

2 amended to read as follows: 

3 3. .u.l'.el!l±l'l±~t~:ator~ 11 "Administrator" means the chief 

4 administrative law judge, chief inspector, chief investigator, 

5 al'ld chief auditor, or the person administering a division of 

6 the department. 

7 Sec. 2. Section 10A.l04, subsection 2, Code 1989, is 

8 amended to read as follows: 

9 2. Employ the administrators of the divisions within the 

10 department and all additional personnel, except the state 

ll public defender~ aftd assistant state public defender, local 

12 public defenders, racing commission, employment appeal board, 

13 and foster care review board, deemed necessary for the 

14 administration of this chapter in accordance with chapter l9A. 

15 The administrators of the divisions, appointed by the 

16 director, are not exempt from the merit system. 

17 Sec. 3. Section 10A.l04, Code 1989, is amended by adding 

18 the following new subsection: 

19 NEW SUBSECTION. 9. Administer and enforce chapters lOA, 

20 998, 135B, l35C, 170, 170A, 170B, 170C, and 191A. 

21 Sec. 4. Section lOA.l06, subsection 5, Code 1989, lS 

22 amended by striking the subsection. 

23 Sec. 5. Section 10A.106, Code 1989, is amended by adding 

24 the following new unnumbered paragraph: 

25 NEW UNNUMBERED PARAGRAPH. The allocation of departmental 

26 duties to the divisions of the department in sections l0A.202, 

27 10A.302, 10A.402, and 10A.502 does not prohibit the director 

28 from reallocating departmental duties within the department. 

29 Sec. 6. Section 10A.302, subsection 4, Code 1989, is 

30 amended by striking the subsection. 

31 Sec. 7. Section l0A.302, Code 1989, is amended by adding 

32 the following new subsection: 

33 NEW SUBSECTION. 5. Audits relating to the administration 

34 and disbursement of funds from games of skill, games of 

35 chance, and raffles. 
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S.F. H.F. 

l Sec. 8. Section 998.1, subsections 6 and 7, Code 1989, are 

2 amended to read as follows: 

3 6. "Net receipts" means gross receipts less amounts 

4 awarded as prizes and less state and local sales tax paid upon 

5 the gross receipts. Reasonable expenses, charges, fees, taxes 

6 other than the state and local sales tax, and deductions 

7 allowed by the di~i~ion department shall not exceed thirty 

8 percent of net receipts. 

9 7. "Net rent" means the total rental charge minus 

10 reasonable expenses, charges, feesL and deductions allowed by 

ll the di~i~ion department. 

12 Sec. 9. Section 998.1, subsection 16, Code 1989, is 

13 amended by striking the subsection and inserting in lieu 

14 thereof the following: 

15 16. "Department'' means the department of inspections and 

16 appeals. 

17 Sec. 10. Section 99B.l, subsection 20, paragraphs a and c, 

18 Code 1989, are amended to read as follows: 

19 a. The applicant's financial standing and good reputation 

20 are within the standards established by the di~i~ion 

21 department by rule under chapter 17A so as to satisfy the 

22 adm±n±~t~eto~ director of the d±~±~±on department that the 

23 applicant will comply with this chapter and the rules 

24 applicable to operations under it. 

25 c. The applicant has not been convicted of a felony. 

26 However, if the applicant's conviction occurred more than five 

27 years before the date of the application for a license, and if 

28 the applicant's rights of citizenship have been restored by 

29 the governor, the admini~t~ato~ director of the di~ision 

30 department may determine that the applicant is an eligible 

31 applicant. 

32 Sec. 11. Section 99B.2, subsections 2, 4, and 5, Code 

33 1989, are amended to read as follows: 

34 2. A licensee other than one issued a license pursuant to 

35 section 998.3, 998.6 or 998.9 shall maintain proper books of 
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l account and records showing in addition to any other 

2 information required by the ai~i~ion department, gross 

3 receipts and the amount of the gross receipts taxes collected 

4 or accrued with respect to gambling activities, all expenses, 

5 charges, fees and other deductions, and the cash amounts, or 

6 the cost to the licensee of goods or other noncash valuables, 

7 distributed to participants in the licensed activity. If the 

8 licensee is a qualified organization, the amounts dedicated 

9 and the date and name and address of each person to whom 

10 distributed also shall be kept in the books and records. The 

11 books of account and records shall be made available to the 

12 ai~i~ion department or a law enforcement agency for inspection 

13 at reasonable times, with or without notice. A failure to 

14 permit inspection is a serious misdemeanor. 

15 4. A licensee required by subsection 2 to maintain records 

16 shall submit quarterly reports to the ai~i~ion department on 

17 forms furnished by the ai~i~ion department. These reports 

18 shall be due thirty days following the end of each calendar 

19 quarter. The reports shall contain a compilation of the 

20 information required to be recorded by subsection 2, and sha:l 

2~ include all of the transactions occurring during the three-

22 month period for which the report is submitted. Failure to 

23 submit the quarterly reports is grounds for revocation of the 

24 license. Willful failure to submit quarterly reports is a 

25 serious misdemeanor. However, the time for filing of reports 

26 may be extended for thirty days if the licensee makes written 

27 request to the ai~i~ion department for an extension which 

28 request shows good cause for granting the extension. A person 

29 who intentionally files a false or fraudulent report or 

30 application with the ai~i~ion department commits a fraudulent 

31 practice. 

32 5. An organization receiving funds reported as being 

33 dedicated by a qualified organization shall maintain proper 

34 books of account and records showing both the receipt and the 

35 use of the funds. These records shall be made available to 
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~ 1 the ~±~±~±o~ department or a law enforcement agency for 
2 inspection with or without notice at reasonable times. A 

3 failure to permit inspection is a serious misdemeanor. 

4 Sec. 12. section 998.6, subsection 1, paragraph j, Code 

5 1989, is amended to read as follows: 

6 j. A representative of the ~±v±~ie" department or a law 

7 enforcement agency is immediately admitted, upon request, to 

8 the premises with or without advance notice. 

9 Sec. 13. Section 99B.7, subsection 1, paragraphs d and m, 

10 Code 1989, are amended to read as follows: 

ll d. Cash prizes shall not be awarded in games other than 

12 bingo and raffles. The aetaat-retai% value of a"y-mereha"~%~e 

13 ~r±re~ a prize shall not exceed fifty dollars and merchandise 

14 prizes shall not be repurchased. If a prize consists of more 

15 than one item, unit, or part, the aggregate value of all 

16 items, units, or parts shall not exceed fifty dollars. 

17 However, one raffle may be conducted per calendar year at 

18 which a-~r±re prizes having a combined value not greater than 

l9 twenty thousand dollars may be awarded. If the prize is 

20 merchandise, its value shall be determined by purchase price 

21 paid by the organization or donor. 

22 m. The person or organization conducting the game can show 

23 to the satisfaction of the ~±v±~io" department that the person 

24 or organization is eligible for exemption from federal income 

25 taxation under either section 50l(c)(3), 50l(c)(4), 50l(c)(5), 

26 50l(c)(6), 50l(c)(7), 50l(c)(8), 50l(c)(l0) or 50l(c)(l9) of 

27 the Internal Revenue Code, as defined in section 422.3. 

28 However, this paragraph does not apply to a political party as 

29 defined in section 43.2, to a nonparty political organizatio~ 

30 that has qualified to place a candidate as its nominee for 

31 statewide office pursuant to chapter 44, or to a ea~didate 

32 candidate's committee as defined in section 56.2. 

33 Sec. 14. Section 99B.7, subsection 3, paragraph c, 

34 unnumbered paragraph 1, Code 1989, is amended to read as 

35 follows: 

-4-



S.F. H. F. 

1 A qualified organization shall distribute amounts awarded 

2 as prizes on the day they are won. A qualified organization 

3 shall dedicate and distribute the balance of the net receipts 

4 received within a quarter and remaining after deduction of 

5 reasonable expenses, charges, fees, taxes, and deductions 

6 allowed by this chapter, before the quarterly report required 

7 for that quarter under section 998.2, subsection 4, is due. 

8 The amount dedicated and distributed must equal at least 

9 ~@V@"ty-~±¥@ seventy percent of the net receipts. A person 

10 desiring to hold the net receipts for a period longer than 

11 permitted under this paragraph shall apply to the div±~±e" 

12 department for special permission and upon good cause shown 

13 the divi~ion department may grant the request. 

14 Sec. 15. Section 998.9, subsection l, paragraph j, Code 

15 1989, is amended to read as follows: 

16 J. A representative of the di¥i~ion department or a law 

17 enforcement agency is immediately admitted, upon request, to 

18 the premises with or without advance notice. 

19 Sec. 16. Section 99B.9A, Code 1989, is amended to read as 

20 follows: 

21 99B.9A EXCEPTIONS FOR CERTAIN AREAS. 

22 The divi~ion department may, at its discretion, allow a 

23 qualified organization under section 998.7 to hold a game of 

24 bingo in a building where another qualified organization also 

25 holds a game of bingo or where the building is adjacent, but 

26 not intraconnected, with an establishment holding a liquor 

27 license and the building is located in a municipality of a 

28 recorded census of less than two thousand people and the 

29 municipality is not located adjacent to another municipality. 

30 Sec. 17. Section 998.13, unnumbered paragraph 1, Code 

31 1989, is amended to read as follows: 

32 The divi~ion deoartment may adopt,-a~@"d-and-~e~ea± rules 

33 pursuant to chapter l7A to carry out the provisions of this 

34 chapter. Rules adopted by the admini~t~ato~-o~-the-divi~ion 

35 deoartment may include but are not limited to the following: 
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S.F. H.F. 

Sec. 18. Section 998.14, Code 1989, is amended to read as 

follows: 

998.14 REVOCATION OF LICENSE. 

The di~isien department shall revoke a license issued 

pursuant to this chapter if the licensee or an agent of the 

licensee violates or permits a violation of a provision of 

this chapter, or a di~isienat departmental rule adopted 

pursuant to chapter l7A, or if a cause exists for which the 

director of the department e~-inspeetions-and-appeats would 

have been justified in refusing to issue a license, or upon 

the conviction of a person of a violation of this chapter or a 

rule adopted under this chapter which occurred on the licensed 

13 premises. However, the revocation of one type of gambling 

14 

15 

16 

17 

18 

19 

20 

license does not require the revocation of a different type cf 

gambling license held by the same licensee. 

Revocation proceedings shall be held only after giving 

notice and an opportunity for hearing to the licensee. Notice 

shall be given at least ten days in advance of the date set 

for hearing. If the d±~±sien department finds cause for 

revocation, the license shall be revoked for a period not to 

21 exceed two years. 

22 Sec. 19. Section 998.17, Code 1989, is amended to read as 

23 follows: 

24 99B.l7 GAMBLING ON CREDIT UNLAWFUL. 

25 A person who tenders and a person who receives any promise, 

26 agreement, note, bill, bond, contract, mortgage or other 

27 security, or any negotiable instrument, as consideration for 

28 any wager or bet, whether or not lawfully conducted or engaged 

29 in pursuant to this chapter, commits a misdemeanor. This 

30 section shatt does not prohibit the payment by check of any 

31 entry or participation fee assessed by the sponsor of a 

32 contest lawful under section 998.11. This section does not 

33 prohibit payment by check by a participant to the sponsor of a 

34 bingo occasion. 

-~ 35 Sec. 20. Section 998.19, Code 1989, is amended to read as 
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l follows: 

2 99B.l9 ATTORNEY GENERAL AND COUNTY ATTORNEY. 

3 Upon request of the ~ae~~~-a~a-~am~~~-a~v~s~o~-of-t~~ 

4 department of inspections and appeals or the division of 

5 criminal investigation of the department of public safety, the 

6 attorney general shall institute in the name of the state the 

7 proper proceedings against a person charged by either 

8 department with violating this chapter, and a county attorney, 

9 at the request of the attorney general, shall appear and 

10 prosecute an action when brought in the county attorney's 

11 county. 

12 Sec. 21. Section 99B.20, Code 1989, is amended to read as 

13 follows: 

14 99B.20 DIVISION OF CRIMINAL INVESTIGATION. 

15 The division of criminal investigation of the department of 

16 public safety may investigate to determine licensee compliance 

17 with the requirements of this chapter. Investigations may be 

18 conducted either on the criminal investigation division's own 

19 initiative or at the request of the ree~n~-ana-9am±n9-a±v~s~on 

20 oE-the department of inspections and appeals. The criminal 

21 investigation division and the ree±n9-a~a-~am±~~-a±v±s~on 

22 depar~ment of inspections and appeals shall cooperate to the 

23 maximum extent possible on an investigation. 

24 Sec. 22. Section 990.5, subsection l, Code 1989, lS 

25 amended to read as follows: 

26 1. A state racing commission is created within the 

27 department of eomm~ree inspections and apoeals consisting of 

28 five members who shall be appointed by the governor subject to 

29 confirmation by the senate, and who shall serve not to exceed 

30 a three-year term at the pleasure of the governor. The term 

31 of each member shall begin and end as provided in section 

32 69.19. 

33 Sec. 23. Section 990.6, Code 1989, is amended to read as 

34 follows: 

35 99D.6 CHAIRPERSON -- ADMINISTRATOR -- EMPLOYEES -- DUTIES 
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BOND. 1 

2 The commission shall elect in July of each year one of its 

3 members chairperson for the succeeding year. The commission 

4 shall appoint an administrator of the ~aei"g-a"d-gam±"9 

5 d~v~~~o"-oP-the-de~a~tme"t-of-~"~~eet±on~-a"d-a~peal~ 
6 commission subject to confirmation by the senate. The 

7 administrator shall serve a four-year term. The term shall 

8 begin and end in the same manner as set forth in section 

9 69.19. A vacancy shall be filled for the unexpired portion of 

10 the term in the same manner as a full-term appointment is 

ll made. The administrator may hire other assistants and 

12 employees as necessary to carry out the d±visio"~~ 

13 commission's duties. Some or all of the information required 

14 of applicants in section 99D.8A, subsections 1 and 2, may also 

15 be required of employees of the d±v±~±on commission if the 

16 commission deems it necessary, The administrator shall keep a 

17 record of the proceedings of the co~~ission, and preserve the 

18 books, records, and documents entrusted to the administrator's 

19 care. The commission shall require the administrator to post 

20 a bond in a sum it may fix, conditioned upon the faithful 

21 performance of the administrator's duties. Subject to the 

22 approval of the governor, the commission shall fix the 

23 compensation of the administrator within the salary range five 
24 as set by the general assembly. The d±vis~on commission shall 

25 have its headquarters in the city of Des Moines, and shall 

26 meet in July of each year and at other times and places as it 

27 finds necessary for the discharge of its duties. 

28 Sec. 24. Section 10A.70l, Code 1989, is repealed. 

29 EXPLANATION 

30 This bill relates to the structure and allocation of duties 

31 of the department of inspections and appeals. The primary 

32 emphasis is on the racing and gaming responsibilities of the 

33 department. The bill eliminates the racing and gaming 

34 division and places the gaming responsibilities directly under 

35 the director, The state racing commission would appoint its 
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1 own administrator and would have responsibility for racing 

2 regulation without being assigned to any division of the 

3 department. 

4 The bill also deletes language relating to auditing of the 

5 administration and disbursement of funds from the energy 

6 research and development fund designated for the 

7 weatherization program or the energy assistance program. It 

8 adds language requiring auditing of the administration and 

9 disbursement of funds from games of skill, games of chance, 

10 and raffles. 

ll The bill revises a provision restricting the value of 

12 prizes to state that if a prize consists of multiple items, 

13 the aggregate value must not exceed fifty dollars. It also 

14 reduces from 75 percent to 70 percent the proportion of net 

15 receipts of games and raffles required to be dedicated and 

16 distributed by a qualified organization. Another provision 

17 allows a bingo participant to use a check to pay the sponsor 

18 of a bingo occasion. 

19 

20 

21 This bill is 

22 Director of the 

BACKGROUND STATEMENT 

SUBMITTED BY THE AGENCY 

intended to clarify responsibilities of the 

Department of Inspections and Appeals and tr.e 

23 department itself and to transfer certain functions from a 

24 division to the department. 

25 Clarification is needed so the public understands which 

26 department has what responsibilities. This clarification is 

27 consistent with general chapters for other departments. 

28 Gaming functions are being transferred from the Racing and 

29 Gaming Division to the jurisdiction of the department for a 

30 more efficient operation and best utilization of staff. 

31 Consensus with the Racing and Gaming Division has been to 

32 place the various gaming functions in the most appropriate 

33 areas of the department already existing. As examples, the 

34 newly hired bingo auditor is under the Audits Division, the 

35 licensing is under the Inspections Division and the receipt 
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1 and deposit of licensing fees is under the Finance and 

2 Services Division. 

3 The Racing and Gaming Division would then become an entity 

4 (Racing Commission) created within the Department of Inspec-

5 tions and Appeals rather than a division. If the Racing and 

6 Gaming Division remains as a division, changes to chapter 99D 

7 would be required to remove conflict of authority between the 

8 Director and the Racing Commission. 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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HOUSE F II.& 4 90 

AN ACT 
fi:EI.ATING 'I'<l TH& Of.llARTMENT Of ,.INSPECTIONS AND APPEALS, RE

VISING PROVISIONS GOVERNING TliE STRUCTURE ANO ALLOCATION 

OP DUTIES WITHIN TilE OEPAU'fMEN'l': CHANGWG THE STRUCTURE 

FOR RACI~'C AND <:iAMING REGULATION, PROVIOIUG CHANGES IN 

CJ::H1'AIN STATU1'0R'i REQUIREMENTS RELATING TO BINGO AND 

O'l'!IEfl <;AMES AND RAFPLES, AUTIIORl'lltlG THF. ENfQRCEHENT OF 

AGREEMENTS OH COMPACTS ENTERED Ufl'O BE'fWEEN THE STATE 

AND I NOI AN TRIBES UNOt:R THE l NO IAN GAM1tlG REGULA'I'ORY 

ACT, Atl'THORI2.ING WARRANTLESS SEARCHES OF EXCURSION GAM

BI.U..'<i BOATS UNOF:R CERTAIN CONDITIONS, Re."VISING TilE 

RESP<ltlSI81I,ITIES OF' Ttl£ DEPARTMENT, AND PROVIDING OTHER 

PROPBRL 'l RELATED MA1'TERS, 

SH 17 ENACTED B'i THE GENERAL ASS&t!BLY OP THE STATE at• IOWA: 

Section 1. Section lOA.lOl, subsection 3, Code 1989, as 

am~nJed to r~ad liS follow&: 

3. 11 Adlllirnstratou 11 "Adminis~.~.t:.2:.L~ means the chief 

administrative law judge, chief insp~ctor, chief investlqator, 

ertd chief auditor L....2!......!~~.!...!Q.~_administec1ng a d1vi.si.on of 

~~ ~~E~! ~~ ~!<.!~ t .• 
Sec. l. S~ct:ion lOA.l04, subsection 2, Codtl 1989, is 

amend1!d t.o re,ld .ta tallows: 

2. E111ptny ~~ the dldtninistrators of the Ji.vi.sions 

wilhin the department and all additional other personnel 

~~PU"ed neces!;.a~y_~t_D.!._~c.l!!'.i !"! l.l!!.! at ion ot t h.i. !!_ ~!'llpt e r, 

~lu.:cpt thti st.JtC public defender!. and aa5istant state public 

House File 490, p. 2 

detenderr-dee~ed-nec~ssary-for-the-ad~trtiatration-of-this 

ehapter-tn-eeeordencc-with-ehaptcr-191\ defenders~ 

adtrti .!'J..!.~~~2:.L..2Ut"!~_.! ac I nq CORUI'I iss ion. metnbl!!"!LQ~ nV!~ 

~P~C!.Y~~~~- ~.P.E~~!_board, anq_2~~inistrato!.._of the state foster 

£_a~ ~ .. ...!.~Y !!:~-~2~..!!. '! tu! -edtrli: n h t rt!l tors-ot-t he -d :i:vt s ions -are 
rtot-exe~pt-fros-the-Mer:i:t-syste~~ ~!~_persons appo1nted and 

~!!!E:loyed in the de~~~~DL~!" .. !L~Q:~~~ed by the provisions of 

£hapter 19A! but .P.~fsons not appointed by the d!£!:~~9.! .. ~!"~ 
exempt from the_~~~~1ste~ provisions of ch~E~~r_!9A~ 

Sec. J. Section l0A,l04, Code 1989, is amended by adding 

the followinq new aubsection: 

!EW SUBSECTION. 9. Administer and enforce chapters lOA, 

990, llSB, llSC, 170, l70A, l"JOB, 170C, and 191A. 

Sec. 4. Section 10A.l04, Code 1989, is amended by addinq 

the following new subsection: 

~~--~YBSECTION. 10. Enter into and impletDent aqreements 

or compacts between the state of Iowa and Indian tribes 

located in the state which are entered into under the 

authority of the Indian Gaming Regulatory Act (25 u.s.c. S 
2701 et seq,). The agreements or co~pacts shall contain 

provisions intended to implement the policies and objectives 

of the Indian Gaminq Requlatocy Act. 

Sec. s. Section lOA.lOS, Code 1989, is amended by striking 

the section and inserting in lieu thereof the following: 

lOA,lOS CONFIOENTIAI,J'I''i, 

1. For the purposes of this sectlon, '"governmental entity• 

includes an administrative division within the department. 

2. The confidentiality of all information in the 

department produced or collected durlnq or as a cestllt of a 

hearing, appeal, investig.:ltion, inspection, audit, or other 

function perCormed by the department on behalf of anol.her 

qovernmental entity is governed hy the law applicable to the 

records of t:ltill. qovernmental entity. 'I'he department may 

provide information to a qov~cnmental entity for which it i& 

conduc~ing a hearinq, appeal, inap~ction, audit, 

investiqatlon, or oth~r f11nction. 
:X: .,.. 
~ 
0 
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l. The state shall maintain records and materials rel~ted 

to an agreement or compact entered into pursuant to the lndidn 

Gaming Re9ulatory Act ~2S U.S.C. S 2701 et aeq.), as 

contiJentidll records if confidli?ntiality is required by the 
terms of the a9reement or compact. 

4. The lawful custodian of all records produced or 
result of any function perfor~ed by collected durinCJ or as a 

the depart~ent on behalf of another 90vernmental entlty ia 
that governmental entity tor the purpose of examination and 

copying pursuant to chapter 22. 
S. If infor~at ion in the possesaion of the department 

indicates that a criminal offense may have been committed, the 
information may be reported to the appropriate criminal 

justice or re9ulatory agency. 
6. However, this s~ction does not prohibit the department 

from releasin9 the minimal amount of information necessary in 
its judgment to conduct audits, inspections, investlCjations, 

appeals, and hearin9s, ahd does not prohibit the introduction 
of the information as evidence at any hearin9 conducted by the 
department., 

7. The director, administrators, and their desi9nees shall 

have access to all records deemed by the department to be 
pertinent to a hearing, appeal, aud1t, investigation, 

1nspect1on, or other related function assigned under this 
chapter. 

Sec. 6. Section 10A.l06, subsectionS, Code 1989, is 
anended.by strikin9 the subsection. 

SPc. 1. Section 1QA.l06, Code 1989, is a~ended by addin9 
tne following new unnumbered paragraph: 

NEW UNN[~~~~EO PARAGRAPH. The allocation ot departmental 
duties to the divisions of the department in sections 10A.202, 

10A.l02, 10A.402, and 10A.502 does not prohibit the director 
ftom reallocating departmental duties within the department, 

Sec. 8. Section 10A.202, subsection 1, paragraph g, Code 
1989, is amended to read a~ follows: 

• 
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q. Hearings and app~als relat.ive t.o the heen5H!'e··ot" 

e~t"titieatto"-of-~ospitaiar-ko~ptee~r-~nd-health-ea!'e 

heHthe~ ~~!!!.lnistration ~~- ~-h~ _d~.P~r.!.."!ent of inspecti_9_n~ __ ~n~ 
~.PP~~~!!· Oecisi.ons of the division in this area are subject. 
to review by the department of inspections and appeals. 

Sec. 9. Section lOA.202, subsection 1, Code 1989, is 
amended by adding the followinq new paraqraph: 

N£W PARAGRA~_l:~. m. Hearings and appeal!s relative to the 
administration of the department of revenue and finance. 

Decisions of the division in this area are subject to revie~ 
by the department of revenue and finance. 

Sec. 1{), Section 10A.J02, unnumbere~ para9raph 1. Code 
1989, is al'tlended to read as follows: 

The administrator shall coordinate the division's conduct. 

of vartous audits and_pHL~!:...!S.!.iV!~les as otnerwise provldP.d 
for by law, except those conducted by the state auditor's 
office, lncludinq but not limited to the following: 

Sec. 11. Sect ion lOA. )02, subsection 4, Code 1989, is 
amended by striklnq the subsPct.ion. 

Sec. 12. Section 10A.302, Code 1989, is amended by adding 
the followinq new subsections: 

NEW SUBSECTION. S. Audits relatinq to the administration 
and disbursement of tunds from 9ames of skill, games of 
chance, and rattles. 

NEW SU~SECTION. 6. Audit reviews of Iowa department of 

public health contractors. 
NEH SUBSEC',!'ION. 7. Certificdt.ion of targeted small 

businesses. 
SPc. 13. Sect. ion 998.1, suhsect ionS 6 and 1, Code 1989, 

are amended to read as fo)lows: 
6. "Net receipt'S" means grOS$ rece'ipts less amounts 

awarded as prizea and lesa state and local sales tax paid upon 

t.he 9ross receipts. Redsonable e.;.:pcnse's, charqes. fees, taxes 
other than the state and lot~al sale:> tax, and derluc:t Ions 

.-tllow~tt by tile dtvhton ~~.P.:~!.!.!fl_ent shall not. exceed t.hirty 
percPnt of n~t receipts . 
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J. "'Nut rent'' means the total cent4l charge mlnus 

reasonable expenses, charCJ€!9, fees!. and Jeductions allowed by 

the division ~p~~~~ent. 
Sec. 14, Section 998.1. subsection 16, Code 1989, is 

amended by striking the subsection and inf>ertinq in lieu 

thereof the following: 
16. •oepartrnent'' means the department of inspections and 

clppea ls. 

Sec. 1~. s~ction 998.1, subsection 20, paragraphs a and c, 

Code 19B9, are amended to read as follows: 
a, The appl~cant's financial standing and good reputation 

are within the standards established by the division 
~~E~!~ent. by rule under chapter 17A so as to satisfy the 

ed~tntstratcr ~!~~clor of the diwtaioft deparltn!nt that the 

applicant will comply with this chapter and the rules 

applicable to operations under it. 

c. Tne applicant has not been convicted of a felony. 

!lovavec, it the applicant's conviction occurred morE! than five 

years before the date of the application for a liconGe, and if 

the applicant's rights of citizenship have been restored by 

the qovernor, the adl!l1:n1:strstor direct9.£ at the di•hion 

~-P~!~~!:!..f!~ may determin@ that the applicant is an eligible 

applicant. 

Sec. 16. Section 998.2, subsections 2, 4, and S, Code 

1989, are a~ended to read as follows: 

2. A licensee other than one issued a license pursuant to 

gect10n 998.1, 998.6 or 998.9 shall maintain proper books of 

account and records sho~oo~ing in addition to any other 

information required by the dul!!t1:on depa!_!!!_~~~~ 9ross 

rl!C"ei.pts an4'1 the amount. of the qross receipts taxes collected 

or accr1•e4'1 with respect to gamblin9 activities, all expenses, 

charqea., fees osnd otht.>c d~Juctionf>, and the cash amout\ts, 01 

tile cost to the 1 i.censee ot goods or other tloncash valuables, 

distributed to participants in the licensed activity. If the 

licensee is a qualified org.:Jni"lation, the af!IC>unts dedicated 

and t.he d.:.te ilnd name and ,\ddr~!HJ. ot t=olch person to whom 

• 
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distrlbuted also ahall be \:ept it\ the boolts and records. The 

books of account and records shall be made available to the 

dhhi-on deQ.Uttf!~.D.~ or a law enforcement a9ency for inspect ion 

at reasonable times, vith or without notice. A failure to 

permit lnspectlon Is a serious misdef!leanor. 

4. A licensee required by subsection 2 to malntain records 

shall aubrnit quarterly reports to the division department on 

forms furnished by ttle fi1:Y1:ston department. These reports 

shall be due thirty days follo'-lln9 the end of each calendar 

quarter. The reporta shall contain a cocapilation of the 

informat.ion required to be recorded by subsection 2, and shall 

include all of the transactions occurrlnq durin9 the three

month period for which the report is submitted. Failure to 

submit the quarterly reports is 9rounds for revocation of the 

license. Willful failure to submit quarterly reports is a 

serious misdemeanor. However, the time for filing of reports 

may be e¥tended for thirty days if the licensee makes written 

request to the dhtaiol'l dee!~.~.!!'~!"!.~ for an extension vhich 

request shows 9ood cause for grat\tlnq the extet\slon. A person 

who intentionally files a false or fraudulent report or 

application with the di•i!!tioft 2~£!!tment co~its a fraudulent 

practice. 

s. An organization receivinq funds reported as beinq 

dedicated by a qualified orqanizatlon shall maintain proper 

books of account and records showinq both the receipt and the 

use of the funds. These records shall be made available to 

the dt•hion ~~.1?~!.~~-f!!l~ or a law enforcement c19ency for 

inspection with or without notice at reasonable times. A 

failure to permit inspection is a serious misde~eanor. 

Sec. 17. Section 998.6, subsection 1, paragraptl j, Code 

1989, au amende•) to read as follows: 

). A representative of the dtYt!Ji:Of't departne!'J. or a law 

enforcement agency is irrunediat~ly ad1nittP.d, upon request, to 

the premises with or without advanc~ not. ice. 

S~c. 18. Section 998.7, subse-.:t.lon 1, paragraph c, 

unnumbered paraiJraph 1, Code 191!.9, is amended to read as 

follO\o'S: 

::1: 

"" 8 



tiOIISP.' file 490, p. 

Cash or merchandise prizes may be award~d in the game of 

bingo and~:<.C:!.P~ .. ~:lther~:-:i~~-provl~~.~-in this -~~~.E:!'...!. 
shall not exceed one hundred dollars. Merchandise prizes may 

be awarded in the game of bingo, hovev~r7 ~ut the actual 
retail value of the prize, or if the prize consist.s of more 

than one iten:1, unit or part, the aQqregate retail v.alue of all 
items, units or parts, shall not exceed Ofte-ha~d~ed-doiler~ 

!!!!__ro..axim~p~ovided ~.! . .E.!.!:..!S!.!£..~· A jackpot bingo game 
may be conducted once during any twenty-four hour period in 

which the prize may beqln at not more than_three hundred 

!!Q_hla!_!!_ in cash_ or actual retal! value of !'lerchand!_~~~~!?. 

~1.~!r be increased by not more than one hundred dollars 
after each dey&s-~e~e blnqo occasion. Hovever, the cost of 

play in a jac~pot bingo game shall not be increased and the 

jackpot shall not amount to more than eeve~ eight hundred 

fifty dollars in cash or actual retail value of merchandise 
pr1zes. A jackpot bingo qame is not prohibited by paragraph 

"h". A bingo occasion shall not la&t for lonqer than four 
consecutive hours. A qualified organization shall not hold 

more than fourteen bingo occasions per month. Binqo occasions 
held under a limited license shall not be counted in 

determining whether a quali~ied organization has conducted 
more than ~ourteen bingo occasions per month, nor shall bingo 

occasions held under a limited license be limited to tour 
consecutive hours. With the exception of a limited license 

bingo, no more than three bingo occasions per week shall be 
held within a structure or buildin9 and only one p&rson 

licensed to conduct games under this section may hold bingo 
occasions within a structure or building. 

Sec. 19. Section 998.7, subsection 1, paragraphs d and m, 
Code 1989, are amended to read as tallows: 

d. Cash prizes shall not be awarded in games other than 
binqo and raffles. The eet~ai-retail value of a~y-me~e~a~dts~ 

pr-i:Be!t !..E.!ize shall not exceed fifty dollars and merchandise 

prizes shall not be repurchased. .!.!. a 2!_~~~--consists '?~. more 

tha~. '?~.!....~-~em •.. ':l.!li.!.L. ~J?.a.r ~.!~~9~~~-~-~ -~~~- ~~- ~ ~ ~ 
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it~~~~~~L-~~s sha_~L_not ex_£~ed f_Ul_y_dollars. 
However, one raffle may be conducted per calendar year at 

which a-prtz:e prizes having a ccrnbi!!~.~ value not greater than 
twenty thOU!!.and dollars may be awarded. [f the prize is 

merchandise, its value shall be determined by purchase price 
paid by the or9anizatlon or donor. 

m. The person or organization conducting the qa~e can show 

to the satisfaction of the dtvt~•o~ department that the pPrson 
or organization is eligible for exemption from federal income 

taxation under either section SOllc){l), SOl{CII4), 50l{CJ(SJ, 
50l(c){6), 50l(c)l7), S0llc)(8), SOl{c){lOI or S011C)Il9. of 

the Internal Revenue Code, as defined in section 422.3. 

However, this paragraph does not apply to a political party as 

defined In section 41.2, to a nonparty political organization 
that has qualified to place a candidate as lts nominee for 
statewide office pursuant to chapter 44, or to a eendidete 
candidate's com.,ittee aa defined in section 56.2. 

Sec. 20. Section 998.7, subsect1on J, paragraph b, Code 
1989, is amended to read as follows: 

b. A person or the agent of a person submitting 
application to conduct games pursuant to this section as a 

qualified organization shall certify that the receipts of all 
games, less reasonable expenses, charges, fees, taxes, and 

deductions allo~ed by this chapter, either will be distributed 
aa prizes to partic1pants or will be dedicated and distributed 

to educational, civic, public, charitable, patriotic or 
religious uses in this state and that the amount dedicated and 

distributed will equal at least seve~tr seventy-f~~~ percent 
of the net receipts. "Educational, c!rlic, public, charitable, 

patriotic, or religious uses" means uses benefltinq a society 
for the prevention of cruelty to anima'ls or animal rescue 

league, or uses benefitinq an indefinite number of persons 
either by bringing them under the influence of edt1cation or 

reliqion or telievinq t~cm from disease, suffering, oc 
constraint, or by erecting or m~intaining public buildings or 

wor~s, or otherwise lessPnlnq the burden of qovernment, or 
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uses benefi.tin() any bona fide nationally chartered frdternal 

or military veterans' corpor.:.ti.on 01· orq~n1zation which 

operates tn Jaw~ a clubroom, post, dinln9 room, or Jance hall, 
but does not include the erection, acquisition, improl.'ernent, 

maintenanct!, or r~pair of real, personal or mixed property 

unlP.!iS it is uSl"d for one or mpre of the uses stated. "Public 

uses" specifically i.ncludes dedi.cation of net receipts to 

polit.ical parli.eu as defined ~"section 43.2. "Charitable 

ll!les" includes u~es benefttinq a det'inite number of persons 

who dre the victims of loss of home or household possessions 

throuqh explosion, fire, flood, or storra when the loss is 

un ... -ompens.ated by insurance, and uses benefitinq cl. definite 

number of persons sufteri.nCJ from cl. seriously disablinq disease 

o1· injury, causing severe loss of income or incurring 

extraordinary medical expense when the loss is uncompensated 
by insurance. 

Proceeds given to cl.nother charitable organization to 

satisfy the !te'le"tY se":'~~pve percent dedi cat ion 

requiret:'lent shall not be used by the donee to pay any expenses 

in connection wlth the conduct i.nq of bingo by the donor 

orqani4tation, or for any cause, deed, or activity that would 

not constitute a valid cledlcati.on under this section. 

Sec. 21. Section 998,7, subsection l, paraqraph c, 

unnumbered paraqraph 1, Code 1989, is amended to read as 
tallows: 

A qualified organization shall distribute amounts awarded 

as prizes on t.he day they cl.re won. A qualified orqaniz.tUon 

shcl.ll dedicate and distribute the balance of the net r~ceipts 

rece1ved within a quarter and remaining after deduction of 

reasonable expL'nses, charqe~, foes, taxes, and deductions 

<Jllowed by t.his chapter, before the quarterly rep..>rt rt?quired 

tor U141: quarter undar lJection '198.2, subsection 4, is due. 

'I'he amo11/lt dedicat.ed and distributed Ciust equal at least: 

t>eventy-five percent of the net rt?cPipt~i. A pert~.on desirlnq 

to hold the n~t receipts for a period longec than permit.te-d 

undPr this para9uptl shall .apply to th~ dhtstcn ~~<l[_tc>1e!~! 
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for special permission dOd upon qood cause shown the division 

~~partme~~ ttaay qrant the requet~.t. 

St!c. 22. Section 99B.9, subsection 1, paragraph j, Code 

1989, is amended to recl.d as follows: 

i· A representative of the di¥istcn ~!!~rtme!~~ or a law 

enforcement aqency is 1mmedhl:ely admitted, upon requt-st, to 

the premises with or without .tdvance notice. 

Sec. 21. Section 998.9A., Code 1989, is amended to read as 
follows: 

998.9A EXCEPTIONS FOR CERTAIN AREAS, 

The dhhion ~partme~-~ 1'1\<ly, at its discretion, allow a 

qualified orqanization under section 998.7 to hold a game of 

bingo in a buildlng where another qualified organization also 

holds a qame of binqo or where the bulldlnq Is adjacent, but 

not intr.tconnected, with an establishment holding a liquor 

license and the bulldin9 is located in a municipality of a 

recorded census of less than two thousand people and the 

municipality is not located adjacent to another municipality. 

Sec. 24. Section 998.10, subsection 1, Code 1989, is 

amended by striking the subsection and insertinq in lieu 
thereof the following: 

l. A prize of merchandise exceeding five dollars in value 

or cash shall not be awarded foe use of the device. ffowever, 

a mechanical or amusement device may be designed or adapted to 

c1ward a prize or one or ~ore free games or portions of C)arnes 

without payment of additional consideration by the 
participant. 

Sec. 25. Section 998,11, unnumbered paragraph l, Code 
1989, is amended to read as fo1lowY: 

The thvhion ~~-~_!ment may adoptT-ftlftend-and.-repeal rules 

pursuant to chapter 17A to carry out the provisions of this 

chapl.er. Rules ad()pted by the admini3trator-of-the-dhi:si-nn 

~~.Q!~~m€!n~ may include but are not limited to the followinq: 

Sec . .!6. Section 998,lo\, CoJ~ l989, is ~menJed to read dS 
follows; 

998.14 HEVOCATION OF I.TCfo:NSt:, X , 
i 
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1'he dhhi>nn ~partltlef!~ shall revoke a license issued 

pursuant to this chapter if thP licensee or an agent of the 

licensee violates or pec~its a violation of a provision of 

this chapter, or a dhi!'iorHti ~~p_a_!~~-~~~ rule adopted 

pursuant to chapter 17A, or if a causP exists for which t.he 

director of the department ef-in:!lpeetion:!l-a"d-appeah would 

have been justified in refus1nq to issue a license, or upon 

the convictlor• of a person of a violation of this chapter or a 

rule adopted under this chapter which occurred on the I i<.·ensed 

prem1ses. However, the revocation of one type of gambling 

license does not require the revocation of a different type of 

qamblinq license held by the same licensee. 

Revocation proceedings shall be held only after givinq 

notice and an opportunity for hearing to the licensee. NoticP. 

shall be given at least ten days in advance of the date set 

for hearinq. If the dh•t:!lio" departme!~~- finds cause for 

revocatiorl, the license shall be revoked for a period not to 

exceed two years. 

Sec. 27. Section 998.17, Code 1989, is amended to read as 

follows: 

999.17 GA.MBLU:C ON CREOI'T UNLAWFUL. 

A person who tenders and a person who receives any promise, 

aqreement, note, bill, bond, contract, mortqaqe or other 

security, or any negotiable instrument, as consideration for 

any wager or bet, vh~ther or not lawfully conducted or enqaqed 

in Pursuant to this chapter, commits a misdemeanor. !hit! 

net ion-shal-t -net -prohibit-the-pay.ll'lent- by-eheeh: -of !I~ ex, -~ 

parti!:JP3!f!t in a bingo occasion or in ___ ~ .. ~ontest la~f.~'!~.er 

sect !.9~-- ~-~!!~ 11 may make pay!'lent by per~~~.<! I check f_Qr. any 

entry or participation fee assessed by the sponsor of a ~h~ 

bin92: C,?_c;c~~ic.~r!.__~ contest iadtli-t~nder-eeehnn-99BoH. 

Sec. 28. Section 9911.19, Code 1989, is c1mended to read as 

fo110W!J: 

99B.l9 ATTORNE't GENERAl. AND COUNTY A'TTORNE'i. 

Upon request of t.he taetn~J-and-qa.ll'ltnfJ-dhhion-of-tl\e 

department of inspections and ~ppeals or thP division of 
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criminal investiqation of the dPp~rtment of public safety. the 

attorney qeneral shall institute in the name of the st3te the 

proper proceedinqs a9ainst a pe1·son chaq~ed by either 

department with violatinq this chapter, and a county attorney, 

at the request of the attorney general, shall app~ar and 

prosecut~ an action when brouqht in the county attorney's 

CQtJnty. 

Sec. 29. Section 99R.20, Code 1989, is amended to read clS 

follows: 

998.20 DIVISION OF CRUHNAI, INVtSTIGA'TION. 

The division of criminal investlC)ation of the department of 

public safety may lnveatiqate to dP.tecmine licensee compliance 

with the requirements of thls chapter. lnveatiqations may be 

conducted either on the criminal investigation dlvlsion'8 own 

Initiative or at the request of the raeinq-and-qa.ll'ltnq-divtsion 

of-the department of inspections and appeals. The criminal 

investiqation division and the raeinq-and-fJa~inq-di•ts+on 

~~pa!tment a:Llnspectlons "!!'~ ... appeals shall cooperate to the 

maximum •xtent possible on an investiqation. 

Sec. JO. Section 990.5, subsection 1, Code 1989, is 

amended to read as follows: 

1. A state racing commission is created vitnin the 

department of cotll11'1ere~ !D.~.P~£tions ... ~~5i~-~~ consistinq of 

five members who shall be appointed by the qovernor subject to 

confirmation by the senate, and ·.,oho shall serve not to exceccl 

a three-year term at the pleasure of the qovernor. 1'he teem 

oE each member shall beC)in and end as provided in section 

69. l9. 

Sec. 31. Section 990.6, Code 1989,·'s amende~ t.o read as 

follows: 
990.6 CHAIRPERSON -- APMINISTRA~)R '-- tMPt.OYF:f.S -- OUTIES 

BOND. 

The commission shall elect in .Tuly of P.ach year on~ of its 

m.em.b~rs chairpera.on for the suc•:ecding year. the cor.mi.s~ion 

shall appoint an adminiatrat:or of the raet:nq-etrHl-~a~~~otnq 

dtvt~t>"~-of-t~e-d~pa~~Ment-of ·in~peetto~s~and-app~n!5 
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cornm~ssion subject to con( i rn'lat ion by thC' senate. 'Tho 

administrator shall serve a four-year term. 'The term shall 

beqin cwd end in the same manner as set forth in section 

69.19. A vacancy shall be filled for the unexpired portion of 

the terrn in the liame III.Anner as a full-terrn appointtnent la 

made. 'The administrator t11ay h)re other assistants and 

employees •lS necessary to carry out the ch'ltston•a 

£~C!Il"lission's duties. Sorne or,all of the information required 

of applicants in section 990.8A, &ubscctions 1 and 2, may also 

be required of employe~s of the dlt'lhion £~!!!sion if the 

co~~ission deems it necessary. 'The administrator shall keep a 

record at· the proceedings of the cotrlllliss1on, and preserve the 

books, record~, and documents entrusted to the adtbinistrator'a 

cdre. The commission shall require the adrninistrator to post 

a bond Ln a auru it 11\ay fix, conditioned tlpon the faithful 

performance of the ad~ln1strator's duties. Subject to the 

approval of the governor, the cot!l.tQission shall fix the 

co~pensation of thd adrninistrator within l~! salary ranqe fi•e 

as set by the ~eneral asserubly. The di•iston commission shall 

have its headquarters ln the city of Des Moines, and shall 

meet in July of each year and at other times and places as it 

f~nds necessary for the discharge of its duties. 

Sec. 32. Section 990.7, subsection 8, Code 1989, is 

amended to t·ead as follows: 

8. ·ro investi9ate alleqed violaUons of this chapt.P.r or 

the commission rules, orders, or final decisions and to take 

ilppr<lpriiltE! disciplinary action against. a licensee or a holddr 

of an occupational license for the violataon, or institute 

ilppropr iate leqal act ion for enforc~rnent, or both. Oec!.E._!_2!l_~ 

~.:L~l!!. com'!'!~~ .~.g!\ are....!...!..!!~_! ~9~.~£'/ act l<lns -~~!!"!~-~!~.-to __ q~2['~~!. 
1"/A. 

Sec. 13. Section 99P.O, subsection 8, as enacted by 1989 

Io~~ Acts, Senate File 124, ~ection 6, is amended by strikinq 

the subsection illhi inserting in li.eu thereof t.he follo...,ing: 

8. d. The licensee or a holder of an (lCCIJpationdl license 

&h~ll consent to the aeilrct•, Wlthout ~ wdrrdnt, by ~gent.s of 

• • 
House Pile 490, p. 14 

the division of criminal investigation of the department of 

public safety or commission employees designated by the 

secretary of the comt~rission, of the licensee's or holder's 

person, personal property, and effects, and premises which are 

located on the excursion qambling boat or adjacent faci.lit.les 

under control ot the licensee, in order to inspect or 

investigate for violations of this cho11pter or rules adopted by 

the commission pursuant to this chapter. 7he depart~ent or 

commission may also obtain administrative search warrants 

under section 808.14. 

b. However, this subsection shall not be construed to 

perrn1t a warrantless inspection of living quarters or sleeping 

roorns on the riverboat if all ot the following are true: 

Ill 'The licensee has specifically identified those areas 

which are to be used as living quarters or sleeping rooros in 

writinq to the co~i&slon. 

(2) Gamin~ is not per~itted in the living quarters or 

sleepinq rooms, and devices, records, or otner items relatin~ 

to the licensee's gaming operations are not stored, kept, or 

maintained in the livin~ quarters or sleeping rooms. 

(3) Alcoholic beveraqes are not stored, kept, or 

maintained in the living "quarters or sleeping rooms except 

those legally possessed by the individual occupying the 

quarters or room. 

c. 'the commission shall adopt rules to enforce tnis 

subsection. 

Sec. 34. section SJ7A.", unnuobered paragraph 2, Code 

1989, is amended to rear) as follows: 

This section does not apply to a contract for the operation 

of or for the sale or rental of equipment tor games of skill 

or qaroes of chance, if both l.he contcact .:tnd the qarne~ are ln 

compliance with chapter 99B. rhis sect.ion doea not apply to 

wageri.nq under the pari-mutuel method of wagerin~ authorized 

by chapter 990. This section does not apply to the sale, 

purchase or redemption of a t~cket or share in the state 

lottery in compliance "Jit:h chapter 991:. '!'t'!i.~ . .:!.~~~~-~ not :J: 
~ ,. 
(I) 
0 
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apply to the sale, purchase, or redemption of any ticke~ or 

similar gambling device legally purchased in Indian lands 

within this state. 

Sec. 35. Section lOA.701, Code 1989, is repealed. 

DONALD D. AVENSON 

Speaker of the House 

JO ANN ZIMMERMAN 

President of the Senate 

I hereby certify that this bill originated in the House and 

is known as House File 490, Seventy-third General Assembly. 
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