
MAR 2 1989 
HOUSE FILE ~~/ 

Passed 

Vote: 

BY COMMITTEE ON STATE GOVERNMENT 

(SUCCESSOR TO HSB 205) 

Hous~oate3t;Z)-f5C/(p8~ssed Senate, Date.5 .. 2- f'f 
Ayes~ Nays 0 Vote: Ayes c§/ Nays /f._ __ 

Approved :~f 3/ 1 I~ K? 

A Bill FOR 

1 An Act relating to audits, amending provisions governing audits 

2 of governmental subdivisions and revising the powers and 
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1 Section 1. Section 11.6, Code 1989, is amended by striking 

the section and inserting in lieu thereof the following: 

11.6 EXAMINATION OF GOVERNMENTAL SUBDIVISIONS -- CONSULTA-~ 

~ 
TIVE SERVICES -- ASSOCIATION OF COUNTIES. 

1. The financial condition and transactions of all cities 

and city offices, counties, county hospitals organized under 

7 chapters 347 and 347A, memorial hospitals organized under 

~chapter 37, merged areas, area education agencies, and all 

d school offices in school districts, shall be examined at least 

10 once each year, except that cities having a population of 

1~ seven hundred or more but less than two thousand shall be 

l~ 
l 

l 

examined at least once every four years, and cities having a 

population of less than seven hundred may be, examined as 

otherw{se prci~ided in this section. The examination shall 

1 cover the fiscal year next preceding the year in which the 

1 audit is conducted. The examination of school offices shall 

JJ~fl include an audit of activity funds. Examinations shall be 

l 

l 

2 

2 
~~7 
nn2 

2 

made as determined by the governmental subdivision either by 

the auditor of state or by certified public accountants, 

certified in the state of Iowa, and they shall be paid from 

the proper public funds of the governmental subdivision. 

2. A township or city for which examinations are not re

quired under subsection 1 may contract with or employ the 

2t auditor of state or certified public accountants for an 

2 examination of its financial transactions and condition of its 

2 

2 

2 

funds. A financi~l examination is mandatory on application by 

one hundred or more taxpayers, or if there are fewer than five 

hundred taxpayers in the township or city, then by fifteen 

2~ percent of the taxpayers. Payment for the examination shall 

3~ be made from the proper public funds of the township or city. 

3

3

t, 3. In addition to the powers and duties under other provi-

~ sions of the Code, the auditor of state may at any time, if 

33 the auditor of state has probable cause to believe such action 

34 is necessary in the public interest because of a material 

35 deficiency in an audit filed with the auditor of state or 
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l because of a substar•tial fail~re of the audit to comp:y with 

2 the standards an~ procedures established and p11blished by the 

3 auditor of state, cause to be made a complete or partial audit 

4 of the financial condition and transactions of any city, 

5 county, county hospital, memorial hospital, merged area, area 

6 education agency, school corporation, township, or other 

7 governmental subdivision, or an office of a:1y of tl1ese. The 

8 state audit shall be paid from the proper public funds 

9 available in the office of the auditor of state. In the event 

10 the audited governmental subdivision recovers damages from a 

11 person performing a previous audit due to negligent 

12 performance of that audit or breach of the audit contrac:, tl1e 

13 auditor of state shall be entitled to reimbursement on an 

14 equitable basis for funds expended from any recovery made by 

15 the governmental subdivision. 

4. The auditor of state may, within three years of filing, 

17 during normal business hours upon reasonable notice of at 

18 least twenty-four hours, review the audit wor~ papers prepared 

19 by a certified pt1bl1c accountant in the performance of an 

20 audit or examination conducted pursuant to this section . 

. nn 21 5. An audit required by this section shacl he co:np:i.eted 

22 within nine months following the e11d of the fiscal year that 

23 is subject to the audit. At the request of the govecnmental 

24 subdivision, the auditor of state may extend the nine-month 

25 time limitation upon a finding that the extension is necessary 

26 and not contrary to the public interest and that the failure 

27 to meet the deadline was not intentional. 

29 

30 

6. The auditor of state shall make guidelines available to 

the public 

procedures 

setting forth accounting and auditing standards and 

and audit and legal compliance programs to be 

the examination of the governmental subdivisions of 

The auditor shall also provide standard reporting 

33 formats for use in reporting the results of an examinat~on of 

31 applied 1n 

12 the state. 

a governmental subdivision. 

7. The auditor of state shall provide advice and counsel 
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1 to public entities and certified public accountants concerning 

2 audit and examination matters. The auditor of state shall 

establish a fee schedule based upon the prevailing rate for 

the service rendered which shall be approved by the executive 

council. The auditor of state shall obtain payment from a 

public entity or certified public accountant for advisory and 

~ consultation services rendered pursuant to this subsection. 

~ 
The auditor of state may waive any charge provided in this 

subsection and may determine to provide certain services with-

1 out cost. 

33111~~ 8. The Iowa state association of counties shall keep ac-

counts as required by the auditor of state. These accounts 

shall be audited annually by either the auditor of state or a 

14 certified public· accountant certified in the state of Iowa. 

1~ The audit shall state all moneys expended for expenses 

1~ incurred by and salaries paid to legislative representatives 

17 and lobbyists of the association~ 

33~118 9. The auditor of state shall establish and collect a 

19 filing fee for the filing of each report of examination 

20 conducted pursuant to subsections 1 and 2 in an amount not to 

2~ exceed fifty dollars. The funds collected shall be maintained 

22 in a segregated account for use by the office of the auditor 

23 of state in performing audits conducted pursuant to subsection 

24 3 and for work paper reviews conducted pursuant to subsection 

25 4. Any funds collected by the auditor pursuant to subsection 

26 3 shall be deposited in this account. Notwithstanding section 

27 8.33, the funds in this account shall not revert at the end of 

28 any fiscal year. 

29 Sec. 2. Section 11.19, unnumbered paragraph 4, Code 1989, 

30 is amended to read as follows: 

31 Failure to file Stleh the report with the auditor of state 

32 shall bar sHeh the accountant from making any city7 or school 

33 audits thereafter under the-prov±~±ofts-o£ section xx•x8 11.6. 

34 Sec. 3. Section 123.58, Code 1989, is amended to read as 

35 follows: 
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l21.S8 AUD!TING. l 

2 ~l.l provisions of sections 11.6, ll.J, ~~ .. 10, • 1 
.;_ ~ • - '· I l ]. . J. 4 , 

3 t+~tB7 :1.21, and 11.23, relating to auditing ot financtal 

4 records of govern~ental subdivisions wh-ch are not 

S i~consisterlt with this chapter are app1icable to the divisiGn 

6 a:~d its oEEices, wci:ehouses, and depcts. 

7 Sec. 4. Section 125.55, Code 1989, ~s amended to read a3 

8 follows: 

9 125.55 AUDITS. 

10 All licensed substance abuse programs are subject to annua: 

ll audit either by the auditor of state or in lieu of the 

_)3:.t'-12 examination by state accountants the substance abuse program 

13 may contract with or employ certified public accountants to 

14 conduct the audit, in accordance with sections ~t~±a 11.6 and 

15 11.19. The audit format shall be as prescr1bed by the auditor 

16 of state. The certified public accountant shall submit a copy 

17 of the audit to the director. A licensed substance abuse 

18 program lS also subject to special audits as the director 

19 requests. The licensed substance abuse program or the 

20 department shall pay all expenses incurred by the auditor oE 

21 state in conducting an audit under this section. 

22 Sec. 5. Section 230A.l6, subsection 3, Code 1989, lS 

2~ amended to read as follows: 

24 3. Arrange for the financial condition and transactions of 

25 the commun1ty mental health center to be audited once each 

26 year by the auditor of state. However, in lieu of an audit by 

27 state accountants, the local governing body of a community 

28 mental health center organized under this chapter may contract 

29 with or employ certified public accountants to conduct the 

30 audit, pursuant to the applicable terms and conditions 

31 prescribed by sections ~±~~a 11.6 and 11.19 and audit format 

32 prescribed by the auditor of state. Copies of each audit 

33 shall be furnished by the accountant to the administrator of 

34 the division of mental health, mental retardation, and 

35 developmental disabilities, and the board of supervisors 
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1 suppor:·_i!~g t-hP rn.:di.;-:pd comii::;r;ity mental health cenler. 

2 S~c. 6. S?cti.o~ 77(l.18, ~ln~umbered paragrap\1 ~r Code :~BS, 

3 ·s .3~P!)ded Lo read as [ollows: 
::;ou..-ds of dirPct::,r:::-. of sc!:ool corpor2::io:~:j rnc1y pay, ou·:: -,;,_ 

funds a.vci~z;b.:.t~ t-.~ tf!t-1 !:~:- re~scnah1e anneal dues L:J :r.e Iowa 

1.0 3sscci.at~c:~ ~)f schoo1 boa;:Cs s>all publ5..s!': c:...: ::..ist-.i.ng c: t.he 

• L schcG: di.~_;;::;:icts ar:d t!1e o:'!nuaJ. dues paid 1-Jy e-ach .:tnd shd::..l. 

::..2 ~:..:bl.i:::;:--t an a.c::co~;;1;_~ng 8f a~l Il!U~leys P.xo~nc~s~-~ :=o~· e:-:p::::LJ(•S 

! ~ ~r:c~Jrred Oy anti sL:lariPs pr..iC to l~g.islat_:_-,ie :-e;;re::;er:':".a.t iVPS 

l-4 dnd lobbyists of the associat-.inn. 

l'i S""· 7. Secticn 36·1.5, unnu:nbPred paragr,;ph 2. Cod<' l'JfH, 

!5 is a!nPnded to read as follows: 

~7 Th~ f~na~cial conditiO!\ anri the transactions of •he league 

;_s~i18 of Jowa ~unicipalities shall be at!dited in the same manrler as 
' ' . ' . • ' ' • . ;p_ 1 8 ll r ;~, c;_,_l.es as prov1aea tn sect1on ~:1:-:-r -~· 

20 Sec. 8. Sectton 601K.98, Code 1989, is a:nc:1ded to read as 

21 follows: 

22 601K.98 AUDIT. 

23 Each community action agency shall be audited annually but 

24 shall in-no-ease not be required to obtain a dupL.cate audit 

2S to meet the requirements of this section. In lieu of an audit 

26 by the auditor of state, the community action agency may 

27 contract with or employ a certified public accountant to 

28 conduct the audit, pursuant to the applicable terms and 

29 conditions prescribed by sections B:-.'1:6 11.6 and ll.l9 and an 

30 audit format prescribed by the auditor of state. Copies of 

31 each audit shall be furnished to the division within three 

32 months following the annual audit. 

33 Sec. 9. Sections 11.9 and 11.18, Code 1989, are repealed. 

34 Sec. 10. This Act, being deemed of immediate :mportance, 

35 takes effect upon enactment. 
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. EXPLANA'l'-ION 

2 This bill revises provision~:; :elating to :·~::di.t.;.; '·'~· 

3 govcr~mental subdlvisioi~S. It provides fer rl~dit~ to be 

4 

5 

conducted by either the .:111di..tor of sta::.e or a ce:-~if~ed puOl Lc 

acc~:1ntant. The a~ditor of state wot1ld establish g~irle:~nes 

6 secting fo~th acco~nt~ng and auciiti~g st:a~dards a11d prcced\Jres 

7 and standard ~eporting formats anci wat.:ld have ::1e d::tilr:·~ty 

8 upun reasG::able not.:..ce of .::..:t. lP.ast 24 hours ~:: reviP 1.<~ :-.he work 

9 papers of the certi:ied p:..:blic acc::>i..i:Jtant. 1':1~ peri(Jc.i f''~ 

10 completion cf an annual gover~~e:1tal subdivision audit wo~ld 

11 be shortened from fifteen ~onths to n1ne months. 

12 The auditor of state could ccr1d~ct a complete or partial 

:3 s~.~te audit i.: there is probable cause :o belii..~· .... e :he ac~i,J:l 

14 is necessdry in the public interesc bf>causf> of a mare::ca: 

lS deficiency 1n the audit filed by t~e certified public 

16 acrountant or because of a substa:1tia~. failure of the audit to 

17 comp:y with the standards and procedures establ1shed by the 

l8 auditor of state. lf the audited governmental subdiviston 

19 recovers damages f::o~ a person conducting a previous audit, 

20 reimbursement of costs wcu~d be provided to the aud1tor of 

21 state. 

22 The auditor of state would establish a fee schedule for 

23 advisory and consultative services to public entities and 

)4 certified ptiblic accountants. 

25 The auditor of state would also establish a filing fee noL 

26 to exceed $50, to be collected from governmental subdivisions 

27 for the filing of each report of examination. The fees would 

28 be used to pay the costs of work paper reviews and aud1ts 

29 conducted upon probable cause. 

30 The bill repeals existing provisions relating to the audits 

31 of cities, merged areas, and schools. Those audit provisions 

32 are combined with the provisions relating to counties and 

33 other governmenta: subdivisions. The bill also repeals a 

34 prOVlSlOn relating to reimbursement.s to county, mun1c1.pal, and 

35 school auditors. 
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HOUSE FILE 451 
H-3417 
~ Amend the amendment, H-3389, to House File 451 as 
2 follows: 
3 1. Page 2, by inserting after line 18 the 
4 following: 
5 " Page 3, by inserting after line 28 the 
6 following: 
7 "Sec. Section 11.9, Code 1989, is amended to 
8 read as follows: 
9 11.9 COUN'I't, .'1UNICIPAL AND SCHOOL AUDITORS' 

10 SALARIES AND EXPENSES. 
11 EetlMty Sxceot as otherwise orovided in section 
:z l1.6, subsect1on 4, for reaudits, county, munic1pal 
13 and school auditors and their assistants shal~, in 
14 ~ddition to salary, be reimbursed for their actual and 
15 r1ecessary expenses. Salary payments shall include a 
lG prorated amount fur vacation a~d sick leave. A:l 
l7 pay~ents shall be paid froN Eunds in the state 
L8 treasury upon certificat:on of the auditor of state, 
19 and the general fund shall be reimbursed as prov1ded 
20 :n sections 11.20 and 11.21."'' 
7.: 2. Page 2, by inserting after line 20 the fol-
22 lowing: 
23 '' Page 5, line 33, by striking the words and 
24 figures ''Sections 11.9 and 11.18, Code 1989, are'' and 
25 inserting the following: "Section 11.!8, Code 1989, 
26 is". 
27 By nu~bering and renumbering as ~ecessary." 
28 ~ By numbering and renumbering as necessdry. 

By HANSON o: Delaware 

Ad60teli~~:J(;&q
6

'(p·
8

~4lt;) 



HOUSE C~IP S!!SE'!' MARCH 16, 1989 

BOOSE FILE 451 
FISCAL NOTE 

Page 

A fiscal note for HOUSE FILE 451 is hereby submitted pursu3nt to Joint Rule 17. 
Data used in developing this fiscal note is available from the Legislative 
Fiscal Bureau to membe~s of the Legislature upon request. 

House File 451 amends prov1s1ons governing audits of government subdivisions 
and revises the powers and duties of the Auditor of State. The bill provides 
payment to the Auditor of State for certain advisory and consultative services 
and the authority to collect a filing fee. 

ASSUMPTIONS 

1. Number of local audits conducted by the Auditor of State would continue at 
curt"'ent levels. 

2. The Auditor of State would not be required to review the work papers of 
all local government audits (Section 1, subsection 4) conducted by private 
CPA firms. If the Auditor of State reviews the audit work papers the 
additional annual cost would be approximately $173,000. 

3. The Auditor of State does not plan to bill for advice and counsel to other 
public ent1t1es or CPA firms due to the difficulty in identify the 
ent1ties to be billed. 6 

4. Current law allowing the Auditor of State to bill CPA firms for review of,..., 
county audit work papers is eliminated. 

FISCAL IMPACT: The fiscal impact of HF 451 is to inc~ease revenues to the 
Auditor of State oy approximately $21,000 annually. Current receipts to the 
Auditor ot State, which are associated with the review ot county audit work 
papers, would be reduced by approximately $11,000, but the Auditor o: State 
would collect an additional $32,000 as a result of the new $50 filing fee. The 
estimate does not include any revenues associated with charging pubiic entities 
and CPA firms for advice and counsel regarding local audits. 

Source: Auditor of State (LSB 1878hv, TCF) 

FILED MARCH 15, 1989 BY DENNIS PROUTY, FISCAL DIRECTOR 



HOUSE FILE 4 Sl 
BY COMMITTEE ON STATE GOVERNMENT 

(SUCCESSOR TO HSB 205) 

(Amended and Passed by the House March 20, 1989) 

Senate, Date:>;J-RJ(p.JS"j 7) 
Ayes . 3 { Nays _,_1 9_-+----

1 An Act relating to audits, amending provisions governing audits 

revising the powers and 

.''"''C~ 
4 

5 

7 

of governmental subdivisions and 

duties of the auditor of state with respect to such audits, 

providing for payment to the auditor of state for certain 

advisory and consultative services, providing for filing fees, 

providing properly related matters, and providing an effective 

date. 
8 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 
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S.F. H. F. 

Section l. Section 11.6, Code 1989, is amended by striking 
2 the section and inserting in lieu thereof the following: 

3 11.6 EXAMINATION OF GOVERNMENTAL SUBDIVISIONS -- CONSULTA-

4 TIVE SERVICES -- ASSOCIATION OF COUNTIES. 

5 1. The financial condition and transactions of all cities 

6 and city offices, counties, county hospitals organized under 

7 chapters 347 and 347A, memorial hospitals organized under 

35G'-\- 8 chapter 37, merged areas, area education agencies, and all 

9 school offices in school districts, shall be examined at least 

10 once each year, except that cities having a population of 

11 seven hundred or more but less than two thousand shall be 
12 examined at least once every four years, and cities having a 

13 population of less than seven hundred may be examined as 

14 otherwise provided in this section. The examination shall 

15 cover the fiscal year next preceding the year in which the 

16 audit is conducted. The examination of school offices shall 

17 include an audit of activity funds . 

.33v~·l8 Subject to the exceptions and requirements of subsection 2, 

19 examinations shall be made as determined by the governmental 

20 subdivision either by the auditor of state or by certified 

21 public accountants, certified in the state of Iowa, and they 

22 shall be paid from the proper public funds of the governmental 

23 subdivision. 

24 2. a. In the case of a merged area school established 

25 under chapter 280A, the examination shall be made by the 

26 auditor of state . 
..:_~<1 . .,7 

1 ~ b. A city, school district, county, county hospital, or 

28 memorial hospital desiring to contract with or employ 

29 certified public accountants shall utilize procedures which 
30 include a request for proposals. 

31 Jl· A township or city for which examinations are not re-

32 quired under subsection 1 may contract with or employ the 

33 auditor of state or certified public accountants for an 

34 examination of its financial transactions and condition of its 

35 funds. A financial examination is mandatory on application by 

-1-
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1 one hundred or more taxpayers, or if there are fewer than five 

2 hundred taxpayers in the township or city, then by fifteen 

3 percent of the taxpayers. Payment for the examination shall 
4 be made from the proper public funds of the township or city. 

5 4. In addition to the powers and duties under other 

6 provisions of the Code, the auditor of state may at any time 

7 cause to be made a complete or partial reaudit of the 
8 financial condition and transactions of any city, county, 

'J)pi.f- 9 county hospital, memorial hospital, merged area, area 

1~ education agency, school corporation, township, or other 

11 governmental subdivision, or an office of any of these, if one 

12 of the following conditions exists: 

13 a. The auditor of state has probable cause to believe such 
14 action is necessary in the public interest because of a 

15 material deficiency in an audit of the governmental 

16 subdivision filed with the auditor of state or because of a 

17 substantial failure of the audit to comply with the standards 

18 and procedures established and published by the auditor of 

19 state. 

20 b. The auditor of state receives from an elected official 

21 or employee of the governmental subdivision a written request 

22 for a complete or partial reaudit of the governmental 

23 subdivision. 

24 c. The auditor of state receives a petition signed by at 

25 least fifty eligible electors of the governmental subdivision 

26 requesting a complete or partial reaudit of the governmental 

JSc\-27 subdivision. 

28 ~state audit shall be paid from the proper public funds 

29 available in the office of the auditor of state. In the event 

30 the audited governmental subdivision recovers damages from a 

31 person performing a previous audit due to negligent 

32 perEo~mance of that audit cr breach of the audit cont~act, the 

33 au~ito: cf sta~e shall be e:ltit:ed to reirnburse~ent on an 

34 equicable Oas~s to!: f:;.r:G;; ex~):?;~ded frvm ar:y recovery rr.ade hy 

35 the governmental subdivision. 
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1 .i· The auditor of state may, within three year-s of filing, 

2 during normal business hours upon reasonable notice of at 

3 least twenty-four hours, review the audit work papers prepared 

4 by a certified public accountant in the performance of an 

5 audit or examination conducted pursuant to this section. 

6 6. An audit required by this section shall be completed -
7 within nine months following the end of the fiscal year that 

8 is subject to the audit. At the request of the governmental 

9 subdivision, the auditor of state may extend the nine-month 

10 time limitation upon a finding that the extension is necessary 

11 and not contrary to the public interest and that the failure 

12 to meet the deadline was not intentional. 

l3 

14 

15 

l6 

- 17 

16 

19 

7. The auditor of state shall make guidelines available to 

the public setting forth accounting and auditing standards and 

procedures and audit and legal compliance programs to be 

applied in the examination of the governmental subdivisions of 

the state. The auditor shall also provide standard reporting 

formats for use in reporting the results of an examination of 

a governmental subdiv:sion. 

20 8. The auditor of sta:e shall provide advice and counsel 

21 to public entities and certified public accountants concerning 

22 audit and examination matters. The auditor of state shall 

23 establish a fee schedule based upon the prevailing rate for 

24 the service rendered which shall be approved by the executive 

25 council. The auditor of state shall obtain payment from a 

25 public entity or certified public accountant for advisory and 

27 consultation services rendered pursuant to this subsection. 

28 The auditor of state may waive any charge provided in this 

29 subsection and may determine to provide certain services with-

30 out cost. 

3&1331 ~· The Iowa state association of counties shall keep ac-

32 counts as required by the auditor of state. These accounts 

33 shall be audited annually by either the auditor of state or a 

34 certified public accountant certified in the state of Iowa. 

35 The audit shall state all moneys expended for expenses 
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• ' -
l incurred by and salaries paid to legislative representatives 
2 

3-).:oc:. 3 

and lobbyists of the association. 

10. The auditor of state shall establish and collect a -
4 filing fee for the filing of each report of examination 

5 conducted pursuant to subsections 1 through 3 in an amount not 

6 to exceed fifty dollars. The f~r1ds collected shall be 

7 maintained in a segregated account for use by the office of 

8 the auditor of state in performing audits conducted pursuant 

9 to subsection ~and for work paper reviews conducted pursuant 

10 to subsection 5. Any funds collected by the auditor pursuant 

11 to subsection 4 shall be deposited in this account. 

12 Notwithstanding section 8.33, the funds in this account shall 

13 not revert at the end of any fiscal year . 
.:.;ct.;. c.,..> 

14 Sec. 2. Section 11.9, Code 1989, is amended to read as 

15 follows: 

16 11.9 COUNTY, MUNICIPAL AND SCHOOL AUDITORS' SALARIES AND 

17 EXPENSES. 

18 €en~ty Except as otherwise orovided in section 11.6, 

19 subsection 4, for reaudits, county, municipal and school 

20 auditors and their assistants shall, in addition to salary, be 

21 reimbursed for their actual and necessary expenses. Salary 

22 payments shall include a prorated amount for vacation and sick 

23 leave. All payments shall be paid from funds in the state 

24 treasury upon certification of the auditor of state, and the 

25 general fund shall be reimbursed as provided in sections 11.20 

26 and ll. 21. 

27 Sec. 3. Section 11.19, unnumbered paragraph 4, Code 1989, 

28 is amended to read as follows: 

Failure to file ~neh the report w:th the auditor o£ state 

30 shall bar 5Ueh the accountant from making any city, or school 

31 audits thereafter under ~ne-~ro~±s±ens-or section ii~is 11.6. 

32 Sec. 4. Section 123.58, Code 1989, is amended to read as 

33 follows: 

34 123.58 AUDITING. 

35 All provisions of sections 11.6, 11.7, ll.lO, 11.11, 11.14, 
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1 r±~±a, 11.21, and 11.23, relating to auditing of financial 

2 records of governmental subdivisions which are not 

3 inconsistent with this chapter are applicable to the division 

4 and its offices, warehouses, and depots. 

5 Sec. 5. Section 125.55, Code 1989, is amended to read as 

6 follows: 

7 125.55 AUDITS. 

8 All licensed substance abuse programs are subject to annual 

9 audit either by the auditor of state or in lieu of the 

10 examination by ~~ate-aeeotlntant~ the auditor of state the 

ll substance abuse program may contract with or employ certified 

12 public accountants to conduct the audit, in accordance with 

13 sections ll~±a 11.6 and 11.19. The audit format shall be as 

14 prescribed by the auditor of state. The certified public 

15 accountant shall submit a copy of the audit to the director. 

16 A licensed substance abuse program is also subject to special 

17 audits as the director requests. The lice~sed substance abuse 

18 program or the department shall pay all expenses incurred by 

19 the auditor of state in conducting an audit under this 

20 section. 

21 Sec. 6. Section 230A.l6, subsection 3, Code 1989, is 

22 amended to read as follows: 

23 3. Arrange for the financial condition and transactions of 

24 the community mental health center to be audited once each 

25 year by the auditor of state. However, in lieu of an audit by 

26 state accountants, the local governing body of a community 

27 mental health center organized under this chapter may contract 

28 with or employ certified public accountants to conduct the 

29 audit, pursuant to the applicable terms and conditions 

30 prescribed by sections ll~l8 11.6 and 11.19 and audit format 

31 prescribed by the auditor of state. Copies of each audit 

32 shall be furnished by the accountant to the administrator of 

33 the division of mental health, mental retardation, and 

34 developmental disabilities, and the board of supervisors 

35 supporting the audited community mental health center. 

-5-
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l Sec. 7. Section 279.38, unnumbered paragraph l, Code 1989, 

2 is amended to read as follows: 

3 Boards of directors of school corporations may pay, out of 

4 fur.ds zvailzble Co ;.hem, reasonable annual dues to the Iowa 

5 association of schoo~ boa:ds. The financial condition and 

6 transactions of the Iowa association of school boards shall be 

7 audited in the same manner as school corporations as provided 

8 in section YY•i8 11.6. In addition, annually the Iowa 

9 association of school boards shall publish a listing of the 

10 school districts and the annual dues paid by each and shall 

11 

12 

publish an accounting of 

iP<::urred by and salaries 

all moneys expended 

paid to legisla~iy~ 

· 13. and lobbyists of the association. 

for expenses 

represehtati.ves . ,~ . --, 

14 Sec. 8. Section 364.5, unnumbered paragraph 2, Code 1989, 

15 is amended to read as follows: 

16 The financial condition and the transactions of the league 

17 of Iowa municipalities shall be audited in the same manner as 

18 cities as provided in section Yi~i8 11.6. 

19 Sec. 9. Section 601K.98, Code 1989, is amended to read as 

20 follows: 

21 601K.98 AUDIT. 

22 Each community action agency shall be audited annually but 

23 shall in-no-ease not be required to obtain a duplicate audit 

24 to meet the requirements of this section. In lieu of an audit 

25 by the auditor of state, the community action agency may 

26 contract with or employ a certified public accountant to 

27 conduct the audit, pursua11t to the applicable terms and 

28 conditions crescribed bv sect1ons ~~7iS 11.6 and 11.19 and an 
L _,. •·--

29 audit format prescribed by the a~ditor of state. Copies of 

30 eac~ audit shall be Eur~ished to the d~vision within thre~ 

31 months followi~g the annual eud~t. 

32 Sec. 10. Section il.lS, Code 1989, ;s repealed. 

tak2s eZfect upon e~act~ent. 

-6- jw/pk/25 



:oC~Sr: CLIP SH2ET :-iARCH 16, 1989 

HOUSE FILE '!51 
-3389 
• Amend House File 451 as follows: 

z 1. Page 1, by striking line il and inserting the 
3 following: ''include an audit of activity funds. 
4 Subject to the exceptions and requirements of 
5 subsection 2, examinations shall be''. 
6 2. Page 1, by inserting after line 21 the 
7 following: 
8 "2. a. In the case of a merged area school 
9 established under chaoter 280A, the examination shall 

10 be made by the auditor of state. 
11 b. A city, school district, county, county 
12 hospital, or memorial hospital desiring to contract 
13 with or employ certified public accountants shall 
l4 utilize procedures which include a request for 
15 proposals." 
16 3. Page 1, line 22, by striking the figure "2" 
17 and inserting the following: "3". 
18 4. By striking page l, line 31 through page 2, 
19 line 7, and inserting the following: 
20 "4. In addition to the powers and duties under 

?age 9 

21 other provisions of the Code, the auditor of state may 
22 at any time cause to be made a complete or partial 
23 reaudit of the financial condition and transactions of 
74 any city, county, county hospital, memorial hospital, 

•

merged area, area education agency, school 
• corporation, township, or other governmental 

subdivision, or an office of any of these, if one of 
28 :he following conditions exists: 
29 a. The auditor of state has probable cause :o 
30 believe such action is necessary in the public 
31 interest because of a materiai deficiency in an audit 
32 of the governmental subdivision filed with the auditor 
33 of state or because of a substantial failure of the 
34 a11dit to comply with the standards and procedures 
35 established and published by the auditor of state. 
36 b. The auditor of state receives trom an elected 
37 official or employee of the governmental subdivision a 
38 written req~est for a complete or partial reaudit of 
39 the governmental subdivision. 
40 c. The auditor of state receives a petition signed 
~~ by at least fifty eligible electors of the 
~2 governmental subdivision requesting a compcet2 or 
43 partial reaudit of the gover~rne11tal subdivision. 
44 Then. 
45 5. ?age 2, line 16, by striking ~he figure ''4" 
46 and inserting the f~llowi~g: ''5' 1

• 

47 6. Page 2, line 21, by striking the figure ''5 1
' 

48 and inserting the following: 1'6''. 
49 7. Page 2, !ine 28, by striking the ~igure ''6'' 
-.~ .. sr dnd :.nserting the following: "7

11
• 

• -l-



HOUSE CLIP SHEET .'!ARCH 16, i 989 

H-3389 
Page 

l 
2 

8. ?age 2, line 35, by strik1ng the fig~re ''7'' 
? and inserting tl-:e follow1ng: "8". 

9. Page 3, line 11, by striking the figure ''8'' 
and inserting the following: ''9''. 

3 
4 

3~0 -s 
6 
7 
8 
9 

10 
ll 
12 
13 
14 
15 
16 

10. Page 3, by striking lines 13 and 14 and 
inserting the following: ''shall be audited annually 
by the auditor of state." 

11. Page 3, line 18, by striking the figure "9'' 
and inserting the following: "10". 

12. Page 3, line 20, by striking the word and 
figures "1 and 2" and inserting the following: ''l 
through 3". 

13. Page 3, line 24, by striking the figure "3" 
and inserting the following: "4". 

14. Page 3, line 25, by striking the figure "4'' 
and inserting the following: ''5''. 

15. Page 3, line 26, by striking the figure ''3" 
and inserting the following: ''4''. 

16. Page 5, line 18, by inserting after the word 
20 "audited" the following: "by the auditor of state". 

17 
-- 18 

.>-( 'T>_lg 

]'II/? f ~~~--- By BLANSHAN o Greene 
H-3389 FILED MARCH 15, 1989 ) n,v A- AciqJtc.d...3-olo-gq (P... ~ 

Div e>- taf 3-0\D-~ LP-~rJ 
HOUSE FILE 451 

H-3300 

Page 10 

l Amend House File 451 as follows: 
2 l. Page 4, line 12, by striking the words ''state 
3 accountants" and inserting the following: ·,~a~e-ae-
4 ~o~ntant~ the auditor of state''. 

By BLANSHAN of Greene 

li
1
-34SO fiOUSE FIL~E-;---::---~ 

~- 451. 
~ ~«end arne d 
; follows: n ment, H-3389 

l. Page 2 b , to House Fil 
' Y strikin . e 4 51 as 

H-3450 PI g llnes 5 thr . 
.!DO<>TED .<' ~~0~~~ 20' 1989 By ME:wrz of o~gn 7 • 

....> o<. 01 (p g<.p$?) ossutn 



SENATE CLIP SHEET Al:'IUL o, l.!:i~~ 

BOUSE FILE 451 
S-3564 

1 Amend House File 451 as amended, passed, and 
reprinted by the House, as follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 

/': ClD 11 
.f!CJ1 jlfV'' l2 

13 
':i~tcW1_ 4 

15 
16 
17 

·-:/., ; . . 18 :JI."'rv "- \6.1,, •. _, 9 
,....) .o../.1. 

20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

1. Page 1, by striking line 8 and inserting the 
following: "chapter 37, entities organized under 
chapter 28E having gross receipts in excess of one 
hundred thousand dollars in a fiscal year, merged 
areas, area education agencies, and all". 

2. Page 1, by striking line 18 and inserting the 
following: 

''Subject to the exceptions and requirements of 
subsection 2 and subsection 4, paragraph "c",". 

3. Page 1, by striking line 27 and inserting the 
following: 

"b. A city, school district, area education 
agency, entity organized under chapter 28E, county, 
county hospital, or". 

4. Page l, by inserting after line 30 the 
following: 

''c. The governing body of a city, school district, 
area education agency, entity organized under chapter 
28£, county, county hospital, or memorial hospital 
contracting with or employing a certified public 
accountant to perform an audit shall notify the 
auditor of state of the selection by June 1 of the 
year to be audited. If the governing body fails to 
notify the auditor of state of the selection, the 
auditor of state may perform the audit required in 
subsection l." 

5. ?age 2, by striking line 9 and inserting the 
following: "county hospital, memorial hospital, 
entity organized under chapter 28£, merged area, 
area". 

6. Page 2, by striking line 27 and inserting the 
follow1ng: "subdivision. If the governmental 

35 subdivision has not contracted with or employed a 
36 certified public accountant to perform an audit of the 
37 fiscal year in which the petition is received by the 
38 auditor of state, the auditor of state may perform an 
39 audit required by subsection 1 or 3." 
40 7. Page 3, by striking line 17 and inserting the 
41 following: "the state. The guidelines shall include 
42 a requirement that the certified public accountant 
43 immediately notify the auditor of state regarding any 
44 suspected embezzlement or theft. The auditor shall 
45 also provide standard reporting". 
46 
47 
48 

:. ·i\ 49 
~"'"' -jv: 50 

8. Page 4, by striking lines 5 and 6 and 
inserting the following: "conducted pursuant to 
subsections l through 3 in an amount approved by the 
executive council. The funds collected shall be''. 

9. Page 4, by striking lines 29 through 31 and 
-1-



SENATE CLIP SHEET 

S-3564 
Page 2 

l inserting the following: 

APRIL 6, 1989 

2 "Failure to file ~tteh the report with the auditor 
3 of state within thirty days-after receiving 
4 notification of not receiving the audit report shall 
5 bar ~tteh the accountant from making any e~~y,-e~ 
6 ~eheel governmental subdivision audits ~h~~~a~t~r 
7 under ~he-p~e~±~±e~~-ef-section lt~±a 11.6 for the 
8 following fiscal year.'' 
9 10. Page 6, by striking lines 33 and 34 and 

10 inserting the following: 
ll ''Sec. APPLICABILITY. This Act apolies to 
12 audits of~e fiscal year ending June 30, i989, and 
13 subsequent fiscal years." 
14 11. Title page, by striking lines 6 and 7 and 
15 inserting the following: "provid1ng properly related 
16 matters, and providing for the applicability of the 
17 Act." 

Page 32 

By COMMITTEE ON STATE GOVERNMENT 
BOB M. CARR, Chairperson 

S-3~6\ FI7;ED ~PRIL_ 5,_1989 r:'cr~ ·(,1~J'YJ, J--.11 12-£fltfruc,~-.. 
f 

-, () r, ~, _ ", 1 _ L:tt ""- , )~ 01; ~ LITL UJV\. -Lu \....VV\_J\ ,.\' r .,.,, ~ ,( ·- '""-• / zr, l'v. . . 
r · ;, .!]/'. \,....... v ,...._.,.. 

'A\-r , ~l~~~0 



SENATE CLIP SHEET APRIL 12, 1989 Page 15 

BOUSE FILE 451 
S-3640 

~1 Amend the amendment, S-3564, to House File 451, as 
~2 amended, passed, and reprinted by the House, as 

3 follows: 
---c--- l. Page 1, line 22, by striking the words "con

S tracting with or employing'' and inserting the 
6 following: "utilizing the auditor of state instead 
7 of". 
8 2. Page 1, line 24, by striking the words ''of the 
9 selection". 

10 3. Page 1, line 26, by striking the word "selec-
11 tion" and inserting the following: "decision to use 
12 the auditor of state". 
13 4. Page 1, line 28, by inserting after the figure 
14 "1" the following: "only if provisions are not made 
15 by the governing body to contract for the audit". 

--~, 5. Page 1, by inserting after line 45 the fol-
17 lowing: 
18 " Page 3, by striking lines 25 and 26 and in-
19 serting the following: "council. The auditor of 
20 state shall obtain payment from a certified public 
21 accountant for advisory and"". 
22 6. Page 1, by inserting after line 49 the follow-
23 ing: 
24 '' Page 4, line 11, by inserting after the 
25 word---.oaccount." the following: "However, the filing 4A

7
6 fee established shall not exceed fifty dollars and <,., shall not be collected for the filing of the report of 

28 examination if the audit was performed by the auditor 
29 of state.'"' 
30 7. By numbering and renumbering as necessary. 

By ELAINE SZYMONIAK 

S-3640 FILED APRIL 11, 1989 
I ' ,<t 

::z ;"uOft - +"ctDr'CelL . i "'•" :.a v>v \ · ...., · · u-;;...v--... ::s-t ·--;.' ;,.-,~.'"' l_O'Sx- ) l_\_J '-.._.). ---<_v-:-v () c 
~-' HOUSE FILE 451 

S-3843 
1 Amend House File 451, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. ?age 3, line 31, by insertina after :he word 
4 ''coun:ies'' the following: ''and the.:owa hos~i~al 
5 association 11

• 

6 2. Page 3, line 35, by strlking the word ''audit'' 
7 and insert1ng the following: ''audits''. 
8 3. Page 4, line 2, by striking the word 
9 ''association'' and inserting the fo:~awing: 

10 ''associations''. 
By A"L STURGEON 

3843 FILED APRIL 20, 1989 , , A - . 11 ,
11 
~-

' . .._ . . ·.--; \ ·!;...,-~ .l, ! 1, 1/,P,~_,;\.'~r<" A : ADOPTED , 1 F}' • 8tJ·J ( ) , r:") .4/ , 0 ,_,__,,_)L~ \. -:- . ' , i..<Jo _.1\ · ' J.-"t-'·_.......J{ /._ v I j ()""'{)- j) .. ~ , . ._. 

1ry\tfl~~t2f..i -2:Y~~ {p. 1 ~) 
; i ,, i rn;· . \ 
L,<J! --;:, I . ilJ J;,,,':] ' 
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SOUSE J'.ILE 451 
; .M&~, 'Ji. • .;. · '.. ; ' ·...,.. · . 

1 . · 'AIIIlf,itd l;he amendment, s-3564, to House Ftle 451 as 
2 ·~· eqded, .passed, and reprinted by the House, as 
3 . ollows.: 
4 1. l'llqe. t. by inserting after line ll the 
5 ollowing: 
·o · . " ~ &'age 1, by striking lines 24 through 26." 
7 \ 2:--Paqe 1, by striking line 14 and inserting the 

,a followi~g; 
9;" "2. ·a;. A city, merged area school, school 

10 ·district; ·a·rea education". 
ll 3. Page l, by striking line 19 and inserting the 
12 following: 
13 ''b. .The governing body of a city, merged area 
14 school, s'chool district,". 
15 4. By numbering and renumbering as necessary. 
By JOHN P. K!BBIE BERL E. PRIEBE 

RICHARD y. RUNNING BILL HUTCHINS 
KEN SCOTT WALLY E. HORN 
LEONARD BOSWELL JAMES RIORDAN 
MARK R. HAGERLA CALVIN 0. HULTMAN 
RICHARD VANDE HOEf PAT DELUHERY 
ALVIN MILLER C. JOSEPH COLEMAN 
DON GETTINGS WILMER RENSINK 
EUGENE FRAISE LARRY MURPHY 

S-36~0 E'
1
ILEI:{ APRIL 10, ~9~9;. _, ~-;\ ·, ('' ·r\..JJ rl' • I ("1 r \ . /() I '[) f '- (/';/. ' 

n. C'i') .. '' ... ..h ;-'f-., . ..,..,_,~·-· \_A,\ / ,_·._.,),_ '-'.-v ~ ~ , '·' 

. :.·;. 

~. , .. ·, 
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HOUSE FILE 451 
S-4060 

Amend House File 451, as amended, passed, and 
2 reprinted by the House, as follows: 
3 l. Page l, by inserting before line 1, the 
4 followino: 
5 ''Section l. Section 11.2, unnumbered paragraph l, 
6 Code 1989, is amended to read as follows: 
7 The auditor of state shall annually, and oftener if 
8 deemed necessary, maKe a full settlement between the 
9 state and all state officers and departments and all 

10 persons receiving or expending state funds, and shall 
~l annually make a complete audit of the books and 
12 accounts of every departmen: of the state. However, 
l3 the state board of regents may elect :o have the audit 
:4 of its books and accounts conducted by certified 
lS oublic accountants, certitied ~n the s~ate of Iowa, i~ 
16 the same manner and subject to the same conditions as 
17 provided for merged area shools under section 11.6." 
18 2. Title page, line 2, by inserting after the 
19 word ''of'' the following: ''the state and its''. 
20 3. By renumbering as necessary. 
By JACK NYSTROM ~ICHAEL S. GRONSTAL 

BOB CARR LARRY MURPHY 

S-4060 fiLED MAY 2, 1989 

C-OST 6-1.-8t (jJ l?f37) 

S-4064 
HOUSE FILE 451 

~~end House File 451, as ame~ded, 2 o · t d b passed, and re-

~ ,, 
1

• ,,?a~e 4 ' line 13, by inserting after the word 
yea::. tne followi!1c: "The f''; ng fee <>stab'· · · s - h 1 , · ' · • - • - " 1 s n ea 

, ~.a - De based upon the complexity of the audlt and 

rtn e Y the House, as :o~:ows: 

; f~~elo~e~ on a grad~ated scale with a minimum fee oE 

8 .·:ty ao.lars and a maxlmum fee of one hundred fiFty 
COllars. · 

15 The auditor of state sha~l develop a program for 
reviewi~g selected work papers on the basis of once 

ll eve·y ~lve · 
: 2 • · d~ Y7ars, USlng genera!ly accepted Principles 
13 ~· audlt rev!ew for quality ass~rance. A report shal' 
., .e mae to the general assembly by January 15 1990 " 
•• Cetalltng such a review p•og·am : 1 d' ' - '. '5 f · · ' .... nc u lng an ana 1 ysts - o 1ts costs.'' ~ 

£3 16 2 
l . · Page 4, by inserting after linh 13 the ro -

17 ow 1ng: ~ 
l8 .. 
19 

. ll. Notwithstanding subsection 10 , 
C?Llected for the filing of a ,eoort of 

20 snall ~ot be collected if the audit was 
21 the auctcor of state." 

the Elling fee 
examination 
performed by 

By ELAINE SZYMONIAK 

S-4064 FILED MAY 2, 1989 
DIVISION A-LOST, DIVISION 

8-AOOP'l'ED !fJ..-~31 (p 1® 7) 



HOUSE FILE 451 
S-4104 

1 Amend the amendment, S-3564, to House File 451 as 
amended, passed, and reprinted by the House, as 
follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 

1. Page l, by inserting after line 11 the 
following: 

'' Page _, line 26, by 
word--or-state." the following: 
state shall annually contract 

inserting after the 
''However, the auditor of 
with certified public 

accountants under section 11.32 for the aud1t of at 
least five merged area schools.''" 

2. By numbering and renumbering as necessary. 
By BOB CARR 

JACK NYSTROM 

S-4104 
OuT OF 



SENATE AMENDMENT TO HOUSE FILE 451 
B-4446 

l Amend House File 451 as amended, passed, and 
reprinted by the House, as follows: 2 

3 
4 
5 
6 
7 
8 
9 

1. Page 1, by striking line 8 and inserting the 
following: "chapter 37, entities organized under 
chapter 28E having gross receipts in excess of one 
hundred thousand dollars in a fiscal year, merged 
areas, area education agencies, and all". 

2. Page 1, by striking line 18 and inserting the 
following: 

10 "Subject to the exceptions and requirements of 
11 subsection 2 and subsection 4, paragraph "c",". 
12 3. Page 1, by striking lines 24 through 26. 

4. Page l, by striking line 27 and inserting the 13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

following: 
"2. a. A city, merged area school, school 

district, area education agency, entity organized 
under chapter 28E, county, county hospital, or". 

5. Page 1, by inserting after line 30 the 
following: 

"b. The governing body of a city, merged area 
school, school district, area education agency, entity 
organized under chapter 28E, county, county hospital, 
or memorial hospital utilizing the auditor of state 
instead of a certified public accountant to perform an 
audit shall notify the auditor of state by June l of 
the year to be audited. If the governing body fails 
to notify the auditor of state of the decision to use 
the auditor of state, the auditor of state may perform 
the audit required in subsection l only if provisions 
are not made by the governing body to contract for the 

audit." 
6. Page 2, by striking line 9 and inserting the 

following: "county hospital, memorial hospital, 
entity organized under chapter 28E, merged area, 
area". 

7. Page 2, by striking line 27 and inserting the 
following: •subdivision. If the governmental 
subdivision has not contracted with or employed a 
certified public accountant to perform an audit of the 
fiscal year in which the petition is received by the 
auditor of state, the auditor of state may perform an 
audit required by subsection 1 or 3." 

8. Page 3, by striking line 17 and inserting the 
following: "the state. The guidelines shall include 
a requirement that the certified public accountant 
immediately notify the auditor of state regarding any 

47 suspected embezzlement or theft. The auditor shall 
48 also provide standard reporting". 

46 

49 9. Page 3, line 31, by inserting after the word 
50 "counties" the following: "and the Iowa hospital 

-1-
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HOuSE CLIP SHEET 

H-4446 
Page 2 

l association". 

MAY 5, 1989 

2 10. Page 3, line 35, by striking the word "audit'' 
3 and inserting the following: ''audits''. 
4 ll. Page 4, line 2, by striking the word 
5 "association" and inserting the following: 
6 "associations''. 
7 12. Page 4, by striking lines 5 and 6 and 
8 inserting the following: "conducted pursuant to 
9 subsections l through 3 in an amount approved by the 

10 executive council. The funds collected shall be". 
11 13. Page 4, by inserting after line 13 the fol-
12 lowing: 

Page 3 

13 "ll. Notwithstanding subsection 10, the filing fee 
14 collected for the filing of a report of examination 
15 shall not be collected if the audit was performed by 
16 the auditor of state." 
17 14. Page 4, by striking lines 29 through 31 and 
18 inserting the following: 
19 "Failure to file s~e~ the report with the auditor 
20 of state within thirty days-after receiving 
21 notification of not receiving the audit report shall 
22 bar s~e~ the accountant from making any e±~y, or 
23 se~oo~ governmental subdivision audits ~kereaf~er 
24 under t~e-prov±s±oRs-of-section l±.~a 11.6 for the 
25 following fiscal year." 
26 15. Page 6, by striking lines 33 and 34 and 
27 inserting the following: 
28 "Sec. APPLICABILITY. This Act applies to 
29 audits of~e fiscal year ending June 30, 1989, and 
30 subsequent fiscal years." 
31 16. Title page, by striking lines 6 and 7 and 
32 inserting the following: "providing properly related 
33 matters, and providing for the applicability of the 
34 Act." 
35 17. By renumbering, relettering, or redesignating 
36 and correcting internal references as necessary. 

RECEIVED FROM THE SENATE 
H-4446 FILED MAY 4, 1989 \ 

~Dft'"lVrtO 66~ l(-Di J 
HOUSE FILE 451 

H-4449 
l Amend the Senate amendment, H-4446, to House File 

451, as amended, passed, and reprinted by the House, 
as follows: 

2 
3 
4 l. By striking page l, line 49, through page 2, 
5 
6 

line 6. 
2. By renumbering as necessary. 

By BLANSHAN 

H-4ojol)tUt MAs)j~9 tr J6n j 
of Greene 



S-4134 

HOUSE AMENDMENT ·ro SENATE AMENDMENT TO 
HOUSE FILE 451 

Amend the Senate amendment, n-4446, to House File 
2 451, as amended, passed, and reprinted by the House, 
3 as follows: 
4 l. By striking page l, line 49, through page 2, 
5 line 6. 
6 2. By renumbe(ing as necessa(y, 

RECEIVED FROM THE HOUSE 

S-4134 FILED MAY 5, 1989 

CONCURRED 5~_, 11 c p, )~qD) 

• 



Passed House, Date 

Vote: Ayes Nays 

STATE GOVERNi/iENT 
/' I 

'"/!___:-'/.:.-

HOUSE FILE ;)_') / 

BY (PROPOSED COMMITTEE OK 

STATE GOVERNMENT BILL) 

Passed Senate, Date 

Vote: Ayes Nays 

Approved -----------------------------

A BILL FOR 

1 An Act relating to audits, amending provisions governing audits 

2 of governmental subdivisions and revising the powers and 

3 duties of the auditor of state with respect to such audits, 

4 providing foe payment to the auditor of state for certain 

5 advisory and consultative services, providing properly re~ated 

6 matters, and providing an effective date. 

7 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

TLSB l878HC 73 

jw/jw/5 



S.f. H.F. 

1 Section 1. Section 11.6, Code 1989, is amended by striking 

2 the section and inserting in lieu thereof the following: 

3 11.6 EXAMINATION OF GOVERNMENTAL SUBDIVISIONS -- CONSULTA-

4 TIVE SERVICES -- ASSOCIATION OF COUNTIES. 

5 1. The financial condition and transactions of all cities 

6 and city offices, counties, county hospitals organized under 

7 chapters 347 and 347A, memorial hospitals organized under 

8 chapter 37, merged areas, area education agencies, and all 

9 school offices in school districts, shall be examined at least 

10 once each year, except that cities having a population of 

ll seven hundred or more but less than two thousand shall be 

12 examined at least once every four years, and cities having a 

13 population of less than seven hundred may be examined as 

14 otherwise provided in this section. The examination shall 

15 cover the fiscal year next preceding the year in which the 

16 audit is conducted. The examination of school offices shall 

17 include an audit of activity funds. Examinations shall be 

18 made by certified public accountants, certified in the state 

19 of Iowa, and they shall be paid from the proper public funds 

20 of the governmental subdivision. 

21 2. A township or city for which examinations are not re-

22 quired under subsection 1 may contract with, or employ, cer-

23 tified public accountants for an examination of its financial 

24 transactions and condition of its funds. A financial examina-

25 tion is mandatory on application by one hundred or more tax-

26 payers, or if there are fewer than five hundred taxpayers in 

27 the township or city, then by fifteen percent of the 

28 taxpayers. Payment for the examination shall be made from the 

29 proper public funds of the township or city. 

30 3. In addition to the powers and duties under other provi-

31 sions of the Code, the auditor of state may at any time, if 

32 the auditor of state has probable cause to believe such action 

33 is necessary to the public interest because of a material 

34 deficiency in an audit filed with the auditor of state or 

35 because of a substantial failure of the audit to comply with 
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1 the standards and procedures established and published by the 

2 auditor of state, cause to be made a complete or partial audit 

3 of the financial condition and transactions of any city, 

4 county, county hospital, memorial hospital, merged area, area 

5 education agency, school corporation, township, or other 

6 governmental subdivision, or an office of any of these, even 

7 though an audit for the same period has been made by certified 

8 public accountants. The state audit shall be paid from the 

9 proper public funds available in the office of the auditor of 

10 state. 

11 4. The auditor of state may upon reasonable notice review 

12 the audit work papers prepared by a certified public 

13 accountant in the performance of an audit or examination 

14 conducted pursuant to this section. 

15 5. An audit required by this section shall be completed 

16 within nine months following the end of the fiscal year that 

17 is subject to the audit. At the request of the governmental 

18 subdivision, the executive council may extend the nine-month 

19 time limitation upon a finding that the extension is necessary 

20 and not contrary to the public interest and that the failure 

21 to meet the deadline was not intentional. 

22 6. The auditor of state shall make guidelines available to 

23 the public 

24 procedures 

25 applied in 

setting forth accounting and auditing standards and 

and audit and legal compliance programs to be 

the examination of the governmental subdivisions of 

The auditor shall also provide standard reporting 

27 formats for use in reporting the results of an examination of 

28 a governmental subdivision. 

26 the state. 

29 7. The auditor of state shall provide advice and counsel 

30 to public entities and certified public accountants concerning 

31 audit and examination matters. The auditor of state shall 

32 establish a fee schedule based upon the prevailing rate for 

33 the service rendered which sha:l be approved by the executive 

34 council. The auditor of state shall obtain payment from a 

35 public e~tity or certified public accountant for advisory and 
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l consultation services rendered pursuant to this subsection. 

2 The auditor of state may waive any charge provided in this 

3 subsection and may determine to provide certain se~vices with-

4 out cost. 

5 8. The Iowa state association of counties shall keep ac-

6 counts as required by the auditor of state. These accounts 

7 shall be audited annually by a certified public acco~ntant 

8 ce"tified in the state of Iowa. The audit shall state all 

9 moneys expended for expenses incurred by and salaries paid to 

10 legislative representatives and lobbyists of the association. 

11 Sec. 2. Section 11.19, unnumbered paragraph 4, Code 1989, 

12 is amended to read as follows: 

13 Failure to file ~Me" the report with the auditor of state 

14 shall bar ~ae" the accountant from making any city, or school 

15 audits thereafter under ~"@-~~o~±~±on~-o~ section tt~:a 11.6. 

16 Sec. 3. Section 123.58, Code 1989, is amended to read as 

17 follows: 

18 123.58 AUDITING. 

19 All provisions of sections 11.6, 11.7, 11.10, 11.11, 11.14, 

20 ±l~i8 7 11.21, and 11.23, relating to auditing of financial 

2l records of governmental subdivisions which are not 

22 inconsistent with this chapter are applicable to the divis~on 

23 and its offices, warehouses, and depots. 

24 Sec. 4. Section 125.55, Code 1989, is amended to read as 

25 follows: 

26 125.55 AUDITS. 

27 All licensed substance abuse programs are subject to annual 

28 audit either by the auditor of state or in lieu of the 

29 examination by state accountants the substance abuse program 

30 may contract with or employ certified public accountants to 

31 conduct the audit, in accordance with sections ti~±e 11.6 and 

32 11.19. The audit format shall be as prescribed by the auditor 

33 of state. The certified public accountant shall submit a copy 

34 of the audit to the director. A licensed substance abuse 

35 program is also subject to special audits as the director 
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1 requests. The licensed substance abuse program or the 

2 department shall pay all expenses incurred by the auditor of 

3 state in conducting an audit under this section. 

4 Sec. 5. Section 230A.16, subsection 3, Code 1989, is 

5 amended to read as follows: 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

3. Arrange for the financial condition and transactions of 

the community mental health center to be audited once each 

year by the auditor of state. However, in lieu of an audit by 

state accountants, the local governing body of a community 

mental health center organized under this chapter may contract 

with or employ certified public accountants to conduct the 

audit, pursuant to the applicable terms and conditions 

prescribed by sections ii~%8 11.6 and 11.19 and audit format 

prescribed by the auditor of state. Copies of each audit 

shall be furnished by the accountant to the administrator of 

the division of mental health, mental retardation, and 

developmental disabilities, and the board of supervisors 

supporting the audited community mental health center. 

Sec. 6. Section 279.38, unnumbered paragraph 1, Code 1989, 

lS amended to read as follows: 

Boards of directors of school corporations may pay, ou~ o: 

22 funds available to them, reasonable annual dues to the Iowa 

23 association of school boards. The financial condition and 

24 transactions of the Iowa association of school boards shall be 

25 audited in the same manner as school corporations as provided 

26 in section ir7i8 11.6. In addition, annually the Iowa 

27 association of school boards shall publish a listing of the 

28 school districts and the annual dues paid by each and shall 

29 publish an accounting of all moneys expended for expenses 

30 incurred by and salaries paid to legislative representatives 

31 and lobbyists of the association. 

32 Sec. 7. Section 364.5, unnumbered paragraph 2, Code 1989, 

33 lS amended to read as fol~ows: 

34 The financial condition and the transactions of the leag~e 

35 of Iowa m~nicipalities shall be audited in the same manner as 
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l cities as provided in section ii7i8 11.6. 

2 Sec. 8. Section 601K.98, Code 1989, is amended to read as 

3 follows: 

4 601K.98 AUDIT. 

5 Each community action agency shall be audited annually but 

6 shall fn-ne-ea~e not be required 

7 to meet the requirements of this 

to obtain 

section. 

a duplicate audit 

In lieu of an audit 

8 by the auditor of state, the community action agency may 

9 contract with or employ a certi.fied public accountant to 

10 conduct the audit, pursuant to the applicable terms and 

ll conditions prescribed by sections ll7i8 11.6 and 11.19 and an 

12 audit format prescribed by the auditor of state. Copies of 

13 each audit shall be furnished to the division within three 

14 months following the annual audit. 

15 Sec. 9 . 

16 Sec. 10. 

17 takes effect 

18 

19 This bill 

20 governmental 

21 be conducted 

Sections 11.9 and 11.18, Code 1989, are repealed. 

This Act, being deemed of immediate importance, 

upon enactment. 

EXPLANATION 

revises provisions relating to audits of 

subdivisions. It provides for all such audits to 

by certified public accountants. ~he auditor of 

22 state would establish guidelines setting forth accounting and 

23 auditing standards and procedures and standard reporting 

24 formats and would have the authority upon reasonable notice to 

25 review the work papers of the certified public accountant. 

26 The period for completion of an annual governmental 

27 subdivision audit would be shortened from fifteen months to 

28 nine months. 

29 The auditor of state could conduct a complete or partial 

30 state audit if there is probable cause to believe the action 

31 is necessary to the public interest because of a material 

32 deficiency in the audit filed by the certified public 

33 accountant or because of a suostantial failure of the audit to 

34 comply with the standards and procedures established by the 

35 auditor of state. 

-5-
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1 The auditor of state would establish a fee schedule for 

2 advisory and consultative services to public entities and 

3 certif1ed public accountants. 

4 The bill repeals existing provisions relating to the audits 

5 of cities, merged areas, and schools. Those audit provisions 

6 are combined with the provisions relating to counties and 

7 ether governmental subdivisions. The bill also repeals a 

8 provision relating to reimbursements to county, municipal, a~d 

9 school auditors. 

10 The bill may impose a state mandate as described 1n chapter 

11 258. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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:!OUSt: Jll t,Jo; t, S 1 

AN ,\CT 

HELATING ?0 A~OITS, A.~:-~~:DING PHOVISIOXS GOIJ2RNI~l(; AUDIT~; Of'" 

GOVt:RN~l':NtAJ. SUDDIVISJONS AN'O RI:..VlSlNG t'HE PG't~'ERS AND D:iTIES 

OF THE AUDI1'01~ (W $TA'TE 'fi'ITH Rl::SP~:CT 10 s::r.11 AUDITS, PROVID

!NG ~·oR PAIM~NT TO T)E ,\:JOITOR Ofo' STA1'!: FOR CERTAIN r\DVISOR'i 

M~D COlJSUI.TATIVE Sf:I~VICF.S, PROVJDil;G l'"'R FlUNG fEES, PRO

VIDING PIWPC.HI..i REt.Al'f.D -~'rn:ns, Al~D PROVIDI~G F'<J~ TliE AP

~)LlCABILlT-{ OF T!U: ACT. 

BE 1T ENACT~:!) HY ·t:H~ GFNERAL ASS;::MHLY OF 1'HF: ST1UE OF IO'f'l.e.: 

Sccticn 1. Sect.i(·t~ 11.6, Code 1~89, is am~nJ~d by !lt.r'.Xing 

th~ s~ction and lnsPrling in lie~ thereof the fol~owinq: 

ll.b !:XA.V.I'f..'t'\TION Of GOVi:RN~F.N'r'AL SlJBOIVIS!ONS -- CO~SULTA-

TIV!: SF.RIJICES -- ASSOCIATION Of COUNTlE!;, 

1. T:te f.:1an..:ial ccndition and t:ran5J.ct.irJn!l of all c:1ties 

and city cltfic~s. counties, count.y h<>Silitals org~niz~d under 

ch.lpters .H? and 3-nfl., memorial no~;pit1.ils org.1.niz~d under 

chapter )'1, entities organized 11nri~r rh~pter 28£ ha~1ng gross 

r~ceipts 1n ~;:.:ct~~s cf one- hundred t.hous,uHl dollar::. in d f iscc!l. 

'JP.•H, ."":"IPrged ..lrP.lS, <~.re-a eQuc:ation t~qe~ci1~s, ~nd all school 

cffices in school district:!."., shall hP PX.'\nti!'l(>d at ~·~ast: oncP. 

each y~ar, e:.:cept. that cHtes having a populatior. of seven 

hundred or :ncre but lc:.>a than ~wo thCIISilnd shall IH~ cxami.n<:!d 

at lt?a>~t once every f'.A!r rears, and citlt?S having ,1, po)p.llat.ton 

'.Jf leas th.:.n sever. t-.tJndr(:d mety !)•~ e.-.:ilmin~:!d as cuwrwi::;~ 

prC\•ided in 

fi~1cal yea1 

tt1is secti(>n. ThE~ cxdmination shall C!Jv~r thP. 

nr:xt prP.<"71~dinq tht~ year in ·,Jhich t.h" t~udit: :!l 

-
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conJuctcd. rhe (>xamin,Hicl; of ~.::t~ool otficP.s s:,all inC"ll,dt~ an 

audit 11! activity tun1s. 
Sub;,~c:t to th~ t~xc:(>ption!l anri r~quLrCI'io.nt!> of subs~c:tion 

and subsection 4, paragraph "c", Px.lmLnO.tlons shetll he made a!i 

d~t~r."TIIIled by the govl::-nrH''1~3l subdivision either by thP 

auditor ot st.lt.e cH by c~!tified [illbllc: acr;('qnt.ants, certi~i"d 

in t:u~, st:at.e ot ro·.,.;l, an6 they sh<lll hP. pilid fr,?m t,;,e prcper 

publiC funds o)f th~ gov~rnmental Gttbd1vision. 

2. a. ~city, merqed area school, school district., ar~a 

~cl11cation a.qc~cy, ~n~1:y or~an~zed •1nder chetpter 28E, (:clunty, 

county t:rJ!lj>it,~l. cr rr.e:n\)rial ll0Spitc1.1 des1rinq to cont.riJ.<.:l 

.,..it.h or employ ce-rtified pubi.ic account.:wt!.". ::;h.lll utiliZ(~ 

proccdur(•!i whicn include a rcque::;t fer prop-:..aals. 

b. rile- qove-:n1nq b:ldy of a city, merged area :;chool 1 

~chc..ol di!>tri.::t:. ~HP.<l ~~ducation ag~n<:-y. entity (>I<JiHiiz~d under 

C!'ldpter JSE, county, county hospltill, o1· mPmor~al hospital 

utiliz.ng the auditor of s~a~e inst.~ad of,, c~1·t.ifi1~d public 

acc..:qnt .• ,nt. t·.o p~rfcr:n an o.udit shall not.1f;· the auditor o~ 

state by Ju~P. l elf the year to he aud1ted. if the tj0verr.iaq 

body tails to noti(y the <Htditor ,:)f :;tat~ of th(~ dt::ci~.:.on to 

use th~ auditor of ::;tate, tn~ at1ditor of st~t~ n~y pcrforn the 

aud_l 1·equ.io:d in subsection l only 1f provisions are not made 

Oy th~ gov~rni.nq bcdy t•J cont.:·act f'or ~.hP. audit. 

J, A t.owns.:lip or c~ty for which examinations .ue not ,·e

quired under sutlsecti0n 1 may contract with c1· employ t.he 

auditor of st.iltP. or ccrtiftPd puhl<c acc~'~nt.ants for <~n 

examination ()f it.s financ~al transa(:tions and condit:ion of its 

funds. t'\ financial •:xal't'inatton is JT~An6<~lor·/ on application by 

one hundred or m''lre tuxpayers. or if there ac'~ ((>wee than f lVP. 

hundr~d taxp.;.y(>rS lll the township or CI~Y• th~n tly rift~en 

p.-rcl•nt 

be made .. 
of the tax~ay~rs. Paymerlt for the ~xaMinat:ion ::;hali 

from the proper public t'un<i~; of ttl(: to·.mship or city. 

In addition to the pc· ... ers and duties under othe~ 

provisicJns at the Code, thP a~d~tor ~f at~t.~ rray at any t!m~ 

cause to b~ :nade .1 c:-Jr.ipl('tP. :or p;Ht :al reaudit of the 
J: 
"II ,. 
Ul .... 
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financ1al co~d1:1on anrl rc,,nsal:ti<Jns ~( a~y c~t.y, ~(liJ~ty. 

cour.~."f hOS!:Jital, ;ne:'lUrl<~l r.cs;>ltJ.l, .~ctl~.y orqr.n1:.~d unC.•~1 

chctpu:r 28E, :"crqt:d J.r~·-1, ar~;-.-1 t~du~atl•,:1 <H;ency, ~~C~1~c·; 

C'lrpor:o:.l.>ll, -rl...,ll:'i~I:J, or )t.hcr 90'.'o;o:·or't-:r:t;;,~ s;~bdi·Jisi~:-.. <Cr 

an llflic~ cf dllY :1f the~c. if one of the fo1lowing c:cJnditJons 

e:.: i~;:.3: 

"· f:"l(> a.1r!1 tc-r of s:.ilt.~ has ~rob.tbll~ c~u:>e to bt>l :o?·:~ suc!t 

i..lctto;• i:. nc-co:a:;<.try 1r. :he publi\. in: .• ~l·t~~;~ tH~C<Hl:'i<.' ,:.( d 

C"•ilt.<.·rial dP!iciency 1n an J.udit: c-f t.r.e gc\·~cnm~nt.al 

subdivision fll(·:d · .. ·1th t!'le aul.!it.or ~f stc)~.~ or OP<:iOII!H~ of d 

subst~nt.1a~ fa~luc~ .>t tilt: dudit t.c) ccmply wit.h t.h~ stAndard:; 

"'"J (J('?C~duc~s •~st.<~o~i!;hcd and pu":>ll>:·ho?d by :.;,e il11d1~.o: a! 

:; t J.::: ('. 

b. ThE> aud_t0c rJ{ !ltatc r~ceives fr:)lf, an ~l~ct:·~d cf(ici<tl 

.)r ~mpl(lye~ .1f t~e g~vPrnmcnta~ suh11~1~lclrl a wr1tte~ rcque~t 

for ,l cc:nplO!t(• cr parti.'ll reau~lit. cf t::.e gov"rnr:to~ntal 

~~\1(:1!1\'ISiGt!, 

c. ':'t~e aud\t~1r of :;tat.t~ rer:P.IV~!'i i1 pet1:.ion sirpw'J :r:' at 

l~ast f.fty 1:liqible cl•:cto~s ~f tho? qov~rnm~~t.al s11~Jivi:~!on 

ct:q~esL.nq <l <.:~~~:etP. or p4:tidl reattd~t. 1>f t.h~ qnv~r~mc~tal 

~;~bd_vislon. If ::he gcl~~r~nP.ntal s~bd.vislon ha!'i nc1t 

<.::)nt.ract.<:!d ·.n:.h c1· t~mployPd a ce:t.ifle<! r;uhl1~· ,JCC(>urttt.nt to 

per('?Cif an .wd1~. <)f th~ fiscal ycJ.r in ·...-htch r.to.e pet.;t·.L;):l 1:> 

~(·•:el'.Jeri by thE> cwdit·~~ C'f st.1t0, tilt:• c\Uditot o~ !>ti>:.~ may 

pi.•t:'o)rt~ .ill ,)·.l<"l.ll !f!=lOJII'o;-d t":·! :'i"Jtl:H:r::"tiC:"l I OC 

·:·he Sli\tP a:H~lt sh,,:l b~ p;t~d 't·:>m Th(' pr?JWt !'IH~llc :·unds 

dVdil.~blc 10 Th~ cfftcc of t.hP altdi:c•r 0! state. In tt·.~ e•:.•r:t 

t:w J.udi':•~d go•n:r:l.1lental ~~uhd1-.·i~~-cn r(•covE>:·>:· da.na9e-,.. f:?m a 

p~rson per~otm~:'I<J .r prt>'JII;U~i <Hidt~ l~.w t:" r.t:glig~nt 

p~rfcrmanct~ o( that. .l'.H:.11 'H !.Jrc,"l.c~, ··f t.h•· i.tu;;.:..t c•~r.t.rJ.c:·, thr> 

,\uditot ;)f ~;:.i\~.~ ~~ha'11 b~ r>nt·~t.~f.··: t:':. ~·eirrb11r!:.ement c.c, ,·,; 

eq~it.abl~ bas1~ f1·r f~nds ~xp~ndcd r~or any r~r::-~v~ry ma<1E! by 

t~e qov~rn;ne~t.al s~ldiv:.:~.o1n, 

~- ~he J.uditor of s~~=•: may. w_thi~ thr~~ year~ of f1.i~g, 

'l~ring n~r~al bJS~~ess h(luc~ U??n re~s·)nablc no~1c~ ?fat 

-
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.caM. twen~y· t-:)IJC )l('ur:~. rcv.r:· .. · '.h~ audit woco-. !)iipers prepared 

by a certift~d pub:1c ,occ:lllllt.ar.t Ill th(~ pt:rfo:·md:'!Ct~ of an 

a·.lrilt or ~xaml.',<ltion r;ondl.cted pura~a:-.~ ·:o t:lis ~;ect.i.on. 

6. An J.ud:t ~~~uired hy this aec~ion shJ.ll be c•xnple~('d 

wtthi:"l nuw rw~nths tollo· .. ·inq to~ ~nd of t!l~ fiscal year t.hdt 

IS subject. tc th~ audit. At t·he n:q\;1~:~~ -:-.. f the qcvecon~:1Lal 

~ubdivision. th~ auditc)r of at.ate ~ay ~xtc:-.1 the ntne-mon~h 

tiwe lim~tat:;o~ ~po~ a fit!dincl that t.he ~xt~nsion IS nece~sary 

and not ~.:rJntracy t:o the !)ublic 1ntcte~~': <H~d that th~ failure 

to m~~t t.;lL~ ,;ec'.dliru.' .... as noL int1:ntional. 

1. 7h~ ~uditoc of !ltat~ shall make qu1dcline!l avail;ot)ll: t~ 

t..,~ put:lic setting tcr-;:o <tc(:-ount.inq dlld il<H!.iting sLa~da~ds. ann 

p:oce-duu!s. an<! ,,udit J.nd leqal cc:npjiance p~:.:Jqr~:n" :.v bt.> 

appli~d in the ~X<lminJ.tion C)f ~he gove~n~~ntJ.l o~bdivisions ?t 

the 5t<~te. Th~ guide~ine~ shall inc!~de <~ roq~.r~ment that 

thE> certi(ied ptlblic a~r.ount.ant irr.1l<:dlatldy n~tif·! t.tlt: J.ud1t.or 

of Rtati• CL~gct.rding a:"ty su,;p~cted em~~zzl1~111~:lt oc t.r.~ft. Thl! 

audit.)r :>hall also JHO'JHl~ ;.;tandJ.rd ceport1nq ~onrat.~; for us(• 

"' c~pcrtl:"tq ~hP ceaults of iH! exam·.:'lat.i.on of a qovernmcnt.,ll 

sCJbd:v!.sio!'l. 

•• rn" auditor :11 ::>tate shal~ prcvid~ ddvice and cc~ns~l 

t.o pu"nl1c entitiP~ ar.d cert1f1Pd 9ulo'1ir. .1ccntntants conc~r.,lrl<; 

<'.ud:t .• 1nd t~xamin,lt 1cn matters. Tne aJ~It(lr 0f state shall 

~st.10:1st~ .t (('(• :.ch~~dule loa.GPd upon th~;- prevai!.inq !'<ll'f: C1~ 

tt',e Gf.'r•:ic" rer~der~-:1 which .:;hall he .!ppro'led ·:Jy t:l<.- exPcut~vf: 

C•Juocil. Th1: a•Jdt!or ot stat.~ shal~ ~01.1:n pdyrr .• ~rlt. f~crn d 

p~bl.c ~n:1ty or cert1f1ed pub~1c <lC<.:OJotan~ t~r advisory an(l 

ccnaul·.aLicc st~C\':.C:(~~ re:v1•:red r.-ur!H;a:lt ':O t."ni:~ ~uba0ction. 

rite ,\·J:.Iit.):· .-.. f .:a<Jt(' nc.y · .. ·<JI""''' ~r.y (":~argt~ pcov1C:.~d _n :hi!> 

sutJsr:ctiO:'I an1l ~ay dc~er~tn~ t!l ~rovt<l!• certa1n ser~ICOS wit~

~lut. ('OSt, 

9. 'fh(.• l.y...-n ~;T.at•~ .'t!'.:or.c~d~t::on ot counties snall ke~p dr.:· 

<.:Ollnt.5 as required by ::he ;1udit•)~ c! :.>taL~. ':.'hese accounts 

~hitll be audited anr~ually by ...::·.ther ~he ..llldit.?r of statt~ or a 

c0rt~l:iPd puul~c acCO'JOt.iHit ..;(•rtifil::'·i in till:' st..1• .. •~ of. lowJ.. 
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The au:llt. shall statP ~.il mor.eys ~xpendt~d f0r cxpe-ns~s 

incurr~d Oy ar.d ,c;,,~,H~t·!> p,~::d t:o le<p:;.lat iv1~ repr~sP.nt..lt 1\'t:$ 

and lobbyisto cf t:h~ ii9Soo;lat.on. 

10. The ao.;di~or o( !.'·t<\LP !Jhall P.st.:.bi.isr, a.n~ coll~c<:: a 

(il.i.n~ f"e !or the !ilinq cf f.><lCh l'eport. of ex.:.m~;latiC>n 

C'-'nciuctl!d pursttar.t to aubsect. icr.s ttl r ~•ugh .:1 ar. a.Mcunt 

approved by the ·~xer.·.Jt·.i.vt~ counci:. ':'ht: f.H~ds r;oll!~<.:tt~d st1all 

bP maint.;~:.ned in d :o>f!gfl:o..Jilt~·d aco;cunt. (cr •JDP.' by Uw :Jt'f i.e•: cf 

the avdit:H of atatf;': in pcr(or:Tiing •l•tdit:> cor:du.::t:~d pur:;uant 

t.;> suhsf:ction -1 nnd fer work papet u~vit•wo conduct.e\l pursuar.t. 

~/J suhs~~ction S. 1\ny funds coller.lf!'d tJy the .H.di:or put'suant 

to S11bscction shall UL~ Cepos1~.eri in this account. 

N~t-.;ll.hstandi.nq sectie>n tLJ), t.he tunds ~n this account ~hall 

not. Cf!vert: ,H the enJ of i\llY f isc.1l y•~ar. 

11. Notwithstanding subsectie>n 10, t.he f~linq fee 

collected for :h~ filing (lf a :~port 1:f ex~rn~~~t.ion shali not 

be collected if tho? i111dit. -..·as p~rfor:n~d by the cluditot· of 

state. 

Sec. 2. Section 11.9, Ccrle 19~9, is anend~d t1> read as 

follows: 

11 . ? COIJ~·TY, MUN i C 1 PAL MID SCHOOL ~\IJf>l 'IORS' SALAH I ES Al~D 

~.:O:P.E_!:lSES. 

E~l':l,t'f !::xcept. ~:)t..._her_wls~.-~.·~ 1n .~.!_'CtiOtl_Jj_._b,_ 

~~!e_soc!i_~n 4, -~ . .C?..!'___!_~<Hid~~s._ ~;oun~. :nur.tcipa~ and school 

auditor:. and l.hPir as!;.:stants shall, 10 .1ddition to salary, O(! 

recTibursed fo:- th .. •i r i!ctua~ ,,nd necessc1ry cxpenso;!S. S.:llc1ry 

pa:·ments shall include,) prorated amount for v,u.-,\':ion anO sick 

le.lVe. All rayments st":all be paid fr?tr. ~unds in the state 

ti'P.'i!:ou:-y upon Co?!'"t.i.t:ication of ttlL' auo;:tor :'t ~;tat.e, .1.,d tho~ 

q~nPral fund shall be r~imot1rsPd dS prov.dPd in section5 11.20 

and 11.21. 

Sec. J. s~ct.ion 11.1~, t;nnumbt.'t('o! paragraph -1, Ccd~ lJ89, 

is am.t~nded to 1·ead as fo11ow5: 

failur~ to file ~~eh lh~ r~pcrt wit~ the auditor of state 

wi~h.~"\ t.!!..!_~~y -~d:_Y.~~-~-t-~~- I'_~_C~lv_i._ng _!'.Cti~!_lC:~!.iOn (!f ;')Qt 

-
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_recf_:~-..:!D9. __ t:!:~ ;wd_i.!_::_\?POr~ 5t' . .:.11 h;u ~~eh th~ <tccount.a:H f~?rn 

mitkii"..J <IT/ e:tyr-~t"-~eho:"'O~ S!9.Vt::rnn~nt_,~t. _subJ.i.v_~_~.;io_9. i!lidits 

ther~~~~t~r unc.ier t!-le-provt!'ti:t.H\~·c.'lf·section ih}B ~ .. l: (_-J~ __ .':hf! 

f 0 I ! (, .... !.!}9 __ !-_L~s:_"!] __ "j_('_C. -~. 

Scr:. 4. Section l23.S8, Code 1~8~, 15 d~Cndcd to read as 

f:)llOW!i: 

l23.S8 AUOI1'I~\.;. 

All pt\)Vl:ll;.:.n:; --lt !iect.i()OD ll.6, 11."1, 11.10, 11.:1. E.14, 

i:i':t8 7 li.2l, .1nC l:.:n, r<!litt:nq tC' .:.ll(ht.ir.q of financtaJ. 

rPcCt'd:i vf qo)V•~rn,~·~ntal s~.;bd:vi~~icr.s which arP. not 

.i.nr:()r.'3i~~~eot ··d':h t~hl5 chapter ;op~ <lpplic<tble ~~~ r.t~f! division 

i.lnC it>:· off~ces, -..·;u~hoo..;~;r~s, ;wd depots. 

S•~C- S. SP.ct.ton 12S.SS, CcC:.~ ~989, is amended to re..td a:~ 

( (.; ll (o'..->:.: 

:2~•-SC.:. AUDITS. 

,\11 lic•:n!:>ed aubs~i1n<:e abuse proqr~:~s are aub~ect t.o anm1c1l 

cwdit •!i.ther by the audLtor of stc1te 01 in lie\l of tilo:.

Pxamina:: ion by ~t~~~-eeeotu'\t-~nt!'\ '.-.1:'.~--~~uditor L1:": !ltate the 

sub:;t:ance ahuse proqrant rPay .::ont.rilct wi.ttl or ~r..r:toy cert1fi(~d 

publ~<: account.lnts to condtlct the audit, in acconlance ·..-ith 

~>f:'-'t\o)llS i.·idfl 11.6 e.f'.d 11.19. 'i'tlc audit: format. shall b(• .:s~ 

pr~~cr i.bed by the dud I t...o1· ot state. r~e c~rtlfted public 

<tccountant: .shal~ :;.ubw.lt... a ccpy r;( the audit tc- the dirr.-ctor. 

;., lio:~nsP.d s'-"bstar:c~ ab;l!'>P. prc..g:a1~ ).<,; -il!>o S\.:bJt•ct. ~.o 5pecial 

<tuUit:<S l1S t.h•~ director requt!:lt::.L The l1c~os~d s.ubst.;-ortce ahu:;(• 

p:oqr.1m o~ the dc9art.rr,ent :>hd.l ;>a'/ all expero~(.·:; incul':"(!d by 

the i\lidLt:rJr o( sta~e i~ conJ~cting dn audit under this 

~~~<:~ l;')n. 

::>ec. 6. Sr.-ctiC-0 2:J:)A.l6, !.>Ut•So?l~t:iO:"'I 3, C:)d~ 1989, is 

Glmended to ct~aJ dS foll:Y..-:;: 

J. Arr,£ngc {cot tne fin~nc1al condition .1nd transa<:tie>ns ot 

tho? co~u:1it; rne-nt.al h~alt:t~ centr::~ >;:o be .Hidtt.Pt1 one~~ (•a<:h 

year ~y ~he auditor of Dtate. However, tn llPtJ of an audit by 

state accountdlltG, T.tle loco. governing bc:fiy of ;1 ce>nu-~ur.ity 

mc:na; hiMltl• ...-r::nte-: orq.:.nized und'.?r thi!:> chaptel' ::•ay con'.:rac: ::z: 
Tl 

"' U1 .... 
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·.oith cr t•mp1~y cJ:ort·tfl~;>d pub! ic .:H:o;ount· .• l:'l~.s t·o condt:ct th.,. 

<tud~t. pllt!l.\tant to ~r.e applic."l.hlt~ terrn!: . • 1nd ccn•.bt~•)n~~ 

IHf•sc:ih~d :.JY :H:ctivr.~; H:o-1:8 1 .. 6 ,\1\d 11.;9 J.nd <1\..:dit Uir:nett 

,,r~sc::1h~d ~y th1' aud~tclr r~f s~~t.:. Copies elf ~d~h .t\tdit 

~ha~l be turn~shed by th~ ~cco•tnliln~ ~cl thE! admi~lstratlJr <Jf 

ttw cLvJ!>IOil of ment.L ht-!,llt.h, m~;>nt..ll rPt.1Pit>tlcr., and 

(:I?'IPL'":>pn·t•t\l:dl o.h:;etbi 1~tiE.'!.>, .:106 tht? {lo,Hd of !iUj)0~vi:;Ot!l 

~·Jppcrt ~cg tht' dudit.~d ccnvnunit'l ner.t.al h•~illth cent•:t·. 

Se·~. St:\:~.lo:'l 2'!9.]8, tlllllUmbi•f!":d pitrag~<.~?h _,Code 19~9, 

1.:; .,n-~:ld(~d :.o t~i!d <}g tol1ows: 

'.-io.lrd,-, of dii'~Ct.;,rs :)t sct'.oo~ corpor<!~. tons rr,1y pay. :HtL of 

t'ur>.d!l c1\'(J.iLHde to ~.hem, reason:10le annu;.tl dues VJ t.he !;)· .. ·;~ 

,\~!>(•CI<H 1on \:f schc,Jl boar::i;.;. rne t:n<:!.ncial condit.ic" at~d 

t.i'.Uls.v:t.tons ot tb~ Iowa as:;.ocia~io:'l ol :Khc.>1 tl•·a~ds sha~l h•: 

,1ud1:ed in t:fu~ :.;a:n;~ rran:u~r as school C~)rporc-tt.tons as prcv.ided. 

1n ;;~ctlrJr: ii·d:~ .!.!....:....§_. In addit.rJn, ~nnually ~tlt! ~o·..-a 

.OS$C"'(..'l<11 i0n ct ac.:t1(,:)1 bc<~:-d:.; ~h.!:l ;>ui>l~:.;h d li:-;·:ing c( ttw 

~;ci1o:)1 dL:.;~r~r:t:.; .tntl ttw a:lcu,i_ J:te~ p.\:.d by (:,!ch and :.;hall 

p•111: t:;h iHl ,H·cc-unti~lq oC all mo:H:;·:~ ""Pt!nded t:): •!X?I!IlSt!:~ 

i;:cttr:-"'d by a:hi ';;!l;!ri,~:-; pi>td ·.o ~~:qisl"t:.·.;.,. rPpr*!St!l'.tii':.LVI!S 

and lcbb;·1sts of tho> il!l.~OCI<l.~ .• ·m. 

St:!c. H. S••ct.~on :!6.1.'.:>, un:'lull'b~r~~d ~),i:agt·aph 2. CodE-! _:,l89, 

i~~ .1.mer:ded to redd •ts follow!;: 

T.i~ ~.nanc:1a1 c~JM7.tt.~cr. ar.d th~ tr,lnS<l<:tiC",t;,; ~~t ,;"'"' lF:-agut~ 

·)( lc· .. ·.1. :n~t:CIClpclil:.t~;>!; s:1a!l. bt? auditl:'d .:"'! lht~ !:'-.lme rr.1.n:1F>!' ,1:-; 

dt•es .1s pr:)vidJ:od i~; sectic": H·:lH 11.1"). 

Se·~· ~. S~ctio~ 601K.98, ~cde .989, i~ amenojcJ to rea~ a~ 

((.'}101•.'~~: 

~)01:.\.'HI l\"Jili'f. 

Eac:1 r:olllli\.nity .!::t i<")n •IQI!nc:;· ;;fl,t11 bl! Cltldited iH~Illlit1.'/ h.tt 

:·>ll<lll tn .. n~ .. C~:it'! no~ be re~utl'f!ci t.:~ :)htatn ,, du?lto:-.ltt! ,1.Jd1t 

t.o rr~p~ th*! rPqutrP~er.t~ cf th~~ SPC't1:1n •.. llJ:ou of 4" iludit 

by tt> . .:- a'.ldl~·or vf -::.~,ne, ~tle o:-om."TI"Jntty ,1c~.IO:'l ·""~~·~ncy nety 

contu.~t ""it":l ·~r cmpl:)y ,1, certified P••h",H: ,tccou.l~.~nt t.1 

CL1nd,_.:•. the audit, p.tr:;;~ctnt '":o the <tiJplica:tle t.P.r:ns ar:d 

e e 
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coodit,_or.s prescribed by :>L'Ctton:. t:·d~ n.•i. ar·.d ll.l9 ,lnd a:'! 

<sud it fcrna:. p:·f!~l:l' _:,.,~J by ttte J.•t:..!i'":or of. st~t.P. Copies of 

P.1d1 audit !l.ha:l hP :ul'nish~C. t.o tht-!- divi:;io:•n ...,~th;,, thrP.e 

m?nths (o)~l~~inq th~ il~n\lal a~dt: 

S..,t .. 10. SeCtl(:r. 1l.liJ, Cc:C:.e 198), is r.::pe;d~~d. 

SP<:. ll. A?PL:C,\H!'I.:1'l'. 't't-:is 1\C"~ dpplie:.; t.:) aud.t.s. c:t tht• 

:1scd~ ye.1.:· PnC~:~q .Ju11e .30, 198:J, ct:)(l !;Ub'~'"'<J'•f:>rll fiscal yP.trs. 

OO~lid.D U. A\'I::NSGN 

Spt-!,lkt:r o( ~!H~ H.:>tl~~t::> 

.JO ANN 'l IfotV.J-:RMAN 

P:-esident o( thP. SP.nate 

:hereby certify ~:lC\':. t:hi:;; ":lJ.1~ ori']it:ated :n UlE.'" llous., <ud 

LS k:1owr. .la Eouse File 4~•1. SP':"':•t.y-'":i'li~oJ Gen~r.:.l Ass~;>rrtli.y. 
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