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A BILL FOR 

l An Act relating to real estate practices, permitting certain 

2 activities to be conducted through a corporation owr1ed by a 

3 real estate broker associate or salesperson, and providing 

4 properly related matters. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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s. F. H. F. __ ,3 J{ P. 

l Section l. Section 117.34, subsections 5 and 9, Code 1989, 

2 are amended to read as follows: 

3 5. Accepting a commission or valuable consideration as a 

4 real estate broker associate or salesperson for the 

5 performance of any of the acts specified in this chapter, from 

6 any person, except the broker associate's or salespersor,'s 

7 employer, who must be a licensed real estate broker. However, 

8 a broker associate or salesoerson may_, withou_~~iolating this 

9 _subsect_ion, acc_ept a conunission or va~uz:bl~ __ cons!:_d~raticn from 

lO _a.corpo_~_a._ti.on ·.v~_~_ch is ~holly owned, OJ __ o\.,rH~_d •,o~ith ~ f>pou_~e.!.. 

ll by th! broker associate or salesoerson if 

12 described in subsection 9 are met. 

the conditions 

13 9. Paying a commission or any part of a commission for 

14 performing any oE the acts specified in this chapter to any a 

L5 person who is not a licensed broker or salespe~son Llnder ~~his 

16 chapter or who is not engaged in the real esta:e b~slness in 

~?another state. 1-lo~_ever, a broker may pay __ a commission t_O__il_ 

18 corporationwhich is_wholly __ ()wned, '?!owned with a ___ soouse,_ny 

c9 ~salesperson or b_~_()ker ass_ociate_ e:nployed by '.)r otherwise_ 

20 assoc'.ated v:ith the_broker,_jf all of the ~()!.io'"'-'~ co:1ditions 

2l are met: 

22 a. The C'2__rooratiof1_ does ng_t engage in real estat_'C 

23 transactions as a tr~_ird-party agent or in any_ othe_£__aqtivi tY. 
24 re_q_uir ing a license_under t~is chapter. 

25 b. The employing broker is not rel~eved of any obli_gation_ 

26 to supervi_,-:;e the em2Ioyed licensee or any ott:er requjrement of 

27 ~his ch~pter or ~he rules_adopted pursuant !o this_shapter~ 

28 ~-'!'he employed broker~ associa~e or salesperson is not 

29 relieved from any per!onal civi~ liability for any licensed 

30 activities by _incerposing the co~orate form. 

31 EXPLANA";;·ION 

32 Th1s bill allows real estate brokers to pay commissions of 

33 a broker associate or salesperson through a corporation which 

34 is wholly owned, or owned with a spouse, by the broker 

35 associate or salesperson. 
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Rl:LA1'ING TO JU:AI. t:Sl'l\'i'E PRAC7'1CF.S, Pf~!Ho(l TTING CY.RTAIN 

ACT IVI'T H:S iO at: CONDUCTED t'!liWUGH A COH<-"ORATION 0\'.'NF:D 

BY A REAl, t-:STA'fE BROK£R ASSCY;Jl\'i'l'. OR S/\:.t:Si':..:RSO~. AND 

PROVJDit-.'G I'ROPF:PLY RC:LATED MAr-rH<$. 

B~ IT £})ACTED flY THF GI:N£RAC. ASSJo:P·H3LY Ol TH::: STAT!: o;:· IC'th': 

Sectio11 1. St:<.:t .. on 11.7.34, subscctionf> 5 dnd 9, CL1dt! 1989, 

ar~ amendP.d to r~~J as follo·~·~~: 

S. Ac:cPptLnq a C0m.'T1lSSlon or valu.:1bl~ consid~r.1t ion as a 

real estdte broker associate or sa~espcrs<ln for the 

pPrforrnanr:c of any of thP act5 specified in t:hio; chapt.€':-, f~om 

any person, excL~pt. the broke!' as:;oc~<'1te'!; 0r !>alesperso:"I'S 

cmployPr, wno mus! be a l1censcJ rPal est~te broker. !I?'OO:CV(>f, 

!_bro~.~r. ·~~.S:ocia.t.~.r sa~~.":1'"-0il.1~:~i~hou~ viol~~9. thl. .. ~ 

~~~:~~·ct ~ o~.5'CP.P!.....i!._.£2:"1tn ~ 9s .i o~ or .Y_~l ua.b .1 c .son.c;.i de r ~ t ion .. f r ~.~ 

a. c:orpo.r.H.!.on_w.hicl~ ~:"':holl.J.~ned, ~-~'":-~'ed .~ .. a spous~.! 

by t.Mt~ br.?I-:.~.<?-S!>oc.iatl~. or Sdh·:.;p~r G?!}__l!_ .. t.hP. cond it. 1ons 

C.e.~.cr ib~d i ~___!!:l~bsec~i_on .? ar~. me-t_. 

9. Pc:y.ir\9 i\ C•)~·is3~on or any ?<l.:t of ~l Co);T~t~is:~i,?n ~or 

pPrfornLoq .?lny of t.tlt.• .1ct-s 5pccified in thu; chapt.,t· to en~ .1 

p~r~;on wr.o 1:; not~ i.icen&~d br:lker or S<llP!:.pe~sun under th1s 

chapt.~r oc who IG not rngaqed in lhP rea~ l!state b1Jsin~sa in 
another stat~. !:!~·:-.('v(!r_, a b~£.~~ rray pa.~ .. co~ission ~.~ 

~?!.I?or.at i?n__::lli~.~-- ~.~~hol ~'i o~~~d ._.:9~ .o:-'n~d. w1.~.~ ~pou?.£.!.._~}' 

~ s.1l esp~ r ;10*.'!._ o.~._l.?!'-?~£.1.' ass~c .. i.~...!..£ . .!'~Pl.C?~~. bJ . ..2.!..._~:!·.ne r ~ ~.!2..'~ 

~5.9ci.~~.e~_::i.':.h .~(~o;o .uroker, .. ~L...!.!.!_ C'f ·-~r·e Xol ~owJ..n9 cor~~t .or.s 

~.~. "!.~~:. 

~ ... \~~~~or P?.!...<! t i~!!_~o~s . n.~~.:..._e~.gag_e____!:_2 .~' ea_! __ -.!.~:!_1. a'· P. 

!.!_a~~~ct .iong :l~.!!.!..£~-.P~!..!.Y_.!.!.9...Et!'_'· .. ~~ ... ~'!"}'___.!::!_t ... hPr .. ac.!i_y.l t y 
!:!.tJ..uiring a} ~.cense "H)~~! __ thi.:;. .<.:.:~~pt~ 

• 
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~---~~e ery"~pl_oyi!!:.J _t:?_ro~_e!:...._~-~ :"1~!- r~~£_ve~J- of_ ~ny_'?l?~.i9"!..!J..<.H'! 

~-o supel·~is('_.!_!!e_ -~l?yc~~- !i.~~ns_£~ o~--~~ p_th~!. r~q_~~-~~'!lent __ cf_ 

~!5-.. ~:hi1£~.£!.._<)r __ _!!!~~ ~.£!:!. ~<iopt~~ pur_~u.:t~t.__!!? __ t'!_~_s ctlapl~£...· 

£.:..__ The •. ~~_pl~_(!C_l 1:.!_0_5_1;']'. dSSO<.":_i_<lt~ .'!~ _ _:":_al~ll~CS.fJ_r} __ ~~no.!_ 

rellfC~f7d f_~O:"' a..:l.Lr?P.:r_se,.._!l_<!~ .. <;ivil_!l~bii.i_i_y (or any__licP':I~H.•d 

~~t i Vi 1~!. PS -~- _i...!l!:_!!_!f~:'> I ~-t~ he_ C? .£l'C?~- ill~ .!..£~em.!. 

DONALD D. AVI:NSON 

Speaker of the Hous~ 

JO ANtol Zli-'.HtRM.AN 

Pre~adt':'l':. ::)f tr.e Senat.e 

I hereby Cl,rl~(y t~~l this b~ll originat~d in ttle Hous1! and 

lS known as House file 360, Seventy-third General Assembly. 

App<ovcd ~{_, 

TERRi' !: • BRANS-fAD 

Govern.::J: 

1969 

Jos::ptf o· rtt:RN 

Ch1ef Clerk of the Hou5c 
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