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1 An Act relating to the substance abuse law.
2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF' THE STATE OF ICWA:
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Section 1. Secticn 125.7, subsection 3, Cade 1989, is
amended by strixing the subsecticn.

Sac. 2. Secticen 125.13, subsection 2, paragreph a. Code
198%. is amended to read as follcws:

2. Hospitais A hospital providing care or treatment o
substance atusers regurred-to-have-s-rlioeasse e e

chapter i358 wiich ig accredicec py the joint commission on

~are organjzationg Or ancinar

C
recognized organizaticen approved Dy fhe COmmlssicon

153
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from the accrediting or limensing poedy must be

Sec. 3. ection 125.14, Code 1389, iz amended to read &s
follows:

125.14 LICENSES -- RENEWAT, -- [EES.

The commission shall meet to consider all cases involviag
issuance, denial, suspension, or revocation of a Jicense. The
department shall issue a license %o an applicant wio the
commission determines meets the licensing requirements of thils
chapter. Licenses shall explre no later than twc years from
the date of issuance and snall be renewed upcn timely

application made 1n the same mann2r as for origlnal issuance

e

of & license unlzss notice of nonrenewal 1s given o the

b
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censee at least thirty cGays pricr Lo the eoxplration of the
C
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ense. The department shall not charge a fee far licensing

r renewal of programs contracting with the department fcr

G
provision of treatment services. A fee may be charged to

other licensees.

Sec. 4. Sectlon 125.44, unnumbered paragraph 4, Code 1989,
is amended by striking the unnumbered paragraph.

Sec. 5. Secticn 125.44, unnunbheraed paragraph 5, Cecde 1989,
15 amendec to read as follows:

The substance abuser is legally liable to the facility for
the total amount of the cost of providing care, maintenance,
and treatment for the substance abuser while a voluntary or

P

committed patient in a faclility. ¥he-substance-zdbuer-shaki




assrgn-any-cigim-for-reimburaement-under-any-econtract-of
indemnarty;-by-insurance-or-stherwise;-providing-for-the

abugerts-cares-marntenance;-and-treatment-in-the-facsrizey-to
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the-deparetments This section dces not prohibit any individual
from paving any portion of the cost of treatment.
Sec. 6. Section 125.8, Code 1989, is repealed.
EXPLANATION
This bill eliminates the duty of the commission on

substance abuse to establish policies governing the director's

s

performance. The bill also provides an exception to licensing

[

requirements of the department for hospitals with substance
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abuse programs accredited by the joint commission on the
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accreditation of health care organizations or other re
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crganizations. The bill allows the department to charge a
for licensing and renewal, but alliows no charge for progr
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contracting with the state to provide services. Further, the
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0ill modifies both the procedure which accounts for client
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payment and the requirement that substance abusers assign

b=
o

claims for reimbursement.
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Amend House File 344 as follcws:
l. Prage 1, by inserting pbefore line 1, the
following:

"Section 1. Section 125.2, subsection 5, Code
13989, is amended to read as follows:
5. "Substance abuser" means a person who

habitually lacks self-control as to the use of
chemical substances or-muzes-chemrecai-gudstanvas—so-nhe
extent-that-the-personis-heatbh-ty-supsrantiatdy
impatrad-or-endanqered-or so that the person’s social
or economic function is substantiallv disrupted and
whose recent conduct as a result of nabitual and
excessive use of chemical substances poses a
substantial likelihood of physical harm to self and
others as demonstraied by a recent attempt or *h*eat
to physically harm self and others, evidence of recent
SEr lous physical probleﬂs, or a failure to cbtain
necessary food, clothing, shelter, or medical care.
"2, By renumbering as necessary.

By VAN MABANEN of Mahaska
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Amend House File 344 as follows:
1. Page i, line 8, by inserting after the word
"organizations" the following: ", the commission on

4 accreditation of rehabilitation facilities, the
5 American Osteopatnic Assoc;atlon,".
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H-4011 SENATE AMENDMENT TO HOQUSE FILE 344

Amend House File 344 as follows:

1

2

; 1. Page 1, "llne 8, by inserting after the word

p "or anizations" the following: ", _the commission
accrgdltatlon of rehabilitation facilities, tnh =2

5> American Osteopathic Association, . ' 2
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1 An Act relating to the substance abuse law.
2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. ' Section 125.7, subsection 3, Code 1989, 1is
amended by striking the subsection.

Sec. 2. Section 125.13, subsection 2, paragraph a, Code
1989, is amended to read as follows:

a. Hesprtais A hospital providing care or treatment to
substance abusers requtred-to-have-a-iicense licensed under
chapter 135B if the hospital's substance abuse program is
accredited by the joint commission on the accreditation of

health care organizations or another recognized organization

approved by the commission. All survey reports from the

accrediting or licensing body must be sent to the department.
Sec. 3. Section 125.14, Code 1989, is amended to read as

follows:

125.14 LICENSES -- RENEWAL -- FEES.

The commission shall meet to consider all cases involving
lssuance, denial, suspension, or revocation of a license. The
department shall issue a license to an applicant who the
commission determines meets the licensing requirements of this
chapter. Licenses shall expire no later than two years from
the date of issuance and shall be renewed upon timely
application made in the same manner as for original issuance
of a license unless notice of nonrenewal is given to the
licensee at least thirty days prior to the expiration of the
license. The department shall not charge a fee for licensing

or renewal of programs contracting with the department for

provision of treatment services. A fee may be charged to

other licensees.
Sec. 4. Section 125.44, unnumbered paragraph 4, Code 1989,

is amended by striking the unnumbered paragraph.

Sec. 5. Section 125.44, unnumbered paragraph 5, Code 1989,
is amended to read as follows:

The substance abuser is legally liable to the facility for
the total amount of the cost of providing care, maintenance,
and treatment for the substance abuser while a voluntary or

committed patient in a facility. Fhe-substance-abuser-shati
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assign-any-elaim-for-reimburaement-under-any-contract-of
éndemnity:-by—fns&rance—or—ctherwfser-provféfng-for—thc
abrserlis-carer-maintenance;~and-treatment-in-the-factirby-to
the-departments This section does not prohibit any individual
from paying any portion of the cost of treatment.

Sec. 6. Section 125.8, Code 1989, is repealed.

EXPLANATION

This bill eliminates the duty of the commission on
substance abuse to establish policies governing the director's
performance. The bill also provides an exception to licensing
requirements of the department for hospitals with substance
abuse programs accredited by the joint commission on the
accreditation of health care organizations or other recognized
organizations. The bill allows the department to charge a fee
for licensing and renewal, but allows no charge for programs
contracting with the state to provide services. Further, the
bill modifies both the procedure which accounts for client
payment and the requirement that substance abusers assign
claims for reimbursement.

BACKGROUND STATEMENT
SUBMITTED BY THE AGENCY

The Department of Public Health has a legislative mandate
to ensure quality substance abuse treatment in Iowa. However,
substance abuse programs in hospitals, licensed under chapter
135B, do not have specific substance abuse or client care
standards to meet except for those hospitals that are
accredited by the Joint Commission on the Accreditation of
Healthcare Organizations (JCAHO). Also, there is no fee
charged for licensure of substance abuse programs despite the
costs of review and inspections. And, the Code specified
procedure to account for client payment does not allow for
flexibility needed to streamline a complex system efficiently.

This proposal will offer updates to the Code to reflect the
1986 reorganization; to ensure all substance abuse programs
meet minimum standards for quality care; to provide the option

_2_




1 of establishing a fee for licensure if necessary; and to

2 provide for a flexible system to account for client payment of

3 fees in publicly funded substance abuse programs.
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HOUSE FILE 344

AW ACT
RELATING TO THE SUBSTANCE ARUSE LAW.

BF [T EWACTED BY THE GENERAL ASSEMILY Or THE SUATE OF 10WA:

Seclicn 1. Section 12%.7, subsection 3, Code 1Y89, is
arended By striking the subsection.
sec. 2. Section 125.13, subsection 2, paragraph a, Code
1989, is amended to read as foliows:
a. Hssprtats A hospital providing care or treatment to
substance abuscrs required: to-have-a-ticense licensed under
mrission oo

i

on_accreditation of rehabilitation faciiities, the Amerlcan

Osteopathic Assgciation, or ancther reccgnized organization

approved by the cormission. All survey ceporls frem the

accrediting ot _licensing body must be sent tc the department .
Sec. 3. Section 125.14, Code 1989, is smended to cread as

follows:

175,14 LICLNSES -- RENEWAL -- FEES.

The commission shall meetl to consider all cases involving
Lssuance, depaal, suspension, or revocation of a license. The
department shall issue a license to an applicant whe the
cormission determines meets the licensing requirenents of this
chapter. Licenses shall expire no ltater toan two years from
the date of issuance and shall be renewed upon timely
avplication made in the same manner as for originai lssuance
5f a license uhless notice of nonrerewal 1% given to the
licensee at least thnirty days priot to the expiration of the
license. The department shall not charge a fee tor licensing
or renewal of programs contracting with the Gepartment for

provision of treasrment services. A fee may be chatgen Lo
crher licensees.
Sec. 4. Section 125,44, unnurbered paragoavh 1, Code (289,

amended by sti:iking tae aanumbered patagrapn.

Bouse File 144, p. 2

Sec. 5. Section 175,44, unnumbered parageapn 5, Code 1989,
is amended to read as fellows:

The substance abuser is legally liable to the facility for
the tota amount of the cost of providing care, maintenance,
and treatment, for the substance abuscr while a voluntary or
committed patient in & facility. The-svbstance-abuser- shait
ass1gn—anync}atm~Eor—reémbutaement—under—aayvnnntractnof
indemnityy-by- insarance-or- otherwise;-providing-for-the
ahuser*s—care;-maintenancev-and—treatment—in-the-tacé}%tyvtu
rhe-deparement. This section Jdces not prohibit any individual
from paying any portion of the cost of treatment.

sec. 6. Section 125.8, Code 1989, is repealed.

DONALD D, AVENSON
Speaxcr of the House

JO AN ZTMMERMAR
rresident of the Senate

1 hereby certify that this bill originated in the House and
is known as House File 344, Seventy-third Genera:i Assembly.

JOSTPR O'HERN
Chief Clerk of the House

~pproved %7‘7—27 . 1989

TERRY E. BRANSTAD

Gaveraot




