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S.F. H.F. .J/3 

l Section 1. Section 368.1, subsection 11, Code 1989, is 

2 amendect to read as follows: 

3 11. ''Adjoining'' means having a common boundary for not 

4 less than twe-nttnd~ed £il!.Y feet. Land areas may be adjotning 

5 although separated by a roadway or waterway. 

6 EX?LANAT!ON 

I This bill provid~s that the common boundary of adjoining 

8 property for a vo1urltary annexation is reduced from 200 

9 hundred feet to 50 feet. 
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SENATE AMENDMENT TO HOUSE FILE 313 
H-4156 

1 Amend House File 313, as passed by the House, as 
follows: 2 
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1. Page 1, by inserting after line 5 the 
following: • 

"Sec. Section 368.7, unnumbered paragraphs 2 
and 3, Code 1989, are amended to read as follows: 

An application for annexation of territory not 
within the urbanized area of a city other than the 
city to which the annexation is directed must be 
approved by resolution of the council which receives 
the application. In the discretion of a city council, 
the resolution may include a provision for a 
transition for the imposition of taxes as provided in 
section 368.11, subsection 13. Upon receiving 
approval of the council, the city clerk shall file a 
copy of the resolution, map, and legal description of 
the territory involved with the state department of 
transportation. The city clerk shall also file a copy 
of the map and resolution with the county recorder and 
secretary of state. The annexation is completed upon 
acknowledgment by the secretary of state that the 
secretary of state has received the map and 
resolution. 

An application for annexation of territory within 
the urbanized area of a city other than the city to 
which the annexation is directed must be approved both 
by resolution of the council which receives the 
application and by the board. In the discretion of a 
city council, the resolution may include a provision 
for a transition for the imposition of taxes as 
provided in section 368.11, subsection 13. The 
annexation is completed when the board has filed 
copies of applicable portions of the proceedings as 
required by section 368.20, subsection 2. 

Sec. Section 368.11, Code 1989, is amended by 
adding the following new subsection: 

NEW SUBSECTION. 13. In the discretion of a city 
council, a provision for a transition for the 
imposition of city taxes against property within an 
annexation area. The provision shall not allow a 
greater exemption from taxation than the tax exemption 
formula schedule provided under section 427B.3, 
paragraphs "a" through "e'', and shall be applied in 
the levy and collection of taxes. The provision may 
also allow for the partial provision of city services 
during the time in which the exemption from taxation 
is in effect. 

Sec. Section 403.17, subsection 20, Code 
1989, is-affiended to read as follows: 

20. "Economic development area" means an area of a 
-1-
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l municipality designated by the 
2 appropriate for commercial and 
3 Such designated area shall not 
4 part of a century farm. 

local governing body as 
industrial enterprises. 
include land which is 

5 Sec. This Act, being deemed of immediate 
6 importance, takes effect upon enactment." 
7 2. Title page, by striking lines 1 and 2 and 
8 inserting the following: ''An Act relating to 
9 voluntary annexation by authorizing a city to provide 

10 for a transition for imposition of city taxes within 
ll an annexed area and by reducing the common boundary of 
12 an adjoining property and certain designated municipal 
13 property, and providing an effective date." 
14 3. By renumbering sections as required. 

RECEIVED fROM THE SENATE 
H-4156 FILED APRIL 24~ 1989 m 
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'Amend House File 313, as passed by the House, as 
follows: 

1. Page 1, by inserting after line 5 the 
following: 

"Sec. Section 368.7, unnumbered paragraphs 2 
and 3, Code 1989, are amended to read as follows: 

An application for annexation of territory not 
within the urbanized area of a city other than the 
city to which the annexation is directed must be 
approved by resolution of the council which receives 
the application. In the discretion of a city council, 
the resolution may include a provision for a 
transition for the imposition of taxes as provided in 
section 368.11, subsection 13. Upon receiving 
approval of the councll, the city clerk shall file a 
copy of the resolution, map, and legal description of 
the territory involved with the state department of 
transportation. The city clerk shall also file a copy 
of the map and resolution with the county recorder and 
secretary of state. The annexation is completed upon 
acknowledgment by the secretary of state that the 
secretary of state has received the map and 
resolution. 

An application for annexation of territory within 
the urbanized area of a city other than the city to 
which the annexation is directed must be approved both 
by resolution of the council which receives the 
application and by the board. In the discretion of a 
city council, the resolution may include a provision 
for a transition for the imposition of taxes as 
provided in section 368.11, subsection 13. The 
annexation is completed when the board has filed 
copies of applicable portions of the proceedings as 
required by section 368.20, subsection 2. 

Sec. Section 368.11, Code 1989, is amended by 
adding the following new subsection: 

NEW SUBSECTION. 13. In the discretion of a city 
council, a provision for a transition for the 
imposition of city taxes against property within an 
annexation area. The provision shall not allow a 
greater exemption from taxation than the tax exemption 
formula schedule provided under section 4278.3, 
paragraphs "a" through "e", and shall be applied in 
the levy and collection of taxes. The provision may 
also allow for the partial provision of city services 
during the time in which the exemption from taxation 
is in effect." 

2. Title page, by striking lines 1 and 2 and 
inserting the following: "An Act relating to 
voluntary annexation by authorizing a city to provide 

-1-
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1 for a transition for imposition of city taxes within 
2 an annexed area and by reducing the common boundary of 

.J7'f.5"3 an adjoining property." 
4 3. By renumbering sections as required. 

By CALVIN O. HULTMAN 

HOUSE FILE 313 
S-3743 

Amend the amendment, S-3630, to House File 
2 amended, passed and reprinted by the House as 
3 l. Page 1, by inserting after line 47 the 
4 following: 

313 as 
follows: 

s 
6 

''Sec. Section 403.17, subsectiorl 20, Code 
1989, is amended to read as follows: 

7 20. ''Economic development area'' means an area of a 
8 municipality designated by the local governing bcdy as 
9 a?propriate for co~~ercial and industrial enterprises. 

10 Such designated area shall not include land which is 
ll part of a century farm. 
12 Sec. This Act, being deemed of irr~ediate 
13 importance, takes effect upon enactment." 
14 
15 
16 
By 

2. Page 2, line 3, by inserting after the word 
"property" the following: ''and certain designated 
municipal property, and providing an effective date". 
JOE WELSH JOHN E. SOORHOLTZ 
EMIL J. HUSAK JIM LIND 
BERL E. PRIEBE 

S-3743 FILED APRIL 17, 1989 
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Rr:LA1"ING 10 VOt.UN''.'AR'l Al"'NI::XATION t·n' AUT!lORIZING A ClTY TO 

JlROVIOF. FOR ;.. ?RANSI1'f0~ f'OR I!'\l'OSITION 01;' CITi' TAXf:S 

WI"fHlN A-:.J ANNEXFD ,;JU:A AND 3"i Hl<llJCNG THE COM."WN P.Oti:'--!OAR"i 

Of A~ AO.JOH!ING PROl't-:R"fY A~.'[) c;.::HAIN OJ::SlGNATED MUNICIPAL 

P~OPE-:R'I\', l\~m PROVIOH:G t.N l::CT·:CTCIJE OAt·::::. 

ar l'I ENACTED B\' TH<: GF.NERAL ASSEMBLY Of"" ·rHr. STAT~: OF 101-.'A: 

Sf!ction i.. Section 168.1, su"::>:~l!ction ll, Code ~")89, ~s 

am~ndt.•d to read as follo· .. ·s: 

ll. "Adjoininq" r.eans hclv.in9 J. corr.mon boundary for not 

le::.s than t:wo··httr'ld-:oed f i ~-~;y feH. 1.-i!.nd areas may be adjoining 

although "!leparatud by a nMdway or ..,·att!rway, 

SP.t:. 2. Section 368. "J, unnumbered par aq r clph:.; 2 and 3, Cod~ 

1989, arc a~endPd to read d9 follows: 

An ap!Jlicat.ion for a:.n~xatio., of t.e:rltory net. w~thtn t.hP 

urbanized area of a cit.y ott'.cr tt·.an Ua~ city t.o ... -hich tl"\e 

a=\nexat ir~n i~ directed rrn:"!lt be <1pprovP.d by re::,,-,lut. ion of t hP 

council wt".i.ch r•!Cci•:es t.ht.~ applio::at:ion. .!.!I th~ (_i1scn:_~_~on of 

~"!_ _ _£~t . .l......£2..\~nc~.~!._~ho? ~!_sdu.!l_?._'! _lf.ay in_(2LH3e_.~ fH?'f .. i.~!_iO'!__for a 

t r.'!.'~~ .. i..!:....!..:)!! -~~ .:.!'.~ t mp1~::; L t ion _of .. t_<l x ~-~--'!..:±.._l:?!.C:Y i d~,.., _ i_ ~~_c_ ~ i_on 

J6~.~!_l.:..!....__;~:.b_~.,e~r •.2r.~ :3 ... Upon r~c-r:iv1ng app~oval of t"tu: 

*' • Hou9e FilP 313, p. 2 

councll, the city clet·k f>hall filP ,1 copy of t.h€' n!~.olut:ion, 

map, dnd legai dcscriflt.icln of the t.Prritory involv~d with thP 

state dC'pcHtment of trdnsportation. ?MP. city clerK sh.all also 

(ilP <1 copy uf the rt'df' <1nd resolution with th£.· cc:>unt~y t't:!cordPr 

and !>ecrt't.Hy nf :.;t~te. 'rhc annf:>xat.ton is <.:Drttple>t:Pd upon 

acknowledqr~nt. by the s~crctary of state that tn~ secretary of 

state has recPiveci ttl~ map and resoluttcln. 

An applic;it.i.on for -iOOPX~t:~on of t~P.>rflt·.ory within U:P 

~nbani2ed ,Hea of d citj' other than the ctty t:::o which t.he 

annexation is directed rr.ust be approved bot.!l by resolution of 

t.he counctl which r(!t:~ives Uw dppl ication and by thP. boai'Cl. 

!..!2_!_~~--~-iscre~.~on o(_a cit.y coun~_il, t.-~.~--r~~so~_i_on may 

inc_l~~de a .l?.r.~y).sion ~_or _a __ t.ran:!..~.~~on .f?.~ ___ thc J.!!IP•J"!>itio_~..2!. 

~!'XPS.~-~ prov~de9 .. ~.n .!?_P.ction __ 3_68.ll.• . ."~~llb!wcr:__i?n 13....:.. The­

annexa!: Lon is complet.f'd wht.~n the bo.ud has fil""d copi(~5 of 

applicabi~ portions of th~ procPP.ding:.; 3:> regu1red by sectior' 

363.20, 9ubscction 2. 

Sec, 3, Sect i()n 368. 11, CodP 1989, i g amPnd1~d by ad<i i nq 

t.hP. following new sab~~ction: 

»f.~<.·_ SUHSf.CT l~H!. i 3. ln th~ discretion of a 

a provision for a transit:i.on for the inposition 

city counci 1. 

of cit:; taxes 

,lgainst property witelin an ann!~xati.on arf.'a, ThL~ pcovi~don 

shall not allow a qr~~tcr exemptiOn from tax;1tion thdn thP tax 

exP.rn(Jtlon for:nula :.;ch~dule pcovid~d under s~ct.ion 427R.], 

paragra!)hS ".:." ~.hrough "e", and sh.:tll be appli~!d in the levy 

and collection clt taxcs. Tho> provision may al:.>o allen.· f<>r the 

p~rtial provlsi<ln <lt city service5 during th~ ti~e iri w~ich 

t.tlc r~xerr.ption fl"om t,'\xd:i.on 1s in ~~ffcct. 

S~c. ~- SP.-ct ton 403.17, Sllb.:.;,~ct.ion 20, Ccd~ ~989, i~ 

amPnd1~d tc read <IS (ol.lo .... ·!l: 

20. "t-:cor\l)II"IC devo.•l::.prn('nt .1rec1." :np.;1n:> an i\l"f'd of. a. 

:nunit:i!J~dity desiqn<l.t~:d by the :!oc.11 governing hodt as 

,1ppr\lpri..:1t.c t"o: comm~rcull and :.ndu"!>tnal unt(•rpns~s.. ~~tct? 

ri_es. ~ gr~a~ •:~-~.!..'.?~~'-~ _1_1 

~:e-!~ t IJ_~y __ ! .1 c_m. 

not: in€:1\;de land ..... h_ich J~- ra.r_t of <1 

::t 
'TI 
w ... 
w 



House File 313, p. 3 

Sec. 5. This Act, being deemed of immediate importance, 

takes effect upon enactment. 

DONALD D. AVENSON 

Speaker of the House 

JO ANN ZIMMERMAN 

President of the Senate 

I hereby certify that this bill originated in the House and 

is known as House File 313, Seventy-third General Assembly. 

JOSEPH O'HERN 

Chief Clerk of the House 

Approved -7'l(Juol0>L:!::!>O~s::....._ __ , 19 s 9 
(/ 

TERRY E. BRANSTAD 

Governor 


