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~~ c;r\ N(L~\ 1 A BILL FOR 

1 An Act relating to economic development corporations in Iowa. 

2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
, 

HOOSE FILE 273 
S-3497 

1 Amend House 
2 l. Page l, 
3 following: 
-1 "Sec. 
5 CORPORATIONS. 
6 
7 
8 
9 

File 273 as follows: 
by inser~ing before line l, the 

NEW SECTION. 28.149 MULTIPLE 

The public direc:ors, by a majority vote, may 
create more than one corporation. Each additional 
c~rporation shall be governed by this chapter. An 
aad1t1onal corporation may act as a general partner in 

10 a l1m1ted partnership under chaoter 545." -
11 2. By renumber1ng as necessary. 
By ALVIN V. MILLER KEN SCOTT 

ELAINE SZYMONIAK JOHN KIBBIE 
BEVERLY A. HANNON JIM LIND 
RICHARD VANDE HOEF JOHN A. ?ETERSON 
LEONARD S. BOSWELL / n -rn) 

S-3497 fiLED MARCH 30, l989J0.cPkd 4-).d._-~ \f" )3 /0 
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S.F. H.F. 

Section l. Section 496B.8, subsection 4, Code 1989, is 

2 amended to read as follows: 

3 4. Each financial institution which becomes a member of a 

4 development corporation is hereby authorized to acquire, 

5 purchase, hold, sell, assign, mortgage, pledge, or otherwise 

6 dispose of, any bonds, securities or other evidences of 

7 indebtedness created by, or the shares of the capital stock 

8 of, the development corporation, of which it is a member and 

9 while owners of such shares to exercise all rights, powers and 

10 privileges of ownership, including the right to vote thereon, 

11 all without the approval of any regulatory agency of this 

12 state; provided that the amount of the capital stock of any 

13 development corporation which may be acquired by any member 

14 pursuant to the authority granted herein, shall not exceed ten 

15 percent of the loan limit of such member. The amount of 

16 capital stock of a development corporation which any member 1s 

17 authorized to acquire pursuant to the authority grantee 

18 herein, is in addition to the amount of capital stoc~ in other 

19 corporations which such member may otherwise be authorized to 

20 acquire,-p~ev±ded,-heweve~,-that-~e-f±~a~e±a~-i~~titatie" 
21 ~ha~~-beeeme-a-~ha~ehelde~-e~-member-ef-mere-tha~-e~e 

22 deveiepme~t-eo~perat±e~. 
23 EXPLANATION 

24 This bill allows financial institutions to become members 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

of more than one development corporation under chapter 496B. 
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SENATE AMENDMENT TO HOUSE FILE 273 
H-4042 

1 Amend House File 273 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 

1. Page 1, by inserting before line l, the 
following: 

"Sec. NEW SECTION. 28.149 MULTIPLE 
CORPORATIONS. 

The public directors, by a majority vote, may 
create more than one corporation. Each additional 
corporation shall be governed by this chapter. An 
additional corporation may act as a general partner in 
a limited partnership under chapter 545." 

2. By renumbering as necessary. 
RECEIVED FROM THE SENATE 

H-4042 FILED APRIL 14, 1989 
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BILL) 

Passed House, Date Passed Senate, Date 

Vote: Ayes Nays Vote: Ayes ______ Nays 

An 

BE 

Approved ----------------------------

A BILL FOR 

Act relating to economic development corporations in Iowa. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. Section 496B.8, subsection 4, Code 1989, is 

2 amended to read as follows: 

3 4. Each financial institution which becomes a member of a 
4 development corporation is hereby authorized to acquire, 

5 purchase, hold, sell, assign, mortgage, pledge, or otherwise 

6 dispose of, any bonds, securities or other evidences of 

7 indebtedness created by, or the shares of the capital stock 

8 of, the development corporation, of which it is a member and 

9 while owners of such shares to exercise all rights, powers and 

10 privileges of ownership, including the right to vote thereon, 

11 all without the approval of any regulatory agency of this 

12 state; provided that the amount of the capital stock of any 

13 development corporation which may be acquired by any member 

14 pursuant to the authority granted herein, shall not exceed ten 

15 percent of the loan limit of such member. The amount of 

16 capital stock of a development corporation which any member is 

17 authorized to acquire pursuant to the authority granted 

18 herein, is in addition to the amount of capital stock in other 

19 corporations which such member may otherwise be authorized to 

20 acquire,-p~ev~eee,-~eweve~,-t~et-"e-~~"e"e~e~-~"~t~t~~io" 

21 ~~e%%-beeome-e-~~a~e~e~ee~-e~-membe~-ef-me~e-~~a"-e"e 

22 deve%opme"~-ee~pe~etie". 

23 EXPLANATION 

24 This bill allows financial institutions to become members 
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more than one development corporation under chapter 496B. 
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!iOUSt-: FILF: 2'13 

AN ACT 

HEI,ATING tO LCONOM:C DEVF:I.OPME:NT CO~PORAT!O~S IN lOW.\. 

BF. l'I' CNACTlW D'\ THf'; GF.NERAL ASS~MHI . ."\ <W THfo; S1'.\'!'t: o:· lO'rU\: 

Section 1. Nfo~fl SF.CTION. 28.149 ~ULT!PLJ.: cm~~,Or.!A':'IONS. 

The public directors, by~ najority vote, m~y cr~atc ~or~ 

t.h,ln one corp.:.ration. f.ach <H.ldition.ll corporaLion :>hdll i>e 

qoverne-d hy this ch<1pt.~!'. An ad<!ition.d corp/)r,ltion ndy dCI 

dS a general p6rt~er 1n a limi:ed part.nership under chapter 

545. 

Sec. '2. Sect1on 49£,8.8, !>IJhsect.Lon 4, CodP 1989, is 

amended to re.1d as follo· .. ·s: 

4. Fach financ~al in'!>titut~ion whictl he.:::>JH:s a memhPr of a 

developm~nt corporation !s hereby aut.hcrized to acq,ure, 

purchase, hold, s~ll, assign, mortqage, ph•dge, or ott~erwise 

dispose of, any Oonds, sec:uriti('5 or other evidence.<; o! 

indebtednea:; created by, or th~ sh,ues of the capital atocl.: 

of, the devel.>p:nE.•r.t corporati.o~. of wt\ich it is a merrb<-r and 

whii.~ ownE.·r~ ot auc:, shat·,~:~ to cxcrc1s;~ all rights, ?O" .. "€.•rs <H~d 

privileges of owne-rship, including t.Oe right to vot.F! tt\ereon, 

all without t~e app:oval ot any reg•1latory ~qcncy of th~s 

state; provided that LhP amount of t.he capital sto~k cf any 

developnu~nt cocpocation which may be acquired by ~ny member 

pursuant to t~e a~~hority granted herein, shall not ~xce>e•3 tPn 

percent of the lo~r. limlt ot ~;uch member. The amou~t of 

capital stock of a development corporation .,..hich any rr.e:nb<:r 15 

auttlorizP.d to acquire pursuant. to the authority gra:~t.Pd 

herei~. is 1n addit~on tc the Gtrnoo..rlt. of capit~tl .stock in other 

corporations which such rnerntH!t" m<~.y oth,~rwlSF! be autl'lori::t:d to 

acquire,-provtdedo-~o.~v~rr-that-no-finane~~i-in~~:~e~toM 

• 
JlouB~ rile 211, p. 2 

shell- bf'!("mtt~ -e:- ~l'ltl:!'f':t':~ ~d. tor ··o!' -~t~elllbe r- f!lf ··."!''~t' e- !':hd n-one 

deve~opl'l~nt:-eOr'!)Or"'t;inn. 

OONALO 0. AVF.NSUN 

Spea~~~~ of the ll1:usc 

.10 ;,~lN ZlM.'·U:HMAl~ 

Presid~nt ~f the S~ndtC 

1 herl!by certify that this bill ~riqinated 1n ttle H•:•use and 

is known as Hot!S•~ 1-'tle 2"1], SPVI!nt:;-third Ger.eral Aase>tnhl~·. 

Approved '/7}4!/- (2 (2, 

TERRi' k:. RRANSTAD 

Governor 

1989 

JOSF:PB O'HERN 

Chlef Clerk of the HOIISe 
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