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s ... _ H.r-. _;..s" 

l Section l. Section 18.3, Code 1989, 1s ame~ded oy add:nq 

2 the fc:ilowi11g new subsection: 

3 NEW ?{)3SP:C'I'ION. 10. Determ1ning whic:-. risk exp0sures 

4 shail l>e self-ir.surec or asst:med by the state >~ith respec;: to 

5 loss and 1oss exposures of state government. 

6 Sec. 2. Section 18.6, Code 1989, is amended '->y adding the 

7 following :Jew subsection: 

8 NE\-1 SUBSF.C':' ION. ll. [~ carrying out the requirements of 

9 section G4.G, the :.:;tale rray purchase an ind_ividu.J ... or a 

10 blanket surety bond insurtng the fidelity of state officers. 

il The department may self-assume or self-inSIJre fidelity 

12 exposures for state officials and employees. A state official 

13 IS deeme<l to have furnished surety if the official has been 

:4 covered by a program of insurance or self-insurance 

15 established by the department. To the extent poss~ble, all 

16 bonded state employees shall be covered under one or more 

17 blan~er bonds or position schedule bonds. 

~8 Sec. 3. Sec;: ... or. 18.12, (:()de .;_989, is ct;;tendprl b) addl~g t.~e 

lY following r1ew subsection: 

20 :\S\-i SUBSF.C'c :ON. l1A. ThP ~anagcme~t cJf s:ate property 

21 loss e:\rosures an<l slate liCJfJ.i.li!.J' ris;.;, l.'xpostJ~Ps shciJ_; bP. 

72 reviewed by the d~rec~or for t!:e capitol co~~:ex. Ins~rance 

73 coverage may inclt1de self-insurance or any type of insurance 

24 protection sold by insurers, incl~ding but not limited to, 

2S full coverage, partial coverage, coinsurance, reinsur<:Jnce, and 

26 deductible insurance coverage. 

27 Sec. 4. Section 18.115, Code 1989, 1s amended hy adding 

28 the following new subsection: 

29 NEW StiBSECTION. tO. The state vehtcle dispatc~er is 

30 responsible for insuring motor vehicles owned by the state. 

11 Insurance coverage may be through a self-insurance program 

12 administered by the division or purchased from an lnsurer. IE 

33 the determination is made to utilize a self-insurance program 

14 the vehicle dispatcher shall maintain loss and exposure data 

35 for tl1e vehicles tinder the dispatcher's j11risdiction. r::ach 
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1 agency 

2 vehicle 

shall 

loss 

provide to the division all requested mater 

and loss exposure information. 

3 Sec. 5. Section 64.6, Code 1989, is amended to react as 

4 follows: 

5 64.6 STATE OFFICERS -- BONDS. 

6 Slate officials are not reguiced to obtain bonds, but may 

7 be covered under a blanket bond fer state employees. The 

8 blanket bond purchases shall be made i~ an amou~t and witl1 Lhe 

9 level of assumption of risk by the state that is determined by 

10 the ~iek-meneg~m~nt-divisien-ef-the department of general 

11 services. The state shall pay the reasonable cost of bonds 

12 under this section. 

13 Sec. 6. Section 304A.21, subsection 3, Code 1989, is 

14 amended to read as follows: 

15 3. ''Bivis±en Department'' means the divieien-ef-~i~k 

16 meneg~m~nt-ef-the department of general services. 

l 7 Sec. 7. Sectio~ 304A.25, Code 1989, is amended to read as 

18 fcllO\vS: 

19 304A. 25 REVIEi~ AND DETERMINATION AS TO QUALIFICATION FOR 

20 INDE~~ITY COVERAGE. 

2l 1. Every app!ication received by the adm1n1strator shall 

22 be submitted to the department of general serv1ces wnichT 

23 th~eogh-ite-divieien-ef-~i~k-menagementT shall review the 

24 application and determine whether the applicant qualifies for 

25 indemnity coverage under this division. The criteria for 

26 qualification shall be prescribed by rule of the department of 

27 general services and shall include btat are not limited to: 

28 a. Physical security of 

29 facilities and of the means 

the applicant's exhibitior1 

of transportation of the items. 

30 b. Experience and qualifications of the applicant's 

31 director, curator, registrar or other staff. 

32 c. Eligibility of the applicant's exhibition facilities 

33 for corrunercial insurance coverage of art objects and artifacts 

34 exhibiced there. 

35 d. Availability of proper equipment to protect art objects 
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s.c. 

1 ar1d arti.tacts from darrtage ~rom extre~es of tempe~att:re or 

? httmidity nr exposure to glare, dt1st or corrcsi.nn. 

3 ) . The <liv=::~;,e!"' department may consult with experrs as 

4 11ecessary ~o carry out its duti_es 11nder this sec~:io~. 

5 3. If the divieien-e!-ri~k-ma!"'egement-ef-th~ department ct 

6 qcn~ral Gcrv.:.ces is net staffP.d for [ isk .~anaqPmen:-:, ::he 

7 dep.1r:-:ment shall ut.ii.ize the ser·;ices e;[ ..:1 con:,'Jlt-,.)nt ir~ 

H carry1ng cut the divi~iel"'~~ department's duties un<ler th~s 

') chapter. 

10 Sec. 8. Section 304A.29, subsection l, Code 1989, is 

ll amended to read as follows: 

12 l. Claims for l.osses covered by 

13 thl.s di.vision sha:l be submitted to 

indemnity agreements ~nder 

the department of general 

i4 services w~ictt 7 -~~r~~q~-±t~-ciiv±sien-of-r±~~-ffiHM~9ement7 shal} 

lS reviPw tt1e claims. :f the di~±~ion department determines that 

16 the :css is covered by tl•e agreement, the divieia~ deoartment 

:-1 shall cert_i fy the val idit.y of t!le cL1im a:1d autl,;:;r:ze pay:ne:1t 

19 :endP:c. 

20 Sec. <J. Sec~icn S07D.), tJnnm!herc><l p<-lr.::grapC1 1, Cede l9!l 1
), 

7.! IS a:r:pnded to redd .:..:.~-; tui.lcw::;: 

22 ·the commissloner o( insurance is authoriz~d tu i:~stit~te 

23 programs, order the institution of programs within the pcivate 

?4 sector, or to contract with or delegate authority to the ~i~k 

2~ rnftnngement-O±v±gi~~-~~-~M~ department of general services for 

26 the institutio" of programs relating tc iiJsurance assis~ance 

27 iiiCluding, but not limited to, the following: 

28 Sec. 10. Sections l8.lfi0 through 18.l69, Code 1989, are 

29 repealed. 

30 EXPLANATION 

31 The bill elimi:-~ates the risk management divis1on of the 

32 departme11t of ge~eral servi~es and risk ma11agement 

31 responsibilities from the department of general services as lt 

34 relates to local government (scctiOII 10). Section 1 directs 

JS the direct<Jr of general services to ~se either self-jnsl;ra~ce 
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l programs or purchase insurance coverage f~om an insurer when 

2 such insurance coverage is dPtermined to hP necessary. 

3 Section 2 places the previous responsibility ,..,;;:; 
\J ..;_ providing 

' bonding for state officials and employees in the department ~ 

5 <) whole. Section 3 requires tr.e director to review the risk 

6 exposure of the capitol corrplex property and purchase 

7 insura;:ce if it is deten:tined to be in the best intere"t of 

8 the state. Section 4 places the responsib~:ity of insuri11g 

as 

9 the state's motor vehicles with the vehicle dispatcher. This 

10 was previously handled by the risk management division. 

11 Sections 5 through 9 eliminate references to the risk 
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S.F. H.F. 

1 Section ~. Section 18.3, Code 1989, 15 amended by adding 

2 the following new subsection: 

3 N~~ SUBSECTION. 10. Determining which risk exposures 

4 shall be self-insured or assumed by the state with respect to 

5 loss and loss exposures of state government. 

6 Sec. 2. Section 18.6, Code 1989, is amended by adding the 

7 following new subsection: 

8 NEW SUBSECTION. 11. In carrying out the requirements of 

9 section 64.6, the state may purchase an individual or a 

10 blanket surety bond insuring the fidelity of state officers. 

11 The department may self-assume or self-insure fidelity 

12 exposures for state officials and employees. A state official 

13 is dee~ed to have furnished surety if the official has been 

14 covered by a program of insurance or self-insurance 

15 established by the department. To the extent possible, all 

16 bonded state employees shall be covered under one or more 

17 blanket bonds or position schedule bonds. 

18 Sec. 3. Section 18.12, Code 1989, is amended by adding the 

19 following new subsection: 

20 NEW SUBSECTION. 14A. The management of state property 

21 loss exposures and state liability risk exposures shall be 

22 reviewed by the director for the capitol complex. Insurance 

23 coverage may include self-insurance or any type of 1nsurance 

24 protection sold by insurers, including but not limited to, 

25 full coverage, partial coverage, coinsurance, reinsurance, and 

26 deductible insurance coverage. 

27 Sec. 4. Section 18.115, Code 1989, is amended by add~ng 

28 the following new subsection: 

29 NEW SUBSECTION. 10. 

30 responsible for insuring 

The state vehicle dispatcher is 

motor vehicles owned by the state. 

31 Insurance coverage may be through a self-insurance program 

32 administered by the division or purchased from an insurer. If 

33 the determination is made to utilize a self-insurance program 

34 the vehicle dispatcher shall maintain loss and exposure data 

35 for the vehicles under the dispatcher's jurisdiction. Each 
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1 

2 

agency shall 

vehicle loss 

provide to the division all requested motor 

and loss exposure information. 

3 Sec. 5 • Section 64.6, Code 1989, is ame~ded to read as 

4 follows: 

5 64.6 STATE OFFICERS -- BONDS. 

6 State officials are not required to obtain bonds, but may 

7 be covered under a blanket bond for state employees. The 

8 blanket bond purchases shall be made in an amount and with the 

9 level of assumption of risk by the state that is determined by 

10 the ris~-ma~a;eme~t-eivi~io~-o~-the department of general 

11 services. The state shall pay the reasonable cost of bonds 

12 under this section. 

13 Sec. 6. Section 304A.2l, subsection 3, Code 1989, is 

14 amended to read as follows: 

15 3. ''Bivisio~ Deoartment" means the divisio~-o,-ris~ 

16 ma~aqeme~t-of-the department of general services. 

17 Sec. 7. Section 304A.25, Code 1989, is ame~ded to read as 

18 follows: 

19 304A.25 REVIEW AND DETE~~INATION AS TO QUALIFICATION FOR 

20 INDEMNITY COVERAGE. 

21 1. Every application received by the administrator shall 

22 be submitted to the department of general services which, 

23 thrott9h-its-eivisio~-of-ris~-ma~a9ement, shall review the 

24 application and determine whether the applicant qualifies for 

25 indemnity coverage under this division. The criteria for 

26 qualification shall be prescribed by rule of the department of 

27 general services and shall include but are not limited to: 

28 a. Physical security of the applicant's exhibition 

29 facilities and of the means of transportation of the items. 

30 b. Experience and qualifications of the applicant's 

31 director, curator, registrar or other staff. 

32 c. Eligibility of the applicant's exhibition facilities 

33 for commercial insurance coverage of art objects and artifacts 

34 exhibited there. 

35 d. Availability of proper equipment to protect art objects 

-2-
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l and artifacts from damage from extremes of temperature or 

2 humidity or exposure to glare, dust or corrosion. 

3 2. The d±vi~ion department may consult with experts as 

4 necessary to carry out its duties under this section. 

5 3. If the division-of-~i~~-~anage~ent-of-the department of 

6 general services is not staffed for risk management, the 

7 department shall utilize the services of a consultant in 

8 carrying out the division~s department's duties under this 

9 chapter. 

10 Sec. 8. Section 304A.29, subsection 1, Code 1989, is 

ll amended to read as follows: 

12 1. Claims for losses covered 

13 this division shall be submitted 

by indemnity agreements undec 

to the department of general 

14 services which7 -th~o~gh-its-division-of-risk-manage~ent, shall 

15 review the claims. If the division department determines that 

16 the loss is covered by the agreement, the division department 

17 shall certi:y the validity of the claim and authorize payment 

18 of the amount of loss, less any deductible portion, to the 

19 lender. 

20 Sec. 9. Section 5070.3, unnumbered paragraph l, Code 1989, 

21 is amended to read as follows: 

22 The commissioner of insurance lS authorized to institute 

23 programs, order the institution of programs within the private 

24 sector, or to contract with or delegate authority to the ~i~~ 

25 management-division-of-the department of general services for 

26 the institution of programs relating to insurance assistance 

27 including, but not limited to, the following: 

28 Sec. 10. Sections 18.160 through 18.169, Code 1989, are 

29 repealed. 

30 EXPLANATION 

31 The bill eliminates the risk management division of the 

32 department of general services and risk management 

33 responsibilities from the department of general services as it 

34 relates to local government (section 10). Section l directs 

35 the director of general services to use either self-insurance 

-3-
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l programs or purchase insurance coverage from an insurer whe~ 

2 such insurance coverage is determined to be necessary. 

3 Section 2 places the previous responsibility of providing 

4 bonding for state officials and employees in the department as 

5 a whole. Section 3 requires the director to review the risk 

6 exposure of the capitol complex property and purchase 

7 insurance if it is deterffiined to be in the best interest of 

8 the state. Section 4 places the responsibility of insuring 

9 the state's motor vehicles with the vehicle dispatcher. This 

10 was previously handled by the risk management division. 

11 Sections 5 through 9 eliminate references to the risk 

12 management division. 

13 BACKGROUND STATEMENT 

14 SUBMITTED BY THE AGENCY 

15 The bill repeals the risk management division and its 

16 duties as related to local government and places its other 

17 duties within existing divisions of the department. The 

18 department has been unable to retain qualified individuals to 

19 carry out the duties of the sections being repealed. Funding 

20 has not been sufficient to provide the necessary staff to 

21 carry out the responsibilities. Local governments are ab~e to 

22 acquire these services from other sources. The department 

23 will continue to be responsible for the bonds of state 

25 

26 

24 officials and employees, the insurance coverage of the state's 

motor vehicles and the loss exposure and liability risk 

exposure for the capitol complex property. 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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HOUSE fiLE 2S6 

AN AC'r 

RELATING 1'0 THE ELIMINATION OP ~HE RISK MANAGEMENT DIVISION 

OF THE DEPARTMENT Ot' GENERAL SERVICES. 

BE 1~ ENACTED BY TKE GENERAL ASSEKB~Y OF THE STATE Of Iq~A: 

Section 1. Section 18.3, Code 1969, is at11ended by adding 

the following new subsection: 
NEW_~~BSECTION. 10. Determining which risk exposures 

shall he self-insured or assuRed by the state vith respect to 
loss and loss exposures of state government. 

Sec. 2. Section 18.6, Code 1989, is amended by adding the 

followinq new subsection: 
NEW SUBSECTION. 11. In carryinq out the requirero.ents of 

section 64.6, the state may purchase an individual or a 
blanket surety bond insurin9 the fidelity of state officers. 
The depart~ent may self-assume or self-insure fidelity 

exposures for state officials and employees. A state official 
is deemed to have furnished surety if the official has been 

covered by a pro9ram of inourance or self-insurance 
entablished by the department. To the extent possible, all 

bonded stat~ employees shall be covered under one or more 
blanket bonds or poeitlon schedule bonds. 

Sec. l. Section 18.12, Code 1989, is amended by adding the 

!ollowin9 new subsection: 

~~~JON. 14A. The manaqe~~nt of state property 
loss exposures and state liability risk exposures shall be 

reviewed by the director for the capitol complex. Insurance 
covera9e may include self-insurance or any type of insurance 

protection sold by insurer~. includln9 but not limited to, 
full coverage, partial coveraqe, coinsurance, reinsurance, and 

deductlble insurance covera9e. 

• 
Hottse File 2S6, p. 2 

Sec. 4. Section 16.115, Code l969, is c1mend~d hy addinq 

the following new subsection: 

~~2.'!.1!._S:~Tl_Q~. lO. The st..1te vehicle diapatc:h1~r is 

re!lponsible for insuring motor vehicles 01.1ned by the st.ate. 

Insurance coverage may be throuqh a self-insurance pro9ram 

administered by t.he division or purchdsed from cln inH-urer, If 

the determincHioo is rttad-.• to utilize a self-insurancl! proqram 

the vehicle dispatcher shall maintain loss clnd expo9ure data 

for the vehicles under the dispat.cher 's )ur isdiction. Each 

aqency ahall provide t.o the division all requested ~notor 

vehicle loss and loss exposure information. 

Sec. 5. Section 64.6, Code 1989, is amended to read as 

follows: 

64.6 S'I'A'I'E OfFICERS -- BONOS. 

State officials are not required to obtain bonds, but may 

be covered under a blanket bond for state P.mployPP.s. The 
blanket bond purchases shall be made in an aro.ount and with t.he 

level of assuro.pt ion of risk by the state that i!.> d!!terr.'lined by 

the rt!l~-lftaru!:qe~t~ent-di•ist~n-~f-the dep.art!'1ent of qen<.-rdl 
services. 'l'he state shall pay the rea!lonable CO!lt of bonds 

under this section. 
Sec. 6. Section 304A.21. subsecti()n .1, Code 1989, is 

amended to read as follows: 

), '"Bhhion Dep_~~-~~~!lt" means the dhisi~n-of-r:ts~ 
l'!ll!ll\1!19elftent-ef-the department of qeneral serv1ces. 

sec. 7. Section 304A.25, Code 1989, is arrtended to read as 

follows: 
304A.2S R£VI&W AND Dt:TERHINA'TION AS 1'0 QUAI.IFICATION FOR 

INDEMNI'l''l' COVERAGE. 

1. Every application received by tl1e administrator shall 
be submitted to the dP.partment of general services whichr 

thr~~qh-t~s-divisien-of··ris~-·~t~ann~eM~ntr shall rev1ew the 
application and determine wheth(>r the applicant qualifies for 
indemnity coverdge under thi~ division. Tl10 criterid tor 
'1ual1 f ic.lt ion Jh.Jill bP prPscr 1 bed by rule of l.hP depa1·tment of 

qenec.1l :H~tvir:<.-s and shall 1nc.•Jd~ t1ut . .=tr1~ not lim1t.~d to: 

::1: 
"Y1 ..., ..,. 
en 
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.a. Physical security of the applicant's exhibition 

facilities and of the f!leans of transportation of the iterns. 

b. Experience and qualifications of the .applicant's 
director, curator, registrar or other staff. 

c. Eliqlbility of the applicant'& exhibition facilities 

for commercial insurance coveraqe of art objects and artifacts 
exhibited there. 

d. Availability of proper equipment to protect art objects 
and artifacts from dama9e fros extremes of temperature or 

humidity or exposure to qlare, dust or corrosion. 

2. The di>•hion depar_tfllent may consult with experts as 
necessary to carry out Jts duties under this section. 

J. If the di•ision-ot-rte~-msna9eMent-of-the department of 

general aervi.cea is not staffed ~l~k ma~qe~ent, the 
department shall utilize the services of a consultant tn 

carrying out the di•ision~s department's duties under this 
chapter. 

Sec. 8. Section J04A.29, subsection 1, Code 198~. is 
amended to read as follows: 

1. Claims for losses covered by indemnity aqreP.ments under 
thi~ division shall be submitted to the department of general 

services whi.chr-thron9h-ita-divieicn-of-ria~-~ana9eMent7 shall 

review the claims. It the di•istcn ~~rtment determines that 

the loss 1s covered by the agree~ent, the di•iston department 
shall certify the validity of the clai~ and authorize payment 

of the a•ount of loss, leas any deductible portion, to the 
lender. 

Sec. 9. Section ~070.1, unnumbered paragraph 1, Code 1~89, 
19 amended to read as follows: 

The commissioner of insurance 1s authorized to institute 
programs, order the institution of proqram9 within the private 

sector, or to contract with or delegate authority to the ~is~ 
Ma~aqe~ent-diviaio"-of-the depart~ent of 9eneral 9ervices for 

the i.nst itution of programs relatin9 to insurance assistance 
includi.nq, but not limited to, the follo~o~inq: 

HOOSP Flle 256, p. 4 

Sec. 10. Sections 18.160 throuqh 18.169, Code 1989, are 
repealed. 

DONALD 0. AVENSON 

Speaker of the House 

JO ANN ZIMMERMAN 

President of the Senate 

I hereby certify that this bill originated in the House and 
1s known as House File 2~6, Seventy-third General Assembly. 
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