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A BILL FOR 

Act relating to county tax and services provisions by 

appropriating funds for state assistance to counties for 

certain services to the chronically mentally ill, by modifying 

the mobile home tax reduction for the elderly and disabled, 

the homestead tax credit, the property tax credit and rent 

reimbursement for the elderly and disabled, by increasing the 

amount of credit and reimbursement, creating a family farm tax 

credit, and providing a penalty, and effective and 

applicability dates. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Section 1350.22, subsection 2, Code Supplement 

2 1989, is amended to read as follows: 

3 2. If the owner of the mobile home is an Iowa resident, 

4 was totally disabled, as defined in section 425.17, subsection 

5 6 on or before December 31 of the base year, is a surviving 

6 spouse having attained the age of fifty-five years on or 

7 before December 31, 1988 or has attained the age of sixty-five 

8 years on or before December 31 of the base year and has an 

9 income when included with that of a spouse which is less than 

10 fi~e six thousand dollars per year, ~o the annual tax shall 

11 not be imposed on the mobile home. If the income is five six 

12 thousand dollars or more but less than ewelve fourteen 

13 thousand dollars, the annual tax shall be computed as follows: 

14 If the Household Annual Tax Per 

15 

16 

17 

18 

19 

20 

21 

22 For 

Income is: Square Foot: 

$-s,eee-----5,999.99-----------------3.9-eene~ 

~ 6,000 6,999.99 6.e 3.0 cents 

7,ooo 7,999.99 9.e 6.o 

8,000 9,999.99 t~.e 10.0 --
10,000 11,999.99 ts.e 13.0 

12,000 13,999.99 15.0 

purposes of this subsection "income" means income as 

23 defined in section 425.17, subsection 1, and "base year" means 

~4 the ca~endar year preceding the year in which the claim for a 

25 reduced rate of tax is filed. The mobile home reduced rate of 

26 tax shall only be allowed on the mobile home in which the 

27 claimant is residing at the time in which the claim for a 

28 reduced rate of tax is filed. 

29 Sec. 2. NEW SECTION. 225C.30 STATE ASSISTANCE TO 

30 COUNTIES FUND FOR SERVICES TO PERSONS WITH CHRONIC MENTAL 

31 ILLNESS. 

32 1. A state assistance to counties fund for services to 

33 persons with chronic mental illness is established in the 

34 office of the treasurer of state, which shall consist of the 

35 amounts appropriated to the fund by the general assembly. 
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1 2. There is appropriated from the general fund of the 

2 state to the department of human services in each fiscal year 

3 five million dollars for the state assistance to counties fund 

4 for services to persons with chronic mental illness. 

~ 5 3. In order to receive a grant from the state assistance 

6 to counties fund for services to persons with chronic mental 

7 illness, a county must document its involvement in making 

8 services from each of the following categories available to 

9 persons with chronic mental illness who have legal settlement 

10 within the county: 

11 a. Case management in accordance with standards adopted by 

12 the commission. 

13 b. Community-based services intended to prevent 

14 institutional placement of persons with chronic mental 

15 illness. 

16 c. Support services to assist a person with chronic mental 

17 illness in remaining in the community which may include but 

18 are not limited to medical support, crisis and emergency 

19 intervention, and efforts to improve the person's community 

20 living skills. 

21 4. The county's documentation shall be submitted with the 

22 county's annual application for a share of the general 

23 allocation of the state community mental health and mental 

24 retardation services fund pursuant to section 225C.l0. A 

25 county which documents its efforts in making services 

26 available pursuant to subsection 3 is entitled to receive the 

27 moneys in the state assistance to counties fund multiplied by 

28 a factor equal to the county's proportionate share of the 

29 total state population. 

30 5. As soon after July 1 of the fiscal year following the 

31 fiscal year in which the county's documentation of services is 

32 submitted pursuant to subsection 4, as reasonably possible, 

33 the administrator shall certify to the director of revenue and 

34 finance the amount to which a county is entitled from the 

35 state assistance to counties fund and the director of revenue 
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1 and finance shall issue warrants in the amounts certified, 

2 drawn upon the fund in favor of the respective counties. 

3 county shall expend the moneys it receives to provide 

4 community-based services to persons with chronic mental 

5 illness who have legal settlement within the county. 

A 

6 6. Notwithstanding section 8.33, funds appropriated to the 

7 state assistance to counties fund for services to persons with 

8 chronic mental illness which are unobligated or unencumbered 

9 on June 30 of any fiscal year shall not revert to the general 

10 fund but shall remain available for use in the subsequent 

11 fiscal year for the purposes designated in this section. 
> 
12 Sec. 3. Section 425.1, subsections 2 and 4, Code 1989, are 

13 amended to read as follows: 

14 2. The homestead credit fund shall be apportioned eaeh 

15 yea~ so as to give a credit against the tax on each eligible 

16 homestead in the state in an amount equal to the actual levy 

17 on the first £otl~ five thousand eight five hundred £±£ty 

18 twenty-five dollars of actual value for each homestead. 

19 4. Anntla±±y-the The department of revenue and finance 

20 shall estimate the credit not to exceed the actual levy on the 

21 £i~~t-fotl~-thotl~and-eight-htlnd~ed-fifty-do±±a~~ amount of 

22 actual value of each eligible homestead specified in 

23 subsection 2, and shall certify to the county auditor of each 

24 county the credit and its amount in dollars. Each county 

25 auditor shall then enter the credit against the tax levied on 

26 each eligible homestead in each county payable during the 

27 ensuing year, designating on the tax lists the credit as being 

28 from the homestead credit fund,-and-eredit. Credit shall then 

29 be given to the several taxing districts in which eligible 

30 homesteads are located in an amount equal to the credits 

31 allowed on the taxes of the homesteads. The amount of credits 

32 shall be apportioned by each county treasurer to the several 

33 taxing districts as provided by law, in the same manner as 

34 though the amount of the credit had been paid by the owners of 

35 the homesteads. However, the several taxing districts shall 
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1 not draw the funds so credited until after the semiannual 

2 allocations have been received by the county treasurer, as 

3 provided in this chapter. Each county treasurer shall show on 

4 each tax receipt the amount of credit received from the 

5 homestead credit fund. 

6 Sec. 4. Section 425.23, subsection 1, Code 1989, is 

7 amended to read as follows: 

8 1. The tentative credit or reimbursement shall be 

9 determined in accordance with the following schedule: 

10 Percent of property taxes 

11 

12 

13 If the household 

14 income is: 

due or rent constituting 

property taxes paid 

allowed as a credit or 

reimbursement: 

15 $ 0- 4,999~99 5,999.99 ...•.•.••..••.••.• 100% 

16 s,eee---5,999~99 6,ooo- 6,999.99 ..••....... 85 

17 G,eea---6,999~99 7, ooo - 7, 999.99 ...••...•.. 70 

18 7,eaa---7,999~99 8,ooo- 9,999.99 .......•.•. 55 so 

19 a,eaa---9,999~99 1o,ooo- 11,999.99 ..•...... 49 35 

20 ±e,aea----±±,999.99 12,ooo- 13,999.99 ...•.•.. 2s 

21 Sec. 5. Section 425.23, subsection 3, paragraph a, 

22 Code 1989, is amended to read as follows: 

23 a. Any A person who is eligible to file a claim for credit 

24 for property taxes due and who has a household income of fi~e 

25 six thousand dollars or less and who has a special assessment 

26 levied against the homestead may file a claim with the county 

27 treasurer that the claimant had a household income of five six 

28 thousand dollars or less and that a special assessment is 

29 presently levied against the homestead. The department shall 

30 provide to the respective county treasurers ~tleh the forms a~ 

31 are necessary for the administration of this subsection. The 

32 claim shall be filed not later than September 30 of each year. 

33 Upon the filing of the claim, no ~ penalty or interest for 

34 late payment shall not accrue against the amount of the 

35 special assessment due and payable. The claim filed by the 
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1 claimant sheii-eo~stitttte constitutes a claim for credit of an 

2 amount equal to the actual amount due and payable upon the 

3 special assessment payable during the fiscal year against the 

4 homestead of the claimant or an amount equal to the annual 

5 payment of the special assessment levied against the homestead 

6 of the claimant and payable in annual installments through the 

7 period of years provided by the governing body of the city, 

8 whichever is less. The department of revenue and finance 

9 shall, upon the filing of the claim with the department by the 

10 county treasurer, pay that amount of the special assessment 

11 during the current fiscal year to the county treasurer. The 

12 county treasurer shall submit the claims to the director of 

13 revenue and finance not later than October 15 of each year. 

14 The director of revenue and finance shall certify the amount 

15 of reimbursement due each county for special assessment 

16 credits allowed under this subsection. The amount of 

17 reimbursement due each county shall be paid by the director of 

18 revenue and finance on October 20 of each year, drawn upon 

19 warrants payable to the respective county treasurer. There is 

20 appropriated annually from the general fund of the state to 

21 the department of revenue and finance an amount sufficient to 

22 carry out the provisions of this subsection. The county 

23 treasurer shall credit any moneys received from the department 

24 against the amount of the special assessment due and payable 

25 on the homestead of the claimant. 

26 Sec. 6. NEW SECTION. 425A.l FAMILY FARM TAX CREDIT FUND. 

27 The family farm tax credit fund is created in the office of 

28 the treasurer of state. There is appropriated to the fund 

29 from funds in the general fund not otherwise appropriated the 

30 sum of thirteen million five hundred thousand dollars. Any 

31 balance in the fund on June 30 shall revert to the general 

32 fund. 

33 Sec. 7. NEW SECTION. 425A.2 DEFINITIONS. 

34 As used in this chapter, unless the context otherwise 

35 requires: 

-5-
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1 1. "Agricultural land" means land in tracts of ten acres 

2 or more excluding any buildings or other structures located on 

3 the land, and not laid off into lots of less than ten acres or 

4 divided by streets and alleys into parcels of less than ten 

5 acres, lying within a school corporation and in good faith 

6 used for agricultural or horticultural purposes. Any land in 

7 tracts laid off or platted into lots of less than ten acres 

8 belonging to and a part of other lands of more than ten acres 

9 and in good faith used for agricultural or horticultural 

10 purposes is entitled to the benefits of this chapter. 

11 2. "Owner" means any of the following: 

12 a. An individual who holds the fee simple title to the 

13 agricultural land. 

14 b. An individual who owns the agriculturdl land under a 

15 contract of purchase which has been recorded in the office of 

16 the county recorder of the county in which the agricultural 

17 land is located. 

18 c. An individual who owns the agricultural land under 

19 devise or by operation of the inheritance laws, where the 

20 whole interest passes or where the divided interest is shared 

21 only by individuals related or formerly related to each other 

22 by blood, marriage, or adoption. 

23 d. An individual who owns the agricultural land under a 

24 deed which conveys a divided interest, where the divided 

25 interest is shared only by individuals related or formerly 

26 related to each other by blood, marriage, or adoption. 

27 e. A partnership where all partners are related or 

28 formerly related to each other by blood, marriage, or 

29 adoption. 

30 f. A family farm corporation or authorized farm 

31 corporation, as both are defined in section 172C.l, which owns 

32 the agricultural land. 

33 3. "Actively engaged 1n farming" means receiving all the 

34 production from that portion of the tract for which the person 

35 is engaging in all of the following activities: 

-6-
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1 a. Regularly and frequently making or taking an important 

2 part in making management decisions substantially contributing 

3 to or affecting the success of the farm operation. 

4 b. Performing physical work which significantly 

5 contributes to crop or livestock production. 

6 4. "Eligible tract" or "eligible tract of agricultural 

7 land" means an area of agricultural land which is described on 

8 the property tax list as subject to property taxes and which 

9 meets the requirements of section 425A.3, subsection 2. 

10 5. "Approved conservation plan" means a conservation plan 

11 approved by the soil and water conservation district pursuant 

12 to the federal Food Security Act of 1985, 16 U.S.C. § 3801 et 

13 seq. or regulations adopted pursuant to the federal Act. 

14 Sec. 8. NEW SECTION. 425A.3 WHERE CREDIT GIVEN. 

15 1. The family farm tax credit fund shall be apportioned 

16 each year in the manner provided in this chapter so as to give 

17 a credit against the tax on each eligible tract of 

18 agricultural land within the several school districts of the 

19 state in which the levy for the general school fund exceeds 

20 five dollars and forty cents per thousand dollars of assessed 

21 value. The amount of the credit on each eligible tract of 

22 agricultural land shall be the amount the tax levied for the 

23 general school fund exceeds the amount of tax which would be 

24 levied on each eligible tract of agricultural land were the 

25 levy for the general school fund five dollars and forty cents 

26 per thousand dollars of assessed value for the previous year. 

27 However, in the case of a deficiency in the family farm tax 

28 credit fund to pay the credits in full, the credit on each 

29 eligible tract of agricultural land in the state shall be 

30 proportionate and applied as provided in this chapter. 

31 2. A tract of agricultural land is eligible for the amount 

32 of credit computed under subsection 1 if the following persons 

33 are actively engaged in farming, have met the requirements of 

34 subsection 3, and have filed an application for the credit as 

35 provided in section 425A.4: 
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1 a. The owner or owner's spouse. 

2 b. If the owner is a partnership, a partner or the 

3 partner's spouse. 

4 c. If the owner is a family farm corporation, a family 

5 member who is a shareholder of the family farm corporation or 

6 the shareholder's spouse. 

7 d. If the owner is an authorized farm corporation, a 

8 shareholder who owns at least twenty percent of the stock of 

9 the authorized farm corporation or the shareholder's spouse. 

10 3. In addition to the requirements under subsection 2, a 

11 tract of agricultural land is eligible only as follows: 

12 a. As of January 1, 1991, the tract is subject to an 

13 approved conservation plan. 

14 b. As of January 1, 1995, the approved conservation plan 

15 for the tract has been completed. 

16 c. As of January 1, 2000, the soil loss on the tract meets 

17 the tolerable soil loss limit set for that tract by the 

18 federal soil conservation service, unless the approved 

19 conservation plan required the soil loss to meet the tolerable 

20 soil loss limits by January l, 1995. However, this paragraph 

21 applies only if the state had by January 1, 1995, at least ten 

22 million dollars available as state cost-sharing funds for 

23 purposes of chapter 467A. 

24 4. The county auditor shall determine the eligibility of 

25 each tract for which an application is received. If the 

26 person designated in subsection 2, paragraph "a", "b", "c", or 

27 "d" is actively engaged in farming on more than one-half of 

28 the tract or if the tract is subject to a federal program 

29 pertaining to agricultural land and the person is in general 

30 control of the tract, the county auditor shall approve the 

31 application if all other requirements for eligibility in this 

32 chapter have been met. 

33 Sec. 9. NEW SECTION. 425A.4 CLAIM FOR CREDIT. 

34 1. The family farm tax credit allowed on agricultural land 

35 under section 425A.3, subsection 1, shall only be granted upon 

-8-
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1 tracts of agricultural land on which the persons designated in 

2 section 425A.3, subsection 2, paragraphs "a", "b", "c", and 

3 "d" are actively engaged in farming, has met the requirements 

4 of section 425A.3, subsection 3, and for which the persons 

5 have filed an application for the credit for each tract. To 

6 apply for the credit, the person shall each year on or before 

7 March 15 deliver to the county auditor, on forms furnished by 

8 the auditor, a verified statement and designation of the 

9 tracts of agricultural land for which the credit is claimed 

10 and a certification by the soil and water conservation 

11 district that the tract is eligible under section 425A.3, 

12 subsection 3. The auditor shall return the statement and 

13 designation on March 16 of each year to the county board of 

14 supervisors with a recommendation for allowance or 

15 disallowance. 

16 2. The county board of supervisors in each county shall 

17 examine all claims delivered to county auditors, and shall 

18 either allow or disallow the claims, and if disallowed shall 

19 send notice of disallowance by certified mail to the claimant 

20 at the claimant's last known address. The claimant may appeal 

21 the decision of the board in the manner provided in section 

22 425A.5. 

23 Sec. 10. NEW SECTION. 425A.5 COMPUTATION BY AUDITOR --

24 APPEAL. 

25 The family farm tax credit allowed each year shall be 

26 computed as follows: On or before June 1, the county auditor 

27 shall list by school districts all tracts of agricultural land 

28 which are entitled to credit, the taxable value for the 

29 previous year, the budget from each school district for the 

30 previous year, and the tax rate determined for the general 

31 fund of the school district in the manner prescribed in 

32 section 444.3 for the previous year, and if the tax rate is in 

33 excess of five dollars and forty cents per thousand dollars of 

34 assessed value, the auditor shall multiply the tax levy which 

35 is in excess of five dollars and forty cents per thousand 
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1 dollars of assessed value by the total taxable value of the 

2 agricultural land entitled to credit in the school district, 

3 and on or before June 1, certify the total amount of credit 

4 and the total number of acres entitled to the credit to the 

5 department of revenue and finance. 

6 In the event the county auditor denies a credit upon a 

7 tract, the auditor shall immediately mail to the owner at the 

8 owner's last known address notice of the decision. The owner 

9 

10 

11 

12 

may, within 

supervisors 

situated by 

the board. 

thirty days thereafter, appeal to the board of 

of the county wherein the land involved is 

serving notice of appeal upon the chairperson of 

The board shall hear the appeal promptly and shall 

13 determine anew all questions involved in the appeal and shall 

14 within ten days after the hearing, mail to the owner at the 

15 owner's last known address, notice of its decision. In the 

16 event of disallowance the owner may, within ten days from the 

17 date the notice is mailed, appeal the disallowance by the 

18 board of supervisors to the district court of that county by 

19 serving written notice of appeal on the county auditor. The 

20 appeal shall be tried de novo and may be heard in term time or 

21 vacation. The decision of the district court shall be final. 

22 Sec. 11. NEW SECTION. 425A.6 WARRANTS DRAWN BY DIRECTOR. 

23 After receiving from the county auditors the certifications 

24 provided for in section 425A.5, and during the following 

25 fiscal year, the director of revenue and finance shall draw 

26 warrants on the family farm tax credit fund created in section 

27 425A.l, payable to the county treasurers in the amount 

28 certified by the county auditors of the respective counties 

29 and mail the warrants to the county auditors on August 15 of 

30 each year taking into consideration the relative budget and 

31 cash position of the state resources. However, if the family 

32 farm tax credit fund is insufficient to pay in full the total 

33 of the amounts certified to the director of revenue and 

34 finance, the director shall prorate the fund to the county 

35 treasurers and shall notify the county auditors of the pro 
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1 rata percentage on or before August 1. 

2 Sec. 12. NEW SECTION. 425A.7 APPORTIONMENT BY AUDITOR. 

3 Upon receiving the pro rata percentage from the director of 

4 revenue and finance, the county auditor shall determine the 

5 amount to be credited to each tract of agricultural land, and 

6 shall enter upon tax lists as a credit against the tax levied 

7 on each tract of agricultural land on which there has been 

8 made an allowance of credit before delivering the tax lists to 

9 the county treasurer. Upon receipt of the director's warrant 

10 by the county auditor, the auditor shall deliver the warrant 

11 to the county treasurer for apportionment. The county 

12 treasurer shall show on each tax receipt the amount of tax 

13 credit for each tract of agricultural land. In case of change 

14 of ownership the credit shall follow the title. 

15 Sec. 13. NEW SECTION. 425A.8 FALSE CLAIM-- PENALTY. 

16 A person making a false claim or affidavit with fraudulent 

17 intent to obtain the credit under section 425A.3, subsection 

18 2, is guilty of a fraudulent practice and the claim shall be 

19 disallowed in full. If the credit has been paid, the amount 

20 of the credit plus a penalty equal to twenty-five percent of 

21 the amount of credit plus interest, at the rate in effect 

22 under section 421.7, from the time of payment shall be 

23 collected by the county treasurer in the same manner as other 

24 property taxes, penalty, and interest are collected and when 

25 collected shall be paid to the director of revenue and 

26 finance. 

27 Sec. 14. COUNTY CHART OF ACCOUNTS -- DEPARTMENT OF REVENUE 

28 AND FINANCE AND STATE AUDITOR. 

29 The department of revenue and finance and the office of the 

30 auditor of state shall utilize the recommendations of the 

31 county finance committee in revising the county chart of 

32 accounts to comply with the provisions of section 225C.30 

33 regarding documentation of community-based services provided 

34 to persons with chronic mental illness. The revisions in the 

35 county chart of accounts applicable to the fiscal year 
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1 beginning July 1, 1991, shall be completed on or before 

2 November 1, 1990. 

3 Sec. 15. STATE ASSISTANCE TO COUNTIES FUND FOR SERVICES TO 

4 PERSONS WITH CHRONIC MENTAL ILLNESS -- INITIAL PROVISIONS. 

5 In order to receive moneys in the fiscal year beginning 

6 July 1, 1991, from the state assistance to counties fund for 

7 services to persons with chronic mental illness, a county must 

8 submit the documentation required in section 225C.30 in the 

7 
9 fiscal year beginning July 1, 1990. 

10 Sec. 16. 

11 Sections 1, 4, and 5 of this Act are effective January 1, 

12 1991, for mobile horne tax claims and property tax credit 

13 claims filed on or after that date. Sections 4 and 5 of this 

14 Act are applicable to rent reimbursement claims filed on or 

15 after January 1, 1992. 

16 Sec. 17. 

17 Sections 3 and 6 through 13 are effective January 1, 1991, 

18 for homestead tax credits and family farm tax credits allowed 

19 for property taxes payable in fiscal years beginning on or 

20 after July 1, 1991. 

21 Sec. 18. 

22 Section 2 of this Act takes effect July 1, 1991. 

23 EXPLANATION 

24 The bill increases the amount of mobile horne tax credit, 

25 property tax credit, and reimbursement for rent constituting 

26 property taxes paid for the elderly and disabled. The bill 

27 increases the amount of the general homestead tax credit and 

28 creates a family farm tax credit to which $13,500,000 is 

29 appropriated. 

30 The bill provides that family farm tax credit is available 

31 to certain individual or corporate owners who are actively 

32 engaged in farming and meet certain soil conservation 

33 deadlines. "Actively engaged in farming" means receiving all 

34 the production from more than one-half of the tract and 

35 regularly making important decisions and performing 

-12-
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1 substantial physical work in regard to the farm operations. 

2 The soil conservation deadlines limit eligibility to tracts 

3 which are subject to an approved conservation plan under 

4 federal law by 1991, by 1995 the plan must be completed, and 

5 by 2000 the soil loss from the tract must meet the federal 

6 tolerable soil loss limit. The bill imposes a penalty of 25 

7 percent of the credit plus interest for fraudulent 

8 misrepresentation that the owner is entitled to the credit. 

9 The bill also creates a state assistance to counties fund 

10 for services to persons with chronic mental illness with an 

11 annual appropriation to that fund beginning July 1, 1991, of 

12 $5,000,000. The fund is allocated among the counties based 

13 upon the involvement of each county in providing case 

14 management services, community-based services, and support 

15 services to assist persons with chronic mental illness. 

16 The bill takes effect January 1, 1991, for claims for the 

17 mobile home and elderly and disabled property tax credit and 

18 for the general homestead tax credit and family farm tax 

19 credit for credits payable beginning July 1, 1991. The claims 

20 for the elderly and disabled reimbursement of rent 

21 constituting property taxes paid is effective January 1, 1992, 

22 for claims filed on or after that date. 

23 The bill may contain a state mandate under section 258.3. 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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HOUSE FILE 2554 
H-5939 

1· Amend House File 2554 as follows: 
i' 1. Page 7, by striking lines 10 through 13. 
3 2. Page 7, lines 33 and 34, by striking the words 
4 and figure: "have met requirements of subsection 3,". 
5 3. Page 8, by striking lines 10 through 23. 
6 4. Page 9, lines 3 and 4, by striking the words 
7 and figures: "has met the requirements of section 
8 425A.3, subsection 3,". 
9 5. Page 9, by striking lines 10 through 12 and 

10 inserting the following: " The auditor shall return 
11 the statement and". 
By SVOBODA of Tama 

FOGARTY of Palo Alto 
GRUHN of Dickinson 

~
LER of Hardin 

H-~ 39 FILED MARCH 29, 1990 
o~ 3/a._ c71 /'-.;('-J 

PETERS of Woodbury 
MERTZ of Kossuth 
BROWN of Lucas 

HOOSE FILE 2554 
B-5941 

l Amend House File 2554 as follows: 
2 l. Page 8, line 11, by inserting after the worn 
3 "land" the following: "which is classified -:is higr,l.y 
4 erodible". 
5 2. Page 8, line 22, by inserting after the word 
6 "dollars" the following: "annually". 
7 3. Page 8, by inserting after line 23 the 
8 following: 
9 "If a person has a valid application filed with the 

10 social conservation service office for a cost share 
11 program to complete a structure or process to fully 
12 implement any approved plan and that application has 
13 not Deen approved for lack of funding, the affected 
14 tract shall continue to be elioible until such time as 
15 the funding becomes available.~ 

H-5941 ,FILED MARCH 29, 1990 
w/ d 3!3e (_'J /0-/{ } 

~ .. 

By TABOR of Jackson 

( 



HOUSE CLIP SHEET 

--5924 ' ... 

MARCH 2Y, lYYU 

HOUSE FILE 2554 

Amend House File 2554 as follows: 
2 1. Page 2, line 7, by inserting after the word 
3 "county" the following: "shall provide services in 
4 accordance with standards and consistent with the 
5 guidelines adopted pursuant to section 225C.27 and". 
6 2. Page 2, line 12, by inserting after the word 
7 "the" the following: "mental health and mental 
8 retardation". 
9 3. Page 3, by inserting after line 11 the 

10 following: 
11 "7. Nothing in this section is intended by the 
12 general assembly to be the provision of a fair and 

Page ':1 

13 equitable funding formula specified in 1985 Iowa Acts, 
14 chapter 249, section 9. Nothing in this section shall 
15 be construed, is intended, or shall imply a claim of 
16 entitlement to any programs or services specified in 
17 section 225C.28." 

By CO~~ITTEE ON APPROPRIATIONS 
JOCHUM of Dubuque, Chairperson 

H-5924 FILED MARCH 28, 1990 
4_L/;_..! 3/.;o(:$ ;"u) /.JJ.T.J(,~ _) 
if~...J/~~~"o3V {.;{~ '(J/,.$5" 

HOUSE FILE 2554 
B-5925 

l Amend House File 2554 as follows: 
1. Page 12, by inserting after line 9 the 

3 following: 
4 "Sec. 
5 The department of human services may adopt 
6 administrative rules under section l7A.4, subsection 
7 2 , and sect ion 1 7 A . 5 , subs e c t ion 2 , pa rag rap h " b" , to 
8 implement section 2 of this Act. Rules adopted 
9 pursuant to section 2 of this Act relating to 

10 documentation from the counties shall became effective 
ll immedi.at,:?ly upcn filing, uniess a later effective date 
12 is specified in the rules. The rules shall also be 
13 published as notice of intended action as provided in 
14 section l7A.4." 

By H~~OND of Story 
TABOR of Jackson 

l 
l 
! 
t 

1 
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HOUSE FILE 2554 
H-5<952 

1 Amend House File 2554 as follows: 
2 1. By striking page 6, line 33 through page 7, 
3 line 5, and inserting the following: 
4 "3. "Actively engaged in farming" means satisfying 
5 all of the following conditions: 
6 a. The person receives or has the right to receive 
7 all of the crop production from more than one-half of 
8 the tract. 
9 b. The person materially participated in the 

10 production of the crops, as defined in section 469(h), 
11 except paragraphs (3) and (4), of the Internal Revenue 
12 Code, as defined in section 422.3 and regulations 
13 adopted for the applicable paragraphs of that section. 
14 However, a person performing activities in the 
l5 capacity of a lessor, whether under a cash or crop 
i6 share lease, is nat actively engaged in farming on the 
.:..7 area of che tract covered by the lease." 
l8 2. Page 7, line 33, by striking the words "are 
19 actively e:1gaged in farming" and inserting the 
20 following: "were actively engaged in farming during 
21 +:11e fiscal year preceding the fiscal year in which the 
22 auditor computes the a~ount of credit under section 
23 42SA.5 for which the tract would be el:gibie, ownPd 
24 ti1e tract on June 30 of that prececing fiscal year,". 
25 3. ?age 8, line l, by striking the words "or 
26 owner's spouse." and inserting the following: '' 
27 owner's spo~se, owner's child or stepchild, or the 
28 spouse of the owner's child or stepchild." 
29 4. Page 8, line 24, by striking the word 
30 "auditor" and inserting the following: "board of 
31 supervisors". 
32 5. Page 8, line 27, by striking the word "is" and 
33 inserting the following: "was, during the fiscal year 
34 specified in subsection 2,". 
35 6. Page 8, line 28, by striking the word "is" and 
36 inserting the following: "·,.,as". 
37 7. Page 8, line 29, by striking the word "is" and 
38 ~ilse:·ting the following: "was". 
39 8. Page 8, line 30, by striking the word 
40 "auditor" and inserting the fol:_owing: "board". 
41 9. Page 9, line 3, by striking the ward "are" and 
42 inserting the following: "were". 
43 10. Page 9, line 7, by striking the words and 
44 figure "March 15 deliver to the county auditor" and 
45 inserting the following: "October l deliver to the 
46 county assessor". 
47 ll. ?0ge 9, line 8, by striking the word 
:::8 "audit-or" anc inserting the following: "asse~:;sor". 
~} ~2. Page 9, line l2, by striking the word 

",~11d;tr:-:r" c::r.c ~nse:tir.c t~e fcll,)wir;g: "dssessor". 
' -'-
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1 13. Page 9, line 13, by. striking the:·~b·rd and 
2 figur~ "March 16,. and inserting the following: 
3 "October 15". 
4 14. Page 9, line 15, by inserting after the word 
5 "disallowance." the following: "However, the deadline 
6 for filing claims in the 1990 calendar year shall be 
7 December 1, 1990, and the assessor shall return the 
8 statements and designations to the county board of 
9 supervisors on December 15, 1990." 

10 15. Page 9, line 17, by striking the word 
11 "auditors" and inserting the following: "assessors". 
12 16. Page 9, by striking lines 21 and 22 and 
13 inserting the following: "the decision of the board 
14 to the district court in which the tract for .which the 
15 credit is claimed is situated by giving written notice 
16 of the appeal to the county assessor within twenty 
17 days from the date of the mailing of the notice o: the 
18 decision of the board of supervisors." 
19 17. Page 10, by striking lines 6 through 21. 
20 18. Page 12, lines 13 and 14, by striking the 
21 words and figures "Sections 4 and 5 of this Act are" 
22 and inserting the following: "Section 4 of this Act 
23 is". 

H-5951 
l 

By TABOR of Jackson 

ROUSE FILE 2554 

Amend House File 2554 as follows: 
2 
3 

1. Page 8, line 8, by striking the word "twenty" 
and inserting the following: "fifty-one". 

B-5951 FILED MARCH 29, 1990 
a~ J/..:;,c) c; ;r; :lr J 

By MAULSBY of Calhoun 
LAGESCHULTE of Bremer 
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HOUSE FILE 2554 

Amend House File 2554 as follows: 
l. Page 3, by inserting after line 11 the 

following: 
"Sec. NEW SECTION. 331.426A MENTAL HEALTH 

SERVICES LIMITATION -- STATE OBLIGATION. 

·-":''- _ ... 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
ll 

1. The amount that a county may expend to pay the 
charges for mental health services from the receipts 
from property taxes levied under this part of division 
IV shall not exceed the amount expended in the fiscal 
year beginning July l, 1991, to pay the charges for 
mental health services, from the receipts from 

12 property taxes levied under this part of division IV. 
13 2. For fiscal years beginnin1 on or after July l, 
14 1992, the state shall pay the charges for ~ental 
15 health services to the extent the county ~s unable tJ 
16 pay the charges as a res~lt of the limitation imposed 
17 under subsection l." 
18 2. Title page, line 3, by inserting after the 
19 wnrd "ill," the following: "by limitinq :.he a.r::ou:1t of 

property tax dollars that rr.ay be expended fer me:1~2.l 20 
21 
By 

health services,". 
SVOBCDA of '1 ama 
F[;~,I:..,EK of Ha :-din 
PETERSEN of Muscatine 
MERTZ of Kossuth 
GRUHN of Dickinson 
TYR::iELL of Iowa 

De GROOT of Lyon 
LAGESCHU~.·:'S of E r emc :-
FOGAR~Y o~ Palo Altr 
NEUHAUS2R of Johr:sc;: 
BRANSTAD of Winne~ago 
MAULSBY ~~ Calhou:l 

H-5953 FILED MARCH 29, 1990 
t;.:,/ ff 3/3o ( J·l~ /¥) 

HOUSE FILE 2554 
H-5956 

1 Amend House File 2554 as follows: 
2 l. Page 8, line 11, by inserting after the word 

"land" the following: "which is classified as highly 
erodible". 

2. Page 8, line 22, by inserting after the word 
"collars" the following: "annually". 

3. Page 8, by inserting after line 23 the 
following: 

3 
4 
5 
6 
7 
8 
9 "If a person has a valid application filed wit:h the 

10 soil conservation service office for a cost share 
11 program to complete a structure or process to fully 
12 implement any approved plan and that application has 
13 not been approved for lack of funding, the affected 
14 tract shall continue to be eligible until such time as 
15 the funding becomes available." 

H-59 56 FILED ,'t."'.RC!:1 29, 19 9 0 
w/ vY 3/:Jo (cf'. /6 .}.:s-_) 

By TABOR of Jackson 

'· 
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A fiscal 
pursuant 
available 
request. 

HOUSE FILE 2554 
AMENDMENT H-5953 TO HOUSE FILE 2554 

FISCAL NOTE 

note for Amendment H-5953 to House File 2554 is he;eby submitted 
to Joint Rule l?. Data used 1~ developlng this fiscal note is 
from the Legislative fiscal Bureau to members of the ~egisiature upon 

Amendment H-5953 relates to mental health expenditures by counties. County 
expenditu~es levied under Division IV. Part 2 of Chapter 331 Code of Iowa, for 
services for the mentaily ill are capped at the FY :992 1evei. Any ~osts above 
the FY 1992 expena1ture level for mental health services will be paid for by 
the state, beginning in FY 1993. 

There ts no fiscal impact on the state in FY l99i dnd FY 1992. The fiscal 
impact tor fY 1993 and FY 1994 cannot 6e determined. 

Mental health serv1ces a~e not defined :~ H-5953. The definition varies f;om 
county to county. If services for the menta~~y 1i: aior.e are included in the 
definition, the cost to the state for FY i993 is $4.1 miilion and for fY 1994 
1s $8.0 million. 

If counties 
$9.8 million 

include substance abuse costs, t~ere wili be addi~~o~a: coscs of 
for FY l993 a~d Sl9.l million for FY i994. =~ costs of the 

mentally retarded are inc:uded in :he mental healt~ services def:~ition, there 
will be additional costs of $5.5 mi::ion for FY :993 and li.i million ior ~y 
1994. 

In 
$8.0 

concLus~on, the 
million in FY 

minimum cost to the state is $4.1 mil~:0n :~ FY 1993 and 
1994. If counties inc~ude both substance ab~se and mental 

retardation costs in add~cion to menta~ iliness services, the cost to the state 
is $19.4 million in fY :993 and $38.2 million in FY l994. 

Source: The Department 0~ Human Services 
The Depart~ent of Manaleme~t 

FILED MARCH 30, 1990 

(LSB 6407hv.2, PDD) 

BY D~NN:S PROUTY, F~SCAL DIREC~OR 
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A fiscal note for House File 2554 as Amended by H-5961 is hereby submitted 
pursuant to Joint Rule 17. Data used in developing this fiscal note is 
available from the Legislative Fiscal Bureau to members of the Legislature upon 
request. 

House File 2554 as Amended by H-5961 reduces the uniform property tax levy from 
$5.40 to $5.00 in rY ~992, caps county expenditures levied under Division IV, 
Part 2 of Chapter 331, Code of Iowa, for services for the mentally ill at the 
counties FY 1993 expendtture level and requires the State to pay for those 
charges for such serv1ces exceeding the county ex~enditure cap beginning FY 
1994. 

The bill as amended also increases the $5.0 million appropriation for state 
assistance to counties for services to the chronically mentally ill. The 
appropriation is increased by $2.2 million, to a total FY 1992 appropriation of 
$7.2 million. 

Sections in H.F. 2554 expanding the extraordinary tax credit, the homestead tax 
credit, and creating the family farm tax credit are struck. 

iscal Effect 

State Assistance to Counties 
for Chronically Mentally Ill Service: 

Foundation Levy Reduction from 
$5.40 to $5.00 

I TOTAL 

H.F. 2554 As 
Amended by H-5961 

$ 7.2 million 

$28.3 million 
===~========= 

$35.5 million 

The section of the amendment which provides for the State paying county costs 
for mental health services above the Counties FY 1993 expenditure level cap 
jWOuld first impact the General Fund in FY 1994. The definition of mental 
'health services makes it difficult to provide a specific estimate, however a 
·range of effects is provided below. 

FY 1994 FY 1995 

Gen. Fund Effect $ 3.0 to $6.1 m $6.1 to $28.9 m 

ource: Department of Management 
Department of Human Services 

FILED MARCH 30, 1990 

(LSB 8407hv.3, POD) 

BY DENNIS PROUTY, FISCAL DIRECTOR 



HOUSE FILE 2554 
H-5961 

1 Amend House File 2554 as follows: 
2 1. Page 1, by striking lines l through 28. 
3 2. Page 2, line 3, by striking the words "five 
4 million" and inserting the following: "seven million 
5 two hundred thousand". 
6 3. Page 3, by inserting after line 11, the 
7 following: 
8 "Sec. Section 257.3, subsections 1 and 2, 
9 Code Supplement 1989, are amended to read as follows: 

10 1. AMOUNT OF TAX. Except as provided in 
11 subsection 2, a school district shall cause to be 
12 levied each year, for the school general fund, a 
13 founcat5o~ property tax equal to five dollars end 

Page 13 

14 for~r-ee~t~ per thousand dollars of assessed valuation 
15 on a~l taxdble prop~rty in the district. The county 
16 auditor shall spread the ~oundation levy over all 
17 taxable property in the district. 
18 2. A~OUNT FOR REORGANIZED AND DISSOLVED DISTRICTS. 
19 Reorganized school districts that met the :equ~rements 
20 of section 442.2, su~section l, Code 1989, pr1or to 
21 July 1, 1989, and had reduced property tax rates shall 
22 continue ~o have the reduced levies that they would 
23 have ~a~ under section 442.2, subsection 1, Code 1989, 

1 24 and those levies sh~ll continue to increase twenty 
I 25 cents p~r tear as provided in that subsection, except 
\26 tnat th0se levies shall not increase above five 

1

27 ~__t?_!:_la_r~=jer th~u~and dollars <:>i__assess_~_d valu~io~. 
28 Sec. NEW SECTION. 33l.426A MENTAL HEALTH 
29 SERVICES---r:lMITAT I ON--_- STATE OBLIGATION. 
30 l. The amount that a county may expend to pay the 
31 charges for services under the mental health programs 
32 in existence on J~1ly 1, 1990, from the receipts from 
33 property taxes levi~d under this part of division IV 
34 shall not exceed the amount expended in the fiscal 
35 year beginning July l, 1992, to pay the charges for 
36 servi~es under the mental health programs in existence 
37 on Ju~y l, 1990, from the receipts from property taxes 
38 levied under this part of division IV. 
39 2. For fiscal years beginning on or after July l, 
40 1993, :he state shall pay the charges for services 
41 under the mental hez.lth programs in exi.stPr.ce on July 
42 1, 1990, to the extent the county is unable to pay the 
43 charges as a result of the limitation imposed under 
44 subsect~on l." 
45 4. By striking page 3, line 12, through page 11, 
46 line 26. 
47 5. Page 12, by striking lines 10 through 20. 
4 B 6 . T ~ ;:: l e pc::. g e , '::! y s t r i i< i n g l in e s 4 ::. h r --:- u g t: 9 a r: ci 
4 9 ._ n s e r _ ~ ,-, c; the f o l >:·; · ,' i n g : " the school E 0 u r: . at :. on 
50 i:)' -_·:>\ :·::y tcx levy c--'::e, and limiting the e:::-~ou1-:t of 

-l-

, 

-- --- ---------------------
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1 property taxes that may be expended for services under 
2 certai~ mental health programs, and providing an 
3 effective date." 

By IVERSON of Wright 
SCHNEKLOTH of Scott 
HERMANN of Scott 
BENNETT of Ida 
PETERSEN of Muscatine 
TYRRELL of Iowa 
HANSON of Delaware 
RENKEN of Grundy 
HESTER of Pottawattamie 
KREMER of Buchanan 
MAULSBY of Calhoun 
HARBOR of Mills 

H-?961 FILED MARCH 29, 1990 
w(d .J/so (_1/t.l') 

VAN MAANEN of Mahaska 
McKEAN of Jones 
GARMAN of Story 
PELLETT of Cass 
ROYER of Page 
EDDIE of Buena Vista 
DAGGETT of Adams 
SHONING of Woodbury 
TRENT of Muscatine 
BEAMAN of Clarke 
HALVORSON of Clayton 

HOUSE FILE 2554 
H-5963 

1 Amend the amendment, H-5952, to House File 2554 as 
follows: 2 

3 1. Page 1, by striking lines 14 through 17. 

H-5963 FILED MARCH 29, 1990 
x~ ..;;3._, ct !'-<' J 

By BENNETT of Ida 

HOUSE FILE 2554 
H-5960 

1 Amend House File 2554 a follows: 
2 l. Page 8, line 1, by inserting after the word 
3 "spouse" the following: ", but if the owner has 
4 retired from farming and the owner was eligible for 
5 the credit at the time of retirement, the individual 
6 leasing the tract from the owner, if the lessee is a 
7 beginning farmer as defined in section 175.2". 

H-5960 FILED MARCH 29, 1990 
d ~ .J/Jo CJ· IC..21) 

By SCHNEKLOTH of Scott 

l 
\ 



HOUSE FILE 2554 
H:;-,5966 

1 Amend House File 2554 as follows: 
2 1. Page 8, line 1, by inserting after the word 
3 "spouse." the following: "If the owner rents all or a 
4 portion of the tract and shares in the risk and profit 
5 on a fifty percent-fifty percent basis, the lessee". 

By LAGESCHULTE of Bremer BRANSTAD of Winnebago 
MAULSBY of Calhoun DE.GROOT of Lyon 

H-~966 FILED MARCH 29, 1990 
c;:; 6-c.-~- c:?/3o (~~. / {,;, ...l <1 ) 

HOUSE FILE 2554 
H-5969 

1 Amend the amendment, H-5952, to House File 2554 as 
2 follows: 
3 1. Page 1, lines-20 and 21, by striking the words 
4 "during the fiscal year" and inserting the following: 
5 "for ten years or more". 

By KREMER of Buchanan 
H-5969 FILED MARCH 29, 1990 
t.J/!I.Y ..3 /3n ( f • ;(,..z.s- ) 

HOUSE FILE 2554 
H-5975 

1 A.mend the amendment, H-5952, to House File 2554 as 
2 
3 
4 
5 
6 
7 
8 

follows: 
1. Page l, line 27, by striking the 

stepchild" and inse-=-ting the following: 
or grandchild". 

2. Page 1, line 28, by striking the 
stepchild" and inserting the following: 
or grandchild". 

words "or 
", stepchild, 

words "or 
", stepchild, 

By LAGESCHULTE of Bremer 
MAULSBY of Calhoun 
IVERSON of Wright 

H-5975 FILED MARCH 29, 1990 
o(o-~ ..3/~o (j I{ .2'- J 

HOUSE FILE 2554 
H-5976 

1 Amend amendment H-5964 to House File 2554 as 
2 follows: 
3 l. Page l, line 24, by striking the word "fifty" 
4 and inserti:-~g the word "twenty-five". 

By SIEGRIST ot Pottawattamie PONCY of Wapello 
RSNAJD of Pol~ BEA.."1AN of Clarke 

H-59/6 FILED MARCH 29, 1990 
(;(·&ft. -{.j ... J"'/-::;u ( j ;(,..< 3) 

J 

______________________ ........ ____________ _ 
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HOUSE FILE 2554 
H-5964 
1, Amend House File 2554 as follows: 
2 1. Page 4, by inserting after line 5 the 
3 following: 
4 "Sec. 100. Section 425.15, Code 1989, is amended 
5 to read as follows: 
6 425.15 DISABLED VETERAN TAX CREDIT. 
7 If the owner of ehe a homestead, allowed a credit 
8 under this chapter, is a veteran of any of the 
9 military forces of the United States, who acquired the 

10 homestead under ehe-p~ev±~±en~-eE-ehe-8n±eed-Seaee~ 
11 ~ede,-e±t±e-38,-ehapte~-~l,-~eee±ens-86l-and-88~ 38 
12 U.S.C. § 21.801, 21.802, the credit allowed on the-
13 homestead from the homestead credit fund shall be the 
14 entire amount of the tax levied on the homestead. The 
15 credit allowed shall be continued to the estate of ehe 
16 ~ veteran who is deceased or the surviving spouse and 
17 ~ny child, as defined in section 234.1, who are the 
18 ~· eneficiaries of ehe a deceased veteran, so long as 
19 he surviving spouse remains unmarried.- This section 
20 s not applicable to the holder of title to any 
21 omestead whose. annual income, together with that of 
22 the titleholder's spouse, if any, for the last 
23 preceding twelve-month income tax accounting period 
24 exceeds een fifty thousand dollars. For the purpose 
25 <l>f this section "income" means taxable income for 
26 !ederal income tax purposes plus income from 
27 securities of state and other political subdivisions 
28 exempt from federal income tax. Any A veteran or a 
29 beneficiary of ehe a veteran who elects to secure the 
30 credit provided in this section is not eligible for 
31 any other real property tax exemption provided by law 
32 for veterans of military service. If ehe a veteran 
33 acquires a different homestead, the credit-allowed 
34 under ehe-p~e~±s±ens-eE this section may be claimed on 
35 a the new homestead unless the veteran fails to meet 
36 the other -requirements of this section." 
37 2. Page 12, by inserting after line 22 the 
38 following: 
39 "Sec. 
40 1 Section-Too of this Act is applicable for 
41 a\3sessment years beginning on or after July 1, 1991." 
42 3. By renumbering as necessary. 

l By SIEGRIST of Pottawattamie 
BEAJiftAN of Clarke 
HARBOR of Mills 

B-59 4 FILED MARCH 29, 1990 {)..¥ ~ ~ "'-J 5''17? J/Jo (j. I~~$) 
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HOUSE FILE 2554 
H-:i982 

1 Amend House File 2554 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

1. Page 1, line 3, by inserting after the figure 
"2." the following: "a.". 

2. Page 1, by inserting after line 21 the 
following: 

"b. If the owner of the mobile home is an Iowa 
resident, has attained the age of eighteen years on or 
before December 31 of the base vear but has not 
attained the age or disability status described in 

10 paragraph "a", and has an income when included with 
ll that of a spouse which is less than --~our teen thousand 
12 dollars, the annual tax shall be computed as follows: 
13 
l4 
15 
16 
17 
18 
19 
20 
.... , 
.:_..._ 

22 
2 3 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
3') 
40 
4 ~ 
12 
43 
4~ 

~5 

4G 
47 
4" ,, 

4Y 
50 

If the Household Annual Tax Per 
i ncorne is: Square ?oot: 
$ 0 5,999.99 10.0 cents 

6' 000 6 '999-. -:::-9-:::-9 __ _ -----~ 

11.6 
-~00 7,999.99 13.0 
-~~~------~~~~~---------------~-8,000 9,999.99 15.0 

1 o , rn o 11 , 9 cfg-.-=gc-::g:----------~l--;:6:-.-=7 
---u-;o o o : 3 , 9 0 j .-9:-9-=-----------------=-l 7 :-5" . 

3. By s::.:.-ik{r,g--page- 3, ~ine 12, th::-ougi• paqe 4, 
line S, and inserting the :allowing: 

"Sec. SO. Section ~25.::..7, subsections 5 and 
9, Cc~e Suppleme~t 1989, are amended to read as follows: 

5. "Claimant" near-::, a either or,e of t::'o- fc::.lcwing: 
a. A person filing a c~aim for crejit o::

rei:nt:-:rsement u:-1-.:ler this di·.;ision who nas atta~ned the 
age of sixty-five years on or before uecewber 31 of 
t: he base yea r o r who i s a s u r v i v i n g s p c w; e !1 a v i n g 
attained the age of fifty-five years or. or before 
Dece~oer 31, 1988, or who is totally disabled and was 
totally disabled on or before December 31 of the base 
year, and was dcmiciled in this state duri~g the 
e~tire base year and is dowiciled in th1s state at the 
t~me the claim is filed or at the time oE the person's 
death in the case of a claim filed by the executor or 
administrator of the claimant's estate. 

b. A oerson filing a c:aim for credit or 
re;iF,-:useme~:t L.i~'.ier tr<s- .~-~vision who ha:-;-.;ttained the 
ag--E-- ct- eiahteen vears. o•1 c-:· b-ef-=>re be(:.--.;:;,-:,e:_3_l __ 6T--t:-he-
- ··-·- -·------ -"""-· - ------------------- . -- -- .. -----------

~a ~~_':'_ ___ .::_~_9L _but ___ ~~::_:> not a tt ~ ::1 ed t h ~ __ a.s_ ~· or -~ ~ 3 a b i ~-i-~_y 
s::at:1s describe': in oaraQr.:;:Jh "a", and "'·~S dc::1~ciled -.- ---·-- -.--·;------:;----.-- ----. _____ ..(__ . ------ .. -. --------
1:'1 t~ __ s :>ta::::e (L::-1n9 t~e e:1t1re base_year .::.no ;__s 
c:.:Jrr i~~led1i1t.};·;-:; s:: a!:: e at--:: he "ttme -t ::"e c-~-d,-i ~ is filed 
or-:it -t:he-t~:ne-C;-= tr:e :J~~·-s-;:~-·-5 dear.n-:;~ ::::--:-~ Cd~->2·---.:J-cci-
--------------------- _...,_________ ------------------~- .. -----
--=-~-'"__:--=- Lled b~;,e exec._;_t-o:_ or adr.,i:~is:::ra:::~;r ·-1~ the 
clai~dnt's esta:2. 

li ~~ - a 1. :na :~. ~ " ~~~_:_e:...£___2~~-~~ r- .·, ;:h ~~_:~''_ or_ ~~~-:~ :_ ~- c J ~: C: e s a 
'Jen,i~',c ~n p'Jss~_;,:;i..:Jn c.:.de::- .~ cc:-:t-:·act_ ::o~ ._::.~ed ..::nc :-:12~: 
~:1c .... ·.:.~e o;-.e or ~-_.)re j·=~n~=- -~.::-r..a::~~ or :·_e:~a:~~-_.-"j :.:·1 
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_ common. In the case of a claim for rent constituting 
2 property taxes paid, the claimant shall have rented 
3 the property during any part o[ the base year. If a 

Page l8 

4 homestead is occupied by two or more persons, and more 
5 than one person is able to qualify as a claimant, the 
6 persons may determine among them who will be the 
7 claimant. If they are unable to agree, the matter 
8 shall be referred to the director of revenue and 
9 finance not later than October 31 of each year and the 

10 director's decision is final. 
11 9. "Property taxes due" means property taxes 
12 including any special assessments, but exclusive of 
13 delinquent interest and charges for services, due on a 
14 claimant's homestead in this state, but includes only 
15 property taxes for which the claimant is liable and 
16 which will actually be paid by the claimant. However, 
17 if the claimant is a person whose property taxes have 
18 been suspe~ded under sections 427.8 and 427.9, 
19 "property taxes due" means property taxes including 
20 any special assessments, but exclusive of delinquent 
21 interest and charges for services, due on a claimant's 
22 homestead in this state, but includes only property 
23 taxes for which the claimant is liable and which would 
24 have to be paid by the claimant if the payment of the 
25 taxes has not been suspended pursuant to sections 
26 427.8 c>nd 427.9. "Property taxes due" shall be 
27 computed with no deduction for any credit under this 
28 division or for any homestead credit allowed under 
29 section 425.1. Each claim shall be based upon the 
30 taxes due during the fiscal year next following the 
31 base year. If a homestead is owned by two or more 
32 persons as joint tenants or tena~ts in common, and one 
33 or more persons are not members of claimant's 
34 household, "property taxes due" is that part of 
35 property taxes due on the homestead which equals the 
36 ownership percentage of the claimant and the 
37 claimant's ho~sehold. The county treasurer shall 
38 include with the tax receipt a statement that if the 
39 owner of the property is ~±~ty-€ive eiqhteen years of 
40 age or over er-i~-teta:!::!:y-di~ab:!:ed.,-~:;:;::.:8..::~t1rvi-v1:ng 
41 ~~etl~e-whe-w8~-fifty-five-·year~-e€-age-eM-er-befere 
42 Beeember--~t 7 -:!:98A, the person may be eligible for the 
43 credit allowed under this division. If a homestead is 
44 an integral part of a farm, the claimant may use the 
45 total property taxes due for the larger unit. If a 
4G homestead is an in~egral part of a multidwelling or 
47 multipurpose building the property taxes due for the 
48 purpose of this subsection shall be prorated to 
49 reflect the portion which the value of the property 
50 that the hous~nold occupies as its homestead is to the 
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H-5982 
Page 3 
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value of the entire structure. For purposes of this 
subsection, "unit" refers to that parcel of property 
covered by a single tax statement of which the 
homestead is a part." 

4. Page 4, line 8, by inserting after the figure 
"1." the following: "a.". 

5. Page 4, line a,-sy inserting after the word 
"reimbursement" the following: "for a claimant 
described in section 425.17, subsection 5, paragraph 
"a" ... 

6. Page 4, by inserting after line 20, the 
following: 

b. The tentative credit or reimburseme~t for a 

parag::-aph "b", ~fuJJ be 
the following :;~~~cl~;e: 

. . -··- ---~.: -";··---- ' 

cecerm~~ec ~~ acccraance 

?er~~~!_9_t arooe~taxes 
due ,:;r. rent cor~sti:::utina 

2~iJ_£e rt~:--·ra·:<es j_a_~~ 
a~l:~ed as a credit 

i 01 0 00 - l l f 99 g, 99, , , , , , , , , , , , , , , , , i 7 
~!j :1 o -~ -·-c3~9 9 9 • s 9 . • • • • • • • • • • • • • • • • 1 2 " • 
---7.--?d.(je-5-,-lir:e 8, by inser·r-.:.n·s-·2T~er the .o~ord 

or 

It l e~_;s ·~ '.' ~he fo ~low i ~~g: '.'Howe~-/~;___! __ ~·~-,~_:_ e ;___!_~_t_e~ _l_a:. ma ~~-~-~ 
an Lnalvldual descrtbed 111 sect!On ~25.~7, su~~ect1on ~. 
oaraor.aoh "b", th.e claim filed c~~-:;~-£t·..::::.es a ,:-Lairn fc~~
~_::e·cr>_ cf_-----ar1amo~:lt equal !:~~~~_:=-\~~_;_ o}_----~~;~- c:ctual 3.~-Tiou~_!: 
¢ue -~:~d_payable nu_r_~ng the f isc-il ye~! _ ___9 _ _£___~~-.0::._ -~o __ ()r:~:-:_~9lf 
of: tr.e ,'unual oav:ner~t, whicheve:- i:-:; ~e,-;:;." --·---- __ .......__ ·~ -·---- ----·--------

8. Page 12, line 11, by 1ns~rting dfcer the figur2 
"1," the following: "50,". 

9. Page 12, line 13, by inserting beEore ~he 
figure "4" the fol.lowing: "SO,". 

10. Page 12, line 17, by strik:ng rhe word and 
tigure "3 and". 

ll. Page 12, line 18, by s~:-iki~g :he wcrJs 
"homestead tax credits and". 

12. Title page, line 5, by :ocri..:ing ·~:1e wcrds 
"the homestead t:a.< credit,". 

By OSTERBERG o~ ~inn 

B-5982 !JLED MARCH 29, 1990 
6 Ltv4 3/,so (f /6 /(.) / 

v ~ ... ) ..JJJ .J'd~ 0 /o 7 /-1-S'IS~ 
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HOUSE FILE 2554 
H-5985 

l Amend House File 2554 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

1. By striking page 5, line 26 through page ll, 
line 26, and inserting the following: 

"Sec. 100. NEW SECTION. 4268.1 LIVESTOCK VALUE
ADDED TAX CREDIT. 

A livestock value-added tax credit is allowed which 
is to be determined and claimed as provided in this 
section. 

The value-added tax credit may be claimed on the 
taxes imposed on any agricultural building valued a: 
not more than one hundred thousand dollars which is 
used directly by the :armer i~ the production of meat, 
milk, or eggs. ~~e amount of the credit equals one 
thousa~d five hundred dol~ars. ~he credit allowed 
under this section does not extend to any other 
agricultural land or building which is used by the 
farmer for machinery or equipment storage or co~~odity 
storage whose ~se is only incidental to che product~on 
of meat, milk, or eggs. 

Application for the credit shall be filed by the 
owner of the agricult~ral building with the county 
assessor not later than ?ebruary l on forms provided 
by the departmenc of reven~e and fi~ance. ?~e cred:: 
shall be allowed for meat, milK, and eggs so:d in :~e 
preceding calendar year. The credit shall be al:owe~ 
against taxes d~e and payaole in the fiscal year 
beginning in the cale~dar year in which the credit :s 
claimed. The app:ica:ion snall describe and locate 
the specific agricultural bui~ding upon which the 
credit is to be applied. The claim filed u~der t~is 
section is subject to the same procedures provided by 
law for other property tax exe~ption claims. 

Any amount of the credit ciai~ed which exceeds the 
amount of property taxes due and payable on ~he 
agricultural bui:ding shall not be carried forward cr 
backward by the owner and the owner is not entit:ed :o 
any refund. 

Sec. 101. NEW SECTION. 4268.2 ~~OUNT OF CRLDI~S 
CERTIFIED -- WARRA~~S DRAWN BY DIRECTOR. 

l. On or De:o~e Jur.e l, t~e county assessor shal: 
certify the total amour.t of credi:s allowed ~nder 
section 426B.l to the cirector o:: the depar:::ten: of 
revenue and fi:.ance. 

2. After receivi~g from the county assessors :~e 
4 5 c e r t ~ f i c a t i o i; .3 "):: ·:J v;. c e d for i r; subs e c ~ i o :1 l , a:--. c 
46 duri~g the follow1~g fiscal year, the direc~ar of 
47 revc~ue and ~inance s~ai: ~ra~ ~arrants on the vaiue-
48 added tax credit f~nd crea:ed in sectior. 4L63.3, 
49 payable to th~ county treasurers in the amo~nt 

, 50 certified by the county assessors of the respective 
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l counties and mail the warrants to the county auditors 
2 on August 15 of each year taking into consideratic~ 
3 the relative budget and cash position of the state 
4 resources. However, if the value-added tax credit 
5 fund is insufficient to pay in full the total of the 
6 amounts certified to the director of reven~1e and 
7 finance, the director shall prorate the fund to the 

Page 42 

8 county treasurers and shall notify the county auditors 
9 of the pro rata percentage on or before August 1. 

10 3. Upon receiving the pro rata percentage from the 
11 director of revenue and finance, the county audicor 
12 shall determine the amount to be credited to each 
13 agricultural building, and shall enter upon tax lis:s 
14 as a credit against the tax levied on each 
15 agricultural bu~lding on which there has been made an 
16 allowance of credit before delivering the tax lists to 
17 the county treasurer. Upon receipt of the director's 
18 warrant by the county auditor, the auditor shall 
19 deliver the warrant to the county treasurer for 
20 apportionment. ?he county treasurer shall show on 
21 each tax receipt the amount of tax credit for each 
22 agricultural building. In case of change of ownership 
23 the credit shall follow the title. 
24 Sec. 102. NEW SECTIO~. 4268.3 VALUE-ADDED TAX 
25 CREDIT FUND. 
26 The value-added tax credit fund is created :n the 
27 office of the treasurer of state. There is 
28 appropriated to the fund from funds in the general 
29 fund not otherwise appropriated the sum of thirteen 
30 mi~lion five hundred thousand dollars. Any balance in 
31 the fund on June 30 shall revert to the general fund." 
32 2. Page 12, line 17, by slriking the word and 
33 figures "6 through 13" and inserting the following: 
34 "100 through 102". 
35 3. Page 12, line 18, by striking the words 
36 "family farm" and inserting the following: "value-
37 added". 
38 4. Title page, line 7, by striking the words 
39 "family farm" and inserting the following: "value-
40 added". 

H-5985 FILED MARCH 30, 1990 
LOST Cf· /4-3"") 

By PETERSEN of Muscatine 
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HOUSE FILE 2554 
H-5-991 

1 Amend House File 2554 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

1. Page 1, by striking lines l through 28. 
2. Page 2, line 3, by striking the words "five 

million" and inser::.ing the following: "seven million 
two hundred thousa:1d". 

3. Page 3, by inserting after line 11, the 
following: 

"Sec. Section 257.3, subsections 1 and 2, 
Code Supplement 1989, are ame~ded ::_o read as :allows: 

1. AMOUNT OF ~AX. Except as provided in 
subsection 2, a school dis~rict shall cause to be 
levied each year, for the school general fund, a 
founda:ion property tax equal to :ive do~~ars a~d 
forty-eent~ per thousand dcilars o: assessed valuation 
on all taxable pro9er~y i:1 the dis~r:2~. The county 
auditor shall spread the :oundation levy over all 
taxable property i:1 the district. 

2. AMOU~T fOR REO~GANIZED AND DISSOLVED DISTRICTS. 
Reorga:~ized school dis~ric~s :hat met :~e require~e~ts 

of sec:io~ 442.2, subsection 1, Code :989, pr:sr ~o 

July i, 1989, and jad reduced proper~y ~ax ra~es shall 
contin~e to have :he reduced levies ~~at :hey ~o~ld 
have had under sec:ior. ~42.2, subsec:iar. l, Code 1989, 
and those levies s~all continue :o i~c~ease :~e~:y 
cents per year as provided in tha~ suasec:ior., exce~t 
that those levies shall net increase aaove ~ive 

·----

dollars per thousa::~- dolla:-s of asse_::;:;~_0_';_a_~~c-'-.. ~.9.Q·" 
4. By striking page 3, line 12, t~~o~gh page ll, 

line 26. 
5. Page 12, by striking lines 10 :~~ough 20. 
6. Title page, hy striki~g ~ines ~ tG~ough 9 and 

inserting the followi::g: "t:-:e school :ounda;:.:.cn 
prope:ty tax levy rate, and prov1a1ng an e:fective 
date." 

By IVERSON of Wright 
H-5991 FILED MARCH 30, 1990 
LOST (! · / ~-' 7) 

HOOSE FILE 2554 
H-5999 

1 Amend House File 2554 as fol :;.m.;s: 
2 l. Page 10, L .. ne l, by st~iki:~g t~e words "total 
3 taxable value" and inserti:--.g the follo,.;ir.c;: "taxable 
4 value, not to exceed three ~undred thousa~d dollars 
5 per claim,". 

By HANSON of Delaware P~TERS~~ of M~scatine 
OSTERB~RG of Linn 
LAGESC~JLTE of Bre~er 

H-5999 riLED ~ARCH 2G, 1990 
LosT C.0 ~~3.J _) 

~A~VO~SO~ cf ~ebs~er 
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HOUSE FILE 2554 
H-5990 

1 Amend House File 2554 as follows: 
2 1. Page 3, by inserting after line li the 
3 following: 
4 "Sec. NEW SECTION. 33l.426A MENTA.L HEALTH 
5 SERVICES LIMITAT_ON -- STATE OBLIGATION. 
6 1. The amount that a coun~y may expe~d to pay the 
7 charges for services under the menta: health programs 
8 in exlstence on July l, 1990, from ~he receipts from 
9 property taxes levied under this part of div1sion IV 

10 shall not exceed ~he amount expended in the fiscal 
ll year beginning July 1, 1991, :o pay the charges for 

Page 43 

12 services under the mental health programs in existence 
13 on July 1, 1990, from the receipts from property taxes 
14 levied under this part of division IV. 
15 2. For fiscal years beginning on or after :u:y l, 
16 1992, the state sha~l pay the charges for services 
17 under the mental heal:h programs in existence on July 
18 l, 1990, to the extent the county is unable to pay the 
19 charges as a result of the limitation imposed under 
20 subsection 1." 
21 2. Title page, line 3, by inserting after the 
22 word "ill," the follmving: "limiting the amount of 
23 property taxes that may be expended for services under 
24 certain mental health programs,". 

H-5990 FILED ~~RCH 30, 1990 
LOST ( 'f· I f., 19 7 

By PETERSEN of Muscatine 
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HOUSE FILE 2554 
FISCAL NOTE 

A fiscal note for House File 2554 is hereby submitted pursuant to Joint Rule 
17. Data used in developing this fiscal note is available from the Legislative 
Fiscal Bureau to members of the Legislature upon request. 

House File 2554 increases the amount of mobile home tax credit, property tax 
credit, and reimbursement for rent constituting property taxes paid for the 
elderly and disabled. The bill also increases the amount of the general 
homestead tax credit and creates a family farm tax credit to which $13.5 
million is appropriated. 

I The bill provides that a family farm tax credit is available to certain 
individual or corporate owners who are actively engaged in farming and meet 
certain soil conservation deadlines. "Actively enzaged in farming" means 
receiving all the production from more than one-half of the tract and regularly 
making important decisions and performing substantial physical work in regard 
to the farm operations. The soil conservation deadlines limit eligibility to 
tracts which are subject to an approved conservation plan under federal law by 
1991, by 1995 the plan must be completed, and by 2000 the soil loss from the 
tract must meet the federal tolerable soil loss limit. The bill imposes a 
penalty of 25 percent of the credit plus interest for fraudulent 
nisrepresentations that the owner is entitled to the credit. 

The bill also creates ~ state assistance to counties fund for services to 
persons with chronic mental illnes~; with an annual appropri.-1tion to that fund 
beginning July 1, 1991, of $5.0 million. The fund is allocated among the 
counties based upon the involvement of each county in providing case management 
services, community-based services and support services to assist persons with 
chronic mental illness. 

~he bill takes effect January 1, l<J9l, for daims for the mobile home and 
elderly and disabled property tax credit and for the general homestead tax 
credit and family farm tax credit for credits payahiP beginning July 1, 19<)1. 
The claims for the elderly and dis;lbled reimbursement of rent constituting 
property taxes paid is effective January l, l<JCJ2, for claims filed on or after 
that date. 

' 
f is ~1 _ ___!: mp,1 <: t 

Homestend •'-'•:rr.i_:r :on ,;;c:-·:l5P: 

Family farm tax crcdtt: 
F.xtr·.1.or<~ln,,ry •:n.·d1r inc:~·'.!'iC! 

rot1ic mental i L Ln<·:;·; ;!'>··~~;ranee: 

General Fund 
F'Y 1992 Expt~nditure 

lncrca~e (mil!ior...;) 
==~~=====~~~~===~~= 

;; 14.; \ 

$13. 
s l 
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, FISCAL NOTE, HOUSE FILE 2554 

---------------· -·· ---- ------------··--·· ----------
-2-

TOTAL $35.5 

Source: Department of Revenue and Finance (LSB 8407hv, PDD) 

FILED MARCH 19, 1990 BY DENNIS PROUTY, FISCAL DIRECTOR 



fiOUSE f·'I.UE 2554 
H-6003 

l Amend che amendment, H-5924, ~o House File 2554 ~5 
2 follows: 
.3' · • • Page l, l1 ne 5 , oy 
4 11 2 2 5 C • 2 7 " t he t o : i o v: ;. n g : 

H-6003 ?ILED MARCH 30, l_')<)O 
ADOP':'l::D (j' ;c,3.; l 

;.nsertinq a:~er the ::gure 
11 

, s ~; o s e c t i .J ;. s 2 a ;: d 5 , " • 
By SC~~E~:OTH oi ScoL~ 

BOUSE FILE 2554 
H-6004 

2 ?age l2, ' .. '-'! inserc:;;g after ::ne 9 c~e 

'"'~P '"'_..,.J.:-'::or-;.,e COU:"'.ci! _._ • I - ..0. ...._.... '-1 ~ ... \..a ._ ..;,. V • - -

::--i:.e~.-..;i~ s:~....:dy ~c-rr~Iit:.ee 

lS reques:ed co estao~ish 
:hat · .. ;ouJ.d recoiT_rne::d 

7 phas.~g ~~ ~E a s:ace-ccu~ty ~und;.ng ~o:~~:a :a be 
8 im9le~e~:e~ over a :s-year per~a~. C2~po~2~:s of the 
9 E o ~ n1 ~ ... l c. s :--,c. ~ ~ :. ::. c ~ ·~ G e c a :; e r.. a :. a S e !ii e :--', ~-- a ~. c c s ~ J:"~ u :. 1. t y -

L 0 bast? ci ~a c ~ l i t ~ e s c :~.;::,. :. ~ e 2 v s : s o: s e :: \i ~ c e ~) ~ o r c ;'. r o !"'l .:. c 

By TAE0~ of Jac~s~" 
w I S r_ :: : ~- e e 
svo:::ooA of :a:.-.::;. 
N~~~A~S?R of JoMnso~ 
MS~TZ cf ~css~~~ 

H- 6 0 0 4 ? ~ L 1:: J .'•\A;:;; C.. J 0 , l S S 0 
ADO?'.:' ED C.t /{. z ·I ) 

?OGA~~y o~ ?a:o ~=~~ 
G~U~~ of ~ic~insc~ 

HOUSE FILE 25'54 
B-6015 

l. P .. r:'te;Jd ame.-:oH?:>::: E-6004 to House F.:.le 25~~ as 
2 fol:..ows: 
3 Page ~, ~y st~iking lines 6 throug~ 8, and 
4 insert.:ng c:-:e ~J::..lo\·1:..:-:c;: "a:1 .interi.;:-, st~cy conu~1:..t::e~ 

5 to consider tne :..~pact of the state assu~:..~g :he 
6 cos~ af men:a:.. tealth p~ogram~ ~hich are c~rre:1tly 
7 paid for oy t~e ccur.::ie~ ar.d :r.at wi:..l. st~dy ::he 
8 p~as:..:1g 1n of a s:ate-councy funding for~ulQ :o be 
9 implemented ove: a five-year period. Com~o~ents of 

10 the". 
By ?ETERSE~ of ~~sca:ine 

H-6015 F'ILED MA~::.~: -~J, ::...99C 
AtXJP·~::;::; ,..;;-~~ 3f3.. (:+ ;;.' . .J-f) 

H-o019 
1 

HOUSE FILE 2554 

2 
3 
4 
5 

Amend House File 2554, as follows: 

11 
pag~ 12, line 15~ by inserting after the numerals 

. 1992. the.follow1ng: "Section SO of this Act 
1s also appl1cable to rent reimbursement claims filed 
on or after January l, 1992." 

By TABOR of Jackson 

H-6019 FILED MARCH 30, 1990 
ADOPTED (f ~t; 1·1 ) 

OSTERBERG of Linn 
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HOUSE F!LE 2554 
FISCAL NOTE 

Page 56 

A fiscal note for House File 25)4 as Amended and Passed by the House is hereby 
submitted pursuant to Joint Rule 17. Data used in developing this fiscal note 
1s available from the Legislative Fiscal Bureau to members of the Legislature 
upon request. 

House File 2554 as amended and passed by the House raises the extraordinary 
credit reimbursement for elderly and disabled property owners and renters, 
extends the extraordinary credit in a reduced form to property owners and 
renters ages 18 - 64, institutes a family farm credit, provides $5.0 million in 
state aid to counties for mental health costs, and increases the income 
eligibility threshhold for the disabled vet credit from $10,000 to $25,000. 
The bill also requests the establishment of an interim study committee to 
propose a funding formula for state assistance to counties for mental health 
related costs. 

Fiscal Effect 

Family Farm Tax Credit: 
Extraordinary Credit Changes 

Elderly/Disabled Relief Increase: 
Relief for those age 18-64: 

State Aid for Mental Health Costs: 
Disabled Vet Credit Increase 

TOTAL 

Sources: Department of Revenue and Finance 
Legislative Tax Model 

FY 1992, millions 

$13.) 

$ 3.0 
$12.0 - $14.0 

$ 5.0 
insignificant 

$33.5 - $35.5 

(LSB 8407hv.4, PDD) 

FILED APRIL 3, 1990 BY DENNIS PROUTY, FISCAL DIRECTOR 
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HOUSE ?ILE _::3__,5 ..,j-1/ 
BY CO~~:TTEE ON WAYS AND MCANS 

(S0CC~SSOR TO HS3 826) 

(As Amended and Passec by the House March 30, 1990) 

Passed Hoc.:se, Passec Senate, Date ~/ra ~.ts-o.z..) 
L/-o Nays Vote: Ayes Nays ______ Vote: Ayes 

An 

BE 

Approved /)}j,z";!- (, /li_Q_ _____ _ 
v / 

A BILL FOR 

Act relating to county tax and services provisions by 

appropriating funds for state assistance to counties for 

certain serv~ces to the chronically mental~y ill, by modifying 

the mooi~e home tax reduction for the elderiy and disabled, 

the property tax credit and rent reimbursement for the elderly 

and disabled, by increasing the amount of credit ana 

reimbursement, creating a family farm tax credit, and 

~coviding a penalty, and effect~ve and applicability dates. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

House· Amendments 

Deleted ~anguage ~ 

,¥,_... e'ffb ""rl·~ ar-r~ ~1~/'to 
~- .J~(d~~ JL~~ .::}~~ ~~~ 4)~ (lt. -<a7~) 

15 
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17 
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21 

e,<, .. x~C+'*'£' c.~ 
J.l~ <1/"J /<ro ((f . ..f..{,)qL . .J~ 

11-c) 

i-~ /<?o (t- ~~ ~5") 
<Is-- I 

HF 2554 

mg/pk/25 



S.?. H.F. ~5.:t..f 

l Section l. Section 1350.22, subsection 2, Code Supplement 

2 l989, is amended to read as follows: 

3 2. a. If the owner of the mobile home is an :owa -4 resident, was totally disableo, as defined in section 425.17, 

5 subsection 6 on or before December 31 of the base year, is a 

6 surviving spouse having attained the age of fifty-five years 

7 on or before December 31, 1988 or has attained the age of 

8 sixty-five years on or before December 31 of the base year and 

9 has an income when included with that of a spouse which is 

10 less than five six thousand dollars per year, no the annual 

ll tax shall not be imposed on the mobile home. If the income is 

12 f±~e six thousand dollars or more but less than twe±ve 

13 fourteen thousand dollars, ~ne annual tax shall be computed as 

14 follows: 

15 

16 

17 

18 

19 

20 

21 

22 

23 b. :;:E 

If the Household Annual Tax Per 

Income is: Square Foot: 

s-s,eee-----5,999.99-----------------3.9-eent~ 

~ 6,000 6,999.99 6-;9 3.0 cents 

7,000 7,999.99 9-;9 6.0 

8,000 9,999.99 ±~.9 10.0 

10,000 11,999.99 1:5-;9 13.0 

12,000 13,999.99 :'..5.0 ----

the owner of the mobile home ~s an Iowa resident, 

24 has att_ained the age of eightee:-. ''ec.rs en or before December 

25 31 of the base year but has not attained the age or disabilit~ 

26 status described in parag.caph "a", and has an income when 

27 included with that of a spouse which is less than fourteen 

28 thousand dollars, the annua: tax shal: be comp~ted as follows: 

29 If the Household 

30 Income is: 

31 $ 0 

32 6,000 

33 7,000 

34 8,000 

35 10,000 

~,999.9S 

6,999.99 

7,999.99 

9,999.99 

ll,999.99 

-1-

Annual Tax Per 

Sa;.;are rOOt: 

10.0 cents 

11.6 

j_3.0 

15.0 

16.7 



S.F. 

1 12,000 --. ~5_,_9~9.99 __ ~. 17.6 

2 Poe purposes c< ti<is as 

3 defineci in section 425.1.7, subsectior. :;_, c:nd "base year" means 

4 the calendar year preceding the year in wnich the c~aim for a 

5 :educed rate of tax is filed. The mob1l~ home reduced rate of 

6 tax shall only be allowed on the mobile home i~ which the 

7 claimant is residing at the time in which the claim for a 

8 reduced rate of tax is filed. 

9 Sec. 2. NEW SEC~ION. 225C.30 STATE ASSISTANC~ TO 

10 COUNTIES FUND FOR SERVICES TO PERSONS WITH CHRONIC MENTAL 

11 ILLNESS. 

12 1. A state assistance to counties fund for services to 

15 persons with chronic mental illness is established in the 

14 office of the treasurer of state, whicn shall consi3t of the 

15 amounts appropriated to the fund by the general assembly. 

16 2. There is appropriated from the general fund of the 

17 state to the department of human services in each fiscal year 

18 five million dollars for the state assistance to counties fund 

19 for services to persons with chronic mental illness. 

20 3. In order to receive a grant from the scace assistance 

21 to counties fund for services to persons with chronic mental 

22 illness, a county shall provide services in accordance with 

23 standards and consistent with the guidelines adopted pursuant 

24 to section 225C.27, subsections 2 and 3, and must document its 

25 involvement in making services from each of the following 

26 categories available to persons with chronic mental illness 

27 who have legal settlement within the county: 

28 a. Case management in accordance with standards adopted by 

29 the mental hea.:.c:-: ar:d men.::al retarC.a:::~on commission. 

30 b. Co:tJ~~L<liicy-basea sc::-v.J..ces ir.cer.oed to preven::: 

3i institutional placeme~t of persons with chronic me~cal 
32 i.llness. 

33 c. Support services to assist a person with chronic mental 

34 illness ir. remair.ing in the communi t:· which may include but 

35 are not limited to meoic~~ supporc, crisis a~c eme(gency 
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l intervention, and efforts to improve the person's community 

2 living skills. 

3 4. The county's documentation shall be submittea with the 

4 county's annual application for a share of the general 

5 allocation of the state community mental health and mental 

6 retardation services fund pursuant to section 225C.l0. A 

7 county which documents its efforts in making services 

8 available pursuant to subsec~ion 3 is entitled to receive the 

9 moneys in the state assistance to counties fund multiplied by 

10 a factor equal to the county's proportionate share of the 

11 total state population. 

12 5. As soon after July 1 of the fiscal year following the 

13 fiscal year in which the county's documentation of services is 

14 submitted pursuant to subsection 4, as reasonably possible, 

15 the administrator shall certify to the director of revenue and 

16 finance the amount to which a county is entitled from the 

17 state assistance to counties fund and the director of revenue 

18 and finance shall issue warrants in the amounts certified, 

19 drawn upon the fund in favor of the respective counties. A 

20 county shall expend the moneys it receives to provide 

21 community-based services to persons with chronic mental 

22 illness who have legal settlement within the county. 

23 6. Notwithstanding section 8.33, funds appropriated to the 

24 state assistance to counties fund for services to persons with 

25 chronic mental illness which are unobligatea or unencumbered 

26 on June 30 of any fiscal year shall not revert to the general 

27 fund but shall remain available for use ih the subsequent 

28 fiscal year for the purposes designated in this section. 

29 7. Nothing in this section is interded by the general 

30 asse~bly to be the provision of a fair and equitable funding 

31 formu~a specifiec in ~985 Iowa Acts, chapter 249, section 9. 

32 Nothing in this sect~on shall be co~strued, is intended, or 

33 shali imply a claim of entitlement to any programs or services 

34 s~ecified in section 225C.28. 

35 Sec. 3. Section 425.17, subsections 5 and 9, Code 
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Supplement 1989, are amer.ded to re6d as foilows. 

2 " C l a i rna;-_ t " "· e an s e _e_:_t_::-_: e_r __ o_~ e _ _o_.·_: _ '_::. h_e __ t _o 1_J.. l._ow i n g..:_ 
--------------------------------------------~~· 3 a. ~ person filir.s a c~ai~ for c~eo~c or rels~~:32ment 

4 under this division who has attdl~2d che a~2 of ~~xty-tive 

5 years on or before December 3i o~ ~he base vear oc who is a 
"Mllll.~ 

6 survivinc spouse havina attained ~~e 2qe of :iEtv-five years 
i . 1 • ·---·----------------7 on or before Dece~oer 31, 1938, or wno is totally disabled and 

8 was totally disabieri a~ o: je~ore 0ece~oer 3~ o~ the base 

9 year, and was do~ic:led in this state du:i~g tte entire base 

10 year and is domicileo in this state at the ti~e the claim is 

ll filed o: at the time o: the persor.'s dea~~ in tne case of a 

~2 claim filed by the executor or admi~:s~rator of the c~aimant's 

13 estate. 

14 b. ____ A._~rsor. filing a ciai;;; ~or credit or ::-eimbursement 

~5 under this division who has attainen che ace of eich~een vears 
.•.• - - ____ ...L___ __ . ·-· - .. -- ----- ·----- ..... -- ----~6 on or before Dece~be~ 3: o~ t~e base '12&: out has :":O'c~ ci~tain.ed 

- - ~- ··-. -- .... ··------ -- .. 

17 t~e_ agt;' or dis(;ibil __ ~tv s'cat.~s O.e_~c:ribed_ir. pa:c_~,_~h "a", _9nd 

18 W ~c; doml·f"':-jp_..; =n '-n'l's C',-~-e duv;f'IC: ;._·ne D.~'--=re·:--;:-:C'(' 'f""ar and is - ct ·- • ' ~ ~ ~ ~ \... ~ I l. .._, L Cl, L ~ J. •, .;L. _ : --· ·- :-- ., L ~ - '-.! C~ ,J - _).__C. 

.. --21 the exec1to.c- or aC.rilinistre-.':or o: the .::::Lai.;-::2:-it 's estate. 

22 tf\.-.._lt inc:~tes a vendee in 

23 possess:on under a contract ~or deed ani ~av include one or 

24 more joint te~ants or tenants i~ common. In the case of a 

25 c~a~r:1 fo;:- rer:c constituting '():o;;erc:y taxes paid,. :he clai:nant 

26 shall have rented the property during any part of the base 

27 year. If a ~omescead is occupied by two or more persons, and 

28 more than one person is able to qualifv as a claimant, the 

29 pers~ns may determine among them who will be the claimant. If 

30 they are ~~able to agree, the matter staii be referr2d to the 

ciirec~o~ of :eve~~e and Ei~ance not later ~hd~ Oc~oner 3l of 

32 eac~ vear 6~a the ~irector's decisio~ is final. 

33 9. "::1 roperty taxes due" means p;:-cpe:--cy taxes including any 

34 s ecia: assessrnen~s, b~c excius~ve o: delinquent interest and 

35 charces for services, due on d claimant's homescead in this 
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l state, but inclcdes only ~roperty taxes for whicn the claimant 

2 is liable and which will actua:~y be paid by the claimant. 

3 However, ~f the c:aima;~t iS c cerson whose property taxes have 

4 bee:1 suspended under sections t.27.8 ar.d 427.9, "property taxes 

5 due" means property taxes inc~uding any special assess~ents, 

6 but exclusive of delinque:1t interesL and charges for services, 

7 due on~ claimant's homestead in th~s state, but includes only 

8 property tdxes for which the claimant is liable and which 

9 would have to be paid by the claimant :c the payment of the 

10 taxes has not been sus?enaed pursuant to sections 427.8 and 

ll 427.9. "Prooertv taxes due" shaL_ be computed with no 

12 deduction for any credit under this division or for any 

13 homestead credit allowed under section 425.1. Each claim 

14 shall be based uoon :he taxes due during the fiscal year next 

15 fol~owing the base year. If a homestead is owned by two or 

16 more persons as joint tenan~s or ~enants in common, and one or 

17 more persons are r.o~ members of claimant's household, 

18 "property taxes due" is that part of property taxes due on the 

19 homestead which equals the ownership percentage of the 

20 claimant and the claimant's household. The county treasurer 

21 shall include with t~e tax receipt a stateffient that if tne 

22 owner of the property is !5ixty-£±'rfe ~~e~n years of age or 

23 over er-±3-tota±xy-d±~ab±ed,-or-~!5-a-~~rvi'rf±ft9-~~o~~e-who-wa~ 

24 ~±fty-f±'rfe-years-o~-a9e-e~-or-oefo~e-Beeeffie~~-3±,-i988, the 

25 person may be eligible for tje credit allowed under this 

26 division. If a homestead is an integral part of a farm, the 

27 claimant may use the total oroperty taxes due for the larger 

28 unit. If a homestead is an integral part of a multidwe~linq 

29 or multipurpose building the property taxes due for the 

30 purpose of this subsect~a~ shal~ be prorated to reflect the 

31 portion which ~ne value of t~e property that the household 

32 occupies as ~ts homestead is co the value of the entire 

33 structure. For pu:!::poses of this subsec~ion, "unit" refers to 

34 that parcel of property coverec by a single tax statement of 

35 which the homestead is a va~t. 
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l Sec. 4. Section 425.15, Code 1989, is amended to read as 

2 follows: 

3 425.15 DISABLED VETERAN TAX CREJ:~. 

4 If the owner of the a homestead, allowed a credit under 

5 tnLs chapter 7 is a veteran of any of the mil~ca~y forces of 

6 the United States, who acquired the homestead under ~he 

7 provi~ion~-ef-the-8~i~ed-StB~e~-eede 1 -titte-38,-enapter-~r7 

8 ~eetien~-set-Bne-ee~ 38 u.s.c. § ~!-801, 21.802, the credit 

9 allowed on the homestead f~om tne ~omestead credit fund shall 

10 be the entire amou~t of the tax levied on t~e homestead. The 

11 credit allowed shall be continued to the t:Stdte of the a 

12 veteran who is deceased or the survivi~~ spouse and any child, 

13 as defined in section 234.1L who are the beneficiaries of ~ne 

14 a deceased veteran, so long as the surviving spouse remains 

15 unmarried. This section is not appl.icai:Jle to tr~•older of 

16 title to any homestead whose annual income, together with that 

17 of the titleholder's spouse, if any, for the last preceding 

18 twelve-month income tax accounting perioti exceeds ~en twenty~ 

19 five thousand collars. ?or the purpose of thls section 

20 "income" means taxable ir:come f.o:: federal incomE: tax purposes 

21 plus income from securities of stace anc other political 

22 subdivisions exempt from federal income tax. A~y ~ veteran or 

23 a beneficiary of the a veteran who elects to secure the credit 

24 provided in this section is noc eligible for any other real 

25 property tax exemption provided by law for veterans of 

26 military service. If the a veteran acquires a different 

27 homestead, the credit allowed under the-~r~vi~±eM~-ef this 

28 section may be claimed on B the new homestead unless the 

29 veteran fails to meet the other requirements of this section. 

30 Sec. J• Section 425.23, subsection l, Code 1989, 1s 

31 

32 

33 

amended to read as follows: 

1. a. The tentative credit or reimbursement for a 
------cla~mant described in section 425.17, subsection ~. paragraph 

34 "a" shall be de"Cerr:-,:..ned in accorcance .;ith the following -3S schedule: 
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2 

3 

4 

5 

6 

7 

8 

15 

16 

17 

S.F. H.F. 

If the household 

income is: 

$ 0 - 4-,999-;-99 

5,eee---5-,999-;-99 

6-,eee---6,.999-;-99 

18 If the household 

19 1ncome :..s: 

Percent of property taxes 

due or rent constituting 

property taxes paid 

allowed as a credit or 

reimbursement: 

Percent of property taxes 

due or rent const~c~ting 

p~op2rty taxes paid 

allowed as a credit or 

reimbursement: 

20 $ 0 - 5,999.99 .................. 50% 
~~~~~~~~~~~~~~ 

21 6, 000 - 6, 999.99. . . . . . . . . . . . • . . • . . 42 

22 7, 000 - 7, 999.99........ . . . . . . . . . . 35 

23 8, 000 - 9, 999.99........ . . . . . . . . . . 2 5 

24 10,000 - 11,999._~2· ................. l7 

25 12,000 - 13,999.99................. 12 

26 Sec. 6. Section 425.23, subsection 3, paragraph a, 

27 Code 1989, is amended to read as follows: 

28 a. Any A person who is eligible to file a claim for credit 

29 for property taxes due and who has a household income of i±~e 

30 six thousand dollars or less and who has a special assessment 

3l levied against the homestead may file a claim with the county 

32 treasurer that the claimant had a household income of ~±~e six 

33 thousand dollars or less and that a special assessment is 

34 presently ~evied against the homesteac. The department shali 

35 provide to the respective county treasurers ~tle~ the forms d~ 
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L ore necessary for the administratior. of this subsection. The 

2 claim shall be filed not ~acer than Septe~ber 30 of each year. 

3 Upon the filing of the claim, ftO ~ penalty or interest for 

4 late payment shall not accrue against ~he amount of the 

5 special assessment due and payable. The claim fi:ed ~Y the 

6 claimant ~hoi±-e~n~tittlte constitutes a claim for credit of an 

7 amo~nt equal to the actual amount due ~nd payable upon the 

8 special assessment payable during the ~iscal yea: against the 

9 homestead of the claimant or an amount equal to the annual 

10 payment of the special assessment levied against che homestead 

ll of the claimant and payable in annual installments through the 

12 period of years provided by the governing body of the city, 

13 whichever is less. However, where the claimant ~ __ an 

14 individual described in section 425.17, ~o-_'07:;-__~"-;:ro--;:-S: 

15 paragr<;iph "o", the 

16 of an amount equal to one-half ot che actuai 6mount due and 
-

17 ~Y<?_b1e_ during the fiscal vear o::- eaual to o:-.e-half of the 

18 annua~_pa_y_I_!l_e_nt, w~icheve::- is less. The department of revenue 

19 and finance shall, upon the filing of the claim with the 

20 department by the county treasurer, pay Lhat amount of the 

21 special assessmenL during the curren~ fiscal year to the 

22 county treasurer. The county treasurer shall submit the 

23 claims to the director of revenue and finance not later than 

24 October 15 of each year. The director of revenue and finance 

25 shall certify the amount of reimbursement due each county for 

26 special assessment credits allowed under this subsection. The 

27 amount of reimbursement due each county shall be paid by the 

28 director of revenue and finance on October 20 of each year, 

29 drawn upon warrants payable to the respective county 

30 treasurer. There 1s appropriated annually from the general 

Jl fund of tne scate ~o the ~e9artment of r2venue and finance an 

32 amount sufficient to carry out the provisions of this 

33 subsection. The county treasurer shall credit any moneys 

34 received from the department against ~e amount of the special 

35 assessment due and payable on the homestead of the claimant. 
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1 Sec. 7. NEW SECTION. 425A.: rAMILY ?ARM TAX CREDIT FUND. 

2 The family farm tax credit fun~ ~s cre3ced in the office of 

3 the treasurer of state. There is appropciatea to the fund 

4 from funds in the general fund not otherwise appropriated the 

5 sum of thirteen million five hundred thousand dollars. Any 

6 balance in the fund on June 30 shal~ revert to the general 

7 fund. 

8 Sec. 8. NEW SECT~ON. 425A.2 DEFI~=~IGNS. 

9 As used in this chapter, unless the context otherwise 

10 requires: 

11 1. "Agricultural land" means land in tracts of ten acres 

12 or more excluding any buildings or other structures located on 

13 the land, and not laid off in~o lots of :ess than cen acres or 

14 divided by streets and a~~eys into parcels of less than ten 

15 acres, lying within a schGol corporation and in good faith 

16 used for agricultural or horticultural purposes. Any land 1n 

17 tracts laid off or pla~ced into lots of less than ten acres 

18 belonging to and a part oZ other lands of more than ten acres 

19 and in good fa~th used for agricultural or horticultural 

20 purposes is entitled to the benefits of this chapter. 

21 2. "Owner" means any of the following: 

22 a. An individual who holds the fee simple ~itle to the 

23 agricultural land. 

24 b. An individual who owns the agricult~~al land under a 

25 contract of purchase which has been recorded in the office of 

26 the county recorder of the county in which the agricul~ural 

27 land is located. 

28 c. An individual who owns the agricultural land under 

29 devise or by operation of the inheritance laws, where the 

30 whole interest passes or where the divideG interest is shared 

31 only by individuals related or formerly related to each other 

32 by blood, marriage, or adoption. 

33 d. An individual who owns the agricultural land under a 

34 deed which conveys a divided interest, where the divided 

35 interest is shared only by indivicuals related or formerly 
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l related to each other by blood, ~arriage, or adoption. 

2 e. A partnership where all partners ar~ related or 

3 formerly related to each other by blooa, ~c:riage, or 

4 adoption. 

5 f. A family farm corporation or authorized farm 

6 corporation, as both are defined in section 172C.l, which owns 

7 the agricultural land. 

8 3. "Accively engaged -'-" farming" means satisfying all of 

9 the following conditions: 

10 ~. The oerson receives or has the r1c~c ~o receive all of 

11 the crop production from Dare t~ar. one-~a:~ of the tract. 

12 b. The perso- materialiY c2:-cic:::>ateci in th~roduction of 

13 the crops. as defi~ed in secti~r. 469(h), e~ce~t ~a~agraphs (3) ___ ....,: _____________ _,__.......,.. a•m· ~~ a:cv•·· 

14 and (4), of the Internal Revenue Code, as defined ~n section 
-----------------------------..-·- ·ncu .. t--..~--

15 422.3 and regulations adopted for thE;.""~E2.;)cab.l_e.~aragraphs of 

16 that section. 

17 However, a person performing activities in the capacity of 

18 a lessor, whether under a cash or ere; ~~are :ease, is noc 

19 actively engaged in farming on the area of t~e :rast covered 

20 by the lease. 

21 4. "Eligible tract" or "eligible tract of agricultural 

22 :and" means an area of agricultural land which is described on 

23 the property tax list as subject to property taxes and which 

24 meets the requirements of section 425A.2, subsection 2. 

N 25 Sec. 9. NEW SECTION. 425A.3 WHERE 2REDIT GIVEN. 

26 l. The family farm tax credit fund shall be apportioned 

27 each year in the manner provided in this chapter so as to give 

28 a credit against the tax on each eligible ~ract of 

29 agricultural land within the several school districts of the 

30 state in which the levy for the general sc~ool fund exceeds 

31 five do~lars and forty cents per thousa~c dollars of assessed 

32 value. The amount of the credit on each eligible tract of 

33 agricultural land shal~ be the amount t~e tax levied for the 

34 general school fund exceeds the amoun~ of tax which would be 

35 levied on each eligible tract of agric~~cu:al land were the 
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five and forty 1 levy for the general school c ' dollars cents .._una 

2 per thousand dollars of assessed value for the previous year. 

3 Hbwever, in the case of a deficiency in tne family farm tax 

4 credit fund to pay the credits in full, t.he credit on each 

5 eligible tract of agricultural land in the state sha~.l be 

6 proportionate and applied as provided in this chapter. 

7 ~ 2. A tract of agricultural land is eligible for the amount 

8 o credit computed under subsection 1 i~ the following persons 

~9 w reactively engaged in farming during the fiscal year 

10 preceding the fiscal year in which the auditor coffiputes the 

11 amount of credit under section 425A.5 for which the tract 

12 would be eligible, owned the tract on June 3J of that 

13 p eceding fiscal year, and have filed an application for the 

14 c edit as provided in section 425A.4: 

15 a. The owner, owner's spouse, owner's child or stepchild, 

16 o the spouse of the owner's child or stepchild. 
________ _. ____________________________________ ~-------

17 

I 
b. If the owner is a partnership, a partner or the 

18 partner's spouse. 

19 I c. If the owner is a family farm corporation, a family 

20 me~ber who is a shareholder of the family farm corporation 

21 the shareholder's spouse. 

22 I d. If the owner is an authorized far~ corporation, a 

or 

23 shareholder who owns at least fifty-one percent of the stock 

24 of! the authorized farm corporation or the shareholder's 
,, 

25 spouse. 

~26 3. The county board of supervisors shall determine the 

27 eligibility of each tract for which an application is 

28 received. If the person designated in subsection 2, paragraph 

2 9 11 a '! , 11 b 11 
, "c 11 

, or 11 d " was , d u r i n g the f is cal yea r e c i f i e d 1 n 

30 suJsection 2, actively engaged in farrnipg on rnore 1 than one-

31 half of the tract or if the tract was subject t~ a federal - ' 

32 program pertaining to agricultural land and the person was in -33 general control of the tract, the county board shall approve 

34 the app-lication if all other requirements for eligibility in 

35 thir chapter have been met. 
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Sec. 10. NEW SECTION. 425A.4 C~AIM ?0~ CREDIT. l 

2 l. The family farm tax c~e~~t ·_,.i a.gric:..~ltural 

3 under section 425A.3, subsection :, s~al: o~:! oe granted upon 

4 tracts of agricultural land on Nhich ~he perso~3 designated :~ 

5 section 425A.3, subsection 2, paragraph~ "a", "b 11
, "c", and 

H-6 ''d" ~ active:y engaged in farr7'.~::s, anc. :::c,r ,.::-.::.:::-:the 

7 persons have filed an application for t~e crec:~ :or e~c~ 

8 tract. To apply for the credit, the per~or. ~~~:: eacr. year on 

9 or before Oc ... c:.---.~ · de' ive,.. -o t"e ~c··n ... ·· -c-eo ........ ~ ... '- ·ut...- - ~ .. \.... ... l- <...4 l-.1 :~::_·-- ..:J...JV~ I on forms 

10 furnished by the assessor, a verified stateme~t and 

11 designation of the tracts of agricultural. :and for which the 

12 credit is claimed. ?he auditor 3~a:: retu:n :he stateme~t ~~a 

13 designation on October 15 of eacn year to c~e co~~ty board of 

14 supe::-visors with a recomrne~datioil for a::..i.m·;ance 'Jr 

15 disallowance. However, the deadline ~or ~~:~ns claims in the 

16 1990 cale~dar ye.::.: .:;:-.a=.l be Decc:::>··:~r :, lS90, e::-:c ':.:-e c-,sses.:;:::;r 

17 shall return the state~e~t3 ~~d desigr.at~0:-:s to the count' 

18 board of s~pervisors on Decemoer :s, 1990. 

19 2. ~he county board of superv~sors ~~ each county shall 

20 examine all claims delivered to county as~esso:s, ana shall 

21 either allow or disallow the claims, and if disallowed shall 

22 send notice of ~isallowance by certified ~ail to the claimant 

23 at the claima~~·s last known address. ~he clai~ant ~ay appeal 

24 the decision of the board to the district co~rt in which the 

25 tract for whic~ t~e c~edit is claime~ is si~uated by civi~g 

26 written notice of the appeal to the county assessor within 

27 twenty days ~:om :he d~~~ of ~~e ~al_ing of the ~otice of ~he 

28 decision of the boa~d ~~ s~oervisors. 

29 Sec. 11. NEW SSCTION. 425A.5 COMPUTATION BY AUDITOR--

30 APPEAL. 

31 The family farm tax credit allowed each 1ear shall ~e 

32 computed as follows: On or before June 1, the county auditor 

33 shall list by school districts all tracts of agricultural land 

34 which are entitled to credit, the taxable value for the 

35 previous year, the budget from each school district for the 

-12-



S.F. 

l previous year, and the tax rate determined for the general 

2 fund of the school district in the manner prescribed in 

3 section 444.3 for the previous year, ana if the tax rate is in 

4 excess of five dollars and forty cent~ per ~~cus&nd dollars of 

5 assessed value, the auditor shal: ~ultiplj the ~ax levy which 

6 is in excess of five dollars and forty cents rer thousand 

7 dollars of assessed value by the total taxable value of the 

8 agricultural land entitled to credit in the school district, 

9 and on or before June 1, certify the total amount of credit 

10 and the total number of acres entitled to the credit to the 

11 department of revenue and finance. * 12 Sec. 12. NEW SECTION. 425A.6 WARRANTS DRAWN BY iJIRECTOR. 

13 After receiving from the county auditors the cert~fications 

14 provided for in section 425A.5, and during the following 

15 fiscal year, the director of revenue and finance shall draw 

16 warrants on the family farm tax credit fund created in section 

17 425A.l, payable to the county treasurers in the amount 

18 certified by the cou~ty auditors of the respective counties 

19 and mail the warrants to the county auditors on August 15 of 

20 each year taking into consideration the re~ative bu0set and 

21 cash position of the state resource:::.. Eo·,ever, if the family 

22 farm tax credit fund is insufficient to pay in E~.~l the total 

23 of the amounts certified to the c~rector c~ revenu~ and 

24 finance, the director shall prorate the :und to the county 

25 treasurers and shall notify the county auditors of the pro 

26 rata percentage on or before August 1. 

27 Sec. 13. NEW SECTION. 425A.7 APPOrtTIONMENT BY AUDITOR. 

28 Upon receiving the pr0 r~ta percentage from the director of 

29 revenue and finance, the co~~~Y auaitor shall determine the 

30 amount to be credited to each tract of agricLltura: land, and 

31 shall enter upon tax lists as a credit against the tax levied 

32 on each tract of agricultural land on which there has been 

33 made an allowance of credit bezor2 delivering the tax lists to 

34 the county treasurer. Upon receipt of the director's warrant 

35 by the county auditor, the auc~toc shai~ deliver the warrant 
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1 to the county treasurer for apportionment. The county 

2 treasurer shall show on each tax receipt the amount of tax 

3 credit for each tract of agricultural land. In case of change 

4 of ownership the credit shall follow the title. 

5 Sec. 14. NEW SECTION. 425A.8 FALSE CLAIM --PENALTY. 

6 A person making a false claim or affidavit with fraudulent 

7 intent to obtain the credit under section 425A.3, subsection 

8 2, is guilty of a fraudulent practice and the claim shall be 

9 disallowed in full. If the credit has been paid, the amount 

10 of the credit plus a penalty equal to twenty-five percent of 

11 the amount of credit plus interest, at the rate in effect 

12 under section 421.7, from the time of payment shall be 

13 collected by the county treasurer in the same manner as other 

14 property taxes, penalty, and interest are collected and when 

15 collected shall be paid to the director of revenue and 

16 finance. 

17 Sec. 15. COUNTY CHART OF ACCOUNTS -- DEPARTMENT OF REVENUE 

18 AND FINANCE AND STATE AUDITOR. 

19 The department of revenue and finance and the office of the 

20 auditor of state shall utilize the recommendations of the 

21 county finance committee in revising the county chart of 

22 accounts to comply with the provisions of section 225C.30 

23 regarding documentation of community-based services provided 

24 to persons with chronic mental illness. The revisions in the 

25 county chart of accounts applicable to the fiscal year 

26 beginning July 1, 1991, shall be completed on or before 

27 November 1, 1990. 

28 Sec. 16. STATE ASSISTANCE TO COUNTIES FUND FOR SERVICES TO 

29 PERSONS WITH CHRONIC MENTAL ILLNESS --INITIAL PROVISIONS. 

30 In order to receive moneys in the fiscal year beginning 

31 July l, 1991, from the state assistance to counties fund for 

32 services to persons with chronic mental illness, a county must 

33 submit the documentation required in section 225C.30 in the 

34 fiscal year beginning July 1, 1990. 

3 5 Sec. 17. 
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S.F. H.F. 

1 The department of human services may adopt administrative 
• ....,........, ... J~~ ........ ~~--~ 

2 rules under section l7A.4, subsec~~on 2, ~nd section l7A.5, _______________ ...... __ --= ...... -~ ... ~..,..... .-..... . -· ...._~ 

3 subsection 2, paragraph "b", to i:np~e:r.ent sect.;.on 2 of thl::; 

4 Act. rtules adopted pursuant to sectior. 2 of this Act re~atinq 

5 to documentation from the counties shall ~eccme e~~ective 

6 immediately upon filing, unless a lc.ter eftec:::ive sate is 

7 specified in the rules. The rules sha~l ilso t2 ~Jb~is~ed as 

8 notice of intended action as orov.i.ded ir sPction l7,.t. 

9 Sec. 18. 

10 The legislative council is req_~_!sted to_~t~l~-~:.l 

ll interim study committee that would re.s.om;~~e~.,.,.;:.h_~!'~ ;._.-.of . ..! 
12 state-county funding formula to. be imp:i._emented ov~-.- .. ~" lS-year 

13 period. Components of thE: for~L::ia sr:al~- irc:;~O.e ca_;e 

14 management and corn.rnuni ty-based faci~ i.S.l,.::1.::_.~'1 the co:::-,;:s of 

15 services for chronic mental i:lness and other mental health 

16 programs. 

17 Sec. 19. 

18 Sections 1, 3, 5, and 6 of this Act are effect~v~ January 

19 l, 1991, for mobile home tax claims and property tax cr2dit 

20 claims filed on or after that aate. Sec;.:.cn ~ ot r::·:is Act ~'' 
. .--. ............ ~ .... ------

21 applicable to rent reimbursement claims fllej a~ or aft~r 

22 January l, 1992. Section 3 of this Act is ~ls8 ~~p~icablc to 

23 rent reimbursement claims filed on or a~~{.r .a~JarL :, :99:. 

24 

* 25 
-}/.26 

27 

28 

Sec. 20. 

Sections 

family farm 

fiscal years 

Sec. 21. 

7 through 14 are effective ~~~~ary :, 1991, for 

tax credits allowed for property taxes payable in 

beginning on or after July l, 1991. 

29 Section 2 of this Act takes effect Ju~y ~. 1991. 

30 Sec. 22. 

31 Section 4 of this Act is appiic~0~~ ~or assessme~~ years 

32 beginning on or after Ju~y l, 197~ 

33 

34 

35 
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SENATE CLIP SHEET APRIL 4, 1990 

HOUSE FILE 2554 
S-5877 

i' Amend House File 2554, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. By striking page l, line 1 through page 2, 
4 line 8. 
5 2. Page 3, by inserting after line 34, the 
6 following: 
7 "Sec. Section 257.3, subsections l and 2, 
8 Code Supplement 1989, are amended to read as fol:ows: 
9 1. AMOUNT OF TAX. Except as provided in 

10 subsection 2, a school district shall cause to be 
ll levied each year, for the school general fund, a 
12 foundation property tax equal to five dollars e~~ 
13 €orty-eent~ per thousand dollars of assessed valuation 
14 on all taxable property in the district. The county 
15 auditor shall spread the foundation levy over all 
16 taxable property in the district. 
17 2. AMOUNT FOR REORGANIZED AND DISSOLVED DISTRICTS. 
18 Reorganized school districts that met the req~irements 
19 of section 442.2, subsection l, Code 1989, prior to 
20 July 1, 1989, and had reduced property tax rates shall 
21 continue to have the reduced levies that they would 
22 have had under section 442.2, subsection l, Code 1989, 
23 and those levies shall continue to increase twenty 
24 cents per year as provided in that subsection, exceot 
25 that those levies shall not increase above :ive 
26 dollars per thousand dollars of assessed valuation." 
27 3. By striking page 3, line 35 through page 14, 
28 line 16. 
29 4. Page 15, by striking lines 17 through 27. 
30 5. Page 15, by striking lines 30 through 32. 
31 6. Title page, by striking lines 4 thro~gn 8 and 
32 inserting the following: "the school four.dation 
33 property tax levy rate, and providing an effective 
34 date." 

S-5877 FILED APRIL 3, 1990 
RULED OUT OF ORDER ''j•·l.>i>o ) 

By RAY TAYLOR 

Page 37 



SENATE CLIP SHEET APRIL 4, 1990 

HOUSE FILE 2554 
S-5873 

l ·· Amend the amendment, S-5860, to House File 2554, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 l. Page 1, by striking line 4 and inserting the 
5 following: "line 34 and inserting the following: 
6 "Sec. 50. NEW SECTION. 225C.30 REIMBURSEMENT OF 
7 COUNTIES FOR MENTAL HEALTH SERVICES FUND. 
8 1. A reimbursement of counties for mental health 
9 services fund is established in the office of the 

10 treasurer of state, which shall consist of the amounts 
11 appropriated to the fund by the general assembly. The 
12 fund is established to incrementally increase 
13 reimbursement of counties for their expenditures for 
14 mental health, mental retardation, and developmental 
15 disabilities expenditures over a period of ten years 
16 until the state assumes the entire financial 
17 responsibility for funding these services. 
18 2. In order to be reimbursed for mental ~ealth, 
19 mental retardatior., and developmental disabilities 
20 expenditures, a county shall submit an itemized 
21 statement of its expenditures to the division each 
22 quarter. The county is entitled to reimbursement for 
23 the expenditures from the reimbursement of counties 
24 for mental health services fund as follows: 
25 a. In the fiscal year beginning July ~, 19921 ten 
26 percent. 
27 b. In the fiscal year beginning July 1, 1993, 
28 twenty percent. 
29 c. In the fiscal year beginning July 1, 1994, 
30 thirty percent. 
31 d. In the fiscal year beginning July 1, 1995, 
32 forty percent. 
33 e. In the fiscal year beginning July 1 I 1996, 
34 fifty percent. 
35 f. In the fiscal year beginning July 1, 1997, 

'36 sixty percent. 
37 g. In the fiscal year beginning July l 1 1998, 
38 seventy percent. 
39 h. In the fiscal year beginning July l, 19991 

, 40 eighty percent. 
j 41 i. In the fiscal year beginning July 1, 2000, 
'42 ninety percent. 
43 j. In the fiscal year beginning July 1, 20011 and 
44 succeeding fiscal years, one hundred percent. 
45 3. As soon after the county's quarterly scatement 
46 of expenditures for mental health, mental recardation, 
47 and developmental disabilities services is submitted 
48 pursuant to subsection 2, as reasonably possible, the 
49 administrator shall certify to the director 0E revenue 
50 and finance the amount to which a county is entitled 

-1-
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SENATE CLIP SHEET APRIL 4, 1990 

S-5873 
Page 2 

1 from the state assistance to counties fund and the 
2 director of revenue and finance shall issue warrants 
3 in the amounts certified, drawn upon the fund ~n favor 
4 of the respective counties. 
5 4. Nothing in this section is intended by the 
6 general assembly to be the provision of a fair and 
7 equitable funding formula specified in 1985 Iowa Acts, 
8 chapter 249, section 9. Nothing in this section shall 
9 be construed, is intended, or shall imply a claim of 

10 entitlement to any programs or services specified in 
ll section 225C.28."" 
12 2. Page 2, line 29, by inserting after the figure 
13 "1992" the following: "pursuant to section 225C.30". 
14 3. Page 2, by inserting after line 47 the 
15 following: 
16 " Page 15, by insE:rting after line 29 the 
17 following: 
18 "Sec. 
19 Sectionso of this Act takes effect July 1, 1992."" 
20 4. By renumbering as 
By CALVIN 0. HULTMAN 

JOHN W. JENSEN 
DALE L. TIEDEN 
RAY TAYLOR 
PAUL D. PATE 
RICHARD VANDE HOEF 
MARK R. HAGERLA 
WILMER RENSINK 
JACK W. HESTER 

S-5873 FILED APRIL 3, 1990 
LOST {t;>oJ) 

necessary. 
LINN FUHRMAN 
MAGGIE TINSMAN 
JOY CORNING 
JACK RIFE 
JIM LIND 
RICHARD F. DRAKE 
H. KAY HEDGE 
NORMAN J. GOODWIN 
JULIA GENTLEMAN 

HOUSE FILE 2554 
S-5874 

Page 36 

l Amend the amendment, S-5860, to House File 2554, as 
2 amended, passed, and reprinted by the Senate, as 
3 follows: 
4 1. Page 2, line 31, by inserting after the word 
5 "assures" the following: "funding for the bi 11 of 
6 rights in sections 225C.25 through 225C.28 and". 

S-5874 FILED APRIL 3, 1990 
ADOPTED (t !5"f>t) 

By JOE WELSH 
WILLIAM W. DIELEMAN 

.. 
. , 

i 
' 



SENAT~ CLIP SHEET APrtiL 4, 1990 Page 33 

BOUSE FILE 2554 
S-5~72 

l ·· Amend House File 2554, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. Page 3, by inserting after line 34, the 
4 following: 
5 "Sec. 100. Section 425.11, subsection 2, Code 
6 Supplement 1989, is amended to read as follows: 
7 2. The word "owner" shall mean the person who 
8 holds the fee simple title to the homestead, and in 
9 addition shall mean the person occupying as a 

10 surviving spouse or the person occupying under a 
11 contract of purchase which contract has been recorded 
12 in the office of the county recorder of the county in 
13 which the property is located, or the person occupying 
14 the homestead under devise or by operation of the 
15 inheritance laws where the whole interest passes or 
16 where the divided interest is shared only by persons 
17 related or formerly related to each other by b~ood, 
18 marriage or adoption, or the person occupyi~g che 
19 homestead is a shareholder of a familv farm 
20 corporation that owns the property, or the person 
21 occupying the homestead under a deed which conveys a 
22 divided interest whe=e the divided inte=est is shared 
23 only by persons related or formerly related to each 
24 other by blood, marriage or adoption or where tte 
25 person occupying the homestead holds a life estate 
26 with the reversion interest held by a nonprofit 
27 corporation organized under chapter 504A, provided 
28 that the holder of the life estate is liable for and 
29 pays property tax on the homestead or where the person 
30 occupying the homestead holds an interest in a 
31 horizontal property regime under chapter 4998, 
32 regardless of whether the underlying land committed to 
33 the horizontal property regime is in fee or as a 
34 leasehold interest, provided that the holder of the 
35 interest in the horizontal property regime is liable 
36 for and pays property tax on tne homestead. For the 
37 purpose of this chapter the word "owner" shall be 
38 construed to mean a bona fide owner and not one for 
39 the purpose only of availing the person of the 
40 benefits of this chapter. In order to qualify for the 
41 homestead tax credit, evidence of ownership shall be 
42 on file in the office of the clerk of the district 
43 court or recorded in the office of the county recorder 
44 at the time the owner files w1th the assessor a 
45 verified statement of the homestead claimed by the 
46 owner as provided in section 425.2." 
47 2. Page 15, by inserting afcer line 27 the 
48 following: 
49 "Sec. 
50 Section-Too of this Act is effective January l, 
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SENATE CLIP SHEET 

S-5872 
Page 2 

APRIL 4, 1990 

1 .1991, for homestead tax credits allowed for property 
2~ taxes payable in fiscal years beginning on or after 
3 July 1, 1991." 
4 3. Title page, line 7, by inserting after the 
5 word "reimbursement" the following: "homestead tax 
6 credit,". 

S-5872 FILED APRIL 3, 1990 
RULED OUT OF ORDER Cs·t5a ~ J 

By JACK RIFE 

HOUSE FILE 2554 
S-5865 

1 Amend House File 2554, as amended, passed, 
and reprinted by the House, as follows: 2 

3 
4 

1. Page 12, line 12, by striking the word 
"auditor" and inserting the following: "assessor". 

S-5865 FILED APRIL 3, 1990 
RULED OUT OF ORDER ((f- !.>u ;;.· ) 

By WILLIAM W. DIELEMAN 

HOUSE FILE 2554 
S-5871 

Page 34 

1 Amend the amendment, S-5860, to House File 2554, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 2, by striking lines 1 through 3 and in-
S serting the following: "began July l, 1989. Each 
6 county is entitled to be reimbursed for the amount of 
7 its increase in expenditures which is equal to or less 
8 than the maximum mental health services increase 
9 amount calculated for the county under subsection 3. 

10 If". 

S-5871 FILED APRIL 3, 1990 
ADOPTED (ff.tS61) 

By WILLIAM W. DIELEMAN 
CHARLES BRUNER 



SENATE CLIP SHEET APRIL 4, 1990 ?age 30 

HOUSE FILE 2554 
S-5860 

1 ··' Amend House File 2554, as amended, passed, and 
2 reprinted by the House, as follows: 
3 1. By striking page 2, line 9, through page 3, 
4 line 34. 
5 2. Page 4, line 21, by inserting after the word 
6 11 estate 11 the following: 11 and was not claimed as a 
7 dependent on any other person's tax return for the 
8 base year ... 
9 3. By striking page 9, line 1, through paqe 15, 

10 line 16, and inserting the following: 
11 "Sec. 100. SPECIAL MENTAL HEALTH SERVICES FUND. 
12 There is appropriated from the general fund of the 
13 state for the fiscal year beginning July l, 1991, and 
14 ending June 30, 1992, the following amount, or so much 
15 thereof as is necessary, to be used for the purpose 
16 designated: 
17 For the special mental health services fund: 
18 • . . . • • • . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . • . • $ 20 '000, 000 
19 1. A special mental health services fund to 
20 reimburse counties for certain expenditures for mental 
21 health, mental retardation, and developmental 
22 disabilities services in accordance with this section 
23 is established in the office of the treasurer of 
24 state. The fund is established to reduce the growth 
25 of county expendicures for mental healt~ services. 
26 2. The department shall calculate a statewide 
27 mental health services increase percent by identifying 
28 the percent by which the total amount expended by 
29 counties for mental health services in the fiscal year 
30 which began July l, :990, exceeds the total amount 
31 expended by counties for mental health serv~ces in the 
32 fiscal year which began July l, 1989, plus an 
33 additional 2 percent. The department shall use the 
34 financial reports submitted by counties for purposes 
35 of the state mental health and mental retardation 
36 services fund and for the state candida:e services 
37 fund as the source of the financial calculation. 
38 3. The department shall calculate a county maximum 
39 mental health services increase amount for each county 
40 by multiplying the statewide mental health services 
41 increase percent by the amount the county expended for 
42 mental health services in the fiscal year which began 
43 July 1, 1990, using the county's financial reports in 
44 the manner provided in subsection 2. 
45 4. By utilizing a county's financial reports in 
46 the manner provided in subsection 2, the de?artment 
47 shall calculate the amount each county's expenditures 
48 for mental health services in the fiscal year whlch 
49 began July 1, 1990, increased over the amount of its 
50 expenditures for this purpose in the fiscal year which 
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SENATE CLIP SHEET 

S-5860 
Page 2 

APRIL 4, 1990 Page 31 

l began July 1, 1989. For each county for which the 
2 county expenditures increase was less than the maximum 
3 mental health services increase amount under 
4 subsection 3, the county is entitled to be rei~bursed 
5 from the special mental health services fund in an 
6 amount equal to the actual expenditures increase. If 
7 the moneys in the special mental health se~vices fund 
8 are insufficient to make the full payments 1jnder this 
9 subsection, the department shall prorate the payments. 

10 5. As soon as reasonably possible after a county's 
11 payments eligibility for reimbursement under subsec-
12 tion 4 is determined, the department shall certify to 
13 the director of revenue and finance the amounts of the 
14 payments eligible for reimbursement and the director 
15 shall issue warrants in the amounts certified, drawn 
16 upon the special mental health services fund in favor 
17 of the respective counties. 
18 6. A county which receives moneys from the special 
19 mental health services fund shall include in each 
20 property tax statement to property owners in the 
21 county, written verification listing the amount of 
22 moneys received from the fund and the property tax 
23 rate reduction that may have been applied to the 
24 property tax statements. 
2 5 Sec. IN'I'ERIM COMMITTEE REQUES'-i'ED. 
26 The legislative council is requested to establish 
27 an interim co~~ittee to develop a funding formula for 
28 state participation in mental health service funding 
29 for fiscal years beginning on or after July 1, 1992. 
30 The committee shall develop a fair and equitable 
31 funding formula that assures that responsibility for 
32 funding services is tied to administrative control and 
33 oversight of services and that financial incentives 
34 are directed toward providing care and serv~ces within 
35 the community and in community settings. It is the 
36 intent of the general assembly that services be 
37 locally administered and governed to the extent 
38 possible, consistent with the principles established 
39 in the bill of rights of persons with mental 
40 retardation, developmental disabilities, or chronic 
41 mental illness. The committee shall submit to the 
42 general assembly on January 2, 1991, a report 
43 containing its proposal for a fair and equitable 
44 funding formula." 
45 4. Page 15, by striking lines 24 through 27. 
46 5. Page 15 .. , ::..ine 29, by striking the :.;.gure "2" 
47 and inserting the following: "100". 
48 6. Title page, by striking line 3 and inserting 
49 the following: "mental health services, by 
50 modifying". 

-2- -~· 
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SENATE CLIP SHEET 

S-5860 
Page 3 

APRIL 4, 1990 

l, 7. Title page, by striking lines 7 and 8 and 
2~inserting the following: "reimbursement; and 
3 providing effective and applicabil1ty dates." 
4 8. By renumbering as necessary. 

By WILLIAM W. DIELEMAN WILLIAM D. PALMER 
BERL E. PRIEBE CHARLES BRUNER 
EMIL J. HUSAK 

S-5860 FILED APRIL 3, 1990 <!-/
3

(-J,.;s-oz..) 
ADOPTED , ... --·-'1..~.~ ____._ -~r s~ 1 1-. s-r-,<1 a 

Page 32 



SENATE CLIP SHEET APRIL 4, 1990 

HOUSE FILE 2554 
S-5848 

l 
1 

Amend House File 2554 as amended, passed, and 
2 reprinted by the House, as follows: 
3 l. Page 3, by inserting after line 34 the 
4 following: 
5 "Sec. NEW SECTION. 331.426A MENTAL HEALTH 
6 SERVICES LIMITATION -- STATE OBLIGATION. 
7 l. The amount that a county may expend to pay the 
8 charges for services under the mental health programs 
9 in existence on July 1, 1990, from the receipts from 

10 property taxes levied under this part of divis~on IV 
11 shall not exceed the amount expended in the fiscal 
12 year beginning July l, 1991, to pay the charges for 
13 services under the mental health programs in existence 
14 on July 1, 1990, from the receipts from property taxes 
15 levied under this part of division IV. 
16 2. For fiscal years beginnin~ on or after July 1, 
17 1992, the state shall pay the charges for services 
18 under the mental health programs in existe~ce on July 
19 1, 1990, to the extent the county is unable to pay the 
20 charges as a result of the limitation imposed under 
21 subsection l. 
2 2 3 . F o r p u r poses of t h i s sect ion , " men t a l he a 1 t h 
23 programs" includes services provided for the mentally 
24 ill, mentally retarded, and the developmental:y 
25 disabled." 
26 2. Title page, line 3, by inserting after the 
27 word "ill," the following: "limiting the amount of 
28 property taxes that may be expended for services under 
29 certain mental health programs,". 

S-5848 FILED APRIL 3, 1990 
RULED OUT OF ORDER (!!' I S"tu J 

By JOHN W. JENSEN 

HOUSE FILE 2554 
S-5849 

1 Amend House File 2554, as amended, passed, and 
2 reprinted by the House, as follows: 
3 l. Page 13, line 7, by striking the words "total 
4 taxable value" and inserting the following: "taxable 
5 value, not to exceed six hundred dollars per acre and 
6 three hundred thousand dollars per claim,". 

S-5849 FILED APRIL 3, 1990 
RULED OUT OF ORDER CJ. !.>t)z) 

By JOHN W. JENSEN 

Page 29 
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-:,• SENATE AMENDKENT TO HOUSE FILE 2554 

H-6092 
1 Amend House File 2554, as amended, passed, and 

reprinted by the House, as follows: 2 
13 

4 
5 
6 
7 
8 
9 

10 
ll 
12 
13 
14 
15 
16 
J..7 

1. By striking page 2, line 9, through page 3, 
line 34. 

2. Page 4, line 21, by inserting after the word 
"estate" the following: "and was not claimed as a 
dependent on any other person's tax return for the 
base year". 

3. By striking page 9, line l, through page_l~, 
line 16, and inserting the following: 

"Sec. 100. SPECIAL MENTAL HEALTH SERVICES FUND. 
There is appropriated from the general fund of the 

state for the fiscal year beginn~~g ~uly 1, 1991, and 
ending June 30, 1992, the following amount, or so much 
thereof as is necessary, to be used for the purpose 
designated: 

For the special mental healtn services fund: 
18 •••••..•••••..••••.......••.•.•.........••........ $ 20,000,00J 
19 1. A special mental health se~vices fund to 
20 reimburse counties for certain expe~ditures Eor menta: 

health, mental retardation, and developmen~al 
disabilities services in accorda~ce wi~h ctis sec:~on 
is established in t~e office of the creasure: of 
state. The fund is established to reduce the g:ow~h 
of county expenditures for mencal health services. 

2. The department shall calculate a statewide 
mental health services increase percent by identifying 

·' 28 the percent by which the total amount expended by 
29 counties for mental health services in the fisca~ year 
30 which began July 1, 1990, exceeds the totai a~o~nc 
31 expended by counties for mental health services in tne 
32 fiscal year which began July l, 1989, plus an 
33 additional 2 percent. The department shall use the 
34 financial reports submitted by counties for purposes 
35 of the state mental health and mental retardation 
36 services fund and for the state candidate services 
37 fund as the source of the financial calculation. 
38 3. The department shall calculate a county maximum 
39 mental health servic~s increase amount for each county 
40 by multiplying the statewide mental health services 
41 increase percent by the amount the county expended for 
42 mental health services in the fiscal year which began 
43 July l, 1990, using the county's financial reports in 
44 the manner provided in subsection 2. 
45 4. By utilizing a county's financial reporcs in 
46 the manner provided in subsection 2, the departme~t 
47 shall calculate the amount each county's expenditures 
48 for mental health services in the fiscal year which 
49 began July 1, 1990, increased over the amount of its 

0 expenditures for this purpose :n the fiscal year which 
-1-
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B-6092 
Page 2 

1 began July l, 1989. Each county is enci~lec co be 
2 reimbursed for the amount of i cs increase it~ 
3 expenditures which is equal to or less than the 
4 maximum mental health services increase arr.ount 
5 calculated for the county ur.der subsect~on 3. If the 
6 moneys in the special mental health services fur.d are 
7 insufficient to ma~e the full 9ayments under this 
8 subsection, the department snall prorate che payments. 
9 5. As soon as reasonabLy possible after a county's 

10 payments eligibility foe reimbursement under subsec-
11 tion 4 is determined, the ~e9a=~ment shall certify to 
12 the director of- revenue and finance the arr.oun ts o~ cr.e 
13 payments eligible for re~mbursement and che director 
l4 shall iss~e war~G~ts in the a~ounts certifieC, d~aw~ 
l5 upon the 3pecial De~cal hea:ch services fu~d ~~ favor 
l6 of the respeccive co~nties. 
i7 o. A county which receives moneys frorr. :~e s?ecia: 
18 menta: health services fund sn&~l inclu~e ~~ eac~ 
::_g 
20 
21 
22 
23 
2~ 

25 

property :ax state~~~: to property own2rs in t~e 
county, w=itcen verification l1sting the amoun: Gf 
moneys re~e1ved t=o~ tne f~~c and the prope::y :ax 
rate red~c~ion ~~ar ~ay have ~een app:ieC. co ~ne 
property ~ax sta:2~e~~s. 

Sec. ~~':'2~~:x CGM:~..:'_:-·-:E:E :<EQUEST2;J. 
The les<s:a~>;e cou;;c~:!. .:.:, :-ec:,.JEc.s::ed cc 

...... - . ' . - ~ -.' . . .t..O an lnter.:.~ co:Lull.J..:=~ee ~o ce· .... 'e~_V/ a L~:lC.ln~~ ~·~~::-~~ ...... 

27 state ?ar:::lci;?a~~:.;-. ~n met.t.;:.:._ ~<~a.:t.h servic.::· ~"':1'~.:_;-,g 
28 for fiscal yea:s oes~~r.ins 0~ 0: afcer J~ly :._, i992. 
29 The co(rJni:::::e2 snc.:.:._ c.eve:o;:, a fair and ec;:uic.able 
30 f~nding formula c~ac 6Ss~=es funding for :~e b~~l of 
31 rights in seccions 225C.25 through 225C.28 ajd ~hat 
32 responsibility ~o:- ~~~dins se:-v:ces is cied ,, 
:33 adr.:.:_nistc·.:.::ive .-::·::_-:..::c~:. a:<C. cvE·:sight of. se:::-,1_ ---:~ a.-.c. 
34 tnat f.:_na~c:al ~nce~:ives are c~=ecced ;:.owe.:: 
35 prov1c:ng- car"" c:-.,-:. services wic:-,in the corru-:-,c..-.~::y a~d 
~o in communitv se:~~~~5. :t ~s c~e intent o~ :..nc 
37 general ass~moly =~~t servlces oe locally ad~iniscere~ 
38 and gove:::-nel: to ~~e ~xtent poss~ble. consis~~~~ with 
39 the princ1p~es estab~~shed i~ the bill c~ r~~~:s of 
~0 persons w1:h menta~ retardat~on, developmental 
~~ disabi~~t1es, or chronic me~tal i:lness. 7he 
42 corrunittee sh&:;.:!. s-_c:ni.t to tr1e general asser~1oly on 
43 January 2, iSS~. a ce)ort contai~ing its prc~osai ~or 
.:;.4 a fair anc ec;:~i;:at;~e funcil;;g fo=mula." 
45 4. Page 15, by striking lines 24 throcqh ;~. 

!, 6 5 . P a <; e l S I -~ ~ n e 2 9 , o y s c: i k :_ n g t he : i c; "' r t:- " 2 " 
·~7 anG i:~.ser::_::s t:1e .--.:_ ·.o~,i.~--:s: "~C0' 1 • 

~6 6. ·:·~~:e ~:ast~· ;=\: s"C:ir<~-~ .. ;g ~~r:e- 3 a~1G ~:-.:_~::::._··:=:.ng 

49 che follo~~ng: .~~~al health serv1ces, oy 
50 modify1ng". 
Page 3 

1 7. Title page, by striking lines 7 and 3 and 
2 inserting the following: "reimbursement; and 
3 providing effective and applicability dates." 
4 8. By renumbering as necessary. 

REC2IV~D FROM THE SENATE 
H-6092 FILED APRIL 3, 1990 ) 
J~._ ;uf~)) ;t: Cc,.->'~ +/-'~·/'1~5 
·vf~ ~ ifs (-p. isft..) 



HOUSE CLIP SHEET APRIL 5, 199G 

BOUSE FILE 2554 
AMENDMENT H-6092 TO HOUSE FILE 2554 

FISCAL NOTE 

Page 73 

lA fiscal note for Senate Amendment H-6092 to House File 2554 is hereby 
submitted pursuant to Joint Rule 17. Data used in developing this fiscal note 
is available from the Legislative Fiscal Bureau to members of the Legislature 
upon request. 

Senate Amendment H-6092 to House File 2554 strikes language providing for $5.0 
million in state aid to counties for mental health costs, and strikes language 
creating the family farm tax credit. The amendment adds language making 
individuals who are declared as dependents on any other's tax return ineligible 
for the reduced extraordinary credit for those age 18 to 64 provided for under 
the bill. 

be bill also creates a special mental health servtces fund to reimburse 
counties for certain expenditures for mental health, mental retardation, and 
developmental disabilities services. $20.0 million is appropriated to this 
fund for reimbursement to the counties. 

~iscal Effect--H.F. 2554 as Amended by H-6092 

Extraordinary Credit Changes 
Elderly/Disabled Relief Increase: 
Relief for those age 18-64: 

State Aid for Mental Health Costs: 
Disabled Vet Credit Increase 

TOTAL 

Sources: Department of Revenue and Finance 
Legislative Tax Model 

FY 1992, millions 

$ 3.0 
$12.0 - $14.0 

$20.0 
minimal 

$35.5- $37.5 

(LSB 8407hv.5, PDD) 

FILED APRIL 4, 1990 BY DENNIS PROUTY, FISCAL DIRECTOR 
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REPORT OF THE CONfERENCE COMMITTEE 

ON HOUSE FiLE 2554 

.i:-lage 80 

To the Speaker of the House of Representatives and the 

Pres2dent of the Senate: 

\ We, the undersigned members of ~he co~ference committee 

a?painted to resolve the differences between the House of 

Representatives and the Senate o:1 2ouse F~:e 2554, a bill for 

An Act relating to county tax and services provisions by 

appropriatin; ~ends for state ~ssistance :o counties for 

certain service3 to the chronica:ly mental:y ill, by modifying 

the mobi:e home tax reduction ':or ::·.e c:lcer.-ly n.ld disabled, che 

property tax credit ana rent ~eimb~rseme.lt for the elderly and 

disabled, by increasing the amount of credit and reimburseme~t, 

creating a family fa~m tax credit, and providing 6 peGalty, and 

effective and appl~cability dates, respectfully make tne 

1following report: 

I 1. That the Senate rece~es from its amendmen~, H-6092. 

2. That House File 2554, as amended, passed a~d reprinted 

by the House, is amended as follows: 

I 1. By striking page 2, line 9, 

and inserting the following: 

t h r01.1 t;h page 3, ::.ine 34, 

"Sec. NEW SECTION. Secticn 331.438 MENTAL HEAL~H 

SERViCES EXPENDITURES FROZEN. 

!~ the event the Seventy-fourt~ General Assembly cioes not 

er-.act legislation to implement a fund.;.n<;; :ormul.:: for .state 

participation i~ funding of rnentaJ. ~ealth, mental retardation, 

and ~evelopmental disat~Jities serv1ces which ta~es eff~ct 1n 

the fiscal year beginning Juiy l, 1992, the mental health, 

mental retardaticn, and de~elnpm~ntal disabiJ ~t~es se;vices 

ex~enditures of counties shall be frozen i~ the amount the 

counties expended for rhose services in ~he fisca: year 

beginning July 1, 1991. The expenses in excess of the frozen 

amount shall be paid for by the state in a timely manner that 

is not disruptive to persons providing or receiving services. 

Sec. Section 333A.3, subsection 3, Code 1989, is 

-1-
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amended to read as follows: 

3. The committee shall select its own officers and meet at 

the call of the director of the department of management or at 

the r~_!?._st of a majority of the board. 

Sec. Section 384.15, subsection 2, Code 1989, is 

amended to read as follows: 

2. Select its officers and meet at the call of the director 

of the department of management or tlpoft-an-appeat-of-the 

d~~eeto~L~-dee±~ioft at the request of a majority of the board. 

Sec. 100. Section 425.11, subsection 2, Code Supplement 

1989, is amended to read as follows: 

2. The word "owner" shall mean the person who holds the fee 

simple title to the homestead, and in addition shall mean the 

person occupying as a surviving spouse or the person occupying 

under a contract of purchase which contract has been recorded 

in the office of the county recorder of the county in which the 

property is located, or the person occupying the homestead 

under devise or by operation of the inheritance laws where the 

whole interest passes or where the divided interest is shared 

only by persons related or formerly related to each other by 

blood, marriage or adoption, or the person occupying the 

homestead is a shareholder of a family farm corporation that 

owns the property, or the person occupying the homestead under 

a deed which conveys a divided interest where the divided 

interest is shared only by persons related or formerly related 

to each other by blood, marriage or adoption or where the 

person occupying the homestead holds a life estate with the 

reversion interest held by a nonprofit corporation organized 

under chapter 504A, provided that the holder of the life estate 

is liable for and pays property tax on the homestead or where 

the person occupying the homestead holds an interest in a 

horizontal property regime under chapter 4998, regardless of 

whether the underlying land committed to the horizontal 

property regime is in fee or as a leasehold interest, provided 

that the holder of the interest in the horizontal property 
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egime is liable for and pays property tax on the ho~estead. 

For the purpose of this chapter the word "owner" shall be 

construed to mea~ a bo~a fide owner and not one for the purpose 

only of availing c~~ person of the benefits of this chapter. 

In order to qualify for the homestead tax credit, evidence of 

ownership shall be 0[1 file in the office of the clerk of the 

district court or recorded in the office of the county recorder 

at the time the ow~er files w:th the assessor a verified 

statement of the homeste3d cl~imed by the owner as provided in 

section 425.2.'' 

. 2. Page 4, 

the following: 

li:-:e by inserti~g afte::- the word "estate" 

"a:1d •,yas not claimed as a de~dent or: any 

other person's tax return for the base vear". 

3. Page 9, line 5, by striking the words "thirteen million 

five hundred thousand" and inserting the following: 

million". 

"ten 

4. Page 10, by inserting after line 24 the following: 
II "Crop" or "crop production" includes pastureland." 

5. By striking page 14, line 17 through page 15, line 16, 

and inserting the following: 

"Sec. 200. SPECIAL MENTAL HEALTH SERVICES FUND. 

I There is appropriated f~om the general fund of the state for 

the fiscal year beginning July 1, 1991, and ending June 30, 

1992, the following amount, or so much thereof as is necessary, 

to be used for the purpose designated: 

For the special mental health services fund: 

.................................................. s 10,500,000 

1. A special mental health services fund to reimburse 
i . 
count1es for expenditures for mental health, mental 

retardation, and developmental disabilities services in 

accordance with this section is established in the office of 

the treasurer of state. The fund is established to reduce the 

growth of county expenditures for mental health services. 

2. In order to be reimbursed from the special mental health 

services fund, a county shall document its expenditures for 

-3-
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3. The general assembly recognizes the importance of 

providing appropriate services to persons with disabilities in 

a community setting and in particular encourages counties to 

make services from the following categories available to 

persons with chronic mental illness who have legal settlement 

within the county: 

a. Case management in accordance with standards adopted by 

the mental health and mental retardation commission. 

b. Community-based services intended to prevent 

institutional placement of persons with chronic mental illness. 

c. Support services to assist a person with chronic mental 

illness in remaining in the community which may include but are 

not limited to medical support, crisis and emergency 

intervention, and efforts to improve the person's community 

living skills. 

4. A county's documentation of expenditures shall be 

submitted in October 1990, with the county's annual application 

for a share of the general allocation of the state corr~unity 

mental health and mental retardation services fund pursuant to 

section 225C.l0. A county which provides its documentation is 

entitled to receive the moneys in the special mental health 

services fund multiplied by a factor equal to the county's 

proportionate share of the total state population. 

5. As soon after July 1, 1991, as reasonably possible, the 

administrator shall certify to the director of revenue and 

finance the amount to which a county is entitled from the 

special mental health services fund and the director of revenue 

and finance shall issue warrants in the amounts certified, 

drawn upon the fund in favor of the respective counties. 

6. Nothing in this section is intended by the general 

assembly to be the provision of a fair and equitable funding 

formula specified in 1985 Iowa Acts, chapter 249, section 9. 

Nothing in this section shall be construed, is intended, or 
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imply a claim of entitlement to any programs or services 

specified in section 225C.28. 

Sec. COUNTY CHART OF ACCOUNTS. 

The department of management, the mental hea!th and mental 

retardation co~~ission, and the county fin~~ce committee shall 

cooperate in revising the county chart of acccJnts to structure 

an accounting system that will provide for the consistent and 

accurate accounting of expenditures far menta: health, mental 

retardation, and developmental disabilities se:vices and 

indicate the settings in which the serv~ces are provided. The 

revisions in the chart of accounts applicable to the fiscal 

year beginning July 1, 1991, shall be completej on or before 

November 1, 1990. 

Sec. . INTERIM STUDY CO!IcMI'I'':'EE REQuEST:~. 

I The legislative council is requested to establish an interim 

study committee to develop a funding formula for state 

participation in funding of mental health, mental retardation, 

and developmental disabilities services for fiscal years 

beginning on or after July 1, 1992. The committee shall 

develop a funding formula that ties responsibility for funding 

the services to administrative control and oversight of the 

services and that ensures financial incentives in the formula 

are directed toward providing care and services to persons in 

communities and community settings and that appropriate 

services are available to all persons across the state. In its 

deliberations, the committee may also consider development of a 

fair and equitable funding formula for the bill of rights 

contained in chapter 225C. The committee shall submit to the 

general assembly on January 2, 1991, a report containing its 

proposal for a funding formula." 

I 
6. Page 15, by inserting after line 27 the following: 

"Sec. 

l Section 100 of this Act is effective January 1, 1991, for 

homestead tax credits allowed for property taxes payable in 

iscal years beginning on or after July 1, 1991." 

-5-
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7. Page 1~, line 29, by striking the figure "2" and 

inserting the following: "200". 

8. Title page, by striking line 3 and inserting the 

following: "mental health services, by modifying the homestead 

tax credit,". 

ON THE PART OF THE HOUSE: 

DAVID TABOR, Chairperson 

JOHN GRONINGA 

JANET METCALF 

HUGO SCHNEKLOTH 

PHILIP WISE 

CCR-2554 FILED APRIL 7, 1990 

REPORT ADOPTED. (f . .:<:?3"1) 

ON THE PART OF THE SENATE: 

WILLIAM W. DIELEMAN, Chairpers 

CHARLES BRUNER 

RICHARD F. DRAKE 

JACK W. HESTER 

EMIL J. HUSAK 
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A BILL FOR 

Act relating to the mobile home tax reduction for the elderly 
and disabled, the homestead tax credit, the property tax 

credit and rent reimbursement for the elderly and disabled, by 
increasing the amount of credit and reimbursement, creating a 

family farm tax credit, and providing a penalty, and effective 

and applicability dates. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 8407YC 73 
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S.F. H.F. 

1 Section 1. Section 1350.22, subsection 2, Code Supplement 
2 1989, is amended to read as follows: 

3 2. If the owner of the mobile home is an Iowa resident, 
4 was totally disabled, as defined in section 425.17, subsection 

5 6 on or before December 31 of the base year, is a surviving 
6 spouse having attained the age of fifty-five years on or 
7 before December 31, 1988 or has attained the age of sixty-five 
8 years on or before December 31 of the base year and has an 

9 income when included with that of a spouse which is less than 

10 r±~e six thousand dollars per year, "o the annual tax shall 

11 not be imposed on the mobile home. If the income is r±~e six 
12 thousand dollars or more but less than twei~e fourteen 

13 thousand dollars, the annual tax shall be computed as follows: 
14 If the Household Annual Tax Per 

15 
16 

17 
18 

19 
20 

21 
22 For 

Income is: Square Foot: 
$-5,eae-----5,999.99-----------------3~9-ee"ts 

! 6,000 6,999.99 6~9 3.0 cents 

7,000 7,999.99 9~9 6.0 

8,000 9,999.99 ii~9 10.0 

10,000 11,999.99 %5.9 13.0 

12,000 13,999.99 15.0 

purposes of this subsection "income" means income as 

23 defined in section 425.17, subsection 1, and "base year" means 
24 the calendar year preceding the year in which the claim for a 

25 reduced rate of tax is filed. The mobile home reduced rate of 

26 tax shall only be allowed on the mobile home in which the 

27 claimant is residing at the time in which the claim for a 

28 reduced rate of tax is filed. 
29 Sec. 2. Section 425.1, subsections 2 and 4, Code 1989, are 
30 amended to read as follows: 

31 2. The homestead credit fund shall be apportioned eaeh 

32 year so as to give a credit against the tax on each eligible 

33 homestead in the state in an amount equal to the actual levy 

34 on the first ro~r five thousand e±~ht five hundred r±rty 

35•twenty-five dollars of actual value for each homestead. 

-1-
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1 4. Ann~~%%y-the The department of revenue and finance 
2 shall estimat~ the credit not to exceed the actual levy on the 

3 E±rst-Ee~r-the~s~nd-e±9ht-h~ndred-E~Ety-de%%~rs amount of 
;4 actual value of each eligible homestead specified in 

'5 subsection 2, and shall certify to the county auditor of each 

6 county the credit and its amount in dollars. Each county 

7 auditor shall then enter the credit against the tax levied on 
8 each eligible homestead in each county payable during the 

9 ensuing year, designating on the tax lists the credit as being 
10 from the homestead credit fund,-end-cred~t. Credit shall then 

11 be given to the several taxing districts in which eligible 
12 homesteads are located in an amount equal to the credits 

13 allowed on the taxes of the homesteads. The amount of credits 

14 shall be apportioned by each county treasurer to the several 

15 taxing districts as provided by law, in the same manner as 
16 though the amount of the credit had been paid by the owners of 

17 the homesteads. However, the several taxing districts shall 
18 not draw the funds so credited until after the semiannual 

19 allocations have been received by the county treasurer, as 

20 provided in this chapter. Each county treasurer shall show on 

21 each tax receipt the amount of credit received from the 
22 homestead credit fund. 

23 Sec. 3. Section 425.23, subsection 1, Code 1989, is 
24 amended to read as follows: 

25 1. The tentative credit or reimbursement shall be 
26 determined in accordance with the following schedule: 

27 Percent of property taxes 
28 

29 

30 If the household 
31 income is: 
32 $ 0 - 4,999-:-99 

33 s,999---s,999-:-99 

34 6;999---6,999-:-99 

35 1;999---1,999-:-99 

due or rent constituting 

property taxes paid 

allowed as a credit or 

reimbursement: 

51999 • 99 o o o o. • o • • o o o o o • • o • 100\ 

6,000 - 61999 o 99 o o o o o o • o • o o 85 

7,000 - 7,999.99 ••••••••••• 70 

8,000 - 91999 o 99 • o • • o o o o • o • 55 so 

-2-
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1 e,ee9---9,999799 1o,ooo- 11,999.99 .••••••.. 49 35 

2 %9,999----%%,999799 12,000- 13,999.99 .•••.•.. 25 

3 Sec. 4. Section 425.23, subsection 3, paragraph a, 

4 Code 1989, is amended to read as follows: 

5 a. A"Y A person who is eligible to file a claim for credit 
6 for property taxes due and who has a household income of £±ve 

7 six thousand dollars or less and who has a special assessment 
8 levied against the homestead may file a claim with the county 

9 treasurer that the claimant had a household income of f±ve six 
10 thousand dollars or less and that a special assessment is 

11 presently levied against the homestead. The department shall 
12 provide to the respective county treasurers s~en the forms as 

13 are necessary for the administration of this subsection. The 
14 claim shall be filed not later than September 30 of each year. 

15 Upon the filing of the claim, fte a penalty or interest for 
16 late payment shall not accrue against the amount of the 

17 special assessment due and payable. The claim filed by the 
18 claimant ~ha%%-eeft~~±~~~e constitutes a claim for credit of an 

19 amount equal to the actual amount due and payable upon the 

20 special assessment payable during the fiscal year against the 

21 homestead of the claimant or an amount equal to the annual 
22 payment of the special assessment levied against the homestead 

23 of the claimant and payable in annual installments through the 
24 period of years provided by the governing body of the city, 

25 whichever is less. The department of revenue and finance 
26 shall, upon the filing of the claim with the department by the 

27 county treasurer, pay that amount of the special assessment 

28 during the ·current. fiscal year to the county treasurer. The 

29 county treasurer shall submit the claims to the director of 
30 revenue and finance not later than October 15 of each year. 

31 The director of revenue and finance shall certify the amount 

32 of reimbursement due each county for special assessment 

33 credits allowed under this subsection. The amount of 

34 reimbursement due each county shall be paid by the director of 

35 revenue and finance on October 20 of each year, drawn upon 
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S.F. H.F. 

1 warrants payable to the respective county treasurer. There is 
2 appropriated annually from the general fund of the state to 

3 the department of revenue and finance an amount sufficient 'to 
4 carry out the provisions of this subsection. The county 

5 treasurer shall credit any moneys received from the department 
6 against the amount of the special assessment due and payable 

7 on the homestead of the claimant. 
8 Sec. 5. NEW SECTION. 425A.l FAMILY FARM TAX CREDIT FUND. 

9 The family farm tax credit fund is created in the office of 

10 the treasurer of state. There is appropriated to the fund 

11 from funds in the general fund not otherwise appropriated the 
12 sum of thirteen million five hundred thousand dollars. Any 
13 balance in the fund on June 30 shall revert to the general 
14 fund. 

15 Sec. 6. NEW SECTION. 425A.2 DEFINITIONS. 
16 As used in this chapter, unless the context otherwise 

17 requires: 
18 1. "Agricultural land" means land in tracts of ten acres 

19 or more excluding any buildings or other structures located on 
20 the land, and not laid off into lots of less than ten acres or 

21 divided by streets and alleys into parcels of less than ten 
22 acres, lying within a school corporation and in good faith 

23 used for agricultural or horticultural purposes. Any land in 
24 tracts laid off or platted into lots of less than ten acres 

25 belonging to and a part of other lands of more than ten acres 
26 and in good faith used for agricultural or horticultural 

27 purposes is entitled to the benefits of this chapter. 
28 2. "Owner" means any of the following: 

29 a. An individual who holds the fee simple title .to the 
30 agricultural land. 

31 b. An individual who owns the agricultural land under a 
32 contract of purchase which has been recorded in the office of 

33 the county recorder of the county in which the agricultural 
34 land is located. 

35 c. An individual who owns the agricultural land under 
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1 devise or by operation of the inheritance laws, where the 
2 whole interest passes or where the divided interest is shared 
3 only by individuals related or formerly related to each other 
4 by blood, marriage, or adoption. 

5 d. An individual who owns the agricultural land under a 
6 deed which conveys a divided interest, where the divided 

7 interest is shared only by individuals related or formerly 

8 related to each other by blood, marriage, or adoption. 

9 e. A partnership where all partners are related or 
10 formerly related to each other by blood, marriage, or 

11 adoption. 
12 f. A family farm corporation or authorized farm 

13 corporation, as both are defined in section 172C.l, which owns 
14 the agricultural land. 

15 3. "Actively engaged in farming" means receiving all the 

16 production from more than one-half of the tract in question 

17 and engaging in any of the following activities: 
18 a. Regularly and frequently making or taking an important 

19 part in making management decisions substantially contributing 
20 to or affecting the success of the farm operation. 

21 b. Performing physical work which significantly 

22 contributes to crop or livestock production. 

23 4. "Eligible tract" or "eligible tract of agricultural 
24 land" means an area of agricultural land which is described on 

25 the property tax list as subject to property taxes and which 
26 meets the requirements of section 42SA.3, subsection 2. 

27 Sec. 7. NEW SECTION. 425A.3 WHERE CREDIT GIVEN. 
28 1. The family farm tax credit fund shall be apportioned 

29 each year in the manner provided in this chapter so as to give 

30 a credit against the tax on each eligible tract of 

31 agricultural land within the several school districts of the 

32 state in which the levy for the general school fund exceeds 

33 five dollars and forty cents per thousand dollars of assessed 
34 value. The amount of the credit on each eligible tract of 

35 agricultural land shall be the amount the tax levied for .the 
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1 general school fund exceeds the amount of tax which would be 
2 levied on each eligible tract of agricultural land were the 

3 levy for the general school fund five dollars and forty cents 
4 per thousand dollars of assessed value for the previous year. 

5 However, in the case of a deficiency in the family farm tax 
6 credit fund to pay the credits in full, the credit on each 

7 eligible tract of agricultural land in the state shall be 
8 proportionate and applied as provided in this chapter. 

9 2. A tract of agricultural land is eligible for the amount 

10 of credit computed under subsection 1 if the following persons 

11 are actively engaged in farming and have filed an application 
12 for the credit as provided in section 425A.4: 

13 a. The owner or owner's spouse. 
14 b. If the owner is a partnership, a partner or the 
15 partner's spouse. 

16 c. If the owner is a family farm corporation, a family 

17 member who is a shareholder of the family farm corporation or 

18 the shareholder's spouse. 

19 d. If the owner is an authorized farm corporation, a 
20 shareholder who owns at least twenty percent of the stock of 

21 the authorized farm corporation or the shareholder's spouse. 
22 3. The county auditor shall determine the eligibility of 

23 each tract for which an application is received. If the 
24 person designated in paragraph "a", "b", "c", or "d" is 

25 actively engaged in farming on more than one-half of the tract 

26 or if the tract is subject to a federal program pertaining to 

27 agricultural land and the person is in general control of the 
28 tract, the county auditor shall approve the application if all 

29 other requirements for eligibility in this chapter have been 
30 met. 

31 Sec. 8. NEW SECTION. 425A.4 CLAIM FOR CREDIT. 

32 1. The family farm tax credit allowed on agricultural land 

33 under section 425A.3, subsection 2, shall only be granted upon 

34 tracts of agricultural land on which the persons designated in 

35 section 425A.3, subsection 2, paragraphs "a", "b", "c", and 
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1 "d" are actively engaged in farming and for which the persons 
2 have filed arr application for the credit for each tract. To_ 

3 apply for the credit, the person shall each year on or before 
4 March 15 deliver to the county auditor, on forms furnished by 

5 the auditor, .a verified statement and designation of the 
6 tracts of agricultural land for which the credit is claimed. 

7 The auditor shall return the statement and designation on 
8 March 16 of each year to the county board of supervisors with 

9 a recommendation for allowance or disallowance. 
10 2. The county board of supervisors in each county shall 

11 examine all claims delivered to county auditors, and shall 
12 either allow or disallow the claims, and if disallowed shall 

13 send notice of disallowance by certified mail to the claimant· 
14 at the claimant's last known address. The claimant may appeal 

15 the decision of the board in the manner provided in section 
16 425A.6. 

17 Sec. 9. NEW SECTION. 425A.6 COMPUTATION BY AUDITOR --
18 APPEAL. 

19 The family farm tax credit allowed each year shall be 
20 computed as follows: On or before June 1, the county auditor 

21 shall list by school districts all tracts of agricultural land 
22 which are entitled to credit, the taxable value for the 

23 previous year, the budget from each school district for the 

24 previous year, and the tax rate determined for the general 

25 fund of the school district in the manner prescribed in 
26 section 444.3 for the previous year, and if the tax rate is in 

27 excess of five dollars and forty cents per thousand dollars of 
28 assessed value, the auditor shall multiply the tax levy which 

29 is in excess of five dollars and forty cents per thousand 
30 dollars of assessed value by the total taxable value of the 

31 agricultural land entitled to credit in the school district, 

32 and on or before June 1, certify the total amount of credit to 

33 the department of revenue and finance. 

34 In the event the county auditor denies a credit upon a 

35 tract, the auditor shall immediately mail to the owner at the 
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] owner's last known address notice of the decision. The owner 
2 may, within thirty days thereafter, appeal to the board of 

3 supervisors of the county wherein the land involved is 

4 situated by serving notice of appeal upon the chairperson of 

5 the board. The board shall hear the appeal promptly and shall 
/6 determine anew all questions involved in the appeal and shall 

7 within ten days after the hearing, mail to the owner at the 
8 owner's last known address, notice of its decision. In the 

9 event of disallowance the owner may, within ten days from the 
10 date the notice is mailed, appeal the disallowance by the 

11 board of supervisors to the district court of that county by 
12 serving written notice of appeal on the county auditor. The 

13 appeal shall be tried de novo and may be heard in term time or 
14 vacation. The decision of the district court shall be final. 
15 Sec. ·10. NEW SECTION. 425A.7 WARRANTS DRAWN BY DIRECTOR. 
16 After receiving from the county auditors the certifications 

17 provided for in section 425A.6, and during the following 
18 fiscal year, the director of revenue and finance shall draw 

19 warrants on the family farm tax credit fund created in section 

20 425A.1, payable to the county treasurers in the amount 

21 certified by the county auditors of the respective counties 
22 and mail the warrants to the county auditors on August 15 of 

23 each year taking into consideration the relative budget and 
24 cash position of the state resources. However, if the family 

25 farm tax credit fund is insufficient to pay in full the total 

26 of the amounts certified to the director of revenue and 

27 finance, the director shall prorate the fund to the county 

28 treasurers and shall notify the county auditors of the pro 

29 rata percentage on or before August 1. 

30 Sec. 11. NEW SECTION. 425A.8 APPORTIONMENT BY AUDITOR. 

31 Upon receiving the pro rata percentage from the director of 
32 revenue and finance, the county auditor shall determine the 

33 amount to be credited to each tract of agricultural land, and 

34 shall enter upon tax lists as a credit against the tax levied 

on each tract of agricultural land on which there has been 
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1 made an allowance of credit before delivering the tax lists to 
2 the county tr~asurer. Upon receipt of the director's warrant 

3 by the county auditor, the auditor shall deliver the warrant 
4 to the county treasurer for apportionment. The county 

5 treasurer shall show on each tax receipt the amount of tax 
6 credit for each tract of agricultural land. In case of change 
7 of ownership the credit shall follow the title. 
8 Sec. 12. NEW SECTION. 425A.9 FALSE CLAIM-- PENALTY. 

9 A person making a false claim or affidavit with fraudulent 

10 intent to obtain the credit under section 425A.3, subsection 

11 2, is guilty of a fraudulent practice and the claim shall be 
12 disallowed in full. If the credit has been paid, the amount 

13 of the credit plus a penalty equal to twenty-five percent of 
14 the amount of credit plus interest, at the rate in effect 

15 under section 421.7, from the time of payment shall be 
16 collected by the county treasurer in the same manner as other 

17 property taxes, penalty, and interest are collected and when 
18 collected shall be paid to the director of revenue and 

19 finance. 

20 Sec. 13. 
21 Sections 1, 3, and 4 of this Act are effective January 1, 
22 1991, for mobile home tax claims and property tax credit 

23 claims filed on or after that date. Sections 3 and 4 of this 
24 Act are applicable to rent reimbursement claims filed on or 

25 after January 1, 1992. 

26 Sec. 14. 

27 Sections 2 and 5 through 12 are effective January 1, 1991, 

28 for homestead tax credits and family farm tax credits allowed 

29 for property taxes payable in fiscal years beginning on or 
30 after July 1, 1991. 

31 EXPLANATION 

32 The bill increases the amount of mobile home tax credit, 

33 property tax credit, and reimbursement for rent constituting 

34 property taxes paid for the elderly and disabled. The bill 

35 also increases the amount of the general homestead tax credit 

-9-
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and creates a family farm tax credit. 
2 The bill ~ovides that family farm tax credit is available 

3 to certain individual or corporate owners who are actively 

4 engaged in farming. ''Actively engaged in farming" means 

5 receiving all the production from more than one-half of the 
6 tract and regularly making important decisions or performing 

7 substantial physical work in regard to the farm operations. 
8 The bill imposes a penalty of 25 percent of the credit plus 

9 interest for fraudulent misrepresentation that the owner is 

10 entitled to the credit. 
11 The bill takes effect January 1, 1991, for claims for the 

12 mobile home and elderly and disabled property tax credit and 

13 for the general homestead tax credit and family farm tax 
14 credit for credits payable beginning July 1, 1991.' The claims 

15 for the elderly and disabled reimbursement of rent 
16 constituting property taxes paid is effective January 1, 1992, 

17 for claims filed on or after that date. 
18 

19 

20 

21 

22 

23 

24 

25 

26 

27 
28 

29 
30 

31 

32 

33 

34 

35 
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AN ACT 

RELATING TO COUNTY TAX AND SERVICES PROVISIONS BY APPROPRIATING 

FUNDS FOR STATE ASSISTANCE TO COUNTIES FOR MENTAL HEALTH 

SERVICES, BY MODIFYING THE HOMES~EAD TAX CREDIT, THE MOBILE 

HOME TAX REDUCTION FOR THE ELDERLY AND DISABLED, THE PROP

ERTY TAX CREDIT AND RENT REIMBURSEHE:NT FOR THE ELDERLY AND 

DISABLED, BY INCREASING THE AMOUNT OF CREDIT AND REIMBURSE

MENT, CREATING A FAMILY FARM TAX CREDIT, AND PROVIDING A 

PENALTY, AND EFFECTIVE AND APPLICABILITY DATES. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 1350.22, subsection 2, Code Supplement 

1989, is amended to read as follows: 

2. a. If the owner of the mobile home is an Iowa 

resident, was totally disabled, as defined in section 425.17, 

subsection 6 on or before December 31 of the base year, is a 
surviving spouse having attained the age of fifty-five years 

on or before December 31, 1988 or has attained the age of 

sixty-five years on or before December 31 of the base year and 

has an income when included with that of a spouse which is 

less than f~~e six thousand dollars per year, no the annual 

tax shall not be imposed on the mobile home. If the income is 

£~~e six thousand dollars or more but less than twel~e 

fourteen thousand dollars, the annual tax shall be computed as 
follows: 

If the Household Annual Tax Per 
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Income is: Square Foot: 

$-5,eaa-----5 7 999.99-----------------3.9-eent~ 

i 6,000 -- 6,999.99 6.9 3.0 cents 

7,000 -- 7,999.99 9;-8 ~ 

s,ooo -- 9,999.99 1~.9 10.0 

10,000 

12,000 

11,999.99 

13,999.99 

%5.-9 13.0 

15.0 

b. If th~_ owner of the mobile home is an Iowa re~~~~ 

has attaine_!! __ t_!l~e of eighteen years on or before December 

l!__o_L_~':'_e base year b•Jt has not attained the age or disability 

stat..1s described in ~~E_h "a", and has_an incom~~b!!...!! 

~!1.£.!:uded_ with that of a spouse which is less ~-11_an fourteen 
thousanddollars, the annual tax shall be co~uted as follows: 

If the Household Annual Tax Per 
Income is: Sguare Foot: 

s 0 -- 5' 92_~. 99 10.0 cents 
6,000 -- 6,999.99 11.6 

7,000 -- 7,999.99 13.0 

8,000 -- 9,999.99 15.0 

10,000 -- 11,999.99 16.7 

12,000 -- 13,999.99 17.6 

For purposes of this subsection "income" means income as 
defined in section 425.17, subsection 1, and "base year" means 

the calendar year preceding the year in which the claim for a 

reduced rate of tax is filed. The mobile home reduced rate of 

tax shall only be allowed on the mobile home in which the 

claimant is residing at the time in which the claim for a 

reduced rate of tax is filed. 

Sec. 2. NEW~ECTION. Section 331.438 MENTAL HEALTH 

SERVICES EXPENDITURES FROZEN. 

In the event the Seventy-fourth General Assembly does not 

enact legislation to implement a funding formula for state 

participation in funding of mental health, mental retardation, 

and developmental disabilities services which takes effect in 

the fiscal year beginning July 1, 1992, the mental health, :I: 
"TT ...., 
U1 
U1 
~ 
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mental retardation, and developmental disabilities services 

expenditures of counties shall be frozen in the amount the 

counties expended for those services in the fiscal year 

beginning July 1, 1991. The expenses in excess of the frozen 

amount shall be paid for by the state in a timely manner that 

is not disruptive to persons providing or receiving services. 

Sec. 3. Section 333A. 3, subsection 3, Code 1989, is 

amended to read as follows: 

3. The committee shall select its own officers and meet at 

the call of the director of the department of management or at 

the r_~_g__~~st of~<U_ority of the board. 

Sec. 4. Section 384.15, subsection 2, Code 1989, is 

amended to read as follows: 

2. Select its officers and meet at the call of the 

director of the department of management or ~pon-an-appea%-or 

the-d±~eetori~-deei~±on at the request of a majority of the 

board. 

Sec. 5. Section 425.11, subsection 2, Code Supplement 

1989, is amended to read as follows: 

2. The word "owner" shall mean the person who holds the 

fee simple title to the homestead, and in addition shall mean 

the person occupying as a surviving spouse or the person 

occupying under a contract of purchase which contract has been 

recorded in the office of the county recorder of the county in 

which the property is located, or the person occupying the 

homestead under devise or by operation of the inheritance laws 

where the whole interest passes or where the divided interest 

is shared only by persons related or formerly related to each 

other by blood, marriage or adcption, or the person occupying 

the homestead is a shareholder of a family farm cor~ration 

that owns the__E_Eoperty, or the person occupy1ng the homestead 

under a deed which conveys a divided interest where the 

divided interest is shared only by persons related or formerly 

related to each other by blood, marriage or adoption or where 

the person occupying the homestead holds a life estate with 

<.:~t~. ~··~<· ... ~~. ,.;·· ·~~~.·-~. -~ 
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the reversion interest held by a nonprofit corporation 

organized under chapter 504A, provided that the holder of the 

life estate is liable for and pays property tax on the 

homestead or where the person occupying the homestead holds an 

interest in a horizontal property regime under chapter 499B, 

regardless of whether the underlying land committed to the 

horizontal property regime is in fee or as a leasehold 

interest, provided that the holder of the interest in the 

horizontal property regime is liable for and pays property tax 

on the homestead. For the purpose of this chapter the word 

"owner" shall be construed to mean a bona fide owner and not 

one for the purpose only of availing the person of the 

benefits of this chapter. In order to qualify for the 

homestead tax credit, evidence of ownership shall be on file 

in the office of the clerk of the district court or recorded 

in the office of the county recorder at the time the owner 

files with the assessor a verified statement of the homestead 

claimed by the owner as provided in section 425.2. 

Sec. 6. Section 425.17, subsections 5 and 9, Code 

Supplement 1989, are amended to read as follows: 

5. "Claimant" means a either one of the following: 

~ person filing a claim for credit or reimbursement 

under this division who has attained the age of sixty-five 

years on or before December 31 of the base year or who is a 

surviving spouse having attained the age of fifty-five years 

on or before December 31, l988, or who is totally disabled and 

was totally disabled on or before December 31 of the base 

year, and was domiciled in this state during the entire base 

year and is domiciled in this state at the time the claim is 

filed or at the time of the person's death in the case of a 

claim filed by the executor or administrator of the claimant's 

estate. 

b. A person filing a claim for credit or reimbursement 

under this division who has attained the age of eighteen years 

on or before December 31 of the base year but has not attained 

... ... -·.~.'"'\ .· ,,.._ ·--.. .........__ ~· ,"' .. 
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the a~_disability status described_ in para9_!~_"a", and 

was domiciled in this state d~r-~n_g__t:_~e _EOntire b~~ear and is 

domiciled in _!:his state at_the t~~~-- the claim is filed or at 

the time of _!~~son's death i!J_the case of a claim filed by 

the execut<?_r::_~dministrator of ~_tl~claiJ11_a_!!!~ estate and_was 

no! cla imt'!_<;i __ as a dependent on any other person's tax return 
for ___ ~_hi! base .YEO~ 

"Claimant" under para_9_!_aph "a" or "b'' includes a vendee in 

possession under a contract for deed and may include one or 

more joint tenants or tenants in common. In the case of a 

claim for rent constituting property taxes paid, the claimant 

shall have rented the property during any part of the base 

year. If a homestead is occupied by two or more persons, and 

more than one person is able to qualify as a claimant, the 

persons may determine among them who ~ill be the claimant. If 

they are unable to agree, the matter shall be referred to the 

director of revenue and finance not later than October 31 of 

each year and the director's decision is final. 

9. "Property taxes due" means property taxes including any 

special assessments, but exclusive of delinquent interest and 

charges for services, due on a claimant's homestead in this 

state, but includes only property taxes for which the claimant 

is liable and which will actually be paid by the claimant. 

However, if the clai~ant is a person whose property taxes have 

been suspended under sections 427.8 and 427.9, "property taxes 

due" means property taxes including any special assessments, 

but exclusive of delinquent interest and charges for services, 

due on a claimant's homestead in this state, but includes only 

property taxes for which the claimant is liable and which 

would have to be paid by the claimant if the payment of the 

taxes has not been suspended pursuant to sections 427.8 and 

427.9. "Property taxes due" shall be computed with no 

deduction for any credit under this division or for any 

homestead credit allowed under section 425.1. Each claim 

shall be based upon the taxes due during the fiscal year next 
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following the base year. If a homestead is owned by two or 

more persons as joint tenants or tenants in corr~on, and one or 

more persons are not members of claimant's household, 

"property taxes due" is that part of property taxes due on the 

homestead which equals the ownership percentage of the 

claimant and the claimant's household. The county treasurer 

shall include with the tax receipt a statement that if the 

owner of the property is s~xty-f~ve eighteen years of age or 

over o~-~s-totatty-d~sabted,-o~-~s-a-s~~v±vin~-spo~se-who-was 

fifty-five-yea~s-of-age-on--or-before-Beeembe~-3t 7 -t988, the 

person may be eligible for the credit allowed under this 

division. If a homestead is an integral part of a farm, the 

claimant may use the total property taxes due for the larger 

unit. If a homestead is an integral part of a multidwelling 

or multipurpose building the property taxes due for the 

purpose of this subsection shall be prorated to reflect the 

portion which the value of the property that the household 

occupies as its homestead is to the value of the entire 

structure. For purposes of this subsection, "unit" refers to 

that parcel of property covered by a single tax statement of 
which the homestead is a part. 

Sec. 7. Section 425.15, Code 1989, is amended to read as 
follows: 

425.15 DISABLED VETERAN TAX CREDIT. 

If the owner of the ~ homestead7 allowed a credit under 

this chapter7 is a veteran of any of the military forces of 

the United States~ who acquired the homestead under t"e 

prov~sions-of-the-H"ited-States-eode7 -t±t%e-38,-~"apter-~r7 
seet~o"s-89%-a"d-88~ 38 u.s.c. S 21.801, 21.802, the credit 

allowed on the homestead from the homestead credit fund shall 

be the entire amount of the tax levied on the homestead. The 

credit allowed shall be continued to the estate of the a 

veteran who is deceased or the surviving spouse and any child, 

as defined in section 234.1~ who are the beneficiaries of the 

a deceased veteranL so long as the surviving spouse remains ~ 
"'I 
N 
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unmarried. This section is not applicable to the holder of 

title to any homestead whose annual income, together with that 

of the titleholder's spouse, if any, for the last preceding 

twelve-month income tax accounting period exceeds te~ twenty

five thousand dollars. For the purpose of this section 

''income" means taxable income for federal income tax purposes 

plus income from securities of state and other political 

subdivisions exempt from federal income tax. A~y ~ veteran or 

a beneficiary of t"e ~ veteran who elects to secure the credit 

provided in this section is not eligibce for any other real 

property tax exemption provided by law for veterans of 

military service. If t"e ~ veteran acquires a different 

homestead, the credit allowed under t"e-pro~~~~o~~-o£ this 

section may be claimed on a the new homestead unless the 

veteran fails to meet the other requirements of this section. 

Sec. 8. Section 425.23, subsection 1, Code 1989, is 

amended to read as follows: 

1. a. The tentative credit or reimbursement for a -- -----
clai!!:_~f!_t_ described in section 425.17_~_subsection S, _ _p~.£~ 

.::__a_~ shall be determined in accordance with the following 

schedule: 

If the household 

Percent of property taxes 

due or rent constituting 

property taxes paid 

allowed as a credit or 

reimbursement: income is: 

$ 0- 4,999.99 5,999.99 ......•..••.....•• 100% 

s,9e9---s,999.99 6, oo o - 6, 999.9 9........... 85 

6,969---6,999.-99 7' 000 - 7' 999.99 .••.••..•.. 70 

~7999---~,999.99 8,ooo- 9,999.99 .•..•..••.. ss so 
s,9e9---9,999.99 10, ooo - 11, 9~9-~. . • . • • • . . 49 3 s 

i9,9ee----tt,999.99 12,ooo- 13,999.99 ........ 2s 

b. The tentative credit or reimbursement for a claimant --------
described in section 425.17, subsection 5, oaragraph "b", 

shall be determined in accordance with the following schedule: 

-. ... ,._ __ ..;...: __ _ 
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If the household 

income is: 

Percent of property taxes 

due or rent co~stituting 

property taxes oaid 

allowed as a credit or 

reimb·Jrsement: 

$ 0- 5,999.99 .................. 50% 

6,000 - 6,99~.99 ................ "·---~ 
7,000 - 7,999.99 .................. 35 

__ 8_,_000 - 9,999.99 .................. 25 

-~_,000 - 11' 999 ~_99 ................. 17 
12,000- 13,999.99 ................. 12 

Sec. 9. Section 425.23, subsection 3, paragraph a, 

Code 1989, is amended to read as follows: 

a. A~y ~ person who is eligible to file a claim for credit 

for property taxes due and who has a household income of £~~e 

six thousand dollars or less and who has a special assessment 

levied against the homestead may file a claim with the county 

treasurer that the claimant had a household income of £~~e six 

thousand dollars or less and that a special assessment is 

presently levied against the homestead. The department shall 

provide to the respective county treasurers s~e" the forms as 

are necessary for the administration of this subsection. The 

claim shall be filed not later than September 30 of each year. 

Upon the filing of the claim, ~o ~ penalty or interest for 

late payment shall not accrue against the amount of the 

special assessment due and payable. The claim filed by the 

claimant ~"eti-eo"~t~t~te constitutes a claim for credit of an 

amount equal to the actual amount due and payable upon the 

special assessment payable during the fiscal year against the 

homestead of the claimant or an amount equal to the annual 

payment of the special assessment levied against the ~omestead 

of the claimant and payable in annual installments through the 

period of years provided by the governing body of the city, 

whichever is less. However, where t~e claimant is an 

individual described in section 425.17, subsection 5, 

-~,~- -· ------·'· ..... ,;'.:l:; 

-r;· .. '<. 
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~~~.e_I:!_:'E..".L_t_he cl~im filed ccr-.stitutes a claim for credit 

of an amount -~qual to one-half of the _act'@l__amo~~ue and 

payable during_ the fiscal year or ~ual to one-half of the 

annual payment, whichever is !ess. The department of revenue 

and finance shall, upon the filing of the clai~ with the 

department by the county treasurer, pay that amount of the 

special assessment during the current fiscal year to the 

county treasurer. The county treasurer shall submit the 

claims to the director of revenue and finance not later than 

October 15 of each year. The director of revenue and finance 

shall certify the amount of reimbursement due each county for 

special assessment credits allowed under this subsection. The 

amount of reimbursement due each county shall be paid by the 

director of revenue and finance on October 20 of each year, 

drawn upon warrants payable to the respective county 

treasurer. There is appropriated annually from the general 

fund of the state to the department of revenue and finance an 

amount sufficient to carry out the provisions of this 

subsection. The county treasurer shall credit any moneys 

received from the department against the amount of the special 

assessment due and payable on the homestead of the claimant. 

Sec. 10. NEW SECTION. 425A.l FAMILY FARM TAX CREDIT -------
FUND. 

The family farm tax credit fund is created in che office of 

the treasurer of state. There is appropriated to the fund 

from funds in the general fund not otherwise appropriated the 

sum of ten million dollars. Any balance in the fund on June 

30 shall revert to the general fund. 

Sec. 11. NEW SECTION. 425A.2 DEFINITIONS. 

As used in this chapter, unless the context otherwise 

requires: 
1. "Agricultural land" means land in tracts of ten acres 

or more excluding any buildings or other structures located on 

the land, and not laid off into lots of less than ten acres or 

divided by streets and alleys into parcels of less than ten 
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acres, lying within a school corporation and in good faith 

used for agricultural or horticultural purposes. Any land in 

tracts laid off or platted into lots of less than ten acres 

belonging to and a part of other lands of more than ten acres 

and in good faith used for agricultural or horticultural 

purposes is entitled to the benefits of this chapter. 

2. "Owner" means any of the following: 

a. An individual who holds the fee simple title to the 

agricultural land. 

b. An individual who owns the agricultural land under a 

contract of purchase which has been recorded in the office of 

the county recorder of the county in which the agricultural 

land is located. 

c. An individual who owns the agricultural land under 

devise or by operation of the inheritance laws, where the 

whole interest passes or where the divided interest is shared 

only by individuals related or formerly related to each other 

by blood, marriage, or adoption. 

d. An individual who owns the agricultural land under a 

deed which conveys a divided interest, where the divided 

interest is shared only by individuals related or formerly 

related to each other by blood, marriage, or adoption. 

e. A partnership where all partners are related or 

formerly related to each other by blood, marriage, or 

adoption. 
f. A family farm corporation or authorized farm 

corporation, as both are defined in section 172C.l, which owns 

the agricultural land. 

3. "Actively engaged in farming" means satisfying all of 

the following co~ditions: 

a. The person receives or has the right to receive all of 

the crop production from more than one-half of the tract. 

b. The person materially participated in the production of 

the crops, as defined in section 469(h), except paragraphs (3) 

and (4), of the Internal Revenue Code, as defined in section 
~ 
"'I 
N 
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(11 
~ 
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422.3 and regulations adopted for the applicable paragraphs of 

that section. 

However, a person performing activities in the capacity of 

a lessor, whether under a cash or crop share lease, is not 

actively engaged in farming on the area of the tract covered 

by the lease. 

4. "Eligible tract" or "eligible tract of agricultural 

land" means an area of agricultural land which is described on 

the property tax list as subject to property taxes and which 

meets the requirements of section 425A.3, subsection 2. 

5. "Crop" or "crop production" includes pastureland. 

Sec. 12. NEW SECTION. 425A.3 WHERE CREDIT GIVEN. 

1. The family far~ tax credit fund shall be apportioned 

each year in the man~er provided in this chapter so as to give 

a credit against the tax on each eligible tract of 

agricultural land within the several school districts of the 

state in which the levy for the general school fund exceeds 

five dollars and forty cents per thousand dollars of assessed 

value. The amount of the credit on each eligible tract of 

agricultural land shall be the amount the tax levied for the 

general school fund exceeds the amount of tax which would be 

levied on each eligible tract of agricultural land were the 

levy for the ge~eral school fund five dollars and forty cents 

per thousand dollars of assessed value for the previous year. 

However, in the case of a deficiency in the family farm tax 

credit fund to pay the credits in full, the credit on each 

eligible tract of agricultural land in the state shall be 

proportionate and applied as provided in this chapter. 

2. A tract of agricultural land is eligible for the amount 

of credit computed under subsection 1 if the following persons 

were actively engaged in farming during the fiscal year 

preceding the fiscal year in which the auditor computes the 

amount of credit under section 425A.5 for which the tract 

would be eligible, owned the tract on June 30 of that 

preceding fiscal year, and have filed an application for the 

credit as provided 1n section 425A.4: 

--....~ ..... ~ .......... ~ ·- ...... , 
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a. The owner, owner's spouse, owner's child or stepchild, 

or the spouse of the owner's child or stepchild. 

b. If the owner is a partnership, a partner or the 

partner's spouse. 

c. If the owner is a family farm corporation, a family 

member who is a shareholder of the family farm corporation or 

the shareholder's spouse. 

d. If the owner is an authorized farm corporation, a 

shareholder who owns at least fifty-one percent of the stock 

of the authorized farm corporation or the shareholder's 

spouse. 

3. The county board of supervisors shall determine the 

eligibility of each tract for which an application is 

received. If the person designated in subsection 2, paragraph 

~~a'•, "b 11
, 

11 C", or "du was, during the fiscal year specified in 

subsection 2, actively engaged in farming on more than one

half of the tract or if the tract was subje~t to a federal 

program pertaining to agricultural land and the person was in 

general control of the tract~ the county board shall approve 

the application if all other requirements for eligibility in 

this chapter have been met. 

Sec. 13. ~~--?ECTION. 425A.4 CLAIM FOR CREDIT. 

1. The family farm tax credit allowed on agricultural land 

under section 425A.3, subsection l, shall only be granted upon 

tracts of agricultural land on which the persons designated in 
section 425A.3, subsection 2, paragraphs •a•, "b", "c", and 

"d" were actively engaged in farming, and for which the 

persons have filed an application for the credit for each 

tract. To apply for the. credit, the person shall each year on 

or before October 1 deliver to the county assessor, on forms 

furnished by the assessor, a verified statement and 

designation of the tracts of agricultural land for which the 

credit is claimed, The auditor shall return the statement and 

designation on October 15 of each year to the county board of 

supervisors with a recommendation for allowance or 

.......... ....... .;..·.~ . ~ 
j 
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disallowance. However, the deadline for filing claims in the 

1990 calendar year shall be December 1, 1990, and the assessor 

shall return the statements and designations to the county 

board of supervisors on December 15, 1990. 

2. The county board of supervisors in each county shall 

examine all claims delivered to county assessors, and shall 

either allow or disallow the claims, and if disallowed shall 

send notice of disallowance by certified mail to the claimant 

at the claimant's last known address. The claimant may appeal 

the decision of the board to the district court in which the 

tract for which the credit is claimed is situated by giving 

written notice of the appeal to the county assessor within 

twenty days from the date of the mailing of the notice of the 

decision of the board of supervisors. 

Sec. 14. NEW SECTION. 425A.5 COMPUTATION BY AUDITOR -

APPEAL. 
The family farm tax credit allowed each year shall be 

computed as follows: On or before June 1, the county auditor 

shall list by school districts all tracts of agricultural land 

which are entitled to credit, the taxable value for the 

previous year, the budget from each school district for the 

previous year, and the tax rate determined for the general 

fund of the school district in the manner prescribed in 

section 444.3 for the previous year, and if the tax rate is in 

excess of five dollars and forty cents per thousand dollars of 

assessed value, the auditor shall multiply the tax levy which 

is in excess of five dollars and forty cents per thousand 

dollars of assessed value by the total taxable value of the 

agricultural land entitled to credit in the school district, 

and on or before June 1, certify the total amount of credit 

and the total number of acres entitled to the credit to the 

department of revenue and finance. 

Sec. 15. NEW SECTION. 425A.6 WARRANTS DRAWN BY DIRECTOR. 

After receiving from the county auditors the certifications 

provided for in section 425A.S, and during the following 
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fiscal year, the director of revenue and finance shall draw 

warrants on the family farm tax credit fund created in section 

425A.l, payable to the county treasurers in the amount 

certified by the county auditors of the respective counties 

and mail the warrants to the county auditors on August 15 of 

each year taking into consideration the relative budget and 

cash position of the state resources. However, if the family 

farm tax credit fund is insufficient to pay in full the total 

of the amounts certified to the director of revenue and 

finance, the director shall prorate the fund to the county 

treasurers and shall notify the county auditors of the pro 

rata percentage on or before August 1. 

Sec. 16. NEW SECTION. 425A.7 APPORTIONMENT BY AUDITOR. ----------

Upon receiving the pro rata percentage from the director of 

revenue and finance, the county auditor shall determine the 

amount to be credited to each tract of agricultural land, and 

shall enter upon tax lists as a credit against the tax levied 

on each tract of agricultural land on which there has been 

made an allowance of credit before delivering the tax lists to 

the county treasurer. Upon receipt of the director's warrant 

by the county auditor, the auditor shall deliver the warrant 

to the county treasurer for apportionment. The county 

treasurer shall show on each tax receipt the amount of tax 

credit for each tract of agricultural land. In case of change 

of ownership the credit shall follow the title. 

Sec. 17. NEW SECTION. 425A.8 FALSE CLAIM-- PENALTY. 

A person making a false claim or affidavit with fraudulent 

intent to obtain the credit under section 425A.3, subsection 

2, is guilty of a fraudulent practice and the claim shall be 

disallowed in full. If the credit has been paid, the amount 

of the credit plus a penalty equal to twenty-five percent of 

the amount of credit plus interest, at the rate in effect 

under section 421.7, from the time of payment shall be 

collected by the county treasurer in the same manner as other 

property taxes, penalty, and interest are collected and when 
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collected shall be paid to the director of revenue and 

finance. 

Sec. 18. SPECIAL MENTAL HEALTH SERVICES FUND. 

There is appropriated from the general fund of the state 

for the fiscal year beginning July 1, 1991, and ending ~une 

30, 1992, the following amount, or so much thereof as is 

necessary, to be used for the purpose designated: 

For the special mental health services fund: 

$ 10,500,000 

1. A special mental health services fund to reimburse 

counties for expenditures for mental health, mental 

retardation, and developmental disabilities services in 

accordance with this section is established in the office of 

the treasurer of state. The fund is established to reduce the 

growth of county expenditures for mental health services. 

2. In order to be reimbursed from the special mental 

health services fund, a county shall document its expenditures 

for mental health, mental retardation, and developmental 

disabilities services. 

3. The general assembly recognizes the importance of 

providing appropriate services to persons with disabilities in 

a community setting and in particular encourages counties to 

make services from the following categories available to 

persons with chronic mental illness who have legal settlement 

within the county: 

a. Case management in accordance with standards adopted by 

the mental health and mental retardation commission. 

b. Community-based services intended to prevent 

institutional placement of persons with chronic mental 

illness. 
c. Support services to assist a person with chronic mental 

illness in remaining in the community which may include but 

are not limited to medical support, crisis and emergency 

intervention, and efforts to improve the person's community 

living skills. 

~~-;J.,;t.,&,.~ 
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4. A county's documentation of expenditures shall be 

submitted in October 1990, with the county's annual 

application for a share of the general allocation of the state 

community mental health and mental retardation services fund 

pursuant to section 225C.l0. A county which provides its 

documentation is entitled to receive the moneys in the special 

mental health serv~ces fund multiplied by a factor equal to 

the county's proportionate share of the total state 

population. 

5. As soon after July 1, 1991, as reasonably possible, the 

administrator shall certify to the director of revenue and 

finance the amount to which a county is entitled :rom the 

special mental health services fund and the director of 

revenue and finance shall issue warrants in the anounts 

certified, drawn upon the fund in favor of the respective 

counties. 

6. Nothing in this section is intended by the general 

assembly to be the provision of a fair and equitable funding 

formula specified in 1985 Iowa Acts, chapter 249, section 9. 

Nothing in this section shall be construed, is intended, or 

shall imply a claim of entitlement to any programs or services 

specified in section 225C.28. 

Sec. 19. COUNTY CHART OF ACCOUNTS. 

The department of management, the mental health and mental 

retardation commission, and the county finance committee shall 

cooperate in revising the county chart of accounts to 

structure an accounting system that will provide for the 

consistent and accurate accounting of expenditures for mental 

health, mental retardation, and developmental disabilities 

services and indicate the settings in which the services are 

provided. The revisions in the chart of accounts applicable 

to the fiscal year beginning July 1, 1991, shall be completed 

on or before November 1, 1990. 

Sec. 20. INTERIM STUDY COMMITTEE REQUESTED. 

~~. .·rc'~-~ 
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The legislative council is requested to establish an 

interim study committee to develop a funding formula for state 

participation in funding of mental health, mental retardation, 

and developmental disabilities services for fiscal years 

beginning on or after July 1, 1992. The committee shall 

develop a funding formula that ties responsibility for funding 

the services to administrative control and oversight of the 

services and that ensures financial incentives in the formula 

are directed toward providing care and services to persons in 

communities and community settings and that appropriate 

services are available to all persons across the state. In 

its deliberations, the committee may also consider development 

of a fair and equitable funding formula for the bill of rights 

contained in chapter 225C. The committee shall submit to the 

general assembly on January 2, 1991, a report containing its 
proposal for a funding formula. 

Sec. 21. 

Sections 1, 6, 8, and 9 of this Act are effective January 

1, 1991, for mobile home tax claims and property tax credit 

claims filed on or after that date. Section B of this Act is 

applicable to rent reimbursement claims filed on or after 

January 1, 1992. Section 6 of this Act is also applicable to 

rent reimbursement claims filed on or after January 1, 1992. 
Sec. 22. 

Sections 10 through 17 are effective January 1, 1991, for 

family farm tax credits allowed for property taxes payable in 

fiscal years beginning on or after July 1, 1991. 

Sec. 23. 

Section 5 of this Act is effective January 1, 1991, for 

homestead tax credits allowed for property taxes payable in 

fiscal years beginning on or after July 1, 1991. 

Sec. 24. 

Section lB of this Act takes effect July 1, 1991. 

Sec. 25. 
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Section 7 of this Act is applicable for assessment years 
beginning on or after July 1, 1991. 
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