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S.F. H. F. 

1 Section 1. Section 97A.S, subsection 8, Code 1989, is 

2 amended to read as follows: 

3 8. MEDICAL BOARD. The board of trustees shall designate a 

4 medical board to be composed of three physicians who shall 

5 arrange for and pass upon the medical examinations required 

6 under the provisions of this chapter and shall report in 

7 writing to the board of trustees, its conclusions and 

8 recommendations upon all matters duly referred to it. Each 

9 report of a medical examination under section 97A.6, 

10 subsections 3 and 5, shall include the medical board's rating 

11 as to the extent of the member's disability. 

12 Sec. 2. Section 97A.6, subsection 1, paragraph b, Code 

13 1989, is amended to read as follows: 

14 b. Any member in service who has been a member of the 

15 retirement system ~i~teen four or more years and whose 

16 employment is terminated prior to the member's retirement, 

17 other than by death or disability, shall upon attaining 

18 retirement age, receive a service retirement allowance of 

19 ~i~teen four twenty-seconds of the retirement allowance the 

20 member would receive at retirement if the member's employment 

21 had not been terminated, and an additional one twenty-second 

22 of such retirement allowance for each additional year of 

23 service not exceeding twenty-two years of service. The amount 

24 of the retirement allowance shall be calculated in the manner 

25 provided in this paragraph using the average final 

26 

27 

compensation at the time of termination of employment. 

Sec. 3. Section 97A.6, subsection 2, Code 1989, is amended 

28 to read as follows: 

29 2. 
30 a. 
31 member 

32 shall 

33 fifty 

34 b. 

ALLOWANCE ON SERVICE RETIREMENT. 

Upon retirement from service prior to July 1, 1990, a 

shall receive a service retirement allowance which 

consist of a pension which ~na~~-eqtta~-one-na~~ equals 

percent of the member's average final compensation. 

Upon retirement from service on or after July 1, 1990, 

35 a member shall receive a service retirement allowance which 
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1 shall consist of a pension which equals fifty-two percent of 

2 the member's average final compensation. 

3 c. Commencing July 1, 1991, the board of trustees shall 

4 increase the percentage multiplier of the member's average 

5 final compensation by an additional two percent each July 1 

6 until reaching sixty percent of the member's average final 

7 compensation if the annual actuarial valuation of the 

8 retirement system indicates for that year that the cost of 

9 this increase in the percentage of the member's average final 

10 compensation used in computing retirement benefits can be 

11 absorbed within the employer and employee contribution rates 

12 in effect pursuant to section 97A.8. 

13 Sec. 4. Section 97A.6, subsection 8, paragraph a, Code 

14 1989, is amended to read as follows: 

15 a. Upon the receipt of proof of the death of a member in 

16 service, or a member not in service who has completed ~±€t~~n 

17 four or more years of service as provided in subsection 1, 

18 paragraph "b", there shall be paid to the person designated by 

19 the member to the board of trustees as the member's 

20 beneficiary if the member has had one or more years of 

21 membership service and no pension is payable under subsection 

22 9, an amount equal to fifty percent of the compensation earned 

23 by the member during the year immediately preceding the 

24 member's death if the member is in service, or an amount equal 

25 to fifty percent of the compensation earned by the member 

26 during the member's last year of service if the member is not 

27 in service. 

28 Sec. 5. Section 97A.6, subsection 14, paragraph a, 

29 subparagraph (1), Code 1989, is amended to read as follows: 

30 (1) ~wenty-€±~~ Thirty percent for members receiving a 

31 service retirement allowance and for beneficiaries receiving a 

32 pension under subsection 9 of this section. 

33 Sec. 6. Section 97A.6, Code 1989, is amended by adding the 
34 following new subsection: 

35 NEW SUBSECTION. 15. REMARRIAGE OF SURVIVING SPOUSE. 
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1 Effective July 1, 1990, for a member who died prior to July 1, 

2 1988, if the member's surviving spouse remarried prior to July 

3 1, 1988, the remarriage does not make the spouse ineligible 

4 under subsection 8, paragraph "c", subparagraphs (1) and (2), 

5 to receive benefits under subsections 8, 9, 12, and 14. 

6 Sec. 7. Section 97A.8, subsection 1, paragraphs c and f, 

7 Code 1989, are amended to read as follows: 

8 c. The total amount payable in each year to the pension 

9 accumulation fund shall not be less than the rate percent 

10 known as the normal contribution rate of the total 

11 compensation earnable by all members during the year, 

12 p~e~~ded,-~ewe~e~,-~~~~ or eighteen and two-tenths percent of 

13 such total compensation earnable by all members during the 

14 year, whichever is less. However, the aggregate payment by 

15 the state shall be sufficient when combined with the amount in 

16 the fund to provide the pensions and other benefits payable 

17 out of the fund during the then current year. 

18 The state shall pay one hundred percent of the costs 

19 attributable to any adjustments, under section 97A.6, 
~ t:.t' • 

20 subsection 14, paragraph "a", subparagraph (1), to the 

21 pensions of members who retired prior to the effective date of 

22 this Act which take effect on or after the effective date of 

23 this Act. 

24 f. An amount equal to three and one-tenth percent of each 

25 member's compensation from the earnable compensation of the 

26 member shall be paid to the pension accumulation fund. 

27 However, the board of trustees shall increase this percentage 

28 as necessary to cover any increase in cost to the system 

29 resulting from statutory changes which take effect on or after 

30 the effective date of this Act, other than the costs described 

31 in the following unnumbered paragraph, if the increase cannot 

32 be absorbed within the contribution rates in effect on the 

33 effective date of this Act, but subject to a maximum employee 

34 contribution rate of thirteen and seven-hundredths percent. 

35 The board of trustees shall not increase the percentage of 
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1 the contribution of the employees in order to cover costs 

2 attributable to any adjustments, under section 97A.6, 

3 subsection 14, paragraph "a", subparagraph (1), to the 

4 pensions of members who retired prior to the effective date of 

5 this Act which take effect on or after the effective date of 

6 this Act. 

7 Sec. 8. Section 97A.l5, subsection 2, paragraph g, Code 

8 1989, is amended to read as~ows: 
9 g. "Member who became vested" and "vested member" mean a 

10 member who has been a member of the retirement system ~±~tee~ 

11 four or more years and is entitled to benefits under this 

12 chapter. 

13 Sec. 9. NEW SECTION. 97A.l6 WITHDRAWAL OF CONTRIBUTIONS. 

14 Commencing July 1, 1990, if a member terminates service, 

15 other than by death or disability, the member may elect to 

16 withdraw the member's contributions under section 97A.8, 

17 subsection 1, paragraph "f", together with interest thereon at 

18 a rate determined by the board of trustees. If a member 

19 withdraws contributions as provided in this section, the 

20 member shall be deemed to have waived all claims for other 

21 benefits from the system for the period of membership service 
22 for which the contributions are withdrawn. 

23 Sec. 10. Section 97B.l5, Code 1989, is amended to read as 

24 follows: 

25 97B.l5 RULES. 

26 The department may make adopt rules under chapter 17A and 

27 establish procedures, not inconsistent with this chapter, 

28 which are necessary or appropriate to implement this chapter 

29 and shall adopt reasonable and proper rules to regulate and 

30 provide for the nature and extent of the proofs and evidence 

31 and the method of taking and furnishing the proofs and 

32 evidence in order to establish the right to benefits under 

33 this chapter. The department may adopt rules to conform the 

34 requirements for receipt of retirement benefits under this 

35 chapter to the mandates of applicable federal statutes and 
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1 regulations 90Vern±n9-~9e-d±~er±m±n~t±on-or-the-e~xat±on-o£ 

2 d±~tr±btlt±on~. 

3 Sec. 11. section 97B.41, subsection 1, paragraph b, 

4 subparagraph ( 9) , Code 1989, is amended by striking the 

5 subparagraph and inserting in lieu thereof the following: 

6 ( 9 ) For the calendar year beginning January 1, 1989, and 

7 ending December 31, 1989, wages not in excess of twenty-six 

8 thousand dollars. 

9 Sec. 12. Section 97B.41, subsection 1, paragraph b, Code 

10 1989, is amended by adding the following new subparagraphs 

11 after subparagraph (9) and renumbering the subsequent 

12 subparagraphs: 

13 NEW SUBPARAGRAPH. (10) For the calendar year beginning 

14 January 1, 1990, and ending December 31, 1990, wages not in 

15 excess of twenty-eight thousand dollars. 

16 NEW SUBPARAGRAPH. (11) Commencing January 1, 1991, for 

17 each calendar year, the department shall increase the covered 

18 wages limitation from the previous calendar year by three 

19 thousand dollars if the annual actuarial valuation of the· 

20 assets and liabilities of the retirement system indicates that 

21 the cost of the increase in covered wages can be absorbed 

22 within the employer and employee contribution rates in effect 

23 under section 97B.ll. However, covered wages shall not exceed 

24 forty thousand dollars for a calendar year. 

25 Sec. 13. Section 97B.41, subsection 10, Code 1989, is 

26 amended to read as follows: 

27 10. a. "Vested member" means a member who eerm±n~eed 

28 emp%oymene-±n-~eeord~nee-w±th-one-o£-ehe-£o%%ow±n9-p~r~9raph~ 

29 meets one of the following requirements: 

30 ~· 1!1 Prior to July 1, 1965, ~£eer-h~v±n9 had attained 

31 the age of forty-eight and completed at least eight years of 

32 service. 

33 b. ~ Between July 1, 1965 and June 30, 1973, a£eer 

34 h~v±n9 had completed at least eight years of service. 

35 e• ill On or after July 1, 1973, a£eer-n~v±n9 has 
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1 completed at least four years of service. 

2 d. 1!1 A~~er-having Has attained the age of fifty-five. 

3 e. 1?1 On or after July 1, 1988, an inactive member who 

4 had accumulated, as of the date of the member's last 

5 termination of employment, years of membership service equal 

6 to or exceeding the years of membership service specified in 

7 this subsection for qualifying as a vested member on that date 

8 of termination. 

9 b. "Active vested member" means an active member who has 

10 attained sufficient membership service to achieve vested 

11 status. 

12 c. "Inactive vested member" means an inactive member who 

13 was a vested member at the time of termination of employment. 

14 Sec. 14. Section 978.41, subsection 15, Code 1989, is 

15 amended to read as follows: 

16 15. "Years of prior service" means the total of all 

17 periods of prior service of a member. Tn-~he-de~ermina~ion-o€ 

18 ~tl~h-tota~-year~-o€-prior-~erviee-any-€raet±on-o~-~he-tota~-in 

19 ex~e~~-o€-en-±ntegra~-nHmber-o€-year~-whi~h-±~-a~-~ee~~-~ix 

20 mon~h~-~ha~~-be-deemed-~o-be-a-~omp~e~e-yeer-end-any-~ma~~er 

21 €ra~tion-~ha~~-be-d±~regarded. In computing credit for prior 

22 service, service of less than a full quarter shall be rounded 

23 up to a full quarter. Where a member had prior service as a 

24 teacher, a full year of service shall be granted that member 

25 if the member had three quarters of service and a contract for 

26 employment the following school year. 

27 Sec. 15. Section 97B.41, subsection 21, Code 1989, is 

28 amended by striking the subsection. 

29 Sec. 16. Section 97B.43, unnumbered paragraph 3, Code 

30 1989, is amended to read as follows: 

31 Each individual who a~-o€ on or after July 1, 1978, was an 

32 active, vested, or retired member and who (l) made application 

33 for and received a refund of contributions made under the 

34 abolished system or (2) has on deposit with the retirement 

35 fund contributions made under the abolished system shall be 
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1 entitled to credit for years of prior service in the 

2 determination of retirement allowance payments by filing a 

3 written election with the department on or after July 1, 1978, 

4 and by redepositing any withdrawn contributions under the 

5 abolished system together with interest as stated in this 

6 paragraph. Any individual who ~~-o£ on or after July 1, 1978, 

7 is a retired member and who made application for and received 

8 a refund of contributions made under the abolished system, 

9 may, by filing a written election with the department on or 

10 after July 1, 1978, have the department retain fifty percent 

11 of the monthly increase in retiree benefits that will accrue 

12 to the individual because of prior service. If the monthly 

13 increase in retirement benefits is less than ten dollars, the 

14 department shall retain five dollars of the scheduled 

15 increase, and if the monthly increase is less than five 

16 dollars, the provisions of this paragraph shall not apply. 
17 The department shall continue to retain such funds until the 

18 withdrawn contributions, together with interest accrued to the 

19 month in which the written election is filed, have been 

20 repaid. Due notice of this provision shall be sent to all 

21 retired members ~~-o£ on or after July 1, 1978. However, this 

22 paragraph shall not apply to any person who received a refund 

23 of any membership service contributions unless the person 

24 repaid the membership service contributions pursuant to 

25 section 97B.74; ~~o~±ded,-nowe~e~,-th~t but a refund of 

26 contributions remitted for the calendar quarter ending 

27 September 30, 1953 which was based entirely upon employment 

28 which terminated prior to July 4, 1953 shall not be considered 

29 as a refund of membership service contributions. The interest 

30 to be paid into the fund shall be compounded at the rates 

31 credited to member accounts from the date of payment of the 

32 refund of contributions under the abolished system to the date 

33 the member redeposits the refunded amount. The provisions of 

34 the first paragraph of this section relating to the 

35 consideration given to credited amounts shall apply to the 
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1 redeposited amounts or to amounts left on deposit. Effective 

2 July 1, 1978, the provisions of this paragraph shall apply to 

3 each individual who a~-or on or after July 1, 1978, was an 

4 active, vested, or retired member, but who was not in service 

5 on July 4, 1953. The period for filing the written election 

6 with the department and redepositing any withdrawn 

7 contributions together with interest accrued shall commence 

8 July 1, 1978. A member who is a retired member a~-o£ on or 

9 after July 1, 1978 may file written election with the 

10 department on or after July 1, 1978 to have the department 

11 retain fifty percent of the monthly increase as provided in 

12 this paragraph. 

13 Sec. 17. Section 97B.48, subsection 1, Code 1989, is 

14 amended to read as follows: 

15 1. Retirement allowances shall be paid monthly, except 

16 that an allowance of less than o~e-htlnd~ed-~wen~y two hundred 

17 forty dollars a year ~haii may, at the member's option, be 

18 paid as a lump sum in an actuarial equivalent amount. Receipt 

19 of the lump-sum payment by a member shall terminate any and 

20 all entitlement for the period of service covered of the ~a±d 

21 member under this chapter. 

22 Sec. 18. Section 97B.48, subsection 3, Code 1989, is 

23 amended to read as follows: 

24 3. If, after the first day of the month in which the 

25 member attains the age of fifty-five years and until the 

26 member's sixty-fifth birthday, a member who is retired under 

27 this chapter is in regular full-time employment, the member's 
28 retirement allowance shall be suspended for as long as the 

29 member remains in employment. However, effective January 1, 

30 1989, employment is not full-time employment until the member 

31 receives remuneration in an amount in excess of six thousand 

32 o~e-htt~d~ed-ewenty eight hundred forty dollars for a calendar 

33 year. Effective the first of the month in which a member 

34 attains the age of sixty-five years, a retired member may 

35 receive a retirement allowance after return to covered 

-8-



S.F. H.F. ~.,£1_3 

1 employment regardless of the amount of remuneration received. 

2 As of the first of the month in which the member attains the 

3 age of seventy years, the member may receive a retirement 

4 allowance determined under section 978.49, regardless of the 

5 amount of remuneration received. Upon a retirement after 

6 reemployment, a retired member may have the retired member's 

7 retirement allowance redetermined under this section or 

8 section 978.49 or 978.50, whichever is applicable, based upon 

9 the addition of credit for the years of membership service of 

10 the employee after reemployment, the covered wage during 

11 reemployment, and the age of the employee after reemployment. 

12 The retired member shall not receive a retirement allowance 

13 based upon more than a total of thirty years of service. 

14 Sec. 19. Section 978.49, subsection 5, Code 1989, is 

15 amended to read as follows: 

16 5. a. For each active member retiring on or after July 1, 

17 1986, and before July 1, 1990, with four or more complete 

18 years of service, a monthly benefit shall be computed which is 

19 equal to one-twelfth of an amount equal to fifty percent of 

20 the three-year average covered wage multiplied by a fraction 

21 of years of service. 

22 b. For each active member retiring on or after July 1, 

23 1990, with four or more complete years of service, a monthly 

24 benefit shall be computed which is equal to one-twelfth of an 

25 amount equal to fifty-two percent of the three-year average 

26 covered wage multiplied by a fraction of years of service. 

27 Commencing July 1, 1991, the department shall increase the 

28 percentage multiplier of the three-year average covered wage 

29 by an additional two percent each July 1 until reaching sixty 

30 percent of the three-year average covered wage if the annual 

31 actuarial valuation of the retirement system indicates for 

32 that year that the cost of this increase in the percentage of 
33 the three-year average covered wage used in computing 

34 retirement benefits can be absorbed within the employer and 

35 employee contribution rates in effect under section 978.11. 
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1 c. For the purposes of this subsection, "fraction of years 

2 of service" means a number, not to exceed one, equal to the 

3 sum of the years of membership service and the number of years 

4 of prior service divided by thirty years. 

5 d. If benefits under this subsection commence on an early 

6 retirement date, the amount of benefit shall be reduced in 

7 accordance with section 97B.50. 

8 Sec. 20. Section 978.49, subsection 13, paragraphs a and 

9 b, Code 1989, are amended to read as follows: 

10 a. A member who retired from the system between January 1, 

11 1976, and June 30, 1982, or a contingent annuitant or 

12 beneficiary of such a member, shall receive with the November 

13 %988 1990 and the November %989 1991 monthly benefit payments 

14 a retirement dividend equal to eiqhty one hundred forty 
15 percent of the monthly benefit payment the member received for 

16 the preceding June, or the most recently received benefit pay-

17 ment, whichever is greater. The retirement dividend does not 

18 affect the amount of a monthly benefit payment. 

19 b. Each member who retired from the system between July 4, 

20 1953, and December 31, 1975, or a contingent annuitant or 

21 beneficiary of such a member, shall receive with the November 

22 %988 1990 and the November %989 1991 monthly benefit payments 
23 a retirement dividend equal to one hundred twenty eighty 

24 percent of the monthly benefit payment the member received for 

25 the preceding June, or the most recently received benefit pay-

26 ment, whichever is greater. The retirement dividend does not 

27 affect the amount of a monthly benefit payment. 

28 Sec. 21. Section 97B.49, subsection 13, paragraph c, Code 

29 1989, is amended to read as follows: 

30 c. Notwithstanding the determination of the amount of a 

31 retirement dividend under paragraph "a".!.. of& "b", or "d", a 

32 retirement dividend shall not be less than twenty-five 

33 dollars. 

34 Sec. 22. Section 978.49, subsection 13, Code 1989, is 

35 amended by adding the following new paragraph after paragraph 
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1 c and relettering the subsequent paragraphs: 

2 NEW PARAGRAPH. d. A member who retired from the system 

3 between July 1, 1982, and June 30, 1986, or a contingent 

4 annuitant or beneficiary of such a member, shall receive with 

5 the November 1990 and the November 1991 monthly benefit 

6 payments a retirement dividend equal to twenty-four percent of 

7 the monthly benefit payment the member received for the 

8 preceding June, or the most recently received benefit payment, 

9 whichever is greater. The retirement dividend does not affect 

10 the amount of a monthly benefit payment. 

11 Sec. 23. Section 97B.49, subsection 15, Code 1989, is 

12 amended to read as follows: 

13 15. In lieu of the monthly benefit computed under 

14 subsections 1 and 3 as applicable, or subsection 5,-for~ 

15 a. For each active member retiring on or after July 1, 

16 1988, and before July 1, 1990, who is at least fifty-five 

17 years of age and has completed at least thirty years of 

18 membership service and prior service, and for which the sum of 

19 the number of years of membership service and prior service 

20 and the member's age in years as of the member's last birthday 

21 equals or exceeds ninety-two, a monthly benefit shall be 

22 computed which is equal to one-twelfth of fifty percent of the 

23 three-year average covered wage of the member. 

24 b. For each active member retiring on or after July 1, 

25 1990, who is at least fifty-five years of age and has 

26 completed at least thirty years of membership service and 

27 prior service, and for which the sum of the number of years of 

28 membership service and prior service and the member's age in 

29 years as of the member's last birthday exceeds ninety-two, a 

30 monthly benefit shall be computed which is equal to one-

31 twelfth of the same percentage of the three-year average 

32 covered wage of the member as is provided in subsection 5. 

33 Sec. 24. Section 97B.49, subsection 16, paragraphs a, b, 

34 and c, Code 1989, are amended to read as follows: 

35 16. a. Notwithstanding other provisions of this chapter 7 
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1 a: 

2 (1) A member who is or has been employed in a protection 

3 occupation who retires on or after July 1, 1988, and before 

4 July 1, 1990, and at the time of retirement is at least fifty-

5 five years of age and has completed at least twenty-five years 

6 of membership service in a protection occupation, may elect to 

7 receive in lieu of the receipt of any benefits under 

8 subsection 5 or 15, a monthly retirement allowance equal to 

9 one-twelfth of fifty percent of the member's three-year 

10 average covered wage as a member who has been employed in a 
11 protection occupation, with benefits payable during the 
12 member's lifetime. 

13 (2) A member who is or has been employed in a protection 

14 occupation who retires on or after July 1, 1990, and at the 

15 time of retirement is at least fifty-five years of age and has 

16 completed at least twenty-five years of membership service in 

17 a protection occupation, may elect to receive in lieu of the 

18 receipt of any benefits under subsection 5 or 15, a monthly 

19 retirement allowance equal to one-twelfth of fifty-two percent 

20 of the member's three-year average covered wage as a member 

21 who has been employed in a protection occupation, with 

22 benefits payable during the member's lifetime. 

23 (3) Commencing July 1, 1991, the department shall increase 

24 the percentage multiplier of the three-year average covered 

25 wage by an additional two petcent each July 1 until reaching 

26 sixty percent of the three-year average covered wage. 

27 b. Notwithstanding other provisions of this chapter,-al 

28 (1) A member who retires from employment as a county 

29 sheriff or deputy sheriff who retires on or after July 1, 

30 1988, and before July 1, 1990, and at the time of retirement 

31 is at least fifty-five years of age and has completed at least 

32 twenty-two years of membership service, may elect to receive 

33 in lieu of the receipt of any benefits under subsection 5 or 

34 15, a monthly retirement allowance equal to one-twelfth of 

35 fifty percent of the member's three-year average covered wage 
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1 as a memberL with benefits payable during the member's 

2 lifetime. 

3 (2) A member who retires from employment as a county 

4 sheriff or deputy sheriff who retires on or after July 1, 

5 1990, and at the time of retirement is at least fifty-five 

6 years of age and has completed at least twenty-two years of 

7 membership service, may elect to receive in lieu of the 

8 receipt of any benefits under subsection 5 or 15, a monthly 

9 retirement allowance equal to one-twelfth of the same 

10 percentage of the member's three-year average covered wage as 

11 is provided in paragraph ''a", with benefits payable during the 

12 member's lifetime. 

13 ill The years of membership service required under this 

14 paragraph shall include membership service as a sheriff or 

15 deputy sheriff and membership service under employment in a 

16 protection occupation included in paragraph "d", subparagraph 

17 (2). 

18 1!1 For the purposes of this subsection, sheriff means a 

19 county sheriff as defined in section 39.17 and deputy sheriff 

20 means a deputy sheriff appointed pursuant to section 341.1 

21 prior to July 1, 1981, or section 331.903 on or after July 1, 

22 1981. 

23 c. A member covered under this subsection who retires on 

24 or after July 1, 1988, and before July 1, 1990, and has not 

25 completed the twenty-five years of membership service required 

26 under paragraph "a", or twenty-two years of membership service 

27 required under paragraph "b", is eligible to receive a monthly 

28 retirement allowance equal to one-twelfth of fifty percent of 

29 the member's three-year average covered wage as a member 

30 employed in a protection occupation, or as a sheriff or deputy 

31 sheriff, multiplied by a fraction of years of service. 

32 A member covered under this subsection who retires on or 

33 after July 1, 1990, and has not completed the twenty-five 

34 years of membership service required under paragraph "a'', or 

35 twenty-two years of membership service required under para-
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1 graph "b", is eligible to receive a monthly retirement 

2 allowance equal to one-twelfth of the same percentage of the 

3 member's three-year average covered wage as is provided in 

4 paragraph "a", multiplied by a fraction of years of service. 

5 PARAGRAPH DIVIDED. For the purpose of this subsection, 

6 "fraction of years of service" means a number, not to exceed 

7 one, equal to the sum of the years of membership service for a 

8 member retiring in a protection occupation, divided by twenty-

9 five years, or the sum of the years of membership service for 

10 a member retiring as a sheriff or deputy sheriff divided by 

11 twenty-two years. 

12 Sec. 25. Section 97B.50, subsection 2, Code 1989, is 

13 amended to read as follows: 
14 2. a. A member who retires from the system due to 

15 disability and commences receiving disability benefits 

16 pursuant to the United States Social Security Act (42 U.S.C.), 

17 as amended to July 1, 1978, who is eligible for early 

18 retirement, but has not reached the normal retirement date, 

19 shall receive full benefits under section 97B.49 and shall not 

20 have benefits reduced upon retirement as required under 

21 subsection 1 regardless of whether the member has completed 

22 thirty or more years of membership service. This section 
23 takes effect July 1, 1987 for a member meeting the 

24 requirements of this s~bseetion paragraph who retired from the 

25 system at any time between July 4, 1953 and June 30, 1987. 

26 b. A member who retires from the system due to disability 

27 and commences receiving disability benefits pursuant to the 

28 United States Railroad Retirement Act (45 u.s.c. § 231 et 

29 seq.) who is eligible for early retirement but has not reached 
30 the normal retirement date, shall receive full benefits under 

31 section 97B.49 and shall not have benefits reduced upon 

32 retirement as required under subsection 1 regardless of 

33 whether the member has completed thirty or more years of 

34 membership service. This section takes effect July 1, 1990, 

35 for a member meeting the requirements of this paragraph who 
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1 retired from the system at any time since July 4, 1953. 

2 However, eligible members are entitled to receipt of 

3 retroactive adjustment payments for no more than six months 

4 immediately preceding the month after July 1, 1990, in which 

5 written notice was submitted to the department. 

6 Sec. 26. Section 97B.52, subsection 3, Code 1989, is 

7 amended to read as follows: 

8 3. a. Other than as provided abo~e in subsections 1 and 2 

9 of this section, or section 97B.5l, all rights to any benefits 

10 under the retirement system w~i% shall cease upon the death of 

11 a member. 

12 b. If a death benefit is due and payable, interest shall 

13 continue to accumulate through the month preceding the month 

14 in which payment is made to the designated beneficiary, heirs 

15 at law, or to the estate unless the payment of the death 

16 benefit is delayed because of a dispute between alleged heirs, 

17 in which case the benefit due and payable shall be placed in a 

18 noninterest bearing escrow account until the beneficiary is 

19 determined in accordance with this section. 
,) 

20 Sec. 27. Section 97B.73, Code 1989, is amended to read as 

21 follows: 

22 97B.73 MEMBERS FROM OTHER PUBLIC SYSTEMS. 

23 A vested or retired member who was a-membe~-o~-a-ptlb~~~ 

24 ~e~~~ement-~y~~em in public employment in another state btl~ 

25 wa~-not-ve~ted-o~-ret~~ed-tlnder-t~at-~y~tem-may or in the 

26 federal government but who was not retired under that system, 

27 upon submitting verification of membership and service in the 

28 other public retirement system to the department, including 

29 proof that the member has no further claim upon a retirement 

30 benefit from that other public system, may make employer and 

31 employee contributions to the system for the period of service 

32 in the other public retirement system and receive credit for 

33 membership service in this system equivalent to the number of 

34 years of service in the other public retirement system. The 

35 eont~±btlt±on~-pa±d-by-the-~e~ted-or-ret~red-membe~-£or-~er~±~e 
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1 ±n-~"e-o~her-~~bi±e-ree±remene-~y~tem-~h~%~-be-eq~ai-to-the 

2 aee~m~i~ted-eontr±bttt±on~-~~-def±ned-±n-~eet±on-978•4~, 

3 ~~b~eee±on-%% 7-by-the-member-for-eh~t-~er±od-of-~erv±ee-and 

4 the-empioyer-eoner±btte±on-~or-eh~e-~er±od-o~-~erv±ee-eh~e 

5 wo~id-have-been-eoner±b~ted-by-the-ve~eed-or-reeired-member 

6 ~nd-ehe-em~ioyer-pi~~-±neere~e-on-ehe-eoner±b~e±on~-ehat-wo~ie 

7 have-aeer~ed-±f-ehe-member-had-been-a-member-o£-eh±~-~y~tem 

8 e~rnin9-ehe-~~me-w~9e~-e~rned-~nder-ehe-oeher-~y~tem-~or-the 

9 ~eriod-from-ehe-d~te-o£-~erv±ee-o£-ehe-member-±n-the-oeher 

10 ~~bi±e-ret±rement-~y~eem-eo-ehe-d~te-o£-payment-o£-ehe 

11 eon~r±btte±on~-by-the-member-eq~~i-eo-two-pereene-~i~~-ehe 

12 ±neere~e-a±v±dend-raee-ap~i±eabie-£or-eaeh-year contribution 

13 payable shall be based upon the member's covered wages for the 

14 most recent full calendar year at the applicable rates in 

15 effect for that calendar year under sections 978.11 and 978.49 

16 and multiplied by the member's years of service in other 

17 public employment. 

18 This section is applicable to a vested or retired member 

19 who was a member of a public retirement system established in 

20 sections 294.8, 294.9, and 294.10 but was not ve~eea-or 

21 retired under that system. 

22 A member vested under another public system must waive, on 
23 a form provided by the Iowa public employees' retirement 

24 system, all rights to a retirement benefit under that other 

25 public system before receiving credit in this system for those 

26 years of service in the other public system. 

27 Effective July 1, 1988, a member eligible for an increased 

28 retirement allowance because of the payment of contributions 

29 under this section is entitled to receipt of retroactive 

30 adjustment payments for no more than six months immediately 

31 preceding the month in which written notice was submitted to 
32 the department. 

33 Sec. 28. Section 978.74, unnumbered paragraphs 1 and 2, 

34 Code 1989, are amended to read as follows: 

35 An Effective January 1, 1991, an active, vested, or retired 
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1 member who e~-eny-~±me-be~ween-ottiy-4,-i953-and-ottiy-t,-i9~3 

2 was a member of the system at any time on or after July 4, 

3 1953, btt~-wno-d±d-no~-mee~-~ne-reqtt±remen~~-~o-be-e-ve~~ed 

4 member-Eor-~ha~-~er±od-oE-member~h±~-~erv±ee, and who received 

5 a refund of the member's contributions for that period of 

6 membership service, may elect in writing to the department to 

7 make contributions to the system for that period of membership 

8 service for which a refund of contributions was made. The 

9 contributions repaid by the member for such service shall be 

10 equal to the accumulated contributions, as defined in section 

11 978.41, subsection 12, received by the member for that period 

12 of membership service plus interest on the accumulated 

13 contributions for the period from the date of receipt by the 

14 member to the date of repayment equal to two percent plus the 
15 interest dividend rate applicable for each year compounded 

16 annually. 

17 ~ne-~ro~±~±on~-oE-~h±~-~eet±on-ere-on±y-a~a±iab±e-~o-e 

18 member-±E-~het-memberL~-~oea±-year~-oE-member~h±~-and-~r±or 

19 ~erv±ee,-w±~n-ehe-add±t±on-oE-~erv±ee-Eor-tha~-per±od-oE 

20 member~n±p-~erv±ee-Eor-wh±eh-eon~r±btt~±on~-are-repa±d1-eqtta±~ 

21 or-exeeed~-E±Eeeen-year~~ An active member must have at least 
22 one quarter's reportable wages on file and have membership 

23 service, including that period of membership service for which 

24 a refund of contributions was made, sufficient to give the 

25 member vested status. 

~ 26 Sec. 29. NEW SECTION. 970.1 GUIDING GOALS FOR FUTURE 

27 CHANGES IN PUBLIC RETIREMENT SYSTEMS -- SOCIAL SECURITY --

28 PORTABILITY. 

29 1. The general assembly declares that legislative 

30 proposals for changes in specific public retirement systems 

31 should be considered within the context of all public retire-

32 ment systems within the state, with emphasis on equity and 

33 equality among the systems. The following list of guiding 

34 goals shall apply to the consideration of proposed changes: 

35 a. Select those benefit enhancement options which most 
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1 successfully deliver the greatest good to the greatest number 

2 of employees. 

3 b. Choose those options which best correct existing 

4 inequities between and among the various retirement groups in 

5 the state. 
6 c. Determine those options which most ably serve the twin 

7 objectives of attracting and retaining quality employees. 

8 d. Avoid enacting further incentives toward earlier 

9 retirement with full benefits. 

10 e. Avoid further splintering of benefits by dispropor-

11 tionate enhancement of benefits for one group beyond those 

12 available to another. 

13 2. The public retirement systems committee established by 

14 section 97B.76 shall periodically weigh the advantages and 

15 disadvantages of establishing participation in the federal 

16 social security system for the members of public retirement 

17 systems operating under chapters 97A and 411 and the impact of 

18 such a change on total contributions and benefits. 
19 3. The public retirement systems committee established by 

20 section 97B.76 shall consider proposals to achieve greater 

21 portability of pension benefits between the various public 

22 retirement systems in the state. Special attention should be 

23 given to the actuarial cost of transfers of value from one 

24 system to another. 

25 Sec •. 30. NEW SECTION. 97D. 2 ANALYSIS OF COST OF PROPOSED 
26 CHANGES. 

27 When the public retirement systems committee established by 

28 section 97B.76 or a standing committee of the senate or house 

29 of representatives receives a proposal for a change in a 

30 public retirement system within this state, the committee 

31 shall require the development of actuarial information 

32 concerning the costs of the proposed change. If the proposal 

33 affects police and fire retirement systems under chapter 411, 

34 the committee shall arrange for the services of an actuarial 

35 consultant to assist in deveioping the information on a 
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1 consolidated basis for all the systems. 
2 Sec. 31. NEW SECTION. 97D.3 NEWLY HIRED PEACE OFFICERS, 

3 POLICE OFFICERS, AND FIRE FIGHTERS AFTER JULY 1, 1991. 

4 Notwithstanding sections 97A.3 and 411.3, all persons newly 

5 hired as peace officers, as defined in section 97A.l, police 

6 officers, and fire fighters after July 1, 1991, shall be 

7 members of the Iowa public employees' retirement system under 

8 chapter 97B, rather than members of retirement systems under 

9 chapters 97A and 411. Such members shall have federal social 

10 security coverage in addition to coverage under the Iowa 

11 public employees' retirement system and shall have the same 

12 benefits as county sheriffs and deputy sheriffs under section 

13 97B.49, subsection 16, paragraph "b". 

14 Sec. 32. Section 411.2, Code 1989, is amended to read as 

15 follows: 

16 411.2 NAME AND DATE OF ESTABLISHMENT. 

17 1. %ft Except as provided in subsections 2, 3, and 4, in 

18 any city in which the fire fighters or police officers are or 

19 shall be appointed under the civil service law of this state, 

20 there are hereby created and established two separate 

21 retirement or pension systems for the purpose of providing 

22 retirement allowances only for fire fighters or police 

23 officers of said cities who shall be so appointed after the 

24 date this chapter takes effect, or benefits to their 

25 dependents. Each such system shall be under the management 

26 of a board of trustees hereinafter· described, and shall be 

27 known as the "fire retirement system of .••..••... (name of 

28 city)", and the "police retirement system of .•....•••. (name 

29 of city)", and by such names all of their business shall be 

30 transacted, all funds invested, and all cash and securities 

31 and other property held. The retirement systems so created 

32 shall begin operation as of the first day of the month in 

33 which said systems are there established by this chapter. 

34 2. A city whose population was under eight thousand prior 

35 to the results of the federal census conducted in 1990 is not 
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1 required to establish retirement systems under this chapter 

2 upon attaining a population of eight thousand or more. 

3 3. A city which did not have a paid fire department on the 

4 effective date of this Act is not required to establish a 

5 retirement system for firefighters under this chapter upon 

6 establishing a paid fire department. 

7 4. A city which did not have a paid police department on 

8 the effective date of this Act is not required to establish a 

9 retirement system for police officers under this chapter upon 

10 establishing a paid police department. 

11 Sec. 33. Section 411.5, subsection 9, Code 1989, is 

12 amended to read as follows: 

13 9. MEDICAL BOARD. The board of fire trustees and the 

14 board of police trustees jointly shall designate a medical 

15 board to be composed of three physicians who shall arrange for 

16 and pass upon all medical examinations required under the 

17 provisions of this chapter, except that for examinations 

18 required because of disability three physicians from the 

19 University of Iowa hospitals and clinics who shall pass upon 

20 the medical examinations required for disability retirements, 

21 and shall report in writing to each board of trustees, 

22 respectively, its conclusions and recommendations upon all 

23 matters duly referred to it. Each report of a medical 

24 examination under section 411.6, subsections 3 and 5, shall 

25 include the medical board's rating as to the extent of the 

26 member's disability. 

27 Sec. 34. Section 411.6, subsection 1, paragraph b, Code 

28 1989, is amended to read as follows: 

29 b. Any member in service who has been a member of the 

30 retirement system €i£teen four or more years and whose 

31 employment is terminated prior to the member's retirement, 

32 other than by death or disability, shall upon attaining 

33 retirement age, receive a service retirement allowance of 

34 £i£teen four twenty-seconds of the retirement allowance the 

35 member would receive at retirement if the member's employment 
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1 had not been terminated, and an additional one twenty-second 

2 of such retirement allowance for each additional year of 

3 service not exceeding twenty-two years of. service. The amount 

4 of the retirement allowance shall be calculated in the manner 

5 provided in this paragraph using the average final 

6 compensation at the time of termination of employment. 

7 Sec. 35. Section 411.6, subsection 2, Code 1989, are 

8 amended to read as follows: 

9 2. ALLOWANCE ON SERVICE RETIREMENT. 

10 a. Upon retirement from service, prior to July 1, 1990, a 

11 member shall receive a service retirement allowance which 

12 shall consist of a pension given by the city which ~~a~~-e~tla~ 

13 o~e-haif equals fifty percent of the member's average final 

14 compensation. 
15 b. Upon retirement from service on or after July 1, 1990, 

16 a member shall receive a service retirement allowance which 

17 shall consist of a pension given by the city which equals 

18 fifty-two percent of the member's average final compensation. 

19 c. Commencing July 1, 1991, each board of trustees shall 

20 increase the percentage multiplier of the member's average 

21 final compensation by an additional two percent each July 1 
22 until reaching sixty percent of the member's average final 

23 compensation if the annual actuarial valuation of the board's 

24 retirement system indicates for that year that the cost of 

25 this increase in the percentage of the member's average final 

26 compensation used in computing retirement benefits can be 

27 absorbed within the employer and employee contribution rates 

28 in effect pursuant to section 411.8. 

29 Sec. 36. Section 411.6, subsection 8, paragraph a, Code 

30 1989, is amended to read as follows: 

31 a. Upon the receipt of proof of the death of a member in 

32 service, or a member not in service who has completed r±feee~ 

33 four or more years of service as provided in subsection 1, 

34 paragraph "b'', there shall be paid to the person designated by 

35 the member to the board of trustees as the member's 
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1 beneficiary if the member has had one or more years of 

2 membership service and no pension is payable under subsection 

3 9, an amount equal to fifty percent of the compensation 

4 earnable by the member during the year immediately preceding 

5 the member's death if the member is in service, or an amount 

6 equal to fifty percent of the compensation earned by the 

7 member during the member's last year of service if the member 

8 is not in service. 
9 Sec. 37. Section 411.6, subsection 12, paragraph a, 

10 subparagraph (1), Code 1989, is amended to read as follows: 

11 (1) ~w~nty-£iv~ Thirty percent for members receiving a 

12 service retirement allowance and for beneficiaries receiving a 

13 pension under subsection 9 of this section. 

14 Sec. 38. Section 411.6, Code 1989, is amended by adding 

15 the following new subsection: 
16 NEW SUBSECTION. 13. REMARRIAGE OF SURVIVING SPOUSE. 

17 Effective July 1, 1990, for a member who died prior to July l, 

18 1988, if the member's surviving spouse remarried prior to July 

19 1, 1988, the remarriage does not make the spouse ineligible 

20 under subsection 8, paragraph "c", subparagraphs (1) and (2), 

21 to receive benefits under subsections 8, 9, 11, and 12. 

22 Sec. 39. Section 411.8, subsection 1, paragraph f, Code 

23 1989, is amended to read as follows: 
24 f. An amount equal to three and one-tenth percent of each 

25 member's compensation from the earnable compensation of the 

26 member shall be paid to the pension accumulation fund. 

27 However, each board of trustees shall increase this percentage 

28 for its members as necessary to cover any increase in cost to 

29 the system resulting from statutory changes which take effect 

30 on or after the effective date of this Act, other than the 

31 costs described in the following unnumbered paragraph, if the 

32 increase cannot be absorbed within the contribution rates in 

33 effect on the effective date of this Act, but subject to a 

34 maximum employee contribution rate of thirteen and seven-

35 hundredths percent. After the employee contribution reaches 
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1 the maximum rate specified in this section, sixty percent of 

2 the additional cost of such statutory changes shall be paid by 

3 employers under paragraph "c" and forty percent of the 

4 additional cost shall be paid by employees under this 

5 paragraph. 

6 The board of trustees shall not increase the percentage of 

7 the contribution of the employees in order to cover costs 

8 attributable to any adjustments, under section 411.6, 

9 subsection 12, paragraph ''a", subsection (1}, to the pensions 

10 of members who retired prior to the effective date of this Act 

11 which take effect on or after the effective date of this Act. 

12 Sec. 40. Section 411.20, Code 1989, is amended by adding 

13 the following new subsection: 

14 NEW SUBSECTION. 4. In addition to any other amounts 

15 distributed to cities as provided in this section, the state 

16 shall pay one hundred percent of the costs attributable to any 

17 adjustments, under section 411.6, subsection 12, paragraph 

18 "a'', subparagraph (1), to the pensions of members who retired 

19 prior to the effective date of this Act which take effect on 

20 or after the effective date of this Act. 

21 Sec. 41. Section 411.21, subsection 2, paragraph g, Code 

22 1989, is amended to read as follows: 

23 g. "Member who became vested" and "vested member" mean a 

24 member who has been a member of the retirement system £~£teen 

25 four or more years and is entitled to benefits under this 

26 chapter. 

27 Sec. 42. NEW SECTION. 411.23 WITHDRAWAL OF 

28 CONTRIBUTIONS. 

29 Commencing July 1, 1990, if a member terminates service, 

30 other than by death or disability, the member may elect to 

31 withdraw the member's contributions under section 411.8, 

32 subsection 1, paragraph ''f", together with interest thereon at 

33 a rate determined by the board of trustees. If a member 

34 withdraws contributions as provided in this section, the 

35 member shall be deemed to have waived all claims for other 

-23-



S.F. ___ H.F. ~,5'~ 

1 benefits from the system for the period of membership service 

2 for which the contributions are withdrawn. 

3 Sec. 43. NEW SECTION. 411.31 REPORTING. 

4 Each board of trustees shall submit annually to the auditor 
5 of state its most recent actuarial valuation and a pension 

6 status report, which shall be in the form prescribed by the 

7 auditor of state and shall provide statistical and financial 

8 information as required by the auditor of state, including 

9 information about benefits, contribution rates, assets, lia-

10 bilities, and social security coverage. The auditor of state 

11 shall consult with the director of the legislative fiscal 
12 bureau for the purpose of determining the information to be 

13 included in the pension status reports. 

14 Sec. 44. NEW SECTION. 411.32 EVALUATION OF FINANCIAL 

15 STATUS OF SYSTEMS. 

16 The legislative fiscal bureau shall review the actuarial 

17 reports and pension status reports submitted in accordance 

18 with section 411.31 and shall periodically prepare an 

19 evaluation of the financial status of police and fire 

20 retirement systems operating under this chapter. The evalua-

21 tion shall be submitted to the secretary of the senate and the 

22 chief clerk of the house of representatives for distribution 

23 to the members of the general assembly. 

24 The legislative fiscal bureau may arrange for the services 

25 of an actuarial consultant to assist in performing the duties 

26 assigned by this section. 

27 Sec. 45. NEW SECTION. 411.33 FUNDING REQUIREMENTS. 

28 Each retirement system operating under this chapter shall 

29 have sufficient assets, evaluated at cost, to cover the 

30 system's currently accrued liabilities. A retirement system 

31 whose assets are not sufficient to provide this coverage on 

32 the effective date of this Act shall establish the necessary 

33 asset level on or before June 30, 1995. The system shall 

34 report to the auditor of state in the annual pension status 

35 report its plan for and progress toward achieving the required 
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1 coverage. 

2 Sec. 46. Section 602.9107, subsection 1, Code 1989, is 

3 amended to read as follows: 

4 1. The annual annuity of a judge under this system is an 

5 amount equal to three percent of the judge's average annual 

6 basic salary for the judge's last three years as a judge of 

7 one or more of the courts included in this article, multiplied 

8 by the judge's years of service as a judge of one or more of 

9 the courts for which contributions were made to the system. 

10 PARAGRAPH DIVIDED. However, an annual annuity for_a judge 

11 whose separation from service occurs before July 1, 1990, 

12 shall not exceed an amount equal to fifty percent of the basic 

13 annual salary which the judge is receiving at the time the 

14 judge becomes separated from service. An annual annuity for a 

15 judge whose separation from service occurs on or after July 1, 

16 1990, shall not exceed an amount equal to fifty-two percent of 

17 the basic annual salary which the judge is receiving at the 

18 time the judge becomes separated from service. Commencing 

19 July 1, 1991, the court administrator shall increase the 

20 maximum percentage multiplier of the judge's basic annual 

21 salary by an additional two percent each July 1 until reaching 

22 sixty percent of the basic annual salary if the annual 

23 actuarial valuation of the judicial retirement system 

24 indicates for that year that the cost of this increase in the 

25 percentage of the judge's basic annual salary used in 

26 computing retirement benefits can be absorbed within the 

27 employer and employee contribution rates in effect pursuant to 

28 section 602.9104. 

29 PARAGRAPH DIVIDED. Forfeitures shall not be used to 

30 increase the annuities a judge or survivor would otherwise 

31 receive under the system. 

32 Sec. 47. STUDY. 

33 The legislative council shall employ an actuarial 

34 consultant to study possible courses of action with respect to 

35 the retirement systems for public safety peace officers, 
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1 police officers, and fire fighters covered under chapters 97A 

2 and 411. 

3 The study of possible courses of action shall include: 

4 1. Extending the Iowa public employees' retirement system 

5 and the federal social security system to peace officers, 
6 police officers, and fire fighters, with the same benefits as 

7 county sheriffs and deputy sheriffs under section 97B.49, 

8 subsection 16, paragraph "b". 

9 2. Establishing a system for rating the degree of 

10 disability under the retirement systems established by 

11 chapters 97A and 411. 

12 3. Providing a statewide integrated retirement system for 

13 city police officers and fire fighters. 

14 4. Eliminate state oversight and mandates for police and 
15 fire retirement systems operating under chapter 411. 

16 5. Determining methods of enhancing benefits for current 

17 retirees and their survivors. 

18 The study shall consider each of the possible courses of 

19 action with respect to (a) persons currently under the 

20 retirement systems established by chapters 97A and 411, and 

21 (b) persons newly hired as peace officers, police officers, 

22 and fire fighters. 

23 The study shall also extend to consideration of changes in 

24 provisions governing coverage of temporary employees under the 

25 Iowa public employees' retirement system, including the issue 

26 of whether coverage under the proposed changes should be 

27 mandatory or optional for the employee. 

28 The legislative service bureau shall coordinate the study, 

29 in consultation with the legislative fiscal bureau and the 

30 public employees' retirement system division of the department 
31 of personnel. 

32 The study shall be completed and a report submitted to the 

33 general assembly not later than December 1, 1990. 

34 Sec. 48. TRANSFER OF SECTION. 

35 The Code editor shall transfer section 97B.76 to chapter 
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1 970, created by this Act. 

2 Sec. 49. APPLICABILITY -- EFFECTIVE DATE. 

3 1. Sections 2, 4, 8, 34, 36, and 41 of this Act apply to 

4 members of the Iowa department of public safety peace 

5 officers' retirement, accident, and disability system and 

6 members of police and fire retirement systems who are in 

7 active service on or after the effective date of this Act. 

8 2. Sections 5 and 37 of this Act take effect July 1, 1990, 

9 for members of the Iowa department of public safety peace 

10 officers' retirement system and members of police and fire re-

11 tirement systems who retired before that date and members who 

12 retire on or after that date. 

13 3. Section 14 of this Act is applicable to computations of 

14 years of prior service made on or after the effective date of 

15 this Act. 

16 EXPLANATION 

17 The bill makes the following changes in the Iowa public 

18 employees' retirement system: 

19 1. Increases the covered wage by $3,000 per year. 

20 2. Increases benefits to 60 percent in 5 years, including 

21 protection occupations. 

22 3. Provides unrestricted buy-backs. 

23 4. Provides a 5 percent increase in the bonus for pre-1976 

24 and 1976-1982 retirees and provides a 2 percent bonus for 

25 1982-1986 retirees. 

26 5. Provides several technical and substantive changes 

27 suggested by IPERS. 

28 The bill also contains prov1s1ons relating to retirement 

29 system3 under chapters 97A and 411, as follows: 

30 1. Brings service retirement from 50 to 60 percent at 2 

31 percent per year. 

32 2. Provides 4-year vesting. 

33 3. Provides refund of employee contributions for persons 

34 who quit before vesting. 

35 4. Increases the service retirement escalator for current 
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1 retirees and future retirees from 25 percent to 30 percent 

2 with the state paying the additional cost for coverage of 

3 current retirees. 

4 5. Provides that newly hired peace officers, police 

5 officers, and fire fighters after July 1, 1991, must be 

6 members of IPERS with the same benefits as sheriffs and 

7 deputies. They would also be covered by social security. 

8 6. Requires medical boards to report their determinations 

9 as to the extent of a member's disability. 

10 7. Requires an increase in the state contribution to the 

11 peace officer retirement system from 16 percent to 18.2 
12 percent. 

13 8. Provides that increased benefits are paid for by 100 

14 percent members' contributions until a maximum of 13.07 

15 percent is reached. 

16 9. Provides that cities which attain 8,000 population in 

17 the 1990 census need not come under chapter 411. 

18 10. Provides for a study of possible courses of action 

19 with respect to chapter 97A and 411 systems. 

20 11. Makes removal of the remarriage penalty applicable to 

21 persons whose remarriage occurred prior to July 1, 1988. 

22 12. Codifies the recommendations from the IPERS study of 

23 public pension systems within Iowa, January 1990. 

24 The bill brings judicial pensions from 50 to 60 percent at 
25 2 percent per year. 

26 The bill may contain a state mandate under chapter 25B. 
27 

28 

29 

30 

31 
32 

33 

34 

35 
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HOUSE PILE 2543 
H-5330 

1 Amend House Pile 2543 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

l. Page 15, by inserting after line 19 the 
following: 

"Sec. NEW SECTION. 978.63 GROUP INSURANCE 
DEDUCTIONS. 

l. The department shall participate in the 
offering of group medicare supplement insurance 
coverage to retired members who have attained the age 
of sixty-five years and are receiving benefits under 
this chapter. A retired member who elects coverage 
under the group policy or plan shall authorize the 
department to deduct from the member's monthly benefit 
payment the total amount of the monthly premium for 
the coverage, plus an amount not to exceed two percent 
of the monthly premium to cover the costs incurred in 
administering this subsection. The department's 
participation may be limited to, but shall include, 
deducting the authorized amounts from the members' 
monthly benefit payments. However, any departmental 
participation may be conditioned upon the following: 

a. The department may require that all costs of 
development, implementation, and administration of the 
group policy or plan be borne by, or reimbursed 
through, the members electing coverage or the entity 
responsible for the issuance of the group policy or 
plan, or a combination of the members and the entity. 

b. The department may require that the number of 
members who anticipate electing coverage pursuant to 
this subsection reach a specified minimum before the 
department commences the system of deductions from 
monthly benefit payments. 

2. To assist in the development, implementation, 
and administration of the group medicare supplement 
policy or plan under subsection l, an advisory 
committee shall be formed whose membership shall 
include, but is not limited to, two or more 
representatives of retired members who anticipate 
electing the coverage and one representative of the 
department. 

3. The department may request technical assistance 
from the division of insurance of the department of 
commerce in providing services and oversight pursuant 
to this section." 

2. By numbering and renumbering as necessary. 
By PETERS of Woodbury 

H-5330 FILED FEBRUARY 23, 1990 
~ -i::.c.;l ~-(.-~A_.,.~ 3 ~'- 'i ::j / S C/ Z· ) 



\ 
"\ 

I 

\ 

HOUSE FILE 2543 
H-5322 

1 Amend House File 2543 as follows: 
2 1. Page 26, by inserting after line 33 the 
3 following: 
4 "Sec. STUDY OF DEFINED CONTRIBUTION PLAN. 
5 1. The-iowa public employees' retirement system 
6 shall conduct a study of the feasibility of initiating 
7 an optional, supplemental defined contribution 
8 retirement plan which would be available to all 
9 members in addition to their basic coverage under the 

10 existing system. Under the proposed plan, employees 
11 electing to participate would be eligible to 
12 contribute up to five percent of their total salary 
13 per year at their option and this would accumulate 
14 interest at the rate credited to members' accounts 
15 under basic Iowa public employees' retirement system 
16 coverage, less management expenses and administrative 
17 costs. The funds in the employee's account would be 
18 available to the employee either upon termination of 
19 public employment or at retirement. 
20 2. The Iowa public employees' retirement system 
21 shall provide a preliminary report concerning the 
22 study on or after November 1, 1990, and a final report 
23 on or after November 1, 1991. The reports shall be 
24 transmitted to the chief clerk of the house of 
25 representatives and the secretary of the senate for 
26 distribution to the general assembly." 
27 2. By numbering and renumbering as necessary. 
By DE GROOT of Lyon ROYER of Page 

HANSON of Delaware EDDIE of Buena Vista 
HARBOR of Mills BRANSTAD of Winnebago 
RENKEN of Grundy SHONING of Woodbury 
MCKEAN of Jones MAULSBY of Calhoun 
PETERSEN of Muscatine TYRRELL of Iowa 

H-5322 FiLED FEBRUARY 23, 1990 
u~ ..3/~'1 (!-tsrr~ J 
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HOUSE FILE 2543 

AS AMENDED BY H-5860 
FISCAL NOTE 

A fiscal 
pursuant 
available 
request. 

note for House File 2543 as amended by H-5860 is hereby submitted 
to Joint Rule 17. Data used tn developing this fiscal note is 
from the Legislative Fiscal Bureau to members of the Legislature upon 

i 

Amendment H-5860 makes numerous char.ges co 
expected to affect the retirement fund revenues 
97A--Peace Officer Retirement System are: 

House File 2543. The changes 
or cause costs for the Chapter 

r: 
3. 

4. 

5. 

I 
6. 

7. 
a. 

9. 
10. 

11. 

Striking the requirement that an actuarial evaluation be used to determine 
whether the retirement allowance can be increased by 2% annually up to 60% 
of average final compensation. 
Increasing the retirement allowance beyond 22 years of service for each 
year of service the member ts Less than 55 years old (n~ximum of 8 
additional years or 12%). 
Reducing the accidental disability retirement allowance from 66.67. to 607. 
of the average final compensation for those retiring after July 1, 1990. 
Striking the escalator in~rease for futu~e regularly retired members, and 
increasing the escalator for those retire prior to July 1, 1990. (An 
escalator increases a retirement allowance by a portion of the difference 
between the retiree's pay scale at retirement and what his or her pay 
scale would be if still an active member.) 
Increasing the escalator for members receiving an ordinary disability 
retirement allowance with 5 years of service from 20% to 25% for future 
retirees and to 30% for those reLired by July 1, 1990. 
Increasing the escalator for membP.rs with less than 5 years of service and 
who retired b~fore July 1, 1990 from 12.5% to 15%. 
Requiring a financial plan for making the system actuarially sound. 
Striking the requirement rr.at the State pay for benefit increases for 
members already reLired resulting from certain changes made by the bill. 
Incrementally increasing the members' contribution to 10.9% of covered 
wage. 
Setting the phase-in of the increase to the contribution rate according to 
the age of the member. 
Setting a minimum for the employers' normal contribution rate at 17.5%. 
(The bill sets the maximum at 18.2%.) 

amendment makes three m1nor changes to the Chapter 97B--Iowa Public 
Employee's Retirement System (IPERS) section of the bill. These are: 

1. Delaying the increase ($720) in the amo'n~:- -l retire who returns to public 
employment before benefits are curtailed the remainder of the calendar 
year from 1989 to 1991. 

2. Permitting elected officials who are re~irees of IPERS to recetve pension 
benefits at any age regardless of the amount of remuneration. 
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3. ~'?rmitt:.-,g membe,·:~ '-'~Sted under tlLhe: Iowa r-etirement· syst'c!w; !:,) ·:vf back 
tho~e years of service by paying both the ~mployee a0d employer 
contributions at t~e rate for the pers0n's current. position. (The bill 
permits vested members of the federal 0r other stat~ systems Lo buy back 
years of service in this manner.) 

The amendment makes numerous changes to the Chapter ~11 Systems for Local 
police and fire fighters. The chang•;s expected to ;:~ffect costs or revenues 
an~: 

1. Increasing the escalator for retired mcmhe~s from 50% to 60%. 
2. Increment;:~lly increasing the additional benefits a member can earn beyond 

22 years of service and before age 55. In FY 1995, the benefit will reach 
its maxtmum, and a member can earn up to an additional 1/.% of average 
final compensation (for 8 additional years or a total of 72% of average 
final compensation). 

3. Reducing the accidental disability retirement allowance from 66.6% of 
average final compensation to 60% effective July 1, 1990. 

4. Reducing the bill's tncrease to the escalator from 30% to 25%. The 
escalator for persons retired prior to July 1, 1990, remains at 30%. 

5. Increasing escalator for members on accidental disability retirement prior 
to July 1, 1990 to 15%. 

6. Setting the cities' contribution rate at a mtntmum of 17.05% and beginning 
July 1, 1996 setting the cities' contribution rate at 60% of the 
liabilities or 17.05% of covered payroll whichever is greater. 

7. Incrementally increasing the employees' contribution rates to 40% of 
liabilities or 10.9% of covered wage by July 1, 1990. 

8. The payments of medicare are split 60% to the cities and 40% to employees 
and included in the contribution rates. 

9. Setting the phase-in of the increase to the contribution rate according to 
the age of the member. 

10. Requiring ctttes to levy a tax sufficient to cover the contributions to 
the retirement system. 

11. Capping the State's appropriation to the system at the amount appropriated 
for FY 1991. 

12. Requiring c1t1es to transfer amounts to the system sufficient to cover 
their accrued liabilities when their local systems are terminated. 
Additional contributions beyond the assets of the current local systems 
may be required. 

13. Combining all local retirement systems into a single system. 
(Accordingly, the section requtrtng police officers and fire fighters 
hired after July 1, 1991 become members of IPERS is struck.) 

14. Defining the retirement system as the direct liability obligations of the 
participating cities. 

15. Specifying the operating expenses of the system will be paid from the 
investment earnings. 

.. 
~ 

-~ 

~ - ' 

·<t 

.i 

:r . 
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Assumptions: 

1. An actuarial projection of the cost for the specific combination of 
benefits and rates is not available for the amendment changes to the 
Chapters 97A and 411 systems. The total costs of the combined changes in 
the original bill and the amendment are not known. 

2. The cost estimates are made from available information for illustrative 
purposes. These costs in combination with other changes may be different. 

3. Costs are stated in terms of the percent of covered payroll. 
4. Covered payroll is assumed to increase Si. annually. Covered payroll for 

Chapter 97A systems 1s $15,896,486 in FY 1990, and is assumed to be 
$16,691,310 in FY 1991 and $17,525,876 in FY 1992. The Chapter 978 
(IPERS) system's covered payroll for FY 1991 is $2,283,887,280. Covered 
payroll for the Chapter 411 systems is assumed to be $99,613,027 in FY 
1991 and $104,593,678. 

5. The IPERS Trust Fund will have sufficient surpluses to pay for the 
increased costs. 

Fiscal F.ffect: 

No actuarial estimates are available to estimate the costs of this amendment. 
The following costs are identified from available information. 

Chapter 97A--Peace Officers Retirement System: 

1. 

2. 

Increasing the retirement allowance 
to cost an additional 6.5% of 
The reduction to the accidental 
estimated to reduce costs by 
1991). 

beyond 22 years (#2 above) is estimate 
covered wages ($1,084,935 in FY 1991). 
disability retirement (#3 ahove) is 
0.15% of covered wages ($25,017 in FY 

3. Striking the requirement that the State pay for benefit increases for 
retired members (#8 above) will reduce the costs to the State by less than 
3.07% ($512,423in FY 1991). It does not eliminate the costs which must be 
paid by contributions or earned interest. 

Chapter 978--IPERS: 

The amendment does not substantially alter the costs to IPERS. 

Chapter 411--Local Police and Fire Fighters: 

I L 

I 
2. 

4. 

Reducing the accidental disability retirement allowance (#3 above) reduces 
the cost to the system by 1.37% of covered payroll ($1,364,698 in FY 
1991). 
Reducing the Bills increase to the escalator (#4 above) would reduce the 
costs by 3.25% ($3,237,423 1n FY 1991). 
There are currently 27 c1t1es of 49 c: :ies (as of June 30, 1989) with 
deficits tn their retirement funds (i.e., that are under funded). The 
cities liabilities are estimated to be $37,095,141 (#12 above). 
Capping the St~te's appropriation at the FY 1991 level sets the State's 
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contribution at $3.8 million annually. 

The other provisions in this amendment may have significant cost impacts, but 
the information is not available to estimate those costs. 

Source: Department of Public Safety 
IPERS 
League of Municipalities 

ILED MARCH 27, 1990 

(LSB 8390hv.2, MDF) 

BY DENNIS PROUTY, FISCAL DIRECTOR 

i 

I 
l 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 

"19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

' 47 
48 

Amend House File 2543 as follows: 
l. Page 1, by inserting before line 1, the 

following: 
"Sec. 3001. Section 97A.4, unnumbered paragraph 1, 

Code 1989, is amended to read as follows: 
~he-bea~o-ei-trtl~tee~-~har±-Eix-a~o-determi~e-by 

p~e~er-rtl±e~-how-mtleh-~erviee-i~-any-year-~ha±±-be 
Service for fewer than six months of a year is not 
creditable as service. Service of six months or more 
of a year is equivalent to one year of service, but in 
no case shall more than one year of service be 
creditable for all service in one calendar year, nor 
shall the board of trustees allow credit as service 
for any period of more than one month duration during 
which the member was absent without pay." 

2. Page 1, line ll, by striking the word 
"disability" and inserting the following: "physical 
impairment". 

3. Page 2, by striking lines 7 through 12 and 
inserting the following: "compensation." 

4. Page 2, by inserting before line 13 the 
following: 

"d. Commencing July l, 1990, if the member has 
completed more than twenty-two years of creditable 
service, the service retirement allowance shall 
consi~~_of a pension which equals the amount provided 
in paragraphs "b" and "c", plus an additional 
perce~tage as set forth below: 

(l) For a member who terminates service, other 
tFldn --by ~eat h 0 r dis a b i l i t y , 0 n--0 r a f t e r J u l y l , 1 9 9 0 , 
but __ before Jul_y__l!_)J.2_1, and w~o _ _ciS?_~_:> not_ withdraw the 
member's contributions pursuant to section 97A.l6, 
u~ the-member ,-s retirement there shall be added 
three.:...tenths perce::l.__of __ the memiJ~r 's average final 
co~nsation for ~acb_y_~r of s_ervice over twenty-two 
y_~_?_rs, excluding yea~s of servi~~-- after the member's 
fjfty-fifth birthday. However, this subparagraph does 
not_~pply to more than eight additional years of 
service. 

(2) For a member who terminates service, other 
tha_Q_~_y_ death or dis0_~ility, o~ __ ?r after July l, 1991, 
but be~_ore Jul:..Y_.l_!......_1992, and who does not withdraw the 
mem~~r's contribu~~~ns pursuant to s~~tio~~]A~l6, 
~on the member's retirement there shall be added six
.!:_eli-t hs 2,;~~~j ~ t:_ __ ~f_ t ~e --~e_m_E_e r , .. 5- aver age ~ i nal_ 
compensa:_.~.cn for eaci1 vear of service ove:- twentv-~-< . .;:::. 
y_e_~_C_~~ ex-c:l.uding ~;ea-(·s.._of service after t-::-e-·rr\em•~;·

4

' ~. _-;

fj ft·;-(:·r~h birthJa-,:_-_- However, -this--subc J.raara-o:·:--6oes 
4 9 n"()t~-t)p_~ v """tO more "-fh":-:. :1 e i g h.!:_ _a0? (0orla1~~ :-:~-~j __ C?_~ --
50 serv1ce. 

-1-
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l (3) For a member who terminates service, other 
than hy death or disabili_~, on or after July l, l992, 
but before July l, 1993, and wh~floes not withdraw the 
!!:l_ember 1 s contributions pursuant to section 97A.l6, 
~on the member ·~_re_t i rement there sha_l__!_!?_~~dded 
nine-ten_t:_l"l_~_Eercent of t0~-~J!l~~"r:~s average final_ 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

compens~_t ig~_f_<?_!" ___ each year --~f se r ':i__ce ove r __ _!-~E;_n ty- two 
years, excluding years of service after the mem_Qe_r~ 
fifty- f if tl"l__ bi r_t_b~ __ _!:_!oweve r, t hi~ __ :>~!:>par ag r_~_p_h does 
not apply to more \ban eight additional_yeai~f 
service. 
--cn--ror a member who -~_erminates service,_ other 
than by death or_ disabili_~_y~_?_I}_?_£__~f_!_e:~ ~~_ly_ !_! ___ ~_993,_ 
but before July 1, 199 4, and who__d_o~~-~-<?t --~_i t0d_r: CiW the 
member's cant r i but ion~_pu r sua n t to __ ?~ct i o~ __ 97_0-_~l_~ 
upon the member 1 s ret_i __ rement there sh_~l__l_u})~_~_dd~i___sme 
and two-tenths percer1_~ of the member~a.verage __ fi~al 
compensation for each___year of service over twe~two 
years, excluding yeac_s o-r se-rvTce a(ter-fhe-mem})_~r Is 
fifty-fifth birthday. H?wever, this s~~~~!-~h does 
not apply to more than eight additional years of 
service. 

(5) For a member who terminates service, other 
than by death or disability, on or after July 1, 1994, 
and who does not withdraw the member's contributions 
pursuant to s~ct-1-s)j_1~_)7A.l6, upon the rriemfl~s----------
retirement there shall be added one and five-tenths 
,eercent of the ___ memli~~_r~s average final compens9ti?~ for 
each year of service over twenty-two years, excluding 
years of service after ~b~ member's fifty-fifth 
birthday. Howe~er,_~his subparagrarh does~?~ apply 
to_~()re than eight addjt~()~<_:1_~ __ ye_a_r_s _.s:!_f service. 

Sec. 2001. Section 97A.6, subsection 6, Code 1989, 
is amended to read as follows: 

6. RETIREMENT AFTER ACCIDENT. 
~ Upon retirement for accidental disability prior 

to July l, 1990, a member shall receive an accidental 
disability retirement allowance which shall consist of 
a pension equal to sixty-six and two-thirds percent of 
the member's average final compensation. 

~--£Jpon retirement for accidental d~~9bility on or 
after July l, 1990, a member shall receive an 
accidental disability retirement allowance which shall 
consist of a pension equal to sixty percent of the 
member 1 s aver~~- final compens~_tion." 

5. Page 2, by striking line 29 and inserting the 
following: "subparagraphs (1), (2), and (3), Code 
1989, arc amended to read as follows:". 

6. Page 2, line 30, by striking the words 
"'PweMty-~±'lle Thirty" and inserting the following: 

-2-



HOUSE CLl P SHEl::'1' 

B-5860 
Page 3 

1 ."Twenty-five". 
2--.' 7. Page 7., line 12. by inserting after the word 
3 "section." the following: "Hov.it'";er, effectiv~ __ July~ 
4 1990. for members who retired-before. that date, thirtv 
5 percent sh__all be the .. appli~~?_l_~_j)_e_E_centage for members 
6 and beneficiaries under this subparagraph." 
7 8. Page 2, by inserting after line 32 the 
8 following: 
9 ''(2) cpwenty Twenty-fi_~e percent for members with 

10 five or more years of membership service who are 
ll receiving an ordinary disability retirement allowance. 
12 Hewe~er 7 -efEeetive-dtliy-± 7 -±984 7 -f~r-member3-w~~ 
13 retired-be€ere-dtl±y-~,-t919 7 -end-e€Eeetive-5tl±y-i, 
14 i988,-fer-meffiber~-wMe-r~tire-en-er-e€ter-dtl±y-±,-±988, 
15 twenty-five-pereent-~ha±i-be-tl~ed-~or-member~-whe-8re 
16 ree~~~~Mg-aM-ordinary-di~abi±ity-re~iremeMt-a±l~wd~~e7 
17 However, ___ ~~_fective July l, 1990, for members '.vh~ 
18 retired before that_q~te, thirty percent sha~:.. be the 
19 applicable ~rcenta~ for members under this 
20 subparagraph. 
21 (3) Twelve and one-half percent for members with 
22 less than five years of membership service who are 
23 receiving an ordinary disability retirement allowancP, 
24 and for beneficiaries receiving a pension under 
25 subsection 8 of this section. However.!.._effe_ctiv~ July 
26 1, 1990, for members who retired before that date, 
27 fifteen-percent shz:tll_~the -ap-pTlC"a.ble perce-r\tage for 
,28 members and benefici~nies under this subparagraE£1....:." 
~9 9. Page 3, line 6, by striking the words 
30 "paragraphs c" and inserting the following: 
31 "paragraphs b, c,". 
32 10. Page 3, by inserting after line 7 the 
33 following: 
34 "b. On the basis of the rate of interest and of 
35 ~tleh the mortality, interest, and other tables a~ 
36 ~nati=be adopted by the board of trustees, the state 
37 commissioner of insurance shall make each valuation 
38 required by this chapter and shall immediately after 
39 making such valuation, determine the "normal 
40 contribution rate''. The normal contribution rate shall 
41 be the rate percent of the earnable compensation of 
42 all members obtained by deducting from the total 
43 liabilities of the fund the sum of the amount of the 
44 funds in hand to tr.~ credit of the fund and dividing 
45 the remainder by one percent of the present value of 
46 the prospectiv~ future compensation of all me~bers as 
47 comput.:ed o!·t che basis of the rate of interest and of 
48 mortalit:' a.nd service tc1bles adopted by the ooard n" 
49 trust·_·es, all reduced by the emrlnyee contrib .• ~icr. 
50 made ~ursuant to paregraph-U£ll-~f this subsection. 

-3-
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1 However, the normal rate of contribution shall not be 
2 less than seventeen a-rid--EIVeT1!1r1dredths percent.- ---'rhe 
3 normal ra_t_e of-cc)n_:-_r ibution sha.li be·-;:retermTnedby the 
4 state commiE.;sioner of insurance after each valuation." 
5 11. Page 3, by inserting after line 17 the 
6 following: 
7 "Th~_ -~~t-~~-- ~£1_a}_~_ -~e_ve ~(j_E _ _il_f_i n~_n~_\a ]: ___ P~c:1[l __ f<?r:. 
8 making __ the system _ _9c'-:~.9_£_~-~]:~y_ !?O_ljn_?_ __ C2._~1__Sl_!:_ be~_?re June 
9 l_~-~-~ ~G ~---- _!:_h_e_ p ~cin _ st~~ 11 be_~_l_!_k?_~iJ"J= ed_ to -~h~~-9_~ ~1~_r .?J: 

10 as_§_~J!!~l_y__on or before Jan~ary l, 1991. As us_f~2 __ ir~ 
11 thi~_par_9_graph, "actuar ia1l_y_ sound" means that the 
12 accrued assets e~a.l the accrued benefits." 

713 12. By--strikins--page 3, ll.ne 18 through page 4, 
14 line 6, and inserting the following: 
15 "f. Except as otherwise prov~ded in paragraph "h": 
16 ill An amount equal to three and one-tenth percent 
17 of each member's compensation from the earnable 
18 compenc;ation of the member shall be paid to the 
19 pension accumulation fund for the fi~cal year 
20 hegi~~ing J~ 1, 1989. 
21 (2) An amount equ_9.l_____!:~our ~_nd_to~l_£::-_!:_~:_~th_~ 
22 ~cent of each member's com_E~!'~?at io~_£_9_~~he 
23 ea!"_nab~-~---~<?_1!!12~_nJ?ation of the mer_n_i?~"-~--§_~~ll be pa~_d to 
24 the ~~_!]S ion acs;~1m_~_~t ion _L~nd for the } iscal _1(:'~ 
2 5 beg! nn i__!2_<l__Ju _!_y_ l, 19 9 0. 
26 (3) An amount e~al to five and seven-tenths 
27 ~c_en t of each member's--cOiipensaT1-on-Tr-om--ffie --
28 earnable compensation of the member shall be paid to 
29 the pension accumulation fund for the fiscal year 
30 beginnin~_!_y_l, 1991. 
31 (4) An amount equal to seven percent of each 
32 member's compensation from the earnable compensation 
33 of the member shall be paid t~_th~_E~nsion 
34 accumulat~?n fu!}<!_fo_r the fiscal year beginning July 
35 l, 1992. 
36 (5) An amount equal to eight and three-tenths 
37 percen~ of each me~~EEr's compensation from the 
38 earnable compensation of the member shall be paid to 
39 the _p_~n~}?n accum~~~tion fund for the fiscal year 
40 beginning July 1, 1993_._ 
41 (6) An amount e~?l to nine and six-tenths percent 
42 of each member's compensation from the earnable 
43 com~~_?_tiO£!._ of the member shall be E_CJ.id to the 
44 pensio~---~cC~f£1~.!._~_.!-~on ___ fund for the fiscal year 
4 5 be_g__i_!1_n_~_ :J_u l y_ ~___! _ _!_9 ~-~~ 
46 (__?j ____ ,2_~-~~ou0__r.::__equal to ten and nine-tent~~- percent 
4 7 of e~ch r:_~er0~r~_~_compens'i. t ion from the ear£!.a~l_~ 
48 ~2~~_!1_S~!:_~~.Q__~~-t_he £llember shall be paid to tht:: 
49 ~nsi0n accumulation fund for the fiscal year 
50 ~~-_;_~"1-nrr.·g July 1, 1"§-~-.ind each f-iscal Yf!lai-

-4-
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1 thereafter. 

!-'age .i..'l 

~2 Sec. 1001. Section 97A.8, subsection 1, Code 1989, 
3 is amended by adding the following new paragraph: 
4 NEW PARAGRAPH. h. Notwithstanding the provisions 
5 of paragraph "f", the following transition p~rcentages 
6 apply to members' contributions as specified: 
7 (1) For members who on July 1, 1990, have attained 
8 the age of forty-n:ne years or more, an dmount equal 
9 to ten and nine-tenths percent of each member's 

10 compensation from the earnable compensation of the 
11 merr.ber shall be paid to the pension accumulation fund 
12 for the fiscal year beginning July l, 1990, and each 
13 fiscal year thereafter. 
14 (2) For members who on July 1, 1990, have attained 
15 the age of forty-eight years but have not attained the 
16 age of for~y-nine years, an amount equal to nine and 
17 six-tenths percent sh2ll be paid for the fiscal year 
18 beginning July 1, 1990, and an amount equal to ten and 
19 nine-tenths percent shall be paid for the fiscal year 
20 beginning July l, 1991, and each fiscal year 
21 thereafter. 
22 (3) For me~bers who on July 1, 1990, have attained 
23 the age of forty-seven years but have not attained the 
24 age of forty-eight years, an amount equal to eight and 
25 three-tenths percent shall be puid for the fiscal year 
26 beginning July 1, 1990, an amount equal to nine and 
27 six-tenths percent shall be paid for the fiscal yeur 
28 beginning July l, 1991, and an amount equal to ten and 
29 nine-tenths percent shall be paid for the fiscal year 
30 beginning July l, 1992, and each fiscal year 
31 thereafter. 
32 (4) For members who on July 1, 1990, have attained 
33 the age of forty-six years but have not attained the 
34 age of forty-seven years, an amount equal to seven 
35 percent shall be paid for the fiscal year beginning 
36 July 1, 1990, an amount equal to eight and three-
37 tenths percent shall be paid for the fiscal year 
38 beginning July i, :991, an amount equal to nine and 
39 six-te~ths percPnt shall he paid for the fiscal year 
40 beginning July l, 1992, and an amount equal to ten and 
41 nine-tenths percent shall be paid for the fiscal year 
42 beginning July i, 19g3, and each fiscal year 
43 thereafter. 
44 (5) For merr.iy;r~j ... ;ho on July l, 1990, have attained 
45 the age ~f t2rry ·five years but have not attained the 
46 age ot: farty-s~x yedrS, an amount equal to five and 
47 seven-tenths percent shall be paid for the fiscal year 
48 beginnin._ >lly l, 1990, an amount equal to seven 
49 percen~ o:-1di: be paid for the fiscal year hcginnn~s 
50 July t. 199 L, an .1;;;ount equal to eight and three-
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l tenths perce~t shall be paid for the fiscal year 
2 beginning July l, 1992, an amount equal to nine and 
3 sjx-tenths percent shall be paid for the fiscal year 

Page 15 

4 beginning July l, 1993, and an amount equal to ten and 
5 nine-tenths percent shall be paid for the fiscal year 
6 beginning July i, 1994, and each fiscal year 
~87 thereafter." 

13. Page 4, line 14, by striking the words "a 
9 member" and inserting the following: "an active 

10 member, in service on or after that date,". 
11 l4. Page 4, line 17, by striking the words "para-
12 graph "f"" and inserting the following: "paragraphs 
13 "f" and "h"". 
\4 15. Page 8, line 30, by striking the figure 
15 "1989" and inserting the following: "!:989 1991". 

;16 16. Page 9, line 1, by inserting after theword 
17 "received." the following: "Effective Januar~ 
18 1991 _ _, a ret_l_~f'<:l:_~_ember __ C?_L~f1_i'_~9_e_m~-y r_e-c_eive a 
19 retirement allowance after rett!rn to covered 
20 employment 1 reg a rdl~~S c;y-fh~~-~lnSJUn t ~ ~ emune r ~_!j-~n 
21 received, if the covered emplo~~ent consists of 
22 holding an elective office." 
23 17. Page 15, line 26, by inserting after the word 
24 "government" the following: ",or who __ ~<1? a member of 
25 another public ret~rement system in tb_is stateL"· 
26 18. Page 18, line 33, by striking the word 
27 "systems". 
28 19. By striking page 18, line 35, through page 
29 19, line l, and inserting the following: "consultant 
30 to assist in developing the information." 

~31 20. Page 19, by striking lines 2 through 33 and 
32 inserting the following: 
33 "Sec. 1002. Section 410.6, unnumbered paragraph 2, 
34 Code 1989, is amended to read as follows: 
35 Upon the adoption of any increase in pension 
36 benefits effective subsequent to the date of a 
37 member's retirement, the amount payable to each member 
38 as regular pension shall be increased by an amount 
39 equal to fifty sixty percent of any increase in the 
40 pension benefits for the rank at which the member 
41 retired. 
42 Sec. 1003. Section 411.1, subsections 1, 4, 5, 14, 
43 16, 17, and 18, Code 1989, are amended to read as 
44 follows: 
45 l. "Retirement system" or "system" ~htdl:-meal"l 
46 ~±ther means the statewide fire er-the and police 
47 retirement-system established by this cha.E_ter for the 
48 fir~f_~g~_:_':_ers and police officers of the ~c::±d cities 
49 a~-de~±Med described in section 411.2, its board o~ 
50 trustees, and its appointed reEresentatives~------
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1 4. "Member" ~hait-mean means a member of eithe~ 
~.the poiiee-o~-~i~e retirement ~ystems system as 
3 defined by section 411.3. 
4 5. "Board of fire trustees" end-Uj,oerd-of-poH:ee 
5 t~tlsteesu-shali-mean means the j,oard~ board l'revided 
6 1:n-seetion-~·H:.5 crea tedby secti:_on _!~_3~ to 
7 administer direct the establishment and administration 
8 of the fire retirement system and-the-l'oiiee 
9 retirement-system-respeetiveiy. 

10 14. "Pensions" shati-meaft means annual payments 
11 for life derived from appropriations provided by the 
12 said ~ticipating cities and tht?~_ate and from 
13 contributions of the members which are deposited in 
14 the per~sion-aeetlmtliatioft fire and police retiremen! 
15 fund. All pensions shall be paid in equal monthly 
16 installments. 
17 16. "Pens ion reserve" shatt-mean means the present 
18 value of all payments to be made on ac001lnt of any 
19 pension, or benefit in lieu of a pension, granted 
20 under the provisions of this chapter, upon the basis 
21 of stleh mortality tables as-sha±i-be adopted by Lhe 
22 boards of-trtlstees system, and interest computed at 
23 rates the rate adopted established by the beerds-tl~on 
24 tl'le-reeommendat±or~-of-the acluary-.-
25 17. "Actuarial equivalent" ~haB:-meaft means a 
26 benefit of equal value, when computed ~pon the basis 
27 of mortality tables adopted by the boards-of-trtlstees 
28 system, and interest computed at rates the rate 
29 adopted established by the boerds-tlpor~-th_e ____ _ 
30 reeommendetion-of-the actuary-
31 18. "City" or "cities" shett-mee~ means any city 
32 or cities ir~-whieh-Eire-or-poiiee-reti~emeftt-~yste~~ 
33 ere-established ~rticipati~-- the_~tatewidt? _i_~re 
34 and police r_etireme~~~y_:;tem as rt::.guir~d by this 
35 chapter. 
36 Sec. 1004. Section 411.2, Code 1989, is amended to 
37 read as follows: 
38 411.2 NPtME-ANB-9AtpE-9P-·ES'PABbfSHMEN!fl PARTICIPATION 

39 IN RETIREMENT SYSTEM. 
40 l. fr~-ar~y Except as orovided in subsections 2 
4 1 thrOugh 5 , each c i t y i n w h i c h- t he f i r e f i g h t erso r 
42 police officers are ~~-shati-be appointed under the 
43 civil service law of ~his state 7 -tne~e-are-he~eby 
44 ereeted-er~d-e~tabii~~~d-two-~epct~ate-retirement-~r 
45 pensien-~y~tems shall participa~e in the retirement 
46 system establ_ish~c:!_~..Y- this chapt~ for the purpose of 
47 providing retirement allowances only for fir~ fighters 
48 or police otf~cer~;, or both, of ~aid the ci.: ies whc 
49 shatt-b~· are :~o dppo---;.11-ted after the date >:t-:i~--e~.::~f',·:-
50 takes-ei teet the c_i t y comes under the ret~ e:nec~ 
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1 system, or benefits to their dependents. Eaeh-~~eh 
2 ~y~tem-~hall-be-tlnde~-the--manB~emen~-~f-a-b~ard-ef 
3 trtl~tee~-h~reinafter-de~eribed 7 -and-sM~tl-be-~nown-a~ 
4 the-llfire-retirement-~y~tem-ef-~~~7~~777~-tname-~f 
5 eitytu 7 -and-the-ll~eliee-ret±~e~ent-~y~tem-~f 
6 ~~~~~~~~~~-tname-ef-e±tytu,-and-by-~tleh-name~-all-ef 
7 the±~-btl~±ne~~-~hatl-be-tran~aeted 7 -a±l-ftlnd~ 
8 ±nwested7-and-all-eash-and-~eetl~±tie~-and-ethe~ 

Page 17 

9 p~e~e~ty-held~-~he-~et±rement-systems-se-e~eated-shall 
10 be9±n-epe~at±en-as-ef-the-f±~~t-day-ef-the-menth-±n 
11 wh±eh-~a±d-~y~tem~-a~e-the~e-e~tabli~hed-by-thi~ 
12 ehapter-;-" 
13 21. Page 20, by striking line l and inserting the 
14 following: "required to come under the retir~~ent 
15 system established by this chapter". 
16 22. Page 20, by striking lines 4 and 5 and 
17 inserting the following: "effective date of this Act 
18 is not requir~d to come under--the- retiremenF system 
19 ~f_3tablished by this chapter Uf?<?~"· 
20 23. Page 20, by striking lines 8 and 9 and 
21 inserting the following: "the effective date of this 
22 Act is not required to come under the retirement 
23 system established by this chapter upon". 
24 24. Page 20, by inserting after line 10 the 
25 following: 
2 6 " 5 . I f a c i t y ' s f i r e f i g h t e r s or po 1 ice of f ice r s , 
27 or both, are ap_Q_ointed under the civil service law of 
28 this state but -~-b~---~~ty is not operating a city fire 
29 or police retirement system, or _both, under this 
30 chapter on the effective date of this Act, the city is 
31 not _!:_~ired to come under the statewide fire and 
32 ~lice retirement system _establisht=-:_0_bDb.~~-ch_~~er." 
33 25. Page 20, by striking lines 11 through 26 and 
34 inserting the following: 
35 "Sec. 1005. Section 411.3, subsection l, Code 
36 1989, is amended to read as follows: 
37 l. All persons who become police officers or fire 
38 fighters after the date the ~it_y_ __ i~~~ired to come 
39 under the retirement systems-are-e~tabl±shed-by-th±s 
40 ehapter system, shall become members ~he~eef of the 
41 retirement system as a condition of their employment, 
42 except that a police chief or a fire chief who would 
43 not complete twenty-two years of service under this 
44 chapter by the time the chief attains fifty-five years 
45 of age shall, upon written request to the boa~d-ef 
46 t~tl~tees system, be exempt from this chapter. 
47 Notwithstanding section 978.41, a police chief or fire 
48 chief who is exempt from this chapter is exempt from 
49 chapter 978. Members of the system estab~ished in 
50 this chapter shall not be required to make 
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2~system of a city, county, or the state of Iowa, 
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3 anything to the contrary notw1thstanding. 
4 Sec. 1006. Section 411.4, Code 1989, is amended to 
5 read as follows: 
6 411.4 SERVICE CREDITABLE. 
7 ~he-board-of-tr~~teeg-ghatt-f±x-and-determine-by 
8 proper-rtlteg-and-regtlretiong-ho~-mtleh-ger~iee-ift-any 
9 year-ghatt-be Service for fewer than six months of a 

10 year is not creditab~e as service. Service of six 
11 months or more of a year is equivalent to one year of 
12 service, but in no case shall more than one year of 
13 service be creditable for all service in one calendar 
14 year, nor shall the board-or-trtl~teeg system allow 
15 credit as service for any period of more than one 
16 month duration during which the member was absent 
17 without pay. 
18 The board-o£-trtlgteeg system shall credit as 
19 service for a member of the system a previous period 
20 of service for which the member had withdrawn the 
21 member's accumulated contributions, as defined in 
22 section 411.21. 
23 Sec. 1007. Section 411.5, Code 1989, is amended to 
24 read as follows: 
25 411.5 ADMINISTRATION. 
26 1. B8ARBS BOARD. The general adminigtration-end 
27 the responsibility for the establishment and proper 
28 operation of the retirement gygtem~-and-for-mak±ng 
29 effeeti~e-the-pro~±gion~-of-thig-ehapter-are-hereby 
30 ~?~em is vested in a the board of fire trustees to 
31 adminigter-the-gygtem-reteting-to-fire-f±ghter~-and-a 
32 boe~d-of-potiee-tr~gtee~-to-admin±gter-the-gy~tem 
33 re~dting-to-pot±ee-effieerg cre~~~d b~ction 411.36. 
34 ~he-~eid-board~-~hatt-be-eongtittlted-a~-fottew~~ The 
35 ~y~tem shall be ?dministered under t_~e direc_~ion o-f~-
36 the board. 
37 ---;~~~he-eh±e€-off±eer-of-the-f±re-department,-the 
38 eity-trea~~rer,-twe-fire-fighterg-e±eeted-by-geeret 
39 bati~t-by-the-member~-of-the-department-who-are 
40 entitted-to-part±eipote-in-a-fi~e-ret±reme~t-gygtem 
41 egtabt±ghed-br-taw,-and-three-eiti~e~~-who-do-not-hotd 
42 enothe~-p~blie-otfiee,-who-~hati-be-appointed-~y-the 
43 mayor-~±th-~he-app~o~~i-of-the-eity-eotlneit,-~hatt 
44 ger~e-a~-the-membe~g-of-the-bea~d-er-t~~gtee~-of-the 
45 fi~e-ret±~ement-~yg~em~ 

46 b~--~he-ehief-~ffieer-oe-the-potiee-depa~t~ent,-the 
47 eity-t~ea~~~e~ 7 -twe-potiee-offie~~~-eteete~ by-~~er~~ 
48 be±!et-by-~he-mernber~-of-the-departrnent-~ho-~re 

49 entit±~d-to-p8rtieipate-in-a-potiee-~eti~ement-~y~~em 
50 e~t8bti~hed-by-taw,-and-th~ee-eiti~eng-w~~-do-net-hotd 
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1 anethe~-~~bl~e-ett~ee,-whe-shall-be-a~~einted-by-the 
2 mayer-with-the-~ppr~~at-ef-the-eity-eetlnetl 7 -shall 
3 ger~e-ag-the-membe~s-ef-the-bea~d-ef-trrtgtees-e£-the 
4 poliee-ret~rement-sygtem. 

Page 19 

5 e7--~he-three-eiti~eng-appo~nted-by-the-mayer-shall 
6 ser~e-en-both-of-the-boardg. 
7 d7--8pon-the-taking-effeet-ef-this-ehapter 7 -s~eh 
8 members-o€-eaeh-said-department-in-ga~d-eities-ghall 
9 eleet-by-seeret-ballot-twe-aeti~e-members-ef-eaeh-gtieh 

10 department-te-se~~e-as-members-ef-gaid-respeeti~e 
11 beards7-one-of-whom-shall-ger~e-tintil-the-firgt-Honday 
12 ~n-April-o£-the-seeend-year,-and-ene-tintil-the-first 
13 Monday-in-April-o€-the·-fotirth-year.--~hereatter-eaeh 
14 stleh-department-shatt,-e~ery-seeend-yea~ 1 -en-s~eh-date 
15 and-in-stleh-manner-as-shall-be-prese~ibed-by-said 
16 beard-of-trtlsteeg,-eteet-by-ballet-ene-stieh-member-to 
17 ser~e-€or-a-term-e£-fetlr-years. 
18 e7--Beginnin;-3tlly-t 1 -l986 7 -tlpon-the-taking-etfeet 
19 of-this-ehapter 7 -the-mayor 7 -with-the·-appro~a±-o£-the 
20 eity-eotlneit,-shall-appeint-three-eiti~ens-who-de-not 
21 hold-any-ether-ptiblie-effiee7 -to-ser~e-as-membe~s-ef 
22 the-boards-o€-trtlstees7-ene-ef-whem-shatt-ser~e-tlntil 
23 the-first-Monday-in-Aprit-o€-the-seeend-year,-ene 
24 tlntil-the-first-Menday-in-Ap~~l-of-the-third-year,-and 
25 ene-tlntil-the-first-Menday-in-Apr±l-of-the-teH~th 
26 year7--~hereafter,-appointments-shall-be-made-fer 
27 fe~r-year-terms7 
28 £.--f£-a-~aeaney-oee~rs-in-the-offiee-ef-trtlstee 7 
29 the-~aeaney-shatl-be-filled-for-the-tlnexpired-term-in 
30 the-same-manner-as-the-effiee-was-p~e~ietlsly-fitted. 
31 r.--V9~fN67--Eaeh-trtlstee-shall-be-ent±tted-te-ene 
32 ~ete-on-eaeh-board.--Petlr-eenetlrring-~etes-ghatt-be 
33 neeessary-fer-a-de~isien-by-the-trtlstees-at-any 
34 meeting-of-eithe~-beard. 
35 3 2. COMPENSATION. The trustees, other than the 
36 secretary, shall serve as-stieh without compensation~ 
37 but they shall be reimbursed from the expense fire and 
38 police retirement fund for all necessary expenses 
39 which they may incur through service on the board. 
40 4 3. RULES. Subject to the limitations of this 
41 chapter, eaeh the board of trustees shall 7 -f~em-time 
42 te-t±me,-establ±.gh ac12..El rules and-regtd:at±en~ for the 
43 estab~ishment an~ administration of ftinds the ~ . .tern 
44 and the fire and police retirement fund created by 
45 this chapter, and for the transaction of its business. 
46 5 4. ORGKNIZATION -- EMPLOYEES. Each The board of 
47 trustees sharr-ei-ec~from its membership a 
48 chairperson, and shall, by majority vote of its 
49 members, appoint a secretary, who may, but need not, 
50 be, one of its members. ft The system shall engage 
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1 ~uch actuarial and other services as ~ha!!-be are 
2 required to transact the business of the retirement 
3 system. The compensation of all persons engaged by 
4 ea~h-board-o£-tr~~tee~ the system and all other 
5 expenses of eaeh the board of trustees necessary for 

Page 20 

6 the operation of the retirement system, shall be paid 
7 at such rates and in such amounts as eaeh the board of 
8 trustees ~ha!!-eppro~e approves. 
9 6 ~· DATA. Eaeh-beard-o£-trtl~tee~ The system 

10 shall keep in convenient form such data as ~hail-be is 
11 necessary for actuarial valuation of the ~erio~~-ftlMO~ 
12 e£-the-retiremeMt-~y~tem fire and police ret_i~ement 
13 fund and for checking the experience of the retirement 
14 system. 
15 1 6. RECORDS -- REPORTS. Eaeh The board of 
16 trustees shall keep a record of all-ris proceedings, 
17 which record shall be open to public inspection. It 
18 shall enntla!ly-meke-e submit an annual report to the 
19 governor, the general assemb1Y2_ar1d--the city council 
20 ~hewing-the-f±~eel-tren~eetieM~-or-the-~etirernent 
21 ~y~tem-Eer-the-preeediMg-Ei~ee!-yeer 7 -the-eme~nt-ef 
22 the-aeetlmtlrated-ee~h-aMd-~eetlritie~-of-the-~ystem7 -aMd 
23 the-ia~t-batenee-~heet-~hew±Mg-the-fiMaMeiei-eenditieM 
24 ef-the-~ystem-by-mean~-ef-an-eettlariet-~attlatien-ef 
25 the-e~sets-end-tiebititie~ of each participating city 
26 concernin~ the financial condition of the retirement 
27 system, its current and future liabilities, and the 
28 actuarial valuation of the system. 
29 8 7. LEGAL ABVfSER ADVISOR. The eity-etterney-or 
30 ~olieiter-ef-e-eity-shait-ser~e-e~-the-tega±-advi~er 
31 er-the-beard-ef-~rtlstee~-et-the-reqtle~t-of-the-boerd 
32 er-the-beerd-er-trtl~tee~ system may employ or retain 
33 an attorney on-e-per-diem-basis to sPrve as the 
34 ~~_tem~s legal advisor and to repres-ent the-badrd-ef 
35 trtlstee~-wheM 7 -iM-the-epinieM-er-the-beard-ef 
36 trH~tees,-there-is-e-eenE~iet-ef-intere~t-between-the 
37 beard-ef-trtl~tees-and-the-eity-eetlneit system. The 
38 costs of an attorney employed or retained by the bea~d 
39 ef-trtl~tees system shall be paid from the exper1~e fire 
40 and police retirement fund created in secti')n 411.8. 
41 9 8. MEDICAL BOARD. The board-er-€~re-trtl3tees 
42 eMd-the-beard-of-peti~e-trtlstee~-jeintty system shall 
43 designate a medical board to be composed of three 
44 physicians who shall arrange for and pass upon all 
45 medical examina~ions required under the-pro~~~~ons-of 
46 this chapter, ~xeept-that-fer-examinatien3-re~tlired 
47 beeatl~e-~f.-di~abi~ity-three-pMy~ie±an3-fre~-~Me 
48 BMive~~ity-~f-fewa-h~spitat~-and-elinies-w~d-~~a~~ 
49 pa~~-~p~M-the-medieat-examiMatiens-reqtlir~d-for 
50 di~abi-±-i~y-reti-remeMt~,- and shall report ~~~~system 
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l in writing to-e~eh-be~rd-ef-~rtt~~ee~ 7 -re~~eeti~ety, 
·2 its conclusion~:; and recommenddti.on~; upon all matters 
3 dttly referred to it. EaEt"l_ __ r~.E~_r_t __ ?_r __ ?_ me?~~al 

Paqe 21 

4 examination under section 411.6, subsections 3 and 5, 
5 s~~l_l __ include the m~_g_ical bc>_~rd's-i:-aiTng--as-tS? th~--
6 extent of the membPr's_E~sical i~airment. 
7 _'!e_g ______ DUTIES-Of'--ACTUARY:---The act-uary shall be the 
8 technical ~d~±~e~ advisor of the beard-e~-~ru~tee~ 
9 ~tern on matters regarding the operation of the ftt~d~ 

10 erea~ed-by-the-pre~±~ie~~-ef-~h±~-ehapter fire and 
11 police retirement fund and shall perform such other 
12 duties as are required in connection therewith with 
13 the operation ot the system. ----
14 tt.--~ABbES----RA~ES.--tmmediately-after-the 
15 e~~abt±~hme~t-ef-e~~h--retireme~~-~y~~em,-the The 
16 actuary shall make such investigation of anticipated 
17 interest earnings and of the mortality, service, and 
18 compensation experience of the members of the system 
19 as the actuary ~hatt-reeemmend recommends a~d-the 
20 beard-ef-~rtl~~ee~-~hall-attther±~e, and on the basis of 
21 ~tteh the investigation the aetttary syste~ shall 
22 reeemme~d-fer-adopt±en-by-the-be~rd-ef-tru~tee~ adopt 
23 such tables and such rates as are required in 
24 subsection -1:2-ef-th±~-~eet±e~ 11. ~he-beard-ef 
25 ~rtt~tee~-~hall-adep~-the-ra~e-ef-in~ere~~-and-~able~, 
26 a~d-eert±fy-rate~-ef-ee~tr±bu~±e~-te-be-tt~ed-by-the 
27 ~y~tem. 
28 l~ 10. ACTUARIAL INVESTIGATION -- TABLES -- RATES. 
29 fn-the-year--1:938 1 -and-at At least once in each five-
30 year period thereafter, the actuary shall make an 
31 actuarial investigation into the mortality, service, 
32 and compensation experience of the members and -
33 beneficiaries of the retirement system, and the 
34 interest and other earnings on the moneys and other 
35 assets of the retirement system, and shall make a 
36 valuation of the assPts and liabilities of the ftt~d~ 
37 ef-~he-~y~tem f i_re ?~~1 ice retirement ~nd, and 
38 taki~9-±nte-aeeeunt on the basis of the results of 
39 ~tteh the investigation and valuation, the beard-of 
40 trtt~tee~ system shall do all of the _following: 
41 a. Adopt for the retirement system such interest 
42 rate, mortality and other tables as ~halt-be are 
43 deemed necessary~. 
44 b. Certify the rates of contribution payable by 
45 the ~aid cities in accordance with section 411.8 ef 
46 th±~-ehapter. 
47 c. Ce__rtify the r_ates of contributions payable by 
48 the members in accordance with section 411.8. 
49 ±3 11. VALUATION: On the basis of ~tteh the rate 
50 of interest and ~tteh tables a~-the-beard~-ef-trtt~tee~ 
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1 ~"aii-a~o~t adopted, the actuary shall make an annual 
~·valuation of the assets and liabilities ef-the-f~nd~ 
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3 of the fire and police retirement gysterns fund created 
4 by this chapter. 
5 r47--€6MMfSSf6NER-eP-fNSBRAN€E7--Within-fi~e-day~ 
6 foiiew±ng-its-s~bm±ss±en-to-the-eity-ee~ne±i,-eaeh 
7 boa~d-ef-tr~stees-~hali-t~ansrnit-te-the-eernrni~sioner 
8 ef-±nstlranee-a-eepy-ef-the-repe~t-stlbmitted-te-the 
9 e±ty-eotlneil-and-the-ametlnt-ef-eontrib~tien~-depes±ted 

10 in-the-pensien-aeetlmtliatien-f~nd-by-the-eity7-~he 
ll eornmissioner-o€-instlranee-shall-review-the-report-and 
12 the-adeq~aey-of-the-eontribtltien-of-the-e±ty~--~he 
13 eornmissiener-of-instlranee-sha±l-inferm-the-eity 
14 ee~neit-of-eaeh-eity-in-whieh-the-eentr±b~tion-of-a 
15 eity-is-deemed-to-be-inadeqtlate~ 
16 Sec. 1008. Section 411.6, subsection 1, unnumbered 
17 paragraph l and paragraph a, Code 1989, are amended to 
18 read as follows: 
19 SERVICE RETIREMENT BENEFIT. Retirement of a member 
20 on a service retirement allowance shall be made by 
21 eaeh-board-of-trtlstees the system as follows: 
22 a. Any member in service may retire upon written 
23 application to the board-of-pol±ee-or-fire-trtl~tees-as 
24 the-ease-may-be system, setting forth at what time, 
25 not less than thirty nor more than ninety days 
26 subsequent to the execJ t ion and filing of the 
27 application, the memher desires to be retired. 
28 However, the member at the time specified for 
29 retirement shall have attained the age of fifty-five 
30 and shall have served twenty-two years or more, and 
31 notwithstanding that, during the period of 
32 notification, the member may have separated from the 
33 service." 
34 26. Page 21, line 17, by striking the words 
35 "given by the c~_U'_". 
36 27. Page 21, line 19, by striking the words "each 
37 board of trustees" and inserting the followinq: "the 
38 system". ·-

x39 28. Page 21, by striking lines 23 through 28 and 
40 inserting the following: "compensation." 
41 29. Page 21, by inserting before line 29 the 
42 following: 
43 "~_.<:::.9_!!lm~nci~g___':!_ul_y__]., 1990, if the membe:.- ~as 
44 compl_ete~ mo_£~[lan_ twenty-tw~ears of creditable 
45 service, the service retirement allowance shall 
46 co_!}sTst o~-~~~~~;Lo_r~ __ whic_~uals the amoun~- oiovided 
47 in par~g_~ap_b_~-~?"_~~?- "c", plus an additional 
48 percentas; .. ,,s sel forth below: 
49 ( 1) ·-:,or -a mem[l(~·t:-WhQterminates service, othPr 
50 than ~by _·dea·~_h or <iisability~n or after -Juf:L~-i990, 
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1 but before July 1, 1991, and who does not withdraw the 
2 member's contributio~s pursudnt to section 411.23, 
3 upon the member's retirement there shall be_~_~_ed 
4 three-lenths .E::!_ce_~_t:__2_f __ the member's average final 
5 comp~f1-~_c?:_t_~_()_l2_ fo_!_~~<:h ye~E_()_~_~e_!:_y_~-~~-~~-t w_~~_!:y_- tw~ 
6 years _, ___ P)I:~ 1 ud i ng__YP:il ~ :~_()_t_se r v !-~~ --~_!: t e r ___ t h~-~fc'!~~~-~-~ 
7 fifty-fifth birthday. However, this subparagr~h does 
8 not apply to more than eight ad~itional years of 
9 service. 

10 (2) For a member who terminates service, other 
11 than by death or disability, on or after July 1, 1991, 
12 but before July l, 1992, and who does not withdraw the 
13 member's contributjpns pursuant to section 411.23, 
14 upon the ~ember's retirement there ~hall be added six-
15 tenths _percent of the member's av_~£_~g__e final 
16 compensation for each year of sery_ice over twenty-two 
17 ~ars, excluding_y~ars of servic:;e after the member's 
18 fifty-fifth birthday. However, this subparagraph does 
19 not apply to more than eight additional years of 
20 service. 
21 (3) For a member who terminates service, other 
22 than by death or disability, on_or after after July 1, 
23 1992, but before July 1, 1993, ~nd who does n~! 
24 withdraw the member'~ con t ri l?u t ions pu rsua~t to 
25 section 411.23, upon the member's retirement there 
26 shall be added nine-tenths percent of the member's 
27 average final compensation for each year of service 
28 over twenty-two years, excluding years of service 
29 after the member's fifty-fifth birthday. However, 
30 this subparagraph does not apply to more than eight 
31 addi_!:j.o':_1_?l_ __ ~ars of~~vic_~ 
32 (4) For a member who terminates service, other 
33 !_hal1 by death or_: disability, on or after July l, 1993, 
34 but before July l, 1994, and who does not withdraw the 
35 member's contributions pursuant to section 411.23, 
36 upon the member's retirement there shall be added one 
37 and two-tenths percent of the member's avera~ final 
38 compensation for eac;..b__y_~ar of service over twenty-two 
39 years, excluding years of service after the member's 
40 fifty-fifth birthday. However, this subparagraph does 
41 not ap~ly to more than eight additional years of 
42 service. 
43 (5) For a member who terminates service, other 
44 than by death or disability, on or after July l, 1994, 
45 and who does not withdraw the member's contributions 
46 purs~~nt ~_§_f!Ct ion 411.23, upon the member,- s 
47 retirement there shall be added one and five-tenths 
48 ~cent 0[ the member's average final com~sdcion ':or 
49 each--yea·r6T.'service over twen_ty-two years, exCllidu1g 
50 years of service after the member's fifty~~ifth 
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1 sy~~ and found to be fully recovered or permanently 
2 disabled. 

Page 25 

3 Sec. 2002. Section 411.6, subsection 6, Code 1989, 
4 is amended to read as follows: 
5 6. RETIREMENT AFTER ACCIDENT. 
6 ~ Upon retirement for accidental disability E!_ior 
7 to July 1, 19~Q~ a member shall receive an accidental 
8 disability retirement allowance which shall consist of 
9 a pension equal to sixty-six and two-thirds percent of 

10 the member's average final compensation. 
11 b. Upon retirement for accidental disability on or 
12 after July l, 1990, a member shall receive a~ . 
13 accidental disabi!ity retireme~t allowance which shall 
14 consist of a pension equal ___ tC? __ ~.i~_ty perce __ ~t oJ tp~ 
15 member's a~erage final compensation. 
16 Sec. lOll. Section 411.6, subsection 7, unnumbered 
17 paragraph 1, Code 1989, is amended to read as follows: 
18 RE-EXAMINATION OF BENEFICIARIES RETIRED ON ACCOUNT 
19 OF DISABILITY. Once each year during the first five 
20 years following the retirement of a member on a 
21 disability retirement allowance, and once in every 
22 three-year period thereafter, the ~e~peeti~e-bea~d-e€ 
23 ~rtl~tee~ system may, and upon the member's application 
24 shall, require any disability beneficiary who has not 
25 yet attained age fifty-five to undergo a medical 
26 examination at a place designated by the medical 
27 board. Stleh The examination shall be made by the 
28 medical board-a[ in special cases, by an additional 
29 physician or physicians designated by such board. 
30 Shetltd If any disability beneficiary who has not 
31 attainea-the age of fifty-five reftl~e refuses to 
32 submit to ~tleh the medical examination, the member's 
33 allowance may be discontinued until withdrawal of such 
34 refusal, and ~hetl±d if the refusal eeMtiMtle continues 
35 for one year all rights in and to the member's pension 
36 may be revoked by the re~peeti~e-beard-e€-trtlstee~ 
37 system. 
38 Sec. 1012. Section 411.6, subsection 7, paragraph 
39 a, unnumbered paragraph 2, Code 1989, is amended to 
40 read as follows: 
41 A beneficiary retired under this paragraph, in 
42 order to be eligible for continued receipt of 
43 retirement benefits, shall no later than May 15 of 
44 each year submit to the beard-ef-t~tl~tees system a 
45 copy of the beneficiary's federal individual income 
46 tax return for the preceding year." 
47 30. Page 21, line 35, by striking the words 
48 "board of trustees" and inserting the following: 
49 "bea~d-ef-t!'tl~tee~ system". 
50 31. Page 22, by inserting after line 8 the 
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l following: 
2 -> "Sec. 1013. Section 411.6, subsection 8, paragraph 
3 c, Code 1989, is amended to read as follows: 
4 c. The pension under paragraph "b" may be selected 
5 only by the following beneficiaries: 
6 (l) The spouse. 
7 (2) If there is no spouse, or if the spouse dies 
8 and there is a child of a member, then the guardian of 
9 the member's child or children, divided as the beard 

10 er-tr~~tee~ system determines, to continue as a joint 
11 and survivor pension until every child of the member 
12 dies or attains the age of eighteen, or twenty-two if 
13 applicable. 
14 (3) If there is no surviving spouse or child, then 
15 the member's dependent father or mother, or both, as 
16 the beard-er-tr~~tee~ system determines, to continue 
17 until remarriage or death. 
18 Sec. 1014. Section 411.6, subsection 9, unnumbered 
19 paragraph l, Code 1989, is amended to read as follows: 
20 ACCIDENTAL DEATH BENEFIT. If, upon the receipt of 
21 evidence and proof from the chief of the police or 
22 fire department that the death of a member in service 
23 or-the-eh±er-er-pet±ee-er-E±re-department~ was the 
24 natural and proximate result of an injury or disease 
25 incurred in or aggravated by the actual performance of 
26 duty at some definite time and place, or while acting 
27 pursuant to order, outside of the city by which the 
28 member is regularly employed, the beard-er-tr~stees 
29 ~ha±±-dee±de system decides that death was so caused 
30 in the performance of duty there shall be paid, in 

'·~· 31 lieu of the ordinary death benefit provided in 
32 subsection 8 er-th±~-seet±en, to the member's estate 
33 or to such person having an insurable interest in the 
34 member's life as the member ~ha±±-ha~e has nominated 
35 by written designation duly executed anClfiled with 
36 the regpeet±~e-beard-e€-tr~steeg system the benefits 
37 set forth in paragraphs "a" and "b" of this 
38 subsection:". 
39 32. Page 22, by striking line 10 and inserting 
40 the following: "subparagraphs (1), (2), and (3), Code 
41 1989, are amended to read as follows:". 
42 33. Page 22, line ll, by striking the words 
43 "'Pwenty-E±~e Thirty" and inserting the following: 
44 "Twenty-five". 
45 34. Page 22, line 13, by inserting after the word 
46 "section." the following: "However, effective July l, 
47 1990, for members who retired before that date, thirtv 
48 percent s~1all be the -applicable percentage for member~ 
49 and beneficiaries under this subparagraph~_..------------
50 35. Page 22, by inserting after line 13 the 
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2 "(2) ~wenty Twenty-five percent for members with 
3 five or more years of membership service who are 

Page 27 

4 receiving an ordinary disability retirement allowance. 
5 Hewe~e~ 7 -effeet~~e-dtlfy-l 7 -1984 7 -fe~-membe~~-w~e 
6 ~et±~ed-befe~e-dtl1y-l,-t9~9,-and-erreet±~e-dtl1y-1, 
7 1988 7 -rer-member~-whe-~et±~e-en-er-after-dtlly-1,-1988, 
8 twenty-f~~e-~e~eent-~ha11-be-tl~ed-€e~-membe~~-w~e-a~e 
9 reee±~±ng-an-e~d±nary-d±~abil±ty-reti~ement-allewanee7 

10 However, effective July 1, 1990, for members who 
ll retired before tha_~--~ate, thirty percent shall be the 
12 applicable percentage for members under this 
13 subparagraph. 
14 (3) Twelve and one-half percent for members with 
15 less than five years of membership service who are 
16 receiving an ordinary disability retirement allowance, 
17 and for beneficiaries receiving a pension under 
18 subsection 8 of this section. However, effective July 
19 1, 1990, for members who retired before that date, 
20 fifteen percent_shall be the applicable percentage for 
21 members and beneficiaries under this subparagr~" 
22 36. Page 22, by inserting after line 21, the 
23 following: 
24 "Sec. 1015. Section 411.7, Code 1989, is amended 
25 to read as follows: 
26 411.7 MANAGEMENT OF FUNDS. 
27 1. The ~e~~eet±~e-beard~ board of trustees ~hall 
28 be is the t~tl~tee~ trustee of the ~e~erel-ftlnd~ fire 
29 and-police retirement fund created by-t~±~-eha~te~-e~ 
30 p~e~±ded in section 411.8 and shall he~e-ftll1-pewer-te 
31 ±n~e~t-end-rein~e~t-~tleh-ftlnd~ annually establish an 
32 investment EQ~icy to govern the investment and 
33 reinvestment of the moneys in the fund, subject to the 
34 terms, conditions, limitations and restrictions 
35 imposed by subsection 2 ef-th±~-~eet±en7 -and-~tlb1eet. 
36 Subject to like terms, conditions, limitations, and -
37 restrictions ~aid-t~tlstee~-shall-he~e the system has 
38 full power to hold, purchase, sell, assign, transfer, 
39 or dispose of any of the securities and investments in 
40 which eny-ef the ftlnd~-e~eeted-~e~e±n-~hell-ha~e fund 
41 has been invested, as well as of the proceeds of ~aid 
42 the investments and any moneys belonging to ~e±d-ftind~ 
43 ""E11e fund. 
44 2. The e±ty-trea~tlrer-mey secretary of the board 
45 of trustees shall invest, et-the-d±reet±en-ef in 
46 accordance wi t_h~he investment policy estab~i~hed by 
47 the re~peet±~e-beerd~ board of trustees, a the portion 
48 of the ftlnd~ fund established in section 411.8 which 
49 in the judgment of the ~e~peet±~e--bee~ds-a~e board is 
50 not needed for current payment of benefits under this 
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l chapter in investments authorized in section 978.7, 
2:subsection 2, paragraph "b", for moneys in the Iowa 
3 public employees' retirement fund. 
4 Phe-b~~~o-~f-tr~~tee~-m6y-ne~~ti~te-~-;~±n~ 
5 6g~eement-~noer-ehapter-r8E-with-an~the~-b~aro-~€ 
6 tr~stees,-a-~tiiity-b~aro,-a-ei~y-e~~neil,-~r-all-~f 
7 the~e,-that-pr~vide~-f~r-the-j~int-inve~tment-~f 
8 m~neys-~noer-the-e~ntrol-~f-the-boards-of-trtlstees, 
9 the-tlt±lity-board;-and-the-eity-eotlne±l.--Phe 

10 investment-~f-the-meney~-is-~~bjeet-t~-this-~eetion 
ll and-~eeti~n-45r.t9-and-t~-the-limitati~n~-~tated-in 
12 the-joint-agreement• 
13 3. The trea~~rer-ef-the-said-eities-~hall-be 
14 secretary of the board of trustees i~ the custodian of 
15 the severat-f~nd~ fire and police retirement fund. 
16 All payments from gaid-f~nd~ the fund shall be made by 
17 the t~eas~rer secretary only upon vouchers signed by 
18 two persons designated by the respeetive board of 
19 trustees. A-dtlly-attested-eepy-of-the-reseitltion-of 
20 the-~egpeetive-b~ard-~f-tr~gteeg-degignat±ng-gtleh 
21 pers~ns-and-beari~g-en-its-faee-speeimen-s±gnat~res-~r 
22 Stleh-pers~ns-~hatl-be-f±~ed-with-the-treastlrer-as-the 
23 treastlrer~~-atlth~rity-f~r-mak±ng-payments-~p~n-s~eh 
24 v~tlehers.--N~-vo~eher-~hati-be-drawn-~nless-it-shatl 
25 previ~~~ty-have-been-att~wed-by-re~oltlti~n-~f-the 
26 regpeet±ve-b~erd-~f-trtlstee~. The system may select 
27 master custodian banks to provide custody of th~ 
28 assets of the retirement system. 
29 4.--Per-the-p~rp~ge-ef-meeting-di~btl~sements-f~r 
30 pens±on~,-anntl±tie3,-and-~the~-payment~,-there-may-be 
31 kept-avaitabte-eagh-n~t-exeeeding-ten-pereent-ef-the 
32 t~tat-am~tlnt-·in-the-severat-ftlnds-~f-the-ret±rement 
33 ~ystem-en-de~~git-±n-ene-or-m~re-banks-~r-tr~st 
34 eompan~eg-in-sdi~-e±t±e~ 7 -ergan±zed-tlnder-the-taws-ef 
35 the-state-ef-fewa,-er-e~-the-Bn±ted-Steteg,-prov±ded; 
36 that-the-am~~nt-~n-dep~git-in-any-~fte-bank-o~-trtlst 
37 eempany-gha~t-net-e~eeed-tweftty-f±ve-pe~eent-of-the 
38 paid-tlp-eapitat-a~d-~tt~pttls-e€-s~eh-bank-~~-trtl~t 
39 eompafty-;-
40 5 4. N~-tru~te~-and-~~ A member or employee of 
41 e±the~ the board of trustees shall not have any direct 
42 interest-In tr.e gains-·or profits of any investment 
43 made by the re~p~e~t7e-b~a~d~ board oE trustees. No A 
44 trustee shall not receive any payor emolument for the 
45 trustee's servic~s except as secretary. N~-tr~stee A 
46 member or employee of either the board of trustees 
47 shalL .'2..~!=: direc~ly or indirect"ly for the trustee or 
48 emplo.Y~'2 ._.~r as an agent in any manner use the assets 
49 of the r.::>tirement .':>ystem except to m<'lke ~tteh current 
50 and necessary payments as a~e authorized by the board 
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1 of trustees, nor shall any trustee or employee of the 
2 bea~d~ system become an endorser or surety or become 
3 in any manner an obligor for moneys loaned by or 
4 borrowed from the ~e~peeti~e-beard-ef-t~tl~tee~ system. 
5 Sec. 1016. Section 411.8, unnumbered paragra[)h l, 
6 Code 1989, 1s amended to read as follows: 
7 All the assets of eaeh the retirem~nt system 
8 created and established bythis chapter shall be 
9 credited aeee~ding-te-tMe-ptlrpe~e-€er-whieh-they-a~e 

10 neld-te-ene-ef-three-ftlnd~,-namety,-the-pen~ien 
11 aeetlmtltatien-ftlnd 7 -tMe-pen~ien-re~er~e-€tlnd,-~nd-the 
12 e~pen~e-ftlnd to the_ fire and police retirement fund, 
13 which is hereby cr~at_~~· As ~-~~---i_n_!_~l_s secti~~~L 
14 "fund" means the fire __ an~~)_C::_~_!~_!j.__£_eme!2.!_~_~n-~ 
15 Sec. 1017. Section 411.8, subsection l, unnumbered 
16 paragraph 1 and paragraph a, Code 1989, are amended to 
17 read as follows: 
18 PENSf9N-AEEHMHbA~f9N-PHNB7--~he-pen~ion 
19 aeetlmtllatien-€tlnd-~halt-be-the-ftlnd-in-wh±eh-~M8ll-be 
20 aeetlmtllated-all All moneys for the payment of all 
21 pensions and other benefits payable from contributions 
22 made by the ~aid ~ticipating cities, the state, and 
23 the members and-f~em--whieh-~hall-be-paid-the-ltlmp-~tlm 
24 death shall be accumulated in the fund. The refunds 
25 and benefits for all members payable-~~em-the-~a±d 
26 eentt"ibut±en~ and beneficiaries shall be pay~!?.~~ from 
27 the fund. Contributions to and payments from the 
28 pen~±en-aeetlmtllatien fund shall be as follows: 
29 a. On account of each member there shall be paid 
30 annually into the pen~±en-aeetlmtltatien fund by the 
31 ~aid E__':l~l:..~C:ip_~_~i-~_g_ cities an amount equal to a certain 
32 percentage of the earnable compensation of the member 
33 to be known as the "normal contribution". The rate 
34 percent of such contribution shall be fixed on the 
35 basis of the liabilities of the retirement system as 
36 shown by annual actuarial valuations. 
37 Sec. 1018. Section 411.8, subsection 1, paragraph 
38 b, Code 1989, is amended to read as follows: 
39 b. On the basis of the rate of interest and of 
40 ~tlen the mortality, interest and other tables a~-~halt 
41 be adopted by the beat"d~-ef-trtl~tee~ system, the 
42 actuary engaged by the ~aid-beard~ the system to make 
43 each valuation required by this chapter, shall 
44 immediately after making such valuation, determine the 
45 "normal contribution rate". ~he Except as otherwise 
46 provided in this lettered paragraph, the normal 
47 contribution rate shall be the rate percent of the 
48 earnable compensation of all members obtained by 
49 deducting from the total liabilities of the fund the 
50 amount of the funds in hand to the credit of the fund 
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1 and dividing the remainder by one percent of the 
~-present value of the prospective future compensation 
3 of all members as computed on the basis of the rate of 
4 interest and of mortality and service tables adopted 
5 by-the-board~-of-tr~~tee~, all reduced by the employee 
6 contribution made pursuant to paragraph "f" of this 
7 subsection. However, the normal rate of contribution 
8 shall not be less than seventeen and five hundredths 
9 percent. 

10 Beginning July l, 1996, and each fiscal year 
11 thereafter, the normal contribution rate shall be the 
12 rate percent of the earnable co~pensation of all 
13 members obtained by deducting from the total 
14 liabilities of the fund the amount of the funds in 
15 hand to the credit of the fund and ~ividin~e 
16 remainde_r by one percent of tbe prese:1t :'alue of the 
17 r_rosp~cti ve future -~_?~ens_a t.J-_?0_?!_ aJ:.l_____0embe ~~ as 
18 computed on the b~si_:_; of the ra~P--~-~_r:_teres_~..1nd ___ of 
19 mortal~ and servic~t?_!es _ad_9_eted, mu1tipl ied _Qy 
20 six-tenths, or seventeen and five hundredths p~rcent, 
21 whichever is greater. 
22 Beginning July 1, 1996, and each fiscal year there-
23 after, for the pur~~ of C?~puting the employer 
24 contribution under this chapter, the percentage 
25 contribution rate fo~ medicare _payments shall be 
26 calculated by dividing the total annual ~~dicare 
27 contribution by one ~und.redth of the total annual 
28 earnablf' compensation an~ multiplying by six-tenths. 
29 This percentage shall be added to the normal 
30 contribution rate and used to determine the total 
31 amount which the ~l_'!l_£_~oye r con t r-~ !:>_~ tes. 
32 PARAGRAPH DIVIDED. The nermat-rate-ef-eentr±b~tion 
33 tota~amo~n~~ b-econt r ibut~d-~_y~e emp_~~~- shall 
34 be determined by the actuary after each valuation. 
35 Sec. 1019. Section 411.8, subsection l, paragraphs 
36 c, d, and e, Code 1989, a~e amended to read as 
37 follows: 
38 c. The total amount payable in each year to the 
39 peM~ien-aee~m~iatien fund shall be not less than the 
40 rate percent known as the normal contribution rate of 
41 the total compensation earnable by all members during 
42 the year, pre~ided;-hewe~er 1 -tMdt but the aggregate 
43 payment by the ~aid partie_:_~~~ cities ~hal!: 0~_?_! be 
44 sufficient when combi:1ed with the amount in the fund 
45 to provide the pensions and other benefits payable out 
46 of the fund during the then current year. 
47 d. All lump-sum death benefits on account of death 
48 in active service payable from contributions of the 
49 said cities shall be paid from the pen~ion 
50 aee~m~i~tion fund. 
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1 e~--Hpen-ehe-ret±rement-er-deaeh-e€-a-member-an 
2 ametlnt-e~tlai-te-the-pens±en-~eser~e-en-any-pens±en 
3 payabie-te-the-membe~-er-en-aeeetlnt-e€-the-member~s 
4 death-shat±-be-t~ansfer~ed-€rem-the-pens±en 
5 aeetlmtl±atien-f:tlnd-te-the-pens±en-~ese~ve-f:tlnd~" 
~~ 37. By striking page 22, line 24 through page 23, 
7 line 20 and inserting the following: 
8 "f. Except as otherwi~rovided in paragraph "h": 
9 (1) An amount equal to three and one-tenth percent 

10 of each member's compensation from the earnable 
11 compensation of the member shall be paid to the 
12 pens±en-aeetlmtl±atien fund for the fiscal year 
13 beginning July l, 1989. 
14 (2) An amount equal to four and four-tenths 
l5;percent of each member's compensation from the 
16 earnable compensation of the member shall be paid to 
17jthe fund for the fiscal year beginning July l, 1990. 
18 (3) An amount equal to five and seven-tenths 
19\'~rcent of each member's compensation from the 
20 earnable compensation of the member shall be paid to 
21 the fund for the fiscal year beginning July l, 1991. 
22 (4) An amount equal to seven percent of each 
23 member's compensation from the earnable compensation 
24 of the member shall be paid to the fund for the fiscal 
25 year beginning July l, 1992. 
26 (5) An amount e~al to eight and three-tenths 
27 percent of each member's compensation from the 
28 earnable compensation of the member shall be paid to 
29 the fund for the fiscal year beginning July 1, 1993. 
30; (6) An amount equal to nine and six-tenths percent 
31 of each member's compensation from the earnable 
32 compensation of the member shall be paid to the fund 
33 for the fiscal year b~inning ~uly l, 1994. 
34 (7) An amount equal to ten and nine-tenths percent 
35 lof each member's compensation from the earnable 
36 compensation of the member shall be paid to the fund 
37 for the fiscal year beginning_ July 1, 1995. 
38 (8) Beginning July l, 1996, and each fiscal year 
39 thereafter, the member's contribution rate shall be 
40 the rate percent of the earnable compensation of all 
41 members obtained by deducting from the total 
42 liabilities of the fund the amount of the funds in 
43 hand to the credit of the fund and dividing the 
44 Jemainder by one percent of the present value of the 
45 ~respective ~uture compensation of all members as 
46 computed on the basis of the rate of interest and of 
47 ~ali ty and s-erv-ice tables adopted 1 multiplied ~ 
48 {our-tentLs, or ten and nine-tenths percent, whichever 
49 ·s reater. 
50 Be 1nn1ng July l, 1996, and each fiscal year 
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1 thereafter, an amount equal to the member's 
4· contribution rate times each member's compensation 
3 shall be paid to the fund from the earnable 
4 compensation of the member. Beginning July 1, 1996, 
5 and each fiscal year thereafter, for the purpose of 
6 computing the employee contribution under this 

!!age 32 

7 chapter, the percentage contr~bution rate for medicare 
8 payments shall be calculate~ __ dl:_<:_iding the total 
9 ann11al medicare contribution by one hundredth of the 

10 total annual earnable compensation and multiplying by 
11 four-tenths. This percentage shall be added to the 
12 member's contribution rate and ~sed to determine the 
13 total amount which the member contributes. 
14 The total amount to be contributed by the member 
15 shall be determined by the actuary after each 
16 valuation. 
17 Sec. 1020. Section 411.8, subsection l, paragraph 
18 g, Code 1989, is amended to read as follows: 
19 g. Eaeh-boa~d-o£-trtl~tee~ The system shall certify 
20 to the superintendent of public safety as defined in 
21 this chapter and the superintendent of public safety 
22 as defined in this chapter shall cause to be deducted 
23 from the earnable compensation of each member the 
24 contribution required under paragraph-u£ll-e£ this 
25 subsection and shall forward the contributions to the 
26 board-ef-t~tl~tee~ ~?tern for recording and f0r deposit 
27 in the pengion-aeetlmtllation fund. 
28 The deductions provided for under this gtlbgeetion 
29 ~agraph shall be made notwithstanding that the 
30 minimum compensation provided by law for any member is 
31 reduced. Every member is deemed to consent to the 
32 deductions made under this geeti-e~ ~raaraob_. 
33 Sec. 1021. Section 411.8, subsection 1, Code 1989, 
34 is amended by adding the following new paragr3ph: 
35 NEW PARAGRAPH. h. Notwithstanding the provisions 
36 of paragraph "f", the following transition percentages 
37 apply to members' contributions as specified: 
38 (l) For members who on July l, 1990, have attained 
39 the age of forty-nine years or more, an amount equal 
40 to ten and nine-tenths percent of each member's 
41 compensation from the earnable compensation of the 
42 member shall be paid to the fund for the fiscal year 
43 beginning July l, 1990, and each subsequent fiscal 
44 year until the fiscal year beginning July l, 1996, 
45 when paragraph "E", subparagraph (8), applies. 
46 (2) For members who on July 1, 1990, have attained 
47 the age of forty-eight years but have not accained the 
48 age of forty-nine years, an amount equal to nine and 
49 six-tenths percent s~all be paid for the fisc3~ year 
50 beginning July 1, 1990, and an amount equ·l to ten and 
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1 nine-tenths percent shall be paid for the fiscal year 
2 beginning July l, 1991, and each subsequent fiscal 
3 year thereafter until the fiscal year beginning July 
4 1, 1996, when paragraph "f", subparagraph (8), 
5 applies. 

Page 33 

6 (3) For members who on July l, 1990, have attained 
7 the age of forty-seven years but have not attained the 
8 age of forty-eight years, an amount equal to eight and 
9 three-tenths percent shall be paid for the fiscal year 

10 beginning July 1, 1990, an amount equal to nine and 
11 six-tenths percent shall be paid for the fiscal year 
12 beginning July 1, 1991, and an amount equal to ten and 
13 nine-tenths percent shall be paid for the fiscal year 
14 beginning July 1, 1992, and each subsequent fiscal 
15 year until the fiscal year beginning July 1, 1996, 
16 when paragraph "f", subparagraph (8), applies. 
17 (4) For members who on July 1, 1990, have attained 
18 the age of forty-six years but have not attained the 
19 age of forty-seven years, an amount equal to seven 
20 percent shall be paid for the fiscal year beginning 
21 July 1, 1990, an amount equal to eight and three-
22 tenths percent shall be paid for the fiscal year 
23 beginning July 1, 1991, an amount equal to nine and 
24 six-tenths percent shall be paid for the fiscal year 
25 beginning July 1, 1992, and an amount equal to ten and 
26 nine-tenths percent shall be paid for the fiscal year 
27 beginning July 1, 1993, and each subsequent fiscal 
28 year until the fiscal year beginning July 1, 1996, 
29 when paragraph "f", subparagraph (8), applies. 
30 (5) For members who on July 1, 1990, have attained 
31 the age of forty-five years but have not attained the 
32 age of forty-six years, an amount equal to five and 
33 seven-tenths percent shall be paid for the fiscal year 
34 beginning July 1, 1990, an amount equal to seven 
35 percent shall be paid for the fiscal year beginning 
36 July 1, 1991, an amount equal to eight and three-
37 tenths percent shall be paid for the fiscal year 
38 beginning July 1, 1992, an amount equal to nine and 
39 six-tenths percent shall be paid for the fiscal year 
40 beginning July 1, 1993, and an amount equal to ten and 
41 nine-tenths percent shall be paid for the fiscal years 
42 beginning July 1, 1994, and July 1, 1995. Beginning 
43 July l, 1996, paragraph "f", subparagraph (8), 
.44 applies. 
7 
45 Sec. 1022. Section 411.8, subsection 2, Code 1989, 
46 is amended by striking the subsection." 
47 38. Page 23, by inserting before line 21 the 
48 following: 
49 "Sec. 1023. Section 411.8, subsec~ion 3, Code 
50 1989, is amended to read as follows: 
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1 3. E*PENSE-P8NB~--~he-ex~en~e-fnnd-~ha±l-be-the 
l'fnna-to-wh±eh-~hai%-be-eredited-ai%-money-pro~ided-by 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

the-~aid-e~t±e~-to-pay-the-admini~tretion-expen~e~-o£ 
the-~et±rement-~y~tem-and-from-wh±eh-~hait-be-paid-ait 
the-expen~es-neee~~ary-in-eonneetion-w±th-the 
admini~trat±on-and-operat±on-of-the-~y~tem. Annually 
the boa~d~ board of trustees shall e~timate budget the 
amount of money necessary to-be-pa±d-into-the-expen~e 
~nnd during the ensuing year to provide for the 
expense of operation of the retirement system. The 
operating expenses shall be financed from the income 
derived from the sys~em's investments. Investment 
management expenses shall be charged directly to the 
investment income of the system. 

Sec. 1024. Section 411.11, Code 1989, is amended 
to read as follows: 

411.11 CONTRIBUTIONS BY THE CITY. 
On or before January 1 of each year the re~peeti~e 

board~-o~-trtl~tee~ system shall certify to the 
superintendent of public safety of each participating 
city the amounts which will become due and payable 
during the year next following to the pen~ion 
aeenmtllation fire and eol!ce retirement fund and-the 
expen~e-ftlnd. The amounts so certified shall be 
included by the superintendent of public safety in the 
annual budget estimate. The amounts so certified 
shall be appropriated by the respective cities and 
transferred to the retirement system for the ensuing 
year. The cities shall annually levy a tax sufficient 
in amount to cover the appropriations. 

Howe~er 7 -the-amotl~t~-dtle-and-payabte-for-a 
retirement-~y~tem-d~rin~-it~-fir~t-year,-or-portion-of 
a-year 7 -of-operation-~hatt-be-determined-tl~in~-the 
rate~-of-eontribtltton-adopted-by-the-board-of 
trt1~tee~. 

Sec. 1025. Section 411.12, Code 1989, is amended 
to read as follows: 

411.12 GUARANTY. 
The creation and maintenance of moneys in the 

pen~ion-aeetlmtllatien fire and e?lice retiremen~ fund 
and-the-ma±ntenanee-of-~en~ion-re3er~e~ as provided 
for the payment of all pensions and other benefits 
granted under the provisions of this chapter and all 
expenses in connection with the administration and 
operation of the retirement ~y~tem~ system are hereby 
made direct liability obligations of the ~aid cities 
~i c i P.?t_i_[1_9 _j._!l_____!h~ ret i r erne n t svs t em. 

Sec. 102G. Section 411.13, Code Supplement 1989, 
is amPnded to read as follows: 

411.13 EXEMPTION FROM EXECUTION. 
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1 The right of any person to a pension, annuity, or 

Page 35 

2 retirement allowance, to the return of contributions, 
3 the pension, annuity, or retirement allowance itself, 
4 any optional benefit or death benefit, any other right 
5 accrued or accruing to any person under this chapter, 
6 and the moneys in the ~6ri~n~-fnnd~ ~)r~ d~~_poli~e 
7 retirement fund credted under this chapter, are not 
8 subject to execution, garnishment, attachment, or any 
9 other process whatsoever, and are unassignable except 

10 as in this chapter specifically provided. t~ 
11 Sec. 1027. Section 411.14, Code 1989, is amended 
12 to read as follows: 
13 411.14 PROTECTION AGAINST FRAUD. 
14 Any A person who ~natt knowingly ma~e-any makes a 
15 false statement, or ~natt-f6t~ify falsifies orl'~~mit 
16 permits to be falsified any record-orrecords of ~Hen 
17 the retirement system in any an attempt to defraud 
18 ~Hen the system as a result or-such act, ~n6tt-be is 
19 guilty of a fraudulent practice. SneHid If any change 
20 or e~~e~~ error in records ~e~ntt results-rn 6ny a 
21 member or beneficiary receiving from the retirement 
22 system more or less than the member or beneficiary 
23 would have been entitled to receive had the records 
24 been correct, the ~e~peetive-beard-ef-t~H~tee~ syste~ 
25 shall correct ~Hen the error, and, as far as 
26 practicable, shall adjust the payments in such a 
27 manner that the actuarial equivalent of the benefit to 
28 which ~Hen the member or beneficiary was correctly 
29 entitled, shall be paid. 
30 Sec. 1028. Section 411.20, Code 1989, is amended 
31 by striking the section and inserting in lieu thereof 
32 the following: 
33 411.20 STATE APPROPRIATION. 

~34 There is appropriated from the general fund of the 
35 state for each fiscal year an amount necessary to be 
36 distributed to the statewide fire and police 
37 retirement system, or to the cities participating in 
38 the system, to finance the cost of benefits provided 
39 in this chapter by amendments of the Acts of the 
40 Sixty-sixth General Assembly, chapter 1089. The 
41 method of distribution shall be determined by the 
42 board of trustees based on information provided by the 
43 actuary of the statewide retirement system. The total 
44 annual appropriation under this section shall not 
45 exceed the amount a~propriated for the fiscal year 
46 beginning July 1, 1990. 
47 Moneys appropriated by the state shall not be used 
48 to reduce the normal rate of contribution of any cit\ 
49 below seventeen and five hundredths percent." 
50 39. Page 23, line 29, by striking thE" words "a 
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1 member" and inserting the following: "an acti~e 
2·member, in service on or after that date,". 
3 40. Page 23, line 32, by striking the words 
4 "paragraph "f"" and inserting the following: 
5 "paragraphs "f" and "h"". 
6 41. By striking page 24, line 3 through page 25, 
7 line 31, and inserting the following: 

Page .J6 

8 "Sec. 1029. NEW SECTION. 411.35 STATEWIDE SYSTEM 
9 ESTABLISHED -- CITY SYSTEMS TERMINATED. 

10 1. Effective July 1, 1991, a single statewide fire 
11 and police retirement system is established to replace 
12 the individual city fire retirement systems and police 
13 retirement systems operating under this chapter prior 
14 to that date. Each city fire retirement system and 
15 police retirement system operating under this chapter 
16 prior to July 1, 1991, shall participate in the 
17 statewide system. 
18 2. Effective July 1, 1991, each city fire 
19 retirement system and police retirement system 
20 operating under this chapter prior to that date is 
21 terminated, and all membership, benefit rights, and 
22 financial obligations under the terminating systems 
23 shall be assumed by the statewide fire and police 
24 retirement system. 
25 Sec. 1030. NEW SECTION. 411.36 BOARD OF TRUSTEES 
26 FOR STATEWIDE SYSTEM. 
27 1. A board of trustees for the statewide fire and 
28 police retirement system is created. The board shall 
29 consist of seven members as follows: 
30 a. A fire fighter from a participating city who is 
31 a member of the retirement system. The fire fighter 
32 shall be appointed by the governing body of the Iowa 
33 association of professional fire fighters. 
34 b. A police officer from a participating city who 
35 is a member of the retirement system. The police 
36 officer shall be appointed by the governing body of 
37 the Iowa state police association. 
38 c. The city treasurers of two participating 
3g cities. The city treasurers shall be appointed by the 
40 governing body of the league of Iowa municipalities. 
41 d. Three citizens who do not hold another public 
42 office. The citizens shall be appointed by the other 
43 members of the board. 
44 2. Except as otherwise provided for the initial 
45 appointments, the members shall be appointed for four-
46 year terms begir.ning on May 1 in the year of 
47 appointment and expLring on April 30 in the year of 
48 expirat_;,_on. 
49 3. Vacancies shall 
50 origina: appointments. 

be filled in the same manner as 
A vacancy shall b~· filled for 
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2 Sec. 1031. NEW SECTION. 411.37 BOARD RESPONSIBLE 
3 FOR TRANSITION. 
4 l. The board of trustees for the statewide system 
5 is responsible for effecting the transition from the 
6 city fire and police retirement systems to the 
7 statewide fire and police retirement system. The 
8 board shall adopt a transition plan and other 
9 appropriate transition documents it deems necessary to 

10 accomplish the transition in accordance with the 
ll requirements of this chapter. The city fire and 
12 police retirement systems shall comply with orders of 
13 the board issued pursuant to the transition plan or 
14 other transition documents. 
15 2. The board shall include in the transition plan 
16 or other transition documents provisions to facilitate 
17 continuity under sections 411.20, 411,21, and 411.30 
18 and a recommendation for an equitable process for 
19 determining earnable compensation changes when 
20 calculating adjustments to pensions under section 
21 411.6, subsection 12, to be submitted to the general 
22 assembly meeting in 1991. 
23 3. For the fiscal year beginning July 1, 1990, ten 
24 percent of the amount appropriated for distribution to 
25 cities as provided in section 411.20 shall be made 
26 available to the board of trustees for the statewide 
27 system to cover the administrative costs of the 
28 transition. The amount distributed to each city shall 
29 be reduced accordingly. The moneys remaining 
30 unexpended at the end of the fiscal year shall be 
31 credited to the cities in the same proportion as the 
32 reduction. 
J3 Sec. 1032. NEW SECTION. 411.38 OBLIGATIONS OF 
34 PARTICIPATING CITIES. 
35 Upon the establishment of the statewide system, 
36 each city participating in the statewide fire and 
37 police retirement system shall do all of the 
38 following: 
39 1. Pay to the statewide system the normal 
40 contribution rate provided pursuant to section 411.8. 
41 2. Transfer from each terminated city fire or 
42 police retirement system to the statewide system 
43 amounts sufficient to cover the accrued liabilities of 
44 that terminated system as determined by the actuary of 
45 the statewide system. 
46 3. Contribute additional amounts necessary to 
47 ensure sufficient financial support for the statewide 
48 fire and police retirement system, as determined by 
49 the board of trustees based on information provide~ by 
50 the actuary of the statewide system." 
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l. 42. Page 25, by inserting before line 32 the 
2 ·following: 
3 "Sec. 1033. INITIAL STATEWIDE BOARD FOR STATEWIDE 
4 SYSTEM. 
5 1. All members of the initial board of trustees 
6 for the statewide fire and police retirement system 
7 shall be appointed from the boards of trustees of the 
8 participating fire and police retirement systems. 
9 2. The terms of the initial appointees shall be as 

10 follows: 
11 a. The fire fighter and police officer shall be 
12 appointed for terms of four years. 
13 b. One city treasurer shall be appointed for a 
14 term of three years and one for a term of two years. 
15 c. One citizen member shall be appointed for a 
16 term of three years, one for a term of two years, and 
17 one for a term of one year. 
18 3. Notwithstanding section 411.35, subsection 2, 
19 the term of each original appointee commences on the 
20 date of appointment and expires on April 30 in the 
21 year of expiration. 
22 4. As soon as possible after the effective date of 
23 this section, the director of the legislative service 
24 bureau shall call a preliminary meeting of the four 
25 board members appointed as provided in section 411.36, 
26 subsection l, paragraphs "a", "b", and "c" for the 
27 purpose of appointing the remaining board members and 
28 setting a date for the first meeting of the full 
29 board. The preliminary meeting shall be held before 
30 July 1, 1990. The director of the legislative service 
31 bureau shall preside at the preliminary meeting and 
32 also at the first meeting of the full board until the 
33 board elects a chairperson from among its own members. 
34 5. The initial board members are entitled to 
35 expenses incurred in the performance of their duties 
36 during the transition period. 
37 6. The initial board may engage actuarial and 
38 other services as necessary for transition purposes. 
39 Sec. 1034. DISABILITY DETERMINATIONS -- T~~PORARY 

40 PROVISIONS. 
41 Notwithstanding section 411.5, subsection 9, Code 
42 1989, all medical examinations required for disability 
43 determinations an or after July l, 1990, and before 
44 July 1, 1991, shall be conducted by the medical boards 
45 designated by the local boards of fire trustees and 
46 police trustees. 
47 Sec. 1 n!s. REPEALS. 
48 Sections 411.18 and 411.19, Code 1989, are 
49 repealed." 

~so 43. Page 26, by striking lines 12 thrnuqh 15. 
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/ 

R-5860 
Page 30 
1 44. Page 27, by striking lines 8 through 12. 
2 45~· Page 27, by inserting after line 15 the 
3 following: 
4 " Sections 1003 through 1020, 1022 through 
5 1028~035, and 3001 of this Act take effect July 1, 
6 1991. 
7 Sec. 1036. IMMEDIATE EFFECTIVENESS. 
8 Sections 1029 through 1034 and this section, being 
9 deemed of immediate importance, take effect upon 

10 enactment." 
11 46. Title page, line 2, by inserting after the 
12 word "the" the following: "effective dates and". 
13 47. By numbering and renumbering as necessary. 

By BLANSHAN of Greene 
CONNORS of Polk 
RENAUD of Polk 
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1 Amend the amendment H-5860 to House F i 1.e 2 54 3 as 
2 follows: 
3 1. Page 11, by striking lines 45 through 50 and 
4 inserting the following: "medical examinations 
5 required under the provisions of this chapter, except 
6 that for examinations required because of disability 
7 three physicians from the University of Iowa hospitals 
8 and clinics who shall pass upon the medical 
9 examinations required for disability retjrernents, CJ.nd 

10 shall report ~the syste~". 
ll 2. Page 29, by striking lines 39 thruugh ~6. 
lL 3. Page 30, line 8, by s~:.-iking the figure ''1.034" 
13 and inserling the following: "1033". 

H-5865 FILED MARCH 26, 1990 
t<'ci~.f sj~ 7 Ct 1</-? 2. > 

By BLANSHAN of Greene 

HOUSE FILE 2543 
H-5867 

1 Amend amendment, H-5860, to House File 2543, as 
2 follows: 
3 l. Page 27, line 29, by striking the words "seven 
4 members" and inserting the following: "nine rr.embers, 
5 including seven voting members and two nonvoting 
6 members. The voting members shall be". 
7 2. Page 27, by inserting after line 43, the 
8 following: 
9 "The nonvoting members of the board shall be one 

10 state representative appointed by the speaker of the 
ll house of representatives and one state senator 
12 appointed by the majority leader of the senate." 
13 3. Page 29, by inserting after line 17, the 
14 following: 
15 " The state representative and the state 
16 senator shall each· be appointed for a term of two 
17 years." 

H-5867 FILED MARCH 26, 1990 
t<¥4 Jj.:z7 (il /<,1~.-__) 

By GRONINGA of Cerro Gordo 
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H-5863 

1 Amend the amendment H-5860 to nouse File 2543 as 
follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

1. Page 7, line 43, by striking the word "stateT" 
and inserting the following: ~state,". 

2. Page 14, line 22, by striking the words "after 
after" and inserting the following: "after". 

3. Page 18, line 9, by striking the word 
"ret1:f'emertt". 

4. Page 19, line 43, by inserting after the word 
"trustees" the following: ", other than as a member 
of the system". 

5. Page 20, line 42, by striking the word "the". 
6. Page 28, by inserting after line 1 the 

following: 
" The board shall elect a chairperson from 

among its own members." 
7. Page 28, line 16, by striking the word 

~documents" and inserting the following: 
"documents,". 

8. Page 28, line 17, by striking the figure 
"411,21" and inserting the following: "411.21". 

9. Page 29, line 18, by striking the figure 
"411.35" and inserting the following: "411.36". 

10. Page 30, line 12, by striking the words "word 
"the"" and inserting the following: "word 
"providing"". 

H-~863 FILED MARCH 26, 1990 
Ct¥d J/:n {j N-8'1) 

By BLANSHAN of Greene 
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HOUSE FILE 2543 
5879 

Amend the amendment, H-5860, to House File 2543 as 
follows: 

3 1. Page 4, by inserting after line 6 the follow-
4 ing: 
5 "The state shall pay one hundred percent of the 
6 costs attr ibutCi!_:lle to additional benefits prov_ided b_y 
7 sec_!:_ion 97A. 6, subsection 2, pa~_~aph "d"." 
8 2. Page 5, by inserting after line 1 the follow-
9 ing: 

10 "The employee contribution shall not include the 
11 costs at t r i bu tal?l e -Eo--add it i_<2_na~enef i_t_? _ _p_rov ~ded by 
12 sect ion 9 7 A . 6 , subs e <? t ion 2 , p_~~ r a ph " d " . " 
13 3. Page 21, by inserting after line 34 the 
14 following: 
15 "The employer contribution shall not include the 
16 costs attributable to additional benefits provided by 
17 section 411.6, subsection 2, pa~_agraph "d"." 
18 4. Page 23, by inserting after line 16 the 
19 following: 
20 "The employee contribution shall not include th~ 
21 ~os_~.s at_t:.£_ib_~table to .5i1_di tis>_rl_al_benefi:~-P.£S?-~i9_ed_~ 
22 section 411.6, subsection~~_!:~~:_~" 
23 5. Page 26, by inserting after line 49 the 
24 following: 

"Sec. NEW SECTION. 4ll.20A ADDITIONAL STATE 
APPROPRIATION. 

, There is appropriated from the general fund of the 
28 !state for each fiscal year an amount necessary to 
29 finance one hundred percent of the costs of additional 
30 benefits provided by section 411.6, subsection 2, 
31 paragraph "d"." 
32 6. Page 29, by inserting before line 47 the 
33 following: 
34 "Sec. COST OF ADDITIONAL BENEFITS --
35 TEMPORARY PROVISIONS. 
36 For the fiscal year beginning July 1, 1990, and 
37 ending June 30, 1991, the boards of trustees of the 
38 police and fire retirement systems shall not include 
39 in the employer contribution under section 411.8 the 
40 costs attributable to additional benefits provided by 
4 1 sect ion 411. 5 , subs e c t ion 2 , pa rag rap h " d ' . " 
42 7. By numbering and renumbering as necessary. 

By NEUHAUSER of Johnson 
H-5879 FILED MARCH 27, 1990 
LOST (j J<f!'T) '7'7{_,...4<:" ;:C fiu _ ___...~ ~ ;S'oa) w/u 3~9' 
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HOUSE FILE 2543 
II-5881 

1 Amend the amend:r.er.t, H-5860, to HousP File 2543 as 
follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

1. Page 3, by inserting after line 28 the 
following: 

" Page 3, by inserting after line 5 the 
following: 

"Sec. Section 97A.6, Code 1989, is a111ended by 
adding the-following new subsection: 

NEW SUBSECTION. 16. Notwithstanding any other 
provision of this chapter, a member's average final 
compensation shall be computed using only the covered 
portion of the member's earnable compensation for each 
applicable year as shown in the following paragraphs. 
However, the average final compensation of a r1emcer in 
active service on June 30, 1990, shall not be lower 
than it would have been if the computation had been 
made as of June 30, 1990, on the basis of the member's 
earnable compensation for years ending on or before 
that date. 

a. For each calendar year beginning prior to 
January 1, 1990, the covered portion of the member's 
earnable compensation is the entire amount of ~he 
member's earnable compensation. 

b. For the calendar year beginning January l, 
1990, the covered portion of the member's earnable 
compensation is the entire amount of the member's 
earnable compensation or twenty-eight thousand 
dollars, whichever is less. 

c. For the calendar year beginning January 1, 
1991, the covered portion of the member's earnable 
compensation is the entire amount of the member's 
earnable compensation or thircy-one thousand dollars, 
whichever is less. 

d. For the calendar year beginning January l, 
1992, the c0vered portion of the member's earnable 
compensatiot. is the entire amount of the member's 
earnable compensation or thirty-four thousa~d dollars, 
whichever is less. 

e. For the calendar year beginning January 1, 
1993, the covered portion of the member's earnable 
compensation is the entire amount of the member's 
earnable compensation or thirty-seven thousand 
dollars, whichever 1s less. 

f. For the calendar year beginning January 1, 
1994, and each calendar year thereafter, the covered 
por-:ion of the member's earnable comper.satio:1 is !"-ne 
entire amount of the member's earnable cc:mpensat L;:.m or 
forty thousand dollars, whichever is les "" 

2. Page 6, by inserting after line 7 ~he 
following: 

-1-
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1 " Page 4, by inserting before line 7 the 
2 following: 

Page 32 

3 "Sec. Section 97A.8, subsection 1, Code 1989, 
4 is amended by adding the following new paragraph: 
5 NEW PARAGRAPH. i. Notwithstanding any other 
6 provision of-this chapter, employer and employee 
7 contributions shall be computed on only the covered 
8 portion of the member's earnable compensation for the 
9 applicable year as shown in the following 

10 subparagraphs: 
ll (l) For the calendar year beginning January 1, 
12 1990, the covered portion of the member's earnable 
13 compensation is twenty-eight thousand dollars. 
14 (2) For the calendar year beginning January 1, 
15 1991, the covered portion of the member's earnable 
16 compensation is thirty-one thousand dollars. 
17j (3) For the calendar year beginning January 1, 
18 1992, the covered portion of the member's earnable 
19 compensation is thirty-four thousand dollars. 
20 (4) For the calendar year beginning January 1, 
21 1993, the covered portion of the member's earnable 
221compensation is thirty·-seven thousand dollars. 
23 (5) For the calendar year beginning January 1, 
24 1994, and each calendar year thereafter, the covered 
25 portion of the member's earnable compensation is forty 
26 thousand dollars."" 
27 3. Page 22, by inserting after line 5 the 
28 following: 
29 " Page 22, by inserting after line 21 the 
30 following: 
31 "Sec. Section 411.6, Code 1989, is amended by 
32 adding the-following new subsection: 
33 NEW SUBSECTION. 14. Notwithstanding any other 
34 provision of this chapter, a member's average final 
35 compensation shall be computed using only the covered 
36 portion of the member's earnable compensation for each 
37 applicable year as shown in the following paragraphs. 
38 However, the average final compensation of a member in 
39 active service on June 30, 1990, shall not be lower 
40 than it would have been if the computation had been 
41 made as of June 30, 1990, on the basis of the member's 
42 earnable compensation for years ending on or before 
43 that date. 
44 1 a. For each calendar year beginning prior to 
45 January 1, 1990, the covered portion of the member's 
46 earnable compensation is the entire amount of the 
47 member's earnable compensation. 
48 b. For the calendar year beginning January 1, 
49 1990, the covered portion of the member's earnable 
50 compensation is the entire amount of the member's 
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H-S883 
Page 3 

1 earnable compensation or twenty-eight thousand 
?. do}lars, whichever is less. 
3 c. For the calendar year beginning January 1, 
4 1991, the covered portion of the member's earnable 
5 compensation is the entire amount of the member's 
6 earnable compensation or thirty-one thousand dollars, 
7 whichever is less. 
8 d. For the calendar year beginning January 1, 
9 1992, the covered portion of the member's earnable 

10 compensation is the entire amount of the member's 
11 earnable compensation or thirty-four thousand dollars, 
12 whichever is less. 
13 e. For the calendar year beginning January 1, 
14 1993, the covered portion of the me~ber's earnable 
15 compensation is the entire amount of the member's 
16 earnable compensation or thirty-seven thousand 
17 dollars, whichever is less. 
18 f. For the calendar year beginning January 1, 
19 1994, and each calendar year thereafter, the covered 
20 portion of the member's earnable compensation is the 
21 entire amount of the member's earnable compensation or 
22 forty thousand dollars, whichever is less."" 
23 4. Page 24, by inserting after line 44 the 
24 following: 
25 "Sec. Section 411.8, subsection l, Code 1989, 
26 is amended by adding the following new paragraph: 
27 NEW PARAGRAPH. i. Notwithstanding any other 
28 provision of this chapter, employer and employee 
29 contributions shall be computed on only the covered 
30 portion of the member's earnable compensation for the 
31 applicable year as shown in the following 
32 subparagraphs: 
33 (l) For the calendar year beginning January 1, 
34 1990, the covered portion of the member's earnable 
35 compensation is twenty-eight thousand dollars. 

, 36 (2) For the calendar year beginning January 1, 
37 1991, the covered portion of the member's earnable 
38 compensation is thirty-one thousand dollars. 
39 (3) For the calendar year beginning January 1, 
40 1992, the covered portion of the member's earnable 
41 compensation is thirty-four thousand dollars. 
42 (4) For the calendar year beginning January 1, 
43 1993, the covered portion of the member's earnable 
44 compensation is thirty-seven thousand dollars. 
45 (5) For the calendar year beginning January l, 
46 1994, and each calendar year thereafter, the covered 
47 portion of the member's earnable compensation is forty 
48 thousand dollars." 

----~4~9----~5. Page 29, by inserting after line SO the 
50 following: B 

-3-



HOUSE CLTP SHEET MARCH 28, 1990 

H-5883 
4 Page 

l 
2 

11 Page 26, by inserting after line 17 the 
followTng: 

Page 34 

3 
4 

" Revising the system of benefits for members, 
spouses, and other beneficiaries so that members would 
choose from among five benefit options similar to 
those available under the Iowa public employees' 
retirement system."" 

5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 

6. Page 30, by inserting before line 1 the 
following: 

11 
Page 26, by inserting after line 27 the 

following: 
"The study shall be conducted in accordance with 

the guiding goals and principles set forth in section 
970.1."" 

7. By numbering and renumbering as necessary. 
By HAMMOND of Story 

HANSON of Delaware 
CARPENTER of Polk 

B-5883 FILED MARCH 27, 1990 
DIVISION A - ADOPTED, DIVISION B - ADOPTED 

~.t</-77) (j.l'f.g-:;..} 
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HOUSE FILE 2543 
H-58&1 

1 Amend amendment, H-5860, to House File 2543, as 
follows: 2 

3 
4 
5 

1. Page 6, line 31, by striking the word and 
figure "2 through" and inserting the following: "14 
through". 

1 
By DODERER of Johnson HAMMOND of Story 

HANSON of Delaware 
I 

DVORSKY of Johnson 
HARBOR of Mills 

i H-5887 FILED MARCH 27, 1990 
ADOPTED ({J'· :+;co) 

HOUSE FILE 2543 
H-5888 

1 Amend the amendment, H-5860, to House File 2543, as 
follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
ll 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

l. Page 4, by inserting after line 12 the 
following: 

"Notwithstanding any other provision of this 
chapter, beginning July 1, 1996, and each fiscal year 
thereafter, the normal contribution rate shall be 
~ivalent to the employer contr_ibution rate provided 
under section 411.8, subsection 1, paragraph "b", for 
the statewide fire and police retirement system for 
the applicable fiscal year." 

2. By striking page 4, line 50, through page 5, 
line 1, and inserting the following: "beginning July 
1, 1995. 

(8) No_twithstanding any other provision of this 
chapter, beginning July 1, 1996, and each fiscal year 
thereafter, the member's contribution rate shall be 
equivalent to the _l!_l_ember 's contribution rate provided 
under section 411.8, s~bsection l, paragraph "f", for 
the statewide fire and police retirement system for 
the applicable fiscal year." 

By BLANSHAN of Greene 
H-5888 FILED MARCH 27, 1990 
ADOPTED (j' !'-! --. '' ! 

HOUSE FILE 2543 
B-5889 

1 Amend amendment, H-5860, to House File 2543, as 
follows: 

I 

2 
3 
4 
5 

By 

1. Page 26, by striking lines 43 through 46, and 
inserting the following: "actuary of the statewide 
retirement system." 
DODERER of Johnson 
JOHNSON of Winneshiek 
CARPENTER of Polk 
ROSENBERG of Story 

HANSON of Delaware 
HANSEN of Woodbury 
SHONTN·-· of Woodbury 
PETER~ .;N of Car roll 

H-5889 FILED MARCH 27, 1990 
ADOPTED ~- itf'i:t. ) 



HOUSE FILE; 2543 
B-5885 

1 Amend House File 2543, as follows: 
2 1. Page 14, by inserting after line 25 th~ 
3 following: 
4 "Ef ~~c t i v~_i!_t1lL _1_, 19 9 0, _f o __£__ memQe_! s te r_ET_l in~~ i.!_1_g _<?!! 
5 or after July 4, ~953_,_c1_2!l~n:._~er_~~c:>-~rminates covered 
6 employme!"It _ _iue t_Q_c!isabil~_and C:?!llmenc~s receiving 
7 ~isabi_l_i_~benefi ts pursuant to __ the Uni!_~ States 
8 Social Security Act~---.!:!__·--~~~-)_, __ wtlO has not 9ttained 
9 the age of f i fty-f i ve~~~:~j2__el ig ible ___!Q____se_~ei v~ 

10 benefits l1_nde~ect_~_~n_J_7B.49, reduced by t~enty-five_ 
11 hundredths of one percent __ ~gr each_~~smth that th~ 
12 retirement date fl_E."ec~des th~fiE~~i__lt1~mo~th_in 
13 which the member attains the ~g_~ of fi~_ty-five. 
14 However, the benefits shal~ __ b_e suspended du~ __ any 
15 period in which the member returns to covered 
16 employment. Eligible members are entitled to receipt 
17 of retroactive adjustment payments for no more than 
18 six months immediately preceding the month after July 
19 1, 1990, in which written notice was submitted to the 
20 departm~~~" 
21 2. Page 15, by inserting after line 5 the 
22 following: 
23 "Effective July l, 1990, for members terminat~--~~ 
24 or after July 4, 1953, a member who terminates covered 
25 employment due to disability and commenc~_~_!:-~ceiving 
26 dis~bility benefits pursuant to the United States 
27 Railroad Retirement Act (45 U.S.C. § 231 et seq.), who 
28 has not at~~ined the age of fift~~five y~ars, is 
29 eligible to receive benefJ:ts under section 9JB.49...!.. 
30 reduced by £wenty-five hundredths of ~ne percent for 
31 each month that th~ retirement ~ate precedes the first 
32 day of the month in which the member attains the age 
33 of fifty~five. However, the benefits shall be 
34 suspended during any ~riod in which the member 
35 returns to covered employment. Eligible members are 
36 entitled to rec_~~of retroactive adjustment payments 
37 for_no more than six months immediately preceding the 
38 month after July 1, 1990, in which written notice was 
39 submitted to the department." 
40 3. By numbering and renumbering as necessary. 

B-5885 FILED MARCH 27, 1990 
{(~ 3,6q ("j t.5""<io) 

By BROWN of Lucas 

' ,. 
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. HOUSE FILE 2543 
H-58;2 

1 Amend House File 2543 as follows: 
1. Page 15, b.y>insert ing after line 19 the 

following: 
"Sec. NEW SECTION. 978.53A DUTY OF 

OEPARTMEN~ 

Page 38 

2 
3 
4 
5 
6 
7 
8 
9 

10 
ll 

! 12 

Upon a member's termination of covered employment 
prior to the member's retirement, the department shall 
send the member by certified mail, to the member's 
last known mailing address, a notice setting forth the 
balance and status of the member's account and an 
explanation of the courses of action available to the 
member under this chapter." 

i 
I 

H-5892 . FILED MARCH 27, 1990 
t:.u/ !6-' 3/;;. <t ," '1'. ;.:,- "-! .2. l 

By CORBETT of Linn 

I H-5893 
i 1 

HOUSE FILE 2543 

Amend House File 2543 as follows: 
I 2 1. Page 1, line 15, by striking the word "four" 

and inserting the following: "ten". 
2. Page 1, line 19, by striking the word "four" 

and inserting the following: "ten". 
3. Page 2, line 17, by striking the word "four" 

and inserting the following: "ten". 

3 
4 
5 
6 
7 
8 
9 

l1o 
l 11 

4. Page 4, line 11, by striking the word "four" 
and inserting the following: "ten". 

5. Page 20, line 30, by striking the word "four" 
and inserting the following: "ten". 

:12 
j 13 
. 14 

6. Page 20, line 34, by striking the word "four" 
and inserting the following: "ten". 

7. Page 21, line 33, by striking the word "four" 
and inserting the following: "ten". 15 

il6 
17 

8. Page 23, line 25, by striking the word "four" 
and inserting the following: "ten". 

By CARPENTER of Polk 
H-5893 FILED MARCH 27, 1990 
;;(.~~- ~1.~ '! ( t 1 <;;"<;o ' 

IH-5894 HOUSE FILE 2543 

I 

1 Amend the amendment, H-5860, to House File 2543, as 
2 follows: 
3 1. By striking page 1, line 21 through page 2, 
4 line 32. 
5 2. By striking page 13, line 41 through page 15, 
6 line 2. 
7 3. By numbering and renumbering as necessary. 

H-5894 FILED MARCH 27, 1990 
WITHDRAWN (t 1;L-;'"', ~ 

By CARPENTER of Polk 
HANSEN c" Woodbury 
DODERER of Johnson 



HOUSE CLIP SHEET MARCH ::>A, 1990 Page 37 

HOUSE FILE 2543 
H-5890 

1 Amt•nd the amendment, H-5860, to House File 2543, as 
follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
By 

l. Page 29, by striking line 50 and inserting the 
following: 

"__ Page 26, by striking lines 12 through 17 
and inserting the following: 

11
__ Determining methods of enhancing benefits 

for current retirees and their survivors and deter
mining equity among state and local systems, both as 
to contribution rates and benefit formulas.'"' 
DODERER of Johnson HANSEN of Woodbury 
BROWN of Lucas CARPENTER of Polk 
JESSE of Jasper SHONING of Woodbury 
BISIGNANO of Polk PETERSON of Carroll 

H-5890 FILED MARCH 27, 1990 
ADOPTED (~ t-1- ;3) 

HOUSE FILE 2543 
H-5891 

1 Amend amendment, H-5860, to House File 2543, as 
2 follows: 
3 1. Page 6, by inserting after line 13, the 
4 following: 
5 11 Page 5, by inserting after line 24, the 
6 following: 
7 "Sec. Section 978.41, subsection 3, paragraph 
8 b, subparagraph (1), Code 1989, is amended by striking 
9 the subparagra~h and inserting in lieu thereof the 

10 following: 
11 (l) Elective officials in positions for which the 
12 compensation is on a fee basis, elective officials of 
13 school districts, elective officials of townships, and 
14 elective officials of other political subdivisions who 
15 are in part-time positions, unless the elective 
16 official makes an application to the department to be 
17 covered under this chapter. An elective official who 
18 made an application to the department to be covered 
19 under this chapter may terminate membership under this 
20 chapter by informing the department in writing of the 
21 member's termination. A county attorney is an 
22 employee for purposes of this chapter whether that 
23 county attorney is employed on a full-time or part-
24 time basis. 
25 Graduate medical students while serving as interns 
26 or resident doctors in training at any hospital, or 
27 county medical examiners and deputy county medical 
28 examiners under chapter 331, division V, part 8." 
29 2. Page 6, by striking lines 16 through 22. 
30 3. By numbering and renumbering af' :lecessary. 

H-5891 FILED MARCH 27, 1990 
ADOPTED (;-N<fo/ 

By BLANSHA~ of Green 
CARPENTER of Polk 

'·-.. r·'·' 
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. BOUSE FILE 2543 
H-589iJ 

1 Amend the amendment, H-5860, to House File 2543, as 
follows: 

1. Page l, by striking line 27 and inserting the 
fvllowing: "in paragr~hs "b" and "c:", and the member 
shall also be eligible for a social ~ecur~~ 
replacement benefit ~~0 attaining the a~e of sixty
fi·.,r~~a~s, which shall con~i:_~_of an additional". 

2. Page 1, line 33, by striking the word ~~~tire
ment" and inserting the following: "attaining tb.~.3..9~ 

10 ofsixty-fiv~ears". 

2 
3 
4 
5 
6 
7 
8 
9 

ll 3. Page 1, line 44, by strikinq the word "retire-
12 ment" and insertinq the following: "attai~~ng-rh-e ~~ 
:..J of-sixty-fi~ears". 

4. Page 2, linP. 5, by striking the wore! "retire-
:!.5 ment" and inserting the following: "attaining-the~--~~ 
l6 OfSixty-five year_!?_". 
17 5. Page 2, line 16, by striking the word "retire-
18 ment" and inserting the following: "attainin~? age 
19 OfSixty-five years". 
20 6. Page 2, line 27, by striking the word 11 retire-
2l ment" and inserting the following; "atta_~_E1i!2.9_ __ ~~-~-age 
22 0sixty-f_~ve years". 
23 7. Page 13, by striking line 47 and inserting the 
24 following: "in parag_~_l2_~ "b" and "c", and the member 
25 ~_hal_:;.. also be eligible for a social_security 
26 ~lacement benefit uoon atta~ni:'!_Sl the age of __ ~~t::t.~ 
27 .!'_i~ears, which shall consis~--:?.~ an additiona}_". 
28 8. Page 14, line 3, by striking the word "retire-
29 ~~nt" and inserting the following: "at_taining the age 
30 of sixty-five years". 
3l 9. Page 14, line 14, by striking the word 
32 "retirement" and inserting the following: "attaini_~ 
33 the _9.9e of sixty-five years". 
34 10. Page 14, line 25, by striking the word 
35 11 retirement" and inserting the following: "attaining 

, 36 the age of sixty-five years". 
i 37 11. Page 14, line 36, by striking the word 
; 38 "retirement" and inserting the following: "attaining 

39 the age of sixty-five years". 
40 12. Page 14, line 47, by striking the word 
41 "retirement" and inserting the following: "attaining 
42 the age of sixty-five years". 
By HANSEN of Woodbury 

HAMMOND of Story 
DODERER of Johnson 

B-5899 FILED MARCH 27, 1990 
ADOPTED (j /£/~;'"11 

CARPENTER of Polk 
HANSON of Delaware 
HARBOR of Mills 
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HOUSE FILE 2543 
H-5895 

1 Amend the amendment, H-5860, to House File 2543, as 
2 follows: 
3 1. Page 1, by striking lines L9 and 20 and 
4 inserting the following: 
5 " Page 2, by striking lines 5 through 12 and 
6 inserting the following: "final compensation t?_Y.~r_1 
7 additional percentage each Jl1_ly 1, w_b__ich is eaui,;alent 
8 to the additional percentage, if any, provided by the 
9 Iowa public em_12_~0yees' retirement _ _§ys tern un_de r sect ion 

10 978.49, subsec:!__ion 5, paragraph"()_", for the 
11 succeeding f_i_:?<:;_91 year, until reaching sixt:_y_percent 
12 of the member's average final compens~tion."" 
13 2. Page 13, by striking lines 39 and 40 and 
14 inserting the following: 
15 " Page 21, by striking lines 21 through 28 
16 and inserting the following: "final compensatio~ 
17 an additional percentage each July 1, which is 
18 equival_ent to the additiona} __ percentage, if~ 
19 provided by the Iowa public employees' retirement 
20 system under section 978.49, subsection 5, paragraph 
21 _:_~~~_for the_ succeeding f isca 1 year, until reaching 
22 sixt_y~rcent of the ~e~l?~~_a_'!~-r~e final 
23 compensation.'"' 

H-5895 FILED MARCH 27, 1990 
ADOPTED (f- 1~ 1.9 

By 8LANSHAN of Greene 
CARPENTER of Polk 
HANSON of Delaware 

:[ , 
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HOUSE FILE 2543 
B-5967 

1 Amend the amendment, H-5860, to House File 2543, as 
follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 

; 16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

1. Page 3, by inserting before line 29 the 
following: 

" Page 3, by inserting before line 6 the 
following: 

"Sec. • Section 97A.6, Code 1989, is amended by 
adding the-following new subsection: 

NEW SUBSECTION. 17. Notwithstanding subsection 
16, paragraph "f", commencing January 1, 1995, for 
each calendar year, the limitation on the covered 
portion of the member's earnable compensation shall be 
increased from the previous calendar year by three 
thousand dollars if the annual actuarial valuation of 
the assets and liabilities of the system indicates 
that the cost of the increase can be absorbed within 
the employer and employee contribution rates provided 
in section 97A.8."" 

2. Page 6, by inserting before line 8 the 
following: 

"__ Page 4, by inserting before line 7 the 
following: 

"Sec. Section 97A.8, subsection 1, Code 1989, 
is amended--by adding the following new paragraph: 

NEW PARAGRAPH. j. Notwithstanding paragraph "i", 
subparagraph (5), commencing January 1, 1995, for each 
calendar year, the limitation on the covered portion 
of the member's earnable compensation shall be 
increased from the previous calendar year by three 
thousand dollars if the annual actuarial valuation of 
the assets and liabilities of the system indicates 
that the cost of the increase can be absorbed within 
the employer and employee contribution rates provided 
1n section 97A.8."" 

3. Page 6, by inserting after line 13 the 
following: 

" Page 5, by striking lines 23 and 24 and 
inserting the following: "under section 978.11."" 

4. Page 22, by inserting before line 6 the 
following: 

"__ Page 22, by inserting before line 22 the 
following: 

"Sec. Section 411.6, Code 1989, is amended by 
adding the-following new subsection: 

NEW SUBSECTION. 15. Notwithstanding subsection 
14, paragraph "f", commencing January 1, 1995, for 
each calendar year, the limitation on the covered 
portion of the member's earnable compensation shall be 
increased from the previous calendar year by three 
thousand dollars if the annual actuari2l valuation of 

-1-



HOUSE CLIP SdEET 

H-5907 
Page 2 

MARCH 28, i.99r: 

1 the assets and liabilities of thA systr•., ;_ndi_catps 
2 that the cost of the increase can be absorbed within 
3 the employer and employee contribution rates provided 
4 in section 411.8."" 
5 5. Page 24, by inserting before line 45 the 
6 following: 

Page 42 

7 "Sec. Section 411.8, subsection 1, Code 1989, 
8 is amended by adding the following new paragraph: 
9 NEW PARAGRAPH. j. Notwithstanding paragraph "i", 

10 subparagraph {5), commencing January 1, 1995, for each 
11 calendar year, the limitation on the covered portion 
12 of the member's earnable compensation shall be 
13 increased from the previous calendar year by three 
14 thousand dollars if the annual actuarial valuation of 
15 the assets and liabilities of the system indicates 
16 that the cost of the increase can be absorbed within 
17 the employer and employee contribution rates provided 
18 in section 411.8." 

H-~907 FILED MARCH 27, 1990 
c-/IJ' .;jN {t·t5Srt) 

By HAMMOND of Story 
BLANSHAN of Greene 

.i . 
l-
' 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 

HOUSE FILE 2543 

Amend the amendment, H-5860, to House File 2543, as 
follows: 

1. Page 20, line 29, by striking the word "On" 
and inserting the following: 

"ill en Except as otherwise provided in 
subparagraph (2), on". 

2. Page 20, by inserting after line 36 the 
following: 

"(2) The amount of the "normal contribution" and 
other -~layer contributions to be paid by each 
parti~ipating city, determined pursuant to 
subparagraph (1) and p~ragraphs "b" and "c", shall be 
reduced _E_y__the amount distributed to that city for the 
applicabl~ fiscal y~ar from the _ _:;tate appropr ia~i_o~ 

15 provid~!Jrsuant t_::J __ __?ection 411~~" 
16 
17 
18 
19 
20 
21 
By 

3. Page 21, by striking lines 20 and 21 and 
inserting the following: "six-tenths." 

4. Page 26, by striking lines 36 and 37 and 
inserting the following: "distributed to the cities 
participating in". 

5. Page 26, by 
HANSON of Delawa~e 

striking lines 47 through 49. 

liAMMOND of Story 
NEUHAUSER of Johnson 

H-5946 FILED MARCH 29, 
LOST (t. t.s-e 'i J 

1990 

CARPENTER of Polk 
DOD2RER of Johnson 
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HOUSE FILE 2543 
H-5917 

1 ~end House File 2543 as follows: 
2 1. Page 15, by inserting after line 19 the 
3 following: 
4 "Sec. NEW SECTION. 97B.53A DUTY OF 
5 DEPARTMEN~ 
6 Effective July 1, 1991, upon a member's. termination 
7 of covered employment prior to the member's 
8 retirement, the department shall send the member by 
9 certified mail, to the member's last known mailing 

10 address, a notice setting forth the balance and status 
11 of the member's account and an explanation of the 
12 courses of action available to the member under this 
13 chapter." 

By CORBETT of Linn 
H-5917 FILED MARCH 28, 1990 
U..L~-~ '7 5"9?7 3/2..-,(-JI>'i3 J 

HOUSE FILE 2543 
H-5918 

1 Amend House File 2543 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

1. By striking page 17, line 26 through page 27, 
line 15, and inserting the following: 

"Sec. Section 20.9, unnumbered paragraph 3, 
Code 1989~s amended to read as follows: 

All retirement systems, other than retirement 
systems under chapter 411, shall be excluded from the 
scope of negotiations. Fire and police retirement 
systems under chapter 411 are included among the 
mandatory subjects of bargaining. 

Sec. NEW SECTION. 411.40 LOCAL CONTROL 
COLLECTIVE BARGAINING. 

Effective July 1, 1990, all revisions in the 
organization, benefits, and contributions under fire 
and police retirement systems subject to chapter 411 
shall be effected exclusively at the local level 
through the process of collective bargaining. The 
provisions of chapter 411, Code 1989, shall govern the 
operation of the systems pending changes pursuant to 
collective bargaining procedures." 

By BISIGNANO of Polk 
H-591~/ FILED MARCH 28, 1990 
iJC.jA'Y :J;.:H { 'd· tS9 3) 

I 
' 
:j 
J 



MAr<.C11 :SO, 19~0 Page 3 

HOUSE FILE 2543 
H-5965 

1 Amend the amendment, H-5860, to House File 2543, as 
follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
l5 
16 
17 
18 
19 
20 

1. Page 2, line 47, by striking the words "and 
(3)" and inserting the following: "(3), and (4)". 

2. By striking page 2, line 49 through page 3, 
line 1. 

3. Page 3, line 4, by striking the word "thirty" 
and inserting the following: "thirty-five". 

4. Page 3, line 9, by striking the word "Twenty
five" and inserting the following: "Thirty". 

5. Page 3, line 18, by striking the word "thirty" 
and inserting the following: "thirty-five". 

6. Page 3, line 21, by striking the ~ords "Twelve 
and one-half" and inserting the following: "'Pwetote 
al'ld-t'll'le-hal-f Fifteen". 

7. ?age 3, line 27, by striking the word 
"fifteen" and inserting the following: "seventeen and 
one-haft". 
------8~age 3, by inserting after line 28 the 
following: 

21 "(4) Thirty-three and one-third EJercen.t for 
2~ members receiving an accidental disability allowance. 
23 However, effective Julv l, 1990, for ~embers who 
7. 4 ~-e tT r ecf-be ro_r_e-~t-cfa t"e-, -ch frt v-f i v-e pt:: r c.:en·t:---;;:-'r1a J.l. be 

th_e_-a p-pi_l_c~~b-l~~~ r c e"ri (a___S!_~_ f or~rnser s ~ n-c ~ti-i i. s ---25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

subparagraph." 
9. Page 6, line 39, by striking the word "six_~_:(' 

and inserting the following: "seventy". 
10. Page 17, line 40, by striking the word and 

figure "and (3)" and inserting the following: 
and (4)". 

II ( 3 ) f 

11. Page 17, by striking lines 42 through 44. 
12. Page 17, line 47, by striking the word 

"thirty" and inserting the following: "thirty-five". 
13. Page 18, line 2, by striking the word 

"Twenty-f_~ve" and inserting the following: "Thir!:__y". 
14. Page 18, line 11, by striking the word 

"thi~!:_y" and inserting the following: "thirty-five". 
15. Page 18, line 14, by striking the words 

"Twelve and one-half" and inserting the :cllowing: 
"'Pwel:ve-a~d-~ne-ntd: f Fifteen". 

16. Page 18, line 20, by striking the word 
"fifteen" and inserting the following: "seventeen and 
one-half". 
--:l7-.--Page 18, by inserting after line 21 the 
following: 

"(4) 'I'hirty-three and one-third percent for 
members ~eceiving ~~ ~cc~dental disab~:ity allowance. 
However, e~Eective JGlv 1, 1990, for members who 

so rc_., __ i"rec--b;t"Z)-::-e~ ~hat c~at"e---;--t:i1Tr-r~f:ve-oer--~.?i1t shat.1 be --------·- _ ___...____ ____ ~---·- ·--------------
-1-



MARCH 30, 1990 

H-')965 
Page 2 

1 the ~licable percentage for memb~~under this 
2 subpar~raph." 
3 18. Page 21, by inserting after line 31, the 
4 following: 
5 ~~~~_0_nin~uly l, 19~6, and e_~ch ~~seal year 
6 the~eafte_~_ f~~-~p~trpose ___ o..r_~-E?~rmi,iin~_b_e. 
7 employer and employee contributions, one hundred 
8 pe rs:_~~t-01-file- cos_t_~ ____ a_~ t r i fJ.\~~aSietoa~ a~ jus fmen t~ 
9 under sectAon 411~6__!__ sub~ection ~-E.~ragraph ~~~ 

10 the pensions of membec_~ and __ b_er_1ef.i.ciaries oL~~~-~~.! .. §_ 
ll who retired prior to the effect~ve date of this Act 
12 which take effect on or after thA effec~e~~e-of 
13 this A~:.:...t ;--5haT1l)e--6i1arged to the--employer 
14 contribution." 
1 5 1 9 :--- Page 2 3 , by i n s e r t i n g a f t e r l i n e 13 , the 
16 following: 
17 ''Beginning July_~~96, and each fiscal year 
18 thereafter, for the _E~ose of de ~~_r.:_m~ning the 
19 employer and_employee contributions, o~e hundred 
20 E~_£cen~ __ of t:_he costs attributable to any adjustments,_ 
21 ur,der ~~_ction 411.6, subsection 12, para_g_raph~_,_to 
22 !_i_l_~_~sions of members and ben~f iciar ie~-- of -~embe_rs 
23 who retired 12rior to the effective date of this Act 
24 whrCF:Ta-ke ef feet on-·0-r--after-the_e_f.EectTVedate of 
25 this Act, shall--be charged to the em12loyer 
26 contribution." 

H-5965 FILED MARCH 29, 1990 
WITHDRAWN {f- tS9~) 

By HANSON of Delaware 

HOUSE FILE 2543 
H-5967 

1 Amend amendment H-5917 to House File 2543 as 
2 follows: 
3 1. Page l, line 9, by striking the word 
4 "certified" and inserting the words "first class". 

By CORBETT of Linn 
H-5967 FILED MARCH 29, 1990 
ADOPTED BY UNANIMOUS CONSENT fJ· ;s tf.S} 

Page 4 
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HOUSE FILE 2543 
H-5%8 

1 Amend House File 2543 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
ll 
12 
l3 
14 
l5 
16 
17 
18 
19 
20 
"1 
L . .!.. 

22 
;:3 
24 
?.5 
2':) 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
·l8 
49 
so 

1. Page 3, by inserting after line 5, the 
following: 

"Sec. NEW SECTION. 97A.6A OPTIONAL 
RETIREMENT BENEFITS. 

In lieu of the retirement benefits and refund of 
contributions provided for members of the system and 
the members' beneficiaries under sections 97A.6 and 
97A.l6, members may elect to receive an optional 
retirement benefit during the member's lifetime and 
have the optional retirement benefit, or a designated 
fraction of the optional re~irement benefit, continued 
and paid to the members beneficiary after the member's 
death and during the lifetime of the beneficiary. The 
optional retirement benefit shall be determined at the 
time of the member's retirement based upon whether the 
member retires ur.der service retirement, accidental 
disability, or ordinary disability. 

The member shall make the election request in 
writing to the boJrd of trustees prior to retirement. 
The election is subject to the approval of the board 
of trustees. IE the member is married, the election 
of an option under this section ~2quires the written 
acknowledgement of the member's spouse. The member 
may revoke the election prior to retirement by written 
request to the board of trustees, but cannot revoke 
the election after retirement. The elect:on request 
applies to retirement under service retirement, 
accidental disability and ordinary disability, 
whichever is applicable at the time of the member's 
retirement. 

Optional retirement benefits shall be the actuarial 
equivalent of the amounts of the retirement benefits 
payable to members and beneficiaries under section 
97A.6. The actuarial equivalent shall be based on the 
mortality and interest assumptions set out in section 
97A.5. 

If the member dies without a beneficiary prior to 
retirement or prior to receipt in benefits of an 
amount equal to the total amount remaining to the 
member's credit at the time of separation from 
service, the election is null and void. 

If the member dies with a beneficiary prior to 
retirement, the election remains valid and the 
beneficiary is entitled to receive the retirement 
benefit beginning at the death of the member. 

If the member dies with a beneficiary and the 
beneficiary subsequently dies prior to receipt in 
retirement benefits by both the member and the 
beneficiary of an amount equal to the total amount 

-1-
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l 
2 
J 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
JO 
3l 
32 
33 
34 
35 
36 
17 
J8 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

remaining to the member's credit at the time of 
separation from SPrvir.P, t:hP Plection n~mainr:; vr~lin~:--·~•,·~"'i':'/''":" 

Fur Uw ~.Hirpo:;e ul Lhi:J :.>eel iuu, "ucnetici.Jty" 
means a spouse, child, or a dependent parent." 
~ 2. Page 22, by inserting after line 21, the 
following: 

"Sec. NEW SECTION. 4ll.6A OPTIONAL 
RETIREMENT BENEFITS. 

In lieu of the retirement benefits and refund of 
contributions provided for members of the system and 
the members' beneficiaries under sections 411.6 and 
411.23, members may elect to receive an optional 
retirement benefit during the member's lifetime and 
have the optional retirement benefit, or a designated 
fraction of the optional retirement benefit, continued 
and paid to the member's beneficiary after the 
member's death and during the lifetime of the 
beneficiary. The optional retirement benefit shall be 
determined at the time of the member's retirement 
based upon whether the member retires under service 
retirement, accidental disability, or ordinary 
disability. 

The member shall make the election request in 
writing to the board of trustees prior to retirement. 
The election is subject to the app~oval of the board 
of trustees. If the member is married, the election 
of an option under this section requires the written 
acknowJedgement of the member's spouse. The member 
may revoke the election prior to retirement by written 
request to the board of trustees, but cannot revo~e 
the election after retirement. The election request 
applies to retirement under service retirement, 
accidental disability and ordinary disability, 
whichever is applicable at the time of the member's 
retirement. 

Optional retirement benefits shall be the actuarial 
equivalent of the amotmts of the retirement benefits 
payable to members and beneficiaries under section 
411.6. The actuarial equivalent shall be based on the 
mortality and interest assumptions set out in section 
411.5. 

If the member dies without a beneficiary prior to 
retirement or prior to receipt in benefits of an 
amount equal to the total amount remaining to the 
member's credit at the time of separation from 
service, the election is null and void. 

If the member dies with a benefic:ary prior to 
retirement, the election remains valid and the 
beneficiary is entitled to receive the retirement 
benefit beginning at the death of the member. 

~-=~ge 3 
l If the member dies with a beneficiary and the 
2 beneficiary subsequently dies prior to receipt in 
3 retirerr,Pnt benefits by both the meutber and the 
4 beneficiary of an amount equal to the total amount 
5 remaining to the member's credit at the time of 
6 separation from service, the election remains valid. 
7 For the purpose of this section, "beneficiary" 
8 means a spouse, child, or a dependent parent." 

H-5968 FILED MARCH 29, 1990 
r\DOP·r:·:D ~.1'-ol.} 

By DODERER of Johnson 
CARPENTER of Polk 
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~ HOUSE FILE ~ ..S ~~ 

BY COMMITTEE ON STATE GOVERNMENT 

(SUCCESSOR TO HSB 816) 

(As Amended and Passed by the House March 29, 1990) 

_J~.-i.~ ~v / .#. ~.338 

Passed House, Date~ ~ Passed Senate, Date 3/.Jo,ho Cf· 1432.) 

Vote: Ayes sf,.z Nays _.;__/ __ Vote: Ayes Nays 

Approved /l7'ay 3/ 1190 

A BILL FOR 

l An Act relating to the administration and benefits for certain 

2 public retirement systems, and providing effective dates and 

3 

4 

5 

6 

7 
8 

9 

0 

1 

+2 
i3 
14 

is 
t6 
t7 
i 

18 

19 

20 

21 

BE 

for the applicability of the Act. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

House Amendments 

t?d-4-d-J r c~ ~ ~ 
Lf·/t:. /cto (?f. ,;:ut. 9) Jt~ vk./9o (;f· 1'- s 7) 

2{o - /<l 4-1- ..3 

HF 2543 . 

jw/pk/25 



S.F. 

1 Section 1. Section 97A.4, unnumbered paragraph ~, Code 

2 1989, is amended to ~ead as fellows: 

3 ~~e-~ea~d-ef-~~~stees-sha±±-fi~-and-determi~e-by-~reper 

5 than six months of a year is not creditable as service. 

6 Service __ of si.x r:1onth_s or more of a VE_;o.r is equivalent to one 

7 year ot service, 0~t in no case shall more t~a~ c~e year of 

8 service be creditable for all service in one calendar vear, 

9 nor shall the board of trustees allow credit as service for 

10 any period of more than one month duration during which the 

11 member was absent without pay. 

12 Sec. 2. Section 97A.5, subsection 8, Code 1989, is amended 

13 to read as follows: 

14 8. MEDICAL BOARD. The board of trustees shall designate a 

15 medical board to be composed of three physicians who shall 

16 arrange for and pass upon the medical examina~ions required 

17 under the provisions of this chapter and shall report in 

18 writing to the board of trustees, its conclusions and 

19 recommendations upon all matters duly referred to it. Each 

20 ~~port of a medical examination under section 97A.6, 

21 subsections 3 and 5, shall include the medical board's rating 

22 as to the extent of the member's physical impairmer.t. 

23 Sec. 3. Section 97A.6, subsection l, paragraph b, Code 

24 1989, is amended to read as follows: 

25 b. Any member in service who has been a member of the 

26 retirement system fifteen four or more years and whose 

27 employment is terminated prior to the member's retirement, 

28 other than by death or disability, shall upon attaining 

29 retirement age, receive a service retirement allowance of 

30 fifteen four twenty-seconds of the retirement allowance the 

31 member would receive at retirement if the member's employment 

32 had not been terminated, and an additional one twenty-second 

33 of such retirement allowance for each additional year of 

34 service not exceeding twenty-two years of service. The amount 

35 of the retirement allowance shall be calculated in the manner 

-1-
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l provided in this paragraph using the average final 

2 compensation at the time of termination of employment. 

Sec. 4. Section 97A.6, subsection 2, Code 1989, is amended 

4 to read as follows: 

5 2. ALLOWANCE ON SERVICE RETIREMENT. 

6 a. Upon retirement from service prior to July l, 1990, a 

7 member shall receive a service retirement allowance which 

8 shall consist of a pension which ~ha±±-eqtlal-e~e-hal~ equals 

9 fifty percent of the member's average final compensation. 

10 b. Upon retirement from service on or after July 1, 1990, 

ll a member shall receive a service retirement allowance which 

12 shall consist of a pension which equals fifty-two percent of 

13 the member's aver~ge final compensation. 

14 c. Commencing ;u:y l, 1991, the board of trustees shall 

15 incr~ase the perc~ntage multiplier of the member's average 

16 final comoensation by an additional percentage each July 1, 

17 which is equivalent to the additional percentage, if anlj_ 

18 provided by the :owa public employees' retirement system under 

19 section 978.49, subsection 5, paragraph "b", for the 

; 20 succeeding fiscal ypar, until reaching sixty percent of the 

21 member's averaoe final comoensation. 

22 d. Commencing July _, 1990, if the member has completed 

23 more than twent::L_=:-:~.vo yea!"s cf creditabl~ _ c:Prvi_c_:e_, the serv1ce 

24 

125 
126 

27 

28 

29 

1

30 

31 

32 

retire;r:ent allowance sha:::. consist of a pension which e~9ls 

the amount provided in _ _.paca~~s "b" and "c", and the me:-:1ber 

sh.:.±ll also be eli._gio_:e to~ __ a social s~c...;rity '"ep:.a.(~c~_::;-:t::-:t 

bene_f_i::: upon_attai.ni.·~ the age of sixty-fiv_~_ ~ars, '.V~_ic_h 

shall consist c·f .::::_ addi_ti.:)nal~rcentc.ae c.s .~et .:'::::rth be:!.Ovl: 

For a. Te::-!::Jer . . . 
w~o term1na:es serv:ce, ::-ther t_ha n ---~_y 

death O!:' c~ or a~~er ~uly l, 1990, but be "~ ... e Tu1lv 
'.- •. Vl.. W ~ 

1, 1991, and '.vho dces :10t ··,ithdr.~:-; the .·<,;:.e:·':·~ '.::ontribut:.ons 

34 percer~;:: o: the ~2 .. ~! .... ::- ':=; averace f~.-:a~_~ens.Jt~~n tor each 

35 ~r of service over t'.venty-tw_~ears, exclud~_r_:s___years of 

-2-
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1 service after the member's fifty-fifth birthday. :-!owever, 

2 ~h1s s_u~par_agr_ap:~: __ r!c:-es _:;ot apply ::o more t:~an ~i_g_ht additional 

3 vears of service. 

4 ( 2 ) :'or a :ne'Tiher vJho terminates service, other ::han ~-

5 death or disabi:Lity, on or after July 1, l99.:., but before J~ 

6 l, 1992, and whc does no~ ~i~hdraw ~he member's contrijutions 

7 pursuant ~o section 97A.l6, uoon the member's attainino :he 

8 ~e of s_ixt~>-i_~ -s ther':' .:.o::a. ~ i be added :3 ~x-:-.enths 

9 percent of the member's average ~i~al compen~~tion for each 

10 ~~ of service ever ':~·/An~-v;o vears, excJ.ud: :'~;___years of 

11 service after the member's fiftv-~iEth birthday. :-Iowever, 

12 this subparagraph does not aoolv to more ~han eight additional 

13 yea!~ of service. 

14 ( 3 ) For a member ~ho terminates service, other than by 

15 deat-.h or disability, on or after July l, 1992_! b~t before J~ 

16 1, l993,_and who does not ·.vi~hdra•.v the :;;em_~~r's contribut:or.s 

17 ~rsuant ~-o s_e.~-~-~on ~ __ 7A.l6. upon the me_r:nber'_s attaining tre 

18 age of sixr.:.L__five ye3:rs rhere shall be_ adde'? ::ine-~enths 

19 ~_t;_!}~_ oft~~ me:-r;::H~r'::o_av~r_as_e Einal compensation for _each 

20 year of serv.ice over t>ve:-ltv-t>·J~ears, excludi_:~ _years of 

21 service after the member's fifty-fifth bi_~thday. :--fowe·.;er, 

22 t._hi::; su~~~al2_b does :~ot ~~to rnore than e:..c:ht additional 

23 years of serv:..c~. 

24 ( ' \ --._I ?c~ a member who terminates service, other than by 

25 death or disabi'l.ity, on or af_ter July l __ , :J..993, but before Jul_y 

26 1, 1994, and who does not witndraw the member's contrLbut~ons 

27 pursuant to sect:..on 97A.l6, upon the membec's att?ininc the 

28 ~e of sixty-five yea.rs_ ~here shall be added "ne a:~d t,,·o-

29 tenthss ner~·e""· r,>= ._he member'S ~npr-,--.-, .:::,..,al COm1nFe~s-~'"'n for =----..::. . - I._. • l >- -~ """:. '~ ~ • ! all 1. C1 V ~- ~- ,_l '-! ~- - ., • • ~ i l U L ...i.... \_, • 

30 each zea_F of ser·;ice_<2v~-- ::w-entv-tvl~ars, excludi~g years of 

31 service after the me;:,oe:: 's fift:J-fifth birthday. H'Jwe·ier, 

32 this subo0~¥ does not at?ply to more than e~ht additional 

33 years of serv~~e. 

34 (~:..) ____ X_?_~- a mt:::;Jber who terminates service, other than by 

35 death or disabi1icv, on or after July l, 1994, and who does 

-3-
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1 not t·Jit~draw the member's contributions pursuant t·::> section ______..._______ .. 

attainina the aae cf 
------....L..__ .~_ -

-; -,~.,-f; <·p 
~ .l. • .. '- .._ -----~ I -

3 y_ears there sr:all be added o::e a::.d five-:::e:-'iths oe:-ce:1t of the 

4 member's averaae :i~al ccffioe::.sation Ear eacn vear cf service 
~- __ .._ __ 

6 mer:~ be r ' s fif:v-flfth bir:r:dav. However, this sub~araaraoh ·- .. _ _....,____ ...........__ 

7 does not ~pply to more than eiaht additional years of ser~ice. 

8 Sec. j, Section 97A.6, subsection 6, Code 1989, is amended 

9 to read as follows: 

10 o. RET~REMEN~ AFTER ACCIDENT. 

11 a. Upon retirement fer accidental disability prior to July 

12 1, 1990, a member shall receive an accidenta: disabilitv 

13 retirement allowance which shall consist of a pension equal to 

14 sixty-six and two-thirds percent of the member's average final 

15 compensation. 

16 b. Upon retirement for accidental disability on or after 

17 ~uly 1, 1990, a :ne_r.iber sna:l receive an acci_~~r.cal __ ~_i_sabiJ~ 

18 retirement allowance which shall consist of a oension eaual to -· - -- - - -. -

19 sixty perce::t ?f th~_0embe~'s average ~inal comoensation. 

20 Sec. 6. Section 97A.6, subsection 8, paragraph a, Code 

21 1989, is amended to read as follows: 

22 a. Upon the receipt of proof of the death of a member in 

23 service, or a member not in service who has completed ~iftee~ 

24 four or more years of service as provided in subsection 1, 

25 paragraph "b", there shall be paid to the person designated by 

26 the member to the board of trustees as the member's 

27 beneficiary if the member has had one or more years of 

28 membership service and no pension is payable under subsection 

29 9, an amount equal to fifty percent of the compensation earned 

30 by the member during the year immediately preceding the 

31 member's death if the me~ber is in service, or an a~ount equal 

32 to fifty percent of the compensation ea: ~ed by the member 

33 during the member's last year of service ~f the member is not 

34 in service. 

35 Sec. 7. Section 97A.6, subsec~ion 14, paragraph a, 

-4-
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1 subparagraphs (1), (2), and (3), Code 1989, are amended to 

2 read as fol:ows: 

3 (i) ?wenty-five percent for members receiving a service 

4 retirement allowance and for beneficiaries receiving a pension 

5 under subsection 9 of this section. However, e~~ective July 

6 1, 1990, for members Nho retired before that date, t0~r~ 

7 ~r-~~~t s.--:.:o:-1 be ::he app:.icable perce:-:tace ::=:r members and 

8 beneficiaries ~~der this suboaraoraoh. 

9 (2) Pweney ~wentv-five percent for members wi::h five or 

10 more years of membership service who are receiving an ordinary 

11 disability retirement allowa~ce. Hewe~e~ 7 -e£feeti~e-d~ly-i 7 

12 t9847-fer-member~-who-r~tired-bef~re-dtlly-t7-i9~9~-and 

13 e£feeti~e-5tl~y-iT-i9887-~er-~e~~e~~-whe-ret±re-eM-or-after 

14 dtl!y-1 7 -~988 7 -tweM~y~§ive-pereeM~-~hatt-be-tl~ed-far-me~~er9 

15 w~:o-are-reeeiv±ns-a~-~rd±nary-d±~ab±tity-retireme~t-a±±ewar.ee~ 

16 However, efeective Juhy 1, 1990, for me~bers who retired 

17 before that date, thirty percent sha]..l be_t)1e a£.2..licable 

18 ~e~~ :=:Jr member.:; under :.:his suboa raor~h. 

19 (3) Twelve and one-hal: percent for members with less than 

20 five years of memtership service who are receiving an crdinary 

21 disability retirement allowance, and for be~e:~ciaries 

22 receiving a pens~on under subsection 8 of this section. 

23 However, effecc).'"e _Ju_l_y )., 1990, for members '.Jho retired 

24 before that date, [iftee:: ne:cent shall be the a~pl~cable 

25 ~c~1tage f_or members ar.d beneficiaries under th.is 

26 subpac-agraph. 

27 Sec. 8. Section 97A.6, Code 1989, is amended by adding the 

28 following new subsection: 

29 NEW SUBSECTION. 15. REMARRIAGE OF SURVIVING SPOUSE. 

30 Effective July 1, 1990, for a member who died prior to July 1, 

31 1988, if the member's surviving spouse remarried prior to July 

32 1, 1988, the remarriage does not make the spouse ineligible 

33 under subsec:ion 8, paragraph "c", subparagraphs (1) and (2), 

34 to receive benefits under subsections 8, 9, 12, and 14. 

35 Sec. 9. Section 97A.6, Code 1989, is amended by adding the 
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1 following new subsection: 

2 NEW S~BSECT;ON. 16. ~otwithstanding any other provision 

3 of this cnapter, a membe~'s ave~age ~i~a~ compe~sation shall 

4 be computed using o~ly the cove~ed pc~ti_n of the member's 

5 earnable compensation for each applicaole yea~ as shown in the 

6 follow1ng paragraphs. However, the average ~i~al compensJticn 

7 of a member ~n active service on June 30, ~~90, shall not be 

8 lower than it -~,auld have been if ::he compu>-:ati.on had been rrtade 

9 as ot June 30, l990, on the basis of ~he membe~'s earnable 

10 compensation for yea~s ending on or before that date. 

11 a. For each calendar year begi~ning prior to January 1, 

12 1990, the covered oortion of ~he membe~'s earnable 

13 compensation is the entire amount of the ~e~ber's earnable 

14 compensation. 

15 b. For the ca:endar year beginr:::~g January l, L!90, the 

16 covered portion of the member's earnab~e compensation is the 

17 entire amount of the ~exbe~'s earnable compensa~ion or twentz-

18 eight thousand dollars, whichever :s less. 

i19 c. For the cale~dar year ~eginning January l, 1991, the 

20 covered portion of the member's earnable compensation is the 

21 entire amount of the member's earnable compensation or thirty-

22 one thousa~d dollars, whichever is :ess. 

23 d. For the ca~er.dar year beginning January 1, 1992, the 

24 covered portion of the member's earnable compensation is the 

25 entire amount of the member's earnable compensation or thirty-

26 four thousand dollars, whicheve~ is less. 

27 e. For the calendar year beginning January 1, 1993, the 

28 covered portion of the member's earnable compe:.sat:on is the 

:29 entire amount of the membe~'s earnab:e compensation or thirty-

30 seven thousand do~lars, whichever is less. 

31 f. For the calendar year beginning :anuary ~, 1994, and 

32 eacn calendar year thereafter, the covered oortion of the 

33 member's earnable coffipensation is the er.~ire amount of the 

~4 member's earnable compensation or for~J thousand dollars, 

35 whichever is less. 
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1 Sec. 10. NEW SECTION. 97A.6A OPT:ONAL RETIREMENT 

2 BENEFITS. 

3 In lieu of the retirement benefits and refund o~ 

4 contributions orovided for members of the system a~d the 

5 members' be~e~:ciaries under sec:ions 97A.6 a~d 97A.l6, 

6 members may elect to receive a~ optiona~ re~irement be~efit 

7 durinq the member's :ifetime a~d ~ave the c~tic~al retirement 

8 benetit, or a designaced fraction of the optional reti~eme~t 

9 benefit, continued and paid to the me~bers be;.eficiary after 

10 the member's dea:h and during the liferime of t~e beneficiary. 

ll The optional retlreme~t be~efit shall be dete~mined at the 

12 time of the member's ~etireme~t based upon ~hether the member 

13 retires under service retirement, accide;.~al disability, or 

14 ordinary disability. 

15 The member sball ~ake the election request in writing to 

16 the board of trustees prier to retire~e;.t. The election is 

17 subject to the approval of the board of t:~stees. If ~he 

18 member is married, the e~ection of an option under this 

19 secti~~:1 requires the written aCKrlOI·Jledije::',ent of the me:r,ber's 

20 spouse. The member may revoke the election prior to 

21 retirement by written request to the board of trustees, but 

22 cannot revoke the election after retirement. The e:ec:ion 

23 request applies to retirement ~nder service retirement, 

24 accidental disability and ordiGary disability, whichever is 

25 applicable at the tiwe o~ the ~ember's retirement. 

26 Optional retirement benefits shall be ~he actuarial 

27 equivalent of the amounts of the retireme~t benefits payable 

28 to members and benef:ciaries under sec~ion 97A.6. The 

29 actuarial equiv~:ent shall be ~ased on the mor~ality and 

30 interest ass~motions set o~: in section 97A.5. 

31 If the member dies without a benefic:ary prior to 

32 retirement or prior ~o receipt in benefits of an amount equal 

33 to the total amount remaining to the member's credit at the 

34 time of separation from service, the election is null and 

35 void. 
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1 If the member dies with a beneficiary pri~r to retirement, 

2 the election reffiains va:id and ~he be~efici2-J 1s entit~~d to 

3 receive the retirement benefit oeginning at ~e dedt~ ot the 

4 rner::oe r. 

5 If the member dies with a beneficiary and the beneficiary 

6 subsequently dies prior to receipt in reti~eme~t benefits by 

7 both the ~ember and the beneficiary of an amount equal to t~e 

8 total amour:~ re::<air:i.::g to the me:;.ber's credit at the time of 

9 separat~cn frcm service, the election remains valid. 

10 For the purpose of this section, "oenefi.ciary" means a 

].l spouse, chi:d, or a dependent parent. 

12 Sec. 11. Section 97A.8, subsection l, paragraphs b, c, and 

13 f, Code 1989, are amended to read as follows: 

,14 b. On the basis of the rate of interest and of ~tleh the 

15 mortality, interest, and other tables a~-s~aii-be adopted by 

16 the board of trustees, the state commissioner of ir.surance 

17 shall make each valuation required by ~his chapter and shall 

18 immedidtely after making :=:uch va2.uation, deter:~:ine the "normal 

19 contribution rate''. The normal contribution rate shall be the 

20 rate percent cf the earnable corr~ensation of a:: members 

21 obtained by deducting from the total liabi::ties of the fund 

22 the sum of the amount of the funds in hand to the credit of 

23 the fund and dividing the remainder by one percent of the 

1
24 present value of the prospective future compensation of all 

25 members as computed on the bdsis of the rate of interest and 

:26 of mortality and service tables adopted by the board of 

27 trustees, all reduced by the employee contribution made 

ba pursuant to paragraph-llfll-bf this s~bsection. However, the 

than s£>vent£:en normal rate of contribution shall not be less 
:::::::::::::~:::::::===.~==-

::a::n::d::::::f::i::v::e=::h::u::n::.:d::r::e:::::d::t=:--=, s::::!:o::e::r::c=e:::n:::t::·=-_'='_:--_. e __ n_o_r_m....:..a_l_-:_a_t_e_o.:....:.:..f_c c :-, t r i b u t i on 
shall be Ce~eroi~ed by the state coffill~iss~~ue~ of .:..nsurance 

32 after eac~ valuation. 

33 c. The total amount payable in eac~ year to the pension 

34 accumulation fund shall not be less t..an the rate percent 

35 known as the normal contribution rate of the total 
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1 compensation earnable by all members during the year, 

2 pt'evid~d,--l"'ewever 7 -tnat or ei_ghteen a!ld two-tenths _p_e_rce~_S?.! 

3 such total comoensatio!l ea~nable by all ~e~bers dJring the 

4 year, \·lhi<;_hever :..s less. HC\·Jever, the aggregate payment by 

5 the state shall be sufficient when combined with the amount ln 

6 the fund to provide the pensions and other benefits payable 

7 out of the fund during the then current year. 

8 The system shall develop a financial plan for makiila the 

9 syste~ actuarial:: .. v sour!d on or before __::-:~r:e 30, 1996. ~he clan 

10 shall be .:;~bmitter..i ::o the gener9 __ ~ ___ a~se:f!bly or: :::r before 

11 J~nuary 1, 1991. As used in thi.:c:~ragraph, "aC':.'larially 

12 sound" :nea r.s that the ace rued assets equal the ace:: ~ed 

13 benefits. 

14 Notwithstanding any other orovision of this chanter, 

15 begin~ing July 1, ~996, and each fiscal year thereafter, the 

16 norma: contribut~on rate shall ~e e3uivalent to the employer 

17 contribution rate orovided under section 411.8, subsection :, 

18 12a.rag_£9~b", for c.:.e state'.¥ide fire and po~ice retirement 

19 svstem for the applicable fi~~al yea::. 

20 f. Exceo~: as oth_~r'.vise _E~ovided in oara.<.E..._?:P_~ "h": 

21 (1) An amount equal to three and one-tenth percent of each 

22 member's comper:sa':.ion from the earnable comper.sation of the 

23 merr~ber shall be paid :o the ~e::sio:' accur~ulation fund Eor the 

24 fiscal year beginning July l, 1989. 

2 5 ( 2 ) An am o u n t e qua 1 to f o u r a n d f o u r - t e n t h s .£_~-r c en t of 

26 each member's comoensation from t~e earnable comoensat!on of 

27 U1e member shall be pai? to the .....2_~nsion accum::lation fund :or 

28 the fiscal 2ear beginning July l, 1990. 

29 (J) An amount equal to five and seven-tenths oercent of 

from the earnable comoe~sation of 

31 the me~ber shall be paid to the pe~sion accumLlat:on fund for 

32 the f:iscal year beginning ...)ul~_ l99l. 

33 (4t An amcun[ equal t?_~even perc~nc of each member's 

34 co~_E_e:.satior. :'rom the ear-nable compensa~ion of the membc~ 

35 shall be paid to the_____12ension accumulation fund for the fiscal 
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1 y(?a r _ ~~gl_ n_r1 i ~-~~y_ 2 , _ _1:2~ 

2 (5) Jl:n amoc.wt e~al to eight a::d t!iree-tenths perce:1t of 

3 each me;nbe::-'s comoensation -- ·- :=rom ~~--e .,-r.---to~e comne"'·-at;""n 
_·. - -~ ... ·- ~ ~. --~ ... l • c. ..._ ..... - . ..:.:..:....:. l • .::,; - ~ "--' ~. of 

4 the me:nbf< shall be paid to ~he oe::s::_c:~ accu:::1ulat i.s:: fund for 
- -·-

5 the fiscal _year ~i_~:1~~ Jc.:..~ l993. 

6 ( 6) An amo 1Jnt equal to ;;ine and six-tentr~ercent of each 

7 me:nb~-r __ >_ cornpens~':ion from the ea~_na~~le co:np~n_sat~o~1 c:f tht: 

8 rnemb~: sha_:__~ _be 2aid to the pension accumulation fund for '=he 

9 fisc~_; ___ ~ar ~inni:--:o Julv l, 1994. 

10 ( 7) An_aiT'~ount ~_g__l:lal to ten and nine-tenth~ercent of each 

11 member's c_()ITi~~=;ation from the ~ac;;able com~:.~:-t:-:.on of the 

12 me_:nbcr ~ra.L __ b_e ~d_ t() the oe_:1_sion accumulation fund for tt'.e 

13 fiscal_yea.r beginning July::., 1995. 

1 4 ( 8 ) N_?._~_ '.·J i t [is t a n ~:L .. ;; q_ a ,._ i _ _c ~ ~ e r ::> r o v i s ion o f t h i s chao t e r , 

1 5 be g_i n n i n g J u 1 y 1 , l 9 9 6 , a :1 d each ::' i s c a l yea r ': :-: e rea f t e r , t he 

16 member's contri.bution rate shall be e~i·Ja1P~::. ~:) t~,e rre::.b·~r's 

17 contribut~on rate £rovided under section 4ll.8, subsect:on l, 

118 

119 
i20 

121 
22 

oaraaraph "f", .___________.,{____ ---.. for the statewide fire ~nd Dolice r e:.. i !:" e~ne n t 
- -

~tem for the ao_Elicable -~iscal ·/ear. 

Sec. 12. Section 97A.8, s~osec:ion l, Code 1989, 1s 

amended by adding the foliowing new paragraph: 

NEW PARAGRAPH. Notwithstanding the provisions of 

23 paragraph "f", the follmving transition pe::-ce:1tages apply to 

24 members' contributions as specified: 

25 (1) For members who on Ju~y l, 1990, have attained the age 

26 of forty-nine years or more, an amount equal to ten and nine-

27 tenths percent cf each member's compensation from the earnable 

28 compensation of the me:noer shall be paid :~ the pension 

29 accumulation f~nd for the fiscal year beginning July 1, 1990, 

30 and each fiscal year thereafter. 

31 

32 

33 

(2) For members who on July 1, 1990, nave a~~3ined the age 

of forty-eight years out have net attai: _.e: ~:--:e age of farcy

nine years, a~ acount equal to nine ~:d six-tenths percent 

34 shal~ be paid fer the fiscal year bes.nning July 1, 1990, and 

35 an amount equal to ten and nine-tenths percent shall be paid 
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1 for the fiscal year beginning :uly 1, 1991, and each fiscal 

2 year thereafter. 

3 ?or members who on July 1, 1990, have attained the age 

4 of forty-seve~ years but have not attained ~~e age of forty-

5 eight years, an amount equal to eight and three-:enths percent 

6 shall be pa~d for t~e ~iscal year beginning :~ly :, :990, an 

nine and six-tenths percent sha~~ oe paid 7 amount equal to 

8 the fiscal year beginning 1uly l, 1991, and an amount equal to 

9 ten and nine-~enths percent ' 1 , 
Sfid.J..-'- be paid tor the fiscal year 

10 beginning ~uly l, 1992, and each fiscal year thereafter. 

11 ( 4) ?or members v;r.o on July 1 , 1990, have attained the age 

12 of forty-six years but ~ave :--.ot Zlttained the age c: fo:-::.y-

13 seven years, an amo11nt equal to seven percent shall be paid 

14 for the fisca..:._ year beginning ~tl::._y l, 1990, an amount equal to 

15 e1ght and three-tenths percent sha:l be paid for the fiscal 

16 year beginning July l, 199::._, an amount equal to nine and six-

17 tenths perce:1t shall be paid for the f~scal year beginning 

18 July l, l992, and an amount equal to ten and nine-:enths 

19 percent shall be paid for the fiscal year beginning July 1, 

20 1993, and each fiscal year thereafter. 

21 ( 5) For members who on July 1, 1990, have attained the age 

22 of forty-five years but have not attained the age of fo~ty-six 

23 years, an amount equal to five and seven-cenths percent shall 

24 be paid for the fisca.::_ year beginning July 1, 1990, an amount 

25 eq~al to seven percent shall be paid for the fiscal year 

26 beginning July l, 1991, an amount equal to eight and three-

27 tenths percent shall be paid for the fiscal year beginning 

28 July l, 1992, an amou~t equa: to nine and six-=enchs percent 

29 shall be pajd for the fiscal year beginning July 1, 1993, and 

30 an amount equcl to ten and nine-tenths percent shall be paid 

31 for the fiscal year beginning ~uly :, 1994, and each 

32 year thereafter. 

33 Sec. 13. Section 97A.8, subsection 1, Code 1989, is 

34 amended by aC:C:.ing tr,e following new parasraph: 

35 NEW PA!\l\GRAPH. l • Notwithstanding any other provision of 
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1 this chapter, employer and employee contriouti0ns shall be 

2 computed on only :~e covered ~~rtion o~ the memoer's earnable 

3 compe~sation for the applicab:e year as shown in che Eollowing 

4 subparagraphs: 

5 (l) ?or the calendar year beginning January l, 1990, the 

6 covered portion o~ the member's earnable compensation 1s 

7 twenty-eight thousand dollars. 

8 (2) For the calendar year beginni~~ January 1, 1991, the 

9 covered portion of the me~cer's earnab:e compensation 1s 

10 thirty-one thousand dollars. 

11 (3) For the calendar year beginning January 1, 1992, the 

12 covered portion oE the me~ber's earnable compensation is 

13 thirty-four thousand dol:ars. 

14 (4) For ~he calendar year beginning January l, 1993, the 

15 covered portio:: of the rr.ember's ear:1able compe::::-.;at.:.o:1 is 

16 thirty-seven thousand dollars. 

17 (5) For the culer.dar year beginning January l, 1994, and 

)18 each calendar year thereafter, the covered portion of the 

19 member's earnab1e compensation is forty thousa::d doiiars. 

20 Sec. l4. Section 97A.l5, subsection 2, paragraph g, Code 

21 1989, is amended to read as follows: 

22 g. "Member who became vested" and "vested member" mean a 

23 member who has been a member of the retirement system £iiteen 

24 four or more years and is entitled to benefits under this 

25 chapter. 

26 Sec. 15. NEW SECTION. 97A.l6 WITHDRAWAL OF 

27 CONTRIBUTIONS. 

28 Commencing July l, 1990, if an active member, ~n service on 

29 or after that date, terminates service, other than by death or 

~
30~ disability, the me~ber may elect to withdraw the me~ber's 

contributions under section 97A.8, subsection l, paragraphs 

"f" and "h", to~ether with interest there,:;;; at a rate 

33 determined by the board of trustees. If a member withdraws 

34 contributions as provided in this sec ~on, the member shall be 

35 deemed to have waived all claims for other be~efits from the 
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1 system for the period of membership service for which the 

2 contributions are withdrawn. 

3 Sec. 16. Section 978.15, Code 1989, is ame~ded to read as 

4 follows: 

5 978.15 RULES. 

6 The de?artment may make adopt rules under chapter 17A and 

7 establish procedures, not inconsistent with this chapter, 

8 which are necessary or appropriate to implement this chapter 

9 and shall adopt reasonable and proper rules to regulate and 

10 provide for the nature and extent of the proofs and evidence 

11 and the method of taking and furnishing the proofs and 

12 evidence in order to establish the right to benefits under 

13 this chapter. The department may adopt rules to conform the 

14 requirements for receipt of retirement benefits under this 

15 chapter to the mandates of applicable federal statutes and 

16 regulations 90~er~±~g-a~e-di~er±mination-·er-the-taxation-o€ 

17 di~tr±btlt±ons. 

18 Sec. 17. Section 978.41, subsection 1, paragraph b, 

19 subparagraph (9), Code 1989, is amended by striking the 

20 subparagraph and inserting in lieu thereof the following: 

21 (9) For the calendar year beginning January 1, 1989, and 

22 ending December 31, 1989, wages not in excess of twenty-six 

23 thousand dollars. 

24 Sec. 18. Section 978.41, subsection 1, paragraph b, Code 

25 1989, is amended by adding the following new subparagraphs 

26 after subparagraph (9) and re~umbering the subsequent 

27 subparagraphs: 

28 NEW SUBPr'\RAGRAPH. (10) For the calendar year beginning 

29 January l, 1990, and end~ng December 31, 1990, wages not in 

30 excess of twenty-eight thousand dollars. 

31 NEW SUBPARAGRAPH. (11) Commencing January l, 1991, for 

32 each calendar year, the department shall increase the covered 

33 wages limitation from the previous calendar year by three 

34 thousand dollars if the annual actuarial valuation of the 

35 assets and liabilities of the retirement system indicates that 
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1 the cost of the increase in covered wages can be absorbed 

2 within the employer and employee contribution rates in effect 

3 under section 978.11. However, covered wages shall not exceed 

4 forty thousand dollars for a calendar year. 

5 Sec. 19. Section 978.41, subsection 3, paragraph b, 

6 subparagraph (l), Code 1989, is amended by stri~ing the 

7 suoparagraph and inse:ting in lieu thereof the foilcwing: 

8 (l) El2ctive 0fficials 1n positions for which the 

9 compensation is on a fee basis, elective officials of school 

10 districts, elective officia1s ~f townships, and elective 

11 officials of other political subd~visions who are in nart-time 

12 positions, unless the e:ective off:cial makes an ap?lication 

13 to the department to be covered under this cnapter. An 

14 elective official who made an application to the department to 

15 be covered under this chapter may terminate membership under 

16 this chapter by informing the deElart~ent ~1 wri:~ng ~f ~he 

17 member's termination. A county at:crney is an employee for 

18 purposes of th1s chapter whether that county attorney is 

19 employed on a full-time or part-time basis. 

20 Graduate medical students while serving as interns or 

21 resident doctors in training at any hospital, or county 

22 medical examine:s and deputy county medical examiners ~nder 

23 chapter ~31, division V, part 3. 

24 Sec. 20. Section 97~.41, subsection 10, Code 1989, is 

25 amended to read as follows: 

26 10. a. "Vested member'' means a member who terminated 

27 er.;~leymeMt-in-Beeerea~ee-w~th-efte-ef-the-feilewin9-pBra9raphs 

28 meets one of the following requirements: 

29 a~ ill Prior to July l, 1965, after-hB~±M9 had attained 

30 the age of forty-eight and completed at least eighc years of 

31 service. 

32 b. ill Between July 1, 1965 and June 30, 1973, Bfter 

33 hB~in9 had completed at least eight yea:s of service. 

34 e~ ill On or after July 1, 1973, ufter-hav±ng has 

35 completed at least four years of service. 
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1 d~ l!l After-navin~ Has attained the age of fifty-five. 

2 e~ 121 On or after July 1, 1988, an inact:ve member who 

3 had accumulated, as of the date of the member's last 

4 termination of employment, years of membership service equal 

5 to or exceeding the years of membership service specified in 

6 this subsection for qualifying as a vested member on that date 

7 of termination. 

8 b. "Active vested member" means an active :nember who has 

9 attained sufficient membership service to achieve vested 

10 status. 

11 c . " I n a c t i v e v e s t e d me m be r " me a n s an i n a c ~ i v e me m be r ,., h o 

12 was a vested me:nber at the time of termination of employment. 

13 Sec. 21. Section 978.41, subsection 15, Code 1989, is 

14 amended to read as follows: 

15 15. "Years of prior service" means the total of all 

16 periods of prior service of a member. fn-~he-determinatien-ef 

17 gtleh-teta±-year~-ef-prier-·~erviee-any-fraetien-er-the-teta±-in 

18 exee~~-ef-an-integral-ntlmber-ef-year~-wh±eh-±g-at-lea~t-gix 

19 menths-gha±l-be-deemed-to-be-a-ee~)lete-year-and-any-gma~ier 

20 fraetion-gha±l-be-disregarded~ In computing credit for prior 

21 service, servi~~ of less than a full quarter shall be rounded 

22 ~o a full quarter. Where a member had p~ior service as a 

23 teacher, a full year of service shall be granted that member 

24 if the member had three quarters of service and a contract for 

25 employment the following school year. 

26 Sec. 22. Section 978.41, subsection 21, Code 1989, is 

27 amended by striking the subsection. 

28 Sec. 23. Section 978.43, unnumbered paragraph 3, Code 

29 1989, is amended to read as follows: 

30 Each individual who ag-ef on or after July 1, 1978, was an 

31 active, vested, or retired member and who (1) made application 

32 for and received a refund of contributions made under the 

33 abolished system or (2) has on deposit with the retirement 

34 fund contributions made under the abolished system shall be 

35 entitled to credit for years of prior service in the 
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1 determination of retirement allowance payments by filing a 

2 written election with the depart~ent on or after July 1, 1978, 

3 and by redepositing any withdrawn contributions under the 

4 abolished system together with interest as stated in this 

5 paragraph. Any individual who a~-e£ on or after July 1, 1978, 

6 is a retired member and who made application for and received 

7 a refund of contributions made under the abolished system, 

8 may, by filing a written election with the department on or 

9 after July 1, 1978, have the department retain fifty percent 

10 of the monthly tncrease in retiree benefits that will accrue 

11 to the individual because of prior service. If the monthly 

12 increase in retirement benefits is less than ten dollars, the 

13 department shall retain five dollars of the scheduled 

14 increase, and if the monthly increase is less than five 

15 dollars, the provisions of this paragraph shall not apply. 

16 The department shall continue to retain such funds until the 

17 withdrawn contributions, together with interest accrued to the 

18 month in which the written election is filed, have been 

19 repaid. Due notice of this provision shall be sent to all 

20 retired members e~-~f on or after July 1, 1978. However, this 

21 paragraph shall not apply to any person who received a refund 

22 of any membership service contributions unless the person 

23 repaid the membership service contributions pursuant to 

24 section 978.74; p~e~±eeo,-h~we~er,-thet but a refund of 

25 contributions remitted for the calendar quarter ending 

26 September 30, 1953 which was based entirely upon employment 

· 27 which terminated prior to July 4, 1953 shall not be considered 

128 
129 

as a refund of membership service contributions. ~he interest 

to be paid into the fund shall be compounded at the rates 

30 credited to member accounts from the date of payment of the 

j 31 refund of contributions under the abolished system to the date 

32 the member redeposits the refunded amou~c. The provisions of 

j33 the first paragraph of this section relating to the 
l 
34 consideration given to credited amou~cs shall apply to the 

35 redeposited amounts or to amounts left on deposit. Effective 
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1 July l, 1978, the provisions of this paragraph shall apply to 

2 each individual who ~~-e~ on or after July 1, 1978, was an 

3 active, vested, or retired member, but who was ~ot in service 

4 on July 4, 1953. The period for filing the written election 

5 with the department and redepositing any withdrawn 

6 contributions together \•lith interest accrued shall commence 

7 July 1, 1978. A member who is a retired member ~~-ef on or 

8 after July 1, 1978 may file written election with the 

9 department on or after July l, 1978 to have the departme~t 

10 retain fifty percent of the monthly increase as provided in 

ll this paragraph. 

12 Sec. 24. Section 978.48, subsection 1, Code 1989, is 

13 amended to read as follows: 

14 l. Retireme~t allowances shall be paid monthly, except 

15 that an allowa~ce of less ~han eMe-htlftd~ed-t~enty two hundred 

16 fq!_~y dollars a year ~he:H: may, a~ the me:r:her 's option, be 

17 paid as a lump sum in an actuarial equivalent amount. Receipt 

18 of the lump-sum payment by a member shall terminate any and 

19 all entitlement for the period of service covered of the ~aid 

20 member under this chapter. 

21 Sec. 25. Section 978.48, subsection 3, Code 1989, 1s 

22 amended to read as follows: 

23 3. If, after the first day of the month in which the 

24 member attains the age of fifty-five years and until the 

25 member's sixty-fifth birthday, a member who is retired under 

26 this chapter is in regular full-time employment, the member's 

27 retirement allowance shall be suspended for as long as the 

28 member remains in employment. However, effective January 1, 

29 t989 1991, employment is not full-time employment until the 

30 member receives remuneration in an amount in excess of six 

31 thousand eMe-htlMdreci-tweMty eight hundred for~ dollars for a 

32 calendar year. Effective the first of the month in which a 

33 member attains the age of sixty-five years, a retired member 

34 may receive a retire~ent allowance after return to covered 

35 employment regardless of the amount of remuneration received. 

-17-
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l As of the first of the month in which the member attains the 

2 age of seventy years, the member may receive a retirement 

3 allowance determined under section 978.49, regardless of the 

4 amount of remuneration received. Upon a ret1r~ment after 

5 reemployment, a retired member may have the retired member's 

6 retirement allowance redetermined under this section or 

7 section 973.49 or 978.50, whichever is applicable, based upon 

8 the addition of credit for the years of me8bership service of 

9 the employee after reemp:oyment, the covered wage during 

10 reemployment, and the age of the employee after reemployment. 

11 The retired member shall not receive a retirement allowance 

12 based upon more than a total of thirty years of service. 

13 Sec. 26. Section 978.49, subsection 5, Code 1989, is 

14 amended to read as Eo llovJS: 

15 5. a. For each active member retiring on or after July 

16 1986, and before July 1, 1990, with four or more complete 

17 years of service, a monthly benefit shall be computed ~vh i ch 

18 equal to one-twelfth of an amount equal to fifty percent of 

19 the three-year average covered wage multiplied by a fraction 

20 of years of service. 

21 b. For each active member retiring on or after July 1, 

1 ' 

is 

22 1990, with four or more complete years of service, a monthly 

23 benefit shall b~_~9mputed whic~ is equal to one-twelfth of an 

24 amount e~1al to fiflv-two percent of the three-year aver~~ 

25 covered wage multiplied by a fraction of years of service. 

26 Commencing July 1, 1991, the department shall increase the 

27 percentage multiplier of the three-year average covered wage 

28 by an additional two percent each July 1 until reaching sixty 
1 29 percent of the three-year average covered wage if the annual 

30 actuarial valuation of the retirement sys~em in~icates for 

31 that year that the cost of this increase 1n the percentage of 

32 the three-vear averaae covered wage used in computing 

33 retirement benefits can be absorbed wit~in the_ employer and 

34 employee contribution rates in effecc under section 978.11. 

35 c. For the purposes of this subsection, "fraction of years 
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1 of service" means a number, not to exceed one, equal to the 

2 sum of the years of membership service and the number of years 

3 of prior service divided by thirty years. 

4 d. If benefits under this subsection comme~ce on an early 

5 retirement date, the amount of benefit shall be reduced in 

6 accordance with section 978.50. 

7 Sec. 27. Section 978.49, subsection 13, paragraphs a and 

8 b, Code 1989, are amended to read as follows: 

9 a. A member who retired from the system between January 1, 

10 1976, and June 30, 1982, or a contingent annuitant or 

11 beneficiary of such a member, shall receive with the November 

12 t988 1990 and the November ±989 1991 monthly benefit payments 

13 a retirement dividend equal to e±9hty one hundred for~ 

14 percent of the monthly benefit payment the member received for 

15 the preceding June, or the most recently received benefit pay-

16 ment, whichever is grf?~t:_~r. The retirement divider.d does not 

17 affect the amount of a monthly benefit payment. 

18 b. Each member who retired from the system between July 4, 

19 1953, and December 31, 1975, or a contingent annuitant or 

20 beneficiary of such a member, shall receive with the November 

21 ±988 1990 and the November ±989 1991 monthly benefit payments 

22 a retirement dividend equal to one hundred t~enty eightX 

23 percent of the monthly benefit payment the member received for 

24 the preceding June, or the most recently received benefit paY= 

25 ment, whichever is oreater. The retirement dividend does not 

26 affect the amount of a monthly benefit payment. 

27 Sec. 28. Section 978.49, subsection 13, paragraph c, Code 

28 1989, is amended to read as follows: 

29 c. Notwithstanding the determination of the amount of a 

30 retirement dividend under paragraph "a"!... or "b", or "d", a 

31 retirement dividend shall not be less than twenty-five 

32 dollars. 

33 Sec. 29. Section 978.49, subsection 13, Code 1989, is 

34 amended by adding the following new paragraph after paragraph 

35 c and relettering the subsequent paragraphs: 
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1 NEW PARAGRAPH. d. A member who retired from the system 

2 between July 1, 1982, and June 30, 1986, or a contingent 

3 annuitant or beneficiary of such a member, shall receive with 

4 the Nove~ber 1990 and the November 1991 monthly benefit 

5 payments a retirement dividend equal to twenty-four percent of 

6 the monthly benefit payment the member received for the 

7 preceding June, or the most recently received benefit payment, 

8 whichever is greater. The retirement dividend does not affect 

9 the amount of a monthly benefit payment. 

10 Sec. 30. Section 978.49, subsection 15, Code 1989, is 

11 amended to read as follows: 

12 15. In lieu of the monthly benefit computed undei 

13 subsections 1 and 3 as applicable, or subsection 5,-fef~ 

14 a. For each active member retiring on or after July 1, 

15 1988, and before July 1, 1990, who is at least fifty-five 

16 years of age and has completed at least thirty years of 

17 membership service and prior service, and for which the sum of 

i 18 the number of years of membership service and prior service 

19 and the member's age in years as of the member's last birthday 

20 equals or exceeds ninety-two, a monthly benefit shall be 

21 computed which is equal to one-twelfth of fifty percent of the 

22 three-year average covered wage of the member. 

23 b. For each active member retiring on or after July 1, 

124 1990, who is at least fifty-five years of ag_e and has 
-

25 com2leted at least thirty years of membershi2 service and 

26 prior service, and for which the sum of the number of years of 

27 membership service and prior service and the member's age in 

28 years as of the member's last birthday exceeds ninety-two, a 

29 monthly benefit shall be computed which is equal to one-

30 twelfth of the same perce~tage of the three-year average 

rl2 covered wage of the member as is provided in subsection 5. 

b Sec. 31. Section 978.49, subsection ~6, paragraphs a, b, 

~3 and c, Code 1989, are amended to read as follows: 

34 16. a. Notwithstanding other pro~isions of this chapter 7 

35 tt: 
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l (l) A member who is or has been employed in a protection 

2 occupation who retires on or after July l, 1988, and be~ore 

3 July 1, 1990, and at the time of retirement is at least fifty-

4 five years of age and has completed at least twenty-five years 

5 of membership service in a protection occupation, may elect to 

6 receive in lieu of the receipt of any benefits under 

7 subsection 5 or 15, a monthly retirement allowance equal to 

8 one-twelfth of fifty percent of the member's three-year 

9 average covered wage as a member who has been employed in a 

10 protection occupation, with benefits payable during the 

ll member's lifetime. 

12 (2) A membe- who is or has been employed in a protection 

13 occuoation who retires on or after July 1, 19~0, and at the 

14 time of retirement is at least fifty-five years of age and has 

15 completed at least twenty-fi~ears of membe~ship service in 

16 ~rotection occt:pation, may elect to receive in lieu of t~~ 

17 receiot of any benefits under subsection 5 or 15, a monthly 

18 retirement allowance equal to one-twelfth of fifty-two Eercent 

19 of the member's three-year average covered waae as a memper 

20 who has been emE.l:_~ed in a protec:ion occ~1pation, with 

21 benefits payable during the member's lifetime. 

22 (3) Commencing July 1, 1991, the department shall increase 

23 the percentage mu~tiplier of the three-year average covered 

24 wage by an additio~?l two percent each July l until reaching 

25 sixty percent of th~ three-~_9r average covered wage. 

26 b. Notwithstanding other provisions of this chapter 7-a~ 

27 (1) A member who retires from employment as a county 

28 sheriff or deputy sheriff who retires on or after July 1, 

29 1988, and before July l, 1990, and at the time of retirement 

30 is at least fifty-five years of age and has completed at least 

31 twenty-two years of membership service, may elect to receive 

32 in lieu of the receipt of any benefits under subsection 5 or 

33 15, a monthly retirement allowance equal to one-twelfth of 

34 fifty percent of the member's three-year average covered wage 

35 as a memberL with benefits payable during the member's 
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1 lifetime. 

2 (2) A member who retires fro~-~~lovment as a cou~t_y 

3 sheriff or deputy sheriEf who reti£~~ on or af~er July 1, 

4 1990, and at the time of retirement is at least fifty-five 

5 years of age and has completed at least L:enty-two years of 

6 membership service, may elect to receive in lieu of the 

7 E_ece~pt of any benefits under subsection 5 or lS, a month_!.Y 

8 retirement allowance equal to one-twelfth of the same 

9 percentage of the member's thr~ear average covered wage as 

10 is provided in paragraph "a", with be:1efits oavable during the 

11 member's lifetime. 

12 111 The years of membership service required under this 

13 paragraph shall include membership service as a sheriff or 

14 deputy sheriff and me~bership service under employment in a 

15 protection occupation included in paragraph "d", subparagraph 

16 (2). 

17 l!l For the purposes of this subsection, sheriff means a 

18 county sheriff as defined in section 39.17 and deputy sheriff 

19 means a deputy sheriff appointed pursuant to section 341.1 

20 prior to July 1, 1981, or section 331.903 on or after July 1, 

21 1981. 

22 c. A member covered under this subsection who retires on 

23 or after July 1, 1988, and before July 1, 1990, and has not 

24 completed the twenty-five years of membership service required 

25 under paragraph "a", or twenty-two years of membership serv1ce 

26 required under paragraph "b", is eligible to receive a monthly 

27 retirement allowance equal to one-twelfth of fifty percent of 

28 the member's three-year average covered wage as a member 

29 employed in a protection occupation, or as a sheriff or deputy 

30 sheriff, multiplied by a fraction of years of service. 

31 A me~ber covered under this subsection who retires on or 

32 after July 1, 1990, and has not comoleted the twenty-five 

33 years of me;nbers!lip service required under paragraph "a", or 

34 twenty-two yea_I.s of membership servic..: required under para-

35 graph "b", is eligible to receive a monthly retirement 
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1 allowance equal to one-twelfth of the same pe~centage of the 

2 member's three-year average covered ,.,age as i.:; provide2~ 

3 ~ragraph "a", multiplied by a fraction of years of service. 

4 PARAGRAPH DIVIDED. For the purpose of this subsection, 

5 "fraction of years of service" means a number, not to exceed 

6 one, equal to the sum of the years of membership service for a 

7 member retiring in a protection occupation, divided by twenty

a five years, or the sum of the years of membership service for 

9 a member retiring as a sheriff or deputy sheriff divided by 

10 twenty-two years. 

11 Sec. 32. Section 97B.50, subsection 2, Code 1989, is 

12 amended to read as follows: 

13 2. a. A member who retires from the system due to 

14 disability and commences receiving disability benefits 

15 pursuant to the United States Soc_al Security Act (42 U.S.C.), 

16 as amended to July 1, 1978, who is eligible for early 

17 retirement, but has not reached the normal retirement date, 

18 shall receive full benefits under section 978.49 and shall not 

19 have benefits reduced upon retirement as required under 

20 subsection 1 regardless of whether the member has completed 

21 thirty or more years of membership service. This section 

22 takes effect July 1, 1987 for a member meeting the 

23 requirements of this ~tlb~eet±e~ para9!aph who retired from the 

24 system at any time between July 4, 1953 and June 30, 1987. 

25 Effective July l, 1990, for 'members terminatina on or after 

26 July 4, 1953, a member -;.;ho terminates covered er.1~_ment due 

27 to disability and commences receiving disabili~y benefits 

28 pursuant to the United States Social Security Act (42 U.S.C.), 

29 who has not attained the age of fifty-:ive year~2.!. is eligible 

30 to receive bene~~ts ~nder section 978.49, reduced by twenty-

31 five h~0dredths of on~ percent :or eac~ month that the 

32 retiremc:~t da:e ___12!ecedes the Eirst day of the month 1n vlhich 

33 the member attains the ..§._9~ of fifty-five. Ho•,-?E"Jer, the 

34 benefits shall be s~~pended during any period in which the 

35 member returns to covered employment. Eligible ~.embers are 
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1 entitled to receipt of retroactive adjustment payments for no 
. h . d' , ,. h 1-' f .. 2 more than s1x mo:1t .. s unrr.e late .... y preced1ng t, e mon ... n a ~er 

3 July 1, 1990, in which written notice was submitted to the 

4 department. 

5 b. A member who retires from the system due to disability 

6 and commences receiving disability benefits pursuant to the 

7 United States Railroad Retirement Act (45 u.s.c. § 231 et 

8 seq.) who is eligible for early retirement but has not reached 

9 the normal retirement date, shall receive full benefits under 

10 section 978.49 and shall not have benefits reduced upon 

11 retirement as required under subsection l rego§i_!_dless of 

12 whether the member has completed thirty or more years of 

13 membershi~ service. This section takes effect July l, 1990, 

14 for a member meeting the requirements of this paragraph who 

I 15 retired from the system at any ~ime since July 4, 1953. 

16 However, eligible members are entitled to r~~eipt of 

17 retroactive ad~stment payments for no more than six months 

18 immediately preceding the month after July 1, 1990, in wh1ch 

19 written notice was submitted to the department. 

20 Effective July 1, 1990, for members terminating on or after 

21 July 4, 1953, a nerr,ber '.-,·ho terminates c~vered ~.n:£l:oyment due 

22 to disability and commences receiving disaLility benefits 

23 pursuant to the United States Railroad Retirement Act (45 

24 U.S.C. § 231 et seq.), who has not attained the age of fifty-

25 five years, :s eligible to receive benefits under section 

26 978.49, reduced ~t_~-venty-five hundred::.hs of one oercent for 

27 each month that the retirement date precedes ~he first day of 

28 the month in which the member attains the age of fifty-five. 

I 29 However, the benefits shall be suspended durin~ any period in 
I 

j 30 which the member returns t~ covered employment. El~gib:e 

! 31 members are entitled to receipt ~f retroactive ac,ustment 

132 ~;e:.ts for no mort> than six months :::_: 2ciate:.y preced~ng the 

133 month after Jul_y l, 2.990, in which wr~t~e:1 r:otice was 

34 submitted to the ~epartmc~t. 

35 Sec. 33. Sec~ion 978.52, subsection 3, Code 1989, 1s 
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l amended to read as follows: 

2 3. a. Other than as provided abo~e in subsections 1 and 2 

3 of this section, or section 97B.51, all rights to any benefits 

4 under the retirement system w±ti shall cease upon the death of 

5 a member. 

6 b. If a death benefit is due and payable, interest shall 

7 continue to accumulate through the month preceding the month 

8 in which payment is made to the designated beneficiary, heirs 

9 at law, or to :he estate unless the payment of the death 

10 benefit is delayed because of a discute between alleged heirs, 

11 in which case the benefit due and payable shall be placed in a 

12 noninterest bearing escrow account until the beneficiary is 

13 determined in accordance with this section. 

14 Sec. 34. NEW SECTION. 97B.53A DUTY OF DEPARTMENT. 

15 Effective July 1, 1991, upon a member's termination of 

16 covered employment prior to the member's retireme~t, the 

17 department sha~l send the member by first class mail, to the 

18 member's last known mailing address, a notice setting forth 

19 the balance and sta~us of the member's account and an 

20 explanation of the courses of action available to the member 

21 under this chapter. 

22 Sec. 35. Section 978.73, Code 1989, is amended to read as 

23 follows: 

24 97B.73 MEM3CRS FROM OTHER PUBLIC SYSTEMS. 

25 A vested or retired member who was a-member-of-a-ptlbx±e 

26 ret±reme~t-~y~tem in public e~loyment in another state btlt 

27 wa~-~ot-ve~ted-er-ret±red-u~der-t~at-~y~tem-may or in the 

28 federal government, or who was a member of another public 

29 retirement system in this state, but who was ~oc retired under 

30 that sys~ern, upon ~uomitting ve:ification of membershlp and 

31 service in the other public retirement system to the 

32 department, including proof that the member has no further 

33 claim uoon a retirem~~l~be~efit from that other public system, 

34 may make employer and employee contributions to the system for 

35 the period of service in the other public retirement system 
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1 and receive credit for membership service in this system 

2 equivalent to the number of years of service in the other 

3 public retirement system. The eefttr~b~t~e~~-paid-by-the 

4 ve~ted-~~-retired-meffiber-re~-~e~v±ee-±ft-the-et~er-p~oi±e 

5 ret±remeftt-~y~teffi-~r.ail-be-eq~ax-te-the-aee~m~rated 

6 eeftt~ibtltiefts-a~-derined-±n-~eet±en-91B.4x7 -~tlb~eet±en-xz,-by 

7 the-member-fe~-that-per±ed-of-~erv±ee-and-the-emp±eyer 

8 eentr±b~tien-fer-that-per±ed-ef-~erviee-that-wetl±d-have-been 

9 eont~±e~ted-by-the-ve~ted-er-ret±~ecl-memeer-aftd-the-effipreyer 
1 10 pttl~-±Mtere~t-en-the-eentr±bat±en~-that-wetl~d-have-aee~tled-if 

11 the-member-had-bee~-a-me~eer-e€-th±~-~y~tem-earning-the-~ame 

12 wage~-earned-~nder-the-ether-~y~tem-Eer-the-pe~±ed-rrem-the 

13 date-of-~erv±ee-of-the-member-±n-the-ether-p~bt±e-retiremeftt 

14 ~y~tem-te-the-date-eE-pay~eMt-ef-the-eentr±btlt±en~-by-the 

15 member-eqtla±-te-twe-pe~eent-p±tl~-the-±ntere~t-div±de~d-rate 

16 apptieab±e-€e~-eaeh-year contribution payable shall be based 

17 upon the member's covered wages for the most recent full 

18 calendar year at the a~i~able rates in effect for that 

19 calendar year under sections 978.11 and 978.49 and multiplied 

20 by the member's years of service in other public emolovment. 

21 This section is applicable to a vested or retired member 

22 who was a member of a public retirement system established in 

123 sections 294.8, 294.9, and 294.10 but was not ve~ted-er 

24 retired under that system. 

25 A member vested under another public svstem must waive, on 

26 a form provided by the Io~ublic employ~es' retirement 

27 system, all rights to a retirement benefit under that other 

28 public system before receiving credit in this system for those 

29 years of se~vice in the_ other public system. 

30 Effective July 1, 1988, a me~ber eligible for an increased 

31 retirement allowance because of the payment of concributions 

32 under this section is entitled to receip~ of retroactive 

3 3 ad jus tmen t payme:1 ts for no more than s i;.: months immediately 

34 preceding the month in which written ;otice was submitted to 

35 the department. 
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1 Sec. 36. Section 97B.74, unnumbered 9aragraphs 1 and 2, 

2 Code 1989, are amended to read as follows: 

3 An Effective January 1, 1991, an active, ves~ed, or retired 

4 member who ~t-~ny-time-bet~een-3tlly-~,-t953-~nd-3tlly-t,-t9~3 

5 was a member of the system at anv time on or after July 4, 

6 1953, btlt-whe-did-net-meet-the-reqtl±rements-te-be-a-vested 

7 member-ier-that-~er±ed-ef-membershi~-serv±ee, and who received 

8 a refund of the member's contributions for that period of 

9 membership service, may elect in writing to the department to 

10 make contributions to the system for that period of membership 

11 service for which a refund of contributions was made. The 

12 contributions repaid by the member for such service shall be 

13 equal to the accumulated contributions, as defined in section 

14 97B.4l, subsection 12, received by the member for that period 

15 of membership service plus interest on the accumulated 

16 contributions for the period from the date of receipt by the 

17 member to the date of repayment equal to two percent plus the 

18 interest dividend rate applicable for each year compounded 

19 annually. 

20 Phe-prev±s±ens-e~-this-seet±en-are-enly-aveiiabte-te-a 

21 member-±f-that-member~s-tetat-years-ef-membership-and-prier 

22 serv±ee 7 -w±th-the-add±tien-ef-serviee-fer-th~t-per±ed-e€ 

23 membersh±p-serviee-fer-whieh-eentribtltiens-are-repaid,-eqtlals 

24 or-exeeeds-f±fteen-years~ An active member must have at least 

25 one quarter's r~port9 _ _ble waaes on file and have membership 

26 service, inclu~J:hat ~riod of me:nb~_~shi.E__3ervice for which 

27 a refund of contributions was made, sufficient to give the 

28 member vested status. 

29 Sec. 37. NEW S2C~ION. 970.1 GUIDING GOALS FOR FUTURE 

30 CHANGES IN PUBLIC RETIREMENT SYSTEMS -- SOCIAL SECURITY --

31 PORTABILITY. 

32 1. The general assembly declares that legislative 

33 proposals for changes in specific public retirement systems 

34 should be considered within the context of all public retire-

35 ment systems within the state, with emphasis on equity and 
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1 equality among the systems. The following list of guiding 

2 goals shall apply to the consideration of proposed changes: 

3 a. Select those benefit enhancement options which most 

4 successfully deliver the greatest good to the greatest number 

5 of employees. 

6 b. Choose those options which best correct existing 

7 inequities between and among the various retirement groups in 

8 the state. 

9 c. Determine those options which most ably serve the twin 

10 objectives of attracting and retaining quality employees. 

11 d. Avoid enacting further incentives toward earlier 

12 retirement with full benefits. 

13 e. Avoid further splintering of benefits by dispropor-

14 tionate enhanceme~t of benefits for one group beyond those 

15 available to another. 

16 2. The public retirement systems committee establis~ed by 

17 section 978.76 shall periodically weigh the advantages and 

18 disadvantages of establishing participation in the federal 

19 social security system for the members of public retirement 

20 systems operating under chapters 97A and 411 and the impact of 

21 such a change on total contributions and benefits. 

22 3. The public retirement systems committee established by 

23 section 978.76 shall consider proposals to achieve greater 

24 portability of pension benefits between the various public 

25 retirement systems in the state. Special attention should be 

26 given to the actuarial cost of transfers of value from one 

27 system to another. 

28 Sec. 38. NEW SECTION. 970.2 ANALYSIS OF COST OF PROPOSED 

29 CHANGES. 

30 When the public retirement systems committee established by 

31 section 978.76 or a standing committee of the sena~e or house 

32 of representatives receives a proposal for a change in a 

33 public retirement system within this state, the coiT~ittee 

34 shall require the development of actu :ial information 

35 concerning the costs of the proposed change. If the proposal 
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1 affects police and fire retirement under chapter 411, the 

2 committee shall arrange for the services of an actuarial 

3 consultant to assist in developing the information. 

4 Sec. 39. NEW SECTION. 970.3 NEWLY HIRED PEACE OFFICERS, 

5 POLICE OFF=CERS, AND FIRE FIGHTERS AFTER JULY 1, 1991. 

6 Notwithstanding sections 97A.3 and 411.3, all persons newly 

7 hired as peace officers, as defined in section 97A.l, police 

8 officers, and fire fighters after July 1, 1991, shall be 

9 members of the Iowa public employees' retirement system under 

10 chapter 978, rather than members of retirement systems under 

11 chapters 97A and 411. Such members shall have federal social 

12 security coverage in addition to coverage under the Iowa 

13 public employees' retirement system and shall have the same 

14 benefits as county sheriffs and deputy sheriffs under section 

15 978.49, subsection 16, paragraph "b". 

16 Sec. 40. Section 410.6, unnumbered paragraph 2, Code 1989, 

17 1s amended to read as follows: 

18 Upon the adoption of any increase in pension benefits 

19 effective subsequent to the date of a member's retirement, the 

20 amount payable to each member as regular pension shall be 

21 increased by an amou:1t equal to fifty sixty percent of any 

22 increase in the pension benefits for the rank ac which the 

23 member retired. 

24 Sec. 41. Section 411.1, subsections 1, 4, 5, ~4, 16, 17, 

25 and 18, Code 1989, are amended to read as follows: 

26 1. "Retirement system" or "system" ~ha±±-ffiean-eit~er means 

27 the statewide fire er-the and police retirement system 

28 established by this chanter for the fi~e fighters and police 

29 officers of the ~a~cl cities a~-cle~ine6 described in section 

30 411.2, its board o: t!ustees, and its appointej 

31 ~r-~~~~~~:__~. 

32 4. "Member'' ~hail-mean means a member of e:i:ther the pe±±ee 

33 et«-fire :::-etirement ~ysteft',~ ~_st_~~ as defined by section 411.3. 

34 5. "Board of f:t.: e trustees" ancl- 11 bea~c-0f-t'e:!::i:ce-trustees 11 

35 ~hail-mean means the bo~rcl~ board prev±ded-±n-~eet±en-4i±75 
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1 cre~ted by_s~~t-io!l 4}}. 36 to eomin±~ter di rec_t ::h~ 

2 establ~s~ment_and_administr~tic~ ~f the fire retirement system 

3 ano-t~e-potiee-retirement-~y~tew.--re~peetive~y. 

4 14. "?e:1sions" ~Ma~~-mean n:ear:.-> annual payments for life 

5 derived :~om appropriations prov:ded by tr.e ~e±e participat:~g 

6 cities a~d the state and :rom contributions cf the members 

7 which are deposited in the ~eng±en-aeet:tmt:t±atien fire and 

8 .I2Q..li_ce c-etirerr.~~: fund. All pensions shall be paid ir. equal 

9 monthly installments. 

10 ' r .LO. "Pens ion re.-~e rve" sl-la~1:-mean means the present value 

11 of all payments to be made 0:1 account of any pension, or 

12 benefit in lieu of a pension, granted ~nder the provisions of 

13 this chapter, upon the basis of gttel-1 mortality tables ag-ghatl 

14 be adopted by the bearcl~ ci-trt:tgteeg sys:e~, and interest 

15 computed at rateg the r~te ade~ted established by the boardg 

16 t:tpen--tl-!e-reemtuM_:'ldet::ic~-ef-the actuary. 

17 17. "Actuarial equivalent:" ghal:1:-mean means a benefit of 

18 equal value, when computed upon the basis of mortality tables 

19 adopted by the beercl~-ef-t:rt:tsteeg ';ystem, and interest 

1

20 computed at rateg the rate adopted established by the beardg 

21 ttpon-the-reeeft',_meneat:ien-ef-tl-le act:;ary. 

22 18. "City" or "cities" gMa1:1:-fttean rr,eans any city or cities 

23 ±n-whieh-fire-cr-pei±ee-ret±reffient-gygtems-are-·egtabt±gheo 

24 ga_rtici~ting in the statewide fire and police c-~c::_::-t?me:;t 

25 system as reauired by this chapter. 

26 Sec. 42. Section 411.2, Code 1989, is amended to read as 

27 follows: 

28 411.2 N~~E-ANB-9A~E-9P-ES~ABofSHMEN~ PARTICIPATION IN 

29 RETIREMENT SYSTEM. 

30 l. ~~-any Excep: as provided in subsec:~ons 2 through 5, 

31 ~ city in vlh.:..cn :he fire fighters or police officers are er 

32 ghe~l-be appointed under ~~e civ:l serv:ce law of this state, 

33 there-are-hereby-cr~atcci-and-estabtis~ed-two-separ&~e 

34 re.t:irerr.c~,.t-or-pe!":s~Gn-gygte.rns shall t-~C:i_rticjoate in the 

35 retirement syst~:~___£:::~ablished by this ch~p~ for the purpose 
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1 of providing retirement allowances only for fire fighters or 

2 police officers, or bot~, of ~aid the cities who ~hati-be are 

3 so appointed a:~er the date ~~~~-en~~ter-take~-ef:feet the ci~ 

4 comes under th~ r~tirem_e:<t: system, or benefits to their 

5 dependents. Eaeh-~~eh-~y~tem-~nalt-be-~nder-the--mene;e~e~t 

6 ef-a-beard-ef-trtl~tees-here~nafter-deser±bed 7 -and-~hat~-be 

7 ~newn-as-the- 0 fire-ret±rement-~ystem-e~-~~~~~~~~~7-tname-ef 

8 eitytu 1 -and-the- 0 ~el±ee-ret±rement-system-ef-~~77~77777-tname 

9 of-eitytu 1 -and-by-3~eh-names-a~~-ef-the~r-tct~ine3g-~hait-be 

10 tran~aeted 7 -ati-f~nci~-±n~ested 1 -end-a~t~ea~h-a~d-~eetlr±t±e~ 

11 and-ether-~re~erty-hetd~-~he-retirement-~y~tem~-~e-ereated 

12 shatl-beg±n-e~erat±en-a~-ef-the-f±r~t-day-ef-the-menth-±n 

13 wh±eh-~aid-3y~tems-are-t~ere-es~abl±shed-by-th±~-eha~ter7 

14 2. A city whose population was under ei~~t ~housand prior 

15 to the results of the federal census conducted in 1990 is not 

16 ~~ired to come_ un_~er the retirement syste!T!_estab_l._i_2_bed_Ey 

17 this chapter upon attaining a population of eisht thousand or 

18 more. 

19 3. A city which did not have a paid fire department on the 

20 effective date of this Act is not required to come under the 

21 re!)_rement S__y§te!T! established by_this c_bapte~~~ 

22 establishing a paid fire depar~~ent. 

23 4. A city which did not have a pa:d police department on 

24 the effective date of this Act is not required to come under 

25 the retirement system established by this ch~r upon 

26 est9bli_~hi_T~~~~ police dt:2a__rt:nent. 

27 5. If a city's fire figh~ers or £Olice officers, or both, 

2 8 a r e _a p _po i n t ~d u ~~ d 10' r t he c i v i =- s e r v i c e 1 a w of t h i s s t a t e b u t 

29 the city is not c;>perating a city fire ~Jr_ ~~ice retir2r:-,e:1t 

30 .§_y_S~em, or b()th, under this cha_Et~_r ::::n ::he effective date of 

31 t:-;is ~ct, the city :..s not require~_____!-_SJ __ ~o;~e~!'~_:_b__e __ s~~~-~!~~ 

32 fire and oolice retir~me;,t s_.zste:n e_staolished by this chapter. 

33 Sec. 43. Section 411.3, subsection l, Code :939, is 

34 amended to read as ~allows: 

35 l. All persons who become police officers or fire fighters 
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1 after the date the city is ~_equired to come unrJer the 

2 retirement ~y~t~m~-are-e~tabi-i-~t-led-by-th!~-el-lat'te:- ~:;t~!_!!, 

3 shall become mexbers ~~ereef of the retireme0~_system as a 

4 condition of their e~ployment, except tha~ a police chief or a 

5 fire chief who would not complete twenty-two years cf service 

6 unde: this chapter by the time the chief attains fifty-five 

7 years of age shall, upon writ~en request to the beard-e~ 

8 trtl~tee~ ~ste~, be exempt from this chapter. Notwithstanding 

9 section 973.41, a police chie~ or fire chief who is exempt 

10 from this chapter is exempt from chapter 978. Members of :he 

11 system established in this cjapter shall not be required to 

12 make contributions under any other pension or retirement 

13 system of a city, county, or the state of Iowa, anything to 

14 the contrary notwithstanding. 

15 Sec. 44. Section 411.4, Code 1989, is amended to read as 

16 follotvs: 

17 411.4 SERVICE CREDITABLE. 

18 ~he-beard-eE-trtl~tee~-~ha±l-fix-and-determine-by-preper 

19 t"tlre~--and-re~tliat~en~-hew-m~e~-~er~±ee-in-any-year-~h6~1-be 

20 Ser~ic:~ for fe\·Jer tha£1 six_ f£10nths of a_~ar is not creditable 

21 as service. Service of six months or more of a year is 

22 equivalent to one year of service, but in no case shall more 

23 than one year of service be creditable for all service in one 

24 calendar year, nor shall the beard-ef-trtl~tee~ system allow 

25 credit as service for any period of more than one month 

26 duration during which the member was absent without pay. 

27 The bea~d-ef-t~tl~tee~ svste~ shall credit as service for a _____..____ __ _ 
28 member of the system a previous period of service Eor which 

29 the member had withdrawn the member's accumulated 

30 contributio~s, as defined in section 411.21. 

Sec. 45. Section 411.5, Code 1989, :s a~ended to read as 

32 follovJs: 

33 41:.5 ADMINISTRATION. 

34 l. B8AR9S BOARD. The general ad~~n±stration-a~d-the 

35 responsibility for the estao:ishment and proper operation of 
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l the retirement ~y~tem~-and-re~-making-effeetive-the-p~evi~ien~ 

2 e€-tni~-e~apee~-are-hereby syste~ is vested in a the boa~d of 

3 fir~ ~rustees t~-admi~i~ter-tne-~y~tem-re~ati~g-te-fire 

4 fignte~~--anci-a-bea~d-ef-pe±iee-tr~~tee~-t~-acimini~ter-the 

5 ~y~te~-re±at~~g-te-pe±iee-eff±ee~~ create~ section 411.36. 

6 ~ne-~aid-beard~--~~al~-be-eenstittlted-a~-fe±±ew~~ The svstem 

7 shall be ddmi~~stered under the direction of the board. 

8 a7--~he-ehief-eff~eer-ef-~~e-f~re-departme~t~-the-eity 

9 trea~~rer~-twe-frre--fi~hter~-e~eetee-by-~eere~-ba±±et-by-the 

10 members-e§-the-cie~art~e~t-whe-are-e~t±e±ee-te-partieipa~e-in-a 

ll ~±re-retire~e~e-~y~te~-e~~ebii~hed--by-±awy-and-tnree-e~ti~en~ 

12 wne-de-~et-ne±d-a~ether-~~b±±e-eff~eey-whe-~~~~l-be-ap~einted 

13 by-the-meyer-w±th-the-appr~ve±-ef-the-e±ty-ee~ne±± 1 -~he±± 

14 ~erve-a~-~he-me~ber~-~r-the-beerd-ef-tru~tee~-~r-the-f±re 

15 ret±rement-~y~tem. 

16 b7--~he-ehief-eff±eer-ef-the-pei±ee-depertment 1 -the-eity 

17 treas~rery-twe-pe±iee-~ffieer~-eleeted-by-seeret-ballot-by-the 

18 members-of-the-ciepartffient-who-are-ent±tied-te-pa~t~eipa~e-±~~a 

19 peiiee-retirement-sy~~em-estab~i5~ed-by-law,-and·-~hree 

20 eit±rens-whe-dc-not-hetd-anothe~-~~bi±e-effiee 1 -~ho-sha±t-be 

21 appointed-by-the-mayer-with-the-appreva~-ef-the-ei~y-ee~nci± 1 

22 ~helt-serve-as-the·-~embers-ef-the-board-ei-tr~~tee~-~f-the 

23 peliee-ret±rement-~y~tem~ 

24 e7--~he-~~ree-eit±~ens-appe±nted-by-the-maycr-~halt-serve 

25 on-beth-of-the-beard~7 

26 d7--Bpen-the-takin~-effeet-ef-thi~-ehapter,-~~eh-members-ef 

27 eaen-~aid-depertment-~n-said-eitie~-sha±~-e±eet-by-seeret 

28 ba±lot-twe-aet±ve-mem~ers-ef-eaeh-stich-depertffient-te-~erve-as 

29 members-ef-~aid-res~e~t±ve-bea~d~7-one-ef-whern-sr.a±l-se~ve 

30 tlnt±±-the-f±~~t-Mendey-in-Apr±i-ef-the-seeond-year 1 -and-ene 

31 Hnt±t-the-f±r~t-Monciaz-±n-Afr±~--ef-~he-fetlrth-year7 

32 ~hereafte~-eaeh-s~eh-departme~t--s~a~~~~every--second-y~ar 1 -en 

33 stleh-date··a~d-in-s~ch-fflanner-as-9ha±l-be-preser±bed-by-~aid 

34 beard-ef-trHstees7-e~ect-by-ba±iot-e~e-stleh-~c~:te~-~c-servc 

35 for-a-term-ef-foHr-years~ 
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1 e7--3e~innift~-otlry-t,-t986,-tlpen-the-te~in~-eff~et-e~-thi~ 

2 ehept~~,-t~e-mayer 1 -~±th-t~e-appre~at-e€-the-e~ty-eetlfteit, 

3 ~hatt-appeint-~hree-e±ti~en~-~he-de-net-heid-any-et~er-ptlbrie 

4 e€~iee,-te-~~r~e-eg-memberg-ef-~he-beard~-ef-~~c~~ee~7-ene-ef 

5 whem-ghati-~erve-tlntit-~~e-f±rgt-~endey-~~-Apr±t-e€-the-~eeend 

6 year 1 -ene-~nt±t-the-t±r~t-Meftdey-±n-Apri±-ef-the-th±rd-year, 

7 and-ene-tlnt±±-~he-E±rgt-Menday-in-Apri~-ef-the-ietirth-year. 

8 ~hereafter,-appei~tffie~t~-~ha=i-be-made-fer-fetlr-]ee·-terffi~7 

9 f.--ff-a-Yaeane]-eee~r~-in-~he-eff±ee-ef-trtl~tee~-the 

10 Yaeaney-ehalt-be-fit±ed-fer-the-tlne~pired-term-±n-the-~ame 

11 manner-ag-the-eff±ee-~ae-prev±etl~±y-f±tted. 

12 ~.--V8PfN6.--Eaeh-trtletee-gha±i-oe-entit±ed-te-en~-vete-en 

13 eaeh-eeard7--?etlr-eenetlrr±n9-vetes-eha±±-be-n~eee~ary-fer-a 

14 dee±~ien-by-the-trtieteee-at-any-meet±n9-ef-either-beard. 

15 3 2. COMPENSATION. The trus~ees, othec than the 

16 secretary, shall se~ve ae-~tleh :itho : compensation, but they 

17 shall be reimbursed from the e~penee fire and police 

18 retirement fund for all necessary expenses which they may 

19 incur through service on the board. 

20 4 J. RULES. Subject to the limitations of this chapter, 

21 eaeh the board of trustees shall 7 -Erom-time-to-time 7 ~eetabtieh 

22 ad~ rules and-regtllatieM~ for the establishme~t and 

23 administration of ftlnci~ the system and the fire and police 

24 retirement fund created by this chapter, a~d for the 

25 transaction of its business. 

26 5 4. ORGANIZATION -- EMPLOYEES. Eaeh The board of 

27 trustees shall elect from its membership a chairperson, and 

28 shall, oy majority vote of its members, appoint a secretary, 

29 who may, but need ~ot, be, one of its members. ~t The svstem 

30 shall engage such actuarial and other services as ~~ai±-be are 

31 required to transact the business of the recirement system. 

32 The compensation o~ all persons engaged ~y eaeh-beard-eE 

33 trtleteeg the S'lstem and all other expc~~es of eaeh the board 

34 of trustees necessary for the operat_ ~n of the ret:rement 

35 system, shall be paid at sucn rates and 1n such amounts as 
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1 eaen the board of trustees ~~aii-appr~ve approves. 

2 6 ::; . DN':'A. Eaeh-beare-:')t-trtt~tee~ The SJ:Stem shall keep 

3 in convenient form such data as ~i"tati-be i:__§_ necessary for 

4 actuarial valuation ot the varietts-fttnd~-ei-~he-~etire~ent 

5 ~y~tem ~ire and oolic~ retirement ~und and for checking the 

6 experience of the retirement system. 

7 ~ 6. RECORDS -- KEPORTS. Eaeh The board of trustees shall 

8 keep a record of all its proceedings, which record shall be 

9 cpen to public inspection. It shall annttaiiy-make-a submit an 

10 annual report to the ~err.or, the _general assembly, ar.d the 

11 city council ~~ewing-~he-fi~ea±-tra~seetion~-ef-the-retireffient 

12 ~y~tem-Eer-the-~reeeeing-fiseal-year,-the-amottnt-et-the 

13 aeettmttiated-eash-and-seettrities-·of-·the-syste~ 7 -and-t~e-iast 

14 baianee-sheet-shew±ng-the-finaneiai-eend±t±on-ef-the-~ystem--by 

15 means-oE-an-aetuariai-vaittatien-ef-the-as~ets-and-±iabii±t±es 

16 of each par~icipating city concer_nir.g the financia:. cor.di r ion 

17 of the retirement system, its current and future liabilities, 

18 and the actuarial valuation of the svstem. 

19 8 7. LEGA~ ABV±SER ADVISOR. The eity-atterney-er 

20 ~elieitor-of-a-eity-~haii-serve-a~-the-iegai-adviser-of-the 

21 beard-ei-trttstees··at-the-reqtte~t-ef-the-beard-or-the-beard-of 

22 trtt~tee~ system may employ or retain an attorney on-a-per-diem 

23 basis to serve as the ~m's legal advisor and to represent 

24 the bo6rd-of-trttstees-when 7 -in-the-op±nion-of-the-beerd-of 

25 trtlstees 7 -tnere-i~-a-eonfi±et-of-interest-betwee~-the-board-of 

26 trttstees-and-the-eity-eottne±i system. The costs of an 

27 attorney employed or retained by the beard-of-trtt~tee~ ~e~ 

28 shall be paid from the e~pen~e fire and p~lice retirement fund 

29 created in section 411.8. 

30 9 8. MEDICAL BOAR~. The boa~cl-ef-tire-trtl~tee~-and-the 

31 board-of-poiiee-trttsteeg-jeintty ~~ s~all designate a 

32 medical board to be composed of three physicians who shall 

33 arrange for and pass upon all medical examinations required 

34 under the provisions of this chapter, except that for 

35 examinations required because of disab1lity three physicians 
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1 from the University of Iowa hospitals and clinics who shall 

2 pass upon the medical examinations required for disability 

3 retire~ents, a~d shall report to the sys~~~ i:-: writing te-eaeh 

4 beard-ef-trtt~teesy-res~eet~ve±yT ~~3 conclusions and 

5 recoiTJnendations upon all matters referred to it. Each 

6 report of a medical examination under section 411.6, 

7 subsections 3 and 5, s~all include the medical board's rating 

I 8 

I 9 

l1o 

as to the exte~t of t~~-m~~be~'s physical imoai::.-~ent. .. 
tO 9. DUTIES OF ACTUARY. ~he actuary s~all be the 

technical advise~ adviser of the beard-ef-~~tt~tees svstem on 

11 matters regarding t~e operat:on of the f~~cl~-e~eated-by-~he 

12 ~~evi~±en~-ef-~hi~-e~a~ter f:re and police retire0ent fund and 

13 shall perform such other dut:es as are required in cor1nection 

14 therewith with the _?£_eration of the ~cern. 

15 ±1~--~ABbES----RA~Es~--f~~~d~a~e~~-afte~-the-e~tabiishmeMt 

16 ef-eeeh-ret±~ement-~y~temT-the ~he actuary shall make such 

17 investigatiJn of anticipated interest earnings and of the 

18 mortality, service, and co~pensation experience of the members 

19 of the system as the actuary ~htd·±-reeer.,fnend reconune:-:ds a~d 

20 the-beard-ef-trtt~tees-·shtd:1:-attther±~e, and un the basis of 

21 ~tteh the investigation the aetttary syste~ shall reeemme~d-fer 

22 ade~t±en-by-the-beard-ef-~rtt~tee~ adopt such tables and such 

23 rates as are required in subsection ±~-ef-th±s-~eet±en ll· 
24 ~he-b~ard-ef-trtt~tee~-sha~i-ade~~-the-rate-ei-~ntere~t-aMd 

25 table~ 1 -aMd-eertify-ra~es-ef-eeMtribtttien-te-be-tt~ecl-by-·t~e 

26 system. 

27 ±z 10. ACTUARIAL INVESTIGATION -- TABLES -- RATES. fM-the 

28 year-t938 1 -and-at ~~ least once in each five-year period 

29 t~ereaiter, the actuary shall make an actuarial investigation 

30 into the mortality, service, and compensation expe~i~nce of 

31 the mcffibers and be~eficiaries of the retirement system, and 

32 the interes: and other ear~ings on the ;.:~·:--_O:"YS a:-:d other assets 

33 of the retirement system, and shall m2ke a valuation of che 

34 assets and liabilities of the ftt~ds-G~-the-system fire and 

35 ~ce retirerr,ent fund, and tak±:r:g :i:Mto-eceount on the basis 
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1 of the results of ~ueh ~ investigation and valuation, the 

2 beare-e£-tt<u~tee~ syste:n shall do all of the following: 

3 a. Adopt for the retirement system such interest rate, 

4 mortality and other tables as ~ha±±-be ~ deemed necessary7~ 

5 b. Certify the rates of contribution payable by the ~a±cl 

6 cities in accordance with section 411.8 e£-th±~-ehaptet'. 

7 c. Certify the rates of contributions payable by the 

8 members in accordance with section 411.8. 

9 ±3 11. VALUATION. On the basis of ~ueh the rate of 

10 interest and ~ueh tables a~-the-beat<cl~-ef-tt'u~tee~-~ha±±-aclept 

11 adopted, the actuary shall make an annual valuation of the 

12 assets and liabilities ef-the-tuftcl~ of the fire and police 

13 retirement ~y~tem~ ~created by this chapter. 

114 t4 -.--E8MMi SS iONER -8P- f NSBRANEE-. --W±th ± ft- f ±ve-clay~- f-e ±:lew± ft~ 

~5 ±t~-~tlbm±~~±on-te-the-eity-eeufte±t7-eaeh-board-ef--tt<u~tee~ 

I 

6 ~ha± ±- tt'aft~m± t- te- the -eoffllf,±: ~~ ±:efte r-ef-±: ft ~u ra Mee -a-- eepy- e £-the 
··--------------------------~----

7 repet<t-~ubm±:ttecl-te-the-e±:ty-eeufte±:±-aftd-the-ameunt-ef-

8 eeMtr±but±eft~-clepe~±:ted-±M-the-pen~±:eft-aeeumu±at±eM-fuftd-by 

9 the-e~ ty-. -Phe- eemm±:s s ±efte r -e:f- ±: ft~ u ra ftee- s ha ± ±- rev±ew-t r.e 
0 report-ancl-the-aclequaey-o£-the-eentr±:but±:eft-e£-the-e±:ty-.--Phe 

1 eemm±:~~±:eftet'-ef-±ft~tlt'aftee-~ha±±-±:M£erm-the-e±ty-eeufte±:±-e£ 

2 eaeh-e±:ty-±M-wh±eh-the-eefttt<±:but±:eM-e£-a-e±:ty-±:~-deemecl-te-be 

3 ±Macleqtlate-. 

4 Sec. 46. Section 411.6, subsection 1, unnumbered paragraph 

5 1 and paragraph a, Code 1989, are amended to read as follows: 

6 SERVICE RETIREMENT BENEFIT. Retirement of a member on a 

27 service retirement allowance shall be made by eaeh-beard-of-

28 tru~tee~ the system as follows: 

29 a. Any member in service may retire upon written 

~0 application to the beat<d-ef--pe±±ee-or-f±t<e-tru~tee~-a~-the 

~l ea~e-may-be system, setting forth at what time, not less than 
3\2 _t_h_l~.-r-t-y~n~o-r---m~o~r~e~~~~h~a-n __ n_l_·_n_e_t~y~d-_a __ y_s __ s_u_b __ s_e_q_u_e_n __ t __ t_o~t-h--e~e-x~e~c~u-t-i~o~n~-

3'3 and filing of the application, the member desires to be 

34 retired. However, the member at the time specified for 

35 retirement shall have attained the age of fifty-five and shall 
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1 have served twenty-two years or more, and notwithstanding 

2 that, during the period of notificatio~, the me~ber ~ay have 

3 sepa~ated from the se~vice. 

4 Sec. 47. Section 411.6, subsection 1, paragraph b, Code 

5 1989, is amended to read as follows: 

6 b. Any member in service who has been a member of the 

7 retirement system £±fteen four or more years and whose 

8 employment ~s terminated prior to the member's retirement, 

9 other than by death or disability, shall upon attaining 

10 retirement age, receive a service retirement allowance of 

ll f±fteen four twenty-seconds of the retirement allowance the 

12 member would receive at retirement if the member's employment 

13 had not been terminated, and an additional one twenty-second 

1~ of such retireme~t allowance for each add~tional year of 

15 serv~ce not exceeding twenty-t,vo years of service. The amount 

16 of the retirement allowance shall be calculated in the manner 

17 provided in this paragraph using the average final 

18 compensation at the time of termination of employment. 

19 Sec. 48. Section 411.6, subsection 2, Code 1989, are 

20 amended to read as follows: 

21 2. ALLOWANCE ON SERVICE RETIREMZKT. 

22 a. Upon retirement from service, 12rior to July l, 1990, a 

23 member shall receive a service retirement allowance which 

24 shall consist of a pension given by the city which ~haii-e~tlai 

25 ene-ha~f equals fifty percent of the member's average final 

26 con;pensa t ion. 

27 b. UEon retirement from service on or after July l, 1990, 

28 a member shall receive a serv1ce retirement allowance which 

29 shall consist of a pension which ~g~9ls fifty-two_percent of 

30 the member's ave~age final comnensation. 

31 c • Co r:L!T'._e r: c i :1 g J u 1 y 1 , 1 9 91 , the s y s -:- e :":', s h a 11 i n c r e a s e the 

32 12ercentage multiplier of the member's ave~~ge final 

33 compensation by an additional oercent~~ each Ju~y_~J which is 

34 equiv9lent to the ad§itional percenu ,e, if any, provided by 

35 the Iowa public er.;nlovecs' .. retirement svstem under section 
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1 97~-·~9, s~b_s_ect~_on 5, paragraph "b", for the succeeding_f~scal 

2 ~! __ Ul}til reac:1ing si~_percent of the member's avera_.s_e 

3 ~l __ C:<?_ll]Q_e_~ _Q~ 

4 d. ~ommenci~g July 1, 1990, if the member has comoleted 

5 more th~n twe~ty-two years of creditable servic2, the serv~ce 

6 retireme~t allowance shall consist of a pension which equa:s 

7 the am c t1 " t oro v i de d ~a r a g r a. phs II h 11 and 11 c 11 
, a n d t he ;:1 em be r 

8 shall a:so be elicible for a social security reolacement 

9 benefit upon a~taini~c the aoe of sixty-five years, which 

10 shall consist of an additional oe!centage as set forth below: 

11 ( l ) ?or a r,,ernber ;.vho t~rr,~i nates service, other than ___ }?Y 

12 death or d i sat:. i i i t y , on or a f t e r _ } u l y l , 1 9 9 0 , __ ::, u t be f o r e J u 1 y 

13 1, 1991, and who does not 1.vithdrav1 the merr,ber's cor.tr~butions 
-· - -· --

14 pursuant to sec:::icf!_4_11.23, uoon the member's a~taining __ the 

15 ~ o~ sixty-five ye_ars there shall be added three-tentils 

16 ~ c_en r:: :Jf the :nembe r 's aver age f ina 1 compensa._t ion for each 

17 year of service over tl.venty-two years, exc:_~Jdin~ar~ of 

18 service after the me~ber's fifty-fifth birth~~y~_ ~owever, 

19 this subparagr~oh does not apply to more than eigh~addi~iona1 

20 years of service. 

21 (2) For a me:nber who terminates service, other than by 

22 death or disability, on or after July l, 1991, but before ~uly 

23 l, 1992, and who rloes not withdraw the member's contributions 
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1 oercent of the member's average final compensation for each 

2 yea r o f s e r v i c e o v e r t \·J e;; ~ ~ ··:-' o yea r s , ex c l u d i n g yea r s o E 

3 service after the me~ber's fiftv-fifth birthdav. However, 

4 this subparagraph does not aoolv to more than eight additional 

5 years of service. 

6 (4) For a :r.ember who terminates service, ___ oth~-~-.Y~I_§ln ~.Y 

7 death or disabi~itv, an or after Julv 1, 1993, but before Julv 

8 1, 1994, and who does not withdraw the member's contributions 

9 pursuant to sectjon 411.23, upon the member's attainino the 

10 age of _sixty-five years there snall be added one and two-

11 tenths _ ___;e_ercent of the member's average final compensation for 

12 each year of service over twenty-two years, excluding years of 
I 

13 service after the member's fi~ty-fifth b~rthd~ However, 

14 this subparagra.2.b_does not apply to more ::::a;~ eic~.t addit::.ona1 

I 15 years of service. 

I ~~ dea:~) or F~:s!-b::~~:: :~0 o:e:;::: t :~~e ~~ 1 ~:~4 ~t:~: :~:n d:~s 
. 18 

119 
120 

not withdra\v the member's contr ibuc_ions pur_su.an_~ t:? ... ~-~ction 

411.23, upon the mer.tber's atta~nir:.9_the_a..9_e o_f s~-f:.ve 

years there shall be added one and five-t~nths oercent of the 

member's averaqe final compensation for each year of service 

over t~enty-two years, excluding years of service after the 
121 

22 

23 member's fifty-fif~i_E_0clay_. However, ::his suboaragraph 

I 
24 does not - apply to more than eiaht additional year§ of service. 

I 25 

I 26 

Sec. 49. Section 4:1.6, subsection 3, Code 1989, is 

amended to read as follows: 

27 3. ORDINARY DISABILITY RETIREMENT BENEFIT. Upon t~e 

28 application, to ~~e svstem, a~ a meffiber in service or of the 

29 chief of the po~ice or fire departments, res9ective:y, any 

30 member shall be retired by the res~~e~ive-board-ef-~~ustees 

31 ~~, not less than tl'-.~rty and not more thar. nir.ety days 

32 next following the date of filing st:1e~ _,.. __ >e application, on an 

33 ordinary disabil1tv retirement allowa~c~, orevideci 7 -t~et if 
~ ~ --

34 the medical board after a r.1edical ex ... ,ination of ~t:leh the 

35 member ~hall-eertify certifies that ~e±d the me~ber is 
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1 mentally or physically incapacitated for further performance 

2 of duty, that ~tleh the incapacity is likely to be permanent~ 

3 and that ~tleh the member should be retired. 

4 Sec. 50. Section 411.6, subsection 5, unnumbered 

5 paragraphs 1 and 2, Code 1989, are amended to read as follows: 

6 ACCIDENTAL DISABILI~Y BENEFIT. Upon application, to th~ 

7 system, of a member in service or of the c~ief of ~he oolice 

8 or fire departmento, respectively, any member who has become 

9 totally and permanently incapacitated for duty as the natural 

10 and proximate result of an injury or disease incurred in or 

11 aggravated by the actual perEormance of duty at some definite 

12 time and place, or while acting pursuant to order, outside of 

13 the city by which the me~ber is regularly employed, shall be 

14 retired by the respeet±~e-bearcl-er-~rtlstees system, ?rev±ded, 

15 that if the medical board sha~±-eert±fy certifies that Stleh 

16 the member is mentally or physically incapacitated for ~urther 

17 performance of duty, that ~tleh the incapacity is likely to he 

18 permanent~ and that stleh the member should be retired. 

19 Shetlld If a member in service or the chief of the police or 

20 fire departments beeeme becomes incapacitated for duty as a 

21 natural or proximate res~lt of an injury or dis~asc incurred 

22 in or aggravated by the actual performance of duty at some 

23 definite time or place or while acting, pursuant to order, 

24 outside the city by which the member is regularly employed, 

25 the member ghait, upon being found to be temporarily 

26 incap2citated following an a medical examination by-the-beard 

27 ef-trtlstee~ 7 -be as directed by the system, is entitled to 

28 receive the member's full pay and allowances from the city's 

29 general fund until re-exami~ed by-the-beard as directed ~the 

30 system and found to be fully recovered or permanently 

31 disabled. 

32 Sec. 51. Section 411.6, subsection 6, Code 1989, is 

33 amended to read as follows: 

34 6. RETIREMENT AFTER ACCIDENT. 

35 a. Upon retire:-;te:.·c. for accidental disability .12...!:l~-~---I_~_y 

• 
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1 1, 1990, a member shall receive an accide~ta1 disability 

2 retirement allowance which shall consist of a pension equal to 

3 sixty-six and two-thirds percent of the member's aver .ge final 

4 compensation. 

5 b. Upon retirement for accidental disability on ?~ afte~ 

6 July l, 1990, a £!.!€:Tiber sr.a.:._l receive an acc_identa_: __ disabili~ 

7 retirement allowance which shall consist of a pension ecual to 

8 sixty percent of __ the member's average final cc~:.2_e!1.~?-~ion_. 

9 Sec. 52. Section 411.6, subsection 7, unnumbered paragraph 

10 l, Code 1989, :s amended to read as fo:lows: 

11 RE-EXAMINATION JF B~NEF:c:ARIES RETIRED ON ACCOUNT OF 

12 DISABILITY. Once each year during the first five yea:s 

13 following the retire~ent of a memb€: on a disability 

14 retirement allowance, and once in every three-year period 

115 thereafter, the re~peet±~e-beard-of-trtl~tee8 ~tem may, and 

16 upon the member's application s~a~l, requ1re any disability 

17 beneficiary who has not yet attained age fifty-five to undergo 

18 a medical examina~ian at a place designa~ed by the medical 

19 board. Stleh The examination shall be made by the medica.:._ 

20 board or in special cases, by an additional physician or 

21 physicians designated by such board. S~otlici If any disability 

22 beneficiary who has not attained the age of fif~y-five reftl~e 

23 refuses to submit to ~tleh the medical examination, the 

24 member's allowance may be discontinued until withdrawal of 

2 5 such r e f u sa l , and ~ h o t1 i d i f t he r e f u sa l e e ~ t -t t: t: e con t i n u e s f o r 

26 one year all rights in and to the member's pension may be 

27 revoked by the respeeti~e-bea~o-ef-trtl~teeg system. 

28 Sec. 53. Section 411.6, subsection 7, paragraph a, 

29 unnumbe~ed paragraph 2, Code 1989, is amended to read as 

30 follO\olS! 

31 A beneficiary retired under this paragraph, in order to be 

32 eligible for continued receipt of retire1ent be~efits, shall 

33 no later than May 15 of each year sub;:,i::. to the bcarcl--cf 

34 trtlsteeg system a copy of the benefic~ary's federal individual 

35 income tax return for the preceding year. 
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1 Sec. 54. Section 411.6, subsection 8, paragraph a, Code 

2 1989, is amended to read as follows: 

3 a. Upon the receipt of proof of the death of a member in 

4 service, or a member not in service who has completed fifteen 

5 four or more years of service as provided in subsection 1, 

6 paragraph "b", there shall be paid to the person designated by 

7 the member to the b~6~d-oi-trtl~tee~ system as the member's 

8 beneficiary if the ~ember has had one or more years of 

9 membership service and no pension is payable under subsection 

10 9, an amount equal to fifty percent of the compensation 

11 earnable by the member during the year immediately preceding 

12 the member's death if the member is in service, or an amount 

13 equal to fifty percent of the compensation earned by the 

14 member during the member's last year of service if the member 

15 is not in service. 

16 Sec. 55. Section 411.6, subsection 8, paragraph c, Code 

17 1989, is amended ~o read as follows: 

18 c. The pension under paragraph "b" may be selected only by 

19 the following beneficiaries: 

20 (1) The spouse. 

21 (2) If there is no spouse, or if the spouse dies and there 

22 is a child of a member, then the guardian of the member's 

23 child or children, divided as the be6rd-eE-trtlstees ~~~ 

24 determines, to continue as a joint and survivor pension until 

25 every child of the member dies or attains the age of eightee::, 

26 or twenty-two if applicable. 

27 (3) If there is no surviving spouse or child, then the 

28 member's dependent father or mother, or both, as the beard-ef 

29 trtlstee~ system determines, to continue until remarriage or 

30 death. 

31 Sec. 56. Section 411.6, subsection 9, unnumbered paragraph 

32 l, Code 1989, is amended to read as follows: 

33 ACCIDENTAL DEATH 3ENEFI~. I~, upon the receipt of evidence 

34 and proof from the chief of :.~.e_po1iCf? _or_ fir~ departmen_t that 

35 the death of a member in service er-the-eh±e.f· e~---peliee-er 
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1 f±re-depar~men~~ was the natural and proximate result of an 

2 injury or disease incurred in o~ aggravated by the actual 

3 performance of duty at some definite time and place, or while 

4 actir.g pursuant to order, outside of the city by which the 

5 member is regularly employed, L~e beard-ef-~rtl~~ee~-~hal~ 

6 deeicie system decides that death was so caused in the 

7 performance of duty there shall be paid, in lieu of the 

8 ordinary death be~efit provided in subsection 8 ef-~h±~ 

9 ~eetien, to the ~P~ber's es~ate or to such person naving an 

110 ins~rable interest :n the member's :ife as the member ~hair 

11 h~~e has nomina~ed by written designation duly executed and 

112 filed with the re~peet±ve-beard-ef-~rtl~tees system the 

13 benefits set forth in par.·agraphs "a" and "b" of this 

14 subsec:::ion: 

15 Sec. 57. Section 411.6, subsection 12, paragraph a, 

16 subparagraphs (l), (2), and (3), Code :989, are amended to 

17 read as follows: 

18 (l) Twenty-five percent for members receiving a se~vice 

19 retirement allowance and for be~eficiaries receiving a pension 

20 under subsection 9 of this section. However, effective July 

21 1, 1990, for members vlh_o reti~_~d -~-~fore tt~~t dale, thirty 

22 percent shall be the applicable percenta~ for members and 

23 beneficiaries u0der t_::~s ~ara_g___£_~ 

24 (2) ~wen~y ~wenry~five percent for members with five or 

25 more years of membership service who are rece~ving an ordinary 

26 disability retirement allowance. ~ewe~e~,-e~feet±ve-Jtlly-! 1 

27 t984,-fer-membe~~-~h~-ret±reci-befere-3tlly-± 7 -~9~9 7 -and 

28 effeetive-dtliy--~,-±988,-~er-~ember~-whe-reti~e-an-er-aiter 

29 dtlty-~,-t98B,-twe~ty-iive-pe~eent-sha±i-be-tlsed-€er-ffiembe~s 

30 whe-are-reeeiviMg-an-e~d~nary-disabir±ty-ailewa~ce~ 3owe~er, 
--

31 eff_t::c_tiy~ Jul_y_~-~ 1990, for member~_ -;.;ho re~_ireci b, :=ore_ snat 

32 date, thirty perce:.~ shall be ':he applic.,h~e _f25'_:-Ce:ilaoe for 

33 members under this ~~::b.P_~r~~ 

34 (3) Twelve ar.d one-half perce:1t :: ;r mer:-tl:.v rs with less than 

35 five years of membership serv1ce who are receiving an ordinary 
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1 disability retirement allowance, and for beneficiaries 

2 rece~ving a pension under scbsec:~on 8 of this section. 

3 However, effective :ulv 1, 1990, for members who reti~ed ---- -·· . 

4 before that date, fifteen oercent shall oe the appl1cao1e 

5 ~~centage for membe_rs and be::.ef~ciaries under ~his 

6 subparagraph. 

7 Sec. 58. Section 411.6, Code 1989, 1s amended by adding 

8 the following new subsection: 

9 NEW SUBSECTION. 13. REMARRIAGE OF SURVIVING SPOUSE. 

10 Effective July 1, 1990, for a member who died prior to July 1, 

ll 1988, if the member's surviving spouse remarried prior to July 

12 l, 1988, the remarriage does not make the spouse ineligible 

13 under subsection 8, paragraph "c", subparagraphs (1) and (2), 

14 to receive benefits under subsections 8, 9, l1, and 12. 

15 Sec. 59. Section 411.6, Code 1989, is amended by adding 

16 the following new subsection: 

17 NE~ SUB~ECTIO~. 14. Notwithstanding any other provision 

18 of this chapter, a member's average final compen~3c::.ion shall 

19 be computed using only the covered portion of the member's 

20 earnable compensation for each applicable year as shown in the 

21 following paragraphs. However, the average final compensation 

22 of a member in active service on June 30, 1990, shall not be 

23 lower than it would have been if the computation had been made 

24 as of June 30, 1990, on the basis of the member's earnable 

25 compensation for years ending on or before that date. 

26 a. For each calendar year beginning prior to January 1, 

27 1990, the covered portion of the member's earnable 

28 compensation is the entire amount of the member's earnable 

29 compe:1sation. 

30 b. For the calendar year beginning January 1, 1990, the 

31 covered portion of the member's earnable compensation is the 

32 entire amount of the member's earnable compensation or twenty-

33 eight thousand dollars, whichever is less. 

34 c. For ~he calendar year beginning January 1, 1991, the 

35 covered portion of the ffi~~~er's ear~able compensation is the 
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1 entire amount of th~' member's Parnable compPnsation or thirty-

2 one thousand dollars, whichever is less. 

3 d. For the calendar year beginning January 1, 1992, the 

4 covered portion c~ the meffiber's earnable compensation is the 

5 entire amount of the me~ber's earnable compe~saticn or thirty-

6 four thousand dollars, whichever is less. 

7 e. For the ca~endar year beginning January l, :993, the 

8 covered portion of the xember's earnable compei!sation is the 

9 entire amount of the member's earnable compe~sa~ion or thirty-

10 seven thousand dollars, whichever is less. 

11 f. For the calendar year beginning January 1, 1994, and 

12 each calendar year thereafter, the covered portion of the 

13 member's earnable compensation is the entire amount of the 

14 member's earnable compensation or forty thousand dollars, 

15 whichever is less. 

16 Sec. 60. NEW SF.CTION. 4ll.6A OPTIONAL RETIRFMENT 

17 BENEFI'rS. 

18 In lieu of the retirement benefits and refund of 

19 contributions orovided for members of the system and the 

20 members' beneficiaries u~der sections 411.6 and 411.23, 

21 members may elect to receive an optional retirement benefit 

22 during the member's lifetime and have the optional retirement 

23 benefit, or a designated fraction of the optional retirement 

24 benefit, continued and paid to the member's bene:iciary after 

25 the member's death and during the lifetime of the beneficiary. 

26 The optional retire~ent benefit shall be determined at the 

27 time of the member's retirement cased upon whether the rne~ber 

28 retires under service retirement, accidental disability, or 

29 ordinary disability. 

30 The member shall make the election request in writing to 

31 the board of trustees pr1or to ret1reme~~. The election is 

32 subject to the approval of che board of ~rustees. iE the 
----------------------33 member is married, the election of an oot~on under this 

34 section requires the written acknow:l .gement of the me~bcr's 

35 spouse. The member may revoke the elec:ion prior to 
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l retirement by written request to the board of trustees, but 

2 cannot r~voke the election after retirement. ':'he elec:::~on 

3 request applies to retirement under service ret~rement, 

4 accidental disability and ordinary disability, whichever is 

5 applicable at the time of the member's retirement. 

6 Optional retirement benefits shall be the actuarial 

7 equivalent of the amounts of the retirement benefits payable 

8 to members and beneficiaries under section 411.6. The 

9 actuarial equivalen~ shall be based on the mortality and 

10 interest assumptions set out in section 411.5. 

11 If the member dies without a benefic:ary prior to 

12 retirement or prior t~ receipt in benefits of an amount equal 

13 to the total amount remaining to the member's credit at :he 

14 time of separation from serv1ce, the election is null and 

15 void. 

16 If the member dies with a beneficiary prior to retirement, 

17 the election remains valid and the beneficiary is entitled to 

18 receive the retirement benefit beginning at the death of the 

19 member. 

20 If the member dies with a beneficiary and the beneficiary 

21 subsequently dies prior to receipt in retirement benefits by 

22 both the member and the beneficiary of an amount equal to the 

23 total amount remaining to the member's credit at the time of 

24 separation from service, the election remains valid. 

25 For the purpose of this section, "beneficiary" means a 

26 spouse, child, or a dependent parent. 

27 Sec. 61. Section 411.7, Code 1989, is amended to read as 

28 follows: 

29 411.7 MANAGEMENT OF FUNDS. 

30 1. The re~peetive-beard~ board of trustees ~hatt-be is the 

31 tr~~tee~ trustee of the ~everat-fend~ fire and police 

32 retirement fund created by-th±~--eha~ter-a~-~rovicled in section 

33 411.8 and shall heve-~ei±-power-te-~nve~t-and-re±nve~t-~eeh 

34 ftind~ annuall_y establish an invcstmr::-nt ooli~ to c;overn the 

35 investment and reinvestne~t of the mo~ in the 2u~d, subject 
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1 to the terms, conditions, limitations and ~estrictior.s imposed 

Sub~ect to like 

3 terms, conditions, limitations, and restricc~ons ~aid-trtl~tee~ 

4 ~hall-ha~e the system has full power to hold, purchase, sell, 

S assign, transfer, o~ dispose ~= any of the sec~rities and 

6 investments in which any-o~ the ftlnd~-ereatecl-herein-~hai~ 

7 :,e~e ft~nd has been invested, as \vell as of the proceeds of 

8 ~aid the investments and any moneys belonging to ~a±d-ttl~d~ 

9 the fund. 

10 2. ~he eity-trea~tlrer-may secretary of the board of 

11 trustees shall invest, at-~fte-ciireetien-ef in accordance with 

1 12 the :nvestme:1.t poli<::_y_establisl)e_~ b_y the re~peet±ve-toat"d~ 

j 13 board of trustees, a the portion of the f~~d~ fund established 

i 14 in section 411.8 which in the judgme!l.t of the re~peet±~e 

15 beard~-are b~ard_ is not needed for current payment of benefits 

16 under this chapter in investmen~~ a~thorized in section 97B.7, 

17 subsection 2, paragraph ''b", for moneys in the .::cwa public 

:18 employees' retirement fund. 

19 !he-board-ef-trtl~tee~-may-negot~ate-a-joint-agreement-tl~der 

20 ehapte~-28E-with-anether~board-ef-trtl~tee~,-a-tit±iity-board7-a 

21 eity-eetlfte±i,-or-a~~-e£-the~e,-tha~-previde~-for-tne-jeiftt 

22 ±nve~trnent-ef-ffioMeys-tlnder-the-eoMtroi-e~-the-beard~-ef 

23 trtl~tee~,-the-tlt±iity-bearcl 7 -and-the-e±ty-eetlne±±.--~he 

24 iftvestment-ef-the-~o~eys-±~-~~bjeet-te-th±~-9eetion-and 

25 ~eetien--45~.~6-ancl-te-the-ii~itat±en~-~tated-±n-the-je~nt 

26 agreeft',ent. 

27 3. ~he treastlre~-ef-the-~eid-e±tie~-she~~-be secretary of 

28 the board of trustees is the custodian of the ~eve~ai-ftlnds 

29 fire and police retire~ent %und. All pay~ents from ~a±cl-~u~d~ 

30 the fund shall be made by the treestl:!"t:!" s._cre_t9_£.Y O'lly upon 

31 vouchers signed by two person~ des~gnate~ by t~e re~pee~i~e 

32 

33 

34 

board of trustees. A-du!y-atte~~eci-cep~~~:~the-rescltltien-ef 

the-re3oective·-t~ar~--of-trus~ees·dEs~n~--t~~g-sueh-ne~5e~s-snd 
~ ".J• L 
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1 mak±ng-payme~t~-tlpen-~tleh-vetleher~~--Ne-vetleher-~na~l-be-erewn 

2 ~nte~~-±t-ghaii--~rev±etlg~y-nave-been-atte~eci-by-re~et~t±en-ef 

3 tne-re~peetive-boa~ci-e€-~rtl~~ee9~ The system mav select 

4 master custodian banks to orovide custody of the assets of the 

5 retirement system. 

6 4~--Fer-tne-ptlrpe~e-e€-meetin9-di~btlr~e~ent~-fer-peng±ens, 

7 anntlit±e~,-and-ether-payments 7 -there-may-be-~ept-ava±lable 

8 eash-net-exeeee±ng-ten-pereent-e€-~he-tetal-ametlnt-in-the 

9 seve~a~-ftlnd~-e€-~he-ret±rement-~z~tem-en-depes±t-±n-one-er 

10 mere-bankg-er-trtlst-eempanieg-±n-ga±cl-e±tie9,-er9an±~ed-tlnder 

ll the-la~~-ef~the-state-ef-fe~a,-er-ei-the-Bn±ted-Statesy 

12 previded,-that-the-a~ount-en-eepesit-in-any-ene-b~n~-er-trtl9t 

13 eempany-shail-net-exeeed-twenty-five-pereent-ef-~he-paid-tlp 

14 eap±tal-and-9tlrpitl9-ef-stlch-ban~-er-trtlst-eempany~ 

15 5 4. Ne-trtl~tee-and-no A member or employee of either the 

16 board of trustees shall not have any direct interest in the 

17 gains or profits of any ~nvestment made by the regpeet±ve 

18 beardg board of trustees, other than as a member of the 

19 ~tern. No A trustee shall not rece1ve any pay or emolument 

20 for the trustee's services except as secretary. Ne-trugtee A 

21 member or employee of either the board of trustees shall not 

22 directly or indirectly for the trustee or employee or as an 

23 agent in any manner use the assets of the retirement system 

24 except to make stleh current and necessary payments as are 

25 authorized by the board of trustees, nor shall any trustee or 

26 employee of the beardg system become an endorser or surety or 

27 becone in any manner an obligor for moneys loaned ~Y or 

28 borrowed from the respee~ive-beard-ef-trtl~teeg svstem. 

29 Sec. 62. Secti0n 411.8, unnumbered paragraph l, Code 1989, 

30 is amended to read as follows: 

31 All the assets of eaeh the retirement system created and 

32 established by this chapter shall be credited aeeerding-te-the 

33 ptlrpose-Eer-which-they-are-held-te-ene-ef-t~r~e-ftl~ds~-~a~e~yy 

34 the-pe~sien-ecc~mulatien-f~r.d 7 --the-pt~s±en-rese~~e-ftlnd 7 -anci 

35 the-expense-rtlne to the fire and_police retirement fund, which 
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1 is hereb_y___s:_reated. As used in this section, "fund" means the 

2 fire and ~clice retirese~~ fund. 

3 Sec. 63. Section ~1:.2, subsection 1, unn~mbered paragraph 

4 1 and par'agraph a, Code ::.989, are amended ::.o read as follows: 

5 PBNSf8N-AEEBMBbA?~SN-F6S8~--~he-pe~~ien-acetlm~iat~en-ftlnd 

6 ~hai~-be-~he-f~nd-~~-~~~eh-~~al±-be-aee~m~late~-all All moneys 

7 for the pay~ent of a~l pensions and other benefits payable 

8 from contributions made by the ~a~d participating cities, ~he 

9 _?_t_~~-~.!_ and the rr.embers and-f!'effi-wh:i:eh-~hail:--~)e>-pa±d-the-±ttffip-

10 ~~lfl-death st.all be accc.;mt.lated in the fund. 

11 beneeits for all members payabie-f!'effi-the-~a~d-ee~tr±but±~n~ 

12 and _beneficiari~s shall be payable from the fund. 

13 Contributions to and payments from the pe~3±en-aee~mttla~±on 

14 fund shall be as follows: 

15 a. On account of each member there shall be paid annually. 

16 into the pen~-ion-aee~mtJlat±e!: :":und by the ~a±d ~t-:)~p_~._~_i_29_ 

17 cities an amount equal to a certain percentage cf the earnable 

18 compensation of the merr.be r to be known as the "normal 

19 contribution". The rate percent of such contribution shall be 

20 fixed on the basis of the liabilities of the retirement system 

21 as shown by annual actuarial valuations. 

22 Sec. 64. Section 411.8, subsection l, paragraph b, Code 

23 1989, is amended to read as follows: 

24 b. On the basis of the rate of interest and of ~tJeh the 

25 mortality, interest and o:her tables a~-~hail-be adopted by 

26 the bea!'d~-ef-~~tl~~ee~ system, t~e actuary engaged by the ~aid 

27 beard~~~ to make each valuation required by this chapte::-, 

28 shall immed:ately after making such valuation, determine the 

29 "normal contribution rate". '!!he Except as otherwise _E_rovi~ed 

30 . th' , ' h h - . . . l 1n . 1s .:..etter•?O oar§ra.:J,, t .e nor;nc._:_ co:·;;::r.:.:=>uc..:.on :ate shal 

!31 be the rate percent of the earnable compensation of all 

3 2 me m t e r s o b t a i ned by dec u c t i n g f rom the :_ ~ t c. l ::_ .:.. a b i l i t i e s of 

33 the fund the amount of the funds :n h~nc ~o the credit of the 

34 fund and dividing the remainder by c .. pe:::-..:e:lt cf the present 

35 value of the prospective future compensation of all members as 
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1 computed on the basis of the rate of interest and of mortality 

2 and service tab~es adopted by-the-beard~-et-trtl~tee~, all 

3 reduced by the employee contribu~ion ~ade purs~ant to 

4 paragraph "f" of. this subsection. However, the normal rate of 

5 contribution shall not be less than seventeen and five 

6 hundredths oercent. 

7 Beginning July 1, 1996, and each fiscal ye9r thereafter, 

8 the normal contribution rate shall be the rate oercent of the 

9 earnable compensation of all members obtained by deducting 

10 from the total liabilities of the fund the amount of the funds 

11 in hand to _he credit of the fund and dividing the remainder 

12 ~one percent of the present value of the___£_£ospective futur~ 

13 co~ation of all members as __ <?.,?~puted __ c:>.~--~he_ba~is o_f_ the 

14 rate of interest and of mortali!:_y_?-nci .3c~·vice -'-<::J_bles __ .:1c:i?oled, 

15 multiplied by six-t~nths, or seventeen and ~ive hundredths 

16 ~rcent, whichever is ££eater. 

17 Beginning J~l~ 1996, and each fiscal year thereafter, 

18 for the purpose of computing the employ_er contribution under 

19 this chapter, the percentage contributic:~ rate for medicare 

20 payments shall be calculated by dividing the total annual 

21 medicare contribution b~ne hundredth of the total annual 

22 earnable _c~e_n_~atio_n and multiplying by six-tenths. This 

23 percentage shall be added to the normal contribution rate and 

24 used to determine the total amount which the emplover 

25 contributes. ------· ·--·-

26 PARAGRAPH DIVIDED. The nermal-rete-ef-e~ntribtltien total 

27 amount to be contributed by the em~er shall be determined 

28 by the actuary after each valuation. 

29 Sec. 65. Section 411.8, subsection 1, paragraphs c, d, and 

30 e, Code 1989, are amended to read as follows: 

31 c. The total amount payable in each year to the pen~ien 

32 aeetlmtltatien fund shall be not ~ess than the rate percent 

33 known as the normal contribution rate of the total 

34 compe~s~tion earnable by all members during the year, 

35 prov±ced,-heweve~,-~hat ~ the aggregate payment by the ~a±d 
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1 oarticipatina cities ~haii must he sufficient when combined 
- ------- - _.,(_ 

2 with the amount in ~he fund to provide ~he pensions and other 

3 benefits payab:P out of the fund during the then current year. 

4 d . A 11 l u m p- s L m rJ. e a t- r. i:J en e f i t s c :; a c co u n ~ of de a t h i n 

5 active service payable fro~ contribut~ons of the said cities 

6 shall be paid from the pen~ian-aeeHmHia~ien fund. 

7 e~--dpon-the-~etirement-or-death-e€-a-membe~-an-ameHnt 

8 eqHal-te-the-pe~s±en-re9erve-en-any-pen~±en-payabie-te-the 

9 member-er-eft-eeeaHnt-ef-the-~em6erL~-dea~~-shai~-be 

10 tran9ferred-~rem-the-pen9±on-aee~~Hiatien-§Hnd-te-~he-pen~±en 

11 re~erve-fHnd~ 

12 Sec. 66. Sectio~ 411.8, subsection 1, paragraph f, Code 

13 1989, is amended to read as follows: 

14 f. Except as othen-Jise provided in~r~..9.E .. ~_E_h "h": 

15 (1) An amount equal to three and one-tenth percent of each 

16 member's compensat~on from the earnab:e co~pe~sation of the 

17 member shall be paid to t~;e pel'l.:d:cH1-tlCetm.td:5t:i-on fund for :he 

18 fiscal vear beginni~a Julv l, 1989. 

19 {2) An am?unt equal to four and four-tenths percent of 

20 each m~~be::.-'s com~nsation from ~r,e earnable __ ·:=Or:J2e:1sation of 

21 the member :::;ha:l he_paid to the fund for the ~i?ca_].. _ _year 

22 beginning July l, :~90. 

23 ( 3) An arcn,.lnt ~ual to five and seven-te_r::_~hs E._er_cent of 

24 each rr,ember's compen:';a:::ion from the earnable _com_pP_:1~:;,3tion of 

25 the ~ember shall be oaid to the fund for rhe fiscai_~r 

26 begin~ July 1, l99l. 

27 ( 4) An amou:1t ~l to seven percent of each memrer 's 

28 compensation f:-orr, of the member 

29 shall be~d to the fund =or the fiscal vear begir.ning Ju_ly 

30 :;__, 1992. 

31 (5) A~ amount egual to eight ar.d three-tenths oercent of 

32 each member's comoens~~ion fro~ t~e ear~~b:e c~~_.1pe~sation of 
- ----- . -;;;;:-:;;;;;;;;;;;;;;;;,~-~~~~ 

33 the member shall be oaid to the fund ~c: ~ne fiscal vear 
=.;;::;;;;;;;.:·;;;:,::;:;:::;;:;;;;;;;~~~-·..:; ....... ~~===~~;;;;;;;;;;;;;;-· --- ----· . ___ ... _ 

3 4 beg i n n i :-t g J u l_y_ l ~ __ l9 9 3 . 

35 (6) An amount eT:_:al to nine and six-tenths oercent of each 
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l member's comoensation from the earnable comoe~sation of the 

2 rr.ember shall b~aid t0 the :und for the fisca~a-~ b~i:ming_ 

3 July l, :._994. 

4 ill An amount eaual to ten and nine-tenths ~<;ent of each 

5 me~ber's comoensation from the earnable comoe~sation of the 
~ 

6 member shall be oaid to the fund for the fiscal year beqi~~ 

7 Julv 1, 1995 . ...... 
8 (8) 3e9.inning July 1, 1996, and each fiscal year 

9 thereafter, the member's contribution rate shall be the rate . -

10 percent of the eacnable ~om~ation of all members obtained 

11 ~educti~ from the total liabilit.~Ps of the fund the amount 

12 of the funds in hand to the credit oj _ _!_b_~0_<L_a__:~<;!_~i_ii__:~9_ 

13 the remai_nder b~e percent of the pre~~er:t value of the 

14 prospective f~~u~e camoensation of all membecs as comouted on 

15 the basis of the rate ?~ interest and of mortality a0d §ervice 

16 tables adopted, :nult_i_p_l~_ed bv four-tenths, or ten and nine-

17 ten~hs ~cent, whichever i~eater. 

18 Beg_inni_2g__J1~iv l, 1996, ar.¢ ~ach fiscal year thereafter, an 

19 amour:t eaual to the member's contribution rate times each 

20 • I mernoer s compensation !?hal} b_e _Eaid to the fund from the 

21 earnable co~n~atior:_ of the member. Beginning July 1, 1996, 

22 and each fisc:.9}J~ar th~~~-!_o_~e purpo~~,')f computing 

23 the _err~y_ee ~sm.~r~bu~ion under this_ c_!"lil:.P_t:er,_t_he perc~:1ta9.e 

24 ~'2_nJ::.._£__i~_Q~_ r_ate for medicare p~~nts shall be c_~.!_~}~ _ ___Ey 

25 dividi1~g_the tot:a_l annual f_Tl~.{~_s;are contribur:.ion by one 

26 hundredth of the total annual earnable comoensation and 
~~~~==~~~~========-==-- -~ 

27 mult_iEl_ying by ~our-tenths. This ~rcentage shall _()_e a~ded to 

28 the ~ember's contribution rate and used to de:er~ine the total 

29 amount which the member contributes. 

30 The ~otal amount to be contr~buted bv the member shall be - -~~-==~~~-
31 dete:::-mined b.Y__!h_E;> dCt_~ala:te::- each valuat.:..an. 

32----sec. 67. Section 411.8, subsection l, paragraph g, Code 

33 1989, is amended to read as follows: 

34 g. Seeh-b0a~d-of-t~a3te~s ~~~~em shall certify to the ___;_ __ _ 
35 superintcnccnt of public safety as defined in this chapter an~ 
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1 the superintendent of public safety as defined in this chapter 

2 shall cause to be deducted f~c~ the earnable compc~sation of 

3 each member the contribution required ur.der ~a~a~~a~~-u~u-ef 

4 this subsection and shall Eorward the contributions to the 

5 board-o£-trtl~tee3 system for recording and for deposit in the 

6 pen~±on-aeetlffitllat±on fund. 

7 The ded'..lcticns provided for under this 3t.lb3eet±en parag~ 

8 shall be made notwithstanding t~at the minimum ccmpensatian 

9 provided by law for any me~ber is :educed. Every member is 

10 deemed to consent to the deductions made under this 3eet±~~ 

11 paragraph. 

12 Sec. 68. Section 411.8, subsection 1, Code 1989, is 

13 amended by adding the following ne~ paragraph: 

14 NEW PARAGRAPH. n. Notwithsta~ding the provisions of 

15 parag~aph "f", tne following transitior: percentages a.pply to 

16 members' contributions as specified: 

17 (1) For members who on July 1, 1990, have attained the age 

18 of forty-nine years or more, an amount equal ~o ten and nine-

19 tenths percent of each member's compensation from the earnable 

20 cornpe:~sation of :he me:r:bcr shall be paic ::o tne fund for the 

21 fiscal year beginning ~11ly l, 1990, and each subsequent fiscal 

22 year until the fiscal year beginning July 1, 1996, when 

23 paragr-aph "f", subparagraph (8), applies. 

24 (2) For membe~s who on ~uly 1, 1990, have attained the age 

25 of forty-eight years but have not attained the age of forty-

26 nine years, an amount equal to nine and six-tenths percent 

27 shall be paid for the fiscal year beginning July 1, 1990, and 

28 an amount equal ~o ten and nine-te11ths perce~~ shall be paid 

29 for the fiscal year beginning July 1, 1991, and each 

30 subseque~t fisca~ 

31 beginning July :, 

32 app::._ies. 

year the~ea:tec until ~he 

1996, whe~ paragrap~ II; tt 

- ' 

fiscal ·'ear 

subparagraph (8), 

33 (3) For members who on July 1, 19SO, have atta~ned the age 

34 of forty-seven years but have not atLained the age of forty-

35 eight years, an a~ount equal to eight and three-tenths percent 
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l shall be paid for the fiscal year beginning July 1, 1990, an 

2 amount equal to nine and six-tenths percent shall be paid for 

3 the f~scdi year begi~ning July l, 1991, and an amount equal to 

4 ten and nine-tenths percent shal~ oe paid for the fiscal year 

5 beginning July 1, 1992, and each subsequent fiscal year until 

6 the fiscal year beginn~ng July 1, 1996, when paragraph 

7 subparagraph (8), applies. 

,, ~It 
1.. , 

8 (4) For meDbers who on July l, 1990, have attained tbe aqe 

9 of forty-six years b~t have not attained the age of forty-

10 seven years, an amount equal to seven percent shall be paid 

11 for the fiscal year beginning July l, 1990, an amount equal. to 

12 eight and three-tenths percent shall be paid for the fiscal 

13 year beginning July l, 1991, an amount equal to nine and six-

14 tenths percen~ shall be paid for the fiscal year beginning 

15 July l, 1992, and a~ amount equal to ten and nine-tenths 

16 percent shall be paid for the fiscal year beginning July ~, 

17 1993, and each subsequent fiscal year until the fiscal year 

18 beginning July l, 1996, when paragraph "f", subparagraph (8), 

19 applies. 

20 (5) For members who on July l, 1990, have attained the age 

21 of forty-five years but have not attained the age of forty-six 

22 years, an amount equal to five and seven-tenths percent shall 

23 be paid for the fiscal year beginning July 1, 1990, an amount 

24 equal to seven percent shall be paid for the fiscal year 

25 beginning July 1, 1991, an amount equal to eight and three-

26 tenths percent shall be paid for the fiscal year beginning 

27 July 1, 1992, an amount equal to nine and six-tenths percent 

28 shall be paid for the fiscal year beginning July l, 1993, and 

29 an amount equal to ten and nine-tenths percent sh~ll be caid 

30 for the fiscal years beginning July 1, 1994, and July 1, 1995. 

31 Beginning July 1, 1996, paragraph "f", subparagraph (8), 

32 applies. 

33 Sec. 69. Section 411.8, subsection 1, Code 1989, is 

34 amended by adding the following new paragraph: 

35 NEW PARAGRAPH. i. Notwithstanding any other provision of 
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1 this chapter, employe~ and employee contributions shall be 

2 computed on only the covered portion of the member's earnable 

3 compe~sation for the applicable ye3~ as shown i~ the following 

4 subparagraphs: 

5 (1) For the calendar year beginning January 1, 1990, the 

6 covered portion of the member's earnable compensation 1s 

7 twenty-eight thousand dollars. 

8 (2) For the cale~dar year beginning January 1, 1991, the 

9 covered portion of ~he member's earnable compensation is 

10 thirty-one thousand dollars. 

11 (3j For the calendar year beginning January 1, 1992, the 

12 covered portion of the me~ber's earnable compensation 1s 

13 thirty-four thousand dollars. 

14 (4) For the calendar year beginning January 1, 1993, the 

15 covered portion of the member's earnable compensation is 

16 thirty-seven thousand dollars. 

17 (5) For the calendar year beginning January 1, 1994, and 

18 each calendar year thereafter, the covered portion of the 

19 member's earnable compensation is forty thousand dollars. 

20 Sec. 70. Section 411.8, subsection 2, Code 1989, is 

21 amended by striking the subsection. 

22 Sec. 71. Section 411.8, subsection 3, Code 1989, is 

23 amended to read as follows: 

24 3. E*PENSE-·?BNB.--The-expe~se-ftlMd-sha±t-be-the-ftlMd-te 

25 wh±eh-shatt-be-ered±tea-di~-meMey-pre~±ded-by-~he-sa±d-e±t±es 

26 te-pay-the-admin±st~a~±oM-expenses-ef-the-ret±rement-system 

27 aMd-freffi-wh~eh-sha±t-be-pa±d-a±~-~he-expens~~-~eecssa~y-±M 

28 eenneet±e~-with-the-adm±~±strat±en-and-eperat±en-er-the 

29 system. Annually the bear6s board of trustees shall estimate 

30 ~.9~ t:-.e a:-:-1ount c: money necessar·; te-be-~e:td-:tM':o-·the 

31 expeft3e-·ttlnd d:H ing the ensuing year to provide fo-r the 

32 ex~ense of operation of the ~etireme;;:: ::_:s::em. The ooer~ 

33 expenses shall be financed fr<?~~.-:"":C_0_:£_~r ived ~~~ 

34 ~em's in•;estmer:ts. Invest;-r~ent rna. -~~c::t_ expenses shall be 

35 charged directly to the ir:vest~cnt income of the system. 
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1 Sec. 72. Section 411.11, Code 1989, is amended to read as 

2 follows: 

3 ~:1.11 CONTRIBUTIONS BY THE CITY. 

4 On or before January l of eacr. year the ~e~~ee~i~e-boa~d~ 

5 of-~rtl~~ee~ svstem shall certify to the superintendent of 

6 public safety of each _ _participati..~~i.!Y the a:nounts which 

7 will become due and payable during the year next followi~g to 

8 the pen~±en-aeetlmtlta~ien fire and police retireme~t fund and 

9 tne-expenge-ftlnd. The amounts so cert~fied sna:l be inc~uded 

10 bf the superintende~t of public safety in the annual budget 

ll estimate. The amounts so certified shall be appropriated by 

12 the respective cities and t~ansferred to the ~etirement system 

13 for the ensu:~g year. The ci:ies shall annually levy a tax 

14 sufficient in amount to cover the appropriations. 

15 Howe~e~ 7 -tne-emeunts-dtle-and--payable-~or-a-re~~remen~ 

16 ~ystem-dtlrinq-its-f±rs~-year,-er-por~ion-of-a-year 1 -of 

17 opera~ion-ghatt-be-determined-tlsin9-the-~dtee-ef-eentr±btttion 

18 adop~ed-by-the-board-of-trtlstees. 

19 Sec. 73. Section 411.12, Code 1989, is amended to read as 

20 follows: 

21 411.12 GUARANTY. 

22 The creation and maintenance of moneys in the pension 

23 aeetlmtllation _::ire an~__Eolice retirement fund a:'!d--the 

24 maintenanee- ef-pe~;:;-ie::-regerves as ;)rovided for the payment of 

25 all pensions and other benefits granted under the provisions 

26 of this chapter and all expenses in connection with the 

27 administration and operation of the retirement gystems ~-~ 

28 are hereby made direct liability obligations of the gaid 

29 cities ~~a~ina ~r. the retirement system. 

30 Sec. 74. Section 411.13, Code SuppleiT.e~t ~989, is amended 

31 to read as follows: 

32 411.13 EXEMPTION FROM EXECUTION. 

33 The right of any person to a pension, annuity, or 

34 retire~ent allowance, to the ret~r~ of contributions, the 

35 pension, annuity, or retireme~t allowa~ce itself, any optional 
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10 

11 

12 

13 

14 
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benefit or death benefit, any other right accrued or accruing 

to any person under this chapter, and the moneys in the 
;= . ' ' . Ll:-e ana pc_;_lCe re~irement fund created under 

th1s chapter, are not subject to execution, garnishment, 

attachment, or any other process whatsoever, and are 

unassignable except as in this chapter specifically provided. 

Sec. 75. Section 411.14, Code 1989, is amended to read as 

follows: 

411.14 PROTECTION AGAINST FRAUD. 

Any A pe~son who ~ha~i knowingly ma~e-any makes a false 

statement 7 or ~haii-€ai~±fy ~a~sifies or pe~m±t perm1ts to be 

falsified any record or records of ~tleh the retirement system 

in any ~ attempt to defraud ~tleh ~ system as a result of 

such act, ~hail-be :5 guilty of a fraudllent practice. Shct1id 

15 If any change or er~er~ error in records regtlit results in a"y 

16 ~ member or beneficiary receiving from the retirement system 

17 more or less than the member or beneficiary would have been 

1 
18 entitled to receive had the records been correct, the 

19 re~peetive-beard-e€-trtlstees ~tern shall correct stleh the 

20 error, and, as far as practicable, shall adjust the payments 

21 in such a manner that the actuarial equivalent of the benefit 

22 to which gtleh the member or beneficiary was correctly 

23 entitled, shall be paid. 

24 Sec. 76. Section 411.20, Code 1989, is amended by str~~ing 

25 the section and inserting in lieu thereof the following: 

26 411.20 STATE APPROPRIATION. 

27 There is appropriated from the general fund of the statE 

28 for each fiscal year an a:Tlount necessary t::J be distribL.:ed to 

29 the statewide fire and police re~irement system, or to the 

30 cities participa~ing in the system, to finance the cost of 

31 benefits provioed ~n t~:s chapter by amend~e~ts of the Acts of 

32 the Sixty-sixth Genera~ A~sembly, chapt~·r ~089. The method of 

33 distribution shall be determined by ~~e board of trustees 

34 based on information provided by tne .ctuary of the statewide 

35 retirement syste~. 
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1 Moneys appropriated by the state shall not be used to 

2 reduce the normal rate of contribution of any city below 

3 seventeen and five hundredths percent. 

4 Sec. 77. Section 41~.21, subsection 2, paragraph g, Code 

5 1989, is amended to read as follows: 

6 g. "Member who became vested" and "vested member" mean a 

7 member who has been a member of the retirement system fifteen 

8 four or more years and is entitled to benefits under this 

9 chapter. 

10 Sec. 78. NEW SECTION. 411.23 WITHDRAWAL OF 

11 CONTRIBUTIONS. 

12 Commencing July l, 1990, if an active member, in service on 

13 or after that date, terminates service, other than by death or 

14 disability, the member may elect to withdraw the member's 

15 contributions under section 411.8, subsection l, paragraphs 

16 "f" and "h", together with interest thereon at a rate 

17 determined by the board of trustees. If a member withdraws 

18 contributions as provided in this section, the member shall be 

19 deemed to have waived all claims for other benefits from the 

20 system for the period of membership service for which the 

21 contributions are withdrawn. 

22 Sec. 79. NEW SECTION. 411.35 STATEWIDE SYSTEM 

23 ESTABLISHED -- CITY SYSTEMS TERMINATED. 

24 1. Effective July l, 1991, a single statewide fire ar;d 

25 police retirement system is established to replace the 

26 individual city fire re~irement systems and police retirement 

27 systems operating under this chapter prior to that date. Each 

28 city fire retirement system and police retirement system 

29 operating under this chapter prior to July 1, 1991, shall 

30 participate in the statewide system. 

31 2. Effective July l, 1991, each city fire retirement 

32 system and police retirement system operating under this 

33 chapter prior to that date is terminated, and all membership, 

34 benefit rights, and financial ob:~gations under the 

35 terminating systems shall be assumci by the statewide fire and 
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1 police retire~ent system. 

2 Sec. 80. NEW SECTION. 411.36 BOARD OF TRUSTEES FOR 

3 STAT~WIDE SYSTf~. 

4 1. A board of trustees for the statewide fire and police 

5 retirement system is created. The board shall consist of n1ne 

6 members, including seven voting members and two nonvoting 

7 members. The voting membe~s shall be as follows: 

8 a. A fire fighter from a participating city who is a 

9 member of the retirement system. The fire fiahter shall be 

10 appointed by the governing body of the Iowa association of 

11 I= • - !=' f' h ,prol_ess1onal J...l re _ .;.g .. ters. 

12 b. A police officer from a participating city who is a 

13 member of the retire~ent system. The police cf~icer shall be 

14 appointed by the governing body of the Iowa state police 

15 association. 

16 c. The city treasurers of two participating cities. The 

17 city treasurers shall oe appointed by the governing boQ± o.f 

118 the league of Iowa nunicipalities. 
i 
jl9 d. Three citizens who do not hold another public office. 

20 The citizens shall be appointed by the othPr members of the 

21 board. 

22 The nonvoting members of the board shall t~ one state 

23 representative appointed by the speaker of the house of 

24 representatives and one state senator appointed by the 

125 majority leader of the senate. 

26 2. Except as otherwise provided for the initial 

27 appointments, the me~bers shall be appointed for four-yea~ 

28 terms beginning on May l in the year of appointment and 

29 expiring on April 30 in the year of expiration. 

30 3. Vacancies shall be filled in the same manner as 

31 original appointments. A vacancy shall be filled for the 

32 unexpired terffi. 

33 4. The board sra~l elect a chairperson from among 1
. ;- , .. 

~._) 

34 members. 

35 Sec. 81. NEW SECTION. 411.37 BOARD RESPONSIBLE FOR 
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1 TRANSITION. 

2 1. The board of trustees for the statewide system is 

3 responsible for effecting the transition from the city fire 

4 and police retireme~t systems to the statewide Eire and police 

5 retireme~t system. The board shall adopt a transition plan 

6 and other appropriate transition documents it deems necessary 

7 to accomplish the transition in accordance with the 

8 requirements of this chapter. The city fire and police 

9 retirement systems shalL comply with orders of the board 

10 issued pursuant to tne trans~tion plan or other transition 

11 documents. 

12 2. The board shall include in the transition plan or other 

13 transition docuffients, provisions to facilitate continuity 

14 under sections 411.20, 411.21, and 4ll.30 and a recommendation 

15 for an equitable process for determining earnable compensation 

16 changes when calculating adjustmPnts to pensions under section 

17 411.6, subsection 12, to be submitted to the general assembly 

18 meeting in 1991. 

19 3. For the fiscal year beginning July 1, 1990, ten percent 

20 of the amount appropriated for distribution to cities as 

21 provided in section 411.20 shall be made available to the 

22 board of trustees for the statewide system to cover the 

23 administrative costs of the transition. The amount 

24 distributed to each city shall be reduced accordingly. The 

25 moneys remaining unexpended at the end of the fiscal year 

26 shall be credited to tne cities in the same proportion as the 

27 reduction. 

28 Sec. 82. NEW SECTION. 411.38 OBLIGATIONS OF 

29 PARTICIPATING CITIES. 

30 Upon the establishment of the statewide system, each city 

31 participating in the statewide fire and police retirement 

32 system shall do all of the followir.g: 

33 l. Pay to the statewide system the normal contribution 

34 rate provided pursuant to section 411.8. 

35 2. Transfer from each terminated city fire or police 
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1 retirement syste~ to the statewide system amounts sufficient 

2 to cover the accrued liabilities of that terminated system as 

3 determined by the actuary of the statewide system. 

4 3. Contribute additional amounts ~ecessary to ensure 

5 sufficient financial support for the statewide fire and police 

6 retirement system, as determined by the board of trustees 

7 based on information provided by the actuary of the statewide 

8 system. 

9 Sec. 83. INITIAL STATEWIDE BOARD FOR STATEWIDE SYSTEM. 

10 1. All members of the initial board of trustees for the 

11 statewide fire and police retiremer~t system shall be apoointed 

12 from the boards of trustees of the participating fire and 

13 police retirement systems. 

14 2. The terms of the initial appointees shall be as 

15 follows: 

16 a. The fire fighter and police officer shall be appointed 

17 for terms of four years. 

18 b. One city treasurer shall be appointed for a term of 

19 three years and one for a term of two years. 

20 c. One citizen member shall be appointed for a term of 

21 three years, one for a term of two ye~rs, and one for a term 

22 of one year. 

) 23 d. The state representative and the state senator shall 

124 each be appointed for a term of two years. 

125 
26 

3. Notwithstanding section 411.36, subsection 2, 

of each original appointee commences on the date of 

the term 

27 appointment and expires on April 30 in the year of expiration. 

28 4. As soon as possible after the effective date of this 

29 section, the director of the legislative service bureau shall 

30 call a preliminary meeting of the four board members appo1n~ed 

31 as provided in section 411.36, subsection 1, paragraphs "a", 

32 "b", and "c" for the purpose of appointing the remaining board 
------ ---------------·----

33 members and setting a date for the f~~s~ meeting of the full 

34 board. The preliminary meeting shal_ oe held before July 1, 

35 1990. The director of the legislative service bureau shall 
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1 preside at the preliminary meeting and also at the first 

2 meeting of the full board until the board elects a chairperson 

3 from among its own members. 

4 5. The initial board members are entitled to expe~ses 

5 incurred in the performance of their duties during the 

6 transition per:od. 

7 6. The initial board may engage actuarial and other 

8 services as necessary for transition purposes. 

9 Sec. 84. REPEALS. 

10 Sections 411.18 and 411.19, Code 1989, are repealed. 

11 Sec. 85. STUDY. 

12 The legislative council shall employ an actuarial 

13 consultant to study possible courses of action with respect to 

14 the retirement systems for public safety peace officers, 

15 police officers, and fire fighters covered under chapters 97A 

16 and 411. 

17 The study of possible courses of action shall include: 

18 1. Extending the Iowa public employees' retirement system 

19 and the federal social security system to peace officers, 

20 police officers, and fire fighters, with the same benefits as 

21 county sheriffs and deputy sheriffs under section 978.49, 

22 subsection 16, paragraph "b". 

23 2. Establishing a system for rating the degree of 

24 disability under the retirement systems established by 

25 chapters 97A and 411. 

26 3. Determining methods of enhancing benefits for current 

27 retirees and their survivors and determining equity among 

28 state and local sys terns, both. as to con t r: but ion rates and 

29 benefit formulas. 

30 4. Revising the system of benefits for members, spouses, 

31 and other beneficiaries so that members would choose from 

32 among five benefit options similar to those available under 

33 the Iowa public employees' retirement system. 

34 The study shall consider each of the possible courses of 

35 action with respect to (a) persons currently under the 
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retirement systems established by chapters 97A and 411, and 

(b) persons newly hi~ed as peace officers, police officers, 

and fire fighters. 

The study shall also extend to consideration of changes in 

provisions governing coverage of temporary employees ~nder ~he 

Iowa public employees' retirement system, including the issue 

of whether coverage under the proposed changes should be 

mandatory or optional for the employee. 

The study shall be conducted in accordance with the guiding 

goals and principles set fort~ in section 97D.l. 

The legislative service bureau shall coordinate the study, 

in consultation with the legislative fiscal bureau and the 

public employees' retirement system division of the department 

of personnel. 

The study shall be completed and a report submitted to the 

general assembly not later tha~ December ~' 1990. 

Sec. 86. STUDY OF DEFINED CONTRIBUTION PLAN. 

l. The Iowa public employees' retirement system shall 

conduct a study of the feasibility of initiat:ng an optional, 

supplemental defined contribution ~etirement plan which would 

be available to all me~bers in addition to their basic 

coverage under the exist:ng system. Under the proposed plan, 

employees electing to participate would be eligible to 

contribute up to five percent of their total salary per year 

25 at their option and this would accumulate interest at the rate 

26 credited to members' accounts under basic Iowa public 

·27 employees' retirement system coverage, less manageme~t 

128 expenses and administrative costs. The f~nds in the 
I 

!1 
employee's account would be available to the employee either 

upon termina~ion of public employme~t or at ~etire~e~t. 

2. ':'he Iowa public er:tp~oyees' ret~::-c:~.er1t syste;:n shall 

provide a prelim:nary report concerning ~he study on or after 

November l, 1990, and a final report on or after November 1, 

1991. The reports shall be transmitt~d to the chief cler~ of 

35 the house of reprc3cntativcs and the secretary of the senate 

I 
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1 for distribution to the general assembly. 

2 Sec. 87. TRANSFER OF SECTION. 

3 The Code editor shall transfer section 978.76 to chapter 

4 97D, created by this Act. 

5 Sec. 88. APPLICABILITY EFFECTIVE DATE. 

6 1. Sections 3, 6, 14, 47, 54, and 77 of this Act apply to 

7 members of the Iowa department of public safety peace 

8 officers' retirement, accident, and disability system and 

9 members of police and fire retirement systems who are in 

10 active service on or after the effective date of this Act. 

11 2. Section 21 of this Act is applicable to computations of 

12 years of prior service made on or after the effective date of 

13 this Act. 

14 3. Sections 1, 41 through 46, 49, 50, 52 through 67, 70 

15 through 76, and 84 of this Act take effect July 1, 1991. 

16 Sec. 89. IM~EDIATE EFFECTIVENESS. 

17 Sections 79 through 83 and this section, being deemed of 

18 immediate importance, take effect upon enactment. 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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S-5814 
1 ~~ Amend House File 2543, as amended, passed, and re-
2 printed by the House, as follows: 
3 1. By striking everything after the enacting 
4 clause and inserting the following: 
5 "Section 1. Section 97A.6, subsections 2 and 6, 
6 Code 1989, are amended to read as follows: 
7 2. ALLOWANCE ON SERVICE RETIREMENT. 
8 a. Upon retirement from service prior to July 1, 
9 1990, a member shall receive a service retirement 

10 allowance which shall consist of a pension wnich ~ntti:i: 
11 eqtla~-one-natf equals fifty percent of the member's 
12 average final compensation. 
13 b. Upon retirement from service on or after July 
14 1, 1990, a member shall receive a service retirement 
15 allowance which shall consist of a pension which 
16 equals fifty-two percent of the member's average final 
17 compensation. 
18 c. Commencing July 1, 1991, the board of trustees 
19 shall increase the percentage multiplier ot the 
20 member's average final compensation by an additional 
21 two percent each July l until reaching sixty percent 
22 of the member's average final compensation if the 
23 annual actuarial valuation of the retirement svstem 
24 indicates for that year that the cost of tnis ~~crease 
25 in the percentage of the member's average fina: 
26 compensation used in computing retireme~t benefics can 
27 be absorbed within the employer and employee 
28 contribution rates in effect pursuant to section 
29 97A.8. 
30 d. Commencing July 1, 1990, if the member has 
31 completed more than twenty-two years of creditable 
32 service, the service retirement allowance shall 
33 consist of a pension which eauals the amounc provided 
34 in paragraphs "b" and "c", plus an additional one 
35 percent of the member's average final compe~sation for 
36 each year of service over twenty-two years, excl~ding 
37 years of service after the member's fifty-fift~ 
38 birthday. However, this paragraph does not apoly to 
39 more than eight additional years of service. 
40 6. RETIREMENT AFTER ACCIDENT. 
41 a. Upon retirement for accidental disability prior 
42 to JUly l, 1990, a member shall receive an accidental 
43 disability retirement allowance which shal~ consist of 
44 a pension equal to sixty-six and two-thirds percent of 
45 the member's average fi~al compensation. 
46 b. Upon retirement for acc~dental disabili:y on or 
47 after July l, ~990, a member s~all receive an 
48 accidental disability retireme~c allowance wnich shall 
49 ~~nsist of a pe~sion equal tc sixty percen: of the 
50 member's average final com~_r1~-.1tion. 
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1 Sec. 2. Section 97A.6, subsection 14, paragraph a, 
subparagraphs (1), (2), (3), and (4), Code l98S, are 
amended to read as follows: 

2 
3 
4 
5 
6 
7 
8 
9 

(1) Twenty-five percent for members receiving a 
service retirement allowance and for beneficiaries 
receiving a pension under subsection 9 of this 
section. Howe_y_er, effective July l, 1990, for members 
who retired b~~ore that date, thirty p~rcent sT~ff-be 
the ~EP~~cable oercer.t~~~£ members ar.d 

10 beneficiaries u~der this suboaraoraoh. 
11 (2) 'f'weMty ':'wenty-five per~-Cfor members w:t.. 
12 five or more years of membership service who are 
13 receiving an ordinary disability retirement allowance. 
14 Howeve~ 7-effeetive-dtliy-±,-i984 7-fe~-membe~~-who 
15 ~et±~ed-befo~e-dctiy-±,-±9T9,-~Md-eifeetive-crtl±y-±, 
16 ±988y-fo~-membe~~-who-~etire-on-or-eft~r-5n±y-± 7 -±988 7 
17 tweft~y-f±ve-pereent-~hai±-~e-n~ed-f.or-membe~~-w~o-ere 
18 reeeiv±M9-en-ord±nery-6igab±tity-~ee±remeMt-~±±owanee7 
19 However, effective July 1, 1990, for members who 
20 re-t-ired _before that date, thirty~rcent sflaT1-5e the 
21 apn1icable percentage for members u~der this 
22 ~~a~~graph. 
23 (3) Twelve and one-half percent for members with 
24 less tnan five years of membership service who are 
25 receiving an ordinary disability retirement allowance, 
26 and for beneficiaries receiving a pension under 
27 subsection 8 of this section. However, effective July 
28 1, 1990, for members who retired be~ore that date, 
29 fift~en £eJcent s~all be the applicable-percentage for 
30 members and oeneficiaries under this subparagr~ 

(4) Thirty-three and one-third percent for members 
32 receiving an accidental disability allowance. 
33 However, effective July l, 1990, for members who 
34 retirec!_~efore th_at date_~_irty percent s~:all be the 
35 ~EElicable percentage for members under this 
36 subparagraph. 
37 Sec. 3. Section 97A.6, Code 1989, is aw.ended by 
38 adding the following new subsection: 
39 NEW SUBSECTION. 15. REMARRIAGE OF SURVIVING 

·--40 SPOUSE. Effective July l, 1990, for a member who died 
41 prior to July 1, 1988, if the memb2r's surviving 
42 spouse remarried prior to July 1, 1988, the remarriage 
43 does not make the spouse ineligible under subsection 
44 8, paragraph "c", subparagraphs (l) and (2), to 
45 receive benefits under subsections 8, 9, 12, and 14. 
46 Sec. 4. Section 97A.8, s~osection 1, paragraph f, 
47 Code 1989, is amended to read as follows: 
48 f. Except as otherwise nrovided in paraorapn ''h'_~ 
49 (l) An amount equal to ~~ree and one-tent~ percent 
50 of each member's compensation from the earnable~ 
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1 compensation of the member shall be paid to the 
2 ?ension accumulation fund for the fiscal year begin-
3 ning July 1, 1989. · 
4 (2) An amount equal to four and forty-six 
5 hundredths percent of each member's compensation from 
6 the earnable compensation of the member shall be paid 
7 to the pension accumulation fund for the fiscal year 
8 beginning July 1, 1990. 
9 (3) An amount equal to five and eighty-two 

10 hundredths percent of each member's compensation from 
11 the earnable compensation of the member shall be paid 
12 to the pension accumulation fund for the fiscal year 
13 beginning July 1, 1991. 
14 (4) An amount equal to seven and eighteen 
15 hundredths percent of each member's compensation from 
16 the earnable compensation of the member shall be paid 
17 to the pension accumulation fund for the fiscal year 
18 beginning July 1, 1992. 
19 (5) An amount equal to eight and fifty-four 
20 hundredths percent of each member's compensation from 
21 the earnable compensation of the member shall be paid 
22 to the pension accumulation fund for the fiscal year 
23 beginning July 1, 1993. 
24 (6) An amount equal to nine and nine-tenths 
25 percent of each member'~ comoensation from the 
26 earnable compensation of the member shall be paid to 
27 the pension accumulation fund for the fiscal year 
28 beginning July 1, 1994, and each fiscal year 
29 thereafter. 
30 Sec. 5. Section 97A.8, subsection 1, Code 1989, is 
31 amended by adding the following new paragraph: 
32 NEW PARAGRAPH. h. Notwithstanding the provisions 
33 of paragraph "f", the following transition percentages 
34 apply to members' contributions as specified: 
35 (l) For members who on July l, 1990, have attained 
36 the age of forty-nine years or more, an amount equal 
37 to nine and nine-tenths percent of each member's 
38 compensation from the earnable compensation of the 
39 member shall be paid to the pension accumulation fund 
40 for the fiscal year beginning July 1, 1990, and each 
41 fiscal year thereafter. 
42 (2) For members who on July 1, 1990, have attained 
43 the age of forty-eight years but have not attained the 
44 age of forty-nine years, an amount equal to eight and 
45 fifty-four hundredths percent shall be paid for the 
46 fiscal year beginning July l, l990, and an amount 
47 equal to nine and nine-tenths percent shall be paid 
48 for the fiscal year beginn:ng July l, 1991, and each 
49 fiscal year thereafter. 
50 (3) For members who 8n July l, 1990, have attained 
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l the age of forty-seven years but have not attained the 
2 age of forty-eight years, an amount equal to seven and 
3 eighteen hundredths percent shall be paid for the 
4 fiscal year beginning July 1, 1990, an amount equal to 
5 eight and fifty-four hundredths percent shall be paid 
6 for the fiscal year beginning July l, 1991, and an 
7 amount equal to nine and nine-tenths percent shall be 
8 paid for the fiscal year beginning July 1, 1992, and 
9 each fiscal year thereafter. 

10 (4) For members who on July 1, 1990, have attained 
11 the age of forty-six years but have not attained the 
12 age of forty-seven years, an amount equal to five and 
13 eighty-two hundredths percent shall be paid for the 
14 fiscal year beginning July 1, 1990, an amount equal to 
15 seven and eighteen hundredths percent shall be paid 
16 for the fiscal year beginning July 1, 1991, an amount 
17 equal to eight and fifty-four hundredths percent shall 
18 be paid for the fiscal year beginning July 1, 1992, 
19 and an amount equal to nine and nine-tenths percent 
20 shall be paid for the fiscal year beginning July 1, 
21 1993, and each fiscal year thereafter. 
22 (5) For members who on July l, 1990, have attained 
23 the age of forty-five years but have not attained the 
24 age of forty-six years, an amount equal to four and 
25 forty-six hundredths percent shall be paid for the 
26 fiscal year beginning July 1, 1990, an amount equal to 
27 five and eighty-~wo hundredths percent shall be paid 
28 for the fiscal year beginning July l, 1991, an amount 
29 equal to seven and eighteen hundredths percent shall 
30 be paid for the fiscal year beginning July 1, 1992, an 
31 amount equal to eight ar.d fifty-four hundredths 
32 percent shall be paid for the fiscal year beginning 
33 July 1, 1993, and an amount equal to nine and nine-
34 tenths percent shall be paid for the fiscal year 
35 beginning July 1, 1994, and each fiscal year 
36 the~eafter. 
37 Sec. 6. Section 97B.l5, Code 1989, is amended to 
38 read as follows: 
39 97B.l5 RULES. 
40 The department may m6~~ adopt rules unde~ chapter 
41 17A and establish procedures, not inconsistent with 
42 this chapter, which are necessary or appropriate to 
43 implement this chapter and shall adopt reasonable and 
44 proper rules to regulate and provide for the nature 
45 and extent of the proofs and evidence and the method 
46 of taking and furnishing the proofs and evidence in 
47 order to establish the right to benefits under this 
48 chapter. The department may adopt rules to conform 
49 the requirements for receipt of retirement benefits 
50 under this chapter to the mandates of applicable 
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1 federal statutes and regulations 90vern±ng-age 
2 ~±~cr±minat±on-or-the-taxat±on-oE-d±~tr±otlt±on~. 
3 Sec. 7. Section 978.41, subsection 1, paragraph a, 
4 unnumbered paragraph 2, Code 1989, is amended to read 
5 as follows: 
6 Wages for a member of the general assembly means 
7 the total compensation received by a member of the 
8 general assembly, whether paid in the form of per diem 
9 or annual salary, exclusive of expense and travel 

10 allowances paid to a member of the general assembly 
11 except as otherwise provided in this paragraph. Wages 
12 includes per diem payments paid to members of the 
13 general assembly during interim periods between 
14 sessions of the general assembly. Wages also includes 
15 the daily allowance to members of the general assembly 
16 for nontravel expenses of office during a session of 
17 the general assembly. 
18 Sec. 8. Section 978.41, subsection 1, paragraph b, 
19 subparagraph (9), Code 1989, is amended by striking 
20 the subparagraph and inserting in lieu thereof the 
21 following: 
22 (9) For the calendar year beginning January 1, 
23 1989, and ending December 31, 1989, wages not in 
24 excess of twenty-six thousand dollars. 
25 Sec. 9. Section 978.41, subsection 1, paragraph b, 
26 Code 1989, is amended by adding the following new 
27 subparagraphs after subparagraph (9) and renumbering 
28 the subsequent subparagraphs: 
29 NEW SUBPARAGRAPH. (10) For the calendar year 
30 beginning January l, 1990, and ending December 31, 
31 1990, wages not in excess of twenty-eight thousand 
32 dollars. 
33 NEW SUBPARAGRAPH. (11) Commencing January 1, 
34 1991, for each calendar year, the department shall 
35 increase the covered wages limitation from the 
36 previous calendar year by three thousand dollars if 
37 the annual actuarial valuation of the assets and 
38 liabilities of the retirement system indicates that 
39 the cost of the increase in covered wages can be 
40 absorbed within the employer and employee contribution 
41 rates in effect under section 978.11. However, 
42 covered wages shall not exceed forty thousand dollars 
43 for a calendar year. 
44 Sec. 10. Section 978.41, subsection 3, paragraph 
45 b, Code 1989, is amended by adding the following new 
46 subparagraph: 
47 ~EW SUBPARAGRAPH. (15) Employees appointed by the 
48 state board of regents who, at the discretion of the 
49 state board of reger.cs, elect coverage in a retirement 
50 system qualified by the state board of regents that 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

meets the criteria of section 97B.2. 
Sec. 11. Section 978.41, subsection 10, Code 1989, 

is amended to read as follows: 
10. a. "Vested member" means a member who 

term±nated-employment-±n-eeeordanee-w±th-one-of-the 
follow±ng-peregraph~ meets one of the followi~ 
requirements: 

a~ ill Prior to July 1, 1965, a£ter-ha~ing had 
attained the age of forty-eight and completed a~east 
eight years of service. 

b~ (2) Between July 1, 1965 and June 30, 1973, 
efter-having had completed at least eight years of 
service. 

e~ ( 3) 
completed 

d. ill 
five. 

On or after July 1, 1973, after-hev±ng has 
at least four years of service. ---

After-hav±Mg Has attained the age of fifty-

e. 121 On or after July 1, 1988, an inactive 
member who had accumulated, as of the date of the 
member's last termination of employment, years of 
membership service equal to or exceeding the years of 
membership service specified in this subsection for 
qualifying as a vested member on that date of 
termination. 

b. "Active vested member" means an active member 
who has attained suff1cient membership service to 
achieve vested status. 
· c. "Inactive ?e-sted member" means an inactive 
member--who was a vested member at the time of 
termination of e~loyment. 

Sec. 12. Section 97B.41, subsection 15, Code 1989, 
is amended to read as follows: 

15. "Years of prior service" means the total of 
all periods of prior service of a member. fn-the 
determ±netion-of-~tleh-total-yeerg-of-pr±or-~erv±ee-any 
freetion-of-the-total-in-e~ee~~-of-an-±nteg~ai-ntlmber 
of-year~-wh±eh-±~-at-~ea~t-~±~-menth~-~hel±-be-deemeo 

te-be-a-eomplete-year-and-any-~ma±ler-fraet±on-~hall 
be-o±~regarded. In computing credit for prior 
service, service of less than a full quarter shall be 
rounded up to a full quarter. Where a member had 
prior service as a teacner, a full year of service 
shall be granted that member if the member had three 
quarters of service and a contract for employment the 
following school vear. 

Sec. 13. Section 978.41, subsection 21, Code 1989, 
is amended by striking the subsection. 

Sec. 14. Section 978.42, Code 1989, is amendea by 
adding the following new unnumbered paragraphs: 

NEW UNNUMBERED PARAGRAPH. Notwithstanding any 
-6-
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· 1 other provision of this section, a member who is 
2 employed by an area vocational school or an area 
3 community college may elect coverage under an 
4 alternative retirement benefits system, which is 
5 issued by or th~ough a nonprofit corporation issuing 

Page 90 

6 retirement annuities exclusively to educational -~·~~-
7 institutions and their employees, in lieu of 
8 continuing contributions to the Iowa public· employees' 
9 retirement system, if the board of directors of the · 

10 area vocational school or area community college has 
11 approved the alternative system pursuant to section 
12 280A.23. However, a vested member who elects to 
13 participate in the alternative benefits system does 
14 not have a right to withdraw funds from .the member's 
15 Iowa public employees' retirement system account prior 
16 to retirement or termination of covered employment. 
17 The department shall cooperate with the boards of 
18 directors of the area vocational schools and area 
19 community colleges to facilitate the implementation of 
20 this paragraph. 
21 NEW UNNUMBERED PARAGRAPH. Notwithstanding any 
22 other provision of this section, a person newly 
23 entering permanent, full-time employment with an area 
24 vocational school or area community college on or 
25 after the effective date of this Act may elect 
26 coverage under an alternative retirement benefits 
27 system, which is issued by or through a nonprofit 
28 corporation issuing retirement annuities exclusively 
29 to educational institutions and their employees, in 
30 lieu of coverage under the Iowa public employees' 
31 retirement system, but only if the person has no 
32 membership service credits under the Iowa public 
33 employees' retirement system. An election to 
34 participate in the alternative retirement benefits 
35 system is irrevocable as to the person's employment 
36 with that area vocational school or area community 
37 college and any other area vocational school or area 
38 community college in this state. If the person elects 
39 coverage under the alternative retirement benefits 
40 system, the person shall become a member of that 
41 system upon the first day of employment with the area 
42 vocational school or area community college. 
43 Sec. 15. Section 978.43, unnumbered paragraph 3, 
44 Code 1989, is amended to read as follows: 
45 Each individual who ~~-ef on or after July l, 1978, 
46 was an active, vested, or retired member and who (l) 
47 made application for and received a refund of 
48 contributions made under the abolished system or (2) 
49 has on deposit with the retirement fund contributions 
50 made under the abolished system shall be entitled to 
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l credit for years of prior service in the determination 
2 of retirement allowance payments by fiiing a written 
3 election with the department on or after July 1, 1978, 
4 and by redepositing any withdrawn contributions under 
5 the abolished system together with interest as stated 
6 in this paragraph. Any individual who a~-~~ on or 
7 after July l, 1978, is a retired member and who made 
8 application for and received a refund of contributions 
9 made under the abolished sysr.em, may, by f1ling a 

10 written election with the department on or after July 
11 1, 1978, have the department retain fifty percer.~ of 
12 the monthly increase in retiree benefits that will 
13 accrue to the individual because of prior service. If 
14 the monthly increase in retirement benefits is less 
15 than ten dollars, the department shall retain five 
16 dollars of the scheduled increase, and if the monthly 
17 increase is less than five dollars, the provisions of 
18 this paragraph shall not apply. The department shall 
19 continue to retain such funds until the withdrawn 
20 contributions, together with interest accrued to the 
21 month in which the wr1tten election is filed, have 
22 been repaid. Due notice of this provision shall be 
23 sent to all retired members a~-ef on or aft~ July 1, 
24 1978. However, this paragraph shall not apply to any 
25 person who received a refund of any membership service 
26 contributions unless the person repaid the membership 
27 service contributions pursuant to section 978.7~; 
28 pr~~±ded7 -ftewe~er 7 -thet but a refund of contributions 
29 remitted for the calendar-quarter ending September 30, 
30 1953 which was based entirely upon employment which 
31 terminated prior to July 4, 1953 shall not be 
32 considered as a refund of membership service 
33 contributions. The interest to be paid into the fund 
34 shall be compounded at the rates credited to member 
35 accounts from the date of payment of the refund of 
36 contributions under the abolished system to the date 
37 the member redeposits the refunded amount. The 
38 provisions of the first paragraph of this section 
39 relating to the consideration given to credited 
40 amounts shall apply to the redeposited amounts or to 
41 amounts left on deposit. Effective July 1, 1978, the 
42 provisions of this paragraph shall apply to each 
43 individual who a~-of on or after July 1, 1978, was an 
44 active, vested, or retired member, but who was not in 
45 service on July 4, 1953. The period for filing the 
46 written e:ection with the department and redepositing 
47 any withdrawn contributions together with interest 
48 accrued shall commence July l, 1978. A member who is 
49 a retired member a~-of on or after July 1, 1978 may 
50 file written election with the department on or after 
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1 July 1, 1978 to have the department retain fift~ 
2 ~ercent of the monthly increase as provided in this 
3 paragraph. 
4 Sec. 16. Section 97B.48, subsection 1, Code 1989, 
5 is amended to read as follows: 
6 1. Retirement allowances shall be paid monthly, 
7 except that an allowance of less than ofte-httndred 
8 twenty two hundred forty dollars a year shall be paid 
9 as,~ lump sum in an actuarial equivalent amount. 

10 Receipt of the lump-sum payment by a member shall 
11 terminate any and all entitlement for the pe.4vo of 
12 service covered of the ~a±d member under this chapter. 
13 Sec. 17. Section 978.48, subsection 3, Code 1989, 
14 is amended to read as follows: 
15 3. If, after the first day of the month in which 
16 the member attains the age of fifty-five years and 
17 until the member's sixty-fifth birthday, a member who 
18 is retired under this chapter is in regular full-time 
19 employment, the member's retirement allowance shall be 
20 suspended for as long as the member remains in 
21 employment. However, effective January ~. ~989 1990, 
22 employment is not full-time ~mployment until the----
23 member receives remuneration in an amount in excess of 
24 six thousand one-~ttndred-twen~y eight ~undred _fortv 
25 dollars for a calendar year. ~ffect~ve t~e firs~ of 
26 the month in which a member attains the age of sixty-
27 five years, a retired member may receive a retirement 
28 allowance after return to covered employment 
29 regardless of the amount of remuneration received. 
30 Effective January l, 1991, a retired member of any age 
31 may receive a retirement allowance after return to 
32 covered employm~nt, reg~fdless of the amou~t oE 
33 remuneration received, if the covered emo~cv~ent 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

consists of hoidina an elective office. As v~ the 
first of the month i~ whic~ the member at~ains the age 
of seventy years, the meffioer may receive a ~etirement 
allowance deter~ined under section 978.49, regardless 
of the amount of remuneration received. Upon a 
retirement after reemployment, a retired member may 
have ~he retired member's retirement allowance 
redetermined under this section or section 978.49 or 
978.50, whichever is applicable, based upon the 
addition of credit for the years of membership service 
of the employee after reemployment, the covered wage 
during reemployment, and the age of the employee after 
reemployment. The retired member shall no: receive a 
retirement allowance based upon more than a total of 
thirty years of service. 

Sec. ~8. Section 978.49, subsection 5, Code 1989, 
is amended to read as follows: 
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1 5. a. For each active member retiring on or after 
2 July l,-y986,·and before July l, 1990/ with four or 
3 more complete years of service, a monthly benefit 
4 shall be computed which is equal to one-twelfth of an 
5 amount equal to fifty percent of the three-year 
6 average covered wage multiplied by a fraction of years 
7 of service. 
8 b. For each active member retiring on or a=ter 
9 July_l, 1990, with four or more c~lete_years--~ 

10 service, a monthly benefit shall C?e cc:!nputed ""'~~cb.__ i:__~ 
11 eg_~~l ___ ~o one-twelft:l. of. an am9_l~T~t equa::i. to fifty-two 
12 percent of the thre~ar ave:.--.o:~ge __ cove::_E:_~d-~age 
l 3 ~ u l ~J-_2l .i. e ~ by a f r act i o :-: of v ~-~ c ~; of ~ ;;> ::- v _;_ c e>: 
14 Commencing July 1, 1991, the ·i_~...2_artment sh~~ 
15 inc_~~ase the percentage multip}_~_er o_z:: the __ '~_t:-e~--::..Y_ear 
16 av~ra~covered wage by an additional t~~~c~nt~~~~ 
17 July l until reaching sixty percent of the tnc-ee-year 
18 average c.:wered ~age if the annual actuarial valuation 
19 of_ t_!:';e r~t1rement syst~r~indicates for that~ar t~at 
20 the cost of this increase in the percer:ca£_C2_f the 
21 three-vear average covered wage used -~r, c~ting 
22 retirement benefits can be ~bsorbed wlthin the 
23 ~l?ver a~d empi-oyee cor-.tribution rates in ef-fect 
24 under section 978.11. 
25 ~- For the purposes of this subsection, "fraction 
.26 of years of service" means a number, not to exceed 
27 one, equal to the sum of the years of membership 
28 service and the numoer of years of prior service 
29 divided hy thirty years. 
30 d. If benefits under this subsection commence on 
31 an early retirement date, the amount of be~efit shal~ 
32 be reduced in accordance with section 97B.SO. 
33 Sec. 19. Section 978.49, subsection 13, paragraphs 
34 a and b, Code 1989, are amended to read as follows: 
35 a. A member who retired from the system between 
36 January l, l976, and June 30, 1982, or a contingent 
37 annuitant or beneficiary of such a member, shall 
38 receive with the November i988 1990 and the Ncve~ber 
39 ±989 lJ91 monthly benefit payments a retirement 
40 dividend equal to e~q~ty one hundred _forty percent of 
41 the monthly benefit payment the member received for 
42 the preceding June, or the m9st r~cently received 
43 benefit payment, whichever is greacer. The retirement 
44 dividend does not affect the amount of a monthly 
45 benefit payment. 
46 b. Each member who retired from the system between 
47 July 4, 1953, and December 31, 1975, or a contingent 
48 annuitant or beneficiary of such a member, shall 
49 receive with the November ±988 1990 and the Novesber 
50 ±989 l99l monthly benefit payments a retirement 
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1 Aividend equal to one hundred tweftty eighty percent of 
2~he monthly benefit payment the member received for 
3 the preceding June, or the most recently received 
4 benefit payment, whichever is greater. The retirement 
5 dividend does not affect the amount of a monthly 
6 benefit payment. 
7 Sec. 20. Section 978.49, subsection 13, paragraph 
8 c, Code 1989, is amended to read as follows: 
9 c. Notwithstanding the determination of the amount 

10 of a retirement dividend under paragraph "a", e~ "b", 
11 or "d", a retirement dividend shall not be less than 
12 twenty-five dollars. 
13 Sec. 21. Section 978.49, subsection 13, Code 1989, 
14 is amended by adding the following new paragraph after 
15 paragraph c and relettering the subsequent paragraphs: 
16 NEW PARAGRAPH. d. A member who retired from the 
17 system between July 1, 1982, and June 30, 1986, or a 
18 contingent annuitant or beneficiary of such a member, 
19 shall receive with the November 1990 and the November 
20 1991 monthly benefit payments a retirement dividend 
21 equal to twenty-four percent of the monthly benefit 
22 payment the member received for the preceding June, or 
23 the most recently received benefit payment, whichever 
24 is greater. The retirement dividend does not affect 
25 the amount of a monthly benefit payment. 
26 Sec. 22. Section 978.49, subsection 15, Code 1989, 
27 is amended to read as follows: 
28 15. In lieu of the monthly benefit computed under 
29 subsections 1 and 3 as applicable, or subsection s, 
30 fe~: 
31 a. For each active member retiring on or after 
32 July l, 1988, and before July l, 1990, who is at least 
33 fifty-five years of age aMd-ha~-eem~ieted-at-±ea~t 
34 thirty-year~-ef-membe~~hip-gerviee-aftd-prier-serv±ee, 
35 and for which the sum of the number of years of 
36 membership service and prior service and the member's 
37 age in years as of the member's last birthday equals 
38 or exceeds ninety-two, a monthly benefit shall be 
39 computed which is equal to one-twelfch of fifty 
40 percent of the three-year average covered wage of the 
41 member . 
42 b. For each active member retiring on or after 
43 July l, 1990, who is at least fifty-five years of age 
44 and for which the sum of the number of years of 
45 membership service and prior serv:ce and the member's 
46 ~~--~n vears as of the member's last :).:..rthdav exceeds 
47 ninety-two, a monthly benefit shall :::.~ __ .s:_omp_l._:i_ted which 
48 is eaual to one-twelfth of the same o.e~~_entage of_ the 
49 three-year average covered wage of the member as is 
50 £££Vided in subsection 5. 
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l Sec. 23. Section 978.49, subsection 16, paragraphs 
2 a, b, and c, Code 1989, are amended to read as 
3 follows: 
4 a. Notwithstanding other provisions of this 
5 chapter 7 -a: 
6 (1) A member who is or has been employed in a 
7 protection occupation who retires on or after July 1, 
8 1988, and before J~ly 1, 1990, and at the time of 
9 retirement is at leas~ fifty-five years of age and has 

10 completed at least twenty-five years of membership 
11 service in a protection occupation, may elect to 
12 receive in lieu of the receipt of any benefits under 
13 subsection 5 or 15, a monthly retirement allowance 
14 equal to one-twelfth of fifty percent of the ~ember's 
15 three-year average covered wage as a member who has 
16 been employed in a protection occupation, with 
17 benefits payable during the member's lifetime. 
18 (2) A member who ~s or has been employed in a 
19 protecti~~~occ~ation who retires on or after July~' 
20 1990, and at the time of retirement is at least fifty-
21 fi~~_years of age ar.d has co~pleted at least twenty-
22 fiv~_years of memb~~sh_iE service in a protection 
23 occupat:on, mav elect to recei~e in lieu of the 
24 receict of anv benefits under subsection 5 or 15, a 
2S mont-hl"y"retiremer.t 2llowance egual to one-twelfth of 
26 ITrty-two perce::1t-oCt~'-1e--memGe"r Is t_~ree.:.-yea·r-' average 
27 covered w~~s a member who has oeen emoloye~_in a 
28 protecti0~~cct~pa~-~~0, with benefitS~§ble during 
29 the member's lifetime. 
30 ( 3) Commenci_12_9_ July 1, 1991, the depar_tment shaJ l 
31 in~_~ea~~ the percenta_g_e mul_t:i_E_~_ier of the three-year 
32 9ve~_age covered wage by an add.: t:ional two _Eercer!t~ach 
33 0:!.~~.Y l until reac;hi~i_xty pers;_ent of the thr:ee-yea.r 
34 average covered w~92 if the annual actuarial valuation 
35 of the retirement svstem i<1dic:_c1tes for that vear that 
36 the cost of this increase in the percentage of the 
37 three-year average covered wage us_~g_-~_s:~mputing 
38 retirement benefits can be absoroed within the 
39 ~_m___p}<2yer--al1cf--e-rnploYi__e -_CO<"l~E_~but ion rates in_ effect 
40 under section 97B.ll and this section. 
41 b. Notwithstanding other provisions of this 
42 chapter,.-a: 
43 (l) A member who retires from employment as a 
44 county sheriff or deputy sheriff who retires on or 
45 after July l, 1988, and before Julv 1, 1990, and at 
46 the time of retirement is at lea_s_t fifty-fiv'e years of 
47 age and has completed at least twenty-two years of 
48 membership service, may elect to receive in lieu of 
49 the receipt of any benefits under subsection 5 or lS, 
50 a monthly retirement allowance equal to one-twelfth of 
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1 f.ifty percent of the member's three-year average 
2 c6vered wage as a member, with benefits payable during 
3 the member's lifetime. ~ 
4 (2) A member who retires from employment as a 
5 county sheriff or deputy sheriff who retires on or 
6 after July 1, 1990, and at the time of retirement is 
7 at least fifty-five years of age and has completed at 
8 least twenty-two years of membership service, may 
9 elect to receive in lieu of the receipt of any 

10 benefits under subsection 5 or 15, a monthly 
11 retirement allowance equal to one-twelfth of the same 
12 percentage of the member's three-year average covered 
13 wage as is provided in paragraph 11 a", with benefits 
14 payable during the member's lifetime. . 
15 (3) The years of membership service required under 
16 this paragraph shall include membership se~vice as a 
17 sheriff or deputy sheriff and membership service under 
18 employment in a protection occupation included in 
19 paragraph "d", subparagraph (2). 
20 l±l For the purposes of this subsection, sheriff 
21 means a county sheriff as defined in section 39.17 and 
22 deputy sheriff means a deputy sheriff appointed 
23 pursuant to section 341.1 prior to July 1, 1981, or 
24 section 331.903 on or after July 1, 1981. 
25 c. A member covered under t~is subsection who 
26 retires on or after July l, 1988, and before July 
27 1990, and has not completed the twenty-fi0e yea~s c~ 
28 membership service required under paragraph "a", or 
29 twenty-two years of membership service reGuired under 
30 paragraph "b", is eligible to receive a monthly 
31 retirement allowance equal to one-twelfth of fifty 
32 percent of the member's three-year average covered 
33 wage as a member employed in a protection occupation, 
34 or as a sheriff or deputy sheriff, multiplied by a 
35 fraction of years of service. 
36 A member covered under this subsection who re~ires 
37 on or after Julv 1, 1990, and has not comoleted the 
38 twe_~~y- E i ve years of member sr1 i o service r equ i re-J ur.de r 
39 ~agraph "a", or twenty-two years of membershi_.2 
40 service required under paragraph "b", is eligible to 
41 receive a monthlv retirement allowance ecual to one-
42 twelfth of the same percentage of the member's three-
43 y_£'a.r average covered wage as is provided ir: oaraar~ 
44 "a", multiplied by a fraction of years of service. 
45 PARAGRAPH DIVIDED. For the purpose of this 
46 subsection, "fraction of years of service" means a 
47 number, not to exceed one, equal to the sum of the 
48 yeacs of membership service for a membe~ retiring in a 
49 protection occupation, divided by twenty-five years, 
50 or the sum of the years of memoership service for a 
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1 member retiring as a sheriff or deputy sheriff divided 
2 by twenty-two years. 
3 Sec. 24. Section 978.49, subsection 16, paragraph 
4 d, subparagraph (3), Code 1989, is amended to read as 
5 follows: 
6 (3) A correctional officer or correctional 
7 supervisor employed by the Iowa department of 
8 corrections, in-en-epp±ieeo±~-jeb-e±e~~±fiea~±en and 
9 any Other employee of that departr:-,ent who :1as ongmng, 

10 direct contact with inmates. ~he-oepe~tmen~-ef 
11 eerreetien~-ano-the-depar-~mert~-e~-pe~~e!'tne±-~hab: 
12 jointiy-determ±ne-the-app±ieab±e-merit-sys~em-jeb 
13 e±eggifieatien~-of-eorreetiona±-e~fieers~ 
14 Sec. 25. Section 978.49, subsection 16, paragraph 
15 d, Code 1989, is amended by adding the following new 
16 subparagraph: 
17 NEW SUBPARAGRAPH. (7) An employee of the state 
18 department of transportation who is designated as a 
19 "peace officer" by resolution under section 321.477, 
20 but only if the employee retires on or after July 1, 
21 1990. For purposes of this subparagraph, service as a 
22 traffic weight officer employed by the highway 
23 commission prior to the creation of the state 
24 department of transportation or as a peace officer 
25 employed by the Iowa state commerce commission prior 
26 to the creation of the state department of 
27 transportation shall be included in computing the 
28 employee's years of membership service. 
29 Sec. 26. Section 978.49, subsection 16, Code 1989, 
30 is amended by adding the following new paragraph: 
31 NEW PARAGRAPH. k. For the fiscal year commencing 
32 July l, 1990, and each succeeding fiscal year, the 
33 state department of transportation shall pay to the 
34 department of personnel, from funds appropriated to 
35 the state department of transportation from the road 
36 use tax fund and the primary road fund, the amo~nt 
37 necessary to pay the employer share of the cost of the 
38 additional benefits provided to employees covered 
39 under paragraph "d", subparagraph (7). 
40 Sec. 27. Section 978.50, subsection 2, Code 1989, 
41 is amended to read as follows: 
42 2. a. A member who retires from the system due to 
43 disability and commences receiving disability benefits 
44 pursuant to the United States Social Security Act (42 
45 U.S.C.), as amended to July 1, 1978, who is eligible 
46 for early retirement, but has not reached the normal 
47 retirement date, shall receive full benefits under 
48 section 978.49 and shall not have benefits reduced 
49 upon retirement as required under subsection 1 
50 regardless of whether the member has completed thirty 
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1 or more yeats of membership service. This section 
2 ~akes effect July 1, 1987 for a member meeting the 
3 requirements of this ~tlb~eetion paragraph who retired 
4 from the system at any time between July 4, 1953 and 
5 June 30, 1987. 
6 b. A member who zetires from the system due to 
7 disability and commences receiving disability benefits 
8 pursuant to the United States Railroad Retirement Act 
9 (45 u.s.c. § 231 et seq.) who is eligible for early 

10 retirement but has not reached the normal retirement 
11 date, shall receive full benefits under section 978.49 
12 and shall not have benefits reduced upon retirement as 
13 required under subsection 1 regardless of whether the 
14 member has completed thirty or more years of 
15 membership service. This section takes effect July 1, 
16 1990, for a member meeting the requirementq of this 
17 paragraph who retired from the system at any time 
18 since July 4, 1953. However, eligible members are 
19 entitled to receipt of retroactive adjustment payments· 
20 for no more than six months immediately preceding the 
21 month after July 1, 1990, in which written notice was 
22 submitted to the department. 
23 Sec. 28. Section 978.52, subsection 3, Code 1989, 
24 is amended to read as follows: 
25 3. a. Other than as provided abo~e in subsections 
26 1 and 2 of this section, or section 978.51, all rights 
27 to any benefits under the retirement system wi±± shall 
28 cease upon the death of a member. 
29 b. If a death benefit is due and payable, interest 
30 shall continue to accumulate through the month 
31 preceding the month in which payment is made to the 
32 designated beneficiary, heirs at law, or to the estate 
33 unless the payment of the death benefit is delayed 
34 because of a disoute between alleged heirs, in which 
35 case the benefit due and payable shall be placed in a 
36 noninterest bearing escrow account until the 
37 beneficiary is determined in accordance with this 
38 section. 
39 Sec. 29. Section 978.73, Code 1989, is amended to 
40 read as follows: 
41 978.73 MEMBERS FROM OTHER PUBLIC SYSTEMS. 
42 A vested or retired member who was a-membe~-o€-a 
43 ptlb±ie-retire~ent-~y~tem in public employmen~ in 
44 another state btlt-wa~-not-~e~teci-or-~etired-~~der-tnat 
45 ~y~te~-may or in the federal government but who was 
46 not retired under that syste~, upon submitting 
47 verification of membership and service in the other 
48 public retirement system to the department, including 
49 proof that the member has no further claim uoon a 
50 retirement benefit from that other public system, may 
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l make employer and employee contributions to the system 
2 for the period of service in the other public 
3 retirement system and receive credit for ffiembership 
4 service in this system equivalent to the number of 
5 years of service in the other public retirement 
6 system. The eontrietttione-paid-by-t~e-~e~ted-or 
7 retired-member-~or-~er~iee-in-the-other-~ttbtie 
8 retirement-~y~tem-~hail-b~-eqttai-te-~he-aeetlffitiia~ed 
9 eontribtttien~-a~-defined-±n-~eetien-9TB74t,-eHb~ee~ien 

10 t% 7 -by-the-member--~er-t~at-per±ed-ef-~er~iee-~nd-the 
ll emp±eyer-eentribatien-£er-that-per±ed-ef-~er~±ee-th8t 
12 wetl±d-ha~e-been-eentr±ettteo-by-~he--ve~ted-er-ret±red 
13 member-and-the-em~leyer-p±tl~-in~ere~t-on-the 
14 eontr±btltien~-that-wott±d-have-aeertled-±r-the-member 
15 had-been-a-member-of-th±~-~y~tem-earnin9-the-~ame 
16 wa9e~-earned-ttnder-the-other-~y~tem-for-the-per±od 
17 from-the-date-of-~er~±ee-of-the-member-±n-the-ether 
18 pttb±ie-ret±rement-~y~tem-to-the-date-ef-payment-ef-the 
19 eontribtttion~-by-the-member-eqtta±-to-two-pereent-p±tl~ 
20 the--±ntere~t-d±~±dend-rate-appl±eable-for-eaeh-year 
21 contribution payable shall be based upon the member's 
22 covered wages for the most recent full caleiid~_£_year 
23 at the applicable rates in effect for that calendar 
24 ~ar under sections 97B.ll and 97B.49 and multiplied 
25 9__y__th_e member's years of service in other public 
26 empl.oyment. 
27 This section is applicable to a vested or retired 
28 member who was a member of a public retirement system 
29 established in sections 294.8, 294.9, and 294.10 but 
30 was not ~e~ted-or retired under that system. 
31 A member vested under another public system must 
32 waive, on a form provided by the Iowa public 
33 emolovees' retirement system, all r'cqhts to a 
34 retirement benefit under that other public sy~tem 
35 before receiving credit in this system for those years 
36 of service in the other public system. 
37 Effective July l, 1988, a member eligible for an 
38 increased retirement allowance because of the payment 
39 of contributions under this section is entitled to 
40 receipt of retroactive adjustment payments for no more 
41 than six months immediately preceding the month in 
42 which written notice was submitted to the department. 
43 Sec. 30. Sectiop 97B.74, unnumbered paragraphs 1 
44 and 2, Code 1989, are amended to read as follows: 
45 An Effective January l, 1991, an active, ves~ed, or 
46 retired member who at-a~y-t±me-betwee~-dtl±y-4,-±953 
47 aftd-5tliy-±,-±9T3 was a member of the system at any 
48 time on or after July 4, 1953, bttt-whe-e±d-not-meet 
49 the-reqtl±~eme~t~-to-be-a-~egted-member-ier-t~ot-per±ed 
50 ef-member~hip-~er~±ee, and who rece1ved a refund of 
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l ~he member's ~ontributions for that period of-
2 membership service, may elect in writing to the 
3 department to make contributions to the system for 
4 that period of membership service for which a refund 
5 of contributions was made. The contributions repaid 
6 by the member for such service shall be equal to the 
7 accumulated contributions, as defined in section 
8 978.41, subsection 12, received by the member for that 
9 period of membership service plus interest on the~" 

10 accumulated contributions for the period from the date 
11 of receipt by the member to the date of repayment 
12 equal to two percent plus the interest dividend rate 
13 applicable for each year compounded annually. 
14 Phe-pro~i~±e~~-o£-thi~-~eetion-are-e~±y-e~a±±ab±e 
15 te-a-member-±~-that-membe~~~-teta±-yeer~-ef-member~hip 
16 a~d-prio~-~er~iee,-with-the-add±tien-e~-ger~iee-£or 
17 that-period-e~-membe~~hip-~er~iee-~o~-whieh 
18 eentrib~tie~~-are-repa±d,-eqtla%~-e~-e~eeed~-fi£teen 
19 year~. An active member must have at least one 
20 quarter's reportable wages on file and have membership 
21 service, including that period of members~ip service 
22 for which a refund of contributions was made, 
23 sufficient to give the member vested status. 
24 Sec. 31. Section 978.80, Code 1989, is amended to 
25 read as follows: 
26 978.80 VETERAN'S CREDIT. 
27 An-eeti~e-member-i~-~er~iee-o~-crtl±y-±,-±988,-whe-et 
28 any-time-ger~ed-en-eeti~e-dtlty-±n-the-ermed-€ereeg-ef 
29 the-Hnited-Stete~ 7 -tlpen-~tlbmittin~-~erir±eetioM-o~-the 
30 date~-ef-the-aeti~e-dtlty-~erv±ee-in-the-ermed-feree~ 
31 te-the-depertment,-mey-make-emp±eyer-end-emp±oyee 
32 eentribtltiong-te-the-gygtem-baged-tlpon-the-mereber~~ 
33 eo~ered-wageg-fer-the-ea±endar-1ear-beg±nning-dentlary 
34 ± 7 -±981,-at-the-rete~-in-effeet-tlnder-~eet±eM-918•±± 
35 on-dantlary-±,-±981,-fer-the-peried-or-~±~e-ef-the 
36 aetive-dtlty-gerviee,-not-te-exeeed-fetlr-year~,-and 
37 reeei~e-eredit-for-memberghip-~er~iee-and-pr±er 
38 gerviee-rer-the-period-ef-time-fer-whieh-the 
39 eentribtlt±eng-are-mede. Effective July l, 1990, a 
40 vested or retired member with reportable wages in .the 
41 ~ost recent calendar year, who at any time served on 
42 active duty in the armed forces of the United States, 
43 uoon submitting verification of the dates of the 
44 active duty service, may make employer and employee 
45 contributions to the system based upon the ~ember's 
46 covered wages for the most recent full ~~~enda~ year 
47 at the applicable rates in effect for tha: vear under 
48 sections 97B.ll and 978.49, for the oeriod-ot time of 
49 ~he active duty service, in one-year increme~ts but 
50 not to exceed four years, and receive credit for 
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l membership service and orior service for the oeriod of 
2 time for which tne contributions are made. 

-.....ioo.... _____ _ 

3 Verifica-tion of -cictiv-eduty serviceand payment of 
4 contributions shall be made to the department. 
5 However, a member is not eligible to make 
6 contributions under this section if the member is 
7 receiving or is eligible to receive retirement pay 
8 from the United States government for active duty 1n 
9 the armed forces. 

10 Sec. 32. NEW SECTION. 97B.81 WAIVER RIGHTS. 
ll A person receiving, or eligible to receiv~, an 
12 allowance or benefit, or an increase to an allowance 
13 or benefit, under this chapter, may at any time waive 
14 the person's rights to all or part of the allowance or 
15 benefit, by filing a written and notarized notice of 
16 waiver with the public employees' retirement system on 
17 a form provided by the system. The waiver shall 
18 remain in effect until the first day of the month 
19 following the person's death or the filing of a 
20 written and notarized cancellation of the waiver with 
21 the retirement system. The amount waived is forever 
22 forfeited. 
23 Sec. 33. NEW SECTION. 97D.l GUIDING GOALS FOR 
24 FUTURE CHANGES IN--PUBLIC RETIREMENT SYSTEMS -- SOCIAL 
25 SECURITY -- PORTABILITY. 
26 1. The general assembly declares that legislative 
27 proposals for changes in specific public retirement 
28 systems should be considered within the context of all 
29 public retirement systems within the state, with 
30 emphasis on equity and equality between and among the 
31 systems. The following list of guiding goals shall 
32 apply. to the consideration of proposed changes: 
33 a. Select those benefit enhancement options which 
34 most successfully deliver the greatest good to the 
35 greatest number of employees. 
36 b. Choose those options which best correct 
37 existing inequities between and among the various 
38 retirement groups in the state. 
39 c. Determine those options which most ably serve 
40 the twin objectives of attracting and retaining 
41 quality employees. 
42 d. Avoid enacting further incentives toward 
43 earlier retirement with full benefits. 
44 e. Avoid further splintering of benefits by 
45 disproportionate enhancement of benefits for one group 
46 over and beyond those available to the other. 
47 2. The public retirement systems committee 
48 established by section 97B.76 shall periodically weigh 
49 the advantages and disadvantages of establishing 
50 participation in the federal social security system 
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1 (or the members of public retirement systems operating 
2 ttnder chapters 97A and 411 and the impact of such a 
3 change on total contributions and benefits. 
4 3. The public retirement systems committee estab-
5 lished by section 978.76 shall consider proposals to 
6 achieve greater portability of pension benefits 
7 between the various public retirement systems in the 
8 state. Special attention should be given to the 
9 actuarial cost of transfers of value from one system 

10 to another. 
11 Sec. 34. NEW SECTION. 970.2 ANALYSIS OF COST OF 
12 PROPOSED CHANGES. 
13 When the public retirement systems committee estab-
14 lished by section 978.76 or a standing committee of 
15 the senate or house of representatives receives a 
16 proposal for a change in a public retirement system 
17 within this state, the committee may require the 
18 development of actuarial information concerning the 
19 costs of the proposed change. If the proposal affects 
20 police and fire retirement systems under chapter 411, 
21 the committee may arrange for the services of an 
22 actuarial consultant to assist in developing the 
23 information on a consolidated basis for all the 
24 systems. 
25 Sec. 35. Section 280A.23, Code 1989, is amended by 
26 adding the following new subsections: 
27 NEW SUBSECTION. 15. Provide for an alternative 
28 retirement benefits system, which is issued by or 
29 through a nonprofit corporation issuing retirement 
30 annuities exclusively to educational institutions and 
31 their employees, for persons employed by the area 
32 vocational school or area community college who are 
33 members of the Iowa public employees' retirement 
34 system on the effective date of this Act and who elect 
35 coverage under the alternative retirement benefits 
36 system pursuant to section 978.42, in lieu of 
37 continuing contributions to the Iowa public employees' 
38 retirement system. The system for employee and 
39 employer contributions under the alternative system 
40 shall be substantially the same as provided by the 
41 state board of regents under the teachers insurance 
42 annuity association-college retirement equities fund, 
43 and the employer's contribution shall not exceed the 
44 employer's contribution rate established for employees 
45 of the state board of regents who are under that 
46 system. 
47 NEW SUBSECT~ON. 16. Provide for an alternative 
48 retireme~t benefits system, which is issued by or 
49 through a nonprofit corporation issuing recirement 
50 annuities exclusively to educational institutions and 

-19-

.tJage lOL 



SENATE CLIP SHEET 

S-5814 
Page 20 

APRIL 2, 1990 

l their employees, for persons newly employed after the 
2 effective date of this Act who elect coverage under 
3 that system pursuant to section 97B.42, in lieu of 
4 coverage under the Iowa public employees' retirement 
5 system. The system for employee and employer 
6 contributions under the alternative system shall be 
7 substantially the same as provided by the state board 
8 of regents under the teachers insurance annuity 
9 association-college retirement equities fund, and the 

10 employer's contribution rate shall not exceed the 
11 employer's contribution rate established tor employees 
12 of the state board of regents who are under that 
13 system. 
14 Sec. 36. Section 411.5, subsection 9, Code 1989, 
15 is amended to read as follows: 
16 9. MEDICAL BOARD. The board of fire trus~~~s and 
17 the board of police trustees jointly shall designaLe a 
18 medical board to be composed of three physicians who 
19 shall arrange for and pass upon all medical 
20 examinations required under the provisions of tnis 
21 chapter, exee~~-~ha~-fer-examiMa~±eM~-re~a±red-beea~~e 
22 e£-d±~ab±i±ty-three-~hy~±e±aM~-frem-the-Bn±~er~it7-eE 
23 fowa-he~~±~ai~-aMd-ei±M±e~-whe-~haii-pa~g~apeM-the 
24 med±eai-exam±Mat±eMg-reqa±red-fer-di~ab±ii~y 
25 ret±remeMtg, and shall report in writing to each board 
26 of trustees, respectively, its conclusions and 
27 recommendations upon all matters duly referred to it. 
28 Sec. 37. Section 411.6, subsections 2 and 6, Code 
29 1989, are amended to read as follows: 
30 2. ALLOWANCE ON SERVICE RETIREMENT. 
31 a. Upon retirement from service, prior_to _ _:J~ly l, 
32 1990, a member shall receive a service retirement 
33 allowance which shall consist of a pension given by 
34 the city which ~hait-eqaai-eMe-haif equals fif~ 
35 percent of the member's average final compensation. 
36 b. Upon retirement from service on or after July 
37 1, 1990, a member shall receive a service retirement 
38 allowance which shall consist of a oens-ior_:__9__iven-oy-
39 the city-which equals fifty-two percent of the 
40 member's average ~inal compensation. 
41 c. Commencing July 1, 1991, e&ch board of trustees 
42 shall increase the percentage mul~iplier of the 
43 member's average final compensation by an additional 
44 -two percent each July 1 until reacring sixt_y_______2__~ent 
45 of the member's average final compensation if tne 
46 annual actuarial valuation o~ the board's retirement 
47 .§_y_Stem indicates for that year tha~- the cost of ~his 
48 increase in the percentage of the member's average 
49 final compensation used in computing retirement 
50 benefits can be absorbed within che employer and 
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1 em lo ee contribution rates in effect ursuant to 
2 ection 411.8. 
3 d. ·Commencing July 1, 1990, if the member has 
4 completed more than twenty-two years of creditable 
5 service, the service retirement allowance shall 

,7Page~104 _ 
':· -

6 consist, of a pension which equals the amount provided:>'~'···:·-·~--
7 in paragraphs "b" and "c" ,- plus an additional 
8 percentage as set forth below: 
9 (1) For a member who terminates service, other 

10 than by death or disability, on or after July 1, 1990, 
ll but before July l, 1991, and who does not withdraw the 
12 member's contributions pursuant to section 411.23, 
13 uoon the member's retirement there shall be added 
14 three-tenths percent of the member's average final 
15 compensation for each year of service over twenty-two 
16 years, excluding years of service after the member's 
17 fifty-fifth birthday. However, this subparagraph does 
18 not apply to more than eight additional years of 
19 service. 
20 (2) For a member who terminates service, other 
21 than by death or disability, on or after July l, 1991, 
22 but before July 1, 1992, and who does not withdraw the 
23 member's contributions pursuant to section 411.23, 
24 upon the member's retirement there shall be added six-
25 tenths percent of the member's average final 
26 comoensation_ for each year of service over twenty-two 
27 years, excluding years of service after the member's 
28 fifty-fifth birthday. However, ~his subparagraph does 
29 not apply to more than eight additional ~rs of 
30 service. 
31 (3) For a member who terminates service, other 
3 2 than by de a t h or d i sa b i l i t y , on o r _ ~~ e r J u l_y_ l , l 9 _9 2 , 
33 but before Ju1v 1, 1993, and who aces not withdraw the 
34 member's contributions oursuant to section 411.23, 
35 upon the member's retirement there snall be added 
36 nine-tenths percent of the me:nb-~r 's average final 
37 compensation for each year of service over twenty-two 
38 years, excluding years of service after the member's 
39 fifty-fifth birthday. However, this sub~agraph does 
40 not apply to more than eight additional years of 
41 service. 
42 (4) For a member who terminates service, other 
43 than by death or disability, or. o.£_after ..Ju·~-1, 1993, 
44 but before July 1, 1994, and who aces not withdraw the 
45 member's contributions pursuant to section ~11.23, 
46 upon the member's retirement there shall oe added one 
47 and two-tenths percent of the me~ber's average fi~al 
48 compensation for each year of service over twentv-two 
49 years, excluding years of service after the member's 
50 fifty-fifth birthday. However, this subparagrapr. does 
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l not apply to more than eight additional years of 
2 service. 
3 (5) For a member who terminates service, other 
4 than by death or disability,_ __ ~~_Qr after JL:ly-_~.!- 1994, 
5 and who does not withdraw the member's contributions 
6 pursuant to sect.fon 411.23, upon-t:he--memoe-r's 
7 retirement there shall be added one and five-tenths 
8 percent of the member's average Einal cor:'.2£=H~isatTOr1for 
9 each year of service over twenty_~_two years~ excludi~_s 

10 years of service after the member's fifty-fif~h 
11 birthday. However, this subparagraph does net app~ 
12 to more than eight additional years of service. 
13 6. RETIREMENT AFTER ACCIDENT. 
14 ~ Upon retirement for accidental disability prior 
15 to July 1, 1990, a member shall receive an accidental 
16 disability retirement allowance which shall consist of 
17 a ~ension equal to 66-213 sixty-six and two-thirds 
18 pe•cent of the member's average final compensation. 
19 fb. Upon retirement for accidental disaoilitv on or 
20 after July 1, 1990, a member shall receive-~n 
21 accidental disability retirement allowance which shall 
22 consist of a pension equal to sixty percent of the 
23 member's average final compensation. 
24 Sec. 38. Section 411.6, subsection 12, paragraph 
25 a, subparagraphs (1) through (4), Code 1989, are 
26 ame~ded to read as follows: 
27 ~) Twenty-five percent for members receiving a 
28 ser~ice retirement allowance and for beneficiaries 
29 rece~ving a pension under subsection 9 of this 
30 section. However, effective July l, 1990, for members 
31 who etired before that date, thirty percent shall be 
32 the olicable oercenta e for members and 
33 bene iciaries under this suboara ra h. 
34 ( ) ~wenty Twenty-five percent for members with 
35 five r more years of membership service who are 
36 recei\ing an ordinary disability retirement allowance. 
37 H~we~e~ 7-e~~eeti~e-a~iy-~,-t984,-~~~-member~-whe 
38 retired-be~~~e-a~±y-~,-±9~9,-and-efreeti~e-5~±y-±, 
39 ±988,~~e~-member~-who-retire-on-or-after-3~±y-~,-~9887 
40 twenty-f±~e-pe~eent-~ha±±-be-~~ed-fo~-member~-whe-are 
41 reeei~in9-an-ordinary-di~abi±ity-a±±ewanee~ However, 
42 effective July 1, 1990, for members who retired before 
43 that date, thirty percent shall be the applicable 
44 percentage for members under this subparagranh. 
45 (3)~- Twelve and one-half percent for members with 
46 less t an five years of membership service who are 
47·receiv ng an,ordinary disability retirement allowance, 
48 and fo~ beneficiaries receiving a pension under 
49 subsection 8 of this sectiorl. However, effective July 
50 1, 1990, for members who retired before that date, 
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1. ·lfte.en· ercent shall' be the a 
2 embers and beneficiaries under 
3 .(t) Thirty-three and one-third percent for members 
4 ··re·c~iving an accidental disability allowance.· 
5 Howe-ver, effective July 1, 1990, for :nembers who 
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6 retired before that date, thirty percent shal-l be the·-,--
7 applicable percentage for members under this ~ 
8 subparagraph. 
9 Sec. 39. Section 411.6, Code 1989, is'~mgnded by' 

.10 addi-n-g the following new subsection: 
11 NEW SUBSECTION. 13. REMARRIAGE OF SURVIVING 
12 SPOUSE. Effective July l, 1990, for a member who died 
13 priar to July 1, 1988, if the member's surviving 
14 spouse remarried prior to July 1, 1988, .the remarriage 
15 does not make the spouse ineligible under subsection 
16 8, paragraph "c", subparagraphs (l) and (2), to 
17 receive benefits under subsections 8, 9, 11, and 12. 
18 Sec. 40. Section 411.8, subsection 1, :paragraph f, 
19 _Cod~:l989, is amended to read as follows:' 
20 f. Except as otherwise provided in paragraph "h": 
21 (1) An amount equal to three and one-tenth percent 
22 of each member's compensation from the earnable 
23 compensation of the member shall be paid to the 
24 pensio~ accumulation fund for the fiscal vear 
25 beginning July 1, 1989. 
26 (2) An amount equal to four and forty-six 
27 hundredths percent of each member's compensation from 
28 the earnable compensation of the member shall be paid 
29 to the pension accumulation fund for the fiscal year 
30 beginning July 1, 1990. 
31 (3) An amount equal to five and eighty-two 
32 hundredths percent of each member's comoen~ation from 
33 the e~inable compensation of the member shail be paid 
34 to the pension accumulation fund Ear che t.:.scal year 
35 beginning July 1, 1991. 
~6 . , .ii_) An a121oun t eq~a l to seven and eighteen 
37 hundredths percent of each member's compensation from 
38 the earnable compensation of the member shall be oaid 
39,tp the pension accumulation fund for the fiscal year 
·40 beginning July 1, 1992. 

- 41 • -·(5) ";An amount eaual to eight and fifty-four 
42 nundredths 8ercent of each ~ember's ccmoe~sarion from 
43 -t11'e"-earnable compensation of the membe::- sha:i.l be paid 
44 to_the pension accumulation fund for the fiscal year 
45 ·beqj:nning July l, 1993. 
46_ * (G) · An amount eaual to nine and nine-tenths 

4t 47 ~1-cent -of each me~bei ': com~ns~tion. from the
-.~~~.:un-aole comoensat1on or the memoer snall oe 2._a _ _j_d to 
· ·- · ~ the pens i on a c cum u 1 a t i on f u n d Eo r t he f i s c a l yea r 

--~ begi0_0ing July l, 1994, and each fiscal yea.:: 
. '.f . -~ -23-
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2 Sec. 41. Section 411.8, subsection 1~ Code 1989, 
3 is amended by adding the fol:owing new paragraph: 
4 NEW PAR~_GRAPH. h. Notwithstanding the provisions 
5 of paragraph "f", the following transition percentages 
6 apply to members' contributions as specified: 
7 (l) For members who on July 1, 1990, have attained 
6 the age of forty-nine years or mo~e, an amount equal 
9 to nine and nine-tenths percent of each member's 

10 compensation from the earnable compensation of the 
11 member shall be paid to the fund for the fiscal year 
12 beginning July l, 1990, and each subsequent fiscal 
13 year. 
14 (2) For members who on July l, 1990, have attained 
15 the age of forty-eight years but have not attained the 
16 age of forty-nine years, an amount equal to eight and 
17 fifty-four hundredths percent shall be paid for the 
18 fiscal year beginning July 1, 1990, and an amount 
19 equal to nine and nine-tenths percent shall be paid 
20 for the fiscal year beginning July 1, 1991, and each 
21 subsequent fiscal year thereafter. 
22 (3) For members who on July 1, 1990, have attained 
23 the age of forty-seven years but have not attained the 
24 age of forty-eight years, an amount equal to seven and 
25 eighteen hundredths percent shall be paid for the 
26 fiscal year beginning July 1, 1990, an amount equ~l to 
27 eight and fifty-four hundredths percent shall be paid 
28 for the fiscal year beginning July 1, 1991, and an 
29 amount equal to nine and nine-tenths percent shall be 
30 paid for the fiscal year beginning July 1, 1992, and 
31 each subsequent fiscal year. 
32 (4) For members who on July 1, 1990, have attained 
33 the age of forty-six years but have not attained the 
34 age of forty-seven years, an amount equal to five and 
35 eighty-two hundredths percent shall be paid for the 
36 fiscal year beginning July 1, 1990, an amount equal to 
37 seven and eighteen hundredths percent shall be paid 
38 for the fiscal year beg1nning July 1, 1991, an amount 
39 equal to eight and fifty-four hundredths percent shall 
40 be paid for the fiscal year beginning July 1, 1992, 
41 and an amount equal to nine and nine-tenths percent 
42 shall be paid for the fiscal year beginning July 1, 
43 1993, and each subsequent fiscal year. 

Page 107 

44 (5) For members who on July 1, 1990, have attained;... 
45 the age of forty-five years but have not attained the 
46 age of forty-six years, an amount equal to four and 
47 forty-six hundredths percent shall be paid for the 
48 fiscal year beginning July 1, 1990, an amount equal to 
49 five and eighty-two hundredths percent shall be paid 
50 for the fiscal year beginning July 1, 1991, an amount 
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1 equal to seven and eighteen hundredths percent shall 
2 ~e paid for the fiscal year beginning July 1, 1992, an 
3 amount equal to eight and fifty-four hundredths 
4 percent shall be paid for the fiscal year beginning 
5 July 1, 1993, and an amount equal to nine and nine-
6 tenths percent shall be paid for the fiscal year 
7 beginning July 1, 1994, and each subsequent fiscal 
8 year. 
9 Sec. 42. NEW SECTION. 411.31 REPORTING. 

10 Each board of trustees shall submit annually to the 
11 auditor of state its most recent actuarial valuation 
12 and a pension status report, which shall be in the 
13 form prescribed by the auditor of state and shall 
14 provide statistical and financial information as 
15 required by the auditor of state, including 
16 information about benefits, contribution rates, 
17 assets, liabilities, and social security coverage. 
18 The auditor of state shall consult with the director 
19 of the legislative fiscal bureau for the purpose ·of 
20 determining the information to be included in the 
21 pension status reports. 
22 Sec. 43. NEW SSCTION. 411.32 EVALUATION OF 
23 FINANCIAL STATUS OF SYSTEMS. 
24 The legislative fiscal bureau shall review the 
25 actuarial reports and pension status reports submitted 
26 in accordance with section 411.31 and shall 
27 periodically prepare an evaluation of the financial 
28 status of police and fire retirement systems operating 
29 under this chapter. The evaluation shall be submitted 
30 to the secretary of the senate and the chief clerk of 
31 the house of representatives for distribution to the 
32 members of the general assembly. 
33 The legislative fiscal bureau may arrange for the 
34 services of an actuarial consultant to assisL in 
35 performing the duties assigned by this section. 
36 Sec. 44. NEW SECTION. 411.33 FUNDING REQUIRE-
37 MENTS. 
38 Each retirement system operating under this chapter 
39 shall have sufficient assets, evaluated at cost, to 
40 cover the system's currently accrued liabilities. A 
41 retirement system whose assets are not sufficient to 
42 provide this coverage on the effective date of this 
43 Act shall establish the necessary asset level on or 
44 before June 30, 1995. The system sha~l report to the 
45 auditor of state in the annual pension status report 
46 its plan for and progress toward achieving the 
47 required coverage. 
48 Sec. 45. STUDY. 
49 l. The Iowa public employees' retirement system 
50 shall conduct a study of the feasibility of initiating 
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1 an optional, supplemental defined contribution 
2 retirement plan which would be available to all 
3 members in addition to their basic coverage u~der the 
4 existing system. Under the proposed plan, employees 
5 electing to participate would be eligible to 
6 contribute up to five percent of their total salary 
7 per year at their option and this would accumulate 
8 interest at the rate credited to members' accounts 
9 under basic Iowa public employees' retirement system 

10 coverage, less management expenses a~d administrative 
11 costs. The funds in the employee's account would be 
12 available to the employee either upon termination of 
13 public employment or at retirement. 
14 2. The Iowa public employees' retirement system 
15 shall provide a preliminary report concerning the 
l6 study on or after November 1, 1990, and a final report 
17 on or after November l, 1991. The reports shall be 
18 transmitted to the chief clerk of the house of 
19 representatives and the secretary of the senate for 
20 distribution to the general assembly. 
21 Sec. 46. TRANSFER OF SECTION. 
22 The Code editor shall transfer section 97B.76 to 
23 chapter 97D, created by this Act. 
24 Sec. 47. APPLICABILITY. 
25 Section 12 of this Act is applicable to 
26 computations of years of prior service made on or 
27 after the effective date of this Act." 
By JOHN P. KIBBIE BILL HUTCHINS 

JACK NYSTROM CALVIN 0. HULTMAN 

S-5814 FILED MARCH 3. 0, 1990 ; r~ . ) 
ADOPTED__......, ~.,e..__.Q -<:!/ _s-g; g 3f.Jo Y! 1<f3.;J. 

BOUSE FILE 2543 
S-5816 

1 Amend the amendment, S-5814, to House File 2543, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 5, by striking lines 3 through 17. 
5 2. By numbering and renumbering as necessary. 

S-5816 FILED MARCH 30, 1990 
LOST (J·I<f,l~ ) 

By ~~RK R. HAGERLA 
JULIA GENTLEMAN 

Page 109 



•" ···t·· 

HOUSE FILE 2543 
S,-5811 
~ Amend House File 2543 as amended, passed, and 

2· reprinted by the House as follows: 
3 1. Page 4, by inserting after line 34 the 
4· following: 

:. 5 "Sec. • Section 97A.6, subsection 8, paragraph 
·~--~·-~ 6 b,.,.Code 1989, is amended by adding the following new 
. · ·· 7 unnumbered paragraph: 

8 NEW UNNUMBERED PARAGRAPH. Notwithstanding section 
9 97A.6, subsection 8, Code 1985, effective July 1, 

10 1990, for a member's surviving spouse who, prior to 
ll July 1, 1986, elected to receive pension benefits 
12 under this paragraph, the monthly pension benefit 
13 shall be equal to one-twelfth of for~y percent of the 
14 average final compensation of the member." 
15 2. By renumbering as necessary. 

S-5811 FILED MARCH 30, 1990 
c< ... J ·/ ~.__. ]/:<..:., (j-t'f 5..; ) 

By JOHN PETERSON 

HOUSE FILE 2543 
S-5818 

l Amend the amendment, S-5814, to House File 2543, as 
amended, passed, and reprinted by the House, as 
follows: 

2 
3 
4 
5 
6 
7 
8 
9 

1. Page 15, line 45, by inserting after the word 
"government" the following: ", or who was a member 
another public retirement system in this state, 
including but not limited to the teachers insurance 
annuity association-college retirement equities 
fund,". 

By RICHARD VARN 

S-5818 FILED MARCH 30, 1990 
ADOPTED ((f' /<.j . .2 7 

HOUSE FILE 2543 

of 

S-5819 
1 Amend the amendment, S-5814, to House File 2543, as 

amended, passed and reprinted by the House as follows: 
1. Page 9, by striking lines 13 through 48. 

2 
3 

S-5819 FILED MARCH 30, 1990 
LOST (tf /<f3J) 

By JULIA GENTLEMAN 
H. KAY HEDGE 

~ 
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BOUSE'FILE 2543 
s-_;>820 

l Amend the amendment, S-5814, to House File 2543, as 
2 amended, passed, and reprinted by the House, as 
3 follows: 
4 1. Page 4, by inserting after line 36 the 
5 following: ·· 
6 "Sec. NEW SECTION. 97A.20 WELLNESS. 
7 All members of the retirement system under this 
8 chapter shall be involved in a wellness program." 
9 2. Page 18, by inserting after line 22 the 

10 following: 
11 "Sec. NEW SECTION. 978.82 WELLNESS. 
12 All members of the system shall be involved in a 
13 wellness program." 
14 3. Page 25, by inserting after line 47, the 
15 following: 
16 "Sec. NEW SECTION. 411.40 WELLNESS. 
17 All members of fire and pol ice retirement sys-tems 
18 under this chapter shall be involved in a wellness 
19 program." 
20 4. By numbering and renumbering a~ necessary. 

S-5820 FILED MARCH 30, 1990 
RULED OUT OF ORDER (j-lf-JI ) 

By JIM LIND 



I ~OUS2 CLIP SHEET APRIL 2, 1990 Page 10 

I. 
SENATE AMENDMENT TO HOUSE FILE 2543 

H-6li26 
l Amend House file 2543, as amended, passed, and re

printed by the House, as follows: 2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
.!.2 
13 
14 
15 
16 
17 
18 
l.9 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

1. By striking everything after the enacting 
clause and inserting the following: 

"Section l. Section 97A.6, subsections 2 and 6, 
Code 1989, are amended to read as follows: 

2. ALLOWANCE ON SERVICE RETIREMENT. 
a. Upon recire~ent from se~vice prior to J~ly l, 

199~ a member shall receive a service retirement 
allo~vance which shall consist of a pension '~Jhl.ch ~:,B:B: 
eo~a~-~ne-~e~f eauals ~iftv percent of the me~oer's 
a~erage fi~al co~oensation: 

b. Uoon retire~ent from service on or after J~lv 
::_ 9 9 0 , a r:i e r;; ::J e ~s;; a ll r e c e _:_ v e a s e r v i c e ::- e ::: _:_ ::- e ~ e :-:: 

cornoensa;:: _:_ o!"' .• 

c. Coa~enci:.a Julv l, ::.991, the board of trustees 
shall ~~crease t~e oerce~:ace multiolier o~ t~e 

. .. . - ' ' ,- ' 

:~o~cares :a:- ~~dt vear ~~at ~~e cost ~= :~_:_s :~crease 

;,., rrp ·;_;_;---;.-c-e·,---~p _,c .:-... e ~er'·--p·-'s aver--e ;:_,_.-
~~-- _ _}Jt:..:... •J.Lcly __ vl.. ........ _ 1ll .L,iJ .. ·-~- J...Ol..,.. - -:·_..9 __ ~_ 

C Or:'··rrc--;.~,.., "Sea· :.., C"l--,~-•tina re+-ir,=.~e~- -~-.=.~e.-=:.-- •23:'; __ >:. __ ~~__:·_:-~·~..L.'-'~-::._ .L.~_ .. ........,\.Vv., ,~,__...._.._ __ .,, .l.l, ____ --!, ....... _:_· ____ ~_..~---
be abs~rbed withi~ the emolcver a~d emolcvee 
con t r: -~o u t i on r a :: e s i n e f f e c t LJ u r s u ant to sec t _:_ .:: n 
97A.S. ------

d. Commencinc Julv 1, ~990, if the ~e~ber ~as 

comc!~~~e-c :nore t_han t•.-;entv-two years of ere::: :_~:-:?_~Ie 
serv~ce, the service retirement al1owa~ce s~ai: 
c·or:s :--~r_- 0 f a. oens-:-on Vlh i ch eaua-l s :=he a~.o-~ :~·::·--s-~ov iCed 
~-'-----·-- ~-. --- _____ ____.._ 
:__, ..,-,.aarao"- "b" ana· "c" plus a'"' aa·a·i--,-.~---- ~""' ~~-= ___ ..,.,.. t..i.:::> -----·-·: , .. ! .J... :_ -'--'··~__::.. __ ::·:_e:. 
Pe .--e~- "~ ~~e me~~Pr'c a•'e~-cP finaL· c~~~o----=r- ~~r ~'- --'-- __ '---'_-_~_·_" __ ,_"_:__•-':::: .:::> v -~--=-~ '-'"''-'"' __ :.,_.~_'=_-,---:-''_· __ -_---:-' __ 
e -c'-- ''CC>-r o~" -nrvt' -"' over o-,·e-ty-+-uo 'le-r-- ex->·o-= -,--. ~-~ .. : .. ~~~l_• __ '--_~.::..-:_. __ ~----\- ... \...\\J ':._"_ l-W' Cl ... ~'---· .. '--:~~: 
Ved r,-;- ---= '.">rv' ·-o after t~-"'e m~---~)"r I- I=: 1=<--y--=: F-~ ..........______:__-.)~~:_=_ ... __ ._ ..... _l._::_~_ "'- .._ .! \._.p~~--~- .. ~ ............. '- --~ 

birth~av. ~owe~er, ~his oarac~aoh does not aou~v :o ----------- ~--. . ~ ~ . . - ~ ,..... . ______.....___. ___ ....._ __ _ 
more :~an e:c~t aoc1t10na~ vears ot se~v_:_c~. ____ ___,. _________ ·-- --~----::--c=-=~ 

6. ~~~IREM~~T A?TER ACCID£~~. 
a. Upon ::-etireme~t for accidental disab~~ity o~~c::

to Ju:v ::_, 1990, a member shall receive an c.:::::::~de?1::a._:_ -.-- ;·-.-~--~ ·-·--- - ~ . . ... .. . 
d1san~~1ty re::re~ent al~owa~ce w~~cn sna1~ co~s1s: ~: 
a pension equal to sixty-s~x and two-thirds perce~c 
t~e me~ber's average fina~ compensation. 

b. ~non ret~re~ent for accidental disabi~~:v on or 
aE~!- ..:;-u~v __ ;L __ .:.-9<J___Q_,__5 __ __?ernber __ :_;F:a:f:::__ receive ~n 
a cc !-_c_e :1 t c1 ~ _ ~- ~.:o.c~ 2~J- ~ r: :t_ ___ ::- e t i ::- e::-:t- :-. t a l ::__ owa_nc~~ L.- :--;_~'2,:;_~~ "· 1 

cor.scc-;:: of a c.>e::s~.:>l, ec<.a~ to si:..::'l nerce:~t 
~------------_..........___ ______ ~-------·- . -- ~----
rllt?!T~·Jf·!:'"·s a·;e~.ic,~ =:::a~ cornpe~:~a~::.or1. 

o: ::ne 
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l Sec. 2. Section 97A.6, subsection 14, paragraph a, 
subparagraphs (l), ,2), (3), and (4), Code 1989, are 
amended :o read as follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
ll 
12 
_:_3 
14 
15 

(l) 7wenty-five percent for members receiving a 
service retiremenc allowance and fer benef:c:3ries 
receiving a pension under suosection 9 of th~s 
section. However, effective J~lv 1, :990, for members 
vl h 0 r e t i r e d be f r_J r eth a :: C a t e , t :-llr tV 0 e ;:- C e!. t :.'; t. a ~---- G-e 
-;-ne - D'"'l' ca- 0--~ -2----~e •· ~" r)- aqe c--;::-,:_- mo~"'-'-' '"~ -" .. ::~~ 
L.i. a~ .. ....... u .;_~.....-e . .._ .i....· ....... .4.. ~''--1''J..-'"- ..;_ ~ \A.·~v 

beneficiaries und~r this sub:Jarac:aon. 
( 2) cr~e~~'! y,.;e-ntv-!:ive perceni:--10-r members \v:.. th 

five or more years of membership service who are 
receiving ar. ordinary disability retirement allowance. 
H~~ever,-e~fee~~ve-d~~y-±,-±98~,-fer-memberg-~~e 

ret~red-be~ere-5~iy-±,-±9~9,-a~d-efEeetive-5~±7-ir 
16 ±988,-fer-ffiembe~g-~~e-ret±~e-en-e~-af~er-a~±y-±,-±988, 
17 twenty-iive-peree~~-eha±~-e~-~eee-~er-member~-~he-are 
18 reeei~ing-a~-er6~~ary-d±~Bbii~~'!-~e~ireme~~-a~~ewanee7 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

However, effective Julv l, 1990, for ~embers who 
retired before that date, th~rtv o~:ce~t 3~a~: be the 
aoolicable oercentaoe :or members~uer th~s 
subparaar~ _.._ 

(3) T\·Jelve and one-half percent for me:nbers with 
less than five years of membership service who are 
receiving an ordinary disability retirement allowance, 
and for bene:iciaries receiving a pension ~nder 
subsection 8 of this section. !-IO\vever, effective Jul.y 
:, 1990, for members who retired before that dare, 
f i f_ f~~0~_r_c:_~; n t s ::_911 b~ -~he -~:. cab l_eo_e_r ~-(a-9_-~ for 
members and benef:ciaries under this suboaraara~h. 

---- ~---·-----------"llt'..-~-

(4) Thirty-three and one-:hird percent for ~embers 
receiving an accidental disability allowance. 
Howevt:;r, effective July 1, 1990, for members 1.-.1ho 
retire~ before that date, thirtv oerce~t shall be the 
aoolicable oercentaae for members under this 
subparagra-ph._ 

Sec. 3. Section 97A.6, Code 1989, is amended by 
adding the following new subsection: 

NEW SUBSECTION. 15. REMARRIAGE OF SURVIVING 
SPOUSE. E{fective July 1, ~990, for a member '.vho died 
prior to July l, 1988, if the member's surviving 
spouse renarried prior to July l, 1988, the remarriage 
does not make the spouse ineligible under subsection 
8, paragraph "c", subparagraphs (1) and (2), to 
receive benefits under subsections 8, 9, 12, and 14. 

Sec. 4. Section 97A.8, subsection 1, paragraph f, 
Code 1989, is amended to read as follows: 

f. Except as otherwise provided in oara_9!:._a__2l1 __ '~!. 
(l) An amount equal to three and one-~enth percent 

of each member's compensation from the earnable 
-2-
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1 ~ompensation of the member shall be paid to the 
2pension accumulation fund for the fiscal year begin-
3 nine July 1, 1989. 
4 J 2) An amour:_t equal to four and forty-six 
5 hundredths perc~_:'1~_of each mem~~~~-<;?~1sat_i<?..!!_~~ 
6 the earnable compensation of the member sna~l oe oaid 
7 to the pension accumulation fund for the fiscal ;ear 
8 beginning July l, 1990. 
9 (3) An amount equal to five and eighty-two 

10 hundredths percent o~ each member's comoe~sa~i~n from 
11 the earnable cor.oensat~on of the member snal~ oe pa:~ 
12 to tr.e oension 2ccumulatio~ :und for the :isca~ vear 
13 beg1nnir.g July ~, :991. 
14 (4) An amoun: eaual to seven and eighteen 
15 h'lnci"recitf:s oe~ce::t of each member's comoe:-:sat.:.on from 
16 t~e ear~able ~o~oens3tion of the member shall oe oaid 

--··--
17 t~ the oensian accumu~ation fund for :he :~sea~ year 
18 becJ..r::~inq Julv .:.., 19-92. 
19 ( ~) An a~-r0~_; r::: ~::d to eich~ and f if t v-fo':l r 
20 h . n ;yo,;-· ,.. ·--~ := h - -r,' ,..,..._ c mp ~---: ~~ >'rom ~·-~-:ns oe.ce ..• _~ oL eac '"e.'..:.nc .. :::. , oe~.::.~:~~ .. .~.. ... 
2 1 -....,e ·:.~~~·'aole "c·-··p~sa ... lO"' c., ·""e ~.-.,.,oo~ s~~l' oe ..._~ 'd .- ~-->--~-_:__·:~·-- . .._ · . .~~~-· -~ ~.1 L. ;.-~~~-r.::-_._''_c_.· _ _!_~~- ---~~ 
22 t.J ::rie oe:1s10:1 aCC':Jr:lulat.:.or. ::unc ::or t~:e =~sea ... vear 
2 3 o~:, 1 "S : u ~ ~ , ::_ 9 9 3 • 
24 (6) An a~oun: ecual to nine and nine-~enr~s ______________ ....._______ -- -----
25 percen~ of eac~_?E~ber's cc~oe~sation fros =~e 
26 e~-~~:20~e comoe::sa::ion o: ;:.he rr.er..ot::- sha:].. ;J2 __ :.;?_~-=..~d :c 
27 ~.:;e oe:-:s~on acc;;T~:.;la.::on f~nd for ::he fiscal ·.;ear 
28 beginn~nq Julv l. ~994, and each fiscal vear 
29 therc:a:'::er. 

?age 12 

30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Sec.~ Section 97A.8, subsection 1, Cede l989, is 
a~e~ded by addi~g the fo:lowing new paragrap~: 

41 
42 
43 
44 
45 

~EW ?ARAGR~?E. h. Not~:t~standing the ~:cvis~ons 
of Pa.:"'ag·~-apr1 ,,~(", the tO.Ll.O\·ling ~ransition pe:--ce:-i~CSE)s 
app~y to members' contributions as specifiec: 

(l) For members ~ho on July l, 1990, have actained 
the age of forty-nine years or more, an amc~nc equal 
to nine and nine-tenths ~ercent of each me~oer's 
compensation frcm the earnable co~pensaticn of the 
member shall be paid to the pension accumulacion fund 
for the fiscal year beginning J~ly 1, 1990, and each 
fiscal year ~hereafter. 

(2) For membe:s who on July l, 1990, have attained 
the age of forty-eight yec.rs but have not a~ta~~ed :~e 
age oE forty-nine yea~s, an amount eq':Jal to eighc and 
fifty-four hundredths percent shall be paid fc~ the 

~6 fiscal year begi:::-:ir,g Jt;~y .:., 1990, and a:-: c.:-:-,cc:--:.t 
eq0al to nine a~d nine-c:e::-:~~s percent sha:l Qe oaid 
for the fiscai year begi~ni::-:g July l, 1991, a~d each 
fiscal year thereafter. 

47 
48 
49 
50 (3) For membe:s who on ~uly l, 1990, have attained 

-3-
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l the age of forty-seven years but have not attained the 
2 age of forty-eight years, an amount equal to s2ven and 
3 eighteen hundredths percent shall oe paid for ~he 
4 fiscal year begL~ning July l, 1990, an amount equal to 
5 eight and f~Ety-four hundredths percent shall be paid 
6 for the fiscal year beginning ~uly 1, 1991, and an 
7 amount equal to nine and nine-tenths percent shall be 
8 paid for the fiscal year beginning July 1, 1912, and 
9 each fiscal year ~hereafter. 

10 (4) ?or me~bers who on July 1, !990, have attained 
11 the age of forty-six years but ~ave not attained the 
12 age of forty-seven years, an amount equal to :ive and 
13 eighty-two hundredths percent shall be paid for the 
14 f1scal year begi~ning July 1, 1990, an amount equal to 
15 seven and eignteen hundredths percent shall be pa1d 
16 for the fiscal year beginning July l, 1991, an amount 
17 equal to eight and fifty-four hundredths percent shall 
18 be paid fer the :iscal year beginning July 1, 1992, 
19 and an amount equal to nine and nine-tenths percent 
20 shall oe paid for the fiscal year beginning July l, 
21 1993, and each fiscal year thereafter. 
22 (5) For members who on July l, l990, have attained 
23 the age of forty-five years but have not attained the 
24 age of forty-six years, an amount equal to four and 
25 forty-six hundred~hs 8ercent shall be paid for the 
26 fiscal year beg1nning July 1, 1990, an amount equal to 
27 five and eighty-two hundredths percent shall be paid 
28 for the fiscal year beginning July l, 1991, an a~ount 
29 equal to seven and eighteen ~undredths percent shall 
30 be paid for the fiscal year beginning July 1, 1992, an 
31 amount equal to eight and fifty-four hundredths 
32 percent s~all be pa1d fo: the fiscal year beginning 
33 July l, 1993, and an amount equal to nine and nine-
34 tenths percent shali 8e paid for the fiscal year 
35 beginning July l, 1994, and each fiscal year 
36 thereafter. 
37 Sec. 6. Section 978.15, Code 1989, is amended to 
38 read as follows: 
39 978.15 RULES. 
40 The depart~ent may ma~e adopt rules under chapter 
41 l7A and establish procedures, not inconsistent v1ith 
42 this chapter, which are :;ecess~ry or appropriate to 
43 implement this chapter and shall adopt reasonable and 
44 proper rules to regulate and provide for the nature 
45 and extent of the proofs and evidence and the method 
46 of taking and furnisning the proofs and evidence in 
47 order to establish the right to benefits under this 
48 chapter. The department Ttay adopt rules to conform 
49 the requirements for receipt of retirement benefits 
50 under this chapter to the mandates of applicable 

-4-
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l (ederal statutes and regulations 90~e~~i~9-69e 
2 d~~e~imi~atto~-o~-t~e-ea~at±o~-oe-e±~t~±bttt±eft~. 
3 Sec. 7. Section 978.41, subsectio~ l, paragraph a, 
4 unnumbered paragraph 2, Code 1989, is amended to read 
5 as follows: 
6 Wages for a member of the general assembly means 
7 the total compensation received by a member of the 
8 general assembly, whether paid in the form of per diem 
9 or annual salary, exclusive of expense and travel 

10 allowances paid to a member of the ge~era: assembly 
11 excent as otherwise provided in tn1s paragrann. Wages 
12 incl~ces per ciem pay~encs paid to ffie~bers cf ~he 
13 general assemb:y duri~g i~teri~ periods between 
14 sessions of tte genera: asse~bly. Waces also i~clcdes 

1 5 ~ he ~-a d v a l ~ o '·"a n c e ': = :n ': ~ o ': ~ ~ o : t :-: e c e:: e ::- a : c. s s em o l y 
16 :-c:- nont_:avel. e:<D_~.:_:_~;;es -:::r orL.ce dur:..-.g c. sess;.o:-! o:: 
17 the qe~e:-ai asse~b:~. 

18 Sec. 8. Sec:ic~ 97B.4l, subsection 1, paragraph b, 
19 subparagraph (9), Code 1989, is amendeo oy st::-i~ing 
20 the s~oparagra?h and inserting in lieu thereof the 
2 l E C· .i. ::_ 0\•i.:. :1 g : 
22 (9) ?o= the ca~e~da~ year beginni~g January l, 
23 1989, and e~d~::g Dece~ber Jl, 1989, wages noc 1n 
24 excess o~ cwen:y-s;.x thousand dollars. 
25 Sec. 9. Sec:~cn 073.41, subsectio~ l, ~arag~aoh o, 
26 Code 1989, is amended by adding :~e ~allowing ~ew 
27 s~nparagraphs 3~:er s~b~aragra?h (9) a~d re~~~bering 
28 tr,e s:.:bseqt.:en: st.b;>a r ac;:: ap~s: 
29 NEW S~3?A~AG~AP~. ;:O) ?or the ca:endar year 
30 beginr.i;,g :.a·,-:~3.-~y--=;_, .:.990, and er.ding Jece:~,be:: 3:.., 
31 1990, wages ~at in excess of twe~ty-eight :hausa~d 
32 do:i.lars. 
"")
.Jj 

34 
35 

NE>'<' -~U~P..:.?<"\G~.-".?~. ( ll) Conune:-.cing Ja:"'.'jO.C:f :. , 
1991, far each c~:e~da: year, the de;>ar:~e~t snali 
increase the covereJ wages :imiLation E:o:n the 

36 previous calendar year by three thousand da::ars if 
3 7 the ann t4 a l act~ a r i a : v a l u at ion of the ass e c s and 
38 
39 
40 
41 
42 
43 

liabilities of :~e =etireme~t system indica~es thac 
the cost of the i:.crease in covered wages can be 
absorbed within t~~ e~ployer and em?lcyee contribution 
rates in ef~ect under section 973.1:. Howe~er, 
covered wages shal: ~ot exceed for~y thousand do:lars 
for a cale~dar yea~. 

44 Sec. :o. Sectic~ 978.41, s~bsection 3, paraqraph 
45 b, Cede :989, is a~e~ded by adJi~g the ~o::owi~~ new 

47 ~S'/J S~JB?.~.::<,'\C<..:.:::·:-t. (2.5) .::r::?l.oyees c.p;>.:;ir:tec oy the 
48 .o;::J:.-~-·-ooarC.--:)( ~e(_?e~ts \vho, at ti":e d~.sc::-e:.:.o:: of tne 
~9 stace bcarc of ~e~e~~s, elect coverage ~~ a ~e~irement 
50 system quali~i2d by :ne state board of rege~:s that 

-5-
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a~ (~) Prior to July l, 1965, afte~-~e~±M~ had 
attained the age of fcrty-eight and comple~ed a: ~east 
eight years of service. 

b~ (2) Between July 1, 1965 and June 30, :J1J, 
12 afte~-~e~±Mg ~~c completed at least eight years of 

serv1ce. l3 
14 e~ ill 
15 completed 

On or after July 1, 1973, efte~-na~iM~ has 
at least four years of service. ---

16 d~ ill Afee~-~eviMg Eas attained the age cf fifty-
17 five. 
18 
.:_g 
20 
21 
22 
23 
24 
25 
?~ 
-b 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

e-;- ill On or after .;uly 1, 1988, an inactive 
member who had accumulated, as of the date of :he 
member's .:._ast termination of employment, years cf 
membership service equal to or exceeding the years 
me~bership service speci~ied in this subsection for 
qualifying as a vested member on that date of 
termination. 

of 

b. "Active vested member" means an active member 
-~---- ------

who has attained suffic1e~c membershio ser~ice to 
achieve vesced sta:~ds. 

c. "Inactive- ves.ted member" means an inactive 
member who was a vested me~ber at the time cf 
termination ot emo.:._~yme!i.t. 

Sec. :2. Section 978.41, subsection 15, Code 1989, 
is amended to read as follows: 

15. "'fears of prior service" means the total of 
all periods of prior service of a member. ±M-~~e 
deeerffliMatieM-ei-~tlen-tetal-yeer~-ef-~r±er-~er~iee-eMy 
~raetier.-df-the-tete±-~M-e~ee~~-ef-aM-iMeegrtli-~tlffiber 
ef-year~-~hieh-i~-a~-lee~t-~ix-~er.th~-sna±±-be-eeemee 
te-be-a-eefflptete-7ear-ar.d-ar.y-~ffia±±er-f~aet±er.-~hcr± 
be-d±~regd~ded~ I~ ~uting credit for orior 
service, ser'iice of .:.ess than .9 __ fu1L__quarter si":all:_ be 

41 roundP.d u o to a f:..: J..l _2Ja r te r . t.r;e ::- e o. me;:1be r ~ad 

42 ~r service as a teacher, a f:.1ll ~ar o: s~I~iice 
43 shall be gra~ted that ~ember ~f ti":e me~ber had three 
44 auart~rs of servicP. and a contract for employ~e~t tfie 
45 following school ~ear. 
46 Sec. 13. Sect on 978.41, subsection 21, Code l989, 
47 is amended by str king the subsection. 
48 Sec. 14. Sect on 978.42, Code 1989, is amended by 
49 ~dding the follow ng new u~numoered paragraphs: 
50 NEW UNNUM3:RED PARAGRAPH. Notwithstanding any 

-6-
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

other provision of this section, a member who is 
imployed by an area vocational school or an area 
community college ~ay elect coverage under an 
alternative retirement benefits system, which is 
issued by or thro~gh a nonprofit corporation issuing 
retirement annuities exclusively to educational 
institutions and their employees, in lieu of 
continuing contributions to the Iowa public employees' 
retirement system, if the board of directors of the 
area vocational school or area community college has 
approved the alte~native system pursuant to section 
280A.23. However, a vested memoer who elects to 
participate in the alternative be~efits syste~ does 
not have a right ~o withdraw funds from the me~ber's 
Iowa ?~blic employees' re:ireme~t system account prior 
to retirement c: :ermi~ation of covered employment. 
The department shall ccope~ate with the boards o: 
direc:2rs of the area vocatic~al schools and area 
commu:1ity colleges to facilitat:e the impleme:-.::ati<Jn of 
this paragraph. 

NEW C~NUM3E~ED PARAGHA?H. Notwithstanding ar.y 
other provision oE :his section, a person new:y 
enteri~g perma~ent, full-cime e~pioyment w~t~ an area 
vocational schoo~ or a~ea co~~un:~y college on or 
after t~e effective date of this Act may e:ec: 
coverage under an alternat~ve ~e:ireme~t be~~~~:s 
system, which is issued by or thrc~gh a no~pr~fit 
corporation issuing retire~ent annuities exclusively 
to educational institutions and their employees, :n 
lieu of coverage ~~de: the Iowa public emp:oyees' 
retire~ent sys:eD, but: only if the person has ~o 
membershi~ service credits under the :owa pub~ic 
employees' retirement sys:e~. An election to 
participate :n the alternative retire~ent be~e:~ts 
system is irrevocab:e as :c t~e person's emp:cy~ent 
with that area vocational schcol or area co~nu~ity 
college and any ot~er area vocational school or area 
conun,l::ity college in tnis state. :::f the person elects 
coverage under :he alternative retirement be~efits 
system, the person s~all become a member o: t~at 

systen upon :he ~irst 6ay of e~p~oy~ent with :he area 
vocational sct:co.:._ )r area cor. .. I;t.::;ity coilege. 

Sec. 15. Sec:.:._on 97B.~j, ~nnumbered paragraph 3, 
Code l989, is a~ended to read as follows: 

E - ,... r ; n a· 1. 'I : .~ · -· : · , r ,...... .. -..- ~ ;;. ......... ~ o ,.. a c - e - - · · - ·, 1· ' 9 ..., 8 
G '-- . .1. I . _:._ .... '-- '~ .1. •• , ': G u-" ~ J. :::..:.:_____ __ • __ --'=~-:______:_ ~ ._l -': j 1 - I , 

was an act!ve, vestea, or rec::~a memoe: a~a wno 1 1) 
"' ~ . . ~ . . - - -mace a~pL:CatlO~ :or a~a rece:vea a re:~~c == 

co~trioutions xade ~nder :~e abo:ished sys:~~ or (2) 
has on deposit w::n t~e retire~e~: ~~~d con:ributions 
rna c:.e u ;--.de r the ' ... . . .. 

aoo.J.. ~s~ea s:.;s:.E·::-~ 
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1 credit for years Jf prior serv~ce in the determination 
2 of retirement allowance payments by filing a written 
3 election with tte department en or after July l, 1978, 
4 and oy redepositing any withdrawn contributions under 
5 the abolished system together with interest as stated 
6 in this paragraph. Any individual who a~-ef Gn or 
7 after Ju~ · 1, 1978, 1s a retired member and 1.;no mace 
8 app.i.i'cati~n for and recei'v'ed a reL;nd of contri.butions 
9 made Jnder the abolis~ed system, may, by filing a 

10 written election with the depart~ent on or after July 
11 1, 1978, ~ave the department retai~ fifty percent of 
12 the monthly increase :n retiree be~efits that will 
13 accrue to the individual beca~se of prlor service. If 
14 the monthly increase in retirement benefits is less 
15 than ten dollars, the department shall retain five 
16 dollars of the scheduled increase, and if the monthly 
17 increase is less than five dollars, the provisions of 
18 this paragraph shall not apply. The depa~tment shall 
19 continue to retain such ~unds until the withdrawn 
20 contributions, ~o0ether with interest accrued to the 
21 month in .1hich the '"'ritten election is filed, have 
22 been repaid. Due notice of this provision shall be 
23 sent to all retired merr.bers a~-eE on or after ~uly l, 
24 1978. However, this paragraph shall not apply to any 
25 person wno received a refund of any membership service 
26 contributions unless the person repaid the me~bership 
27 service contributions purs~ant to section 973.74; 
28 ercv~cied,-~ewe~e~,-~~at bu~ a refund of contributions 
29 ~emitted for the calendar quarter ending Septewber 30, 
30 1953 which was based entirely upon employment which 
31 :erminated prior to July 4, 1953 shall not be 
32 considered as a refund of membership service 
33 contributions. The interest to be paid into the fund 
34 shall be compounded at the rates credited to me~ber 
35 accounts from the date of payment of the refund of 
36 contributions under the abolished system to the date 
37 the member redeposits the ref~ndcd amount. The 
38 provisions of the first paragraph of this section 
39 relating to the consideration given to credited 
40 amounts shall apply to the redeposited amounts or to 
41 amounts left on deposit. Effective ~uly l, 1978, the 
42 provisions of this paragraph shall apply to each 
43 individual who a~-ef on or after July 1, ~978, was an 
44 active, vested, or retired member, but who was not in 
45 service on July 4, 1953. The period for filing the 
46 written election with the departDent and redepositing 
47 any withdrawn contributions cose:her with interest 
48 accrued shall co~~ence July :, 1978. A member who is 
49 a retired member a~-ef on or after July 1, 1978 may 
50 file written election with the department on or after 
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1 J..uly r-, ·1978 to have the department retain fifty 
2 percent of the monthly increase as provided in this 
3 paragraph. 
4 Sec. 16. Section 978.48, subsection l, Code 1989, 
5 is amended to read as follows: 
6 1. Retirement allowances shall be paid monthly, 
7 except that an allowance of less than ~r.e-h~r.d~ed 
8 t~enty two hundred forty do~lars a year shall be paid 
9 as a lump sum in an actuar:al equivalent amoun~. 

10 Receipt of the lump-sum pay~e~t by a member shall 
ll terminate any and all entit:e~ent for the period of 

Page 18 

12 service covered of the ~a~d xember under this cnap~er. 
13 Sec. 17. Sec~ion 973.48, s~osec~ion 3, Code :989, 
14 is amended to read as follows: 
15 3. If, after the first day of tne month in which 
16 t~e member attains ~he age of fifty-five years and 
17 until the member's sixty-fi~th ~irthday, a me~ber who 
18 is retired under this chapter is in regular ~~::-ti~e 
19 employment, the rneGber's re~ireme~: allowa~ce shal: be 
20 suspended for as long as the member remains in 
21 emp:oyment. However, e:fec:ive ~an~ary l, ~969 :990, 
22 employment is not ~~11-ti~e employmen: ~ntii t~e 
23 me~ber rece:ves re~u~erac1on ~~ an amcu~~ in excess of 
24 six t~ousJnd o~e-~~~6~e~-~~e~~~ e:c~t ~~~dred ~~rtv - - - ~ ... ... ,. - . ,..... . -~ ___ __.__ ,..... 

25 aollars tor a ca~enaar year. ~::ec:1ve :ne ::rst c: 
26 the month in whic~ a me~ber at~ains the a~e cf s~X~!-
27 five years, a re~ired se~ber ~ay receive a retire~e~L 
28 allowance after retJrn :o covered e~?:oyme~t 
29 regard:ess of the a~ount of re~cneraticn recei~ed. 
30 Effective Ja~uarv l, 1991, a re:~red ~embe~ of a~v ace 

-·---- -------~-----""----- .. ---- . .....J.. ----""----

]:_ ~~_::__:~_ce._ .:_ ·.;~_9. __ r~::_j_£ e~e :--:: _ 9_~ ~ :::lv.'d ~--~-:e a::.:: e r :~:: :.1 r_::. :.::; 
32 ~?_ve_:_~t:~~ e:to~~~~-~-___I~~~-:-j2_;=:s~ ___ ?_~ ~:--.e_~~\_c~~~- ~ .::_ 
33 re:-: .. :nera::ion recei':ed, .:.E ~:---.-:? cc_:;,.:c.•:--ec e::-Ju:ic·-;: .. e:-~: 

--· --· ------------ -------·------- ------- ... --- ----- ------
34 consis~s of ~o~dinc an e:ec:~~e ofEice. As of :ne --- ___________ ___.,__ -- -----------------·-----
35 first of the month in whic~ :~e menoe: attains :~e age 
36 of seventy years, ~he se~be: ~ay receive a retireme~t 
37 allowance deter:11ir,ed uncer sec:io:: 978 . .;9, rec;ardless 
38 of the amount of re~:l:r-.e~·a:icr. :-eceived. Upon a 
39 retiremen~ after reemp:oymen~, a retired member may 
40 have the retired ~ember's :e~~reme~~ aliowance 
41 redetermined under t~is sec~ia~ or section 978.49 or 
42 978.50, whichever is applica~le, based ~pon :~e 
43 a~dition of credit for t~e years o~ me~0erstip se:vice 
44 of the employee after :ee~p:cyment, the cove:ed wage 
45 during reemployme~t. and :he age of the emp:cyec a~:er 
46 ree2pLoymen:. T~e retired ~e~je: sha:: ~ot :eceive a 
47 retirene~t allowa::ce based ~~o~ ~ore than a cc:al of 
48 thirty years of service. 
49 Sec. 18. Section 973.49, subsection 5, Cede 1989, 
50 is amended to read as fo:lcws: 

-9-



HOUSE CLI? SHEET 

H-6026 
Page lO 

APRIL 2, 1990 Page 19 

l 5. a. For each active member ::-etiring on or after 
2 July ::.,:986, and before Julv l, l990, with four or 
3 more complete years oC-ser.·/1~~----:1ionthl y bene E it 
4 s h a ll be com p u t e d \-.i h i c h i s e qua l t o one- t \·J e .i f :: h · f an 
5 amount equal :o tifty percent of the three-year 
6 average covered wage ~u1t:plied by a frac::~on of years 
7 of serv·ce. 
8 b • F o r ~a c ~:i c t .:. v e :n e :n be r r e t i _E) n g on o r a [ t e r 
9 July l, .;.')90, '.H th fot.:.r or more corrmlete ·;ears ot 

10 service, a ~?~thl~ bene~it shall be ccmoGted which 1s 
11 equal :o one-u.;elft:. ~fan arll~~~~t ~a.i. _to ::::v-tv::2 
12 percent of tne three-vear averace covered Naae .._ 
13 multiplied by a fraction o~ vears of service. 
14 Comrn_encing_JuJ..v l, 1991, ·cne dena::-tment sna;l 
1 5 1. " ~ ,.. e ~ ~ e ~ ;... e n .- ,.. ,... r • • , ;- " - e m u 1 c· .1. p i : = ,.. 0 -= - \... e ... ;... ,.. e e-ve a r , • ,, • a.-;;, L. , , _ -~-'_-- e .• ~ a.'-' ~ _ c • J... ._ 1 • ,_ • , .. _ __ 

16 aver agt= cove ced •.-:ace ov an add it :.anal t\·iO oe r cent each 
17 July_; un+::J.} ::-eachu:g sixty percent of the th::-ee-:~a_£ 
18 aver9:ae_£?_:;_e::-ed Hace ~f t~e ,~nnual ~ctua~i.a1 v_a1uation 
19 oU0e ret1re:-1e:-:t s_}'·~~.~rr, 1na1cates :or t}2at yea::- tnat 
20 the cost o~ t~is :~crease i.n the oerce~t6ce of r~e 

21 t~_r_~_e-:_L_e_9_£__~ve::.?_~ c~~~-~-~e~j .:_:!_§9__e used i.:-1 co:::ou_t~ 
22 re~~::-ement benefi~s ca~ be absorbed wi~hin ~he 
2 3 ~lo· .eran-a-·employp~0C::c~TSu t ~on _ _:a tes in ef feet 
24 unrier sect1cn 978.11. 
25 L.. For the :.:mrnoses of this subsection, "fraction 
26 of years of ser~ice" means a numoer, not to exceed 
27 one, equal to the sum of ~he years of membership 
28 se::vice and the ~umber of years of prior serv:ce 
29 divided oy thirty years. 
30 d. If benefits under this subsection commence on 
31 an early retirement date, the amount of benefit sha1~ 
32 be reduced in accordance with section 973.50. 
33 Sec. :9. Section 978.49, subsection 13, paragraphs 
34 a and b, Code 1989, are amended to read as follows: 
35 a. A member who retired from the system between 
36 January 1, 1976, and June 30, 1982, or a contingent 
37 annuitant or beneficiary of such a member, shall 
38 receive with the November ±988 :990 and the Kovember 
39 ±969 1991 monthly benefit payme;.ts a retirement 
40 divide:1d equal to e±~hty one hundr_~<L__forty percent of 
41 the monthly benefit payme~t the me~oer received ~or 
42 the preceding June, or the most r~~ently r~c~jv~~ 
4 3 be:~e f_~~-~T,e:. t, \·Jh ~ cheve r is g reate r. The retirement 
44 divioend does not affect the amount of a monthly 
45 benefit payment. 
46 b. Each memoer who retired from the system between 
47 July 4, 2.953, and Decem:Je:::- 31, 1975, or a contingent 
48 annuitant or beneficiary of such a member, shall 
49 receive with the November ±988 1990 and the November 
50 ±989 1991 monthly benefit payments a retirement 

-10-
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1 qividend equal to one hundred ewe~ty eighty percent of 
2 the monthly benefit payment the member received for 
3 the precedi~g June, or the most recently received 
4 benefit payment, wnichever is qreater. ~he retirement 
5 dividend does not affect the amount of a monthly 
6 benefit payment. 
7 Sec. 20. Section 978.49, subsection 13, paragraph 
8 c, Code 1989, is amended to read as follows: 
9 c. Notwithstanding the determination of the amount 

10 of a retirement divdend under paragraph "a".!.. e!' "b", 
ll or "d'', a retirement dividend shall not be les3 than 
12 twenty-five dollars. 
13 Sec. 21. Section 978.49, subsection 13, Code 1989, 
14 is ame~ded by adding the following new pa~agraph af:er 
15 paraqraph c and relettering the subseque~t pacagrap~s: 
16 NEW PARAGRAPH. d. A me~ber who retired from ~~e 
17 sys·::~::..:,-:Je-::ween .;uly 1, 1982, and 0cne 30, i.936, cr a 
18 co~tlngent annuitant or beneficiary of sucn a ~e~ber, 
19 shal~ receive with the November ~990 and :he Novemoer 
20 ~991 monthly bene~it payments a retirement dividend 
21 eq~a~ to twenty-four percent of che ~onth:y be~efir 
22 payme~t :he member recei~ed for ~he precec:ng :~ne, or 
23 t:-:e ;:-.ost rece;-,t::.y received benef.t pay~e:-:c:, .·.:hicneve:-
24 is greater. The retireme~t dividend does ~ot a~~ec: 

25 the asount of a montnly benefit pay~e~t. 
26 Sec. 22. Section 97B.49, subsectior. ~S, Code :939, 
27 is a~ended to read as :allows: 
28 1~. In l~eu of the monthly benefit computet under 
2Q subsections l and 3 as applicable, or subse2t~cn 57 
30 rer: 
.., , 
_:,.._ 

J2 
33 
34 

a. ~or each active member retiring on or after 
~~~_y-1~---:-Y98H, a~d ~e~'?re J~l~ 1, 19_~~ <.·lt:c ~:;.at least 
r:tcy--:1ve years or age ~~o-"~~--eeffi~ret~~~d~-=~69~ 
th~~~y-·yeer~-ef-me~~~~~~~p-se~~iee-e~~-p~~er-se~~iee7 

35 a~d for which the sum of the number of years of 
36 
37 
38 
39 
40 
42. 
42 
43 
44 
45 

17 ... , 

43 
4" 

! 50 

rr. e :; . o e r s r-. i p s e r v i c e a :1 d p r i o r s e r v i c e a :1 d t :-. e :n em be r ' s 
age ~n years as of the me~ber's last birtn~ay e~Jals 
or exceeds ninety-two, a :nonthly benefit s:-:a:l be 
com~Gted which is ecual to one-twelfth of fifty 
percent of the thre~-year average covered 1.-1age of the 
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1 Sec. 23. Sec:ion 978.49, subsection 16, paragraphs 
2 a, b, and c, Code 1989, are ame~ded to read as 
3 follows: 
4 a. Notwithstanding other provisions of this 
5 chaoter-,-8: 
6 ~l) A iember who is or has been employed in a 
7 pro-tection occupation who retires on or after July 1.., 

8 1988, and before July 1, 1990, and at the time of 
9 retire~e~c is at least fifty-five years of aqe and has 

10 completed at least ~wenty-five years of membership 
11 service in a protection occupation, may elect ~o 
12 receive in lieu of ~he receipt of any bene:its under 
13 subsection 5 or 15, a monthly retirement allowance 
14 equal to one-twelfth of fifty percent of the member's 
15 three-year average covered wage as a member who has 
16 been employed in a protection occupation, with 
17 benefits payable during the member's lifetime. 
18 (2) A member wno is or has jeen emoloved in a 
19 orotec•:<on occ~. Da t .:.on vlhO ret.:.:- es on or a ··tt_e_r,Yu .f v l, ---------- ------- - -.......__ __ 
20 1990, and at ~he t.:.me of retirement is at least fiftv-
21 ~i'~~~ars of a~_.9~.:?_ .. ~_as completed at leas_~- t'-:l_en.t..Y-:--
22 five vears of membershio service in a orctection 
23 cccJoat.:.on, ~av el~ct to ~eceive in lieu of the 
24 re-cei6t.. ~J-fa.~v-ser.efits ur:der subsection·)-·or---fs, a 
---~ :------""'---·--- ~~·· .. -:.. --·---------~ ---------------;--

25 mont~.LV ret:reme~t al~owance eaua~ to one-twelftn of 
·- ____ ............_ ---------· ---

26 ~if!:_y:::_r:~~'2..___Percent of the :71emoe:-'s three-:-;.:_e_~_E_.sverage 
27 covered waae as a nember who has been e~ol~ved in a 

-~-·--- --- --·-.JilL_ __ ·------------ - __ ____...._____ ------·-·- -- ~--

28 ~rotect:on occuna::ian, with oe~efits oavab:e duri~a ----- ---~--~------ --·--··- ---··------.....L.. 
29 the ~e:71ber's li~eti:71e. 

30 ( 3 ) _ _S:_?~menci.~g ,;uly 1, 1991, the deoartment s:-:all 
31 in~re~se __ th~ ___ :.)erce~tace multinlier of tt~~ -t"fi~e~~=-·:£"ec._.::. 
32 ~ver~ _ _£:_':?V·~-~-~~~.9e oy c.n addi t.i.onal t'tJO nerc_c_:---:t Y.?ch 
33 Jul_y_!__until re_~~h.:.:~a si.;.:tv oerce:1t of :r:e t.hrt?e:~.~=-. 
34 average covered 'vage if the annual actuarial valuation 
35 of t:-.e retire!Tlent svstem i~dic::_~tes for th~i_y_e.~r t_hat 
36 th~- ::os t of this _i ncre~se in the percentage of the 
:.. 7 three-year average; covered v1a~~>1sed in c~~~-t ing 
38 retirenent be~efits can ce absorbed within the 
39 em~foy~r and ~~levee contribution rates in effect 
40 under section 97B.ll and this section. 
41 b. Notw.lthstandTng other provis.J..ons of this 
42 chapter-,-8: 
43 (1) A member who retires from employment as a 
44 county sheritf or deputy sheriff who retires on or 
45 after July l, 1988, and before J~1, 1990, and at 
16 the ti~e of retireme:-:t is at least fifty-five years of 
47 age and has completed at least twenty-two years of 
48 membership service, may elect :o receive in lieu of 
49 the receipt of any benefits unaer subsection 5 or 15, 
50 a monthly retire!Tlent allowance equal to one-twelfth of 
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l.fifty percent of the member's three-year average 
rcovered ~,o;age as a member, with benefits payable during 
3 the member's lifetime. -
4 (2) A member who retires from employment as a 
5 countv sheriff or deputy sheriff who retires on or 
6 after Julv l, 1990, and at the t1me of retirement is 
7 at least fifty-five years of age and has completed at 
8 least twenty-two years of membership service, ~ay 
9 elect to receive in l~eu of the receipt of~ 

10 benef~ts under subsection 5 or 15, a monthlv 
ll retirement allowance eaual to one-t~elfth of t~e same 
l2 ~ c-cer: tac;e o E tt:e ::-:ernoe r 's th r ee-· . .;ea c ave~~-~ cov~ :- ed 
13 ~::'~~£as is oroviCeC __ ::..~ _ __?_a~asraph "a", '.-Jit~ ::>er:e::i-:s 
14 pavab'e a·u~;-q -r.· e ~e~~e-·- ·; ~e-;me - J.. .......... J . '-:_· __ 1_.~ -~:_~_:_-___ ~ ...:..... ..... ""- ~- ~ • • . 

15 (3) The years of ~e~oe:ship service required under 
!6 thiS ~ay,~--o'n -ha,' l :~C·"~P ~em'oers~;p serV;CP aS -
_ t. ... :..1 1rr. u "::1 ._...; ~ ~ ~'. ...~... ~ ....... , , ....... ....., u...... ..l 4 \ .. o. • ..:...... ..... J.. - a 

l7 sherif[ or ceputy she:i:f ar:d me~bership service :.1~der 
18 employment in a protec~~on occupation included in 
19 parac;raph "d", SL:;:,paragraph ( 2). · 
20 L~ For the p~r?0~es o~ ~his_s~bsecti?n, ~~e:iff . 
2l mea~s a cou~ty s~ec1f: as ce:~nec ~~ sect1on ~~.~7 a~c 
22 de~Jty s~er:ff ~ea.~s a dep~ty sr.erifE appointed 
23 pcrsc~~~ to sec~:8n 34~.~ prioc to :u:y l, :93~, or 
24 sect1cn 331.903 on or af~er July l, 198~. 
25 c. A Ge~ber covered under this SL:bsect:on who 
26 retires 0:1 or a:~e:- :u.ly :;_, 1988, a:--,d ::>efo:e _.;_:.:__~y __ 
27 1990, and has no~ comp~eted the twe~ty-five ~e~:s of 
28 mei:becsi':ip service reqelired under para<;raph 11 a 11

, or 
29 
JO 
31 
32 
33 
34 
(J::> 

36 
37 
38 
39 
40 

~2 

43 
44 
45 
46 
C.7 
48 
49 
50 

twenty-:wo years of membership secvice required under 
paragrapr. "b", is eligio:..e to receive a month::..:; 
retire~~nt allowance equa::.. to o~e-cwe::..fth cf :~fty 
peccen: of th~ 2e~ber's :hree-year average cove~ed 
wage as a ~e2ber emp~oyed in a protection occ~p6tion, 
or as a sheriff or deputy sheriff, multiplied ;:,y a 
fraction of years of service. 

A se~ber cover0d under :his s~bsect:on who ret~res 

on or2T t ~]--=-~_;.: -~~·i~ -L~~9 0. ,_ ~ ~ <! ____b_9~~~_.s___co..:.rn p :.. e~ ~ ci -~-::: =_ 
tv1en~-~= ~~~-- y_il__.J.::s of 1:te:.·.~-~-=--~.0_in serv~ce~~---~~~-~~!~~_:~-~ 
par~:: c ~~ -~= i~C~-- ·~a~-· '---~~_:-:__·~·_.'e :1 r .__.- ~~ -:.·iC _y f!:O. ~ s of. ~l-~ rEb t-? ~ =-~ :--: ~_? 
S e ~ v ' - -~ ,.. e c' · ; - P -' ' •• c· ~ - ""' - - "'a - a ph " b " ; "' e ' : '"' ' ~ , e r o _._c __ ..:::__~~-~'----·~-~-:__-~ u.t e .. ...__.,a .......... _, .... li '·- ..;._~;.,..i..._._,_ -=--
receiv-e a :r.cntniv re::.:.cer:ce:-:: allowa:-:ce e~a~ '::.) or.e
-t{ -' ;-~-~--;;-~~-;:---~._-----:;-:~----::-:-:;-~---~:--:-;:;~ r-;: -~---;_,.·.-~.-;_-·-.:.-h- ... ;-;-_ 
~-::.: __ ~-~ ~~ ._.,e -~:.:·.:" -~~-'--en'-c'='_ ~- :-"e ... e."o~_.: .. _~ LI•-t::_:::__ 
vear ~ve~aq~ c~~e~e~ wace as is orcvided i~ D~~~araDh -----··· --·-"*"--- __..:.._._____ --- ......... ____ ....,._~ 
"a" ..,U,'-~:J-ie~ -,....V a -Fr-c ... ,-n ,...._;: l;e~,..s -.f s::.rt:=.-...··.~~ 
---~--t~--..r....-~-:_-~-~ ........ --- .......... a ......... u V.L • .,.. ........ 1.. v- c ... ~ .... -t..: ._ 

?.t;Ri}~;?.0,~'-:_?:V __ :_:.?SQ. :or the p~::-po~,e of ::-.:.s 
s u 0 ~ e c :=. ~ c ~·1 , " f ~ c c :=. ~ cr. 'J f yea. r s o f s e :- ·v ~ c e " :-:-. e a :1 s a 
number, ~ot ~o exc2e~ 8r.e, equal to the sL:m of the 
years cE ~e~oers~:.p secv~ce for a member retiri~g in a 
protection occupa:~on, d1vided by twenty-five years, 
or the sum cf :~e years o~ members~ip se::-vice ~or a 
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1 member retiring as a sheriff or deputy sheriff divided 
2 by twenty-two years. 
3 Sec. 24. Section 978.49, subsection 16, paragraph 
4 d, subparagraph (3), Code 1989, is amended to read as 
5 fol i.mvs: 
6 (3) A correctional otficer or correctional 
7 supervisor ernplcyed by the Iowa depart:T~e-nt-~of 
8 corrections, ~n-an-a~~±±etib~e-~eb-eiagg~f~eat±en and 
9 any Other employee Cf that Gepd [ ':::ne:""; t 'dhO :--,as 0:-'.00lrlg 1 

10 direc':: contac~ wi~h inxaces. ~he-ciepar~~e~~-ef 
11 e~rree~ien~~ancl-~~e-de~art~ent-ef-per~o~nei-e~a~i 
12 ~ein~±y-ceterffi~ne-t~e-appireabie-ffler~t-~yg~effl-jeb 
13 e±agg~fieat±er.~-e~-eerree~~enai-eff±ee~~~ 
14 Sec. 25. Sect~on 978.49, subsection 16, paragraph 
15 d, Code 1989, is amended by adding the following new 
16 subparagraph: 
17 ~EW S~3?ARAGRAPH. (7) An employee of the state 
18 depar:-_::-,er::: of ::ra:-:-sportation who is designated as a 
19 "peace officer" by resolution under section 321.477, 
20 but only 1f the employee retires on or after ~uly 1, 
21 1990. For purposes of this subparagraph, service as a 
22 traffic weight ~fficer employed by the highway 
23 comm1ssion prior to the creation of the state 
24 department of transportation or as a peace officer 
25 employed by the Iowa state commerce commission prior 
26 to the creation of the state department of 
27 transportation shall be inc~uded in computing the 
28 employee's years of membership service. 
29 Sec. 26. Section 978.49, subsection 16, Code 1989, 
30 is amended by adding the following new paragraph: 
31 NEW PARAGRAPH. k. For the fiscal year commencing 
32 July l, (99~-and each succeeding fiscal year, the 
33 state department of transportation shall pay to the 
34 department of personnel, from funds appropriated to 
35 the state department of transportation from the road 
36 use tax fund and the primary road fund, the amount: 
37 necessary to pay the employer share of the cost of the 
38 additional benefits provided to employees covered 
39 under paragraph "d", subparagraph (7). 
40 Sec. 27. Section 978.50, subsection 2, Code 1989, 
41 is amended to read as follows: 
42 2. a. A member who retires from the system due to 
43 disability and cow~ences receiving disability benefits 
44 pursuant to the United States Social Security Act (42 
45 U.S.C.), as amended to July 1, 1978, who is eligible 
46 for early retireme:;t, but has not reached the normal 
47 retire~ent date, snall receive full benefits under 
48 section 973.49 and shall not have benefits reduced 
49 upon retirement as required under subsection l 
50 regardless of whether the ffiember has completed thirty 
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1 OJ more years of membership service. This section 
2 t~kes effect July 1, 1987 for a member meeti~g the 
3 requirements of this ~~bgeetion paragraph who retired 
4 from the system at any time betwee~ Ju~y 4, 1953 and 
5 June 30, 1987. 
6 b. A member who retires from the system due to 
7 disability and commences receiving disability benefits 
8 pursuant to the United States Rai~road ~etire~ent Act 
9 (45 u.S.C. § 231 et seq.) who is eligible ~or early 

10 retire~ent but has not reached the normal ~et~~eme~t 
11 dat-e, snail recei.·;e -full bene::i:-:s :..tncer secti_cf:9-73-~49 
12 a:1d shal-l not :-.ave :-1e~efits red'-!ced upon reci~e_:-;ent as 
13 
14 
15 
16 
l7 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
:30 
31 
32 
33 
34 
3S 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
45 

~8 
-i9 
so 

. - , . . - ' ~ . . . . 
reau~:ec ~ncer suosect:on i recard~ess or wnetner t~e 

me~o0r ~as co~o:eced t~irtv or ~ore vears of -----
~embers~lo service. T~is sec:i~~ :aKes ef~ect Julv l, 
y::;-gc;-, =·~r ci r~· . .;;;r,ber ::".ee~.:.:--.a the rea;_;:..rernents o: tr<s~-
p-~~50_!:£'2_~~~~) ___ r_~ t.:. r eci :rom : r. e s v s:: e::-. ci-~--~~~ v : ~ ne_ 
~ :;,_ ''~--l_~L~· --~_l__'! 5 ~~~owever, e::. i.q l ble :11e::.oe r s ~re 
en t i ::-. __ ~--~~-~-? ___ ~_ece.:. ~t _of !."" e t roac t.:. 'ie ad jus tll.e r: t _291'0_~:---. ~ s 
L'~£__ ___ 0~_!:ore :::C.a:1 six r.:o::ths :r."'T:eciiate.:..v oreced:...-,g_::he 
~·? c~-~ ~ a f ~ e r : -!_~ :/ __ ~, --~ 9 J 0 , j, r: t•i ~ l c h ·.-i ~ :.. ~ ~ e :1 ~ 0 t :. c e ',·;'a s 
s~o~~::ed :o the deoar:len:. 

... -- ~.-. ---------·· ----
S€C. 28. Secti.on 973.~2, s~bsection 3, Code 1939, 

1s a~e:1ded to read as ~c:lows: 
J. a. 

l anc 2--:~: 
Other =~an as provided eeove 1n 
this sec:~on, or sec::..c~ 373.51, 

subsec::.:ons . . . 

a ~ .:. !:' :. ·~ :-. c. s 
to any bene~i_ts ~nder ~he ret1re~e~t sys:e~ ~~~~ sha~~ 

cease upon t~e death of a me~ber. 
b. If a deatn be:1e:i: is d;.:e ar:d 'O§.Yab_l_~_,_intecest 

s~a:.:_ -Cont~r:~ie to ac-~:a::e:F.~!·-~:~...::. ~-~:e :-:·~onl~ 

Sec. 29. Secti_on 978.73, Code 1989, is ame:1ded to 
read as follm..;s: 

978.73 MEMBERS F~OM OTHER ?~3LiC SYS~EMS. 

A vested or re:ired ~ember who was a-ffi~~be~-eE-e 
l"'tl~i~e-r"'" ... t:'re"""" .. t-"'"'~ ...... .., :_ -ou'o~:c emo'oy~p.--..~ .,.., l:' C..._ l~•C·• ...;Jj.~..._ ...... l, ~-"':_":__~~~~ ~l'__:·~':" . ..._,, 

another state btlt-~b3--~~~-ves~eci-o~-~etireci-ct~der-~h8t 
gvste~-~b7 or i~ :~e federal oover~~~~:, c~ ~ho was a - ------ .....::.....__ _____ -- ·-----
rr.~::-.bt?:- c: a~~c~t~-?~ =-~,.ul.~c :-e.:~--:e6-:.e-:.: s·/s:.er:: in ~~~s 
s :~a~~, _i_ ~c:.~ ~~d i--=:g__ ou t-~:-1~o-C~:~. i ~e·c---~~Si_.=-~ e~i_s;~e :- s 
i :1~ ;~--~~-: r2~~--- a ~.r: u ~-t~_s C·C_~~a ~ J.. C:~ -cc ~- ~-~-9~ ~- e ~~t __ : -~~.e :-. t 
e c; l1 :. r i. e s =- u r: ci , b LA L r~y· :: () · •••• :a s ~ 0 ~. :- e :: .:. r e J ~ n G e r :-. ~ d t 
______.,_____·--~-------··--------- ------c=--,-
5 'h; ::_~m, ~ po:--. s ~ br:-, i.. ~::. u:g ve c:. f:.. ca: ~ ,J;~ 6-i:-in-e::-:oe r ::=:up and 
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1 service in the other public retirement system to the 
2 department, ~:1clL:dir.g oroof _ _?-~'lat :he mernber _ _ila~_::o 
3 further claim t..:Do~: a retire:ne:::-_ ber:efic. :'rc·m :-_~-.3t 
4 o rJ1e_r __ C)tl b-iTc ___ s y-~t!_,rn-,-rn-a y- m6,i{-,~-c:i:o laye-r d no- -einp l-c-,/ee 
5 con_t_r ibu-t-1on-st"o -the-system for t~e period :Jf se~vice 
6 in the other public retireme:1t system and receive 
7 credit for membership service in this system 
8 equivalent to the number of years of service in the 
9 other public retirement system. The eeM~r~b~~±on~ 

10 paid-by-~~e-~e~ted-e~-~ee±red-member-~or-~er~±ee-in 
11 t~e-ee~er-~obtie-~e~~remene-~y~tem-~he~i-be-e~~ai-~e 
12 e~e-aeeomo±ated-ee~~~tbotie~~-a~-cef~neci-%~-~eetien 
13 916~~~--~~o~eet±en-=2,-by-~he-meffi~er-for-~nat-?er~od 
14 of-~er~!ee-and-the-e~pioye~-eeneribtlt±en-~br-t~at 
15 per±eci-of-~er~iee-thae-~oct±d-have-been-eener±boted-by 
16 tne-ve~~eci-er-retired-~effl~er-anci-the-e~p±eyer-~=~s 

Page 25 

17 ineerest-e~-the-eon~ribo~ien~-~~a~-wo~±d-~ave-aeeroed 
18 ±f-t~e-ffiembe~-hae-bee~-a-~e~ee~-ei-~hi3-~ys~em-ear~i~g 
19 the-~a~e-wage~-ear~ed-~nder~~he-eehe~-~ys~em-te~-ehe 
20 pe~~od-f~em-the-da~e-of-~er~~ee-ef-~~e-~e~~er-~n-ehe 
21 ee~e~-ptlbiie-~et±re~e~t-sy~te~-te-the-date-e§-~ayme~t 

22 ef-the-eon~r~e~~=e~~-by-the-ffie~be~-eqtid~-~e-twe 
23 ?ereent-pt~~-e~e-interest-di¥icie~d-ra~e-a~piiea~ie-£e~ 
24 eaeh-1ea~ contr~butio~_p~able sh?ll b~ based ~pon the 
25 mexber's covered waaes for the most recen~ full 
26 cafe_r;dar yea:-~tn-eapplicao:__e ~-a-~e-5 i:: ef:e"c_~ _ _!_<?._r:_ 
27 that ca:e~~ar year __ ~_r]der section_s 97B.ll and 9_?_B_____:__~2_ 
2 8 a :1 c : n cl l !_ip l i ~_d E...:L_ t r._e me m be r ' s v e a r s of s e r v :._ c e i :1 

29 otr.er ~ub1ic emo:__oymer.t. 
30 --,fhis-section~~s app1icab:;_e to a vested or retired 
31 member who was a member of a public retirement system 
32 established in sections 294.8, 294.9, and 294.10 but 
33 was not ~eeted-er retired under that system. 
34 A member vested under another nublic svstem must 
35 wai ve-:--onafO"rm--o~OvTded by t0e IOvJa ~bl ic 
36 e:r.olcve_~s· retirement syst~m, a:il rights to a 
37 retj_£_e_;_:ent benefit_-='_nder that ott:~E__public system 
38 before receivina credit in th1s svstem for those years 
39 of service in t~e '2_!:_her public system. 
40 Effective July 1, 1988, a member eligible for an 
41 increased retirement allowance because of the payment 
42 of contributions under this section is entitled to 
43 receipt of retroactive adjustment payments for no more 
44 than six months immediately preceding the month in 
45 wnich written notice was s~bmitted to the department. 
46 Sec. 30. Section 973.74, ~nnumbered paragraphs l 
47 and 2, Code 1989, are amended to read as follows: 
48 An Ef:ective Janu.~ry ~' 199~~ active, vested, or 
49 retired me:nbe~ who et-any-t±~e-b~twee~-dtlty-4,-t953 
50 aMci-do~y-~,-=9?3 was a member of the system at anv 

-16-
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1 time on or after July 4, 1953, btlt-who-d±d-"ot-meet 
2~he-~e~~irement~-to-be-a-~e~ted-member-for-thae-?eriod 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
29 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

of-member~hip-~er~iee 7 and who received a refund of 
the member's contributions for that period of 
membership service, may elect in writing to the 
department to make contributions to the system for 
that period of membership service for which a refund 
of contributions was made. The contributions repaid 
by the member for such service shall be equal to the 
accumulated contributions, as defined in section 
978.41, subsection ~2, ~eceived by the member for that 
period of me~berst~p service p:us interest on t~e 
accumulated contributions for the period from the date 
of receipt by the member tc the date of repayment 
equa: to two perce~t p~us tne :~terest div:de~d rate 
applicaole :or each yea: cc~pcunded annua~~y. 

?~e-~ro~t~io~~-ef-~~~~-eec~~e~-are-en±:-ovb=~aoie 
~e-d-~e~~er-i~-~~e~-~e~oer~~-te~ai-yearg-ot-ffie~.~~~~~i? 

a~d-~~~or-~er~iee,-~it~-~he-aoditie~-et-gerviee-ter 
tnee-~e~~eci-et-~~m6er3~i~-~erviee-~or-~nie~ 
eo~~~~~~~~en~-a~e-re~e~~7-e~~e~~-er-exeeeci~-f~f~ee~ 
vee~g~ A~ act~ve mernoe~ must ~ave at :east o~~ 
... • .,.- t- ::'1 )'"' I ,...... .,-. ;...-~ b ~ ( ~ - ~ ,.., :.:. ~:...~ ,:= ; .. ....., • ·,..... -.. ._, ;._ =- j.... ,.., r ~ r. • CUa. ,_,.. __ ::. .e:JC. ~a _e .... c:'-.~:::> '-"·• ..._ __ e cr:C .,eve .. ;t._; .• :.Jo::-_ ;:, .. l::J 
---~----------- ------·------------- -· --~---· -·-- _ _....._ 
serv_:.ce,_i_~1~L_~ld~...:.~~::a:_:Je:-~?d o_!. ;;._~::r:?_e:-_§:::._? se:-·.:.:.ce 
for ~~1cn a :e~~::d of cc::tr~bu~ia::s ~as made, 
s ~ E E :. c: .;._ e:! t r. o q i r" ~ : n e :':": e ~:-t be :- ·v· e s :=. e C :; :-.a t ~ s . --· ______ ____.: __________ -- .. ---------- ---~------

Sec. Jl. Sec:.:.o:: 973.80, Code :989, is a~e::ded to 
read as folla\·Js: 

978.80 VETERAN'S CRSDI7. 
A~-ee~±~e-me~6e~-~~-~e~~~ee-en-5tlly-~,-~9887-w~e-dt 

. .. . .. . , .. .- ,..... 

any-~~~e-~erved-eM-ee~~~e-etl~y-~~-~~e-arm~~-t~~ee~-e~ 

the- Q !': ~ ~ e d- S t B ~ e ~ -, - ~ ~ e r~ - :3 tt b rt1 ! ~ t !- !'19 - v e r ± ~ ~ e ~: ~ :t ~; :: - e f: - ~ ~ e 
date5-o~-~he-eet±ve-6dt7-~er~iee-i~-the-er~~6-~e~ees 
to-t~e-6e~a~tmeM~7-may-~e~e··emp~eyer-e~ci-e~~~e~ee 
eent~=~~~±on~-to-~h~-3Y~~e~-b~seci-~pb~-~he-~e~~e~~g 
ee~e~~6-~a;e~-fe~-t~e-e~=e~ear-year-~e~~~~~ftg-5e~~ary 

±7-±937,-at-~he-rate3-±~-effeet-dftee~-seet±e~-9~B.=t 

~n-Co~~n~~-~,-~981,-~e~-~~E-~e~~ed-e~-t±me-ef-t~e 
eet~~~-dety-~e~v~eeT-~o~-te-exeeed-fe~r-year3y-aftd 
reee~ve-eredit-fer-~e~6~r~h±~-~ervie~-aftci-~rier 
~erv~e~-~er-the-~er~ed-ef-~~me-~er-~h~eh-t~e 

eeftt~~b~~~e~~-a~e-~ode~ 2::e~~:v~~u}y~:~~(~ 
ve_stec o::- re::ired n~,_?e:- :·::.::n re.2_0_!t:c1o:;.~_;~·~t:C'..:'i.._.i_~_S.:"le 
mast ~ecent cale~da: vear, who a:: anv time s~:v~d on 

..._ ~ f ~ ; • ~ ..... , ~ ..... i-... .... ~~;,-·.~-: .:= ..-...,. - --~~ --:-r · ..... -.. .; ~-.:_-~-;-·----=.-ac' .. ~.;,_ '··~··' .n ~.,e c:c ..• t_,~ _o_LeS or:'-···~ .... 1·-t::c: ::,_'-·~e.:>, ______ ,_______ . ---·---_---;--· . - ' ----- .. ~ - ~-

unon su~~:::1no ver~::ca::ic~ or ~~e cat~s o: :~e 

-17-
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~ sections 978.11 and 978.49, for t~e oer1oc of ~ime of 
tte act 1ve d-utv _:}~'".:rvice_~0r:e-·i-e~H incrt=>_122_~:·._:::_~s out 
not to exceed fo1r vears, and recelve credit fer 
me:nb"r.-·;·in serv'.-e -nd o-'o- ~erv'ce co- -"'e ;:;e-riod of •• t-~ ... . .:~~.~ _ ....... , ,:::t. 1.. _, .... :::, .._ J. .~...- L ._,.. !.:___ ____ _ 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

·time-·Tor '•it":icht::e cor.tr-iot..:tior.s a-re made. 
Ver~l.-flCat.~(~-:1--0-f :1ctive dUt-y se-rYi-·ce and pa-yment ~-)f 

contributions shal~ be made to the department. 
However, a me:nber is not eligibie co ma~e 
contributions under this section if the me~ber ~~ 
receiving or is eligible to receive retirement pay 
from the United States government for active dutj _n 
the ar~ed forces. 

Sec. 32. NEW SECTION. 97B.81 WAIVER RIGH':::'S. 
A person receiving, or eligible to receive, an 

allowance or benefit, or an increase to an allowance 
or oe~efit, unoer this chapter, may at any time waive 
the person's rights to all or part of the allowance or 
benefi~, by fii:ng a writte~ and notarized notice of 
waiver with the public employees' retirement system on 
a form provided by the system. The waiver shall 
remai~ in effect until the first day of the month 
following the pecson's death or the filing of a 
written and notarized cancellation of the waiver with 
the retirement system. The amount waived is forever 
forfeited. 

Sec. 33. NEW SECTION. 970.1 GUIDING GOALS FOR 
rUTuRE CHA~GES IN PUBLIC RETIRE~E~':::' SYSTEMS -- SOCIAL 
SECURITY-- PORTAB=~ITY. 

l. The general assemb~y declares that legislative 
proposals for changes in specific public retireme~t 
systems should be considered within the context of all 
public retirement systems withi~ the state, with 
emphasis on equity and equality between and among the 
systems. The ~allowing list of guiding goals shall 
apply to the consideration of proposed changes: 

a. Select those benefit enhancement options which 
most successfully deliver the greatest good to the 
greatest number of employees. 

b. Choose those options which oest correct 
existing inequities between and among the various 
retirement groups in the state. 

c. Determine those options which most ably serve 
the twin objectives of attracting and retaining 
quality employees. 

d. Avoid enacting further incentives toward 
earlier retireme~t with full benefits. 

e. Avoid furtner splintering of benefits by 
disproportionate enhancement of benefits for one group 
over and beyond those available to the other. 

2. The public retirerr.ent syster:-.s corrGnittee 
-18-
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l established by section 97B.76 shall periodically weigh 
2 lhe advantages and disadvantages of establishing 
3 participation in the federal social security system 
4 :or the members of puolic retirement systems operating 
5 under chapters 97A and 411 and the impact of such a 
6 change on total contributions and benefits. 
7 3. ~he public retirement systems committee estab-
8 lished by section 97B.76 shall consider proposals to 
9 achieve greater portability of pension benefits 

10 between the various public retirement systems in the 
ll state. Special attention should be given to t~e 
12 actuarial cost of transfers of value from one system 
13 to another. 
~4 Sec. 34. NEW SECTION. 970.2 ANALYSIS OF COST OF 

15 PROPOSED CEA~G~S. 
16 When t~e p~blic retire~e~~ systems commit:ee estab-
17 
18 
19 
20 
21 
22 
23 
2.:i 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
1 r 
~o 

t.7 
48 
49 
50 

lished by section 973.76 or a standing commi~~ee of 
the senate or house of representatives receives a 
proposal for a c~ange in a puolic re:ireme~t system 
within t~is state, the committee may require the 
development of actuar~al :nforma:ion concerning the 
costs of :he proposed change. If c~e proposal af:ects 
pc:ice and fire re:~re~ent systems unf~r cnapter 4:l, 
the c~mmittee may arrange for the services of an 
actua~ia: consultant ~a assiSt in deveio9ing t~e 
inforiliation on a consolidated basis for all ~he 
syste:ns. 

Sec. 35. Section 280A.23, .Code l989, is ame~ded by 
adding t~e fo~lcwing ~ew s~bsect~ons: 

NE~ S~BSEC~ION. 15. Provide for an alternative 
r e t i r e ::. e-:~ t be r. e f .: t s s y s t e :n , w h i c h i s i s sued by ::n 
through a nonprofit corporation issu~ng retire~e~t 
annuities exclus~vely to educational instit~tions and 
their employees, fer persons employed jy the area 
vocational school or area co~~unity college who are 
members of the :owa public employees' retirement 
system on the effective date of this Act and wno elect 
coverage under cr.e al:ernative retire~ent benefits 
system pursuant to section 973.42, in lieu of 
continuing contributions to the ~owa public employees' 
retirement system. T~e system fer e~9loyee and 
employer contributions under the alternative system 
shall be st:bstano:::ic.l.::..y t~e sa:-:-,e as ;_:;.c-ovided by tl-::e 
state board of re~ents under the teac~ers insurance 
annuity associatlon-college retire~ent equities furd, 
and the e~ployer's contr~oution sna::..::.. not exceect the 
employer's co~.t=:-iGuti.cn ra.ce estab~is:---.eci fo:_~ e;:·tp:-.._o:;ees 
oE the st3te board of re~ents who are under t~ac 
system. 

NEW S~.l3SECTION. l6. ?rovide for an alter~ative 
-19-
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~ retirement benefits system, which is issued by or 
2 through a nonprofit corporation issuing retirement 
3 annuities exclusively to educational institutions and 
4 their emp~oyees, for persons newly emp:oyed af~er the 
5 effective date of this Act who elect coverage under 
6 that system pursuant to section 978.42, in lieu of 
7 coverage under ~he Iowa public employees' retirement 
8 system. The system for employee and employer 
9 contributions under the alter~ative sys:em shall be 

10 substantially the same as provided by the state board 
ll of regents under the teachers insurance annuity 
12 association-college retirement equities fund, and the 
13 employer's contr~~ution ra:e shall not exceed the 

Page 29 

14 eDployer's contribution rate established for employees 
15 of the state board of regents who are under that 
16 system. 
17 Sec. 36. Section 411.5, subsection 9, Code 1989, 
18 is amended to read as follows: 
19 9. MEDICAL BOARD. The board of fire trustees and 
20 the board of police trustees jointly shall designate a 
21 medical board to be composed of three physicians who 
22 shall arrange for and pass upon all medical 
23 examinations required under the provisions of this 
24 chapter, exeep~-t~at-ie~-e~affii~atieM~-reqtli~ed-oeestl~e 
25 ei-~±gab±l±~y-three-pF.y~±eiaMg-rrem-the-BM±versity-e~ 
26 fewa-he~p~~a±g-afte-ex~~ieg-wF.e-g~a±±-pagg-~pon-the 
2 7 meci :tea~ -e xa~.i ftatie ~9 -- r eye :t t<ed -- fe~-d :t 5abE:! ty 
28 t'e~±reme~~5, and shall report in writing to each board 
29 of trustees, respectively, its conclusions and 
30 recommendations upon all matters duly referred to it. 
31 Sec. J7. Section 411.6, subsections 2 and 6, Code 
32 1989, are amended to read as follows: 
33 2. ALLOWA~CE ON SERVICE RETIREMENT. 
34 a. upon retirement from service, prior to July 1, 
35 1990, a member shall receive a service retirement 
36 allowance which shall consist of a pension given by 
37 the city Hhich ~haii-eqt:lar-eMe-ha±f equals fif_!_y 
38 ~_s;_e_r1t of the member's average final comp~nsation._ 
39 ~--~on retirement from service on or aft~r J~ 
40 1, 1990, a member shall receive a service retirement 
41 allowance ·,;hich shall consist of a oensio_n_~g-:Lvenbv 
4 2 the c i t y ~., h i c h e q t~ a. ls f i f t y- t ~~ r c e :1 t of t he 
43 member's a.verace :inal comoensat~on. 
44 £..:__Commencing J~-~ 1, l.991, each board q_E t_rustees 
45 shall i:;cre~~e the_~rce~_!~~ multio::..ier o: __ t_£:1~ 
46 me:n_~e r ~-s--~ ":._~- r a_g~:_i_:'.e; 1.. cc;-::;o'=-~sa t i :::;~ _ _Qy__an_~gd ~~~on~ 
47 tv/0 _Eer~e_nt each 2ulv 1 L:ntil reaching sixt::Y_p~:cc.::::-:t 
48 of the ~ember's averaqe final ccm~e~sation if the 
49 annua1 actuarial valuation of tfie ooard's retirement 
50 svstem 1ndicates fer that year tSat the cost of-thTs 

-20-

1 
I 

t 
: 



HOUSE CLIP SHEET 

H-6026 
Page 21 

APRIL 2, 1990 

1 increase in ~he perc~ntage of the member~~v~~~ge 
2 final comoe~sation us~d in computing retirement 
3 benefits can be absorbed within t~e emolover and 
4 e~olovee contribution rates in effect oursuant to 
5 section 411.8. 
6 d. Comme~cing July l, 1990, if the member has 
7 completed more than twenty-two years of creditable 
8 service, the service retirement allowance shall 
9 consist of a oension which eauals the amount provided 

10 in paragraphs "b" and "c", plus an additional 
11 oercentage as set forth below: 
12 1 ~) ?or a member ~no terminates service, other 
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13 than bv deat!l o::- disa.c.:.:ity, o~ 0~ a:ter ..:-:..:lv l, -_-99~ 
14 but betore Julv l, :J9l, and who ~oes not wi:~draw t~e 
15 merr.:::Je-::-'s COntr.i8,;ti0:1S DCfS,ld!it ::::::-sectio:-. ~~--:.--:-23, 
16 uo0:1 :he rne~ber's re:~reme~: c~e::-e shd:i je added 
~ 7 thre~-~::e:l.t!:s ~)e:ce::::: =-::: :::C.e ::te:-'1oe-~--. s .:1Ver2.:::;e :: :.Z:.al 
18 C';i:lO':?!iSd':lG:'~--roreac:: -~-ear Of S-e:_-·;.:_~~ Over~er::::v-:_t'"'O 
19 y~~_=:s, exc~~dir.a ·~·e:_a~_?. of service c.:'::::.er :.:-.e :r.e::,:Je.r's 
2 0 f iX_::z~_: i. E t h o i r--: ~:dcJ.__y_. :-io~t:e '/e r , :::. ~--~ -s s u i:mo. :- ag~-~ oil c ::::e s 
21 not ~!.JP~'I to ~tor~ t:-la.n e.:..or.: a.cidi: :o!ial vea:-s of 
22 ser•;1ce. ------23 :2) ?or a me~ber who termi~aces service, other 

~~ ~~r·r.-:~~:~;;.~~]_:;x~r-~-~f~f~~~ l~a ·2-~~-i8~ ~ ~~~-c-~-.;,. ~fu_~ ;._0.~~~-:~~ 
2 6 rr.~~~·-~t~~E_' s c~:. ~ r i bu tj_?E~ .. ~ __ 2_U r s d a_~~~ -~-~7_· .. -~-~ c ~ f-~;~ __ _i_ ~ -~·-· _?_~__!__ _ 
27 ~oon the me~~er 's re:1re~e~: ~~ere s~a~1 ~e o.cdea s.:.x--- ---- -----------------·---· -·--· ---------· ·- ~--
28 ~~~~·? __ 2_~rce."1t or t~.~~?~~~e:-'s ~.-~~Je.~ace =.:..~al 
29 co~o~~sa~io~ ~c:- eac~ ~ear of ser~~ce ever :~e~tv-~wo 

- ~--- ----·- -·-----~ 
30 ~:rs, excic.:cilng years o: ser·,,_;_ce c:..::_t:~ __ ::--.e ::-:e::-~byr_~~ 

31 :: i ::=::: ';-_E ~-~ t h ~J i r t hC.c. .:::~---~ow.5:•;e :- , _:j:_:. -~-- _?_:1 t::ma r -"'?..!.? p__e._ coes 
32 ~Ot dDO~V to ~ore t~a~ e~cht adc.:.~~O~ai VeerS o: -----
3 3 s e r ·; l c e . 
34 (3) ?or a me~ber w~o termi~a:0s service, ot~er 

3 5 t h~:_ _};:y __ 9_ea ~ h c: ·en ~ a_-§-fiT~c r: c-:- -~ ~ t e £_ ~~-~ _::. , ::9 9 2 !_ 

36 but before :u~v ~' :993, and ~~a C.oes ~oc withdraw :~e 
------------~--~.- ·-- -~---~-------

37 membe:-:-'s co~~tr::.n·__;tlo::s ours:...:c.:-::: ::.::; sec:::-~on 4::...:..23, 
38 Coon ::r-;e :r:e::~8c:-··.:;·-.:--etire:r.e::::. :~.-er2 si':a:i.l-be c(~;5c_a_ 

-------·-·-- ---------·-------· -------- ----···- ----------· .. --
39 nir.e-:~en:-.r-1.s ~)f-~\rcent of ::he :ne:r~jc~ 's d\lerace : ~nal 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

COnlth::~ .3d Cl c;-;1~ E'o :_-- each ve-ar . ,)_C_ s P.-r\--;--: ce'-()v-e;-twe·r-,c v- t\-JO ___ .........____ ..... - .. ~- ------ .. - .. - --·-----;-...___ 
~ r 5 L _e_~_c_i :.id i rc vea r s ~:;: s e r v .:_ ce. _ _9:::. e r :: :-te :7te::-~b·-, r '_s 
~if::.v-~~~::.h oir::.hdav. ~owever, ::.~is s:...:boaracraoh ~oes 
:10 t a_2_2_l.i_) o :nor e :::-s-a 0__ -e-:-C:_?.:::-3~-(~_::-_ :-~c)~ a::._ ':!5 -::-_::_~ ~-: ---
serv.;.ce. 

(4) For a me~ber ~ro terminate~ serv:ce, o::her 
~:-:a:-1 bv de(~--=~ c·r Cisab~--~·-·:.t-~-:.-, o~~:--·~-t-t-~e:- ----::~--v-··:--,-~9~3, ·--- - _ ______.....__ _____ --~--···----·-------· .. __ -··----·- -··· ~------------·-··-- ---···--
b~l_~~- -~-~~-~ 2 ~2 ~~~_;_~'. _;_.'_~_i_?_i_~~~:-~ ·~-~·r-.o r~c t~-~-- -~-?~~-J--~~.<~.F-~ ; ... ; t ~~ 
!l:e~:oe:: ' s co i~ ~ ~ ~ ~~~- t i o ~~ .:; __ ~)-~~--r s ·Ga :1: -=--~~- ~~~-~~~·?._:: ___ --~ __ l_~~l__}_!_ 
uoon the xesoer's ::-~::.i~eme~:: ::.~er~ s~~:l ne ~cded one 
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l compe~sation for ~ach VPar of service over t~entv-two 
2 vear~-~ excL1dir.g ye-ars c,{-secvi.ce a-i:::er the member's 

Page 31 

3 fiftv-:::i::-c:h hirthdav. Eoweve::-, ::;.is suboa::::-a.c;c-aon--:does _ __... ~ 

4 not. aoply r:o more ~r.an eignt dddiL.onal 'ie~rs --~f 
5 se:-v:..ce. ------
6 (~) ror a member who ~erminates se:vice, o:her 
7 ~- ha _!1_ o _y d eattl'Z: r -.:r(s-ao il i_:_y_, --on ~; r_9 E t e r _____}_~11 y l , I 9 9 4 , 
8 and ~ho does not withdraw ~ne member's contributions 
9 0\.l ~su·-~~t. ~o '-'"e,...;..;....,,.., _,,. 23 ··~on .. ;..,e rr_:,m'oe~'s 

~"=--~.~l \.... ..,J -I, .J...\...)~l "-i .l......o.... • f \....4-...J '-'~! tLt,.__, I ~ 

10 ::-etirement there shall oe added ~ne and five-tenths 
11 oercent of the memoer's average final compensation for 
12 eacn ye~r o~ servi~e aver twentv-swo_y~ars~-~xcluding 
13 years or se~vLct:? ar::er ::ne r:1emoer s r1r_~_y:_t1ttn 

14 ?J:..rt_t'_<_?_av. i-i.m.;e·:.~r ,_ :::~.:..s _:;_t_;:poaraar_::_ph cioes_ not apply 
15 to more t!:a:1 eight ._-:J.ditior:al ..Y~..::~=-s of service. 
16 6. 2ETIREM~NT AFTER ACCIDE~T. 
17 ~~ Upon retirement for accidental disability prior 
18 to July l, 1990, a member shail receive an accidental 
19 disability retirement a:~owance which shal~ consist of 
20 a pension equal to 66-~13 sixtv-six and two-thirds 
21 percent of the member's average final compensati-on. 
22 b. Upon :eti:e~e~c ~~r accidental disability on or 
23 after Julv l, 1990, a memoer shall receive an 
24 ~s:c~·~~-~tal di~_§_b·;-i-ltyre~irement c..:..lo'-'l~nce which shall 
25 co~s:st of a oension equal to si~~y percent of the 
26 me~~~-r·s avera~ :inal compensat:~n. 
27 Sec. 38. Section 411.6, subsection 12, paragraph 
28 a, subparagraphs (1) ~hrough (4), Code 1989, are 
29 amended to read as follows: 
30 (l) Twenty-five percent for members receiving a 
31 service retirement allowance and fo~ beneficiaries 
32 rece~ving a per:sion under subsection 9 of this 
33 section. How~-~~-r, effect_~ve July l, 1990, :or members 
34 who retired before that date, thirty percer.t shall be 
35 the applicable pP~_ce~ta_9e for members ar.ci 
36 beneficiaries under this subparagraph. 
37 (2) 'Pwe:"'-ty '=''·,-~_0_!_y_-f.Cve percent for members v-1ith 
38 five or more years of memoership service who are 
39 receiving an ordinary disability retirement allowance. 
40 Heweve~ 7 -e£feet±ve-ctlly-l 7-l98~,-fer-member~-whe 
41 ret±red-befe~e-dtlly-l,-~919,-aftd-eff:eet±~e-deiy-l, 
42 i988 7-fer-member~-w~e-ret±re-eM·-er-a~te~-dtil~-±,-i988 7 
43 twenty-f±ve-pereent-~hali-be-tl~ed-fer-membe~s-~~e-a~e 
44 reee±v%ng-an-erdina~y-d±9ab±i±ty-aiiewaneeT However, 
45 effective July .:.., 1990, for me~bers wno retired before 
46 that date, thirtv oP~cent shall be the apolicable 
47 perce:1tag_e for nemoe::-s under this suhoara-z-r-:i~ 
48 (3) Twelve and one-half percent for me~oers with 
49 less than f1ve years of membe:ship service who are 
50 receiving an ordinary disability retirement allowa~ce, 
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and for beneficiaries receiving a pension under 
subsection 8 of :his section. However, effec~:ve July 
~. 1990, for members ~ho retired before t~at da~e. 
fifce.e:c De:.-ce::t sr.a:.l be ::he aool.:.ca-bl-e :;,e:-c-e:-.:-.aoe :or 
. - ---·····------~---

:) me:nbers and be::.e:'lc.:.acies ~nder t~_.:.s s,;ooa:-:.1::::-c.o:--.. 
6 ( 4) 'fhi r ty-th ree and one-third percen-r-(_;~:embers 
7 receiving an accide~tal disability allowance. 
8 However, e~:ec:ive Julv 1, 1990, for members ~~o 
9 re~irer! befcr_~ that date, ~h.:.rty perc2~t shall-be the 

10 flPoi.ic?~le oercent~~or ne:"Ders ur:cer '.:.his 
11 sub.E_araqr<.iph. 
12 Sec. 39. Sectio::. 411.6, Code 1989, is amended by 
13 adding the ~ol:8wing new subsection: 
14 1 ~::rtJ SUBS_f:CT_;_qN. 13. RS:-1.A2RIAGE OF SURVIVING 
15 SPOUSG. Effective July l, 1990, for a member who died 
16 prior to July l, 1988, if the member's surviving 
17 spouse remarried prior to July l, ~988, the :.-emarriage 
18 does not maKe tne spouse ineligible under subsection 
19 $, paragraph "c", subparagraphs (1) and (2), to 
20 receive benefics under subsections 8, 9, 11, and 12. 
21 · Sec. 40. Section 411.8, subsection 1, paragraph f, 
22 ~ode l989, is amended to read as follows: 
23 : f. Except as otherwise o_rovided in paragraph "h": 
24 j ill ~n amount equal to tr.ree and one-te~th percent 
25 of each member's compensation from the earnable 
26 compensation of the member shall be paid to the 

pension accumulation fund for the fiscal year 
Qegin,}ing July l, l98_?1_. 

(2) An amount eaual to four and fortv-six 
30 nundr:edths ,_f>erc;_~0!___2' each _rr~e._rr~b.f?r I s_co:npe:-_:s_~_!':_~_on from 
31 the ,:.;.>r~··):e cor"OP""d~'on 0+0 :-'"'e .,emoe,.. C::"'-1 1 ne oa;d ~-..,.~-~-~ ~·-9._....... __ ·l~t ~--_:_~~_..._:_._l. J... ...... .&. - ,,, t ____ =--...::::.:;,.;~. ~ . J. 

32 to the oens1on accu~~~at1on fund ~or the t_sca~ year 
3 3 beg i r: n i ng _ _:J~_ly l ;---:::-~-9 0 ._ 
34 (J) Ar. amount ea,j<?l to five and ei_ghty-two 
35 hundredths oercent oE each member's comoensation from 
·_;6 the ea~:_nab~ cc-:n.eer1~"~~atiCJn of the membei'---;-::-:-=~-;_l __ be_E_~~-~ 
37 to the oension accu~ulaticn fund fer the fiscal year 
38 beg_Lnn-1"~19 :u.J:_yl~--::.-~91. 
39 ( 4) A-:: -~12()U_nt ec;ual to se_~_en and ei.9._:~tE~_en 
40 hundredths oercent of each memoer's comoensatic~ from 
41 the ear::.a-i:):i.~omoen.;ation of the membe:.- sfa:.l be oa :.a 
42 
43 
44 
45 

•--
to the-oe~s:on accu~u~ation fund for t~e fiscal. vear 
be_g_ li1n:r;g--:fu1V-l , ::. ~-9 2__:_ ___..__ 

(5) An amount ec~al to eidht and fiftv-~aur 
hund recrt:'f-1-s oe !:"-cent :J E each member's comoe?:sa t ion from 

46 t he-- ~.-.;.:,o' 'e -~~-,~~-~ion ":: ---~ ~ ro· -,- ~;...a·-~1 .0------;-d-"- _f'?_~~·~::__EO~e.::-,c t..- , U. _ _::-~~~_::_ __ o:_::. · ._ e Da-
47 to tr,e J':'':-:s:;.on acc:r<lu:i.atio:-:. fc__~1d for the fiscal year 
48 beg-fn·nrr:g-·_;u-i.-y~~993. 
49 (6) An amount ea~al to ~ine and ni~e-te~tns 

---'---c--; ---,------ .... -----·---------c----c ,-----
50 perce~t of each me~be~·s ~ompe~sation fro~ tie-

-23-
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1 earnable compensation of t~e membe~ shall be naid to 
2 the o~nsion accumulation f~nd for the fiscal vear 
3 beginning July 1, :994, and each f:scal vear 
4 thereaEter. 
5 Sec. 41. Section 411.8, subsection l, Code 1989, 
6 is amended by adding the foliowing new parag~aph: 
7 NEW PARAGRAPH. h. Notwithstanding the provisions 

?age 33 

8 of paragraph "f", the following transition perce:1:ages 
9 apply to members' contributions as specified: 

10 (l) For members ~ho on J~ly 1, 1990, nave attained 
ll the age of forty-nine years or more, an amou~t e~ual 
12 to nine and nine-:enths oerce~t of each memoer's 
13 compensat~on :ro~ the earnable cc~pensation of :he 
14 member shall be paid to the ~und ~or the fiscal year 
15 beginn1ng July l, ~990, and each suosequent f:scal 
16 year. 
17 (2) For memoe~s who on July 1, 1990, ~ave a:tair.ed 
l8 the aqe of for:y-eight years but have not attained the 
19 age o~ fortv-nir.e 'lears, an amount equal to eicht and 
20 fifty-four hundred~hs percent shall be paid :o; the 
21 fiscal year begi~~ing July l, 1990, and an amou~t 
22 equal co r.~~e ar.d nir.e-ter.ths percent shall be ?aid 
23 for the f~scai year ~egir.ni~g July l, 1991, and each 
24 subsequent ::sea~ year thereafter. 
25 (3) For memoe~s who on July l, 1990, have attained 
26 the age of forty-seven years but ~ave not attai~ed the 
27 age of forty-eight years, an amount equal to seven and 
28 eighteen hundredths percent shall be paid for :he 
29 fiscal yea~ begin~ing July 1, 1990, an amount equal to 
30 eight and fifty-four hundredths percent shall be paid 
31 for the fiscal year beginning July 1, 1991, and an 
32 amount equal to nine and nine-tenths percent shall be 
33 paid for the fiscal year beginning July l, 1992, and 
34 each subsequent E:scal year. 
35 (4) For members who on July l, 1990, have ~ttained 
36 the age of forty-six years but have not attained the 
37 age of forty-seven years, an amount equal to five and 
38 eighty-two hundredths ?ercent shall be paid for the 
39 fiscal year beginning July l, 1990, an amount equal to 
40 seven and eighteen hundredths percent shall be ~aid 
41 for the fiscal year beginning July l, 1991, an amount 
42 equal to eight and fifty-four hundredths percent shall 
43 be paid for the f:scal year beginning July l, 1992, 
44 and an amount equa~ to nine and ni~e-tenths percent 
45 shall 8e paid for :~e fiscal year beginning July ~, 
46 l993, and each subsequent fiscal year. 
47 (5) ?or ~embers who on Julv :, ~990, have a:tained 
'8 the age of for:y-~:ve years b~~ have not attained the 
49 age of forty-six years, an amount equal to ~our and 
50 forty-six hundredc~s percent s~all be paid for :he 
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1 f}scal year beginning July 1, 1990, an amount equal to 
2 rive and eighty-two hundredths percent shall be paid 
3 for the fiscal year beginning July l, 1991, an amount 
4 equal to seven ar.d eighteen hundredths percent shall 
5 be paid for the fiscal year beginning July 1, 1992, an 
6 amount equal to eight and fifty-four hundredths 
7 percent shall be paid for the fiscal year beginning 
8 July 1, 1993, and an amount equal to nine and nine-
9 tenths percent shall be paid for the fiscal year 

10 beginning July 1, 1994, and each subsequent fiscal 
11 year. 
12 Sec. 42. ~EW SECTION. 411.31 REPORTING. 
13 Each board of trustees shall submit annually to the 
14 audi:or of state its most recent actuarial valuation 
15 and a pension status report, which shall be in the 
16 form prescri~ed by the auditor of state a~d shall 
17 provide stat~st~cal and financial information as 
18 req~ired by the auditor of state, including 
19 i~for~ation aoout be~efits, contribution rates, 
20 asse~s, liabili:ies, and social security caverage. 
21 ~he a~ditor of state shall consult with tte direc~or 
22 of t~e :egisiative fiscal burea~ for the purpose of 
23 deter~ini~g r~e :nfor~ation to be included ~n tne 
24 pension srat~s reports. 
25 Sec. 43. ~~W SEC~:ON. 411.32 EVALUATION OF 
26 FINA~~C .::AL STATL:S 02 SYSTEMS. 
27 ~he :egislative fiscal bureau shall review the 
28 actuarial reocrts and oension stat~s reoorts submit~ed 
29 in accordance w1th section 411.3l and shal~ 
30 periodical:y prepare an evaluat~on of the financial 
31 status of po~ice and fire retireme~t systems opecati~9 
32 under this c~a9~er. The evaluation shall be s~o~ttted 
33 to the secre:ary of t~e senate and the chie~ cler~ o~ 
34 the house of represe~tatives for distribution to the 
35 members of the generai assembly. 
36 ~he ~egis~ative fiscal bureau may arrange for the 
37 services of an actuarial cons~itant to assist in 
38 performing tne duties assigned by this section. 

i 39 Sec. 44. ~EW SECTION. 411.33 FUNDING rtEQUIRE-
40 MEN'I'S. 
4l 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Each retirement system operating under this chapter 
sha:l have suffic:ent assets, eva~uated at cost, to 
cover the system's currently accrued liabilities. A 
retirement S!Stem whose assets are not sufficient to 
provide this coverage on the effective date of this 
Act s~a~l es:ab:~s~ :he ~ecessary asset :evel on or 
·o e f o ~ ~ y • ' "' e ' C ; ·' o .:: "' ,... e ·- '' c.: .. "' ,.., s " "' ' l ~ e - ~ ~ ;. to t " e • • ~ t. V U 1_: J f ~ J ~ .J • -'- I I :::> f -: l. " "I ... U .0. - ~) ,.' • C. I I 

auC1tor or state in the annua_ ~e~s~on stat~s reoort 
its plan for and progress toward achieving the -
re~uired coverage. 

-25-
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2 1. The Iowa public employees' recirement system 
3 shall conduct a study of t~e Eeasibility cf i~itiating 
4 an optional, :·Jppiemer,tal defined contribution 
5 retirement plan which would be available :J all 
6 members in addition to their basic covera~e ~nder the 
7 existi~g system. Under the proposed plan, employees 
8 elect1ng to participate would be eligible to 
9 contribute up to five percent of t~eir total S6~ary 

10 per year at their option and this would acc~mulate 
11 interest at the rate credited to members' accounts 
12 under basic Iowa public employees' retirement system 
13 coverage, iess ma~agement expenses and administrative 
14 costs. The funds in the employee's account would be 
15 available to the employee either upon termination of 
16 public employment or at retirement. 
17 2. The Iowa public employees' retirement system 
18 shall provide a preliminary report concerning ~he 
19 study on or a~ter November 1, 1990, and a fir.al report 
20 on or after November l, 1991. The reports shall be 
21 transmitted to the chief clerk of the house of 
22 re)rese~tatives and the secretary of the senate for 
23 distribution to the general assembly. 
24 Sec. 46. TRA~SFER OF SECTION. 
25 The Code editor shall transfer section 97B.76 to 
26 chapter 970, created by this Act. 
27 Sec. 47. AP?LICABILITY. 
28 Section 12 of this Act is applicable to 
29 computations of years of prior service made on or 
30 aft.er the effective date of this Act." 

RECEIVED FROM THE SENA~E 
H-6026 FILED MARCH 30, 1990; ( 
.;_/~~ ~ .:z::: ~ 4--j:z 'I- 17/<f) 

J~ ~j <1/z (-j- N-'r.} 
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REPORT OF THE CONFERENCE COMMITTEE 

ON HOUSE FILE 2543 

Page 43 

To the Speaker of the House of Representatives and the 

President of the Senate: 

We, the unders~gned members of the conference committee 

appointed to reso~ve the differences between the House of 

Representatives and Senate on House File 2543, a bill for An 

Act relating to the administration and benefits for certain 

public retirement systems, and providing effective dates and 

for the applicability of the Act, respectfully make the 

following report: 

1. That the Senate recedes from its amendment, H-6026. 

2. That House File 2543, as amended, passed, and reprinted 

by the House, is amended as follows: 

l. Page 2, line 10, by inserting after the figure "1990," 

the following: "but before July 1, 1992,". 

2. Page 2, line 12, by striking the word "fifty-two" and 

inserting the following: "fifty-four". 

3. Page 2, by striking lines 14 through 21 and inserting 

the following: 

j "c. Commencina July l, 1992, the board of trustees shall 

increase the percentage multiplier of the member's average 

i final compensation by an additional two percent each July l 

until reaching sixty percent of the member's average final 

compensation." 

I 4. Page 2, by striking lines 25 through 28 and inserting 

the following: "!_~e amount provided in paragraphs "b" and 

"c", plus an additional percentage as set forth below:". 

5. Page 2, lines 32 and 33, by striking the words 

"attaining the age of sixty-five years" and inserting the 

-1-
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following: "retirement". 

Page 44 

6. Page 3, lines 5 and 6, by striking the words "but 

before July 1, 1992,". 

7. Page 3, lines 7 and 8, by striking the words 

"attaining the age of sixty-five years" and inserting the 

following: "retirement". 

8. By striking page 3, line 14, through page 4, line 7. 

9. Page 4, by inserting after line 34 the following: 

"Sec. 1001. Section 97A.6, subsection 8, paragraph b, Code 

1989, is amended by adding the following new unnumbered 

paragraph: 

NEW UNNUMBERED PARAGRAPH. Notwithstanding section 97A.6, 

subsection 8, Code 1985, effective July 1, 1990, for a 

member's surviving spouse who, prior to July 1, 1986, elected 

to receive pension benefits under this paragraph, the monthly 

pension benefit shall be equal to one-twelfth of forty percent 

of the average final compensation of the member." 

10. By striking page 5, line 35, through page 6, line 35. 

11. By striking page 7, line 1, through page 8, line 11, 

and inserting the following: 

"Sec. 1002. NEW SECTION. 97A.6A OPTIONAL RETIREMENT 

BENEFITS. 

In lieu of the retirement benefits otherwise provided upon 

service retirement for members of the system and the members' 

beneficiaries, members may elect to receive an optional 

retirement benefit during the member's lifetime and have the 

optional retirement benefit, or a designated fraction of the 

optional retirement benefit, continued and paid to the 

member's beneficiary after the member's death and during the 

lifetime of the beneficiary. 

The member shall make the election request in writing to 

the board of trustees at the time of the member's service 

retirement. The election is subject to the approval of the 

board of trustees. If the member is married, the election of 

an option under this section requires the written 

acknowledgement of the member's spouse. 

-2-
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A member's optional retirement benefits shall be the 

actuarial equivalent of the amount of the retirement benefits 

payable to the member and the member's beneficiaries under the 

service retirement provisions of this chapter. The actuarial 

equivalent shall be based·on the mortality and interest 

assumptions set out in section 97A.5. 

If the member dies without a beneficiary prior to receipt 

in benefits of an amount equal to the total amount remaining 

to the member's credit at the time of separation ftom service, 

the election is vcid. 

If the mewber ~ies with a beneficiary and the beneficiary 

subsequently dies ~rior to receipt in retireme~t benefits by 

I both the member and the beneficiary of an amount equal to the 

! total amount remai1ing to the member's credit at the time of 

separation from se~vice, the election remains valid. 

For the purpose of this section, "beneficiary" means a 

spouse, child, or a dependent parent." 

I 12. Page 8, line 30, by striking the words "and five 

hundredths". 

I 13. Page 9, by striking lines 2 through 4 and inserting 

the following: "pro't'i-dech-hewever,--that-;---Hewe't'er,- the 

aggregate payment by". 

I 14. Page 9, line 25, by striking the word "four-tenths" 

and inserting the following: "one-tenth". 

I 15. Page 9, lir.e 29, by striking the word 

and inserting the following: "one-tenth". 

1 16. Page 9, line 33, by striking the word 

inserting the following: "six and one-tenth". 

"seven-tenths" 

"seven" and 

i 17. Page 10, line 2, by striking the words "ei_g_~t and 

three-tenths" and i1serting the following: 

tenth". 
"seven and one-

18. Page 10, line 6, by striking the words "nine and six

tenths" and inserting the following: "eig__h_t and one-_~enth". 

19. Page 10, line 10, by striking the words "ten and 

nine-tenths" and inserting the following: 

tenth". 

-3-
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20. Page 10, lines 26 and 27, by striking the words "ten 

and nine-tenths" and inserting the following: "nine and one

tenth". 

21. Page 10, line 33, by striking the words "nine and 

six-tenths" and inserting the following: "eight and one

tenth". 

22. Page 10, line 35, by striking the words "ten and 

nine-tenths" and inserting the following: "nine and one

tenth". 

23. Page 11, line 5, by striking the words "eight and 

three-tenths" and inserting the following: "seven and one

tenth". 

24. Page 11, line 7, by striking the words "nine and six-

tenths" and inserting the following: "eight and one-tenth". 

25. Page 11, line 9, by striking the words "ten and nine-

tenths" and inserting the following: "nine and one-tenth". 

26. Page 11, line 13, by striking the words "seven 

percent" and inserting the following: "six and one-tenth 

percent". 

27. Page 11, line 15, by striking the words "eight and 

three-tenths" and inserting the following: "seven and one

tenth". 

28. Page 11, lines 16 and 17, by striking the words "nine 

and six-tenths" and inserting the following: "eight and one

tenth". 

29. Page 11, line 18, by striking the words "ten and 

nine-tenths" and inserting the following: "nine and one

tenth". 

30. Page 11, line 23, by striking the word "seven-tenths" 

and inserting the following: "one-tenth". 

31. Page 11, line 25, by striking the word "seven" and 

inserting the following: "six and one-tenth". 

32. Page 11, lines 26 and 27, by striking the words 

"eight and three-tenths" and inserting the following: "seven 

and one-tenth". 

33. Page 11, line 28, by striking the words "nine and 
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six-tenths" and inserting the following: "eight and one

tenth". 

34. Page 11, line 30, by striking the words "ten and 

nine-tenths" and inserting the following: "nine and one

tenth". 

35. By striking page 11, line 33, through page 12, line 

19. 

36. Page 13, by inserting after line 17 the following: 

"Sec. 1003. Section 978.41, subsection 1, paragraph a, 

unnumbered paragraph 2, Code 1989, is amended to read as 

follows: 

Wages for a member of the general assembly means the total 

compensation received by a member of the general assembly, 
I 
I whether paid in the form of per diem or annual salary, 

i exclusive of expe~se and travel allowances paid to a member of 
I i the general assemoly except as otherwise provided in this 

I paragra~. Wages includes per diem payments paid to members 

:of the general assembly during interim periods between 

1 
sessions of the general assembly. Wages also includes daily 

/allowances to memJers of the general o.ssembly_~_9_r nontravel 

I 

expenses of effie.~ during a ses5ion of ~he general assembly, 

but does not inclJde the portion of the daily allowance which 

exceeds the maxim1m established by law for members from Polk 

county." 

37. Page 14, Line 4, by striking the word "forty" and 

:inserting the following: "fifty-five". 

38. Page 14, oy inserting after line 4 the following: 

"If the annual actuarial valuation of the retirement system 

in any year indicdtes that the cost of the increase provided 

under this subpar lgraph and the increase in the monthly 

benefit formula p·ovided in se=tion 978.49, subsection 5, 

paragraph "b", ca:1not be absorbeJ within the employer and 

employee contribu~ion rates in effect under section 97B.ll, 

the department shdll reduce the increase provided in this 

subparagraph by a:1 .amount sufficient to pay for the increase 

in the benefit pe:·cent." 
.~. 5 
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39. Page 14, by inserting after line 23 the following: 

"Sec. 1004. Section 97B.41, subsection 3, paragraph b, 

Code 1989, is amended by adding the following new 

subparagraph: 

NEW SUBPARAGRAPH. (15) Employees appointed by the state 

board of regents who, at the discretion of the state board of 

regents, elect coverage in a retirement system qualified by 

the state board of regents that meets the criteria of section 
97B.2." 

40. Page 15, line 25, by inserting after the word 

"employment" the following: "for". 

41. Page 15, by inserting after line 27 the following: 

"Sec. 1005. Section 97B.42, Code 1989, is amended by 

adding the following new unnumbered paragraphs: 

NEW UNNUMBERED PARAGRAPH. Notwithstanding any other 

provision of this section, commencing July 1, 1994, a member 

who is employed by an area vocational school or an area 

community college may elect coverage under an alternative 

retirement benefits system, which is issued by or through a 

nonprofit corporation issuing retirement annuities exclusively 

to educational institutions and their employees, in lieu of 

continuing or commencing contributions to the Iowa public 

employees' retirement system, if the board of directors of the 

area vocational school or area community college has approved 

the alternative system pursuant to section 280A.23. However, 

a vested member who elects to participate in the alternative 

benefits system does not have a right to withdraw funds from 

the member's Iowa public employees' retirement system account 

prior to retirement or termination of covered employment. The 

department shall cooperate with the boards of directors of the 

area vocational schools and area community colleges to 

facilitate the implementation of this unnumbered paragraph. 

NEW UNNUMBERED PARAGRAPH. Notwithstanding any other 

provision of this section, a person newly entering employment 

with an area vocational school or area community college on or 

after the effective date of this Act may elect coverage under 
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an alternative retirement benefits system, which is issued by 

or through a nonpcofit corporation issuing retirement 

annuities exclusively to educational institutions and their 

employees, in lieu of coverage under the Iowa public 

employees' retirement system, but only if the person ~s 

already a member of the alternative system. An ~lection to 

participate in the alternative retirement benefits system is 

irrevocable as to the person's employment with that a~ea 

vocational school or area community collese and any ocher area 

vocational school or area community college in this state." 

42. Page 17, line 35, by inserting after the word 

"received." the following: 

retired member cf_ any age may_ recei_~~-~- re-:i:-_e:c,ent_~ll~wance 

after return to covered emplozme~t, regardless of the a_~~un~ 

of remuneration recei~ed, if the covered employment consists 

of holding an elective offic~" 

43. Page 18, line 15, by inserting after the wora 

"active" the following: "or inactive vested". 

44. Page 18, line 21, by inserting after the word 

"active" the following: "or inactive vested". 

45. Page 18, by inserting after line 34 the following: 

"If the annual actuarial valuation of th~_ retireme_~!:_system 

in any year i.ndica':es that the full cost of _ _!:.~~ __ increas~ 

provided under this paragraph cannot be absorbed with1n the 

employer and emplovee contribution rates in effect under 

section 978.11, the department shall reduce the increase to a 

level which the denartment determines can be so absorbed." 

46. Page 20, l_ne 14, by inserting after the word 

"active" the following: "or inactive vest~d". 

I 47. Page 20, line 23, by inserting after the word 

"active" the following: "or i:1active vested". 

48. Page 20, lines 24 through 26, by striking the words 

"and has completed at least thirty years_9D~!:lber_~service 

and p~ior service,". 

I 49. Page 20, line 28, by inserting after the word 

"birthd~" the following: "equals or". 
,, -7-
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SO. Page 23, by inserting after line 10 the following: 

"Sec. 1006. Section 978.49, subsection 16, paragraph d, 

subparagraph (3), Code 1989, is amended to read as follows: 

(3) A correctional officer or correctional supervisor 

employed by the Iowa department of corrections~ ±n-an 

appi±eabie-job-eta~~±f±eat±on and any other employee of that 

department whose primary purpose is, through ongoing direct 

inmate contact, to enforce and maintain dis~ipline, safety, 

and security within a correctional facility. ~he-department 

o£-eorreet±on~-and-the-department-o~-per~onnei-~ha!i-jo±ntiy 

determ±ne-the-appt±eabie-merit-~y~tem-job-eia~~±fieat±on~-of 

eorreet±onai-offieer~~ 

Sec. 1007. Section 978.49, subsection 16, paragraph d, 

Code 1989, is amended by adding the following new 

subparagraph: 

NEW SUBPARAGRAPH. (7) An employee of the state department 

of transportation who is designated as a "peace officer'' by 

resolution under section 321.477, but only if the employee 

retires on or after July 1, 1990. For purposes of this 

subparagraph, service as a traffic weight officer employed by 

the highway commission prior to the creation of the state 

department of transportation or as a peace officer employed by 

the Iowa state commerce commission prior to the creation of 

the state department of transportation shall be included in 

computing the employee's years of membership service. 

Sec. 1008. Section 978.49, subsection 16, Code 1989, is 

amended by adding the following new paragraph: 

NEW PARAGRAPH. k. For the fiscal year commencing July 1, 

1990, and each succeeding fiscal year, the state department of 

transportation shall pay to the department of personnel, from 

funds appropriated to the state department of transportation 

from the road use tax fund and the primary road fund, the 

amount necessary to pay the employer share of the cost of the 

additional benefits provided to employees covered under 

paragraph "d", subparagraph (7)." 

51. Page 25, line 29, by inserting after the word 
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"state," the following: "including b~~ not limited to the 

teachers insurance annuity association-college retirement 

equities fund,". 

52. Page 27, by inserting after line 28 the following: 

"Sec. 1009. Section 978.80, Code 1989, is amended to read 

as follows: 

978.80 VETERAN'S CREDIT. 

An-aet~~e-~ember-±n-~erviee-en-Jtlty-t,-!988,-whe-at-a~y 

time-~erved-on-aetive-citlty-in-the-armeci-Eeree~-of-t~e-8Mited 

State~,-tlpon-~tlbmitting-verrfieatien-ef-the-ciate~-of-the 

aeti~e-dtlty-~e~~iee-±n-the-armed-foree~-to-~he-department,-may 

make-empto:e~-a~6-emptoyee-ee~tr~btltien~-to-the-~y~tem-ba~ed 

Hpon-the-memb~~L~-eevered-wage~-fer-tne-ea~enda~-year 

be~inning-dan~ary-± 7 -±98?1 -at-the-rdte~-i~-effeet-tlnder 

~eet~on-9~B~±i-on-dantlary-± 7 -t961,-Eor-the-~eriod-ef-time-of 

the-aeti~e-dtlty-~erviee1 -net-to-exeeed-fetlr-yea~~,-and-reeei~e 

I eredit-for-member~hip-~erviee-and-prier-~erviee-for-the-peried 
I of-time-fer-whieh-the-eontribtltien~-are-mede~ Effective July 

(1, 1990, a vested or reti~_~d mem~~r-~ith reportable wages in 

the most recent calendar vear, who at any time served on 

active duty in ~~e armed forces of the United States, upon 

i submitting ver~fication of the dates of the active duty 

j service, may ___ ~_9kr:: employer and em.e19~e c~"ltributions to the 
1 system based iJD'Jr: the member's covere~-~-~..s_es for the most 

recent full calendar year at the applicable rates in effect 

! for that year under sections 978.11 ~~~978.49, for the period 
1 of time of the active duty_service, in one-year increments but 

not to exceed four years, and receive credit for membership 

service and prior service for the period of time for which the 

1 contributions are made. Verification of active duty service 

and payment of contributions shall be made to the department. 

However, a member is not eligible to make contributions under 

this section if the member is receiving or is eligible to 

receive retirement pay from the United States government for 

active duty in the armed forces." 

53. Page 28, line 32, by striking the word "receives" and 
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54. Page 29, by striking lines 5 and 6 and inserting the 

following: "POLICE OFFICERS, AND FIRE FIGHTERS -- REFERENDUM. 

1. As soon as possible after the effective date of this 

section, the department of personnel, in cooperation with the 

board of trustees of the public safety peace officers' re

\tirement system and the board of trustees for the statewide 
I 
!fire and police retirement system created in section 411.36, 

shall submit to the members of retirement systems under 

chapters 97A and 411 in a referendum the question of requiring 

federal social security coverage for all persons newly hired 

as peace officers, as defined in section 97A.l, police 

officers, and fire fighters. The referendum shall be 

~onducted before ,January 1, 1991. The referendum procedures 

shall comply with the requirements of federal law and 

t
egulations. If there is a favorable vote of a majority of 

he persons eligible to vote in the referendum, subsection 2 

pplies. 

2. Upon a favorable vote in the referendum and 

botwithstanding sections 97A.3 and 411.3, all persons newly". 

I 
55. Page 29, by inserting before line 16 the following: 

"Sec. 1010. Section 280A.23, Code 1989, is amended by 

J:d:~:e;~::~~:~;::::~!::t~::::;~;:::~~~~m~,w~~::· i~r~:~~:df~~ 
or through a nonprofit corporation issuing retirement 

annuities exclusively to educational institutions and their 

employees, for persons employed by the area vocational school 

dr area community college who are members of the Iowa public 

employees' retirement system on July 1, 1994, or who are new 

employees, and who elect coverage under the alternative 

retirement benefits system pursuant to section 97B.42, in lieu 

of continuing or commencing contributions to the Iowa public 

employees' retirement system. The system for employee and 

employer contributions under the alternative system shall be 

substantially the same as provided by the state board of 
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regents under the teachers insurance annuity association

college retirement equities fund, and the employer's 

contribution shall not exceed the employer's contribution rate 

established for employees of the state board of regents who 

are under that system. 

NEW SUBSECTION. 16. Provide for an alternative retirement 

benefits system, which is issued by or through a nonprofit 

corporation issuing retirement annuities exclusively to 

educational institutions and their employees, for persons 

newly emp:oyed after the effective date of tr.is Act who ar~ 

already members of the alternative system and who elect 

coverage under that system pursuant to section 978.42, in lieu 

of coverage unde~ the Iowa public employees' retirement 

system. The system for employee and employer contributions 

under the alternative system shall be substantially the sam~ 

as providP.d by the state board of regents under the teachers 

insurance annuity association-college retirement equities 

fund, and the employer's contribution rate shall not exceed 

the employer's contribution rate established for employees of 

the state board of regents who are under that system." 

56. Page 38, line 27, by inserting after the figure 

"1990," the following: "but before July 1, 199_2_!_". 

57. Page 38, line 29, by striking the word "fifty-two" 

and inserting the following: "fifty-four". 

58. By striking page 38, line 31, through page 39, line 

3, and inserting the following: 

"c. Commencing July 1, 1992, the system shall increase the 

percentage multiplier of the member's average final 

compensation by an additional two~rcent each July 1 until 

reaching sixty percent of the member's average final 

compensation." 

59. Page 39, by striking lines 7 through 10 and inserting 

the following: "the amount pro·.;ided in paragraphs "b" and 

"c", plus an additional percenta_g~ as set forth belo~_:_". 

60. Page 39, lines 14 and 15, by striking the words 

"attaining the age of sixty-five years" and inserting the 
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61. Page 39, lines 22 and 23, by striking the words "but 

before July 1, 1992,". 

62. Page 39, lines 24 and 25, by striking the words 

"attaining the age of sixty-five years" and inserting the 

following: "retirement". 

63. By striking page 39, line 31, through page 40, line 

24. 

64. Page 43, by inserting after line 15 the following: 

"Sec. 1011. Section 411.6, subsection 8, paragraph b, Code 

1989, is amended by adding the following new unnumbered 

paragraph: 

NEW UNNUMBERED PARAGRAPH. Notwithstanding section 411.6, 

subsection.8, Code 1985, effective July 1, 1990, for a 

member's surviving spouse who, prior to July 1, 1986, elected 

to receive pension benefits under this paragraph, the monthly 

pension benefit shall be equal to one-twelfth of forty percent 

of the average final compensation of the member." 

65. By striking page 45, line 15, through page 46, line 

15. 

66. By striking page 46, line 16, through page 47, line 

26, and inserting the following: 

"Sec. 1012. NEW SECTION. 411.6A OPTIONAL RETIREMENT 

BENEFITS. 

In lieu of the retirement benefits otherwise provided upon 

service retirement for members of the system and the members' 

beneficiaries, members may elect to receive an optional 

retirement benefit during the member's lifetime and have the 

optional retirement benefit, or a designated fraction of the 

optional retirement benefit, continued and paid to the 

member's beneficiary after the member's death and during the 

lifetime of the beneficiary. 

The member shall make the election request in writing to 

the board of trustees at the time of the member's service 

retirement. The election is subject to the approval of the 

board of trustees. If the member is mdrried, the election of 
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, an option under this section requires the written 

acknowledgement of the member's spouse. 

A member's optional retirement benefits shall be the 

actuarial equivalent of the amount of the retirement benefits 

payable to the member and the member's beneficiaries under the 

service retirement provisions of this chapter. The actuarial 

equivalent shall be based on the mortality and interest 

assumptions set out in section 411.5. 

If the member dies without a beneficiary prior to receipt 

in benefits of an amount equal to the total amount remaining 

to the member's credit at the time of separation from service, 

the election is void. 

If the member dies with a beneficiary and the beneficiary 

subsequently dies prior to receipt in retirement benefits by 

both the member and the beneficiary of an amount equal to the 

total amount remaining to the member's credit at the time of 

separation from service, the election remains valid. 

For the purpose of this section, "beneficiary" means a 

spouse, child, or a dependent parent." 

67. Page 51, lines 5 and 6, by striking the words "and 

five hundredths". 

68. Page 51, line 15, by striking the words "and five 

hundredths". 

69. Page 51, by striking lines 17 through 25. 

70. Page 51, by striking lines 26 and 27 and inserting 

l the following: 

"PARAGRAPH DIVIDED. The normal rate of contribution shall 

be determined". 

71. Page 52, line 19, by striking the word "four-tenths" 

and inserting the following: "one-tenth". 

I 72. Page 52, line 23, by striking the word "seven-tenths" 

I 

and inserting the following: "one-tenth". 

73. Page 52, line 27, by striking the word "seven" and 

inserting the following: "six __ a_~.<?~t1-~=-~entb_". 

74. Page 52, line 31, by striking the words "~ight and 

three-tenths" and inserting the following: "seven and one
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75. Page 52, line 35, by striking the words "nine and 

six-tenths" and inserting the following: 

tenth". 

"eight and one-

76. Page 53, line 4, by striking the words "ten and nine-

tenths" and inserting the following: "nine and one-tenth". 

77. Page 53, by striking lines 16 and 17 and inserting 

the following: "tables adopted, multiplied by four-tenths, or 

nine and one-tenth percent, whichever is greater. However, 

the system shall increase this percen~age for its members as 

necessary to cover any increase in cost to the system 

resulting from statutory changes which are enacted by any 

session of the general assembly meeting after January 1, 1991, 

if the increase cannot be absorbed within the contribution 

rates otherwise established pursuant to thi_~Ci_~agraph, but 

subject to a maximum employee contribution rate of eleven and 

three-tenths percent. After the employee contribution reaches 

the maximum rate specified in this subparagraph, sixty percent 

of the additional cost of such statutory changes shall be paid 

by employers under paragraph "c" and forty percent of the 

additional cost shall be paid by employees under this 

paragraph." 

78. Page 53, by striking lines 21 through 29 and 

inserting the following: "earnable compensation of the 

member." 

79. Page 54, lines 18 and 19, by striking the words "ten 

and nine-tenths" and inserting the following: "nine and one

tenth". 

80. Page 54, line 26, by striking the words "nine and 

six-tenths" and inserting the following: 

tenth". 

"eight and one-

81. Page 54, line 28, by striking the words "ten and 

nine-tenths" and inserting the following: "nine and one

tenth". 

82. Page 54, line 35, by striking the words ''eight and 

three-tenths" and inserting the following: "seven and one
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83. Page 55, line 2, by striking the words "nine and six

tenths" and inserting the following: "eight and one-tenth". 

84. Page 55, line 4, by striking the wcrds "ten and nine

tenths" and inserting the following: "nine and one-tenth". 

85. Page 55, line 10, by striking the words "seven 

percent" and inserting the following: "six and one-ter:th 

percent". 

86. Page 55, line 12, by striking the words "eight and 

three-tenths" and inserting the following: "seven and one

tenth". 

87. Page 55, lines 13 and 14, by striking the words "nine 

and six-tenths" and inserting the following: 

tenth". 

"eight and one-

88. Page 55, line 15, by striking the words "ten and 

nine-tenths'' and inserting the following: "nine and one-

tenth". 

89. Page 55, line 22, by striking the word "seven-tenths" 

I and inserting the following: "one-tenth". 

I 90. Page 55, line 24, by striking the word "seven" and 

/inserting the following: "six and one-tenth". 

91. Page 55, lines 25 and 26, by striking the words 

, "eight and three-tenths" and inserting the following: "seven 

I and one-tenth". 

j 92. Page 55, line 27, by striking the words "nine and 

l six-tenths" and inserting the following: "eight and one-
1 

I
; tenth". 

93. Page 
I 
'nine-tenths" 

55, line 29, by striking the words "ten and 

and inserting the following: "nine and one-

tenth". 

94. By striking page 55, line 33, through page 56, line 

19. 

I 95. Page 59, line 3, by striking the words "and five 

hundredths". 

96. Page 59, line 24, by striking the word and figures 

"July 1, 1991," and inserting the following: "January 1, 
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97. Page 59, line 29, by striking the word and figures 

"July 1, 1991," and inserting the following: "January 1, 

1992,". 

98. Page 59, line 31, by striking the word and figures 

"July 1, 1991," and inserting the following: "January 1, 

1992,". 

99. Page 60, line 5, by striking the word "nine" and 

inserting the following: "thirteen". 

100. Page 60, by striking line 6 and inserting the 

following: "members, including nine voting members and four 

nonvoting". 

101. Page 60, by striking lines 8 and 9 and inserting the 

following: 

"a. Two fire fighters from different participating cities, 

one of whom 1s an active member of the retirement system and 

one of whom is a retired member. The fire fighters shall be". 

102. Page 60, by striking lines 12 and 13 and inserting 

the following: 

"b. Two police officers from different participating 

cities, one of whom is an active member of the retirement 

system and one of whom is a retired member. The police 

officers shall be". 

103. Page 60, by striking line 16 and inserting the 

following: 

"c. The city treasurers of four participating cities, one 

of whom is from a city having a population of less than forty 

thousand, and three of whom are from cities having a 

population of forty thousand or more. The". 

104. Page 60, by striking lines 19 through 25 and 

inserting the following: 

"d. One citizen who does not hold another public office. 

The citizen shall be appointed by the other members of the 

board. 

The nonvoting members of the board shall be two state 

representatives, one appointed by the speaker of the house of 
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representatives and one by the minority leader of the house, 

and two state senators, one appointed by the majority leader 

of the senate and one by the minority leader of the senate." 

105. Page 60, line 27, by striking the word "members" and 

inserting the following: ·"voting members". 

106. Page 60, line 28, by striking the word "beginning" 

and inserting the following: ", and the nonvoting members 

shall be appointed for two-year terms. Terms begin". 

107. Page 60, line 29, by striking the word "expiring" 

and inserting the following: "expire". 

108. Page 62, by inserting after line 8 the following: 

"It is the intent of the general assembly that a terminated 

city fire or police retirement system shall not subsidize any 

portion of any other system's unfunded liabilities in 

connection with the transition to the statewide system." 

109. Page 62, line 11, by inserting after the word 

"system" the following: ", except the nonvoting members,". 

110. Page 62, by striking lines 16 through 24 and 

inserting the following: 

"a. One fire fighter shall be appointed for a term of four 

years and one for a term of two years. 

b. One police officer shall be appointed for a term of 

three years and one for a term of one year. 

c. One city treasurer shall be appointed for a term of 

four years, one for a term of three years, one for a term of 

two years, and one for a term of one year. 

d. The citizen member shall be appointed for a term of 

! four years. 

i e. The state representatives and state senators shall each 

be appointed for a term of two years." 

lll. Page 62, line 30, by striking the word "four" and 

inserting the following: "eight". 

112. Page 62, line 33, by striking the word "members" and 

inserting the following: "member". 

113. Page 65, line 15, by striking the words "July 1, 

11991" and inserting the following: "January 1, 1992". 
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114. Page 65, by inserting after line 15 the following: 
II 

1991-.-.. -
115. 

Section 1003 of this Act takes effect January 14, 

By numbering and renumbering as necessary. 

ON THE PART OF THE HOUSE: 

EUGENE BLANSHAN, Chairperson 
JOHN CONNORS 
STEVEN HANSEN 
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1 Section 1. Section 97A.6, subsection l, paragraph b, Code 
2 1989, is amended to read as follows: 
3 b. Any member in service who has been a member of the 
4 retirement system £±£teeft four or more years and whose 
5 employment is terminated prior to the member's retirement, 
6 other than by death or disability, shall upon attaining 
7 retirement age, receive a service retirement allowance of 
8 £±£teeft four twenty-seconds of the retirement allowance the 
9 member would receive at retirement if the member's employment 

10 had not been terminated, and an additional one twenty-second 
11 of such retirement allowance for each additional year of 
12 service not exceeding twenty-two years of service. The amount 
13 of the retirement allowance shall be calculated in the manner 
14 provided in this paragraph using the average final 
15 compensation at the time of termination of employment. 
16 Sec. 2. Section 97A.5, subsection 8, Code 1989, is amended 
17 to read as follows: 
18 8. MEDICAL BOARD. The board of trustees shall designate a 
19 medical board to be composed of three physicians who shall 
20 arrange for and pass upon the medical examinations required 
21 under the provisions of this chapter and shall report in 
22 writing to the board of trustees, its conclusions and 
23 recommendations upon all matters duly referred to it. Each 
24 report of a medical examination under section 97A.6, 
25 subsections 3 and 5, shall include the medical board's rating 
26 as to the extent of the member's disability. 
27 Sec. 3. Section 97A.6, subsection 2, Code 1989, is amended 
28 to read as follows: 
29 2. ALLOWANCE ON SERVICE RETIREMENT. 
30 a. Upon retirement from service prior to July 1, 1990, a 
31 member shall receive a service retirement allowance which 
32 shall consist of a pension which sha%%-eq~a%-efte-ha%! equals 
33 fifty percent of the member's average ·final compensation. 
34 ·b. Upon retirement from service on or after July 1, 1990, 
35 a member shall receive a service retirement allowance which 
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1 shall consist of a pension which equals fifty-two percent of 
2 the member's average final compensation. 
3 c. Commencing July 1, 1991, the board of trustees shall 
4 increase the percentage multiplier of the member's average 
5 final compensation by an additional two percent each July 1 
6 until reaching sixty percent of the member's average final 
7 compensation if the annual actuarial valuation of the 
8 retirement system indicates for that year that the cost of 
9 this increase in the percentage of the member's average final 

10 compensation used in computing retirement benefits can be 
11 absorbed within the employer and employee contribution rates 
12 in effect pursuant to section 97A.8. 
13 Sec. 4. Section 97A.6, subsection 8, paragraph a, Code 
14 1989, is amended to read as follows: 
15 a. Upon the receipt of proof of the death of a member in 
16 service, or a member not in service who has completed £~£~eeft 
17 four or more years of service as provided in subsection 1, 
18 paragraph "b", there shall be paid to the person designated by 
19 the member to the board of trustees as the member's 
20 beneficiary if the member has had one or more years of 
21 membership service and no pension is payable under subsection 
22 9, an amount equal to fifty percent of the compensation earned 
23 by the member during the year immediately preceding the 
24 member's death if the member is in service, or an amount equal 
25 to fifty percent of the compensation earned by the member 
26 during the member's last year of service if the member is not 
27 in service. 
28 Sec. 5. Section 97A.6, subsection 14, paragraph a, 
29 subparagraph (1), Code 1989, is amended to read as follows: 
30 (1) !weft~y-£ive Thirty percent for members receiving a 
31 service retirement allowance and for beneficiaries receiving a 
32 pension under subsection 9 of this section. However, 
33 commencing July 1, 1991, each board of trustees shall set the 
34 percentage at one-half the percentage established pursuant to 
35 subsection 2, paragraph "c". 
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1 Sec. 6. Section 97A.8, subsection 1, paragraphs c and f, 
2 Code 1989, are amended to read as follows: 
3 c. The total amount payable in each year to the pension 
4 accumulation fund shall not be less than the rate percent 
5 known as the normal contribution rate of the total 
6 compensation earnable by all members during the yearT 
7 p~evi~e~7-howeve~7-~he~ o~ eighteen and two-tenths percent 
8 such total compensation earnable by all members during the 
9 year, whichever is greater. However, the aggregate payment 

10 the state shall be sufficient when combined with the amount 
11 the fund to provide the pensions and other benefits payable 
12 out of the fund during the then current year. 
13 The state shall pay one hundred percent of the costs 
14 attributable to any adjustments, under section 97A.6, 
15 subsection 14, paragraph "a", subparagraph (1), to the 

of 

by 
in 

16 pensions of members who retired prior to the effective date of 
17 this Act which take effect on or after the effective date of 
18 this Act. 
19 f. An amount equal to three and one-tenth percent of each 
20 member's compensation from the earnable compensation of the 
21 member shall be paid to -the pension accumulation fund. 
22 However, the board of trustees shall increase this percentage 
23 as necessary to cover any increase in cost to the system 
24 resulting from statutory changes which take· effect on or after 
25 the effective date of this Act, if the increase cannot be 
26 absorbed within the contribution rates in effect on the 
27 effective date of this Act, but subject to a maximum employee 
28 contribution of thirteen and seven-hundredths percent. 
29 The board of trustees shall -not increase the percentage in 
30 order to cover costs attributable to any adjustments, under 
31 section 97A.6, subsection 14, paragraph "a", subparagraph (1), 
32 to the pensions of members who retired prior to the effective 
33 date of this Act which take effect on or after the effective 
34 date of this Act. 
35 Sec. 7. Section 97A.l5, subsection 2, paragraph g, Code 
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1989, is amended to read as follows: 
g. "Member who became vested'' and "vested member" mean a 

member who has been a member of the retirement system r~Eteeft 
four or more years and is entitled to benefits under this 
chapter. 

Sec. 8. NEW SECTION. 97A.l6 TERMINATION BEFORE VESTING -
- WITHDRAWAL OF CONTRIBUTIONS. 

Commencing July 1, 1990, if a member terminates service, 
other than by death or disability, before the member completes 
an aggregate of four years of service, the member may elect to 
withdraw the member's contributions under section 97A.8, 
subsection 1, paragraph "f", together with interest there6n at 
a rate determined by the board of trustees. If a member 
withdraws contributions as provided in this section, the 
member shall be deemed to have waived all claims for other 
benefits from the system for the period of membership service 
for which the contributions are withdrawn. 

Sec. 9. Section 97B.l5, Code 1989, is amended to read as 
follows: 

97B.l5 RULES. 
The department may ma~e adopt rules under chapter 17A and 

establish procedures, not inconsistent with this chapter, 
which are necessary or appropriate to implement this chapter 
and shall adopt reasonable and proper rules to regulate and 
provide for the nature and extent of the proofs and evidence 
and the method of taking and furnishing the proofs and 
evidence in order to establish the right to benefits under 
this chapter. The department may adopt rules to conform the 
requirements for receipt of retirement benefits under this 
chapter to the mandates of applicable federal statutes and 
regulations geverft%ftg-age-d%ser%m%ftat%eft-er-tfte-taxat%eft-er 
d%str~b~t~efts. 

Sec. 10. Section 97B.4l, subsection 1, paragraph b, 
subparagraph (9), Code 1989, is amended by striking the 
subparagraph and inserting in lieu thereof the following: 
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1 (9) For the calendar year beginning January 1, 1989, and 
2 ending December 3lj 1989, wages not in excess of ~wenty-six 
3 thousand dollars. 
4 Sec. 11. Section 97B.41, subsection 1, paragraph b, Code 
5 1989, is amended by adding the following new subparagraphs 
6 after subparagraph (9) and renumbering the subsequent 
7 subparagraphs: 
8 NEW SUBPARAGRAPH. · (10) For the calendar year beginning 
9 January 1, 1990, and ending December 31, 1990, wages not in 

10 excess of twenty-eight thousand dollars. 
11 NEW SUBPARAGRAPH. (ll) Commencing January l, 1991, for 
12 each calendar year, the department shall increase the covered 
13 wages limitation from the previous calendar year by three 
14 thousand dollars if the annual actuarial valuation of the 
15 assets and liabilities of the retirement system indicates that 
16 the cost of the increase in covered wages can be absorbed 
17 within the employer and employee contribution rates in effect 
18 under section 97B.ll. However, covered wages shall not exceed 
19 forty thousand dollars for a calendar year. 
20 Sec. 12. Section 97B.41, subsection 10, Code 1989, is 
21 amended to read as follows: 
22 10. a. "Vested member" means a member who termiftated ....... 
23 em~%eyment-~n-aeeereanee-with-ene-e£-the-£e%%ewing-~aragra~hs 
24 meets one of the following requirements: 
25 a. 1!1 Prior to July 1, 1965, after-having had attained 
26 the age of forty-eight and completed at least eight years of 
27 service.-
28 ~. 111 Between July 1, 1965 and June 30, 1973, a£ter 
29 hav~ng had completed at least eight years of service. 
30 e. 111 On or after July 1, 1973, a£ter-haviftg has 
31 completed at least four years of service. 
32 d• 1!1 A£ter-having Has attained the age of fifty-five. 
33 e. ~ On or after July 1, 1988, an inactive member who 
34 had accumulated, as of the date of the member's last 
35 termination of employment, years of membership service equal 
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1 to or exceeding the years of membership service specified in 
2 this subsection for qualifying as a vested member on that date 

3 of termination. 
4 b. "Active vested member" means an active vested member 
5 who has attained sufficient membership service to achieve 

6 vested status. 
7 c. "Inactive vested member" means an inactive member who 

8 was a vested member at the time of termination of employment. 
9 Sec. 13. Section 97B.4l, subsection 15, Code 1989, is 

10 amended to read as follows: 
ll 15. "Years of prior service" means the total of all 
12 periods of prior service of a member. !ft-ehe-eeee~m~nae~eft-e£ 

13 e~eh-eoeei-yea~s-o£-~~~o~-ee~v~ee-any-r~aee~on-o£-ehe-tota%-~ft 
14 exeess-o£-an-~nteg~ai-n~mbe~-o£-yea~e-wh~eh-~s-at-ieast-s~x 
15 monehe-shaii-be-eeemed-te-be-a-eom~%ete-yea~-and-any-ema%%e~ 

16 £~aet~on-sha%%-be-d~e~e~a~ded. In computing credit for prior 

17 service, service of less than a full quarter shall be rounded 
18 up to a full quarter. Where a member had prior service as a 
19 teacher, a full year of service shall be granted that member 
20 if the member had three quarters of service and a contract for 
21 employment the following school year. 

22 Sec. 14. Section 97B.41, subsection 21, Code 1989, is 
23 amended by striking the subsection. 

24 Sec. 15. Section 97B.43, unnumbered paragraph 3, Code 
25 1989, is amended to read as follows: 

26 Each individual who as-e£ on or after July 1, 1978, was an 
27 active, vested, or retired member and who (1) made application 
28 for and received a refund of contributions made under the 
29 abolished system or (2) has on deposit with the retirement 

30 fund contributions made under the abolished system shall be 

31 entitled to credit for years of prior service in the 

32 determination of retirement allowance payments by filing a 

33 written election with the department on or after July 1, 1978, 
34 and by redepositing any withdrawn contributions under the 
35 abolished system together with interest as stated in this 

-6-



S.F. H.F. 

1 paragraph~ Any individual who as-e! on or after July 1, 1978, 
2 is a retired member and who made application for and received 
3 a refund of contributions made under the abolished system, 
4 may, by filing a written election with the department on or 
5 after July 1, 1978, have the department retain fifty percent 
6 of the monthly increase in retiree benefits that will accrue 
7 to the individual because of prior service. If the monthly 
8 increase in retirement benefits is less than ten dollars, the 
9 department shall retain five dollars of the scheduled 

10 increase, and if the monthly increase is less than five 
11 dollars, the provisions of this paragraph shall not apply. 
12 The department shall continue to retain such funds until the 
13 withdrawn contributions, together with interest accrued to the 
14 month in which the written election is filed, have been 
15 repaid. Due notice of this provision shall be sent to all 
16 retired members as-e! on or after July 1, 1978. However, this 
17 paragraph shall not apply to any person who received a refund 
18 of any membership service contributions unless the person 
19 repaid the membership service contributions pursuant to 
20 section 97B.74; prov~eee,-ftewever,-eftet but a refund of 
21 contributions remitted for the calendar quarter ending 
22 September 30, 1953 which was based entirely upon employment 
23 which terminated prior to July 4, 1953 shall not be considered 
24 as a refund of membership service contributions. The interest 
25 to be paid into the fund shall be compounded at the rates 
26 credited to member accounts from the date of payment of the 
27 refund of contributions under the abolished system to the date 
28 the member redeposits the refunded amount. The provisions of 
29 the first paragraph of this section relating to the 
30 consideration given to credited amounts shall apply to the 
31 redeposited amounts or to amounts left on deposit. Effective 
32 July 1, 1978, the provisions of this paragraph shall apply to 
33 each individual who as-e! on or after July 1, 1978, was an 
34 active, vested, or retired member, but who was not in service 
35 on July 4, 1953. The period for filing the written election 
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1 with the department and redepositing any withdrawn 
2 contributions together with interest accrued shall commence 
3 July 1, 1978. A member who is a retired member as-er on or 
4 after July 1, 1978 may file written election with the 
5 department on or after July 1, 1978 to have the department 
6 retain fifty percent of the monthly increase as provided in 

7 this paragraph. 
8 Sec. 16. Section 97B.48, subsection 1, Code 1989, is 

9 amended to read as follows: 
10 1. Retirement allowances shall be paid monthly, except 
11 that an allowance of less than ene-h~neree-eweney two hundred 
12 forty dollars a year sha%% may, at the member's option, be 
13 paid as a lump sum in an actuarial equivalent amount. Receipt 
14 of the lump-sum payment by a member shall terminate any and 
15 all entitlement for the period of service covered of the sa~e 
16 member under this chapter. 
17 Sec. 17. Section 97B.48, subsection 3, Code 1989, is 
18 amended to read as follows: 
19 3. If, after the first day of the month in which the 
20 member attains the age of fifty-five years and until the 
21 member's sixty-fifth birthday, a member who is retired under 
22 this chapter is in regular full-time employment, the member's 
23 retirement allowance shall be suspended for as long as the 
24 member remains in employment. However, effective January 1, 
25 1989, employment is not full-time employment until the member 
26 receives remuneration in an amount in excess of six thousand 
27 one-httftdred-eweftey eight hundred forty dollars for a calendar 
28 year. Effective the first of the month in which a member 
29 attains the age of sixty-five years, a retired member may 
30 receive a retirement allowance after return to covered 
31 employment regardless of the amount of remuneration received. 
32 As of the first of the month in which the member attains the 
33 age of seventy years, the member may receive a retirement 
34 allowance determined under section 97B.49, regardless of the 
35 amount of remuneration received. Upon a retirement after 
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1 reemployment, a retired member.may have the retired member's 
2 retirement allowance redetermined under this section or 
3 section 97B.49 or 97B.50, whichever is applicable, based upon 
4 the addition of credit for the years of membership service of 
5 the employee after reemployment, the covered wage during 
6 reemployment, and the age of the employee after reemployment. 
7 The retired member shall not receive a retirement allowance 
8 based upon more than a total of thirty years of service. 
9 Sec. 18. Section 97B.49, subsection 5, Code 1989, is 

10 amended to read as follows: 
11 5. a. For each active member retiring on or after July 1, 
12 1986, and before July 1, 1990, with four or more complete 
13 years of service, a monthly benefit shall be computed which is 
14 equal to one-twelfth of an amount equal to fifty percent of 
15 the three-year average covered wage multiplied by a fraction 
16 of years of service. 
17 b. For each active member retiring on or after July l, 
18 1990, with four or more complete years of service, a monthly 
19 benefit shall be computed which is egual to one-twelfth of an 
20 amount egual to fifty-two percent of the three-year average 
21 covered wage multiplied by a fraction of years of service. 
22 Commencing July 1, 1991, the department shall increase the 
23 percentage multiplier of the three-year average covered wage 
24 by an additional two percent each July 1 until reaching sixty 
25 percent of the three-year average covered wage if the annual 
26 actuarial valuation of the retirement system indicates for 
27 that year that the cost of this increase in the percentage of 
28 the three-year average covered wage used in computing 
29 retirement benefits can be absorbed within the employer and 
30 employee contribution rates in effect under section 97B.l1. 
31 c. For the purposes of this subsection, "fraction of years 
32 of service" means a number, not to exceed one, equal to the 
33 sum of the years of membership service and the number of years 
34 of prior service divided by thirty years. 
35 d. If benefits under this subsection commence on an early 
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l retirement date, the amount of benefit shall be reduced in 
2 accordance with section 97B.50. 
3 Sec. 19. Section 97B.49, subsection 13, paragraphs a and 
4 b, Code 1989, are amended to read as follows: 
5 a. A member who retired from the system between January l, 
6 1976, and June 30, 1982, or a contingent annuitant or 
7 beneficiary of such a member, shall receive with the November 
8 %988 1990 and the November %989 1991 monthly benefit payments 
9 a retirement dividend equal to e~ghty one hundred forty 

10 percent of the monthly benefit payment the member received for 
11 the preceding June, or the most recently received benefit pay-
12 ment, whichever is greater. The retirement dividend does not 
13 affect the amount of a monthly benefit payment. 
14 b. Each member who retired from the system between July 4, 
15 1953, and December 31, 1975, or a contingent annuitant or 
16 beneficiary of such a member, shall receive with the November 
17 %988 1990 and the November %989 1991 monthly benefit payments 
18 a retirement dividend equal to one hundred twe~ty eighty 
19 percent of the monthly benefit payment the member received for 
20 the preceding June, or the most recently received benefit pay-
21 ment, whichever is greater. The retirement dividend does not 
22 affect the amount of a monthly benefit payment. 
23 Sec. 20. Section 97B.49, subsection 13, paragraph c, Code 
24 1989, is amended to read as follows: 
25 
26 
27 

c. Notwithstanding the determination of the amount of a 
reti~ement dividend under paragraph "a"L er "b", or "d", a 
retirement dividend shall not be less than twenty-five 

28 dollars. 
29 Sec. 21. Section 97B.49, subsection 13, Code 1989, is 
30 amended by adding the following new paragraph after paragraph 
31 c and relettering the subsequent paragraphs: 
32 NEW PARAGRAPH. d. A member who retired from the system 
33 between July 1, 1982, and June 30, 1986, or a contingent 
34 annuitant or beneficiary of such a member, shall receive with 
35 the November 1990 and the November 1991 monthly benefit 
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1 payments a retirement dividend equal to twenty-four percent of 
2 the monthly benef·i t payment the member received for the 
3 preceding June, or the most recently received benefit payment, 
4 whichever is greater. The retirement dividend does not affect 
5 the amount of a monthly benefit payment. 
6 Sec. 22. Section 978.49, subsection 15, Code 1989, is 

7 amended to read as follows: 
8 15. In lieu of the monthly benefit computed under 
9 subsections 1 and 3 as applicable, or subsection 57-!e~l 

10 a. For each active member retiring on or after July 1, 
11 1988, and before July 1, 1990, who is at least fifty-five 
12 years of age and has completed at least thirty years of 
13 membership service and prior service, and for which the sum of 
14 the number of years of membership service and prior service 
15 and the member's age in years as of the member's last birthday 
16 equals or exceeds ninety-two, a monthly benefit shall be 
17 computed which is equal to one-twelfth of fifty percent of the 
18 three-year average covered wage of the member. 
19 b. For each active member retiring on or after July 1, 
20 1990, who is at least fifty-five years of age and for which 
21 the sum of the number of years of membership service and prior 
22 service and the member's age in years as of the member's last 
23 birthday exceeds ninety-two, a monthly benefit shall be 
24 computed which is equal to one-twelfth of the same percentage 
25 of the three-year average covered wage of the member as is 
26 provided in subsection 5. 
27 Sec. 23. Section 97B.49, subsection 16, paragraphs a, b, 
28 and c, Code 1989, are amended to read as follows: 
29 16. a. Notwithstanding other provisions of this chapter7 
30 a: 
31 (l) A member who is or has been employed in a protection 
32 occupation who retires on or after July 1, 1988, and before 
33 July 1, 1990, and at the time of retirement is at least fifty-
34 five years of age and has completed at least twenty-five years 
35 of membership service in a protection occupation, may elect to 
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1 receive in lieu of the receipt of any benefits under 
2 subsection 5 or 15, a monthly retirement allowance equal to 
3 one-twelfth of fifty percent of the member's three-year 
4 average covered wage as a member who has been employed in a 
5 protection occupation, with benefits payable during the 
6 member's lifetime. 
7 (2) A member who is or has been employed in a protection 
8 occupation who retires on or after July 1, 1990, and at the 
9 time of retirement is at least fifty-five years of age and has 

10 completed at least twenty-five years of membership service in 
11 a protection occupation, may elect to receive in lieu of the 
12 receipt of any benefits under subsection 5 or 15, a monthly 
13 retirement allowance equal to one-twelfth of fifty-two percent 
14 of the member's three-year average covered wage as a member 
15 who has been employed in a protection occupation, with 
16 benefits payable during the member's lifetime. 
17 {3) Commencing July 1, 1991, the department shall increase 
18 the percentage multiplier of the three-year average covered 
19 wage by an additional two percent each July 1 until reaching 
20 sixty percent of the three-year average covered wage it the 
21 annual actuarial valuation of the retirement system indicates 
22 for that year that the cost of this increase in the percentage 
23 of the three-year average covered wage used in computing 
24 retirement benefits can be absorbed within the employer and 
25 employee contribution rates in effect under section 97B.ll and 
26 this section. 
27 b. Notwithstanding other provisions of this chapter7-a~ 
28 (1) A member who retires from employment as a county 
29 sheriff or deputy sheriff who retires on or after July 1, 
30 1988, and before July 1, 1990, and at the time of retirement 
31 is at least fifty-five years of age and has completed at least 
32 twenty-two years of membership service, may elect to receive 
33 in lieu of the receipt of any benefits under subsection 5 or 
34 15, a monthly retirement allowance equal to one-twelfth of 
35 fifty percent of the member's three-year average covered wage 
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1 as a member~ with benefits payable during the member's 
2 lifetime. 
3 (2) A member who retires from employment as a county 
4 sheriff or deputy sheriff who retires on or after July 1, 
5 1990, and at the time of retirement is at least fifty-five 
6 years of age and has completed at least twenty-two years of 
7 membership service, may elect to receive in lieu of the 
8 receipt of any benefits under subsection 5 or 15, a monthly 
9 retirement allowance egual to one-twelfth of the same 

10 percentage of the member's three-year average covered wage as 
11 is provided in paragraph "a", with benefits payable during the 
12 member's lifetime. 
13 ill The years of membership service required under this 
14 paragraph shall include membership service as a sheriff or 
15 deputy sheriff and membership service under employment in a 
16 protection occupation included in paragraph "d", subparagraph 
17 (2). 

18 1!1 For the purposes of this subsection, sheriff means a 
19 county sheriff as defined in section 39.17 and deputy sheriff 
20 means a deputy sheriff appointed pursuant to section 341.1 
21 prior to July 1, 1981, or section 331.903 on or after July 1, 
22 1981. 
23 c. A member covered under this subsection who retires on 
24 or after July 1, 1988, and before July 1, 1990, and has not 
25 completed the twenty-five years of membership service required 
26 under paragraph "a", or twenty-two years of membership service 
27 required under paragraph "b", is eligible to receive a monthly 
28 retirement allowance equal to one-twelfth of fifty percent of 
29 the member's three-year average covered wage as a member 
30 employed in a protection occupation, or as a sheriff or deputy 
31 sheriff, multiplied by a fraction of years of service. 
32 A member covered under this subsection who retires on or 
33 after July 1, 1990, and has not completed the twenty-five 
34 years of membership service required under paragraph "a", or 
35 twenty-two years of membership service required under para-
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1 graph "b", is eligible to receive a monthly retirement 
2 allowance equal to one-twelfth of the same percentage of the 
3 member's three-year average covered wage as is provided in 
4 paragraph "a", multiplied by a fraction of years of service. 
5 PARAGRAPH DIVIDED. For the purpose of this subsection, 
6 "fraction of years of service" means a number, not to exceed 
7 one, equal to the sum of the years of membership service for a 
8 member retiring in a protection occupation, divided by twenty-
9 five years, or the sum of the years of membership service for 

10 a member retiring as a sheriff or deputy sheriff divided by 
11 twenty-two years. 
12 Sec. 24. Section 97B.SO, subsection 2, Code 1989, is 
13 amended to read as follows: 
14 
15 

2. a. A member who retires from the system due to 
disability and commences receiving disability benefits 

16 pursuant to the United States Social Security Act (42 U.S.C.), 
17 as amended to July 1, 1978, who is eligible for early 
18 retirement, but has not reached the normal retirement date, 
19 shall receive full benefits under section 97B.49 and shall not 
20 have benefits reduced upon retirement as required under 
21 subsection 1 regardless of whether the member has completed 
22 thirty or more years of membership service. This section 
23 takes effect July 1, 1987 for a member meeting the 
24 requirements of this s~bseee~eft paragraph who retired from the 
25 system at any time between July 4, 1953 and June 30, 1987. 
26 b. A member who retires from the system due to disability 
27 and commences receiving disability benefits pursuant to the 
28 United States Railroad Retirement Act (45 u.s.c. S 231 et 
29 seg.) who is eligible for early retirement but has not reached 
30 the normal retirement date, shall receive full benefits under 
31 section 97B.49 and shall not have benefits reduced upon 
32 retirement as required under subsection 1 regardless of 
33 whether the member has completed thirty or more years of 
34 membership service. This section takes effect July 1, 1990, 
35 for a member meeting the requirements of this paragraph who 
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1 retired from the system at any time since July 4, 1953. 
2 However, eligible members are entitled to receipt of 
3 retroactive adjustment payments for no more than six months 
4 immediately preceding the month after July 1, 1990, in which 
5 written notice was submitted to the department. 
6 Sec. 25. Section 97B.52, subsection 3, Code 1989, is 
7 amended to read as follows: 
8 3. a. Other than as provided abe¥e in subsections 1 and 2 
9 of this section, or section 97B.5l, all rights to any benefits 

10 under the retirement system wi%% shall cease upon the death of 
11 a member. 
12 b. If a death benefit is due and payable, interest shall 
13 continue to accumulate through the month preceding the month 
14 in which payment is made to the designated beneficiary, heirs 
15 at law, or to the estate unless the payment of the death 
16 benefit is delayed because of a dispute between alleged heirs, 
17 in which case the benefit due and payable shall be placed in a 
18 noninterest bearing escrow account until the beneficiary is 
19 determined in accordance with this section. 
20 Sec. 26. Section 97B.73, Code 1989, is amended to read as 
21 follows: 
22 97B.73 MEMBERS FROM OTHER PUBLIC SYSTEMS. 
23 A vested or retired member who was a-member-e£-a-~~bi~e 
24 re~iremen~-sys~em in public employment in another state b~~ 
25 was-ne~-¥es~ed-er-re~ired-~nder-tha~-sys~em-may or in the 
26 federal government but who was not retired under that system, 
27 upon submitting verification of membership and service in the 
28 other public retirement system to the department, including 
29 proof that the member has no further claim upon a retirement 
30 benefit from that other public system, may make employer and 
31 employee contributions to the system for the period of service 
32 in the other public retirement system and receive credit for 
33 membership service in this system equivalent to the number of 
34 years of service in the other public retirement system. The 
35 eeft~ribtt~iens-~aid-by-~he-¥es~ed-er-re~ired-member-£er-ser¥iee 
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l ift-~he-e~he~-~~~%ie-~e~i~emeft~-syseem-sha%%-~e-e~ua%-~e-~he 

2 aee~m~%a~ed-ee~~~~~~~iefts-as-de£ifted-ift-see~ieft-9TB•4%T 
3 s~bsee~ieft-%i,-by-~he-membe~-£e~-~ha~-~e~iod-e£-se~~±ee-aftd 
4 ~he-em~%eye~-ee~~P±b~~±e~-£e~-~hae-~e~±ed-e£-se~~±ee-~ha~ 
5 we~%d-ha~e-beeft-eeft~r±b~~ed~~y-~he-~es~ed-er-~e~±~ed-member 
6 aftd-~he-emp%eyer-~%~s-±fteerese-eft-~he-eoft~r±b~tiefts-tha~-we~%d 
7 ha~e-aeer~ed-±£-the-member-had-~eeft-a-member-e£-~h±s-system 
8 ea~~±ft~-the-same-wa~es-earfted-~~der-ehe-ether-system-£er-the 
9 per±ed-£rem-~he-da~e-e£-serv±ee-e£-the-member-ift-the-e~her 

10 ~~b%ie-ree±~emefte-sys~em-~e-~he-daee-e£-~ayme~e-e£-~he 
ll eoft~ri~~~iefts-~y-the-membe~-eq~a%-te-twe-~e~eeft~-p%~s-~he 

12 ±ft~e~est-di~±de~d-ra~e-a~~%±eab%e-£e~-eaeh-yea~ contribution 
13 payable shall be based upon the member's covered wages for the 
14 most recent full calendar year at the applicable rates in 
15 effect for that calendar year under sections 97B.ll and 97B.49 
16 and multiplied by the member's years of service in other 

17 public employment. 

18 This section is applicable to a vested or retired member 

19 who was a member of a public retirement system established in 
20 sections 294.8, 294.9, and 294.10 but was not ves~ed-er 

21 retired under that system. 
22 A member vested under another public system must waive, on 
23 a form provided by the Iowa public employees' retirement 
24 system, all rights to a retirement benefit under that other 

25 public system before receiving credit in this system for those 

26 

27 

years of service in the other public system. 

Effective July 1, 1988, a member eligible for an increased 

28 retirement allowance because of the payment of contributions 
29 under this section is entitled to receipt of retroactive 
30 adjustment payments for no more than six months immediately 
31 preceding the month in which written notice was submitted to 
32 the department. 

33 Sec. 27. Section 97B.74, unnumbered paragraphs 1 and 2, 

34 Code 1989, are amended to read as follows: 

35 Aft Effective January 1, 1991, an active, vested, or retired 
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1 member who at-any-time-eetw~en-~~iy-4T-%9S3-and-~~%y-%T-%9~3 

2 was a member of the system at any time on or after July 4, 

3 1953, e~t-w~o-did-ftOt-meet-t~e-req~~rem~ftts-to-be-a-YeSted 
4 memb~r-£or-that-per~od-e£-memb~rship-s~rYie~7 and who received 
5 a refund of the member's contributions for that period of 
6 membership service, may elect in writing to the department to 
7 make contributions to the system for that period of membership 
8 service for which a refund of contributions was made. The 

9 contributions repaid by the member for such service shall be 

10 equal to the accumulated contributions, as defined in section 
11 97B.41, subsection 12, received by the member for that period 
12 of membership service plus interest on the accumulated 
13 contributions for the period from the date of receipt by the 
14 member to the date of repayment equal to two percent plus the 
15 interest dividend rate applicable for each year compounded 
16 annually. 

17 ~he-proYisions-e£-this-seet~on-are-en%y-avai%ab%e-~e-a 

18 memb~r-i£-that-m~mber~s-teea%-years-o£-membership-and-prior 

19 serY~ce,-with-the-addi~ien-o£-serYiee-£er-~hat-peried-o£ 
20 membersh~p-serY~ce-£or-wh~ch-contr~b~tions-are-repaid,-eq~a%s 

21 er-exeeeds-£i£teen-years. An active member must have at least 
22 one quarter's reportable wages on file and have membership 
23 service, including that period of membership service for which 
24 a refund of contributions was made, sufficient to give the 

25 member vested status. 

26 Sec. 28. NEW SECTION. 970.1 GUIDING GOALS FOR FUTURE 
27 CHANGES IN PUBLIC RETIREMENT SYSTEMS -- SOCIAL SECURITY 
28 PORTABILITY. 
29 1. The general assembly declares that legislative 
30 proposals for changes in specific public retirement systems 
31 should be considered within the context of all public retire-

32 ment systems within the state, with emphasis on equity and 

33 equality between and among the systems. The following list of 

34 guiding goals shall apply to the consideration of proposed 
35 changes: 
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1 a. Select those benefit enhancement options which most 
2 successfully deliver the greatest good to the greatest number 

3 of employees. 
4 b. Choose those options which best correct existing 
5 inequities between and among the various retirement groups in 

6 the state. 
7 c. Determine those options which most ably serve the twin 
8 objectives of attracting and retaining quality employees. 
9 d. Avoid enacting further incentives toward earlier 

10 retirement with full benefits. 
11 e. Avoid further splintering of benefits by dispropor-
12 tionate enhancement of benefits for one group over and beyond 
13 those available to the other. 
14 2. The public retirement systems committee established by 
15 section 97B.76 shall periodically weigh the advantages and 
16 disadvantages of establishing participation in the federal 
17 social security system for the members of public retirement 
18 systems operating under chapters 97A and 411 and the impact of 
19 such a change on total contributions and benefits. 
20 3. The public retirement systems committee established by 
21 section 97B.76 shall consider proposals to achieve greater 
22 portability of pension benefits between the various public 
23 retirement systems in the state. Special attention should be 
24 given to the actuarial cost of transfers of value from one 
25 system to another. 
26 Sec. 29. NEW SECTION. 97D.2 ANALYSIS OF COST OF PROPOSED 
27 CHANGES. 
28 When the public retirement systems committee established by 
29 section 97B.76 or a standing committee of the senate or house 
30 of representatives receives a proposal for a change in a 
31 public retirement system within this state, the committee may 
32 require the development of actuarial information concerning 
33 the costs of the proposed change. If the proposal affects 
34 police and fire retirement systems under chapter 411, the 
35 committee may arrange for the services of an actuarial 
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1 consultant to assist in developing the information on a 
2 consolidated basis for all the systems. 
3 Sec. 30. NEW SECTION. 970.3 NEWLY HIRED PEACE OFFICERS, 
4 POLICE OFFICERS, AND FIRE FIGHTERS AFTER JULY l, 1991. 
5 All persons newly hired as peace officers, police officers, 
6 and fire fighters after July 1, 1991, shall be members of the 
7 Iowa public employees' retirement system under chapter 97B, 
8 rather than members of retirement systems under chapters 97A 
9 and 411. Such members shall have federal social security 

10 coverage in addition to coverage under the Iowa public 
11 employees' .retirement system and shall have the same benefits 
12 as county sheriffs and deputy sheriffs under section 97B.49, 
13 subsection 16, paragraph "b". 
14 Sec. 31. Section 411.2, Code 1989, is amended to read as 
15 follows: 
16 411.2 
17 1. il'l 

18 which the 

19 appointed 

NAME AND DATE OF ESTABLISHMENT. 
Except as provided in subsection 2, in any city in 
fire fighters or police officers are or shall be 
under the civil service law of this state, there are 

20 hereby created and established two separate retirement or 
21 pension systems for the purpose of providing retirement 
22 allowances only for fire fighters or police officers of said 
23 cities who shall be so appointed after the date this chapter 
24 takes effect, or benefits to their·dependents. Each such 
25 system shall be under the management of a board of trustees 
26 hereinafter described, and shall be known as the "fire 
27 retirement system of •••••••••• (name of city)", and the 
28 "police retirement system of •••••••••• (name of city)", and 
29 by such names all of their business shall be transacted, all 
30 funds invested, and all cash and securities and other property 
31 held. The retirement systems so created shall begin operation 
32 as of the first day of the month in which said syst~ms are 
33 there established by this chapter. 
34 2. A city whose population was under eight thousand prior 

35 to the results of the federal census conducted in 1990 is not 
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1 required to establish retirement systems under this chapter 
2 upon attaining a population of eight thousand or more. 
3 Sec. 32. Section 411.5, subsection 9, Code 1989, is 
4 amended to read as follows: 

5 

6 

9. MEDICAL BOARD. The board of fire trustees and the 
board of police trustees jointly shall designate a medical 

7 board to be composed of three physicians who shall arrange for 
8 and pass upon all medical examinations required under the 
9 provisions of this chapter, except that for examinations 

10 required because of disability three physicians from the 
11 University of Iowa hospitals and clinics who shall pass upon 
12 the medical examinations required for disability retirements, 
13 and shall report in writing to each board ot trustees, 
14 respectively, its conclusions and recommendations upon all 
15 matters duly referred to it. Each report of a medical 
16 examination under section 411.6, subsections 3 and 5, shall 
17 include the medical board's rating as to the extent of the 
18 member's disability. 
19 Sec. 33. Section 411.6, subsection 1, paragraph b, Code 
20 1989, is amended to read as follows: . 
21 b. Any member in service who has been a member of the 
22 retirement system £~£teeft four or more years and whose 
23 employment is terminated prior to the member's retirement, 
24 other than by death or disability, shall upon attaining 
25 retirement age, receive a service retirement allowance of 
26 £~£eeeft four twenty-seconds ·of the retirement allowance the 
27 member would receive at retirement if the member's employment 
28 had not been terminated, and an additional'one twenty-second 
29 of such retirement allowance for each additional year of 
30 service not exceeding twenty-two years of service. The amount 
31 of the retirement allowance shall be calculated in the manner 
32 provided in this paragraph using the average final 
33 compensation at the time of termination of employment. 
34 Sec. 34. Section 411.6, subsection 2, Code 1989, are 
35 amended to read as follows: 

-20-



S.F. H.F. --------

l 2. ALLOWANCE ON SERVICE RETIREMENT. 

2 a. Upon retirement from service, prior to July 1, 1990, a 
3 member shall receive a service retirement allowance which 
4 shall consist of a pension giveri by the city which s~a%%-eq~a% 
5 e~e-~a%£ equals fifty percent of the member's average final 
6 compensation. 
7 b. Upon retirement from service on or after July l, 1990, 

8 a member shall receive a service retirement allowance which 
9 shall consist of a pension given by the city which eguals 

10 fifty-two percent of the member's average final compensation. 
11 c. Commencing July 1, 1991, each board of trustees shall 
12 increase the percentage multiplier of the member's average 
13 final compensation by an additional two percent each July l 
14 until reaching sixty percent of the member's average final 
15 compensation if the annual actuarial valuation of the board's 
16 retirement system indicates for that year that the cost of 
17 this increase in the percentage of the member's average final 
18 compensation used in computing retirement benefits can be 
19 absorbed within the employer and employee contribution rates 
20 in effect pursuant to section 411.8. 
21 Sec. 35. Section 411.6, subsection 8, paragraph a, Code 
22 1989, is amended to read as follows: 
23 a. Upon the receipt of proof of the death of a member in 
24 service, or a member not in service who has completed £~£eeeft 
25 four or more years of service as provided in subsection 1, 
26 paragraph "b", there shall be paid to the person designated by 
27 the member to the board of trustees as the member's 
28 beneficiary if the member has had one or more years of 
29 membership service and no pension is payable under subsection 
30 9, an amount equal to fifty percent of the compensation 
31 earnable by the member during the year immediately preceding 
32 the member's death if the member is in service, or an amount 
33 equal to fifty percent of the compensation earned by the 
34 member during the member's last year of service if the member 
35 is not in service. 
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1 Sec. 36. Section 411.6, subsection 12, paragraph a, 
2 subparagraph (1), Code 1989, is amended to read as follows: 
3 (l) ~wen~y-£~¥e Thirty percent for members receiving a 
4 service retirement allowance and for beneficiaries receiving a 
5 pension under subsection 9 of this section. However, 
6 commencing July 1, 1991, each board of trustees shall set the 
7 percentage at one-half the percentage established pursuant to 
8 subsection 2, paragraph "c". 
9 Sec. 37. Section 411.8, subsection 1, paragraph f, Code 

10 1989, is amended to read as follows: 
ll f. An amount equal to three and one-tenth percent of each 
12 member's compensation from the earnable compensation of the 
13 member shall be paid to the pension accumulation fund. 
14 However, each board of trustees shall increase this percentage 
15 for its members as necessary to cover any increase in cost to 
16 the system resulting from statutory changes which take effect 
17 on or after the effective date of this Act, if the increase 
18 cannot be absorbed within the contribution rates in effect on 
19 the effective date of this Act, but subject to a maximum 
20 employee contribution of thirteen and seven-hundredths 
21 percent. After the employee contribution reaches the maximum 
22 sixty percent of the cost of such increases shall be paid by 
23 employers and forty percent shall be paid by employees. 
24 The board of trustees shall not increase the percentage in 
25 order to cover costs attributable to any adjustments, under 
26 section 411.6, subsection 12, paragraph "a", subsection (1), 
27 to the pensions of members who retired prior to the effective 
28 date of this Act which take effect on or after the effective 
29 date of this Act. 
30 Sec. 38. Section 411.20, Code 1989, is amended by adding 
31 the following new subsection: 

32 NEW SUBSECTION. 4. In addition to any other amounts 
33 distributed to cities as provided in this section, the state 
34 shall pay one hundred percent of the costs attributable to any 
35 adjustments, under section 411.6, subsection 12, paragraph 
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l "a", subparagraph (1), to the pensions of members who retired 
2 prior to the effective date of this Act which take effect on 
3 or after the effective date of this Act. 
4 Sec. 39. Section 411.21, subsection 2, paragraph g, Code 
5 1989, is amended to read as follows: 
6 g. "Member who became vested" and "vested member" mean·a 
7 member who has been a member of the retirement system £~£teeft 
8 four or more years and is entitled to benefits under this 
9 chapter. 

10 Sec. 40. NEW SECTION. 411.23 TERMINATION BEFORE VESTING 
11 -- WITHDRAWAL OF CONTRIBUTIONS. 
12 Commencing July 1, 1990, if a member terminates service, 
13 other than by death or disability, before the member completes 
14 an aggregate of four years of service, the member may elect to 
15 withdraw the member's contributions under section 411.8, 

16 subsection 1, paragraph "f", together with interest thereon at 
17 a rate determined by the board of trustees. If a member 
18 withdraws contributions as provided in this section, the 
19 member shall be deemed to have waived all claims for other 
20 benefits from the system for the period of membership service 
21 for which the contributions are withdrawn. 
22 Sec. 41. NEW SECTION. 411.31 REPORTING. 
23 Each board of trustees shall submit annually to the auditor 
24 of state its most recent actuarial valuation and a pension 
25 status report, which shall be in the form prescribed by the 
26 auditor of state and shall provide statistical and financial 
27 information as required by the auditor of state, including 
28 information about benefits, contribution rates, assets, lia-
29 bilities, and social security coverage. The auditor of state 
30 shall consult with the director of the legislative fiscal 
31 bureau for the purpose of determining the information to be 
32 included in the pension status reports. 
33 Sec. 42. NEW SECTION. 411.32 EVALUATION OF FI~ANCIAL 
34 STATUS OF SYSTEMS. 

35 The legislative fiscal bureau shall review the actuarial 
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1 reports and pension status reports submitted in accordance 
2 with section 411.31 and shall periodically prepare an 
3 evaluation of the financial status of police and fire 
4 retirement systems operating under this chapter. The evalua-
5 tion shall be submitted to the secretary of the senate and the 
6 chief clerk of the house of representatives for distribution 
7 to the members of the general assembly. 
8 The legislative fiscal bureau may arrange for the services 
9 of an actuarial consultant to assist in performing the duties 

10 assigned by this section. 
11 Sec. 43. NEW SECTION. 411.33 FUNDING REQUIREMENTS. 
12 Each retirement system operating under this chapter shall 
13 have sufficient assets, evaluated at cost, to cover the 
14 system's currently accrued liabilities. A retirement system 
15 whose assets are not sufficient to provide this coverage on 
16 the effective date of this Act shall establish the necessary 
17 asset level on or before June 30, 1995. The system shall 
18 report to the auditor of state in the annual pension status 
19 report its plan for and progress toward achieving the required 
20 coverage. 
21 Sec. 44. Section 602.9107, subsection 1, Code 1989, is 
22 amended to read as follows: 
23 1. The annual annuity of a judge under this system is an 
24 amount equal to three percent of the judge's average annual 
25 basic salary for the judge's last three years as a judge of 
26 one or more of the courts included in this article, multiplied 
27 by the judge's years of service as a judge of one or more of 
28 the courts for which contributions were made to the system. 
29 PARAGRAPH DIVIDED. However, an annual annuity for a judge 
30 whose separation from service occurs before July 1, 1990, 
31 shall not exceed an amount equal to fifty percent of the basic 
32 annual salary which the judge is receiving at the time the 
33 judge becomes separated from service. An annual annuity for a 
34 judge whose separation from service occurs on or after July 1, 
35 1990, shall not exceed an amount equal to fifty-two percent of 
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1 the basic annual salary which the judge is receiving at the 
2 time the judge becomes separated from service. Commencing 
3 July 1, 1991, the court administrator shall increase the 
4 percentage multiplier of the judge's basic annual salary by an 
5 additional two percent each July 1 until reaching sixty 
6 percent of the basic annual salary if the annual actuarial 
7 valuation of the judicial retirement system indicates for that 
8 year that the cost of this increase in the percentage of the 
9 judge's basic annual salary used in computing retirement 

10 benefits can be absorbed within the employer and employee 
11 contribution rates in effect pursuant to section 602.9104. 
12 PARAGRAPH DIVIDED. Forfeitures shall not be used to 
13 increase the annuities a judge or survivor would otherwise 
14 receive under the system. 
15 Sec. 45. 1988 Iowa Acts, chapter 1242, section 64, is 
16 amended to read as follows: 
17 SEC. 64. Sections 3, s, 56, and 58 of this Act apply, 
18 beginning on the effective date of those sections, to persons 
19 who are beneficiaries on that date as well as those who become 
20 beneficiaries on or after that date. 
21 The portions of sections 5 and 58 of this Act that relate 
22 to the definition of child are retroactive to January 1, 1987. 
23 
24 

Sections 4 and 57 of this Act apply, beginning on July 1, 
1990, to persons who are beneficiaries on that date as well as 

25 those who become beneficiaries on or after that date. 
26 Sec. 46. STUDY. 
27 The 1egislative service bureau, in consultation with the 
28 legislative fiscal bureau and the staff of the Iowa public 
29 employees' retirement system, shall study possible courses of 
30 action with respect to the retirement systems for public 
31 safety peace officers, police officers, and fire fighters now 
32 under chapters 97A and 411. 
33 The examination of possible courses of action shall 
34 include: 

35 1. Extending the Iowa public employees' retirement system 
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1 and the federal social security system to peace officers, 
2 police officers, ·and fire fighters, with the same benefits as 
3 county sheriffs and deputy sheriffs under section 97B.49, 
4 subsection 16, paragraph "b". 
5 2. Establishing a system for rating the degree of 
6 disability under the retirement systems established by 
7 chapters 97A and 411. 
8 3. Providing a statewide integrated retirement system for 
9 city police officers and fire fighters. 

10 4. Eliminate state oversight and mandates for police and 
11 fire retirement systems operating under chapter 411. 
12 5. Determining methods of enhancing benefits for current 
13 retirees and their survivors. 
14 The study shall consider each of the possible courses of 
15 action with respect to (a) persons currently under the 
16 retirement systems established by chapters 97A and 411, and 
17 (b) persons newly hired as peace officers, police officers, 
18 and fire fighters. 
19 The study shall be completed and a report submitted to the 
20 general assembly not later than December 1, 1991. 
21 Sec. 47. TRANSFER OF SECTION. 
22 The Code editor shall transfer section 97B.76 to chapter 
23 97D, created by this Act. 

24 Sec. 48. APPLICABILITY -- EFFECTIVE DATE. 
25 1. Sections 1, 4, 7, 33, 35, and 39 of this Act apply to 
26 members of the Iowa department of public safety peace 

I 27 officers' retirement, accident, and disability system and 
1 28 members of police and fire retirement systems who are in 

I 29 active service on or after the effective date of this Act. 
: 30 2. Sections 5 and 36 of this Act take effect July 1, 1990, 

I 31 for members of the Iowa department of public safety peace 
l 32 officers' retirement system and members of police and fire re-

33 tirement systems who retired before that date and members who 
34 retire on or after that date. 

35 3. Section 13 of this Act is applicable to computations of 
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1 years of prior service made on or after the effective date of 
2 this Act. 
3 EXPLANATION 
4 The bill makes the following changes in the Iowa public 

5 employees' retirement system: 

6 1. Increases the covered wage by $3,000 per year. 
7 2. Increases benefits to 60 percent in 5 years, including 
8 protection occupations. 
9 3. Provides unrestricted buy-backs. 

10 4. Provides a 5 percent increase in the bonus for pre-1976 
11 and 1976-1982 retirees and provides a 2 percent bonus for 
12 1982-1986 retirees. 

13 5. Provides several technical and substantive changes 
14 suggested by IPERS. 
15 The bill also contains provisions relating to retirement 
16 systems under chapters 97A and 411, as follows: 
17 1. Brings service retirement from 50 to 60 percent at 2 
18 percent per year. 
19 2. Provides 4-year vesting. 

20 3. Provides refund of employee contributions for persons 
21 who quit before vesting. 

22 4. Increases the service retirement escalator for current 
23 retirees and future retirees from 25 percent to 30 percent 
24 with the state paying the members' share for current retirees. 
25 5. Provides that newly hired peace officers, police 
26 officers, and fire fighters after July 1, 1991, must be 

27 members of IPERS with the same benefits as sheriffs and 
28 deputies. They would also be covered by social security. 

29 6. Requires medical boards to report their determinations 
30 as to the extent of a member's disability. 

31 7. Requires an increase in the state contribution to the 
32 peace officer retirement system from 16 percent to 18.2 
33 percent. 

34 8. Provides that increased benefits are paid for by 100 

35 percent members' contributions until a maximum of 13.07 
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1 percent is reached. 

2 9. Provides that cities which attain 8,000 population in 

3 the 1990 census need not come under chapter 411. 

4 10. Provides for a study of possible courses of action 

5 with respect to chapter 97A and 411 systems. 

6 11. Codifies the recommendations from the IPERS study of 

7 public pension systems within Iowa, January 1990. 

8 The bill brings judicial pensions from 50 to 60 percent at 

! 9 2 percent per year. 
! 
: 10 The bill may contain a state mandate under chapter 25B. 
i 
i 11 
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HOUSE FILE 2541 

MA~ 

RELATING TO THE ADMINISTRATION AND BENEFITS FOR CERTAIN PUB

LIC RETIREMENT SYSTEMS, AND PROVIDING EFFECTIVE OATES AND 

FOR THE APPLICABILITY OF THE ~. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA1 

Section 1. Section 97A.4, unnumbered paragraph 1, Code 

1989, is amended to read as follows: 

~he-board-o~-tr~stees-sha~~-fix-and-deteraine-by-proper 

r~ies-how-a~eh-serviee-in-any-year-sha~l-be Service for fewer 

than six months of a year is not creditable as service. 

Service of six months or DOre of a year is equivalent to one 

year of service, but in no case shall more than one year of 
service be creditable for all service in one calendar year, 

nor shall the board of trustees allow credit as service for 
any period of more than one .anth duration during which the 

member was absent without pay. 

Sec. 2. Section 97A.5, subsection 8, Code 1989, is aaended 
to read as followsa 

8. MEDICAL BOARD. The board of trustees shall designate a 

medical board to be composed of three physicians who shall 

arrange for and pass upon the medical examinationa required 

under the provisions of this chapter and shall report in 

writing to the board of trustees, ita conclusions and 

recommendations upon all matters duly referred to it. !!2h 
report of a medical examination under section 97A.6 1 

subsections 3 and 5, shall include the aedical board's rating 

as to the extent of the member's physical impairment. 

Sec. 3. Section 97A.6, subsection 1, paragraph b, Code 

1989, is amended to read as follows: 

b. Any member in service who has been a member of the 

retirement system fifteen four or more years and whose 

House File 2543, p. Z 

e•ployment is te~ainated prior to the aeaber'e retirement, 
other than by death or disability, shall upon attaining 

retirement age, receive a service retirement allowance of 

fi~teen ~ twenty-seconds of the retirement allowance the 

member would receive at retirement if the meaber's employment 

had not been terminated, and an additional one twenty-second 

of such retirement allowance for each additional year of 

service not exceeding twenty-two years of service. The amount 

of the retirement allowance shall be calculated in the manner 

provided in this paragraph using the average final 

compensation at the time of termination of employment. 

Sec. t. Section 97A.6, subsection Z, Code 1989, is amended 

to read as followsa 
2. ALLOWANCE ON SBRVICE RETIRDUIII'I, 

~ Upon retir ... nt free service prior to July 1, 1990, a 

.. aber shall receive a service retire•ent allowance which 

shall consist of a pension which sha~i-eq~ai-one-ha~f equals 

fifty percent of the member's average final compensation. 

b: Upon retirement froa service on or after July 1, 1990, 

but before July 1, 1992, a member shall receive a service 

retirement allowance which shall consist of a pension which 

equals fifty-four percent of the member's average final 

coapensation. 

c. Commencing July 1, 1992, the board of trustees shall 

increase the percentage multiplier of the member's average 

final compensation by an additional two percent each July 1 

until reaching sixty percent of the member's average final 

compensation. 

d. Commencing July 1, 1990, if the member has completed 

more than twenty-two years of creditable service, the service 

retirement allowance shall consist of a pension which equals 

the amount provided in paragraphs "b" and •c•, plus an 

additional percentage as set forth below; 

(1} For a member who terminates service, other than br 

death or disability, on or after July 1, 1990, but before July 

1, 1991, and who does not withdraw the member's contributions 
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pursuant to section 97A.l6, upon the member's retirement there 
shall be added three-tenths percent of the me•ber's average 
final compensation for each year of service over twenty-two 
years, excluding years of service after the member's fifty
fifth birthday. However, this subparagraph does not apply to 
more than eight additional years of service. 

121 For a member who terminates service, other than by 
death or disability, on or after July 1, 1991, and who does 
not withdraw the member's contributions pursuant to section 
97A.l6, upon the member's retirement there shall be added six
tenths percent of the member'a average final compensation for 
each year of service over twenty-two yeara, excluding years of 
service after the member's fifty-fifth birthday. However, 
this subparagraph does not apply to more than eight additional 
years of service. 

Sec. 5. Section 97A.6, subsection 6, Code 1989, is aaended 
to read as follows• 

6. RETIREMENT AFTER ACCIDINT. 
~ Upon retirement for accidental diaability prior to July 

1, 1990, a member shall receive an accidental disability 
retirement allowance which shall conaist of a pension equal to 
sixty-six and two-thirds percent of the ... ber'a average final 
compensation. 

b. Upon retir .. ent for accidental diaabillty on or after 
July 1, 1990, a me•ber ahall receive an accidental disability 
retirement allowance which ahall consiat of a pension equal to 
1ixty p!rcent of the ••mber't avtrtge fin!l oompena!tion. 

&ac. 6. Section 97A.6, aubaaction 8, para9raph a, Code 
1989, is amended to read aa followaa 

a. Upon the receipt of proof of the death of a member in 
aervica, or a member not in aervice who haa completed fifteen 
four or more years of service ae provided in subsection 1, 
paragraph "b", there shall be paid to the person designated by 
the member to the board of truatees as the member's 
beneficiary if the member has had one or mora years of 
membership service and no pension is payable under subsection 

'f ·- ·t;rt· · W';J ~~--. ............._ .... 
<"':t· ~~~i 
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9, an ..aunt equal to fifty percent ot the compensation earned 
by the .. mber during the year im.ediately preceding the 
member'• death if the aember is in service, or an amount equal 
to fifty percent of the compensation earned by the member 
during the member'a last year of service if the aember is not 
in service. 

Sec. 7. Section.97A.6, subsection 8, paragraph b, Code 
1989, is amended by adding the following new unnumbered 
paragraph a 

HEN UNNOMBERBO PARAGRAPH. Notwithstanding section 97A.6, 
subeect-ion 8, Code 1985, effective July 1, 1990, foe a 
aember'a surviving spouse who, prior to July 1, 1986, elected 
to receive pension benefits under thia para9raph, the aonth1y 
pension benefit ahall be equal to one-twelfth of forty percent 
of tbe avera9e final co.pensation ot the aeaber. 

Sec. 8. Section 97A.6, subsection 14, paragraph a, 
subparagraph• (1), C2), and Cl), Code 1989, are aaended to 
read as tollowsa 

C1) ~nty-tlve percent for members receiving a service 
retir ... at allowance and for beneficiaries receiving a pension 
under aubsection 9 of this section. However, effective July 
1, 1990, for .. abera who retired before that date, thirty 
percent shall be the applicable percentage for members and 
beneficiaries under thia subparagraph. 

C2) tventr Twenty-five percent for members with five or 
.are years of membership service who are receiving an ordinary 
disability retirement allowance. Howevery-effective-~~ir-l7 
l984r-for-.. abera-who-retired-before-~~ly-iy-i9i97 -and 

effective-~ulr-ir-l988r-for-aeabers-who-retire-on-or-after 

d~lr-ir-i988r-twenty-five-percent-shaii-be-used-for-aeabers 

who-ara-receiving-aa-ordinary-disabiiitr-retirement-eiiowancey 
However, effective July l, 1990, for ..abers who retired 
before that date, thirty percent shall be the applicable 
percentage for me~era under this subparagraph. 

Ill Twelve and one-half percent for aembers with leas than 
five years of membership service who are receiving an ordinary 

................ ,·~~-
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disability retirement allowance, and for beneficiaries 
receiving a pension under subsection 8 of this section. 
However, effective July 1, 1990, for members who retired 
before that date, fifteen percent shall be the applicabl! 
percentage for members and beneficiaries under this 

subparagraph. 
Sec. 9. Section 97A.6, Code 1989, is amended by adding the 

following new subsection: 
NEW SUBSECTION. 15. REMARRIAGE OF SURVIVING SPOUSE. 

Effective July 1, 1990, for a •ember who died prior to July 1, 
1988, if the member's surviving spouse remarried prior to July 
1, 1988, the remarriage does not .ake the epouse ineligible 
under subsection 8, paragraph •c•, subparagraphs (1) and (2), 
to receive benefits under subsections 8, 9, ll, and lt. 

Sec. 10. NEW SECTION. 97A.6A OPTIONAL RETIREMENT 

BENEFITS. 
In lieu of the retirement benefits otherwise provided upon 

service retirement for members of the system and the me.Oers' 
beneficiaries, members may elect to receive an optional 

retirement benefit during the •ember's lifetiae and have the 
optional retirement benefit, or a designated fraction of the 
optional retirement benefit, continued and paid to the 
member's beneficiary after the -..her's death and during the 
lifeti•e of the beneficiary. 

The member shall make the election request in writing to 
the board of trustees at the tiae of the ..aber'a service 

retire•ent. The election is subject to the approval of the 
board of trustees. If the member is married, the election of 
an option under this section requires the written 
acknowledgement of the member's spouse. 

A member's optional retire•ent benefits shall be the 
actuarial equivalent of the a.ount of the retirement benefita 
payable to the member and the member's beneficiaries under the 
service retirement provisions of this chapter. The actuarial 
equivalent shall be based on the mortality and interest 
assumptions set out in section 97A.5. 
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If the member dies without a beneficiary prior to receipt 
in benefits of an amount equal to the total amount remaining 
to the member's credit at the time of separation from service, 

the election is void. 
If the member dies with a beneficiary and the beneficiary 

subsequently dies prior to receipt in retirement benefits by 
both the member and the beneficiary of an amount equal to the 
total aaount re .. ining to the member's credit at the time of 

separation from service, the election remains valid. 
For the purpose of this section, •beneficiary• aeans a 

spouse, child, or a dependent parent. 
Sec. 11. Section 97A.8, subsection 1, paragraphs b, c, and 

f, Code 1989, are amended to read as follows1 
b. On the basis of the rate of interest and of s~ch the 

mortality, interest, and other tables ea-shaii-be adopted by 
the board of trustees, the state commissioner of insurance 
shall make each valuation required by this chapter and shall 
immediately after making such valuation, determine the Mnormal 
contribution rate". The normal contribution rate shall be the 

rate percent of the earnable compensation of all members 
obtained by deducting from the total liabilities of the fund 

the sum of the amount of the funds in hand to the credit of 
the fund and dividing the remainder by one percent of the 
present value of the prospective future compensation of all 

aembers as computed on the basis of the rate of interest and 
of mortality and service tables adopted by the board of 

trustees, all reduced by the employee contribution made 
pursuant to para9rapb-•t•-of this subsection. However, the 
nor•al rate of contribution shal1 not be less than seventeen 

percent. The nor•al rate of contribution shall be determined 
by the state co..issioner of insurance after each valuation. 

c. The total amount payable in each year to the pension 
a~cu~lation fund shall not be less than the rate percent 

known as the normal contribution rate of the total 
compensation earnable by all members during the yearT 
proyidedT-howeYerT-that. However, the aggregate payment by 

% , 
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the state shall be sufficient when combined with the amount in 
the fund to provide the pensions and other benefits payable 
out of the fund during the then current year. 

The system shall develop a financial plan for making the 
system actuarially sound on or before June 30, 1996. The plan 
shall be submitted to the general assembly on or before 
January 1, 1991. As used in this paragraph, •actuarially 
sound• means that the accrued assets equal the accrued 
benefits. 

Notwithstanding any other provision of this chapter, 
beginning July l, 1996, and each fiscal year thereafter, the 
normal contribution rate shall be equivalent to the employer 
contribution rate provided under section tll.8, subsection 1, 
paragraph •b•, for the statewide fire and police retirement 
system for the applicable fiscal year. 

f. Except as otherwise provided in paragraph •h•a 
1!1 An amount equal to three and one-tenth percent of each 

member's compensation from the earnable compensation of the 
member shall be paid to the pension accumulation fund for the 
fiscal year beginning July 1, 1989. 

(2) An amount egual to four and one-tenth percent of each 
•ember's compensation from the earnable compensation of the 
•ember shall be paid to the pension accwaulation fund for the 
fiscal year beginning July 1, 1990. 

(3} An amount equal to five and one-tenth percent of each 
•ember's compensation from the earnable compensation of the 
member shall be paid to the pension accumulation fund for the 
fiscal Year beginning July 1, 1991. 

j4) An amount egual to six and one-tenth percent of each 
member's compensation from the earnable compensation of the 
member shall be paid to the pension accumulation fund for the 
fiscal year beginning July 1, 1992. 

(5) An amount egual to seven and one-tenth percent of each 
member's compensation from the earnable compensation of the 
member shall be paid to the pension accumulation fund for the 
fiscal year beginning July 1, 1993. 

........ I . "'* ...... ~ 
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j6) An amount equal to eight and one-tenth percent of each 
member's compensation from the earnable compensation·of the 
member shall be paid to the pension accumulation fund for the 
fiscal year beginning July l, 1994. 

(7) An amount egual to nine and one-tenth percent of each 
member's compensation froa the earnable compensation of the 
•ember shall be paid to the pension accumulation fund for the 
fiscal year beginning July l, 1995. 

j8) Notwithstanding any other provision of this chapter, 
beginning July 1, 1996, and each fiscal year thereafter, the 
member's contribution rate shall be equivalent to the member's 
contribution rate provided under section 411.8, subsection 1, 
paragraph •f•, for the statewide fire and pollee retirement 
systea for the applicable fiscal year. 

Sec. 12. Section 97A.8, subsection 1, Code 198g, ia 
aaended by adding the following new paragrapha 

NEW PARAGRAPH. h. Notwithstanding the provisions of 
paragraph •f•, the following transition percentages apply to 
.. mbers' contributions as specified1 

(1) For .. mbers who on July 1, 1990, have attained the age 
of forty-nine years or more, an .. ount equal to nine and one
tenth percent of each ... ber's compensation from the earnable 
coapenaation of the member shall be paid to the pension 
accumul•tion fund for the fiscal year beginning July 1, 1990, 
and each fiscal year thereafter. 

(1) For members who on July 1, 1990, have attained the age 
of forty-eight years but have not attained the age of forty
nine years, an amount equal to eight and one-tenth percent 
shall be paid for the fiscal year beginning July 1, 1990, and 
an amount equal to nine and one-tenth percent ahall be paid 
for the fiscal year beginning July 1, 1991, and each fiscal 
year thereafter. 

(3) For aembera who on July 1, 1990, have attained the age 
of forty-seven years but have not attained the age of forty
eight years, an amount equal to seven and one-tenth percent 
shall be paid for the fiscal year beginning July 1, 1990, an 

_..........._ ,_,;,.... 
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amount equal to eight and one-tenth percent shall be paid for 
the fiscal year beginning July 1, 1991, and an amount equal to 
nine and one-tenth percent shall be paid for the fiscal year 
beginning July 1, 1992, and each fiscal year thsreafter. 

(4) For members who on July 1, 1990, have attained the age 
of forty-six years but have not attained the age of forty
seven years, an amount equal to six and one-tenth percent 
shall be paid for the fiscal year beginning July 1, 1990, an 
amount equal to seven and one-tenth percent shall be paid for 
the fiscal year beginning July 1, 1991, an amount equal to 
eight and one-tenth percent shall be paid for the fi~cal year 
beginning July 1, 1992, and an amount equal to nine and one
tenth percent shall be paid for the fiscal year beginning July 
1, 1993, and each fiscal year thereafter. 

(5) For members who on July 1, 1990, have attained the age 
of forty-five years but have not attained the age of forty-six 
years, an amount equal to five and one-tenth percent shall be 
paid for the fiscal year beginning July 1, 1990, an amount 
equal to six and one-tenth percent shall be paid for the 

fiscal year beginning July 1, 1991, an a•ount equal to seven 
and one-tenth percent shall be paid for the fiscal year 

beginning July 1, 1992, an amount equal to eight and one-tenth 
percent shall be paid for the fiscal year beginning July 1, 
1993, and an amount equal to nine and one-tenth percent ahal1 
be paid for the fiscal year beginning July 1, 1994, and each 
fiscal year thereafter. 

Sec. 13. Section 97A.l5, subsection 2, paragraph g, Code 
1989, is amended to read as follows1 

g. "Member who becaJIIe vested• and •vested •ember• -an a 
member who has been a member of the retirement system fifteen 
four or more years and is entitled to benefits under thia 
chapter. 

Sec. 14. NEW SECTION. 97A.l6 WITHDRAWAL OP 
CONTRIBUTIONS. 

Commencing July 1, 1990, if an active member, in service on 

or after that date, terminates service, other than by death or 

r 
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disability, the aember may elect to withdraw the member'• 
contributions under section 97A.8, subsection 1, paragraphs 
•f• and •h•, together with interest thereon at a rate 

deter•ined by the board of truetees. If a .. mber withdraw& 
contributions as provided in this section, the meaber shall be 
deemed to have waived all claims for other benefits from the 
system for the period of membership service for which the 
contributions are withdrawn. 

Sec. 15. Sect~on 978.15, Code 1989, is amended to read as 
follOWS I 

978.15 RULES. 
The department .. Y aeke adopt rules under chapter 17A and 

establish procedures, not inconsistent with this chapter, 
which are necessary or appropriate to implement this chapter 
and shall adopt reasonable and proper rules to regulate and 

provide for the nature and extent of the proofs and evidence 
and the .. thod of taking and furnishing the proofs and 
evidence in order to establish the right to benefits under 
this chapter. The department may adopt rules to conform the 

requirements for receipt of retirement benefits under this 
chapter to the mandates of applicable federal statutes and 
regulations go•erning-age-diseriaination-or-the-taxation-of 

•*•tribdtions. 
Sec. 16. Section 978.41, subsection 1, paragraph a, 

unnumbered paragraph 2, Code 1989, ia aaended to read as 
follOWS I 

Magee for a .. mber of the general aaaeably means the total 
compensation received by a member of the general assembly, 
whether paid in the form of per diem or annual salary, 

exclusive of expense and travel allowances paid to a member of 
the general assembly except as otherwise provided in this 
paragraph. Wages includes per die• payments paid to membera 
of the general assembly during interim periods between 

sessions of the general assembly. Wages also includes daily 
allowances to members of the general assembly for nontravel 
expenses of office during a session of the general assembly, 

:I: ... 
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but does not include the portion of the daily allowance which 
exceeds the maximum established by law for members from Polk 
county. 

Sec. 17. Section 978.41, subsection 1, paragraph b, 
subparagraph (9), Code 1989, is a-ended by striking the 
subparagraph and inserting in lieu thereof the following1 

(9) For the calendar year beginning January 1, 1989, and 
ending December 31, 1989, wages not in excess of twenty-six 
thousand dollars. 

Sec. 18. Section 978.41, subsection 1, paragraph b, Code 
1989, is amended by adding the following new subparagraphs 
after subparagraph (9) and renumbering the subsequent 
subparagraphS I 

NEW SUBPARAGRAPH. (10) For the calendar year beginning 
January 1, 1990, and ending Deceeber 31, 1990, wages not in 
excess of twenty-eight thousand dollars. 

NEW SUBPARAGRAPH. (11) Commencing January 1, 1991, for 
each calendar year, the department shall increase the covered 
wages limitation from the previous calendar year by three 
thousand dollars if the annual actuarial valuation of the 
assets and liabilities of the retirement systee indicates that 
the coat of the increase in covered wages can be absorbed 
within the employer and employee contribution rates in effect 
under section 978.11. However, covered wages shall not exceed 
fifty-five thousand dollars for a calendar year. 

If the annual actuarial valuation of the retir ... nt syatea 
in any year indicates that the coat of the increase provided 
under this subparagraph and the increase in the aonthly 
benefit formula provided in section 978.49, subsection 5, 
paragraph "b", cannot be absorbed within the employer and 
employee contribution rates in effect under section 978.11, 
the department shall reduce the increase provided in this 
subparagraph by an amount sufficient to pay for the increase 
in the benefit percent. 

Sec. 19. Section 978.41, subsection 3, paragraph b, 
subparagraph (1), Code 1989, is amended by striking the 
subparagraph and inserting in lieu thereof the following: 

~~···· .~ ...................... ~ ... ~·· .......... 

Bouse rile 2543, p. 12 

(1) Elective officials in positions for which the 
compensation is on a fee basis, elective officials of school 
districts, elective officials of townahipa, and elective 
officials of other political subdivisions who are in part-time 
positions, unless the elective official .. kes an application 
to the department to be covered under this chapter. An 
elective official who aade an application to the department to 
be covered under this chapter aay ter•inate ... bership under 
this chapter by infor•ing the depart .. nt in writing of the 
•ember's teraination. A county attorney is an employee for 
pu~po•e• of this chapter whether that county attorney ia 
employed on a full-time or part-ti•• basis. 

Graduate aedical students while serving as interns or 
resident doctors in training at any hospital, or county 
aedical exa•iners and deputy county .. dical exaainera under 
chapter 331, division V, part 8. 

Sec. 20. Section 97B.tl, subsection 3, paragraph b, Coda 
1989, is aeended by adding the following new subparagraph: 

HEW SUBPARAGRAPH. (15) Employees appointed by the state 
board of regents who, at the discretion of the state board of 
regents, elect coverage in a retirement system qualified by 
the state board of regents that meets the criteria of section 
978.2. 

Sea. ll. Section 97B.41, subsection 10, Code 1989, is 
a-ended to read as follows: 

10. ~ •vested member• means a aember who terminated 
.. ploy .. nt-in-aeeordanee-with-one-of-the-foliowing-paragrapha 
aeets one of the following requirements: 

aT 1!1 Prior to July 1, 1965, after-having had attained 
the age of forty-eight and completed at least eight years of 
service. 

DT 1!1 Between July l, 1965 and June 30, 1973, after 
having had com~leted at least eight years of service. 

CT ill On or after July 1, 1973, efter-heving h!! 
completed at least four years of service. 

dT 1!1 After-having Has attained the age of fifty-five. 

·--~---.......__ .... ~- -,;a~-, .. -.Jolo"t-\t 
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•• iil On or after July 1, lt88, an inactive me~ber who 
had accumulated, as of the date of the member's last 
termination of employment, years of ~embership service equal 
to or exceeding the years of •emberehip service specified in 
this subsection for qualifying as a vested meaber on that date 
of termination. 

b. •Active vested member• means an active member who has 
attained sufficient membershie service to achieve vested 
status. 

c. •rnactive vested meaber• aeans an inactive member who 
was a vested member at the time of termination of employ•ent. 

Sec. 22. Section 978.41, subsection 15, Code 1989, is 
a~ended to read as follows: 

lS. •Years of prior service• means the total of all 
periods of prior service of a member. fn-the-~eter•tnetion-of 

s~eh-total-years-of-prior-aer•iee-eny-fraetion-of-the-totel-ta 

excess-of-an-integral-nu•ber-of-reere-which-te-at-least-six 
•onths-ahali-be-dee•ed-to-be-a-eoapiete-yeer-end-any-e•aller 
fraction-shail-be-disregardedT In computing credit for prior 
service, service of leas than a full quarter shall be rounded 
up to a full quarter. Where a meaber had prior service •• a 
teacher, a full year of service shall be granted that ~eaber 
if the member had three quarters of service and a contract for 
employment for the following school year. 

Sec. 23. Section 979.41, aubaection 21, Code 1989, i8 
amended by strikio9 the subsection. 

Sec. 24. Section 978.42, Code 1989, la &aended by adding 
the following new unnumbered paragrapher 

NEW UNNUMBERED PARAGRAPH. Notwithstanding any other 
provision of this section, commencing July 1, 1994, a member 
who is employed by an area vocational school or an area 
community college may elect coverage under an alternative 
retirement benefits system, which is issued by or through a 
nonprofit corporation issuing retirement annuities exclusively 
to educational institutions and their employees, in lieu of 
continuing or commencing contributions to the Iowa public 
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employees' retire•ent system, if the board of directors of the--------
area vocational school or area community college has approved 
the alternative ayate• pursuant to section 280A.ll. However, 
a vested member who elects to participate in the alternative 
benefits ayatem does not have a right to withdraw funds from 
the aember'a Iowa public employee&' retirement system account 
prior to retirement or terainatlon of co~ered e~ployment. The 
depart .. nt shall cooperate with the boards of directors of the 
area vocational schools and area community college& to 
facilitate the lmple•entatlon of this unnuabered paragraph. 

HEW UNNUMBERED PARAGRAPH. Notwithstanding any other 
provision of this section, a person newly entering employment 
with an area vocational school or area ca.aunity college on or 
after the effective date of this Act aay elect coverage under 
an alternative retirement benefit& ayate•, which is iaaued by 
or through a nonprofit corporation iaaulng retirement 
annuities exclusively to educational institutions and their 
e~loyeea, in lieu of coverage under the Iowa public 
smployeea' retirement system, but only if the person is 
already a member of the alternative ayatem. An election to 
participate in the alternative retirement benefits system is 
irrevocable aa to the person's employment with that area 
vocational achool or area community college and any other area 
vocational achool or area community college in this state. 

Sec. 25. Section 978.43, unnumbered paragraph 3, Code 
1989, ia amended to read as follower 

Bach individual who as-of on or after July 1, 1978, was an 
active, vested, or retired member and who (1) made application 
for and received a refund of contributions made under the 
abolished system or (2) has on deposit with the retirement 
fund contributions made under the abolished system shall be 
entitled to credit for years of prior service in the 
deter•lnation of retirement allowance payments py filing a 
written election with the department on or after July l, 1978, 
and by redepositing any withdrawn contributions under the 
abolis~ed system together with interest as stated in this 
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paragraph. Any individual who as-of on or after July 1, 1978, 

is a retired member and who made application for and received 
a refund of contributions made under the abolished syste~, 
may, by filing a written election with the department on or 
after July 1, 1978, have the department retain fifty percent 
of the monthly increase in retiree benefits that will accrue 
to the individual because of prior service. If the monthly 
increase in retirement benefits is less than ten dollars, the 
department shall retain five dollars of the scheduled 
increase, and if the monthly increase is less than five 
dollars, the provisions of this paragraph shall·not apply. 
The department shall continue to retain such funds until the 
withdrawn contributions, together with interest accrued to the 
month in which the written election is filed, have been 
repaid. Due notice of this provision shall be sent to all 
retired members as-of on or after July 1, 1978. However, this 
paragraph shall not apply to any person who received a refund 
of any membership service contributions unless the person 
repaid the membership service contributions pursuant to 
section 97B.7tl prowided,-howewer,-~ha~ but a refund of 
contributions remitted for the calendar quarter endin9 
September 30, 1953 which was baaed entirely upon emp~oyment 
which terminated prior to July t, 1953 shall not be considered 
as a refund of membership eervlce contributions. The interest 
to be paid into the fund shell be compounded at the rates 
credited to member accounta fro. the date of payaent of the 
refund of contributions under the abolished ayste• to the date 
the .. mber redeposits the refunded amount. The provisions of 
the first paragraph of thi1 section relating to the 
conalderation given to credited amounts shall apply to the 
redeposited amounts or to amounts left on deposit. Effective 
July 1, 1978, the provisions of this paragraph shall apply to 
each individual who os-of on or after July 1, 1~78, was an 
active, vested, or retired member, but who was not in service 
on July 4, 1951. The period for filing the written election 
with the department and redepositing any withdrawn 

..., "'~-· "·• ,.: ... ~· **-= ··c·;· ·r --;,... 
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contributions together with interest accrued shall coe.ence 
July 1, 1978. A me.oer who is a retired member as-of ~ 
!!!!! July 1, 1978 may file written election with the 
depart•ent on or after July 1, 1978 to have the department 
retain fifty percent of the monthly increase as provided in 
this paragraph. 

Sec. 26. Section 978.48, subsection 1, Code 1989, is 
amended to read as follower 

1. Retirement allowances shall be paid aonthly, except 
that an allowance of leaa than one-huadred-~wenty two hundred 
forty dollars a year ahall may, at the •ember's option, be 
paid as a lump au. in an actuarial equivalent amount. Receipt 
of the lump-au. payment by a maaber shall terminate any and 
all entitlement for the period of service covered of the said 
aember under this chapter. 

Sec. 27. Section ~7B.tl, subsection 3, Code 1989, ia 
aaended to read as followsr 

l. If, after the first day of the month in which the 
member attains the age of fifty-five years and until the 
member's alxty-fifth birthday, a .. mber who is retired under 
this chapter ia in regular full-ti .. eaployment, the member's 
retirement allowance shall be suspended for as long as the 
aeaber r ... ina in eaployaent. However, effective January 1, 
1989 !!!!• eaployaent la not full-ti .. employment until the 
.ember receives reauneration ln an amount in excess of six 
thousand one-hundred-twenty eight hundred forty dollars for a 
calendar year. Effective the first of the month in which a 
..-her attains the age of sixty-five years, a retired member 
may receive a retirement allowance after return to covered 
employment regardless of the a.aunt of re~uneration received. 
Effective January 1, 1991, a retired member of any age ~ay 
receive a retire~ent allowance after return to covered 
eaploy~ent, regardless of the amount of re~uneration received, 
if the covered employment consists of holding an elective 
office. As of the first of the .anth in which tbe member 
attains the age of seventy years, the member aay receive a 
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retirement allowance determined under section 978.49, 

regardless of the amount of remuneration received. Upon a 
retirement after reemployment, a retired member may have the 
retired member's retirement allowance redetermined under this 
section or section 978.49 or 978.50, whichever is applicable, 
based upon the addition of credit for the years of membership 
service of the employee after reemployment, the covered wa~e 
during reemployment, and the age of the employee after 

reemployment. The retired me~er shall not receive a 
retirement allowance based upon more than a total of thirty 
years of service. 

Sec. 28. Section 978.49, subsection 5, Code 1989, is 
amended to read as follows1 

5. ~ For each active or inactive vested ~mber retiring 
on or after July l, 1986, and before July 1, 1990, with four 
or more complete years of service, a aonthly benefit shall be 
computed which is equal to one-twelfth of an amount equal to 
fifty percent of the three-year average covered wage 
multiplied by a fraction of years of service. 

b. For each active or inactive vested •ember retiring on 
or after July 1, 1990, with four or more complete years of 

service, a monthly benefit shall be computed which is equal to 
one-twelfth of an amount egual to fifty-two percent of the 
three-year average covered wage multiplied by a fraction of 
years of service. 

Commencing July 1, 1991, the department shall increase the 
percentage multiplier of the three-year average covered wage 
by an additional two percent each July 1 until reaching sixty 
percent of the three-year average covered wage if the annual 
actuarial valuation of the retirement system indicates for 
that year that the cost of this increase in the percentage of 
the three-year average covered wage used in computing 

retirement benefits can be absorbed within the employer and 
employee contribution rates in effect under section 978.11. 

If the annual actuarial valuation of the retirement syst .. 
in any year indicates that the full cost of the increase 

r 
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provided under this paragraph cannot be absorbed within the 
employer and employee contribution rates in effect under 
section 978.11, the department shall reduce the increase to a 
level which the depart•ent determines can be so absorbed. 
~ For the purposes of this subsection, •fraction of years 

of service• meana a nu~er, not to exceed one, equal to the 
au• of the years of ..-bership service and the number of years 
of prior service divided by thirty years. 

d. If benefits under this subsection commence on an early 
retire .. nt date, the amount of benefit shall be reduced in 

accordance with section 978.50. 

Sec. 29. Section 978.49, subsection 13, paragraphs a and 

b, Code 1989, are amended to read aa fo~lowsa 
a. A ... ber who retired from the ayate• between January 1, 

1976, and June 30, 1982, or a contingent annuitant or 
beneficiary of such a member, shall receive with the November 
i988 !!!! and the November i989 1991 monthly benefit payments 
a retire .. nt dividend equal to eight7 one hundred forty 
percent of the monthly benefit payment the member received for 
the preceding June, or the most recently received benefit pay
ment, whichever is greater. The retirement dividend does not 

affect the amount of a monthly benefit payment. 
b. Each member who retired from the system between July 4, 

1953, and December 31, 1975, or a contingent annuitant or 
beneficiary of such a member, shall receive with the November 
i988 1990 and the November i989 1991 aonthly benefit payments 

a retirement dividend equal to one hundred twent7 ~ 
percent of the monthly benefit payaent the member received for 
the preceding June, or the most recently received benefit pay
ment, whichever is greater. The retirement dividend does not 
affect the amount of a monthly benefit payment. 

Sec. 30. Section 978.49, subsection 13, paragraph c, Code 
1989, is amended to read as follows1 

c. Notwithstanding the determination of the amount of a 
retirement dividend under paragraph •a•L or •b•, or •d• 1 a 

retirement dividend shall not be leas than twenty-five 
dollars. 

::1: ,. 
N 
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Sec. 31. Section 978.49, subsection 13, Code 1989, ia 
amended by adding the following new paragraph after paragraph 
c and relettering the subsequent paragraphs: 

NEW PARAGRAPH. d. A member who retired from the syste• 
between July 1, 1982, and June 30, 1986, or a contingent 
annuitant or beneficiary of such a member, shall receive with 
the November 1990 and the Noveaber 1991 monthly benefit 
payments a retirement dividend equal to twenty-four percent of 
the monthly benefit payment the me~ber received for the 
preceding June, or the moat recently received benefit payment, 
whichever is greater. The retirement dividend does not affect 
the amount of a monthly benefit payment. 

Sec. 32. Section 978.49, subsection lS, Code 1989, is 
amended to read as follows: 

15. In lieu of the monthly benefit computed under 
subsections 1 and 3 as applicable, or subsection ST-fOrl 

a. For each active or inactive vested aeaber retiring on 
or after July 1, 1988, and before July l, 1990, who is at 
least fifty-five years of age and has completed at least 
thirty years of membership service and prior service, and for 
which the sum of the number of years of aembership service and 
prior service and the member's age in years as of the member's 
last birthday equals or exceeds ninety-two, a aonthly benefit 
ahall be computed which ie equal to one-twelfth of fifty 
percent of the three-year average covered wage of the member. 

b. For each active or inactive vested .. mber retiring on 
Of efter July 1, ljjO, who 11 at least fiftx-fiYe years of age 
tn4 for which the sum of ~hf n~mbfr oC X!f£1 of me•ber•hiR 
II[V}ce &nd prtor strvlof tnd thf me~t£'! tp! tn xe&ra t! of 
Sb! me~btir's last biftbd•r rg~•l• or fXCf!da ninetr-two, a 
monthly benefit shall be computed which 11 eq~al to one
twelfth of the same percentage of the three-year average 
covered wage of the member as is provided in subsection s. 

Sec. 33. Section 978.49, subsection 16, paragraphs a, b, 
and c, Code 1989, are amended to read as follows• 

~..:.x-. - .. ____ ..._._. ............. 
··~--~~ -~~ ............. , ........... ,,_.;.;;.;;.;.., _ _;___ 

• 
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16. a. Notwlthatanding other pcovieiona of thla chapterT 

•l 
1!1__! member who is or has been eeployed ln a protection 

occupation who retires on or after July 1, 1988, and before 
July 1, 1990, and at the time of retire .. nt is at least fifty
five reara or age and haa co.pleted at least twenty-five year• 
of ae•bership service in a protection occupation, .. Y elect to 
receive in lieu of the receipt of any benefits under 
aub1ectlon 5 or 15, a monthly retire•ent allowance equal to 
one-twelfth of fifty percent of the .. mber's three-year 
average covered wage •• a member who haa been employed in • 
protection occupation, with benefit• payable during the 
aember's lifetl••· 

fl) A member who is or has been !!ployed in a protection 
occuP!tion who retires on or after July 1, 1990, and at the 
ti .. of retirement ia at least fifty-five years of age and has 
completed at least twenty-five years of membership service in 
a protection occupation, may elect to receive in lieu of the 
receipt of any benefits under subsection 5 or lS, a monthly 
retireaent allowance equal to one-twelfth of fifty-two percent 
of the member's three-year average covered wage as a meaber 
who has been employed in a protection occupation, with 
benefits payable during the meaber's lifetime. 

!3) Commencing July 1, 1991, the department shall increase 
the percentage multiplier of the three-year average covered 
wage by an additional two percent each July 1 until reaching 
1ixty percent of the three-year averaqe covered wage. 

b. »otwithstanding other provisions of this chapterT-•l 
1!1__! .. .oer who retires fro. e.ployment as a county 

sheriff or deputy sheriff who retires on or after July 1, 
1988, and before July 1, 1990, and at the time of retirement 
ia at least fifty-five years of age and has completed at least 
twenty-two years of •embership aervice, may elect to receive 
in lieu of the receipt of any benefits under subsection 5 or 
15, a monthly retirement allowance equal to one-twelfth of 
fifty percent of the member's three-year average covered wage 
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as a memberL with benefits payable during the member's 
lifetime. 

(21 A member who retires from employment as a county 
sheriff or deputy sheriff who retires on or after July 1, 

1990, and at the time of retirement is at least fifty-five 
years of age and has completed at least twenty-two years of 
membership service, may elect to receive in lieu of the 
receipt of any benefits under subsection 5 or 15, a monthly 
retirement allowance equal to one-twelfth of the same 
percentage of the member's three-year average covered wage as 
is provided in ~~raph •a•, with benefits payable during the 
member's lifetime. 

ill The years of membership service required under this 
paragraph shall include membership service as a sheriff or 
deputy sheriff and membership service under employment in a 
protection occupation included in paragraph •d•, subparagrapb 
C:l) • 

i!l For the purposes of this subsection, sheriff •eans a 
county sheriff as defined in section 39.17 and deputy sheriff 
means a deputy sheriff appointed pursuant to aection 341.1 

prior to July 1, 1981, or section 331.903 on or after July 1 1 

1981. 

c. A member covered under thia subsection who retires on 
or after July 1, 1988, and before July 1, 1990, and has not 
completed the twenty-five rears of ... bership service required 
under paragraph •a•, or twenty-two years of membership service 
required under paragraph •b•, ia eligible to receive a monthly 
retirement allowance equal to one-twelfth of fifty percent of 
the member's three-year average covered wage as a member 
employed in a protection occupation, or as a sheriff or deputy 
sheriff, multiplied by a fraction of years of service. 

A member covered under this subsection who retires on or 
after July 1 1 1990, and has not completed the twenty-five 
years of membership service required under paragraph •a•, or 
twenty-two years of membership service required under para
graph "b", is eligible to receive a monthly retirement 

~ • 
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allowance equal to one-twelfth of the aa•e percentage of the 
member's three-year average covered wage as is provided in 
paragraph •a", multiplied by a fraction of years of service. 

PARAGRAPH DIVIDED. For the purpose of this subsection, 
•traction of yeafs of service• means a number, not to exceed 
one, equal to the sum of the years of .. abership service for a 
•eaber retiring in a protection occupation, divided by twenty
five yeara, or the awa of the years of membership service for 
a .. mber retiring as a sheriff or deputy aheriff divided by 
twenty-two yeara. 

Sec. 34. Section t7B.49, aubaection 1,, paragraph d, 
aubparagraph (3), Code 1989, is amended to read as follows& 

'(3) A correctional officer or correctional supervisor 
.. ployed by the Iowa department of correctionaL in-en 
epp!ieeble-;ob-c!aeslflcetion and any other .. ployee of that 
depart .. nt whose primary purpose ia, through ongoing direct 
inmate contact, to enforce and maintain diaclpline, safety, 
and security within a correctional facility. 9he-department 
of-co~reetione-end-the-departaent-of-pereonne!-shall-;oint!r 

deter•ine-the-epplieeble-•erit-eyete•-iob-eleaeifieationa-of 
correctionel-offleereT 

Sec. 35. Section 978.49, subaection 16, paragraph d, Code 
1989, is amended by adding the following new subparagraph& 

NEW SUBPARAGRAPH. (7) An eaployee of the state department 
of transportation who is designated as a •peace officer" by 
resolution under section 321.477, but only if the employee 
retires on or after July 1, 1990. For purposes of this 
subparagraph, service as a traffic weight officer employed by 
the highway commisaion prior to the creation of the state 
department of transportation or as a peace officer employed by 
the Iowa state commerce commission prior to the creation of 
the state department of transportation shall be included in 
computing the employee's years of ae•bership service. 

Sec. 36. Section 978.49, subsection 16, Code 1989, is 
amended by adding the following new paragraph& :I: ., 

1\) 
en 
t 
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NEW PARAGRAPH. k. For the fiscal year co~encing·July 1, 

1990, and each succeeding fiscal year, the state department of 
transportation shall pay to the department of personnel, fro• 
funds appropriated to the state department of transportation 
from the road use tax fund and the primary road fund, the 
a~ount necessary to pay the employer share of the cost of the 
additional benefits provided to employees covered under 
paragraph "d", subparagraph (7). 

Sec. 37. Section 978.50, subsection 2, Code 1989, is 
a~ended to read as follows1 

2. ~ A member who retires from the system due to 
disability and commences receiving disability benefits 
pursuant to the United States Social Security Act (42 U.S.C.), 
as aaended to July l, 1978, who is eligible for early 
retirement, but has not reached the normal retireaent date, 
shall receive full benefits under section 978.49 and shall not 
have benefits reduced upon retireaent as required under 
subsection 1 regardless of whether the aeaber has completed 
thirty or more years of membership service, This section 
takes effect July 1, 1987 for a aember meeting the 
requirements of this subsection paragraph who retired fro• the 
system at any time between July 4, 1953 and June 30, 1987. 

Effective July 1, 1990, for .. abecs terainating on or after 
July 4, 1953, a member who terainatea covered employaent due 
to disability and commences receiving disability benefits 
pursuant to the United States Social Security Act 142 U.S.C,), 
who has not attained the age of fifty-five years, is eligible 
to receive benefits under section 978.49, reduced by twenty
five hundredths of one percent for each aonth that the 
retirement date precedes the first day of the month in which 
the ~ember attains the age of fifty-five. However, the 
benefits shall be suspended during any period in which the 
member returns to covered employaent. Eligible members are 
entitled to receipt of retroactive adjustment payments for no 
more than six months immediately preceding the month after 
July 1, 1990, in which written notice was submitted to the 
department. 

.._. ..,..,. .. ·~, 
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b. A •e•ber who retires from the systea due to disability 
and co~ences receiving disability benefits pursuant to the 
United States Railroad Retirement Act (45 u.s.c. S 231 et 
seq.) who is eligible for early retire.ent but has not reached 
the nor .. l retirement date, shall receive full benefits under 
section 97B.49 and shall not have benefits reduced upon 
retirement as required under subsection 1 regardless of 
whether the .. mber has completed thirty or more years of 
•embership service. This section takes effect July 1, 1990, 

foe a aember aeeting the requirements of this paragraph who 
retired from the system at any ti•e since July 4, 19S3. 

However, eligible members are entitled to receipt of 
retroactive adjust .. nt paxaents for no •ore than six •onths 
t .. ediately preceding the month after July 1, 1990, in which 
written notice was submitted to the departaent. 

Effective July 1, 1990, for •embers terminating on or after 
July 4, 1153, a aeaber who terminates covered employment due 
to disability and coaaences receiving disability benefits 
pursuant to the United States Railroad Retirement Act (45 
u.s.c. 1 231 et seq.), who has not attained the age of fifty
five years, is eligible to receive benefits under section 
978.49, reduced by twenty-five hundredths of one percent for 
each aonth that the retirement date precedes the first day of 
the aonth in which the aeaber attains the age of fifty-five. 
However, the benefits shall be suspended during any period in 
which the member returns to covered eaployaent. Eligible 
meabers ace entitled to receipt of retroactive adjustment 
payments for no aore than six months i .. ediately preceding the 
month after July 1, 1990, in which written notice was 
submitted to the department. 

Sec. 38. Section 978.52, subaection 3, Code 1989, is 
aaended to read as follows: 

3. ~ Other than as provided ebo~• in subsections 1 and 2 
of this section, or section 978.51, all rights to any benefits 
under the retirement system will !h!!l cease upon the death of 
a member. 



• 
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b. If a death benefit is due and payable, interest shall 
continue ~o accumulate through the month preceding the month 
in which payment is made to the designated beneficiary, heirs 
at law, or to the estate unless the payment of the death 
benefit is delayed because of a dispute between alleged heirs, 
in which case the benefit due and payable shall be placed in a 
noninterest bearing escrow account until the beneficiary is 
determined in accordance with this section. 

Sec. 39. NEW_SECTION. 97B.S3A OUT~ OF DEPARTMENT. 
Effective July 1, 1991, upon a member's termination of 

covered employment prior to the aember's retireaent, the 
department shall send the member by first class mall, to the 
member's last known mailing addreaa, a notice setting forth 
the balance and status of the --.her's account and an 

explanation of the courses of action available to the member 
under this chapter. 

Sec. 40. Section 978.7], Code 1989, 1a aaended to raad aa 
follows: 

978.73 MEMBERS FROM OT&aa PUBLIC S~STENS. 

A vested or retired aember who was a-.. aber-of-a-public 
ret~reaent-ayatem in public eaployment in another state but 
waa-not-yeated-or-retired-undar-that-systea-aar or in the 
federal government, or who was a aember of another public 
retirement system in this state, includinQ but not limited to 
the teachers insurance annuity association~college retire~ent 
equities fund, but who vas not retired under that system, upon 
submitting verification of aembership and service in the other 
public retirement system to the department, including proof 

that the member has no further claia upon a retirement benefit 
from that other public systea, •ay make employer and employee 
contributions to the systea for the period of service in the 
other public retirement system and receive credit for 

membership service in this system equivalent to the number of 
years of service in the other public retirement system. The 

eontributions-pa~d-by-the-Yeated-o~-ret~red-aeaber-for-se~Ytce 

~n-the-other-pubiic-rettreaent-ayatem-ahali-be-equai-to-the 
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aecaaaiated-eontributiona-es-defined-in-seetion-9iB•tiT 
subaeetion-ii7-bJ-the-aeaber-for-thst-period-of-serYiee-snd 

the-eaplorer-eontri&utton-for-thet-period-of-se~•iee-thet 

woai~-heye-been-contributed-by-the-•este~-or-rettred-aeaber 

and-the-eapioyer-plus-tnterest-on-the-eont~tbations-that-wouid 

heye-ecerued-if-tha-aeaber-had-been-a-ae•ber-of-this-systea 
earntng-the-aaae-wates-earned-an~er-the-ethe~-systea-for-the 

pertod-froa-the-data-of-aerYtee-of-the-aeaber-in-the-other 
pubiie-~eti~eaent-srstea-to-the-dste-of-payaent-of-the 

eontr-ibations-br-tha-aeaber-eqaai-to-two-pareent-plus-the 
interest-dtYtdend-rate-appiteable-tor-eaeh-year contribution 
payable shall be based upon the meaber'a covered wages for the 
aost recent full calendar year at the applicable rates in 
effect for that calendar year under sections 978.11 and 978.49 
and multiplied by the aeaber's years of service in other 
public !!ployaent. 

This aectlon is applicabl~ to a vested or retired member 
who was a meaber of a public retirement system established in 
sections 29t.8, 294.9, and 294.10 but was not Yeated-or 
retired under that system. 

A •ember vested under another public system must waive, on 
a fora provided by the Iowa public ••ployees' retirement 
syate•, all rights to a retirement benefit under that other 
public system before receiving credit 1n this system for those 
years of service in the other public system. 

Effective July 1, 1988, a me•ber eligible for an increased 
retlr .. ent allowance because of the payment of contributions 
under this section la entitled to receipt of retroactive 
adjustment payments for no more than six months immediately 

preceding the aonth in which written notice was submitted to 
the department. 

Sec. 41. Section ~78.74, unnumbered paragraphs 1 and 2, 
Code 1989, are amended to read as follows; 

An Effective January 1, 1991, an active, vested, or retired 
member who at-anr-tiae-between-duly-t7-l953-and-aaly-iT-l9?3 
was a ... ber of the system at any tiae on or after July 4, 

% 
"'I ...., 
Cll 

t 
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1953, but-who-did-not-meet-the-requ~rementa-to-be-a-¥eated 
aeaber-for-that-pertod-of-memberahip-ser¥ieey and who received 
a refund of the member's contributions for that period of 
membership service, may elect in writing to the department to 
make contributions to the syste• for that period of aemberahip 
service for which a refund of contributions was made. The 
contributions repaid by the meNber for such service shall be 
equal to the accumulated contributions, as defined in section 
978.41, subsection 12, received by the aember for that period 
of membership service plus interest on the accumulated 
contributions for the period from the date of receipt by the 
member to the date of repayment equal to two percent plus the 
interest dividend rate applicable for each year compounded 
annually. 

~he-pro¥isions-of-thia-section-are-only-a¥e~lable-to-e 

member-if-that-meaber~s-total-yeara-of-aeaberahip-and-prior 

servicey-with-the-eddition-of-eer¥iee-for-that-period-of 
aembership-serviee-for-whieh-eontribations-ara-repeidy-e,aala 
or-exeeeds-fifteen-yeeraT An active member auat have at least 
one quarter's reportable wages on file and have aeabership 
service, including that period of membership service for which 
a refund of contributions was made, sufficient to give the 
aember vested status. 

Sec. 42. Section 978.80, Code 1989, is amended to read aa 
follows: 

978.80 VETERAN'S CREDIT. 
An-acti¥e-•e•ber-in-ser¥iee-on-6uly-l7-l9887-who-at-any 

tiae-aer¥ed-on-ecti¥e-d~ty-in-the-araed-forcea-of-the-Unite~ 

Statesy-upon-subeitting-verifieation-o£-the-datea-of-the 
aeti•e-duty-ser¥tce-in-the-araed-foreea-to-the-departaent7-aey 
aake-eapioyer-and-eaployee-contributiona-to-the-ayatea-baaed 
upon-the-eeaber~s-eo¥ered-wages-for-the-eaiender-year 

beginning-4anuary-lT-i98?y-at-the-retes-in-effeet-~nder 

aeetion-9?B~li-on-4anuery-ly-l98i7 -for-the-period-of-tiae-of 

the-active-duty-servieeT-not-to-exeeed-foar-yearsT-end-reeeive 
eredit-for-aeabership-aer¥iee-end-prtor-ser¥iee-for-the-period 

..,,. .... -. · ... ,, 
-~,.-~~-~ .. ~ ..... , ............. .,.-~·~AA#·-
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of-tiae-for-whieh-the-eontributione-ere-aedeT Effective Julr 
1, 1990, a vested or retired aeaber with reportable wages in 
the ~oat recent calendar yeac, who at any ti~e served on 
active duty in the ar•ed foccea of the United States, upon 
su~itting verification of the datal of the active duty 
service, aay aake e!Ployer and employee contribution• to the 
systea baaed upon the aember'a covered wages for the aoat 
recent full calendar year at the applicable rates in effect 
for that year under sections 978.11 and 978.49 1 for the period 
of time of the active duty service, in one-year incre~ents but 
not to exceed four years, and receive credit for membership 
service and prior service for the period of time for which the 
contribution• are made. Verification of active duty service 
and payaent of contribution• shall be aade to the department. 
However, a a .. ber is not eligible to aake contributions under 
this section if the aeaber is receiving or is eligible to 
receive retir ... nt pay fro• the United Statea government for 
active duty in the ar~ed forces. 

Sec •• 3. NEH SECTION. 970.1 GUIDING GOALS FOR FUTURE 
CHANGES IN PUBLIC RETIREMENT SYSTIMS -- SOCIAL SECURITY 

PORTABILITY. 
1. The general assembly declares that legislative 

proposals for changes in specific public retirement systems 
should be considered within the context of all public retire
ment systems within the state, with e•phasis on equity and 
equality a.ang the systems. The following list of guiding 
voala shall apply to the consideration of proposed changesz 

•· Select those benefit enhancement options which most 
successfully deliver the greatest good to the greatest number 
of employees. 

b. Choose those options which best correct existing 
• inequities between and among the various retirement groupe in 

the state. 
c. Determine-those options which most ably serve the twin 

objectives of attracting and retaining quality employees. 
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d. Avoid enacting further incentives toward earlier 
retirement with full benefits. 

e. Avoid further splintering of benefits by dispropor
tionate enhancement of benefits for one group beyond those 
available to another. 

2. The public retirement syste•s committee established by 
section 978.76 shall periodically weigh the advantages and 
disadvantages of establishing participation in the federal 
social security system for the members of public retirement 
systems operating under chapters 97A and 411 and the impact of 
such a change on total contributions and benefits. 

3. The public retirement systems co~ittee established by 
section 978.76 shall consider proposals to achieve greater 
portability of pension benefits between the various public 
retirement systems in the state. Special attention should be 

given to the actuarial coat of transfers of value fro. one 
system to another, 

Sec. 44. NEW SECTION. 970,2 ANALYSIS OF COST OF PROPOSED 
CHANGES. 

When the public retire•ent ayate .. committee established by 
section 978.76 or a standing ca.aittee of the senate or house 
of representatives recommends a proposal for a change in a 
public retirement system within this state, the committee 
shall require the development of actuarial information 
concerning the costs of the proposed change. If the proposal 
affects police and fire retirement under chapter 411, the 
co.mittee shall arrange for the services of an actuarial 
consultant to assist in developing the inforaation. 

Sec. 45. NEW SECTION. 970.3 NEWLY HIRED PEACE OFFICERS, 
POLICE OFFICERS, AND FIRE FIGHTERS -- REFERENDUM. 

1. As soon as possible after the effective date of this 
section, the department of personnel, in cooperation with the 
board of trustees of the public safety peace officers' re
tirement system and the board of trustees for the statewide 
fire and police retirement system created in section 411.36, 
shall submit to the members of retirement systems under 

-···r 
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chapters 97A and 411 in a referendua the question of requiring 
federal social security coverage for all persona newly hired 
as peace officers, as defined in section 97A.l, police 
officers, and fire fighters. The referenduG shall be 
conducted before January 1, 1991. The referendum procedures 
shall.coaply with the requirements of federal law and 
regulations. If there is a favorable vote of a majority of 
the persona eligible to vote in tbe reterendua, subsection 2 
applies. 

2. Upon a favorable vote in the referendua and 
notwithstanding sections 97A.3 and 411.3, all persona newly 
hired as peace. off leers, as defined in section 97A.l, police 
officers, and fire fighters after July 1, 1991, shall be 
aeabers of the Iowa public employees' retirement systea under 
chapter 978, rather than members of retirement systems under 
chapters 97A and 411. Such meabers shall have federal social 
security coverage in addition to coverage under the Iowa 
public employees' retireaent syst .. and shall have the same 
benefits as county sheriffs and deputy sheriffs under section 
978 •• 9, subsection 16, paragraph •b•. 

Sec. 46. Section 280A.23, Code 1989,· 1e amended by adding 
the following new subsections: 

HEN SUBSBC'l'ION.· 15. Commencing July 1, 1994, provide for 
an alternative retirement benefits system, which is issued by 
or through a nonprofit corporation issuing retirement 
annuities exclusively to educational institutions and their 
eaployees, for persona eaployed by the area vocational school 
or area coaaunity college who are members of the Iowa public 
eaployees' retirement system on July l, 1994, or who are new 
eaployees, and whQ elect coverage under the alternative 
retirement benefits system pursuant to section 979.42, in lieu 
of continuing or commencinq contributions to the Iowa public 
employees' retireaent system. The aystea for employee and 
employer contributions under the alternative system shall be 
substantially the same as provided by the state board of 
regents under the teachers insurance annuity association-

::t 
'11 
~ 
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college r~tirement equities fund, and the employer's 
contribution shall not exceed the employer's contribution rate 
established for employees of the state board of regents who 
are under that system. 

NEW SUBSECTION. 16. Provide for an alternative retirement 
benefits system, which is issued by or through a nonprofit 
corporation issuing retirement annuities exclusively to 
educational institutions and their employees, for persona 
newly employed after the effective date of this Act who are 
already members of the alternative syatem and who elect 
coverage under that system pursuant to section 978.42, in lieu 
of coverage under the Iowa public employees' retirement 
system. The system for employee and eaployar contributions 
under the alternative system shall be substantially the saMe 
as provided by the state board of regents undar the teacher& 
insurance annuity association-college retirement equitiea 
fund, and the employer's contribution rate ahall not exceed 
the employer's contribution rate established for e~loyees of 
the state board of regents who are under that system. 

Sec. 47. Section 410.6, unnumbered paragraph l, Code 1989, 
is amended to read as follows: 

Upon the adoption of any increase in pension benefits 
effective subsequent to the date of a member's retirement, the 
amount payable to each member as regular pension shall be 
increased by an amount equal to fifty sixty percent of any 
increase in the pension benefits for the rank at which the 
member retired. 

Sec. 48. Section 411.1, aubaectlona 1, 4, 5, 14, 16, 17, 
and 18, Code 1989, are amended to read as follow&' 

1. "Retirement system• or "syat .. • ahall-aean-either !!!n! 
the statewide fire or-the ~ police retirement system 
established by this chapter for the fire fighters and police 
officers of the said cities es-defifted described in section 
411.2, its board of trustees, and its appointed 
representatives, 

,.., .............. ...... ...-....._. 
, _____ .,..... ___ _ 

-~·/ ,-_,,_,.! • ...... 
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4. "Member• shell-mean ~ a aeaber of either the police 
or-fire retirement ayateae system aa defined by section 411.3. 

5. "Board of fire trustees" end-•boerd-of-poliee-tr~stees• 
shell-aean !!!n! the boards board pro•tded-in-seetion-4llT§ 
created by section 411.36 to edaiftister direct the 
establishment and administration of the fire retirement syatea 
and-the-poliee-reti~ement-srstea-respeeti•e!y. 

14. "Pensions• ahe!l-aeaft !!!ll! annual payments for life 
derived from appropriations provided by the said participating 
cities and the state and from contributions of the members 
which are deposited in the penaion-eee~aaiation fire and 
pollee retirement fund. All pensions ahall be paid in equal 
aonthly installment&. 

16. •Panaion reaerve• aha!!-... a !!!n! the present value 
of all payments to be made on account of any pension, or 
benefit in lieu of a pension, granted under the provisions of 
thla chapter, upon the baala of aaeh aorta1ity tables as-shell 
be adopted by the boards of-tr~atees syatea, and interest 
computed at rates the rate adopted established by the board& 
apon-the-reeomaendetion-of-the actuary. 

17. •Actuarial equivalent" aha!!-meen ~ a benefit of 
equal value, when computed upon the basis of mortality tables 
adopted by the boerda-of-trastees system, and interest 
computed at retea the rate adopted established by the boerda 
apon-the-reeoaaendation-of-the actuary. 

18. "City• or •cities• shal!-aeen !!!n! any city or cities 
in-whieh-ftre-or-poliee-rettreaent-syate•s-e~e-esteblished 

participating in the statewide fire and police retirement 
system aa required by this chapter. 

Sec. 49. Section 411.2, Code lt89, ia amended to read as 
follOWS I 

411.2 NAMB-ANB-9A~B-8P-BS~AB&fSHMBNY PARTICIPATION IN 
RETIREMENT SYSTEM. 
~ fn-any Except as provided in subsections 2 through s, 

each city in which the fire fi9hters or police officers are o~ 
shall-be appointed under the civil service law of this state, 

w•ut - · ·· ~-ssxzr ..... x '1 · , t * -oil;;. .._ 
• ~ ·- ;« ........ 
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there-are-hereby-ereated-and-eetab~ished-two-ae,.rate 

retireaent-or-penston-systeas shall participate in the 

retirement system_established by this chapter for the purpose 

of providing retirement allowances only for fire fi9hters or 

police officers, or both, of said the cities who shall-be !!! 
so appointed after the date this-chapter-takes-effect the city 
comes under the retirement system, or benefits to their 

dependents. Baeh-s~ch-systea-shaii-be-~nder-the-aanage~ent-of 

a-board-of-tr~stees-heretnafter-deseribed7-and-shaii-be-known 

es-the-Mftre-retirement-ayetea-of-TTTTTTTTTT-tnaae-of-eitrt•7 

and-the-Kpo~tce-rettreaent-ayatea-of-•••••••TTT-tnaae-of 

eityt•T-and-by-a~eh-naaea-all-of-their-b~aineee-ehall-ba 

transacted7-ai~-f~nda-in•eated7-and-all-caah-and-aac~ritiea 

and-other-property-held.--~ha-ratireaent-areteaa-eo-created 

aha~~-begin-operatton-ae-of-tha-firat-day-of-the-aonth-in 

~hieh-said-systems-are-thera-aateb~ished-by-thie-ehepterT 

2. A city whose population was under eight thousand prior 

to the results of the federal census conducted in 1990 is not 

required to come under the retirement system established by 

this chapter upon attaining a population of eight thousand or 

~ 
3. A city which did not have a paid fire department on the 

effective date of this Act ia not required to come under the 

retirement system established by thia chapter upon 

establishing a paid fire department. 

4. A city which did not have a paid police department on 

the effective date of this Act is not required to come under 

the retirement system established by this chapter upog 

establishing a paid police department. 

s. If a city's fire fighters or police officers, or both, 
are appointed under the civil service law of this state but 

the city is not operating a city fire or police retirement 

system, or both, under this chapter on the effective date of 

this Act, the city is not required to come under the statewide 

fire and police retirement system established by this chapter. 
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Sac. 50. Section 411.3, subsection 1, Code 1989, is 

amended to read as follows1 

1. All persona who become police officers or fire fighters 

after the date the city is reguired to come under the 

retirement aysteaa-are-eatab~ished-br-thia-chapter !YSte~, 

shall become members thereof of the retirement system as a 

condition of their employment, except that a police chief or a 

fire chief who would not complete twenty-two years of service 

under this chapter by the time tha chief attains fifty-five 

years of age shall, upon written request to the board-of 

tr~at·eee ayate11, be exempt from thla chapter. Notwithstanding 

section 978.41, a pollee chief or fire chief who is exempt 

froa this chapter is exempt from chapter 978. Members of the 

syatea established in this chapter shall not be required to 

aAke contributions under any other pension or retirement 

syataa of ! city, county, or the state of Iowa, anything to 
the contrary notwithstanding~ 

Bee. 51. Section 411.4, Code 1989, ia amended to read as 

follows a 
411.4 SERVICE CREDITABLE. 

~be-board-of-tr~steea-aba~~-fix-and-determtne-by-proper 

r~lea-and-reg~iationa-how-•~eh-serviee-in-any-year-sha~l-be 

Service for fewer than six months of a year is not creditable. 

as service. Service of six months or more of a year is 

equivalent to one year of service, but in no case shall more 

than one year of service be creditable for all service in one 

calendar year, nor shall the board-of-traateea system allow 

credit aa aervice for any period of more than one month 

duration during which the member was absent without pay. 

The board-of-tr~ateea system shall credit as service for a 

11e11b.er of the system a previous period of aerv ice for which 

the member had withdrawn the member's accumulated 

contributions, as defined in section 411.21. 

Sec. 52. Section 411.5, Code 1989, is amended to read as 
follOWS I 

411.5 ADMINISTRATION. 
:J: ,. 
N 
U1 
~ w 
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1. &aAR9S BOARD. The general adainistration-and-the 
responsibility for the establishment and proper operation of 
the retirement systems-and-for-aa~ing-effeetive-the-proviaiona 
of-tnia-ehapter-are-hereby system is vested in a !h! board of 
fire trustees to-adainiater-the-ayatea-reiatin9-to-fira 
fighters-and-a-board-of-poiiee-truateea-to-adainiater-the 
syatea-relating-tc-poliee-offieera created by section 411.36. 
~he-said-boards-shail-be-conatituted-aa-foliowaT The system 
shall be administered under the direction of the board. 

•~--~he-ehief-offieer-of-the-fire-departaentT-the-eity 

treasurerT-two-fire-fightera-eieeted-by-aeeret-baiiot-by-the 
aeabers-of-the-departaent-who-are-entitled-to-partieipate-in-a 
fire-retirement-systea-eatabllahed-by-lawT-and-three-eitieena 
who-do-not-hold-another-publie-offiee7-who-ahall-be-eppointe~ 

by-the-aayor-witn-the-approval-of-the-city-eouneiiT-ahail 
serve-aa-the-aeabera-of-the-board-o£-truateea-of-the-flra 
retireaent-aystea~ 

b~--~he-ehief-offieer-of-the-poilca-depart•antT-the-eity 

treasurerT-two-poliee-offieera-eieeted-by-aeeret-ballot-by-tha 
•eebere-of-the-departaent-who-are-entitled-to-partlelpate-in-a 
police-retirement-ayatea-eatabliahed-by-iawT-and-three 
eiticena-who-do-not-hold-another-pubiie-officeT-who-ahall-be 
appointed-by-the-aayor-with-the-approval-of-the-elty-eounctiy 
sholl-aerve-as-the-aeabera-of-the-board-of-tr~ateea-of-tha 

poiiee-retirement-ayateaT 
•~--~he-three-eiti•ena-appoiated-by-the-aayor-aha!t-aerve 

on-both-of-the-boardaT 
4T--Upon-the-taking-effeet-of-thia-ehapter7-a~eh-..-bere-of 

eeeh-aaid-department-in-aaid-eitiea-ahail-eleet-by-aeeret 
baliot-two-aetive-aeabers-of-eaeh-auch-depart•ent-to-aerve-aa 
aeabera-of-aeid-respeetive-boardat-one-of-whoa-ahaii-aerve 
untii-the-first-Monday-in-April-of-the-second-JearT-and-one 
untii-the-first-Monday-in-April-of-the-fourth-yeatT 
~hereafter-eeeh-such-departaent-ahailT-e¥ery-second-year7-0ft 

sueh-date-and-in-such-manner-es-shall-be-preseribed-by-aaid 
boerd-of-trusteesT-eiect-by-ballot-one-aueh-aeaber-to-ser•e 
for-e-term-of-four-rearaT 

··~·"'\:, 
-·~-............... -- ~--.-....--.--~·-·· 
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eT--Beginning-~uiy-lT-19867-upon-the-taking-effeet-of-thia 

ehapterT-the-aayorT-with-the-approvai-of-tne-city-eouneiiT 
ahali-eppoint-three-citisena-who-~o-eot-hold-any-other-publie 

offiee,-to-aer•e-aa-•e•bera-of-tbe-~rda-of-truateea;-one-of 

whoa-ahali-aer•e-antil-the-first-Moniay-in-April-of-the~aecond 

·yearT-one-until-the-ftrat-Monday-tn-April-of-the-third-yearT 
end-one-until-the-firat-Monday-in-April-of-the-fourth-yearT 
'hereafterT-appoint•enta-ahall-be-.. de-ior-four-year-ter•aT 

fT--If-a-vacancy-oecura-in-tha-offtee-of-truateeT-the 
••~eney-ahall-be-filled-for-the-unexptred-tera-tn-the-aa•e 

aanner-ea-the-office-waa-previoualy-fi!ledT 
iT--Y~INBT--Bech-truatee-ahall-be-entitled-to-one-•ote-oa 

eeeh-boardT--Po~r-cone~rrin9-•otea-ahall-be-neeessary-for-a 

deciaion-by-the-trueteea-at-any-aeettng-of-elther-boardT 

i ~· COMPENSATION. The trustees, other th•n the 
aecretacy, ahall serve aa-auch without coapensation, but they 
ahall ba ceimbucaad froa the expenae fire and police 
retirement fund for all necessary expenaea which they may 
incur through aervice on the board. 

f l• RULES. Subject to the ll•itatlons of this chapter, 
each !h! board of trustees shallT-froa-ti•e-to-tiaeT-eatabliah 
adopt rules and-regulations for the eatablishment and 
administration of lunda the systea and the tire and police 
retireaent fund created by this cbapterL and for the 
transaction of ita business. 

5 !• ORGANIZATION -- EMPLOYEES. Beeh !h! board of 
trustee• shall elect froa ita ... berahip a chairperson, and 
shall, by a&jority vote of ita •embers, appoint a secretary, 
who may, but need notL beT one of ita .. abera. ft The system 
shall engage such actuarial and other services as shall-be !!! 
required to transact the business of the retirement system. 
The coapensation of all persons engaged by each-board-of 
tr~ateea the syste• and all other expenses of each the board 
of trustees necessary for the operation of the retirement 
systemT shall be paid at such rates and in such amounts as 
each the board of trustees shall-approve approves. 

.. 
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6 ~· DATA. Saeh-board-of-trasteea The system shall keep 
in convenient form such data as ahali-be is necessary for 
actuarial valuation of the warloaa-fanda-of-the-retireaent 
system fire and police retirement fund and for checking the 
experience of the retirement system. 

i ~· RECORDS -- REPORTS. Bach The board of trustees shall 
keep a record of all its proceedings, which record shall be 
open to public inspection. It shall annaaiiy-aake-a submit an 
annual report to the governor, the general assembly, and the 
city council showing-the-fiseal-transactiona-of-the-retireaent 
syatem-for-the-preceding-fiacal-year7-the-.. oant-of-the 
accaaaiated-cash-and-secaritles-of-the-systea7-and-the-iaat 
baiance-sheet-showing-the-financial-condition-of-the-systea-by 
aeana-of-an-actaariai-waiaation-of-tbe-asaeta-and-iiabilitiea 

of each participating citx concerning the financial condition 
of the retirement systea, its current and future liabilitiaa, 
and the actuarial valuation of the sxataa. 

8 1• LEGAL ABYfSBR ADVISOR. The city-attorney-or 
aoiicitor-of-a-city-ahaii-aerwe-aa-the-letal-adwiaer-of-the 
board-of-traatees-at-the-reqaeat-of-the-board-or-the-board-of 
trasteea sxstem may employ or retain an attorney on-a-per-di .. 
basis to serve as the sxstem's legal advisor and to represent 
the board-of-traateea-when7-ln-the-opinion-of-the-board-of 
trastees7-there-is-a-confliet-of-interest-between-the-board-of 
traatees-and-the-city-coancll axstem. The coats of an 
attorney employed or retained by the board-of-traateea sxstea 
ahall be paid from the expense fire and police retirement fund 
created in section 411.8. 

j !· MEDICAL BOARD. The boerd-of-fira-trastees-end-tbe 
board-of-poiice-trastees-;ointly sxstem shall designate a 

medical board to be composed of three physicians who shall 
arrange for and pass upon all aedical examinations required 
under the provisions of this chapter, except that for 

examinations required because of disability three physicians 

from the University of Iowa hospitals and clinics who shall 
pass upon the medical examinations required for disability 
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retirements, and shall report to the ayatea in writing to-each 

board-of-traatees7-reapectiweiy7 ita conclusions and 
reca.aendations upon all matters ••lJ referred to it. !!£b· 
report of a medical examination under aection 411.6, 

· subaectiona 3 and 5, shall include the medical board's rating 
as to the extent of the member's PhYsical impairment. 

i8 !• DUTIES OF ACTUARY. The actuary shall be the 
technical ed¥iser advisor of the board-of-traateea system on 
matters regarding the operation of the lands-created-by-the 
prowiaiona-of-thia-ehepter fire and police retirement fund and 
shall perform such other duties as are required in connection 
therewith with the operation of the axstem. 

~lT--•AB&SS----RA•BST--f .. e•ietely-efter-the-estab!iahaent 
of-eaeh-retireaent-syatea7-the ~ actuary shall make such 
investigation of anticipated interest earnings and of the 
.artality, aerviceL and com~nsation experience of the members 
of the system as the actuary ahall-recoa.end recommends and 
the-board-of-trustees-shell-aathoriae, and on the basis of 
aach 1h! investigation the actuary system shall recommend-for 
adoption-br-the-board-of-trustees adopt such tables and such 

rates as are required in subsection li-of-this-aection 11. 
•he-board-of-trusteea-ahaii-adopt-the-rate-of-intereat-and 
teblea7-and-eertify-ratea-of-contrib•tion-to-be-aaed-by-the 
BJSteaT 

li !!• ACTUARIAL INVESTIGATION -- TABLES -- RATES. In-the 
rear-it387-and-et At least once in each five-year period 

thereafter, the actuary shall make an actuarial investigation 
into the aortality, aerviceL and compensation experience of 
the .. .oers and beneficiaries of the retirement system, and 

the interest and other earnings on the aoneys and other assets 
of the retirement ayat .. , and shall aake a valuation of the 
assets and liabilities of the fanda-of-the-syatem fire and 

police retirement fund, and taking-into-eecoant on the basis 
of the results of saeh !h! investigation and valuation, the 
board-of-trustees sxstem shall do all of the following: J: 

"II 
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a. Adopt for the retirement system such interest rate, 
mortality and other tables as shall-be ~ deemed necessaryr~ 

b. Certify the rates of contribution payable by the said 
cities in accordance with section 411.8 of-thia-ehapter. 

c. Certify the rates of contributions payable by the 
members in accordance with section 411.8. 

%3 !!· VALUATION. On the basis of 3~eh the rate of 
interest and 3~eh tables as-the-boards-of-tr~atees-sha%1-adopt 
adopted, the actuary shall •ake an annual valuation of the 
assets and liabilities of-the-funds of the fire and police 
retirement systems fund created by this chapter. 

%4,--eeHMtSSfSHBR-SP-fHSHRAHeBT--Within-five-daya-foltowing 
ita-a~bmisaton-to-the-eity-eo~netl7-eaeh-board-of-truatees 

shall-tranamit-to-the-eo .. issioner-of-inaurenee-a-eopr-of-the 
report-aabmitted-to-the-eitr-eouneil-and-the-e80ant-of 
contribationa-depoaited-in-the-pension-aeeuauletion-fund-by 
the-eity.--~he-eoBBissioner-of-insursnee-shall-review-the 

report-and-the-sdeqasey-of-the-eontribution-ot-the-eityT--9he 
eoaaisaioner-or-insuranee-shall-infora-the-eitr-eoancil-of 
eaeh-eity-in-whieh-the-eontei._tion-of-a-city-is-deeaed-to-be 
inadequate; 

Sec. 53. Section 411.6, subsection 1, unnwabered paragraph 
1 and paragraph a, Code 1989, are amended to read as follows1 

SERVICE RETIREMENT BENEFIT. Retire~ent of a member on a 
service retirement allowance shall be made by each-board-of 
trusteea the system as follows& 

a. Any member in service .ay retire upon written 
application to the board-ol-polaee-or-fire-truateea-es-tbe 
caee-•er-be system, setting forth at what ti .. , not less than 
thirty nor more than ninety days subaequent to the execution 
and filing of the application, the member deaires to be 
retired. However, the .. ~er at the time specified for 
retirement shall have attained the age of fifty-five and shall 
have served twenty-two years or more, and notwithstanding 
that, during the period of notification, the ~ember may have 
separated from the service. 

.. ., ............... , ........ 
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Sec. 54. Section 411.6, subsection 1, paragraph b, Code 
1989, is a.anded to read as followa1 

b. Any aeaber in service who has been a aember of the 
retirement system fifteen ~ or aora years and whose 
employment ia terminated prior to the member's retireaent, 
other than by death or disability, ahall upon attaining 
retir .. ent age, receive a service retirement allowance of 
fifteen ~ twenty-seconds of the retirement allowance the 
member would receive at retirement if the member's employment 
had not been terminated, and an additional one twenty-second 
ot such retire.aot allowance for each additional year of 
service not exceeding twenty-two years of service. The amount 
of the retirement allowance shall be calculated in the manner 
provided in thia paragraph using the average final 
coapenaation at the ti .. of termination of employment. 

Sec. 55. Section 411.6, aubsection a, Code 1989, are 
a .. nded to read as fol1owsa 

2. ALLOWANCE ON SERVICE RETillEMBH'I'. 

~ Upon retlre .. nt from service, prior to July 1, 1990 1 a 
aeaber shall receive a service retirement allowance which 
shall consist of a pension given by the city which ahaii-eq~ai 
one-heif equals fifty percent of the member's average final 
ca.peneation. 

b. Dpon retirement tcoa service on or after July 1, 1990, 

but betore July 1, 1993, a member ahall receive a service 
retirement allowance which shall conaist of a pension which 
equals tifty-four percept of the member's average final 
co11pensatlon. 

c. Ca..encing July 1, 1992, the ayatem shall increase the 
percentage aultlpller or the member'a average final 
ca.pensation by an additional two percent each July 1 until 
reaching sixty percent of the member's average final 
c0111penaat ion. 

d. Commencing July 1, 1990, if the member has coepleted 
more than twenty-two years of creditable service, the service 
retirement allowance shall conaist of a pension which equals 

• 
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the amount provided in paragraphs "b" and •c•, plus an 
additional percentage as set forth below: 

(1) For a member who terminates service, other than by 
death or disability, on or after July 1, 1990, but before July 
1 1 1991, and who does not withdraw the member's contributions 
pursuant to section 411.23, upon the member's retirement there 
shall be added three-tenths percent of the member's average 
final compensation for each year of service over twenty-two 
years, excluding years of service after the member's fifty
fifth birthday. However, this subparagraph does not apply to 
more than eight additional years of service. 

(2) For a member who terminates service, other than by 
death or disability, on or after July 1, 1991, and who does 
not withdraw the member's contributions pursuant to section 

411.23, upon the member's retirement there shall be added six
tenths percent of the aember's average final compensation for 
each year of service over twenty-two years, excluding years of 
service after the member's fifty-fifth birthday. However, 

this subparagraph does not apply to more than eight additional 
years of service. 

Sec. 56. Section 411.6, subsection 3, Code 1989, ia 
amended to read as followa1 

3. ORDINARY DISABILITY RETIREMENT BENEFIT. Upon the 
application, to the system, of a member in service or of the 
chief of the pollee or fire departments, respectively, any 
member shall be retired by the ~aapeetiwe-boa~d-of-tr~ateea 
system, not less than thirty and not .are than ninety days 
next following the date of filing •~eh the application, on an 
ordinary disability retirement allowance, prowided7-thet !! 
the medical board after a medical examination of e~eh ~ 
member snaii-eertity certifies that said the member is 
mentally or physically incapacitated for further performance 

of duty, that s~en the incapacity is likely to be permanentL 
and that s~eh the member should be retired. 

Sec. 57. Section 411.6, subsection 5, unnumbered 
paragraphs 1 and 2, Code 1989, are amended to read as follows: 

!.."/ 
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ACCIDENTAL DISABILITY BENEFIT. Upon application, to the 
system, of a member in service or of the chief of the pollee 
or fire departments, respectively, any .. aber who has becoae 
totally and permanently incapacitated for duty as the natural 
and proximate result of an injury or disease incurred in or 
aggravated by the actual performance of duty at some definite 
time and place, or while acting pursuant to order, outside of 
the ci~y by which the member is regularly emplo~ed, shall be 
retired by the ~espeetiwe-board-o~-tr~atees system, prowided7 
that !! the medical board snaii-eertify certifies that •~en 
the member is mentally or physically incapacitated for further 
performance of duty, that •~en !h! incapacity is likely to be 

peraanentL and that •~eh the member should be retired. 
Sho~id !! a ~~er in service or the chief of the police or 

fire depart .. nta beeo•• becomes incapacitated for duty as a 
natural or proxiaate result of an injury or disease incurred 
in or·a99ravated by the actual performance of duty at some 
definite time or place or while actin9, purauant to order, 
outside the city by which the member is re9ularly employed, 
the member aheii, upon being found to be temporarily 
incapacitated following en a medical examination by-the-board 

of-tr~atee&7-be as directed by the system, is entitled to 
receive the meaber's full pay and allowances from the city's 

9eneral fund until re-examined br-the-boerd as directed by the 
system and found to be fully recovered o~ peraanently 
disabled. 

Sec. S8. Section •11.6, aubaection 6, Code 1989, is 
amendea to read as follows: 

6. RETIREMENT AFTER ACCIDEN'l', 

~ Upon retire .. nt for accidental disability prior to July 
1, 1990, a •ember shall receive an accidental disability 
retirement allowance which shall consist of a pension equal to 
sixty-six and two-thirds percent of the member's average final 

compensation. 
b. Upon retirement for accidental disability on or after 

July 1, 1990, a member shall receive an accidental disability 

:J: 
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retirement allowance which shall consist of a pension equal to 
sixty percent of the member's average final compensation~ 

Sec. 59. Section 411.6, subsection 7, unnumbered paragraph 
1, Code 1989, is amended to read as follows1 

RE-EXAMINATION OF BENEFICIARIES RETIRED ON ACCOUNT OF 
DISABILITY. Once each year during the first five years 
following the retirement of a meaber on a disability 
retirement allowance, and once in every three-year period 
thereafter, the respectiye-boar~-of-tr~steea system may, and 
upon the member's application shall, require any disability 
beneficiary who has not yet attained age fifty-five to undergo 
a medical examination at a place designated by the medical 
board. s~ch The examination shall be made by the medical 
board or in special cases, by an additional physician or 
physicians designated by such board. Sho~~~ If any disability 
beneficiary who has not attained the age of fifty-five refaaa 
refuses to submit to •~eh the medical examination, the 
member's allowance may be diacontinued until withdrawal of 
such refusal, and shoal~ if the refusal eontin~e continues for 
one year all rights in and to the member's penaion aay be 

revoked by the respectiye-boerd-of-traetees syste•. 
Sec. 60. Section 411.6, subsection 7, paragraph a, 

unnumbered paragraph 2, Code 1989, ls amended to read as 

follows: 

A beneficiary retired under this paragraph, in order to be 

eligible for continued receipt of retirement benefits, shall 
no later than May 15 of each year submit to the board-of 
tr•steea system a copy of the beneficiary'& federal individual 
income tax return for the preceding year. 

sec. 61. Section 411.6, subsection 8, paragraph a, Code 
1989, is amended to read as follows1 

a. Upon the receipt of proof of the death of a member in 
service, or a member not in service who has completed fifteen 
four or more years of service as provided in subsection 1, 

paragraph "b", there shall be paid to the person designated by 
the member to the board-of-trastees system as the member's 

.... -·--·-- -- -~ 
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beneficiary if the member has had one or more years of 
membership service and no pension is payable under subsection 
9, an amount equal to fifty percent of the compensation 
earn~ble by the member during the year i .. ediately preceding 
the member'• death if the member is in service, or an amount 
equal to fifty percent of the compensation earned by the 
member during the meaber's last year of service if the member 
is not in service. 

Sec. 62. Section ~11.6, subsection 8, paragraph b, Code 
198~, is aaended by adding the following new unnumbered 
paragraph! 

NEW UNNUMBERED PARAGRAPH. Notwithstanding section 411.6, 

subsection 8, Code 1985, effective July 1, 1~90, for a 
•ember's surviving spouse who, prior to July l, 1986, elected 
to receive pension benefits under this paragraph, the monthly 
pension benefit shall be equal to one-twelfth of forty percent 
of the average final compensation of the member. 

Sec. 63. Section 411.6, subsection 8, paragraph c, Code 
I 

1989, is ••ended to read as follows1 
c. The pension under paragraph •b• .. y be selected only by 

the following beneficiariesJ 
(1) The spouse. 
(2) If there is no spouse, or if the spouse dies and there 

is a child of a member, then the guardian of the member's 
chil~ or children, divided as the board-of-~r~stees system 
determines, to continue as a joint and survivor pension until 
every child of the member dies or attains the age of eighteen, 
or twenty-two if. applicable. 

(3) If there is no surviving spouse or child, then the 
member's dependent father or mother, or both, as the board-of 
tr~ateea system determines, to continue until remarriage or 
death. 

Sec. 64. Section 411.6, subsection ~. unnumbered paragraph 
1, Code 1989, is amended to read as follows: 

ACCIDENTAL DEATH BENEFIT. If, upon the receipt of evidence 
and proof from the chief of the police or fire department that 

----~ .. , ... 14--··· 
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the death of a ~ember in service or-~he-chief-of-poiice-or 
fire-departments was the natural and proxi•ate result of an 
injury or disease incurred in or aggravated by the actual 
performance of duty at some definite time and place, or while 
acting pursuant to order, outside of the city by which the 
aember is regularly e~ployed, the eoard-of-~r~•~eea-ahatl 
decide system decides that death was so caused in the 
performance of duty there shall be paid, in lieu of the 
ordinary death benefit provided in subsection 8 of-~hia 
section, to the member's estate or to such person having an 
insurable interest in the member's life as the member shall 
hewe has nominated by written designation duly executed and 
filed with the respectiwe-board-of-tr~stees system the 
benefits set forth in paragraphs •a• and •b~ of this 
subsection: 

Sec. 65. Section 411.6, subsection 12, paragraph a, 

subparagraphs (1), (2), and (3), Code 1989, ere aaended to 
read as follows& 

(l) Twenty-five percent for members receiving a aervice 
retirement allowance and for beneficiaries receiving a pension 
under subsection 9 of this section. However, effective July 
l, 1990, for members who retired before that date, thirty 
percent shall be the applicable percentage for members and 
beneficiaries under this subparagraph. 

(2) !wenty Twenty-five percent for members with five or 
more years of membership service who are receiving an ordinary 
disability retirement allowance. Howewer 1-effectiwe-d~iy-ir 

l984r-for-Members-who-retired-before-d~iy-tr-i9?9r-end 

effectiwe-duly-lr-l988r-for-•e•bers-who-retire-on-or-after 
duly-lr-1988,-twenty-fiwe-percent-sheii-be-~sed-for-meabers 

who-ere-recetwing-en-ordinary-disabiiity-eliowanceT However, 

effective July 1, 1990, for members who retired before that 
date, thirty percent shall be the applicable percentage for 
members under this subparagraph. 

(3) Twelve and one-half percent for members with less than 

five years of membership service who are receiving an ordinary 

, • 
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disability retirement allowance, and for beneficiariea 
receiving a pension under subsection 8 of this section. 
However, effective July 1, 1990, for meabers who retired 
before that date, fifteen percent aball be the applicable 
percentage for .. mbera and beneficiaries under thia 

subparagraph. 
Sec. 66. Section 411.6, Code 1989, ia .. ended by adding 

the following new subsection& 
• NEW SUBSECTION. ll, REMARRIAGE OF SURVIVING SPOUSE, 

Effective July 1, 1990, for a member vbo died prior to July 1, 
1988, if the member's surviving spouse r ... rried prior to July 
1, 1988, the remarriage does not aake the apouae ineligible 
under subsection B, paragraph •c•, subparagraphs (l) and (2), 

to receive benefits under subsections B, 9, 11, and 12. 
Sec. 67. NEW SECTION. 4ll.6A OPTIONAL RETIREMENT 

BENEFITS. 
In lieu of the retirement benefits otherwise provided upon 

service retirement for members of the system and the members' 
beneficiaries, members may elect to receive an optional 
retir ... nt benefit during the member's lifetime and have the 
optional retirement benefit, or a designated fraction of the 

optional retirement benefit, continued and paid to the 
member's beneficiary after the member's death and during the 
lifetime of the beneficiary. 

The member shall make the election request in writing to 
the board of trustees at the time of the member's service 
retirement. The election is subject to the approval of the 

board of trustees. If the member is married, the election of 
an option under this section requires the written 
acknowledgement of the member's spouse. 

A member's optional retirement benefits shall be the 

actuarial equivalent of the amount of the retirement benefits 
payable to the member and the member's beneficiaries under the 
service retirement provisions of this chapter. The actuarial 
equivalent shall be based on the mortality and interest 

assu•ptions aet out in section 4ll.S. 
% ., 
N 
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If the member dies without a beneficiary prior to receipt 
in benefits of an amount equal to the total amount remaining 
to the member's credit at the time of separation from service, 
the election is void. 

If the member dies with a beneficiary and the beneficiary 
subsequently dies prior to receipt in retirement benefits by 
both the member and the beneficiary of an amount equal to the 
total amount remaining to the member's credit at the time of 
separation from service, the election remains valid, 

For the purpose of this section, •beneficiary• means a 
spouse, child, or a dependent parent. 

Sec. 68. Section 411.7, COde 1989, ia ... nded to read as 
tollows1 

411.7 MANAGEMENT OF FUNDS, 
l. The respeeti•e-boarda board of trustees shell-be ia the 

tr~stees trustee of the seyerai-f~nde fire and police 
retirement fund created br-thie-chaptcr-aa-pro•ided in section 
411.8 and shall ha•e-f~il-power-to-inYeet-end-rein•est-a~ch 
f~nds annually establish an investment policy to govern the 
investment and reinvestment or the aoneys in the fund, subject 
to the terms, conditions, liaitations and restrictions imposed 
by subsection 2 of-this-aection7-and-a~bject. Subject to like 
terms, conditione, liaitationa, and restrictions aeid-tr~ateea 
shell-he•e the system has full power to hold, purchase, sell, 
assign, transfer, or dispose of any of the securities and 
investment& in which enr-of the f•nda-creeted-herein-shell 
ha•e fund has been invested, aa well aa of the proceeds of 
aaid 1h! inveatments and any .onaya belonging to aaid-f~nda 
the fund. 

l. The citr-trees~rer-aar secretary of the board of 
trustees shall investL at-the-direction-of in accordance with 
the investment policy established by the reapecti•e-boerde 
~ of trusteesL a the portion of the f~nda fund established 
in section 411.8 which in the judgment of the respeeti¥e 
boards-ere board is not needed for current payment of benefits 
under this chapter in investments authorized in section 978.7, 
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subsection l, paragraph •b•, for aoneya in the Iowa public 
employees' retirement fund. 

~he-board-of-tr~steea-aar-negotiete-a-joint-egreeaent-~nder 

chepter-i8B-with-enother-boar~-of-tc~eteea7-e-~tilitr-boar~7-e 

city-eo~ncil7-or-eli-of-theaeT-thet-proyidea-for-the-;oint 

inyeat•ent-of-aoneya-~nder-the-eontrol-of-the-boarda-of 

tr~ateeaT-the-~tility-board7-and-the-citr-eo~neil•--~he 

in•eataent-ol-the-monere-ia-s~bject-to-thia-aection-and 

aeetion-45i•l8-end-to-the-limitetioaa-ateted-in-the-joint 
egreeaent• 

3. The treeaarer-of-the-aaid-citiea-ahell-be secretary of 
the board of trustees ia the custodian of the ee•erai-fan~a 
fire and pollee retireaent fund. All payments fro• aeid-f~nda 
the fund shall be aade by the treaearer secretary only upon 
vouchers el9ned by two persons deei9nated by ths respecti•e 
board of trustees. A-d~lr-atteated-copr-of-tne-resoi~tion-of 

the-reepecti•e-boerd-of-tr~ateea-~eeignating-a~ch-peraons-and 

beering-on-ite-face-apeeiaen-aignet~rea-of-e~ch-pereona-shail 

be-filed-with-the-treea~rer-aa-the-treea~rer~a-e~thoritr-for 

aaking-peyaenta-~pon-a~ch-•o~cners•--No-•o~cher-ahall-be-drewn 

anleas-it-aheli-pre¥io~air-na•e-been-aiiowed-br-resol~tton-of 
the-reepeeti•e-board-of-tr~at~eaT The system may select 
!@Ster custodian banks to provide custody of the assets of the 
retirement systea. 

6T--Por-the-p~rpose-of-aeeting-dieb~raemente-for-penaiona7 

.enn~itiea7-en~-other-paraents7-there-aer-be-kept-e¥ailabie 

caah-not-exceeding-ten-pereent-of-the-totel-aao~nt-in-the 

ae•erel-f~nde-of-the-retireaent-srstea-on-depoait-in-one-or 

aore-banka-or-tr~at-companiea-in-eeid-citiee7-orgeniae~-~ndec 

the-lewe-of-tne-etete-of-iowe7-or-of-tne-Unite~-Stetee7 
pro•ided7-thet-the-aaoant-on-~epoait-in-any-one-bank-or-tr~at 

coapany-ehall-not-exeeed-twentr-fi•e-percent-of-the-paid-~p 

cepital-and-a~rplae-of-a~eh-bank-or-tr~at-eoapenrT 

s· !· No-tr~atee-end-no A member or employee of either !h! 
board of trustees shall not have any direct interest in the 
gains. or profits of any investment made by the reapecti•e 

··-~ ............... ·-· ~.\.."\'!: 
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boards board of trustees, other than as a aember of the 
system. No ~ trustee shall not receive any pay or emolument 
for the trustee's services except as secretary. No-cr~acee! 

member or employee of eicher !h! board of trustees shall n21 
directly or indirectly for the trustee or employee or as an 
agent in any manner use the assets of the retirement system 
except to make such current and necessary payments as are 
authorized by the board of trustees, nor shall any trustee or 
employee of the boards system become an endorser or surety or 

become in any manner an obligor _for 1110neys loaned by or 
borrowed from the respeeti~e-board-o£-truateea system. 

Sec. 69. Section 411.8, unnumbered paragraph l, Code 1989, 

is amended to read as followsa 
All the assets of each the retirement system created and 

established by this chapter shall be credited according-to-the 
p~rpose-for-whieh-they-are-held-to-one-of-three-f~ndaT-naaelrT 

the-pension-aceuaulation-f~ndT-the-pension-raaer~a-f~ndT-and 

the-expense-f~nd to the fire and police retirement fund, which 
is her~ created. As used in this section, •fund• means the 
fire and police retirement fund. 

Sec. 70. Section 411.8, subsection l, unnumbered paragraph 
l and paragraph a, Code 1989, are amended to read as follows• 

PBNSf8N-AeeijHijbA~t8N-PijNBT--~he-pension-aee~aulation-fun4 

ahaii-be-the-fund-in-whieh-shall-be-aecuaulated-ail !!! moneys 
for the payment of all pensions and other benefits payable 
from contributions made by the said participating citiesL-!h! 
state, and the members and-froa-which-ahall-be-paid-the-luap
sua-death shall be accumulated in the fund. The refunds and 
benefits for all members payable-froa-the-said-concributiona 
and beneficiaries shall be payable from the fund. 
Contributions to and payments from the pension-ace~auiacion 
fund shall be as followsa 

a. On account of each aember there shall be paid annually 

into the pension-aec~•~lation fund by the said participating 
cities an amount equal to a certain percentage of the earnable 

compensation of the meaber to be known as the •normal 

"' 
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contribution•. The rate percent of such contribution shall be 
fixed on the basis of the liabilities of the retirement system 
as shown by annual actuarial valuations. 

Sec. 71. section 411.8, subsection 1, paragraph b, Code 

1989, ia amended to read as followa1 
b. On the basis of the rate of interest and of aach ~ 

aortality, interest and other tables as-shall-be adopted by 

the boer•a-of-truateea system, the actuary engaged by the sat• 
boards system to make each valuation required by this chapter, 
shall immediately after aaking sucb valuation, determine the 
•normal contribution rate•. ~he Except as otherwise provided 
in this lettered paragraph, the normal contribution rate shall 
be the rata percent of the earnable coapensation of all 
members obtained by deducting from tbe total liabilities of 
the fund the aaount of the funds in hand to the credit of the 

fund and dividing the remainder by one percent of the present 
value of the prospective future coapensation of all members aa 
coaputed on the basis of the rata of interest and of mortality 
and service tables adopted by-the-bosrda-of-truateea, all 
reduced by the employee contribution made pursuant to 
paragraph •f• of this subsection. However, the normal rate of 

contribution shall not be less than seventeen percent. 

Beginning July 1, 1996, and each fiscal year thereafter, 
the normal contribution rate shall be the rate percent of the 
earnable compensation of all members obtained by deducting 
fro. the total liabilities of the fund the amount of the funds 

in hand to the credit of the fund and dividing the remainder 
by one percent of the present value of the prospective future 
c~penaation of all members as coaputed on the basis of the 
rate of interest and of mortality and service tables adopted, 
multiplied by six-tenths, or seventeen percent, whichever is 

greater. 
PARAGRAPH DIVIDED. The normal rate of contribution shall 

be determined by the actuary after each valuation. 
Sec. 72. Section 411.8, subsection 1, paragraphs c, d, and 

e, Code 1989, are amended to read aa followaa 
::t: 
"11 
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c. The total amount payable in each year to the pension 
accdmuiat~on fund shall be not less than the rate percent 

known as the normal contribution rate of the total 

compensation earnable by all ~embers during the year, 

proy~ded7-howe•er,-that but the aggregate payaent by the aaid 

participating cities shaii must be sufficient when combined 

with the amount in the fund to provide the pensions and other 

benefits payable out of the fund during the then current year. 

d. All lump-sum death benefits on account of death in 

active service payable from contributions of the said cities 

shall be paid from the pension-accuadiation fund. 

e.--Hpon-the-retireaent-or-death-of-a-aeaber-an-aaodnt 
eqdai-to-the-pension-reserye-on-any-pension-payabie-to-the 

meaber-or-on-account-of-the-aeaberLa-death-ahaii-be 

transferred-froa-the-pension-accaaaiation-fund-to-the-penaion 

reserYe-fund, 

Sec. 7l. Section 411.8, subsection l, paragraph f, Code 

1989, is amended to read as follows& 

f. Except as otherwise provided in paragraph •h•a 

1!1 An amount equal to three and one-tenth percent of each 

member's compensation from the earnable compensation of the 

me~ber shall be paid to the penaion-ecca.ulation fund for the 

fiscal year beginning July 1, 1989. 

(2) An amount egual to four and one-tenth percent of each 
member's compensation from the earnable compensation of the 

member shall be paid to the fund for tht fiacal year beginning 
July 1, 1990. 

(3) An amount agual to five and one-tenth percent of aacb 
aember1a compensation from the earnable ca.penaation of the 

member shall be paid to the fund for the fiacal year beginning 
July 1, 1991. 

(4) An amount equal to six and one-tenth percent of each 

member's compensation from the earnable compensation of the 

member shall be paid to the fund for the fiscal year beginning 
July 1, 1992. 
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(5) An amount equal to seven and one-tenth percent of each 

aeaber's compensation from the earnable compensation of the 

meaber shall be paid to the fund for the fiscal year beginning 

July 1, 199]. 

(6) An a~ount equal to eight and one-tenth percent of each 

member's compensation from the earnable compensation of the 

member shall be paid to the fund for the fifcal year beginning 

July l, 1994. 

(7) An amount egual to nine and one-tenth percent of each 

member's cocpensation from the earnable compensation of the 

member ahall be paid to the fund for the fiscal year beginning 

July 1, 1995. 

(8) Beginning July 1, 1996, and each fiscal year 

thereafter, the member's contribution rate shall be the rate 

per~ent of the earnable compensation of all members obtained 

by deducting from the total liabilities of the fund the amount 
of the funds in hand to the credit of the fund and dividing 

0 

the reuinder by one percent of th·e present value of the 

proapective future compensation of all members as computed on 

the basia of the rate of interest and of mortality and service 

tablea adopted, multiplied by four-tenths, or nine and one

tenth percent, whichever is greater. However, the system 

ahall increase thia percentage for ita members aa necessary to 

cover any increase in coat to the syatea reaulting from 

atatutory change• which are enacted by any aeasion of the 
general assembly meeting after January l, 1991, if the 

increaae cannot be absorbed within the contribution rates 

otherwise eatablished pursuant to this paragraph, but subject 

to a maximum employee contribution rate of eleven and three

tenths percent. After the employee contribution reaches the 

maximum rate specified in this subparagraph, sixty percent of 

the additional cost of such statutory changes shall be paid by 

employers under paragraph "c" and forty percent of the 

additional cost shall be paid by eaployees under this 

paragraph . 
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Beginning July 1 1 1996, and each fiscal year thereafter, an 
amount egual to the member's contribution rate ti~es each 
member's compensation shall be paid to the fund from the 
earnable compensation of the member. 

The total amount to be contributed by the member shall be 
determined by the actuary after each valuation. 

Sec, 74. Section 411.8, subsection 1, paragraph g, Code 
1989, is amended to read as follows: 

g. each-board-of-trustees The system shall certify to the 
superintendent of public safety as defined in thie chapter and 
the superintendent of public safety as defined in this chapter 
shall cause to be deducted from the earnable compensation of 
each member the contribution required under para9rapn-•t•-o£ 
this subsection and shall forward the contributions to the 
board-of-trustees system for recording and for deposit in the 
pension-aee~~~lation fund. 

The deductions provided for under thie eabeeetion paragraph 
shall be made notwithstanding that the minimum compensation 
provided by law for any member is reduced. Every .. aber is 
deemed to consent to the deductions .ade under this section 
paragraph. 

Sec, 75. Section 411.8, subsection 1, Code 1989, ls 
amended by adding the following new paragraph! 

HEW PARAGRAPH. h. Notwithstanding the provisions of 
paragraph "f", the following trandtlon percentages apply to 
members' contributions as specitied1 

(1) For members who on July 1, 1990, have attained the age 
of forty-nine years or more, an amount equal to nine and one
tenth percent of each ~ember's compensation fro• the earnable 
compensation of the member shall be paid to the fund for the 
fiscal year beginning July 1, 1990, and each subsequent fiscal 
year until the fiscal year beginning July 1, 1996, when 
paragraph "f", subparagraph (8), applies. 

(2) For members who on July 1, 1990, have attained the age 
of forty-eight years but have not attained the age of forty
nine years, an amount equal to eight and one-tenth percent 

, 

L 
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shall be paid for the fiscal year beginning July 1, 1990, and 
an amount equal to nine and one-tenth percent shall be paid 
toe the fiscal year beginning July 1, 1991, and each 
subsequent fiscal year thereafter until the fiscal year 
beginning July 1, 1996, when paragraph •f•, aubparagraph (8), 

appli4ts. 
(l) ror aeabers who on July 1, 1990, bave attained the age 

of forty-seven years but have not attained the age of forty
eight years, an amount equal to seven and one-tenth percent 
shall. be pald for the fiscal year beginning July l, 1990, an 
amount equal to eight and one-tenth percent shall be paid for 
the fiscal year beginning July 1, 1991, and an amount equal to 
nine and one-tenth percent shall be paid for the fiscal year 
beginning July 1, 1992, and each subsequent fiscal year until 
the fiscal year beginning July 1, 1996, when paragraph •f•, 
subparagraph (8), applies. 

(4). ror members who on July 1, 1990, have attained the age 
of forty-six years but have not attained the age of forty
eeven years, an amount equal to six and one-tenth percent 
shall be paid for the fiscal year beginning July 1, 1990, an 
a.ount equal to seven and one-tenth percent shall be paid for 
the fiscal year beginning July 1, 1991, an aaount equal to 
eight and one-tenth percent shall be paid for the fiscal year 
beginning July 1, 1992, and an amount equal to nine and one
tenth percent shall be paid for the fiscal year beginning July 
1, 1993, and each subsequent fiscal year until the fiscal year 
beginnin9 July 1, 1996, when paragraph •t•, subparagraph (8), 
applies. 

(S) For aeabers who on July 1, 1990, have attained the age 
of forty-five years but have not attained the age of forty-si~ 
years, an amount equal to five and one-tenth percent shall be 
.paid for the fiscal year beginning July 1, 1990, an amount 
equal to aix and one-tenth percent shall be paid for the 
flecal year beginning July 1, 1991, an amount equal to seven 
and one-tenth percent shall be paid for the fiscal year 
beginning July 1, 1992, an amount equal to eight and one-tenth 
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percent shall be paid for the fiscal year beginning July 1, 
1~93, and an amount equal to nine and one-tenth percent shall 
be paid for the fiscal years beginning July 1, 1994, and July 
1, 1995. Beginning July 1, 1996, paragraph Mf", subparagraph 
(8), applies. 

Sec. 76. Section 411.8, subsection 2, Code 1989, is 
a~ended by striking the subsection. 

Sec. 77. Section 411.8, subsection l, Code 1989, is 
amended to read as followa1 

3. BKPBNSB-P~Ha.--~he-expenae-f~n4-shail-be-the-f~nd-to 

whieh-shaii-be-eredited-all-aoney-proYtded-by-the-aaid-eities 
to-pay-the-administration-e•penaea-of-the-retiraaent-ayatea 
and-froa-whieh-ahaii-be-paid-all-the-expenses-naeeaaary-in 
eonneetion-with-the-adainiatration-an4-operation-of-the 
ayste•• Annually the boar4e ~ of trustees shall eetiaata 
bud~et the amount of money necessary to-ba-paid-into-the 
expenae-f~nd during the ensuing year to provide for the 
expense of operation of the retirement system. The operating 
expenses shall be financed from the income derived from the 
system's investments. Inveatment management expenaes shall be 
charged directly to the inveetaent income of the ayatem. 

Sec. 78. Section 411.11, Code 1989, ia amended to read as 
folloWS I 

411.11 CONTRIBUTIONS BY THE CITY. 
On or before January 1 of each year the raapeetiye-boarda 

of-tr~atees ayatem ahall certify to the auperintendent of 
public aafety of each participating city the amounts which 
will become due and payable during tha year naxt following to 
the pen•ion-aee~•~ietion fire and police retirement fund and 
the-expenae-f~nd. The amounts so certified shall be included 
by the superintendent of public safety in the annual budget 
estimate, The amounts so certified shall be appropriated by 
the respective cities and transferred to the retirement ayat .. 
for the ensuing year. The cities shall annually levy a tax 
sufficient in amount to cover the appropriations. 

•>~"·:-· .... •''••• __ ,. •• ~c,~.;._·><.•-., •• i?i? ·~)~'Jii':W 
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Howeyerr-the-aao~nta-d~e-and-payeble-for-e-retireaent 

ayatea-d~rtng-its-firat-yeerr-or-portion-of-e-yearr-of 

operation-ahall-be-deterained-~sint-the-retea-of-eontrib•tioe 

adopted-by-the-board-of-tr~steeaT 

Sec. 79. Section 411.12, Code 1989. is aaended to read aa 
follOW& I 

~11.12 GUARANTY. 
The creation and maintenance of .aneya in the pension 

aee~•~iation fire and police retireaant fund and-the 
aaintenanee-of-pension-reeerves as provided foe the payment of 
all pensions and other benefits granted under the provision& 
of this chapter and all expenses in connection with the 
administration and operation of the retlreaent systeaa system 
are hereby made direct liability obligations of the said 
cities participating in the retireaent system. 

Sec. 80. Sec~ion 411.13, Code Supplement 1989, is amended 
to read as followa1 

tll.ll EXEMPTION FROM EXECUTION. 
The right of any person to a pension, annuity, or 

retirement allowance, to the return of contributions, the 
pension, annuity, or retirement allowance itself, any optional 
benefit or death benefit, any other right accrued or accruing 
to any person under this chapter, and the moneys in the 
••rio~a-f~nda fire and police retirement fund created under 
this chapter, are not subject to execution, garnishment, 
attachment, or any other process whatsoever, and are 
unassignable except as in this chapter specifically provided. 

Sec, 81. Section tll.lt, Code ll8t. ia aaended to read as 
follOWS I 

4ll.lt PROTECTION AGAINST FRAUD. 
Any ! person who shell knowingly aake-any makes a false 

atateaentr or snail-falsify falsifies or perait permits to be 
falsified any record or records of a~eh ~ retirement systea 
in afty !n attempt to defraud •~eh !h! syst .. aa a reault of 
such act, ahaii-be is guilty of a fraudulent practice. Sho~ld 

If any change or errors !!12! in recorda rea~lt results in any 
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! member or beneficiary receiving from the retirement syate• 
more or less than the member or beneficiary would have been 
entitled to receive had the records been correct, the 
respeetiwe-bosrd-of-tr~steea system shall correct •~eh the 
error, and, as far as practicable, shall adjust the payments 
in such a manner that the actuarial equivalent of the benefit 
to which s~eh the member or beneficiary was correctly 
entitled, shall be paid. 

Sec. 82. Section 411.20, Code 1989, is amended by striking 
the section and inserting in lieu thereof the following& 

411.20 STATE APPROPRIATION, 
There is appropriated from the general fund of the state 

for each fiscal year an amount necessary to be distributed to 
the statewide fire and police retirement system, or to the 
cities participating in the system, to finance the coat of 
benefits provided in this chapter by amendments of the Acta of 
the Sixty-sixth General Aaaeably, chapter 1089. The method of 
distribution shall be determined by the board of trustees 
based on information provided by the actuary of the statewide 
retirement system. 

Moneys appropriated by the state shall not be used to 
reduce the normal rate of contribution of any city below 
seventeen percent. 

Sec. 83. Section 411.21, subsection 2, paragraph g, Code 
1989, is amended to read as follows& 

g. •Member who became vested• and "vested meaber" mean a 
•ember who has been a member of the retirement system fifteen 
four or more years and is entitled to benefits under this 
chapter. 

Sec. 84. NEW SECTION. 411.23 WITHDRAWAL Of 
CONTRIBUTIONS, 

Commencing July 1, 1990, if an active member, in service on 
or after that date, terminates service, other than by death or 
disability, the member aay elect to withdraw the member's 
contributions under section 411.8, subsection 1, paragcaphs 
"f" and "h", togethec with interest thereon at a rate 
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determined by the board of trustees, If a .. 11ber withdraws 
contributions as provided in this section, the member shall be 
deemed to have waived all claims for other benefits froc the 
system for the period of membership service for which the 
contributions are withdrawn. 

Sec. 85. NEW SECTION. 411.35 STATEWIDE SYSTEM 
ESTABLISHED -- CITY SYSTEMS TERMINATED. 

1. Effective January 1, 1992, a aingle statewide fire and 
pollee retirement ayatea ia established to replace the 
individual city fire retirement ayat ... and police retirement 
systems operating under this chapter prior to that date. Each 
city fire retirement system and police retirement syste~ 
operating under this chapter prior to January 1, 1992, shall 
participate in the statewide ayste•. 

2. Effective January 1, 1992, each city fire retirement 
systea and police retirement system operating under this 
chap~er prior to that date is teralnated, and all membership, 
beneflt rights, and financial obligations under the 
ter~inating systems aball be assuaed by the statewide fire and 
police retirement system. 

~ec. 86. NEW SECTION. 411.36 BOARD OF TRUSTEES FOR 
STATEWIDE SYSTEM. 

1. A board of trustees for the statewide fire and police 
retirement system is created. The board shall consist of 
thirteen members, including nine voting members and four 
nonvoting members. The voting me~bers .shall be as follows: 

a. Two fire fighters from different participating cities, 
one of whom is an active member of the retirement system and 
one of whom is a retired member. The fire fighters shall be 
appointed by the governing body of the Iowa association of 
professional fire fighters. 

b. Two police officers from different participating 
cities, one of whom ia an active member of the retirement 
system and one of whom is a retired member. The police 
officers shall be appointed by the governing body of the Iowa 
state police association. 
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c. The city treasurers of four participating cities, one 
of whom is from a city having a population of less than forty 
thousand, and three of whom are from cities having a 
population of forty thousand or more. The city treasurers 
shall be appointed by the governing body of the league of Iowa 
municipalities. 

d. One citizen who does not hold another public office, 
The citizen shall be appointed by the other members of the 
board. 

The nonvoting members of the board shall be two state 
representatives, one appointed by the speaker of the house of 
representatives and one by the minority leader of the house, 
and two state senators, one appointed by the majority leader 
of the senate and one by the minority leader of the senate. 

2. Except as otherwise provided for the initial 
appointments, the voting members shall be appointed for four
year terms, and the nonvoting .. mbers shall be appointed for 
two-year terms. Terms begin on May 1 in the year of 
appointment and expire on April 30 in the year of expiration. 

l. Vacancies shall be filled in the aame .. nner aa 
original appointments. A vacancy anall be filled tor the 
unexpired term. 

4. The board shall elect a chairperson from &80ng ita own 
•embers. 

Sec. 87. NEW SECTION. 411.17 BOARD RESPONSIBLE FOR 
TRANSITION. 

1. The board of trustees for the etatewide ayatem ia 
responsible for effecting the transition from the city fire 
and police retirement ayste .. to the statewide fire and police 
retirement ayatem. The board ahall adopt a transition plan 
and other appropriate transition documents it deems necessary 
to accomplish the transition in accordance with the 
requirements of this chapter. The city fire and police 
retirement systems shall comply with orders of the board 
issued pursuant to the transition plan or other transition 
documents. 

·.6.., '' ... "'~!,. ---~-~~ 
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2. The board shall include in the transition plan or other 
transition documents, provisions to facilitate continuity 
under sections 411.20, 411.21, and 411.30 and a recomaendation 
for an equitable process for determining earnable compensation 
changes when calculating adjustments to pensions under section 
411.6, subsection 12, to be submitted to the general assembly 
meeting in 19~1. 

l. For the fiscal year beginning July 1, 1~90, ten percent 
of the amount appropriated for distribution to cities as 
provided in section 411.20 shall be .. de available to the 
board of trustees for the statewide ayate• to cover the 
administrative coats of the transition. The amount 
distributed to each city shall be reduced accordingly. The 
moneys reaaining unexpended at the end of the fiscal year 
shall be credited to the cities in the .... proportion aa the 
reduction. 

Sec. 88. NEW SECTION. 411.38 OBLIGATIONS OF 
PARTICIPATING CITIES. 

Upon the establishment of the statewide system, each city 
participating in the statewide fire and police retirement 
ayate• shall do all of the following& 

1. Pay to the statewide system the normal contribution 
rate provided pursuant to section 411.8. 

2. Transfer from each ter•inated city fire or pollee 
retirement system to the statewide ayatea amounts sufficient 
to cover the accrued liabilities of that terminated system aa 
determined by the actuary of the statewide system. 

l. Contribute additional amounts necessary to ensure 
sufficient financial support for the statewide fire and police 
retirement system, as determined by the board of trustees 
baaed on inforaation provided by the actuary of the statewide 
syste•. 

It ia the intent of the general aaae•bly that a terminated 
city fire or police retirement ayate• ahall not subsidiae any 
portion of any other ayatem'a unfunded liabilities in 
connection with the transition to the statewide system. 

Sec. 89. INITIAL STATEWIDE BOARD FOR STATEWIDE SYSTEM. 

·!:~'·,•· .. ~-..;:.'tf.f! 
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1. All members of the initial board of trustees for the 
statewide fire and police retirement system, except the 
nonvoting members, shall be appointed from the boards of 
trustees of the participating fire and police retire~ent 
systems. 

2. The terms of the initial appointees shall be as 
follows a 

a. One fire fighter shall be appointed for a term.of four 
years and one for a term of two years. 

b. One police officer shall be appointed for a ter• of 
three years and one for a tera of one year. 

c. One city treasurer shall be appointed for a tera of 
four years, one for a tera of three years, one for a tera of 
two years, and one for a term of one year. 

d. The citizen member shall be appointed for a ter• of 
four years. 

e. The state representatives and state senators shall each 
be appointed for a term of two years. 

J. Notwithstanding section 411.36, subsection 2, the tara 
of each original appointee c~ences on the date of 
appointment and expires on April JO in the year of expiration. 

4. As soon as possible after the effective date of this 
section, the director of the legislative service bureau shall 
call a preliminary meeting of the eight board .. mbers 
appointed as provided in section 411.36, subsection 1, 
paragraphs •au, Mb", and •c• for the purpose of appointing the 
remaining board member and setting a date for the first 
meeting of the full board. The preliainary .. eting shall be 
held before July 1, 1990. The director of the legislative 
service bureau shall preside at the preliminary meeting and 
also at the first meeting of the full board until the board 
elects a chairperson from among its own members. 

5, The initial board me~bers are entitled to expenses 
incurred in the performance of their duties during the 
transition period. 
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6. The initial board may engage actuarial and other 
services as necess~ry for transition purposes. 

Sec. 90. REPEALS. 
Sections 411.18 and 411.19, Code 1989, are repealed. 
Sec. 91. STUDV. 

The legislative council shall e~loy an actuarial 
consultant to study possible courses of action with respect to 
the retirement systeaa for public safety peace officers, 
police officers, and fire fighters covered under chapters 97A 
and 411. 

The study of poaaible coursea of action shall includea 
1. Extending the Iowa public eaployees' retirement systea 

and the federal social security syatem to peace officers, 
police officers, and fire fighters, with the same benefits as 
county sheriffs and deputy sheriffs under aection 978.49, 
subsection 16, paragraph •b". 

2. Establishing a system for rating the degree of 
disability under the retirement ayateas established by 
chapters 97A and 411. 

l. Determining methods of enhancing benefits for current 
retirees and their survivors and determining equity among 
atate and local syateas, both aa to contribution rates and 
benefit formulas. 

4. Revising the syatea of beneflta for members, spouses, 
and other beneficiaries so that members would choose froa 
aaong five benefit options similar to those available under 
tbe Iowa public employees' retirement ayste.. 

The study shall consider each of the possible courses of 
action with respect to (a) persona currently under the 
retirement systems established by chapters 97A and 411, and 
(bl persons newly hired as peace offlcera, police officers, 
and fire fighters. 

The study shall also extend to consideration of changes in 
provisions governing coverage of temporary employees under the 
Iowa public employees' retirement system, including the issue 
of whether coverage under the proposed changes should be 
aandatory or optional for the employee. 

J: , 
N 
U'l 

t 



House File 2543, p. 63 

The study shall be conducted in accordance with the guiding 

goals and principles set forth in section 97D.l. 
The legislative service bureau shall coordinate the study, 

in consultation with the legislative fiscal bureau and the 

public employees' retirement system division of the depart~ent 

of personnel. 
The study shall be completed and a report au~itted to the 

general assembly not later than December 1, 1990. 
Sec. 92. STUD¥ OF DEFINED CONTRIBUTION PLAN. 
1. The Iowa public employees' retirement system shall 

conduct a study of the feasibility of initiating an optional, 
supplemental defined contribution retirement plan which would 

be available to all meabers in addition to their basic 
coverage under the existing system. Under the proposed plan, 
employees electing to participate would be eligible to 
contribute up to five percent of their total salary per year 
at their option and this would accumulate interest at the rate 
credited to members' accounts und.er basic Iowa public 

employees' retirement systea coverage, leas management 
expenses and administrative coats. The funds in the 
employee's account would be available to the employee either 
upon termination of public employment or at retirement. 

2. The Iowa public employees' retirement aystem shall 

provide a preliminary report concerning the study on or after 
November 1, 1990, and a final report on or after November 1, 
1991. The reports shall be tranaaitted to the chief clerk of 
the house of representatives and the secretary of the senate 
for distribution to the general assembly. 

Sac. 93. TRANSFER OF SECTION. 
The Code editor shall transfer section 97&.76 to chapter 

970, created by this Act. 
Sec. 94. APPLICABILITr -- EFFECTIVE DATE. 
1. Sections 3, 6, 13, 54, 61, and 83 of this Act apply to 

members of the Iowa department of public safety peace 
officers' retirement, accident, and disability system and 
members of police and fire retirement systems who are in 

active service on or after the effective date of this Act • 
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2. Section 22 of this Act ia applicable to computations of 

years of prior service aade on or after the effective date of 

this Act, 
3. Sections 1, 48 through 53, 56, 57, 59, 60, 63, 64, 68 

through 72, 74, 76 through 82, and 90 of this Act take effect 

January 1, 1992. 
4. Section 16 of this Act takes effect January 14, 1991. 

Sec. 95. IMMEDIATE EFFECTIVENESS. 
Section& B5 through B9 and thle eection, being deemed ot 

immediate importance, take effect upon enactment. 
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